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INTRODUCTORY NOTE. 

1. rhe Prime Minister, in opening the-_thir<.l-_ SE;!Ssion_ oLthe 
Round ....'rable- Conference ___ Q_!!_t]l,~ ~11 th __ .N.o:vember ,_1_~-3~,_e;xplaig_ed 
that its object was to supplement the work so far accomplished at 
the Round 'rable Conference, by filling in, in some detail, the more 
important gaps left by the discussions at the two previous sessions.* 

2. The Conference adopted the following Agenda : ~ 
.---- · -~---- "'~ -- - - ---~"' See pages. 

A.-REPORT oF THE INDIAN FRANCHISE CoMMITTEE-

ME'l.'HOD OF :ELECTION TO AND SIZE OF THE TWO 

l!"'EDERAL CHAMBERS 

B.-RELATIONS BETWEEN THE FEDERAL CENTRE AND 

THE _UNITS-

(a) Legislative 
(b) Administrative 

C.-SPECIAL PowERS AND RESPONSIBILITIES oF THE 

7-13 

H-!9 

20-22 

GovERNOR-GENERAL AND GovERNoRs 23--33 

D.-FINANCIAL SAFEGUARDS ~4--38 

CoMMERciAL SAFEGUARDS 

E.-DE:r'ENCE (J!'INANCE AND coNNECTED Qu~sTroNs) 

F.-REPORTS Ol'' THE ]'EDEltAL :FINANCE CoMMITTEE 

AND INDIAN STATES INQUIRY COMMITTEE . 

3\:J-4~ 

43-45 

(i!'INANCIAL)-Jj"'EDERAL :FINANCE 46--59 
G. { " CoNSTITUENT PowERS " AND PowERS oF INDIAN 
& LEGISLATURES vis-a-vis PARLIAMENT • • 60-6Z 
lf. FuNDAMENTAL RIGHTS • • • • • -62-63 
I.-JfoRM oF S.TATEs_lNSTIWMENTS OF .AccESSION, ........ 64-.,66 

..,._--..oil...-... .,- .... _ ........... ~-- ..... -· ~,-.- . ' . • ·- .• . .. 

+he following subjects were considered, in addition:-
ANGLO-INDIAN EDUCATION • 67-69 

~ 

SuPREME CouRT 70-72 

3. Subjects A, B (b), C, E, G and H, and the subject of the 
Supreme Court, were discussed in full Conference. Towards the 
close of the Conference I'eports recording in summary form the effect 
of the discussion on each of these subjects were prepared by the 
Secretariat and laid before the Conference. t Important comments 
or suggestions made on the reports by the Conference have either 
been incorporated in the reports as now printed, or indicated by 
footnotes thereto. 

*,See Cmd. 3778 of 1931 a-nd 3997 of 1932. 
t Except as regards the Supreme Court; a summary of the discussions 

on this subject will be found on pages 70 to 72. 



4. Subjects B (a), D and F were remitted by the Conterenc~ 
after a short general discussion*, for examination by Committ~es. J' 

Subject I was considered by a limited number of delegates as 
indicated on page G4. 

Anglo-Indian Education was also considered by a Committee. 
The reports of these Committees are followed by a brief summary 

of the more important points raised in the Conference when it 
received and noted each report. 

5. The Conference dlosed with a general discussion, ending on 
24th December, 1932. The proceedings are given verbatim on 
pages 73 to 132. 

* There was no previous discussion in full Conference on D. or I. 
. ' 
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·INDIAN ROUND TABLE CONFERENCE. 

HEAD A. 

Report of the Indian Franchise Committee. 
Method of Election to and size of 
· the two Federal Chambers. 

The Franchise Sub-Committee of the First Round Table Con-
. ference recommended the esta.blishment of ;1n expert body to inves­

-tigate the question of the Franchise, and a Franchise Committee, 
under the chairmanship of the. Marquess of Lothian, was sutbse­
·quently appoin~ed by His Majesty's Government and reported in 
June, 1932. :The Report of that Committee was before the Confer-
·ence in its present session. · 

I.-PROVINCIAL LEGISLATURES. 

METHOD OF ELECTION. 

The principal method's of election to the Provincial Legisla.tures 
<examined in the Report of the Franchise Committee were :-

(a) Adult suffrage; 
(b) Adult suffrage by a system of indirect voti~g; 
(c) Such: modifications of a.dult suffrage as the grant of adult 

suffrage within certain age limits; adult suffra-ge· for 
large towns; household suffrage; indirect election through 
local bodies ; 

(d) The combination of the direct and indirect svste:ms of fran-
ch~se; and, finally, " 

(e) The extension of the direct vote. 

The Committee, a!ter exhaustive examination prono1.mced in 
·favour of the accepta.nce of the extension of the Franchise by the 
·direct method; and after .considerable discussion, in the course of 
which close attention was paid to· the practicability and desirability 
of a system based on ad1.-ilt suffrage and to methods of indirect elec­
tion, the general sense of the Conference proved definitely to fa.vour 
·acceptance of the Franchise Committee's proposals. 

BASIS OF THE PROVINCIAL FRANCHISE. 

The Conferenc'il agreed, with one dissentient,* that the essential 
1bas:l3 of the franchise should be the property qualifications 

! Mr. Joshi considered that, if it was impossible to secure adoption of a 
wider basis for the franchise than tha·t proposed, provision should be made 
ofor automatic Pyriodical extensions. 

B2 
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p~·oposed by the Indian Franchise Committee in their Report, sub­
ject to such modi:fi:cat~ons of detail as might prove :)lecessary*t. 

The Conference carefully considered the proposals of the Fran­
chise Committee for an education!ll qualification. Some members. 
were strongly in favour of its ac.ceptance, mainly on the ground 
that education was a. proper basis for the franchise and that unless. 
there was an educational qualification, an hnpor~ant section 'well 
capable of exercising the vote would !be disfranchised. Others wel­
comed the proposal, which they regarded as attra.ctive; but atten­
tion was drawn first to the inadequacy of the evidence as to the num­
bers (possibly very small) which would be added to the electoral 
roll by the adoption of such a qualification and, secondly, to the 
serious practical difficulties involved not only in its application but. 
in the question of the standard to be adopted. An important sec­
tion of opinion was, moreover, not in favour of the proposal. The· 
general sense of the Conference was that further detailed examin­
ation would be required before any general educational qua·lifica­
tion for the franchise could be adopted. 

- THE wOMEN's FRANCHISE. 

The Conference was _unan1mo~sly in favour of accepting the 
proposals of the Franchise Committee that women should be en­
franc~ised in respeCt of the same property qualification a-s that 
prescribed for men. 

. T~e Franchise Committee had f~uther recommended the adop­
t~on 1n. the case ~f women of a specially low educational qualifica­
~wn, v2z., ~ere ,l~teracy. Some difference of opinion manifested' 
Itself on this subJect. Certain members of the Conference were of 
opinion that " mere litera·cy " was too low a standard and that it 
would ?e prefera!ble to substitute for it the upper primary standard. 
AttentiOn wa~, however, drawn to the fact that the application of 
the_ upper. pnmary. standard would very substantially reduce the 
numlber of women hkelv to be enfranchised on the basis of a.n edu­
cational qualification, ~nd the general feeling appeared to favour­
the ~doption of the literacy in preference to the upper prima,ry 
qualification. An important section of opinion in the Conference­
urged, however, that if a-ny special educational qualification were· 
adopted at all it should be the same for women as for men. 

A very general difference of opinion was felt as regards the pro­
posal of the Franchise Committee that, subject to certain qualifica­
tions, the wives and wid.ows over 21 of men qualified by property to· 
vote for the existing pro:incia.I councils should be. enfranchised. 

* Sir Henry Gidney drew attention to the fact that property qualifications­
alone would disfranchise a· large proport~on of Anglo-Indians and that the 
proposed educational qualification was a very important one from the point of 
view of the Anglo-Indian community. 

t Pandit Nanak Chand stressed the importance of reducing the dis­
parity in voting strength as between the agricultura-l and non-agricultural 
tribes in the Punjab, to which detailed reference has been made in paragraph• 
170 of the Report of the Franchise Committee. 
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The objections taken to this proposal, which was rec.ommended by 
the Franchise Committee as the only practical method of securing • 
an adequate proportion o£ women on the electoral roll, were, inter 
al£a, that it would enfranchise a 'large number of illiterate women; 
tha·t women would as a rule vote in the same way as their husbands; 
and' that its adoption might give rise to domestic and religious 
difficulties. The general opinion of the Conference was that the 
proposal was ?ne which required further examination. 

ConsideraBle support was forthcoming for a suggestion that it 
might be possible to deal with the problem o£ enfranchising an a·de­
quate numbe~ of women by giving to the various Provinces some 
latitude to pr,opose a method of enfranchisement of women in the 
light o£ local conditions, subject to a general injunction to aim at 
much the same ratio of men to women voters as had been recom­
mended bv the Franchise Committee-i.e., 4! to 1-a· ratio which 
the Confe~ence as a whole was disposed to regard as not unsuitable. 

Reference :should be made in this connection to a suggestion put 
forward that,: with a view to reducing the strain on the adminis­
trative machine, the registration of all voters qua.lified in respect of 
education, ana of women enfranchised in right of their hus!bands, 
should be on application by the potential voter only. 

DEPRESSED CLASSES. 

. The Conference was of opinion that a special provision should 
be made to enfranchise a la.rger number of voters belori()'in()' to the 

• b b 
Depressed Classes and that the standard to be a1med at should, as 
proposed by the Franchise Committee, be 10 per 'cent. of the 
Depressed: Class popula.tion in each Province, such of the differential 
qualifications suggested by the Franchise Committee being adopted 
as might be n~cessary to secme this result in the light of the vary­
ing conditions in each Province. 

It was agreed that the existing military service qualification 
shoulll be maintained. One member of the Conference urged the 
desirability of extending the fra·nchise to cover all members of the 
Territorial and Auxilia.ry Forces, and it was agreed that this point 
should be examined. 

SPECIAL 'REPRESENTATION FOR CmnmiWE IN PRoVINCIAL 

LEGISLATURES. 

Certain Delegates urged that the recommendations of the Indian 
Franchise Committee in regard to special electorates for Commerce 
'resulted Jn gra:ve inequality of representation as between Indian and 
European Commerce in several Provinces. It was pointed out on 
behalf of His Majesty's Government that examination o£ this ques­
tion inevitably involved' a reopening of the Communal decision. 
The matter was not further discussed, lbut certain Indian Delegates 
placed on record their objection to any connection of the question 
of commercia.} representation with the communal issue. 
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II.-THE FEDERAL LEGISLATURE. 
I ' 

FEDERAL AssEMBLY. 

The Federal Structure Committee in paragraph 19 of their Third 
Report expressed the opinion that the selection of the British Indian 
representatives for the Lower Chamber of the Federal Assembly 
should: be by diTect election. This Tecommendation was suppOTted 
by the Indian Franchise Committee. Considerable discussion took 
place in the ConfeTence as to the relative. meTits of the direct as 
opposed to the indiTect method of election. It wa.s pointed out on 
behalf of His Majesty's Govemment that if diTect election was re­
garded as inevitable, this should not be allowed: to pTejudice the 
question of th'e size of the fedemllegislatme: The general sense of 
the Conference, in the light of the discussion was that the balance of 
adva.ntage lay with the election of the BTitish Indian representatives , 
in the LoweT ChambeT by the diTect method . 

. FRANCHISE QUALIFICATIONS FOR THE BRITISH INDIAN ELECTORATE. 

The ConfeTence afteT full consideTation of the vaTious alter­
natives open, and in particular of a suggestion made by one mem­
ber that a wage-eaming qualification should be introduced, accept­
ed generally the proposa·l of the Franchise Committee that the fran­
chise for the British Indian section of the future Federal Assembly 
shall be the existing franchise foT the provincial legislative councils, 
except in the case of the Central Provinces; in which it should be 
a franchise which would: fbring in double the existing electorate for 
the provincial council. 

EDUCATIONAL QuALIFICATION. 

As regards the educational qualification proposed by the Fra.n­
chise Committee, opinion in the Conference generally ~'as stronglv 
in favour of the adoption as an educational qualification for men o"f 
the possession of the Matriculation or school-leaving certificate. An 
important section of opinion was, however, opposed to this proposal 
for the same reasons as in the case of the Provincial Legislatures. 

The Con£erenc~ were unable to agree as regards the adoption of 
an educational qualifica.tion for women voters for the Federal Assem­
bly, the same arguments as were advanced for and against the pro­
posal in the case of the provincial legislatures holding good, in their 
view, here also. · 

DEPRESSED CLASSES. 

The Franchise Committee sta.ted that they were advised by the 
Census Commissioner that the addition ·to the qualifications pre­
scribed: £or the general electorate for the new. Federal Assembly of 
a. qualification of mere literacy would result in the case of the De­
pressed Classes in an electorate of approximately 2 per cent. of their 
total population. In these circumstances they recommended the 
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adoption of such a differential qualification. The Conference agreed 
to their proposals. 

SPECIAL REPRESENTATION. 

Hlomen. 

With tl;te reservation that the communal proportions should not 
thereby be' disturbed, the Conference as a whole accepted the pro­
posals of the Indian Franchise Committee for the special reservation , 
of sea-ts for women, to be filled by the election of one woman by 
each provincial legisla-tive Council. The women's represent.at.ive in 
the Conference was however in !avour of direct election by a special 
women's constituency in each province. 

Labour. 

The proposals of the Franchise Committee for special representa- . 
tion of Labour by the reservation of 8 seats in the Federal Assembly 
were accepted by the Conference. In some quarters it wa.s felt that 
the number of seats proposed was inadequate, but it wa;S pointed out 
that La'bour would obtain additional representation through the 
Depressed .Class seats in the general constituencies. It was sug­
gested that the point might be further investiga.ted in connection 
with the delimitation of constituencies. 

The :M:oslem delegation in this connection recorded their anxiety 
that the number of special seats shoul<i be kept at a minimum. 

ComnW?'Ce and lndustPy. 

The general sense of the Conference was in favour of the accept­
ance of the Pranchise Committee's proposal that the representa-tion 
of Commerce should be concentrated in the Assemblv, and that four 
seats s?ould be allocated to Indian and four to Euro"pean commerce. 
The view was, however, expressed by some Indian delegates that 
those recommendations did not pro-vide a.dequately for the needs of 
Indian commerce. They did not think that Indian commerce should 
be forced into the position of having to secure additional represen­
tation by seeking to influence the results of elections in the non­
special constituencies, and they took exception to the connection of 
commercial representation, with the communal question. 

The representative of the European community stated that Euro­
pean commerce would not be sa·tis:fi.ed wit.h a smaller number of seats 
than that proposed by the Franchise Committee which re­
presented "the minimum with which they could hope to be able ade­
quately to voice their views. 

The Conrerence gave a sympathetic reception to a claim put £or­
ward for the retention or the seat at present filled in rotation by 
the :Millowners Associations of Bombay and .Ahmedabad, although 
the point was made that the grant of such special representation 
would make it difficult to resist claims .£rom other industries 
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similarly situated. Reference was also made to the importance o£ 
securing adequate represent&tion for up-country industrial interests, 
and to the difficulties which might arise under the proposals of the 
:Franchise Committee in providing for this. 

Landlords. 

The Franchise Committee were in favour of retention of special 
representation for landlords, but in its existing strength, and their 

, view on this subject was accepted iby the Conference. 

FEDERAL UPPER HousE. 

The Federal Structure Committee of the Round Table Conference 
recommended that the British Indian section o£ the Federal Upper 
House in the new Constitution should' be elected by the provincial 
legislative councils by the single transferable vote. This recom­
mendation was supported by the Indian Franchise Committee and 
was accepted by the Conference, but Muslim Delegates reserved 
their judgment as regards the use o£ the single transferable vote 
until they knew what result the a·pplicat.ion of that system would 
have on the communal proportions in the whole House. · Attention 
was also drawn to the importance o£ sa~eguarding 'the interests o£ 
the small minorities. 

It was generally agreed that there should be no representation of 
special interests as such in the Upper Chamber.. 

III.-SIZE OF FEDERA.L LEGISLATURE. 

A ma.rked difference of opinion manifested itself on this subject 
in the Conference. There was substantial general aO'reement that 
some weightage should be accorded to the States; the proportions of 
seats to be filled by representatives of the Indian States previously 
proposed, viz., 33! per cent. in the Lower and 40 per cent. in the 
Upper Chamber still held the field, though theapprehension of the 
States lest by federating they would lose their individuality was 
mentioned as a: ground for. increasing their proportion in the Upper 
House to one of equality with British India. One of the States re­
presentatives urged that at least 125 seats in the Upper House should 
'be allotted to the States, and 36 per cent. of the seats secured to 
them in a joint session of both Houses. Provided this number of 
sea.ts in the Upper House anJ this percentage in a joint session was 
secured, there would be no objection in his view to a lower percent-
age than 33! in the Lower House. · 

Muslim delegates __ gmd one or two others were opposed to the prin­
ciple of weighta.ge for the States in the Legislature; the Muslim 
Delegates considered that if it was found inevitable to concede some 
weightage the quota of ·Muslim representation should be safeguard­
ed so that the number of their seats from British India should not 
be less than they would have secured if the States enjoyed no weight­
age over population ratio. 
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Certain delegates urged the advantages o£ a large Lower House 
on the ground o£ the resultant reduction in the size o£ constituencies, 
the consequent lessening of expense to candidates, and the increa·sed 
ease with which representation could be secured for the smaller 
States. A considera.ble section of the Conference supported the· 
figure of 450 proposed by the Franchise Committee. 

It was pointed out, on the other hand, that the Federal Legis­
lature would have limited' functions, for the discharge of which so 
large a Lower House as was recommend'ed in the Lothian Report 
would. not be necessary, and some delegates thought 300 would 
suffice. It W9.s also pointed out that whatever decision was finally 
reached as to the size of the two Houses, grouping of the smalle·r 
States would: be inevitable. , 

An alteniative suggestion wa·s put forward regarding the Upper 
House, namely that \\hile the Lower House would fully reflect the 
popular elen1ent, the Upper House, as the peculiarly Federal organ 

- of the Constitution, should provide for the representation of the con­
stituent units as such. According to this proposal the Upper House 
would be limited to some 60 delegates of the Governments of the 
un~ts and: of the Federal Government. 

No final decision proved possible' in the Conference on this ques­
tion. A suggestion made on behalf of His M:aj~sty's Governme?-t, 
who intimated tha.t general agreement on the subJect between Indian 
delegates would carry great weight with them, that consideration 
should lbe postponed with a view to informal consultations between 
the Indian deleO'ates in the hope of reaching a greater measure of 
agreement betw~en the conflicting views expressed, was accepted by 
the Conference. 

No modification of view has been reported as having resulted 
from such discussions as have taken place. 
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HEAD B (a). 

Legislative Relations between the Federal Centre and 
the Units. 

REPOR'l' OF COMMITTEE ON THE DISTRIBUTION OF 
LEGISLATIVE PUWERS. 

The Committee was ~~ppointed-
" (i) To test the general principles discussed under Head B (a) 

by applying them to the list of subjects sugg~sted ?Y 
the Federal Structure Committee in the Appendix to Its 
Second Report. 

(ii) To re-'2xamine in the light of the general discussion o£ 
principles the definition of those subjects and the effects 
o£ the 'recommendations made hv the Federal Structure 
Committee in respect o~ them; ' 
and to make suggestions." 

alid was constituted as follows:­
Lord San~ey (ChHirman). 
Sir Samuel Hoare. 
M:r. Butler. 
Lord Reading. 
Sir Akbar Hydari. 
Sir :M:anubhai Mehta. 
Sir A. P. Patro. 
Sir Tej Sapru. 
Sir Nripendra Nath Sircar. 
M:r. Zafrulla Khan. 

The Committee found it convenient to deal first with the second 
head o£ their Terms o£ Reference and accordingly 1addressed them­
selves at the 011tset to an examination o£ the definition o£ the subjects 
provisionally allocated between the Centre and the Provinces by 
the Appendices to the Second Report o£ the Federal Structure Com­
mittee and to the further proposals made in the same connection 
by the Consultative Committee. Their deliberations on this matter 
s,atisfied them that tile statutory delimitation o£ the spheres o£ com­
petence o£ the Federal and Provincial Legislatures which the con­
ceptions o£ provincial autonomy and federation inevitably involve 
will necessitate, whatever method of delimitation and allocation is 
adopted, a much more ooreful and scientific definition o£ each sub­
ject than was required for the purposes o£ the Schedules to the 
existing Devolution Rules upon which the Federal Structure 

, Committee's lists were based. They are further satisfied that 
,,: , _''''Reither the Committee nor the Conference are competent to under­

take this in the time at their disposal. The Committee hope, there-
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fore·, that His :Majesty's Government willlo9e no time in beginning 
with expert assistance this l:aborious but important task. 

2. In the course of their examination of this matter it was 
brought to the notice of the Committee by representat~ves of ~he 
States fhat in respect of some at all events of the subJects which 
had been classified by the Federal Structure Committee as "federal 
for policy and legislation " the States hiad not at the time intended 
to agree to the possession by the Federal Legislature of plenary 
powers of legislation in the States : in other words t];tey intend to 
cede to the Crown in respect of each of these subjects a field of 
'legislative jurisdiction to be specified in the Act or Treaty and to 
retain the remainder themselves. The Committ.Ae are not in posses­
sion of full details, but, as :an example, they observe that, in the 
cass, of the Federal subject of railways, the exponents of this view 
suggested that so far as its operation in the States is concerned, the 
scope of Federal legislation might have to be confined to matters 
connected with safety, maximum :and minimum rates :and the in~er­
changeability of traffic, that outside this limited range, the inchvi­
dual States' Governments should have independent and exclusive 
jurisdiction and that for securing compliance with its desires in 
railway matters not covered by the :above heads the Federal Gov­
ermJ;~ent should rely upon negotiation and agreement. Acceptance 
of this arrangement appears to involve, as a necessary consequence, 
variations of competence in relation to the States and the Provinces 
respectively, of the Fedeml Legislature. 

3. Turning to the first Head of their Terms of Reference, the 
Committee endeavoured to assess in the light that had been thrown 
upon it by their detailed examination of subjects, the general re­
quirements of a workable general plan of distribution of powers. 
They suggest to the Conference that :any such plan must necessarily 
involve, as the first desideratum, :a carefully drawn list of subjects 
upon which the Federal!. Legislature is to possess exclusive legisla­
tive powers. Two alternative methods present themselves of distin­
guishing between those of the ' exclusive ' subjects which are to be 
Federal and those which are to be British Indian. The first 
method would be so to cl:assify them in the Act itself (or in a 
Schedule attached to the Act) as to make a statutory distinction 
between Federal and British Indian subjects. The second method 
would be to enumerate them all in the Act as matters on which the 
Federal Legislatm;e has exclusive jurisdiction, leaving- it to the 
States in their acrediug- Instruments tD specify those of them which, 
in the St,ates, are to be outside the range of Federal competence. 
The Committee recomm-end the :adoption of the second alternative, 
but they agree with the view of State.s' representatives that even so 
it would be advantageous that the list should he divided into two 
Parts,_ of which Part I wo~ld include only those subjects in respect 
of which, gene:;all_y ~pe_akmg, the States may be expected to cede .... 
the necessary Jnnsdictwn for the purpose of constituting theiJY"'" ef H · 
Federal subjects. Such a sub-division would greatly £acilitate t~~B:\ 0"~"-¥ 
drafting of the States' Instruments of Accession. The second alt~ ~ 
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native wo1.1ld also have the advantage that it would afford an easy 
means, either to the States generally, or to individual States in 
course of time, if they should so desire, to 1accept as operative in the 

. States legislation upon subjects which by their original Treaty had 
been excepted. 

4. The field of exclusive jurisdictio~ to be assigned to the Pro­
vinces woula or would not require detailed definition by a similar 
schedule of subjects, according as it is decided that "residual 
powers " 1are to be assigned to the Centre or to the J>rovinces. 
In the latter event there would be no need to enumerate the 
Provinci,al subjects; they could be defined as all matters other 
than those assig·ned to the Centre. The advantages which would 
follow from the existence of only one list are very great, and the 
Committee do not disguise from themselves the risks which must 
attend the existence of two lists each within the exclusive com­
petence of a particular legislature and neither containing "resi­
duary powers ''. A 'law passed by one legislature must then fulfil 
two conditions before it is valid: not only must its subject-matter 
ftall within the competence of thtat legislature, but every part of 
the law must also be demonstrably excluded from the competence 
o£ the other. The risk of litigation on questions of ultm vins musr 
in that case be greatly increased. Dut since there was disagreement 
as to the allocation of " residual powers " exclusively to the Centre 
or to the Provinces, the sub-Committee assume, for the purpose of 
this report, t.he existence of an exclusively ProvinciaJ list. 

5. The Committee are satisfied that it is not humanly possible 
so to define and separate all subjects of potential legislation as to 
sPcure that every conceivable subject will :fall within the etcclus£ve 
jurisdiction of either the Centre or of the Provinces. Morecver, 
even if this were possible, the allocation of every subject to the 
exclusive jurisdiction of either Centre or Provinces would seem to 
involve the -loss of uniformitv in directions where uniformitv is 
desirable, or else an undue c~rtailment of flexibility and of Pro­
vincial initiative,-or, more probably a combination of both dis· 
advantages. The Committee therefore consider that practical 
requirements will in any event necessitate a field in which both 
Centre and Provinces should have tegislative jurisdiction. The 
Committee consider that the problem· could be dealt with with 
sufficient precision by constituting a common field to which would 
be assigned matters upon which uniformity of l1aw is or may be 
desirable and by assigning to both Centre and Provinces the power, 
but not the exClusive power, to legislate upon any subject included 
in it; but some method must at the same time be devised whereby 
administrative powers and functions which properly belong to the 
Provinces in respect of these· subjects are 8ecured exclusively to 
them. 

6. The existence of concurrent powers wlll necessitate provisions 
!or resolving a conflict of laws in any Province to which a Centro] 
'Act regulnting a " concurrent " subject is in force alongside a 
Provincial 'Act which is repugnant to it. The sub-Committee 
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:iuggest that the_ general rule in this matter must necessarily be 
that in that case the Central Act will prevail. But such a rule, if 
unqualified, would obviously tend in theory at all events to enable 
the Centre in course of time to usurp the whole concurrent field. 
'The Committee therefore suggest that if a Provincial Act relating 
to any matter in the concurrent field is reserved for, and receives, 
the Governor-General's assent, it shall prevail in the Province over 
any Central Act to which it is repugnant. This rule itself will, 
however, require some qualification; otherwise it might operate to 
enable the· Governor-General permanently to curtail the concurrent 
jurisdiction of the Federal Legislature. It should therefore be 
provided that the validity of a Provincial Act in the circumstances 
indicated shall be without prejudice to the power of the Federal 
Legislature to legislate subsequen.tly in a contrary sense, but that 
the exercise of this power shall be subject to the previous assent of 
the Governor-General. 

7. As regards the allocation of "residual powers "--i.e.,_ the 
right to legislate on matters not included in any of the three lists---:­
the Committee would hope that if the lists are drawn in sufficient 
detail, the undefined or unforeseen residue will not prove to be exten­
sive. But such cases will inevitably arise and suitable provision 
must be made to meet them. It was suggested that provision might 
be made whereby the Governor-General would be given power to 
decide in any given case which was the appropriate forum for legis­
lation on an Lmallocated subject and whether a measure relating to 
that subject should be introduced in the Federal or Provincial 
Legislature. This suggestion found £avour with some members of 
the Committee, as a compromise between the divided opinions on 
the ultimate allocation exclusively to Centre or Provinces o£ 
residuary powers, but was not acceptable to others. In these cir­
cumstances the Committee reg'ret that they are unable to make any 
definite recommendation on this subject. 

8. The attention o£ the Committee was drawn to the desirability 
o£ including in the :-\ct some provision enabling the Federal Legis­
lature at the request and with the consent o£ two or more Provinces 
to en,a;ct for those Provinces alone . legislation which would not 
otherwise be within its competence. The Committee agree that 
provision should be made for this 'purpose, provided that the position 
of the Provinces is safeguarded by ensuring that such legislation 
should not result in withdrawing. permanently any subject from the 
legislative competence o£ the provincial legislatures, and that the 
Federal Law keeps strictly within the authority confE-rred on the 
Federal Legislature by the terms o£ the request. 

9. The Coml;llittee wish to add thai! it will, in their opinion, be 
necessary also to deal with the competence of the Federal and Pro­
vincial legislatures respectively to repeal or amend existing 
1egislation. In the time at their disposal they have not been able 
to suggest a suitable machinery for this purpose, but the matter is 
one of great practical importance and they commend it for examina­
tion by His ;Majesty's Government. 
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The Confe1:ence noted the Report of the Committee on the Dis­
tribution of Legislative Powers after the following points had be~n 
raised:-

(1) JJN·. Joshi complained that no progress had been made by 
the Committee. After the subject had been discussed for two years. 
this sub-Committee suggested a further examination, without even 
indicating what kind of examination was in view. 

(2) Mr. Za.frulla Khan urged, with reference to item 6 of the 
Schedule of ' Provincial Subjects, subject to legislation by the· 
Indian Legislature ', that the words ' light and feeder ' should be 
omitted therefrom, so that Provincial Governments may have the 
legal competence to construct any kind of railway, whether light or 
feeder, or otherwise, subject to compliance with the technical 
standards laicl do"'.G by ~a central authority and subject to the pro­
po~ed line not competing with existing Federal lines. 

· (3) Mr. ,Zaj1·ulla Khan urged that there should be as few 
centrally administered areas as possible; with the exception of 
Delhi, efforts should be made to bring such areas within some 
Province or other .. 

(4) 111?-. Zajrulla Khan said that cousiderati0ll should be given 
to the constitutional future of Baluchistm1; it should be possible to 
weld British Baluchistan, Kalat, and. Las Bela in some kind of 
federa!l union and so form a unit which might become a unit of the 
Federation. 

(G) Mr. Rnshb1'ook Williams dealing with the suggestion in the 
Iteport that certain StateE: might in future desire to accept as 
operative legislation upon subjects which by their original Treaty 
had been excepted, entered a caveat to safeguard the position of 
other States not accepting such legislation, in the event of the 
legislation itself being sufficiently important to effect a change in 
the Constitution. 

(6) Some discussion 'arose as to whether the previous assent of 
the Governor-General, referred to in the last sentence o£ paragraph 
6 of the Report, should 'be dependent upon the advice of the 
Ministry. 1 · · · 

JJ~r. Jt~yalcaT held that it should be so dependent; otherwise it 
would create an exception to the principle o£ the supremacy of the 
Legisl,ature in the normal field (i,e., outside the sphere of speeial 
responsibilities and safeguards). In reply it was explained that 
the object was to provide for an impartial decision in the event o£ 
conflict between the Federal and a Provincial Legislature; a Federal 
Ministry, however well-meaning, ~ould hardly be expected to o·ive· 
an unbiassed opinion in sueh a conflict.,. Geneml ag-reement 

0
w1as 

eventually reaeh3d by substituting the word " conflicting " for the 
word " contrary " appearing in the last sentence of paragraph 6. 

(7) Si1' Te_j 8ap1·u, referring to paragraph 7 of the Report on the 
guestion qf Res~dunry Po\vers, said that his group considered that 
1t was most desuable that unfoi·eseen emergencies shol~d fall to be 
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ilea:lt with bv· the Federal Government, and assured the Conference 
that residua~y powers, if allotted to the Centre, would not be used 
as a means of interfering with Provincial' Autonomy. He and his 
group were prepared to accept the compromise that had been sug­
gested, but if the other side found it unacceptable then he must 
adhere to his original position that residuary powers should be 
allotted to th~ Centre. He asked whether the Secretary of State 
:for India could give the Governme11t's view on the matter to the 
Conference. 

The Secretary of State for India was unable to make a final. 
pronouncement at that stage, but stated that the Government were 
fully alive to the great cleavage of opinion on the subject, although 
inclined to think tliat a oareful and exhaustive allocation of legis­
lative powers would make the matter of less praetical importance 
than it hrad assumed. He was much attracted by the compromise 
that had been suggested and if the two sides wel'e eventwally unable 
to reach agreement the Government would consider this compromise 
most sympathetically. . 
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HEAD B (b). 

Administrative relations between the Federal 
Government anJd the Provinces. 

1. It was generally agreed that the relationship between the­
Federal Government and the Provinces should not be so defined,. 
in connection with the separation of powers, as to involve a neces­
sary breach with the traditional methods and machinery of Indian 
administration, whereby the Central Government has habitually 
employed as the agency for administering a large part of its 
functions the ordinary provincial administrative staffs. No doubt 
the· tendency which has shown itself of recent years, even under 
the existing constitution, towards employment by the Central Gov­
ernment of separate agencies of its own for the administration of 
certain of its functions will be accentuated by the departure from 
the unitary system: but considerations of financial and practical 
convenience are opposed to any· immediate and necessary adoption 
of this system as the consequence of the statutory division of 
powers and functions between the Centre and the Provinces which 
is involved in Federation. The legal and constitutional relations 
between the Federation and the Provinces should therefore be so 
defined as to place no obstacles in the way of the devolution by the 
Federal Government and Legislature upon Provincial Govern­
ments, or upon any specified officers of those Governments, o£ the 
exercise on its behalf of any functions in relation to the administra­
tion in the provinces of any Federal or Central subject, wherever 
such an arrangement is found to be financially or administratively 
convenient. 

2. It is clear, however, that the possession of such powers by 
the Federation will be liable to involve provincial governments in· 
increased expenditure upon staff. It would clearly be unreason­
able if every imposition of powers or duties upon provincial gov­
ernments or their officers by a Federal enactment were to be 
regarded as necessarily involving a financial subsidy. The rule· 
should therefore be that if the enactment of a Federal Act involves 
employment by the province of add1:tional staff, the Federatio:11 
should bear the cost of that staff if it is employed exclusively oil" 
the administration of a Federal or Central subject, and the cost 
should be shared between the Federation and that province i£ the· 
additional staff is so employed only in part. In most cases, ques­
tions of the proportions in which such charges are to be borne 
should prove capable of adjustment by mutual agreement: in case. 
however, of disa~reement, suitable provision should be made for 
an arbitral decision. 

3. It was generally agreed that the Constitution should endow 
the Federal Government with specific authority to ensure that 
provincial governments give due effect to Federal legislation in 

. so far as this depends upon their own administrative agencies; it 
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was felt in some quarters that Federal authoritv should extend, 
in the interests of the efficient performance of the functions en­
trusted to it, to ensuring that provincial governments so admie 
nister their own provincial subjects as not to affect prejudicially 
the administration of any Federal or Central subjects. As against 
this it was suggested in the course of discussion of this latter point 
that i£ the Federal Government is to possess this power there should 
be a reciprocal power in the hands of provincial, Governments to 
ensure that Federal subjects are not so administered by the Federa­
tion as prejudicially to affect the administration of provincial 
subjects. No. doubt any provincial government which considered 
that the action or policy o£ the Federal Government gave ground 
for legitimate· complaint upon this score would lose no time. in 
bringing its attitude to the attention of the Federal Government, 
either through its representatives in the Federal Legislature or by 
correspondence. 

4. There was difference of opinion as to the extent-if at all­
to which the Federation sho1ild be authorised to exercise control 
over the administration of provincial subjects when no question 
arises o£ reactions upon a :Federal or Central subject. It was,. 
however, generally ·agreed-

( a) that the scope for intervention by the Centre in the admi­
nistration of provincial subjects should be strictly con­
fined to questions involving the matters compendiously 
described as " law and order " ; 

(b) that powers o£ intervention for this limited purpose should 
be vested in the Governor-General personally and not 
in the Federal Government as such; in other words, the.t 
the power should be exercisable by the Governor­
General " at his discretion " as explained in paragraph 
10 o£ the Report on Head C; 

(c) that even so the Governor-General's intervention (which he 
would naturally exercise through the Governor) should 
be defined in appropriate terms as being exercisable only 
for the purpose o£ preventing the occurrence of condi­
tions .:vhich might endanger the internal security of 
India. , 

It was generally recognised as the basis o£ these conclusions _that 
the transfer of the control of " law and order " in t.he provinces 
cannot, in the interests of the country as a whole, be treated as in­
volving the position that every province is to be entirely independ­
ent and uncontrolled in the administration o£ law and order but that 
at the same time the necessary powers of control and co-ordinat~on 
must be so framed as, on the one hand, not to enable, or have the· 
appearance of enabling, a constant external interference with the 
day to day Administration of provincial affairs, and, on the, other' 
hand, not to be so restricted as to be incapable of exercise until a 
serious breakdown of law and order has actually occurred. The· 
conclusion recorded in clause (c) a hove is desigmd to meet this two­
fold purpose. 
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ADMINISTRATIVE RELATIONS WITH THE STATES IN 
FEDERAL MATTERS. 

5. It was
1 

recognised that the relationship of the Federal Gov.· 
ernment with the States cannot be in all respects identical with 
that which will obtain with the Provinces. It was agreed that the 
Constitution should impose upon the States' Governments an obliga­
tion to exercise their executive power and authority, so far as they 
are neceesary and applicable, for the purpose of securing that dne 
effect is fiven ·within their territories to every Act of the Federal 
Legislature which applies to that territory. It was further agreed 
that the Constitution should recognise arrangements (which would, 
in fact, he made in suitable cases through the Instrument of Acces~ 
sion) for the administration by the States on behalf of the Federal 
Government of Federal subjects through the agency of staff and 
·establishments employed and controlled by themselves, but that 
any such arrangements should be subject to conditions to· be ex­
pressed in the Constitution enabling the Governor-General to 
satisfy himself by inspection, or otherwise, that an adequate 
standard of administration is maintained. Finally, it was agreed 
that power sho11ld vest in the Governor-General personally to issue 
general instructions to the States' Governments for the purpose of 
ensuring that their obligations to the Federal Government speci­
fied in this paragraph are duly fulfilled.-
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HEAD C. 

Special powers and xesponsibilities of the Governor­
General and Governors. 

1. The Conference approached the problems presented by this 
head from the standpoint of the following assumptions as to the 
form of the constitutional structure:-

(a) that the Act will declare that executive power and autho­
rity (as in the United Kingdom and the Dominions) 
vests in the Crown, represented in the Federation by the 
Governor-General and in the Provinces by the Gov­
ernors; but 

(b) that nev-ertheless, except in so far as is otherwise provided, 
(whether such provision be in the Act or in the Instru­
ment of Instructions) the Governor-General and Gov­
ernoTs will be guided by the advice of their respective 
Ministers, and the Executive will depend for its Legisla­
tive enactments and for its Supply upon the concurrence 
in its proposals of the Legislature. 

2. Approached from this standpoint and from that of a unani­
mous acceptance of the general principles enunciated in paragraph 
11 of the Second Report of the Federal Structure Committee, the 
questions for consideration under this head were found to resolve 
themselves into 'examination in greater detail than had been neces­
sary or possible at previous Conferences of the exact nature and 
scope of the responsibilities to be imposed upon the Governor­
General and Governors, and of the specia1l powers which are to flow 
from these responsibilities in order that th3 latter may be effectively 
fulfilled. The detailed conclusions at which the Conference have 
anived under this head. of the inquiry can best be described, 
therefore, under the general headirrgs of the Governor-General's 
relations with his Ministers and with his Legislature respectively. 
The same general principle will apply to the Governors also, with 
the modifications o£ detail to be explained later. 

A.-GOVER,NOR-GENERAL'S RELATION WITH HIS 
MINISTERS. 

3. In certain matters Ministers will not be entitled to tender 
aclvir:e to the Governor-General at all; these matters-nameh-, the 
R0served Departments will be administered by the Gov"~rr:or~ 
General 'lpon his sole responsibility. But it would be impossible, 
in practice, for the Goverpor-General to conduct the affairs of these 

· depnrtn1ents in isolation £rom the other activities of his Gov,~rn­
ment, and undesirable that he should attempt to do so, even if 
it \\'ere, in £act, possible. A prudent Governor-General would 
keep his Ministers and the advisers who he has selected to assist 
him in the Reserved Departments in th.e closest contact; and 
without blurring the line which will necessarily divide on the on~ 
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hand his personal responsibility for the Reserved Departments and, 
on the other hand, the responsibility of Ministers to the Legisla­
ture for the matters entrusted to their charge, he would so arrange 
the conduct of executive business that he himself, the personal 
advisers in the Reserved Departments, and his responsible Minis­
ters, are given the fullest opportunity of mutual consultation and 
discussion of all matters-and there will necessarily be many such 
-which call for co-ordination of policy. The hope was expressed 
that His :Majesty's Government would be prepared to consider the 
embodiment of this principle in appropriate terms in the Governor­
General's Instrument of Instructions, though it was recognised at 
the same time that the Instrument of Instructions must make it 
clear, without ambiguity, that whatever consultation between the 
Governor-General and his responsible Ministers may take place 
upon matters arising in the Reserved Departments, the responsibi­
litv :for the decisions taken is the Governor-General's and the 
GO'vernor-General' s alone. 

Some further conclusions bearing upon this matter will be found 
in the Report dealing with Defence expenditure. 

4.' As regards the actual Departments to be classed as Reserved, 
it will be necessary to add the Ecclesiastical Department to the 
Departments of Defence and External Affairs in the reserved cate­
gory. This agreement was based upon the understanding that an 
endeavour will be made to alter the existing classification of Eccle­
siastical expenditure so as to bring under the head of defence all 
such expenditure upon the provision of Churches and Chaplains as 
is required primarily for the needs of the British Army, and that 
the general policy will be to arrive as st:Jon as may be at the posi­
tion that the provision of such Churches and ministrations as are 
not required for this purpose is confined to the needs of the 
European members of the Services. The separate Ecclesiastical 
Department would thus, probably, be confined to the regulation of 
civilian requirements. 

In any case, the Conference was given to understand that 
pendmg" the completion of this policy, Ecclesiastical expenditure 
would not exceed the present scale. 

5. In the course of discussion it was suggested by some Dele­
gates that it might be possible to define with precision the matters 
whieh were to be treated as :falling within the Departments o:f 
Defence and External Affairs, and by so doing to leave to the 
charg·e of responsible Ministers certain spheres of activity which 
migflt other,vise he regarded as eovered by those terms. There 
was, however, substantial support for the view that such a course 
would be undesirable in the case of Defence and unnecessary in the 
case of External Afhairs. In the former case sueh an attempt 
would inevitably be found to involve a division d re·:;ponsibilitv 
and control in 'a field where such division would be fatal to effi­
ciency. This Department must, therefore, include all matters 
directly involving military requirements. In the case of External 
Affairs, while the primary ambit of the Department would be 
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matters .involving rell'ltions with foreign countries, many subjects 
which involve such relations (e.g., the multifarious questions which 
might Le invoived by commerciai treaties) wolllrl necessal'ily be 
uealt with, and diseu~sed; by the :Ministers rE-sponsible for those 
subjects in the domestic sphere, by whose advice the Governor. 
General would be guided except in so far as he felt that his personal 
responsibility for the general subject of External Affairs made it 
incumbent upon hin: to act otherwise than in acconlan<:e with tl1e 
advice tendered. The eonclusions of the Conference upon this 
matter will become clearer in the light of their conclusions as 
explained in paragraphs 7 to 9 below: but the main point which 
requires emphasis in the present connection is the fact that ft 

matter which, in the domestic sphere, is in charge of a Minister 
will not necessarily be removed from his province and included for 
the time being in the Reserved portfolio of External Affairs merely 
by reason of the fact that that matter happens to become the subject 
of international negotiations. · 

6. A different problem presents itself in regard to the Governor­
General's relations with his Ministers outside the ambit of the 
Reserved Departments-i.e., in the Departments which will be 
entrusted to the charge of Ministers responsible for the conduct o£ 
their administration of them to the J_,egislature. In this sphere 
Ministers will have a constitutional right to tender advice, and the 
Governor-General will, except to the extent and in the circums­
tances explained below, be guided by that advice. The problem 
is so to define the circumstances in which he will be entitled to act 
otherwise than in accordance with his :Ministers' advice. The 
Conference, after examining various alternatives, were unanimous 
in agreeing that the most satisfactory course will be-

(a) the enactment of provision in the Constitution that the 
Governor-General has a " special responsibility " not 
for spheres of administration, but for certain clearly 
indicated general purposes, and that for securing these 
purposes he is to exercise the powers ·conferred ·upon him 
bv the Act in accordance with· directions contained in 
his Instrument 6£ Instructions and 

(b) the insertion in the Instrument of Instructions inter alia 
of a direction to the effect that the Governor-General is 
to be guided by his Ministers' advice unless so to be 
guided would, in his judgment, be ineonsistent with a 
" special responsibility " imposed upon him by the Act, 
in which case he is to act, notwithstanding his Minis­
ters' advice, in such manner as he judges requisite fo1· 
the due fulfilment of his special responsibility. 

It will be apparent from this conelusion that the Instrument of 
Instructions will assume a position of great importance as an 
ancillary to the Constitution Act. 

7. It r<lmains to indicate the matters or purposes in respect o'r 
which the Governor-General should be declared, in accordance with 
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the proposals in the preceding paragraphs, to have a specia-l respon­
sibility in relation to the operations of the Federal .Government, 
It •ms generally agreed that they should be the following*:-

(i) the prevention of grave menace to the peace or tranqui­
lity of Judi a or of any part thereof; 

(ii) the protection of minorities; 

(iii) the preservation of the rights of the public serVJces; 

(iv) matters affecting . tlie administration of the Reserved 
Departments; 

(v) the protection of the rights of the States; 

t (vi) the prevention of commercial discrimination. 

'I'he actual terms in which the several items should be express~J 
formed tl1,e subject of some discussion,+ but it should be made clear 
in the first place with regard to the list that the actual working 
of the items does not purport to be expressed here with the pn~ci­
sion, or in the form, which a draftsman, when the stage comes for 
drawing a Bill, would necessarily find appropriate; but the list ex­
presses with sufficient clarity for present purposes the intentions 
underlying th? conclusions of the Conference on this point. The 
necessity of t.he first three items was accepted with a. unanimity 
whieh makes further elucidation unnecessary-indeed they follow as 
a mattter of course from recommendations made at previous Confer­
ences. ·with regard t9 (iv) it is apparent that if, for example, the 
GoYernor General were to be free to follow his own judgment in re­
lation to the conduct of Defence policy only in regard to matters 
falling strictly within the ambit of the department of Defence, he 
might find that proposals made in another department in charge of 
a responsible. nfinister are in direct conflict with the line of policy· 
he regards as essential for purposes connected with Defence, and 
consequently that the fulfilment o£ his responsibilities for the 
department of Defence would be gravely impaired if he accepted 

· the advice of the :Minister responsible for the charge o£ the other 
department in question: if, therefore, such a situation is to be 
avoided, it seems to be impossible to secure the object in view 
othenYise than by expressing the Governor-General's " special res­
ponsibility " in some such terms as those indicated in item (iv). 
As regards item (v), it should be explained that this is not intend­
ed to give t.he Governor-General any special powers 1;is-a-vis the 

* An a.ddi tion to this li·st is discussed in the Heport of the Financial · 
Safeguards Committee. 

t See report of Commercial Safeguards Committee. 
t For example, Mr. Zafrulla. Khan proposed for the wording of (ii) " The 

avoidance of prejudice to the interests of any section of the population " 
(vide pa.ragra.ph 16 of Second R.eport of :Federal Structure Committee); he alf:?o· 
proposed-an~l Sir Tej Sapru •supported the suggestion-to retain for (v) the 
words used m the sam·e passage of that Heport, viz. : " Td ·secure to the 
members of the Public Services :my rights guaranteed to them by the Consti-
tution ". · · 
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States in relation to matters arising in the Federal sphere proper; 
the necessary powers having been transferred by the States in their 
treaties, such matters will be regulated in accDrdance with the 
normal provisions of the Aet. Nor is it intended that the inclu­
sion of this item should be regarded as having any bearing on the 
direct relations between the Crown and the States. Those will be 
matters for which the ConRtitut.ion will make 'no proviBion and 
which will fall to be dealt with by a Viceroy representing thE 
Crown, w·ho will, it may be assumed, be the Governor-General in 
a capacity independent of the Federal organ. It may be, however, 
th<tt measures are proposed by the Federal Go,'ernment, acting 
within its constitutional rights in relation to a Federal subject, or 
in relation to a " Central " subject not directly affecting the States 
at all, which, if pursued to a conclusion, wo'uld affect · prejudi­
cially rights of a State in relation to which that State had transfer­
red no jurisdiction. Or, again, policies might be proposed or 
events arise in a province which would tend to prejudice the rights ' 
of a neighbouring State. In such cases it seems evident that i:: 
must be open to the Crown, through the Governor-General or the 
Governor, as the case may be, to ensure that the particular coursE 
of action is so modified as to mainta.in the integrity of rights 
secured to the State by Treaty. 

8. In addition to the items specified at the beginning of the 
p1~eceding paragraph, the addition was suggested of a '' special· 
responsibility " for " the maintenance of good relations with other 
parts of the Empire ''. In support of this suggestiDn it was mged 
that some power ought to vest in the Governor General to intervene 
in situation where the policy advooated by his :Ministers was 
likely to end in serious detriment to Imperial solidarity. On the 
other hand it was agre~d that the existence of such a power in the 
hands of the Governor General, with no corresponding power .at 
the disposal of Dominion Governors General, would tend to place 
India at a disadvantage in inter-Imperial affairs and would raise 
grave suspicions in the minds of the Indian public as .to the uses 
to which it would be put; those ~ho held this view pointed out 
that the Governor General would in any case be in a position to 
refuse his assent to legislative measures which he considereil 
likely to give rise to justifiable resentment in the Dominions, and 
that no ad.ditional safeguard for this purpose was either necessary 
or desirable. The general conclusion of the Conference was in this 
sense. 

9. The range of the Governor General's special responsibilities 
having been thus indicated, it is desirable to exrlain somewhat 
fully the precise effects which were contemplated as the results .of 
the proposals contained in the three preceding paragraphs. In the 
first place it should be made clear that unless and until the Governor 
General feels called upon to differ from his l\finisters in fulfilment 
of a " special responsibility ", the Tesponsibility of Ministers for 
the matters committed to their charge remains unfettered and com­
plete. To take a concret~ instance, it will clearly be the duty of 
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Ministers rather than o£ the Governor General himself, to ensure­
that the ~dministration o:f their departments is so conducted that 
minorities are not subjected to unfair or prejudicial treatment. The 
intention o£ attributing to the Governor General a special respon­
sibility :for the protection o£ minorities is to enable him, in any case 
where he regards the proposals o£ the Minister in charge o£ a 
depai'tment as likely to be unfair or prejudicial to a pa:rticular 
minority, in the last resort to inform the Minister concerned, (or 
possibly the Ministers as a body, i£ they generally support the 
proposals o£ their colleague), that he will be unable to accept the 

. advice tendered ·to him. Nor is it contemplated that the Govemor 
General, having been vested with " special responsibilities " o£ 
the kind indicated, will either wish, or find it necessary, to be 
constantly overruling his Ministers' proposals. The discussions of 
the Conference have proceeded on the basic assumption that every 
endeavour will be made by those responsible :for working the Consti­
tution now under consideration to approach the administrative· 
problems which 'Yill present themselves in the spirit o£ partners 
in a common enterprise. In the great bulk o£ cases, therefore, in. 
day to day 1administration, where questions might arise affecting 
the Governor General's " special responsibilities," mutual consul­
tation should result in agreement so that no question would arise 
of bringing the Governor General's special responsibilities into· 
play. 

10. Apart :from the Resened D2partments, and the specified 
special responsibilities o£ the Governor General outside the sphere­
of those Departments, there is a third .. category. o£ matters in which 
the Governor General must be :free to act on his own initiative, and 
consequently must not be under any. constitutional obligation t<Y 
seek, or, having sought, to :follow, ministerial advice. For this: 
purpose certain specified powers would be conferred by the Consti­
tution on the Governor Gener·al and would be expressed as being 
exercisable " at-his-discretion ". In. this_ category- o£ " discre-

~ tionary powers ", the precise range o£ which it will be impossible 
exhaustively to :foresee until the drafting o£ the proposed Constitu­
tion has reached completion, it.was agreed that the :following matters. 
should be included- · 

(a) The power to dissolve, prorogue and summon the Legis-
lature; _ 

(b) The power to assent to, or withhold assent :from, Acts, or­
to resei·ve Acts :for the signification o£ His Majesty's. 
pleasure; 

(c) The ·grant o£ previous sanction to the introduction o£ certain 
classes o£ legislative measures; 

(d) The power to summon a Joint Session o£ the Legislature in 
c~ses ?£ .eme:r~enc~, where observance o£ the ordinary 
hme hm1t w!nc1;t, 1t was assumed, w~uld be prescribed' 
by the Constitution would produce senous consequences. , 
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It follows further as a matter of logic from the fore­
going proposals that the special powers to be conferred 
on the Governor General for the purpose of enabling 
him to fulfil his responsibilities must be similarly ex­
ercisable " at his discretion ". To the foregoing must, 
therefore, be added. 

(e) The power to take action, notwithstanding an adverse ;vote 
in the Legislature-to be dealt with more fully below; 

(f) The power to arrest the course of discussion of measures in · 
the Le!'islature-also dealt with below; 

(g) Tl1e power to make rules of hgislative business insofar as 
these al'e required to provide for the due exercise of his 
own powers and responsibilities. 

B.-GOVERNOR GENERAL'S RELATIONS "'\VITH THE 
LEGISLATURE. 

11. It is not sufficient, however, merelv tore ulate the Governor 
Generals re atior.>_s w1 1 1s responsu e J1' misters, i.e., to regulab 
matters arising in discussions amongst the members of the 
executive Government.· It follows from the recommendations of 
the Federal Structure Committee, upon which these proposals are 
based, that the Governor General must be given powers which will 
enable him effectively to fulfil the responsibilities entrusted to him, 
whether his responsibilities for the Heserved Departments or the 
" special responsibilities " indicated above, if their fulfilment 
involves action normally lying within the functions of the Legis­
\ature to which the Legislature will not agree. The general scheme 
underlying the proposals is that, wherever the Governor General's 
responsibilities for the . Reserved Departments, or his " special 
responsibilities ", are invo!ved, he should be empowered not only, as 
has already been explained, to act without, or, as the case may be, 

\\

contrary to, the advice of his Ministers, but also to counteract an 

' 

. 

adverse vote of the Legislature, whether such a vote relates to the 
passaO'e of leO'islation or to the a ro riation of f It was 
unammous y agree , a t e Governo·r eneral must, in some 

·appropriate manner, be granted the necessary powers for this pur7 
pose, and that the exercise of these special powers should be ei:-
pressed in the Act as being restricted to the fulfilment of these 
responsibilities. There was some difference of opinion, however, 
as to the recise form which these owers should be ex )ressed as 
ta mg. t was suggested that proviswns m ny way c ose y 
ailalogous to the existing " certification " sections of the Govern­
m€mt of India Act-, namely, Section 67-B, which enables the 
Governor General to secure affirmative legislation, and Section 67-A 
(7), which enables him to " restore " re · ected ot reduc Demands 

conte~plated, an . a e necessary powers s ould be so expressed o{ 
for ran s, wou be ina ro t under t e onsti u · now~ 

as to mvolve not an overriding of the Legislature but action taken { 
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of the Le islature on his 
own 1m 1a -1ve an l'espons1bih v. _ n o er and the view was 
taken that 1t would be unfortunate if the Governor General's power 
tel secure legislative enactments otherwise than by the normal 
process of the assent of the Legislature were so framed as to exclude 
any right on the part of the Legislature to discuss the terms of such 
a measure before it was enacted and that the objection to a pl'oce- · 
dure analogous in form to the provisions of Section 67-B or 
Section 67-A (7) would be substantially met if the new Constitution 
were to make it clear that such a measure when enacted, is described 
in_ter.m,<;.as a. '__:_Go>:ernor Gen~ral's Act ", and.does.not purport to 
1Je .an"Act of the Legislature, and that votable supply which is, in 
fact, obtained otherwise than with the consent of the Legisla.tul'e 
does not purport to have received such assent. 

Notwithstanding this difference as to method, there was a general 
feeling in favour o.f the provision of powers of this character for use 
in fulfilment by the Governor General of his responsibilities for 
the Resel'ved Departments and of his " special responsibilities " 
on the understanding that care.would.be taken in framing the Bill 
t9 make it clear that their exercise was the outcome of the Governor 
General's own initiative and responsibility_ ~~nd would in_ no way 
compromise either the position of his :Ministers in their relation­
ship with the Legislature or the position of the Legislature itself. 

12. It was also agreed that for the same purpose it would be 
necessary to place at the disposal of the Governor General powers 
analogous to the Ordinance-makin(J' owers to meet tern orar emer­
gencies contame in S C m 72 of the xistin Act. Indeed, in 
a c 1tlon .o sue a power to be p aced at the disposa of the Governor 
General " at his discretion " for the express purpose of fulfilling 
his responsibilities for a Reserved Department, or for carrying out 
a " special responsibility ", there was general agreement that a 
similar power should be placed at the disposal of the Governor 
General acting on his :Ministers' advice, i.e., at the· disposal of the 
Federal Government, to meet cases of emergency when the Legis­
lature is not in session, the Ordinances resulting therefrom being 
limited in dul'ation to a specified period and their continuation 
beyond that period being made dependent upon subsequent ratifica­
timt by the Legislature. 

13. Finally, the Conference were agre:Jd that the Constitution 
should contai1i provision requiring the previous sanction of the 
Governor General, acting in his discretion,. to the introduction of 
any Bill affecting a Reserved Department, or l'eligion, _or religious 
rites and usages*, or any Bill repealing, amending or ~a,:ffecting 
any Act or Ordinance of the Governor General, enacted in fulfil­
ment of his personal responsibilitiest, . and, in addition to this 

* The opinion was expressed in this connexion that the Governor General's 
powers for this purpose should not be so framed as to hamper freedom in 

, social reform. , ' 

t See also Financial Safeguards section. 



31 

C.-GOVERNORS' SPECIAL PUWERS AND 
RESPONSIBILITIES. 

15. As indicated in paragraph 2 of this Report, the schem? for 
the Governor General's responsibilities and powers described above 
will be applicable in all respects to the Governor in relation to his 
Ministers nnd J_,.egislature, with the following modifications of detail. 
In the Provinces there will be no category exactly correspondin~ 
to the Reserved Departments of the Governor General, though it 
may be found necessary to make arrangements somewhat analogous 
to those. involved in reservation in order to provide £.or the adminis­
tration of those areas in certain Provinces which, from the primi­
tive nature of their populations and their general characteristics, 
will have to be excluded from the normal operation of the Constitu­
tion. With this exception, therefore, the Governors' special 
powers will flow from, and be expressed. as being required in order 
to enable them to fulfil, their " special responsibilities " only. 
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_16. As regards the " special responsibilities " of the Governors* 
these should be identical with those indicated in the case of the 
Governor General, save that the first item on the list would neces­
sarily be confined in scope to the Province, or any part thereof, and 
not extend, as in the case of the Governor General, to India as 
a whole. But in the case of the Governors, it would be necessary 
to add to the list of " special responsibilities '' :an item relating to 
the execution of orders passed by the Governor General. If the 
Governor General is to be charged, as will- be explained later, with 
the general superintendence of the actions of Governors in the ex­
ercise of theil' '' special responsibilities", and if, as has already 
been proposed, he is l1imself to have imposed upon him a " special 
resp_onsibility " for the prevention of grave menace to peace and 
tranquillity throughout the country, it follows that he must be in 
a position to ensure that his instructions to a provincial Governor 
are acted upoh: and consequentlv that the Governor must be in a 
position to act otherwise than ~n his Ministers' advice, if such 
advice confl.icts with the Governor General's instructions. Finally, 
it may be necessary to impose upon the Governor a " special 
responsibility " for the administration of certain excluded areas, 
if, as seems probable, the arrangements for the administration of 
e~cluded· areas involve their classification into two categories, one 
of which would be placed under the exclusive control of the 
Governor and the other made subject -to Ministerial control, but 
with an overriding power in the Governor obtained in the manner 
explained in earlier pamgraphs of this Jtepoi't th1·ough his " special 
responsibility ". 

17. The division of iegislative powers between Centre and pro­
vinces would no longer make appropriate the concentration in the 
hands of the Governor-General of the power to legislate in emer­
gency by Ordinance on provincial matters and this power should 
hcmceforth be conferred on Governors also, for the double purpose 
indicated in paragraph 13 of this Report. Some delegates, however, 
considered that only the Governor General should have the power 
to legislate by Ordinance. 

18. Finally, the Conference were agreed that insofar as the 
Governor General or a Governor is not constitutionally bound to 
seek :M1nisteTs' advice, or in any matter in which being bound to 
seek their advice he is unable to accept it, the general requirements 
of constitutional theorv necessitate that his actions shall be subject 
to direction by His :M:~iesty's Government and Parliament and that 
the Constitution shjmld make this position cleat. In the case of a , 
Governor the chain of responsibility must necessarily include the 
Governor General. 

* Sardar Tara Singh and Pandit Nanak Chand advocated a special 
arrangement in the Punjab in relation to ~' Law and Order ". The 
Minister in charge of that subject should be assisted by a Statutory Board 
composed of one Hindu. one Sikh, and one Mosl.em; and the Governor 
should have the power of decision in the event of disagreement between the 
Minister and the Board. 
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19. It should be explained in conclusion that the recommenda-­
tions on this Head o£ the Agenda have no reference to situations 
where a complete breakdown o£ the Constitutional machinery has 
occurred. It was, however, the unanimous vieWI of the Conference 
that the Constitution should contain sepamte p:rovisio'n to meet 
such situations, should they unfortunately occur~ ei-ther in a pro­
vince or in the Federation as a whole, whereby the Governor 
General or the Governor, as the case may be, should be given 
plenary authority to assume all powers that he deems necessary 
for the purpose o£ carrying on the King's Government. 
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HEAD D. 

(i) Report of the Committee on Financial Safeguards . 
. The. Committee was appointed " to consider the question of 

Fmancral Safeguards " and was constituted as follows:-
Sir Samuel Hoare (Chairman). 
Lord Irwin. 
Lord Peel. 
Lord Reading. 
Sir Akbar Hydari. 
Sir :M:anubhai Mehta. 
Sir Hubert Carr. 
M~. Hidayat Husain. 
Sir Cowasj i J ehangir. 
Sir Tej Sapru. 

Sir Purshotamdas Thakurdas. 
Mr. Zafrulla Khan. 

1. The Con.1mittee took as the basis of their deliberations para­
graphs 18 and 19 of the Second Report of the Federal Structure 
Committee and the passage which relates ther8to in the subsequent 
Declaration of Go-yernment policy by the Prime Minister at the 
:final Plenary meetmg of the first session of the Rouud Table Con­
ference on the 19th J anuarv 1931. The Committee adhere to the 
principle that no room sho~ld be left for doubt as to the ability 
of India to maintain her financial stability and credit both at 
home and abroad. 

The Committee examined in somewhat greater detail than was 
possible at the time of the Second Round Tabh Conference the 
implications of the conclusion in paragraph 18 of the Second 
Report of the Federal Structure Committee that " it would there­
fore be necessary to r8serve to the Governor-General, in regard to 
budgetary arrangements and borrowing, such essential powers as 
w-ould enable him to intervene if methods were being pursued 
which would in his opinion s3riously prejudice the credit of India 
in the money markets of the world ". 

2. It was agreed, with one dissentient, that the requisite -power 
for the Governor-General could suitably be obtained by placinp; 
npon him by Statute a " sp3cial resp'?nsibility " in financial 
matters. The terms to be used in defining this special respon­
sibility were carefully examined in the Committee. Some took the 
view that it was possible to enumerate exhaustively the occasions 
upon which the special powers o£ the Governor-General might 
have to be exercised. The majority are unable to accept this view, 
and are of opinion that the only statutory 'description of the 
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special responsibility whieh will serve the essential purpose which 
~ll of us have. in vie~ .is " a speci~l responsibility ~or safeguard­
mg the financ1al stability and credit of the Federation." 

As in th3 case of other special responsibilities of the Governor­
G~neral, the responsibility of the Ministers for the matters com­
nutted to their charge will remain unfettered and complete unless. 
and until the Governor-General feels it necessarv to exercise the 
powers entrusted to him; and when he does e:s:erci~e his powers, his 
action will be so expressed a~ to make it clear that his Ministers 
bear no r.3sponsibility for it. Unless occasion arises for the exer­
cise of these exceptional powers it will be for the ::\£inistry, and 
the Ministry alone, to take decisions upon such matters as the 
means to be used for raising the nec3ssary revenue, for allocating 
expenditure in the responsible :field, and for the programme of 
external and internal borrowing. · 

It is, moreover, agreed that the Governor-General should not 
exercise the powers in question unless he is satisfied that failure 
to use them will seriously endanger the financial stability and 
credit of the Federation, and the Committee suggest that this. 
should be made clear in the Governor-General's Instrument of 
Instructions. • 

The Committee are also agreed, with. one dissentient, that the 
Governor-G;meral should be enabled to obtain the services of a 
financial adviser, without executive power, to· assist him in. the 
discharge of the specia.l responsibility referred to above. His 
services should be available to the :Ministry as well as to the 
Governor-General, but he would be responsible to the Governor­
General and would be appointed by him in his discretion and (in 
cases subsequent to the first appointment), after consultation with 
Ministers. 

3. It has always been contemplated that the· budget should 
include certain items of expenditure which are declared by Statute 
t0 be non-votable, for /;):s:ample, charges in respect of reserved 
departments and the service of the debt. The Committee. endorse 
this principle. 

4. The Committee agrees with the recommendation in para­
graph 18 of the Second Report of the Federal Structure Com­
mittee that efforts should be made to create, on sure foundations 
anSi free from any political influence, il'nd as early as may be pos­
sible, a Reserve Bank which would be entrusted with the manage­
ment of currency and exchange. The Committee are of the opinion 
that the proposals to be submitted to Parliament should be based 
on the assumption that such a Reserve Bank would ·have been 
created prior to the inauguration of the Federal Constitution, and 
recommend that steps should be taken to introduce into the Indian 
Legislature a Reserve Bank Bill conceived on the above lines as 
soon as is possible. Certain requirements must be satisfied before 
the Reserve Bank could start operations with a reasonable chance 
o£ successfully establishing- itself; in particular, that the Indian 
budgetary position should be assured, that the existing short~term 
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debt both in London and in India should be substantially reduced, 
that adequate reserves should have been accumulated and that 
India's normal export surplus should have been restored. The 
Committee recognise that some of these matters are beyond the 
·control of governments. but have been assured by the Secretary 
of State that, so far as is within his power and that o£ the Govern­
ment of India, a policy which aims at the earliest possible realisa­
tion of the conditions required for the establishment of the Bank 
will be pursued. 

The Secretary of State undertook that representative Indian 
opinion would be consulted in the preparation of proposals for the 
,establishment of the Reserve Bank including those relating to the 
reserves. 

5. In the existing state of financial and economic crisis through­
out th9 world, it is impossible at this moinent to predict a definite 
date by which the Reserve Bank will have been launched. In 
paragraph 20 of the second report of the Federal Structure Com­
mittee it was contemplated that if the establishment of the Reserve 
Bank was unavoidably delayed, some special temporary powers 
might be given to the Governor-General to control monetary policy 
and currency pehding the establishment of the Reserve Bank. 
The Committee were informed that His Majesty's Government had 
cearefully examined the possibility of framing special provisions to 
this end, but that none of the measur.es which had been suggested 
would have been satisfactory from the point of view both of the 
responsibility of the Federal Ministry and of the maintenance of 
India's credit; and it is important to remember that the main­
tenance of India's credit is itself one of the essential pre-requisites 
of the successful establishment of a Reserve Bank. The Commit­
tee accordingly have proceeded on the basis that the proposals to 
be submitted to Parliament would be framed on the assumption that 
the R9serve Bank will be in successful operation by the time that 
it is possible to inaugurate the Federation. 

The Committee recognise that Indian opinion may well expect 
some indication as to the course to be followed if circumstances 
should aris9 in which, while all other conditions for the inaugura­
tion of the Federation have been satisfied, some obstacles remain 
in the way of the successful establishment of the Bank. 'fhe Com­
mittee have been assured by the Secretary of State that in this 
event His Majesty's Government would consult representatives of 
Indian opinion :regarding tlie course to be adopted in the face of 
this particular difficulty. 

It is on the basis of this assurance bv the Secretarv of State 
that some members of the Committee hav~' been able to ~ccept this 
part of the Report, and they reserve their right to reconsider their 
whole position should delay in the establishment of the Bank seem 
likely to result in postponem.ent of the inauguration o£ the Federa­
tion. 

6. Paragraph 18 of the Second Report of the Federal Structure 
Committee laid down that " provision should be made requiring 
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the Governor-General's previous sa:qction to the introduction of a 
Bill to amend the Paper Currenc'y or Coinage Acts ". The 
majority of the Committee endorse this recommendation. It neces­
sarily follows that this condition will apply to any provisions which 
may be contain2d in the Reserve Bank Act itself laying down the 
<londitions- with which the Bank has to comply in the management 
of. currency and exchange .. 

7. * The Committee are conscious of the difficulty in any couu'try 
of reconciling the introduction of • far-reaching constitutional 
changes, necessarily affecting ·finance with th9 highly important 
.requisite that the confidence of world markets and of the investor 
in future financial stability should be maintained. They believe 
that the Ministry of the future Federation will pursue a course of ' 
financial prudence and that the Federation will rapidly establish 
:an independent credit of a high class. Though, in the future as in 
the past, it will naturally be the aim to obtain internally, so far as 
possible, such loan funds as may be required, India will doubtless 
find it necessary to develop a credit that will enable he1· also to 
:appeal with confidence to external markets. The provisions· out­
lined in this Report an accordingly designed to afford India an 
:assured prospect of maintaining the confidence of the investment 
market. Assuming that a prudent financial policy is pursued by 
the Federation, 'the Committee feel that there will be no need to 
-call the proposed special safeguards in to operation. Their exist­
ence should, however, afford reassurance to the investing public· at 
a time when far-reaching developments in the political and finan­
cial sphere are being introduced. 

* One member can only accept this pa-ragraph so far as it does not conflict 
with his dissent from paragraph 2. 

ILT.C. c 



The Conference noted the Report of the Committee· on Financial\ 
Safeguards after the following points had been raised :-

Mr. Jayakar found difficulty in accepting any provision which, 
seemed to confer on the Governor-General a special responsibility 
in regard to Finance beyond the mere protection of the security of' 
investors and the assurance of sufficient funds. f0r the administra-­
tion of his special subjects. He also feared that the proposed; 
financial adviser might become a rival of the Finance Minister, 
and that the inauguration of the Federation might be seriously 
delayed if it depended on the creation of a Reserve Bank. 

(Points raised by Sir Tej Sapru on this subject will be foundil 
in his speech in the genera1 discussion.); 
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HEAD D. 

(ii) Report of the Committee on Commercial Safe­
guards. 

The Committee was appointed " to consider the question of com· 
wercial safeguards " and was constituted as follows:-

Lord Reading (Chairman). 
Lord Irwin. 
Mr. Butler. 
Lord Peel. 
Sir Akbar Hydari. 
Sir Manubhai Mehta. 
Dr. Ambedkar. 
Sir Hubert Carr. 
Mr. Hidayat Husain. 
Sir Cowasji J ehangir. 
Sir Tej Sapru. 
Bir Purshotamdas Thakurdas. 
Mr. Zafrulla Khan. 

The Committee proceeded upon the basis of paragraphs 16-26 
<.of the Federal Structure Committee's Fourth Report, which repre­
sents .the general conclusions reached upon this subject, after much 
.discussion and negotiation, at the previous sessions of the Round 
Table Conference. 

The basic proposal of the Federal Structure Committee was that 
±he avoidance of discrimination would best be achieved by specific 
provisions in the Constitution prohibiting discrimination in the 
matters set out in paragraph 18 of the Fourth Report ofthe Federal 
,Structure Committee and defining those persons and bodies to whom 
::the clause is to apply. 

2. The Commitbe reafihmed this proposal of the :Federal Struc­
ture Committee as to the method of achieving the avoidance of dis­
crimination. But while there was agreement (except for one dis­
sentient) that legislatiwl discrimination should be dealt with by 
,such provisions, some members were disposed to the view that it 
was undesirable to attempt to provide against discrimination when 
it resulted from administrative action, on the ground inter alia 
:.that as the powers to prevent administrative discrimination must 
necessarily be vested in the Governor-General and the Governors, 
the possession of such powers would be tantamount to conferring 
~a right of appeal to those high officers against any action of the 
~Ministry which had given rise to dissatisfaction on the part of any 
;individual or minority. The general view of the Committee was, 
'however, that no such consequence need be anticipated from the. 
inclusion of " the prevention of commercial discrimination " in 

c2 



40 

the list of'the Governor-General's and Governors' " special respon­
sibilities ", * and that the adoption of this expedient was the only 
available means of making such provision as can be made against 
administrativ3 action of this nature. On the general plan already 
agreed by the Conference for the statutory recognition as part of 
the scheme of safeguards in general of " special responsibilities " 
for certain specified purposes, th3 consequence would be, in this 
particular instance, that the Governor-General or Governor, as the· 
case may he, would be entitled in the last resort to di:ffer from 
proposals of his Ministry if he felt that th3se involved unfair 
discrimination. 'fhe Committee anticipate that the Instrument of 
Instructions would make it plain that the " special responsibili­
ties "-or rather the powers flowing from them-are not to be· 
invoked, eith3r in this particular instance or in any other, cap-
riciously or without due cause. . 

3. As regards the persons and bodies to whom these provisions. 
should apply, a distinction was at one stage of the Committee's 
discussions sought to be drawn between those carrying on business. 
in and with India; for .example, it was suggested that in the case 
of companies, protection on the lines indicated above should be· 
confined to companies registered in India. It was however pointed 
out that a provision on these lines involved possible attempts at 
doubh registration by companies originally registered in the· 
United Kingdom which would inevitably give rise to great legal 
confusion and conflicts of jurisdiction. The majority of the Com­
mittee were not in favour of anv such distinction, but were of 
opinion that t.h1s_ aspect of the m~tter should be dealt with on the 
basis of the principh of reciprocity, i.e., that no subject of His 
Majesj;y domiciled in the United Kingdom and no company 
registered in the United Kingdom should be subjected to any dis­
abilities or discrimination in respect of the matters enumerated 
in paragraph 18 of tlv~ l<.,ourth Report of the Federal StruGt.ure· 
Committee to which subjects of His Majesty domiciled in India or 
companies registered in India are not subjected in the United 
Kingdom. Indian registered companies, on the other hand, would 
be s3cctred against legislative or administrative action imposing: 
upon them conditions as to the conduct of their business which dis­
criminate against particular classes, through the operation of the 
general principles indicated in paragraph 18 of the Report of the· 
Federal Structure Committe3 cited above. 

The reciprocal basis here sugg-ested should suffice to cover· all 
t.he matters specified in paragraph 18 of the Fourth Report of the 
Federal Structum Committee, but, pending agreement between a 
}.fedical Council in India and the General Medical Council, some 
special provision may be required regarding the right to practice 
in India of practitioners registered in the United Kingdom. 

·The Committee assume that it would be open to the Govern­
ment of India should they wish to do so, to negotiate agreements 

* See paragraph 7 of. Report on Governor-General's and Goven10rs' speciaJ 
powers. 



41 

for the purposes indicated in this paragraph with any•other parts 
of the British Empire. -

4. 'l'he Committee agreed that bounties or subsidies should be 
available, without distinction, to all firms or individuals engaged 
in a particular trade or industry at the time the enactment autho­
rising them is passed, but that in regard to companies entering the 
field after that date the Government should be at liberty to impos3 
the conditions of eligibility recommended by the External Capital 
Committee. It would, of course, be a question of fact whether the 
purpose of the subsidy or the imposition of particular conditions, 
though not discriminatory in form was, in fact, intended to 
penalise particular interests; and the Governor-General or Gover­
nor, or the Courts, as the case may be, would have to form a 
judgment on this question in deciding whether a proposed measure 
was or was not discriminatory. 

5. The Committee's proposals are based upon a conviction -of 
the desirability of maintaining unimpaired under the changed 
conditions which will result from the new constitution that partner­
ship between India and the United Kingdom with which the 
prosperity of both countries is bound up; and they are confident 
that the proceedings and policies of the future Indian Governments 
will be informOJd by a spirit of mutual trust and goodwill which 
.will render it unnecessary to call into play the provisions of the 
Constitution to be framed on this matter. 
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The Co»:ference noted the Report of the Committee on Com­
mercial Saf:::lguards after the following points had been raised :-

Dr. Ambedkar preferred the method of a " convention " 
scheduled to the constitution rather than clauses in the consti­
tution limiting the powers of the legislatures. 

Mr. Jayakar although accepting the principle that there should 
be no discrimination on the ground of race, attached great import­
ance to not preventing the :future governments and legislatures 
from adopting special measures to foste_r key industries or infant 
industries. 

Mr. Mudaliyar with reference to the penultimate sentence o£ 
paragraph 3, stressed the importance of not creating a situation 
in which the hands o£ the Medical Council in India would be 
weakened in reaching a· suitable agreement with the General 
Medical Council. 

The Secretary of State for India undertoo)r to do his utmost to 
secure that a. suitable agreement was reached before the new con­
stitution came into force. 
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HEAD E. 

Defence. 

(1) The discussions proceed on the basis agreed to in the two 
previous Conferences that Defenc.e should be reserved for adminis~ 
tration by the Governor-General as representing the Crown. At 
the same time His Majesty's Government undertook to consider 
whether the principle enunciated by the Defence sub-Committee 
of the first Confer,ence, that " With the development of the new 
political structure in India, the Defence of India must to an in­
creasing extent be the concern of the Indian people, and not of the 
British Government alone ", could not be reaffirmed in a manner 
that would bring it into relation with the new Constitution itself. 
It was also recognised that the future Indian Legislature should 
have at any rate no less latitude of discussion in the sphere of 
Hefence than the present. 

(2) The suggestion was made that the Governor-General's repre­
sentative who is to act as Defence Member should be selected from 
:M:emb,ers of the Legislature representing British India or the 
Indian States, and further that he should be treated as a Member 
of the Federal Cabinet though not made dependent for his position 
on the support of the Legislature. It was argued that he could 
thus maintain a closer contact than could be otherwise secured 
between the Governor-General and representative political opinion 
in the sphere of Defence administration. Opinion was, however, 
divided; and other speakers referred to the difficulty of harmonis­
ing the position of' the Defence :M:em]:Jer with that of a Member of 
the Legislature dependent on the votes of his constituents, and also 
that of making him a party to decisions of the Federal Cabinet 
while he could not share their responsibility nor could they share 
his. His Majesty's Government expressed their preference ior 
adhering to the conclusion previously recorded that the Defence 
:Member should be appointed at the unfettered discretion of the 
Governor-General, since this in their view would preserve the 
essential responsibility of the Gov,ernor-General, while it would 
not rule out the possibility of selection from the Legislature, sup-· 
posing that on occasion the individual best suited for the post 
in the Governor-General's opinion was a member of the Legisla­
ture. 

(3) The Conference discussed what arr.angements should be 
· adopted to enable the Governor-General to obtain supplies for 

Defence purposes without placing limitations upon his respon­
sibility for the subject. Two alternative schemes were put forward 
by certain Delegates: either that Defence expenditure should be 
fixed by a contract system for a term of years, and that the amount 
so fixed should be settled as far as possible by agreement on each 
occasion with the Legislature; or that Defenc.e expenditure should 
remain non-votable but that there should be a system of close con­
sultation between the Governor-General's immediate Advisers on 
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the one hand and the leading Federal Ministers on the other,­
before the Military Estimates were submitted to the Governor­
General for his final approval and for presentation to the Legisla­
ture. A preference was manifested for the latter alternative; and 
it was further suggested that there should be a statutory obligatio11 
upon the Governor-General to consult the leading Federal Ministers 
in the manner indicated. A proposal was also made that, fail­
ing a scheme of this kind, the Defence Budget should b:a made 
votable by the Federal Legislature, subject to power of restora­
tion by the Governor-General. His Majesty's Gov-arnment felt 
that a statutory obligation of consultation could not but obscure 
the distinction between the responsibilities of the Governor-General 
and those o£ the Fed-aral Ministers; but they associated themselves 
with the view that joint consultation in this matter was highly 
desirable in itself and ought in the ordinary course to become a 
regular feature of the working of the new Constitution. They 
wen ready, therefore, to consider any suitable method of formally 
affirming the desirability of joint consultation, such as the inclu­
sion of some reference to the principle in the Governor-General's 
Instrument of Instructions, and further to consider how an affirma­
tion in this form could be brought into direct relation with th-a 
Act itself. 

(4) It was suggested that the importance of rapid progress with 
Indianisation in the Armv should be affirmed in some similar 
form; and the proposal wa's also made that a comprehensive pro­
gramme of Indianisation should be laid down. As regards th-a 
latter, the objection was made that the immediate fixation of a 
-final programme, extending as it must over a· considerable period, 
would almost certainly necessitate an -axtra degree of caution, 
and· that the rate of. progress even from the beginning might thus 
he unnecessarily retarded. The view was stated on behalf of His 
~hjesty's Gov-arnment that the pace of Indianisation must con­
tinue to be regulated by stages, while it was pointed out that a 
programme of Indianisation already exists which extends much 
further than the previous stage and looks forward to still greater 

. Jevelopm-ants in future. They expressed their sympathy with the 
suggestion that some means should be adopted of affirming the 
importance of the subject. In this connection reference was made 
to the fact that the question of the strength· of British troops in 
India had been brought under expert. investigation as recommended 
by the Defence sub-Committee of the First Confennce, and was 
at present under consideration by His Majesty's Government. 

It was suggested m some quarters for consideration that in 
recruitmont for- the Defence Forces no distinction should be made 
between what have been termed the martial and 'the non-martial 
classes. · 

. (5) There wa~ SOJ?e discussion on the possibility of giving the 
Legislature a vmce m the employment of the -Indian Army out­
side the limits of India. On analysis, it appeared to be implicit 
in the Reservation of Defence that the Governor-General must be 
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sohly responsible for all measures which he judges to be required 
iu the interests of India within the sphere of Defence, whether or 
not these might on occasions involve the employment of Indian 
]'orces outside the actual limits of India. The general conclusion 
was that His Majesty's Government should consider how far the 
I,egislature might appropriately be given a voice as to the loan 
of Indian Forces to the Imperial Government on occasions wh2n 
the interests of India within the sphere of Defence were not in-
volved. . 
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HEAD F. 

Reports of the Federal Finance Committee and the 
Indian. States Enquiry Committee (Financial). 
Federal Finance. 

REPORT OF THE FEDERAL FINANCE COMMITTEE. 

The Committee was appointed " to consider the question of 
' Federal Finance' in the light of the Percy Report, Davidson Re­
port, and suggestions in the Secretary of State's statement of 6th 
December 1932 '', * and was constituted as follows:-

Lord Peel (Chairman). 
Mr. Davidson, 
Mr. Butler. 
Lord Lothian. 
Rao Bahadur Krishnama Chari. 
Sir Akbar Hydari. 
Sir Mirza Ismail. 
Sir Manubhai Mehta. 
Sir Hubert Carr. 
Mr. Ghuznavi. 
Sir Oowasji J ehangir. 
Dr. Shafa'at Ahmad Khan. 
Mr. Mudaliyar. 
Sir Nripendra Nath Sircar. 
Sir Purshotamdas Thakurdas. 

PRELIMINARY. 

1. One essential feature of the general scheme of federal finance 
cmtlined by the sub-Committee of the Second Round Table Con­
ference presided over by Lord Peel, namely, the transfer to the 
Provinces of almost the whole of the proceeds of taxes on income 
~other than corporation tax), has subsequently been criticised on 
the ground that it jeopardises the solvency of the Federation by 
depriving it of adequate access to revenue from direct taxation. The 
mutual financial relations of the Federation and the Provinces would 
also remain uncertain and perhaps discordant if the countervailing 
contributions from the Provinces to the Federation, originally pro­
posed for a term of years, could not be extinguished in accordance 
with a definite programme. The view of the Percy Committee was 
that no definite time limit could be fixed for the abolition of con­
~ributions of such magnitude~ A further drfficulty revealed by the 

*Vide Appendix to this Report.' 
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Percy Committee is that, even on the basis of estimates which 
assume a substantial economic recovery, certain Provinces might be 
left in deficit, some possibly in permanent deficit, even if a full 
share in taxes on income could be handed over to them. 

2. The aims which we have kept in view may be summarised as 
follows: to provide that all Provinces may start with a reasonable 
chance of balancing their budgets; to afford them the prospect of 
Tevenue su!fliciently elastic for subsequent development; to assure 
the solvency of the Federation; and to ensure that, after an initial 
period, the federal sources of revenue shall be derived from British 
India and the States alike. The achievement of all these objects 
is a task of extreme difficulty, especially at a time of great financial 
stringency. Nevertheless, the scheme set out in the following para­
graphs seems to afford a promising line of approach. We are in ' 
general agreement as to its main principles and, subject to a satis­
factory settlement of the two important factors referred to in para­
graphs 4 and 6 below, consider that it offers the p,rospect of a 
solution. 

ALLOCATION OF.TAXES ON INCOME. 

3. As the basis of the scheme we envisage a two-fold division 
of the proceeds of taxes on income into shares which would be 
assigned, as a permanent constitutipnal arrangement, to the Federal 
Government ·and the Provinces respectively. 

4. The Federal Government would be entitled to a share based 
on the proceeds of heads of tax which are not derived solely from 
residents in British India. We have in mind such heads as cor-

. poration tax, tax on Federal dfficers, tax in Federal Areas, tax on 
Government of India securities, and tax on the incomes of persons 
not resident in British India. We recognise that the exact content 
of the list requires detailed investigation and definition by those 
familiar with the income-tax system, and further that in practice 
it may not be possible to isolate the yield of some of the heads. It 
may therefore be necessary, and from the administrative point of 
view it would in any case appear advantageous, to defin,e at least a 
portion of the f~deral share as a percentage of the total yield. These 
problems, we suggest, should £orin the subject of immediate ex­
amination. It is obvious also that some assumptions will have to 
be made as to the yield of the various heads of tax. In the mean­
time we have proceeded on the basis that the five heads quoted above 
should be permanently federal, and that their yield would be 5! 
crores out of the sum of 17;} crores estimated by the Percy Com­
mittee to be the normal net revenue from taxes on income. On 
these estimates, unfortunately, we are unable to report that the 
scheme is acceptable to all of us. The success of the scheme in 
practice and its virtue in theory depend very largely on the pros­
pective amount of revenue which would be secured to the Federal 
Government; and, while the representatives of British India are not 
prepared to go beyond a sum of about 5 crores, the States' repre­
sentatives maintain that it should not be less than 8! crores. It 
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is only on the assumption that a share in taxes on income estimated 
to yield at the outset a minimum of 8! crores is secured to the 
Federal Government that the States' representatives have agreed to 
assume the burden of corporation tax as explained in paragraph 8 
below. 

5. The whole of the remaining proceeds from taxes on income 
w?uld be a_ssi~ned to the _Provinces, though their actual receipts 
m1ght be hm1ted by certam demands of the Federation presently 
to be proposed. We contemplate that the basis upon which the 
sum actually available for distribution should be divided amon()' 
the Provinces would be laid down under the constitution, and gen: 
rally speaking we are disposed to regard the proposals in paragraphs 
74 and 75 of the Percy ~eport as suitable. These proposals, how-

' ever, require re-examina:tion in the light of our present scheme, 
and we recognise that some modification may be desirable. 

6. In order to ensure the solvencv of the Federal Government 
until the existing abnormal conditio'ns have passecl and sufficient 
time has elapsed for the development of new sources of revenue, it 
is proposed that, out of the provincial share of taxes on income, the 
Federal Government should retain a block amount for a period of 
X years. · This amount would be deducted by the Federal Govern­
ment from the total net yield attributable to the Provinces before 
any distribution took place. In this connection, however, some 
Delegates wish to state that, in their opinion, the result as between 
.the Provinces would be inequitable since, in effect, each Province 
·would make a special contribution to the Federation in proportion 
to its individual shares of income-tax. They consider that the 
provincial share of taxes on income should first be distributed, and 

. that contributions should then be taken back on some basis yet to 
be determined. Delegates from Bengal and Bombay are particular­
ly emphatic on this point. As regards the amount to be allotted to 
the Federal Government, we are agreed that it should initially be 

· Sliifficient to balance the federal budget at the outset, and it would 
therefore have to be determined shortly before the inauguration of 
the JWW constitution. In the determination of this amount, the 
Provincial Governments and the Government of India should, of 
course, he closely associated. Many members of the Committee con­
. sider that, in view of the high level of military expenditure, the 
'possibility of reducing such expenditure should be closely examined 
in determining the initial federal deficit. Indeed, some members 
go farther, maintaining that the problem of a federal deficit might 
he entirely eliminated hv very substantial reduction in expenditure 
under this head, and referring particularly to Sir Walter Layton's 

,remarks on the subject in Vol. II, para. 248 of the Statutory 
Commission's Report. On the question whether the initial amount 
tJhould continue in full for entire period of X years we do not 
express final opinion, but on the whole we think it might be better to 
divide that period into two parts. On this basis, the amount would 
be fixed for a number of years and would then he gradually reduced 
to zero, on a scale provided under the constitution. during the 
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TeJ?-aind~r of the period of X years. As regards the duration of 
this p~dwd, we. are unable to r~p?rt agree~ent. The States' repre­
:S~n~atlve_s consider that the mmimum penod should be ten years, 
divided mto two parts of at least five vears each if the alternative 
_propos_al just me~ti~ned were adoptel Tb.e British India repre­
~entahves would hnut X to four or five years, divided, if necessary, 
m to parts of two (or three) and two years. There is a.oTeemen t 
that if, during t~1e _initial period, _the federal budget showed a 
prospect of a contmumg surplus, rehef to the Provinces and States 

' which make special contributions to federal resources, whether dirert 
·or indirect, ought to have priority over remission of taxation. 

7. In this connection ,we note that, if any scheme on the above 
1ines were adopted, the references in the Davidson Report to " Pro­
vincial Contributions '' should be construed as applying to the 
block amount retained bv the :b-,ederal Government from the Pro­
·vinces (vide paragraph 26 below). 

8. We also note that, provided ::t satisfactory yield from taxes 
·on income is permanently assigned to the Federation, the States' 
representatives agree to assume liability for corporation tax on the 
expiration of the period of X years, subject to the understanding 

-that, assessment of the tax on the companies in a State having been 
made, the State may raise the amount due to the federal fisc by 
any method it may choose, and not necessarily by the actual levy 
,of that tax. 

9. In addition to. the normal powers of the Federal Government, 
we also contemplate, as an integral part of the scheme, special 
]JOwers designed to meet such a situa~ion as might arise if the 
·federal budget, initially balanced by the amount 'retained from the 
Provinces, failed to remain balanced despite increased taxation 
upon existing sources and the development of new sources of revenue 
permanently allocated to the Federation. It is implicit in the 
:scheme that the Federal Government should do its utmost to develop 
its permanent resources from the outset. It is accordingly proposed 
that, so far as British India is concerned, the Federal Government 
·should have power to levy, for its own purposes, additional tax on 
·the heads of income-tax permanently assigned to. the Provinces. 
(In practice, of course, it would simultaneously raise the rates of 
·tax on its own corresponding heads.) vVhenever this was done, the 
·Federal Government would also levy proportionate contributions on. 
a determined basis (for example, that suggested for a somewhat 
similar purpose in paragraph 113 of the Percy Report) from such 
·states as prefer not to come into a federal income-tax. 

{o. Most of us are agreed that, independently of the scheme 
described above, each Province individually should have a right o£ 
·surtax upon the personal tax levied 01~ its inha_bitant.s unde_r the 
heads permanently allocated to the Provmces, sub.]ect to a maximum 
of 12t per cent. of the tax centrally imposed. This surtax, like all 
·other taxes on income, would be collected by federal agency. Some 
members, on the other hand, urge that a provincial right of this 
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na~ure ~ou~d not only offend against the general desirability ot· 
umform1ty m rates throughout India, but would affect the reserve 
of taxable capacity available to the Federal Government in time&­
of emergency. · _ 

.11. As regards legislative procedure, we propose that the legis­
latwn for corporation tax and for the exercise of the special powers 
pr~posed in paragraph 9 above should be entirely federal. Legis­
latiOn for the rates of provincial surtax would be entirely provincial. 
All other legislation for the imposition of taxes on income, whether 
affecting the basis of assessment or the rate of tax, would be uni-­
form, and would be effected by the Federal Legislature with the· 
leave of the Governor-General given a-fter consultation with ·a 
council of representatives of the Units and of the Federal Govern-­
ment. · 

DEFICIT PROVINCES. 

12. While it is essential to ensure the solvency of the Federal' 
Government and an equitable distribution of burdens among the· 
partners in federation, we recognise also that provincial solvency 
must be secured if the Provinces are to function successfully. At 
the same time, we are faced with the insuperable difficulty that 
financial conditions for some time to come do not seem likely to· 
permit any general distribution of revenues which would auto­
matically bring all Provinces on to a solvent basis, and that some 
of them might even be in permanent deficit. We propose, accord-­
ingly, that any proved cases of deficit Provinces (whether already 
constituted or newly created) should be met by subventions from 
the Centre on certain conditions. (The special cases of Bengal, 
Sind and the North-West Frontier Province are referred to in the· 
succeeding paragaphs, and the probable needs of Orissa are set out 
in the Secretary of State's statement printed as an Appendix to 
this ReporL) We consider that there should be an enquiry shortly 
before the new order is inaugurated in the Provinces, as a result 
of which the amount of any subvention, where necessary, and its· 
duration (i£ only required for a limited period) would be finally 
determined. It is important that the decision should be final, as· 
periodic revision could not fail to react on constitutional indepen­
dence and financial responsibility. We contemplate that the· 
amount would be only just sulfficient to enable a Province exactly 
to balance its budget on a basis of providing for bare necessities. 
Further, the total sum involved for all the Provinces concerned· 
should be manaO'eable in size and not such as to affect materially 
the resources which can be made available to the other Provinces. 
We do not at the present stage give an opinion as to whether any 
particular subvention should be constant and permanent, or constant 
and terminating after a stated period of years, or constant for a 
term of years and then diminishing o':er a period: This :oust 
depend largely on the prospects. of expandmg re;enue m a Provm.ce, 
and the enquiry which established. ~he nec~ss1ty o£ a subventiOn 
should also be llirected to the cond1t10ns of 1ts grant. As regards; 
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?the source fn~m which subventions to deficit Provinces should be 
<derived, the representatives of the States feel strongly that, except 
in the case of the North-West Frontier Province, they should form 
a charge on revenue derived from provincial heads of income-tax 
after the period of X years. The British India representatives, on 
.the other hand, maintain that the charge would be properly federal 
after the period o£ X years in virtue of the amount of income-tax 
:assigned permanently to the Federal Government under the scheme 
·suggested in the earlier paragraphs o£ this Report: 

13. In· the case o£ Bengal, we recognise that the difficulties 
:.arising from the present distribution of resources are exceptional, 
:and we suggest that they might perhaps be met by according to the 
Province some share in the revenue from jute. We make no defi­
nite proposal as to the form which this share should take as the 
'qUestion requires technical examination. A suggestion, however, 
-which appears to some of us to afford a possible expedient, is that 
the export duty on manufactured jute might be removed, and a 
ocentral excise on such jute ·imposed, to be distributed to the Pro­
vinces in which it is levied. A device of this kind would apparently 
'()Vercome the serious difficulties likely to arise from giving any 
·authority other than the Federal Government the power to impose 
•export duties, or providing that a portion of the proceeds of any 
-export duty should be assigned to a Province. The delegates from 
Bengal, however, view this suggestion with strong disfavour. They 
•consider that the deficit position of Bengal should properly be 
remedied out of the export duty on jute, which is practically a 
monopoly of the Province. In their view, the whole proceeds of 
'that duty should be allotted to the Province, though, for the period 
<Of X years defined above, half the proceeds might be given to the 
'Federal Government. 

14. Sind is in a special position in that careful investigations 
'have already been made which show that it will be heavily in deficit 
'for a considerable number of years, -but that a surplus may even­
tually be e:s:pected to emerge. The whole financial outlook of the 
Province depends upon the Sukkur Barrage. In this case it is 
suggested that there should be subventions from the Federal Gov­
i'lrnment on a pre-determined programme. (Some indication of the 
magnitude of the sums likely to be involved is afforded by the 
Secretary of State's statement of 6th December, printed in the 
Appendix to this Report.) We also consider that, in view of the 
£.nancial importance of eifficient administration of the Barrage, the 
Governor of the Province might be given special supervisory powers 
in relation to its administration. Some members wish to point out 
that the grant of a subvention to Sind in order to enable its separa~ 
tion constitutes a departure from what, in their judgment, was the 
principle laid down by the Sind sub-Committee of the first Round 
·Table Conference. 

15. A subventi~n will, o~ course, continue to be required for the 
North:West Fro;nt.1~r ProVInce .. In order to develop a sense of 
'finanCial respons1b1hty, we cons1der that the amount of the subven-
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tion should be fixed both initially and on the occasion of each revi­
sion for as long a period as may be found possible. 

PowERS OF TAXATION. 

16. We agree generally with the proposals of the Percy Com­
mittee in Chapter VI of their Report, subject to such modifications· 
as may be required by the scheme for the allocation of taxes on 
:income outlined above. 

17. In regard to the list of " taxes leviable for the benefit of 
the Units subject to a right of federal surcharge ", we contem­
plate that all legislation should be undertaken by the Federal: 
Legislature. 

18. We feel that, if the lists of sources of revenue which it is 
proposed to insert in the constitution are carefully drafted, the 
problem of residuary powers of taxation will be reduced to smalr 
dimensions. Nevertheless, we consider that some provision for 
residuary powers is required, and we recommend that they should 
vest in the Units subject to the condition that the levy of a ta:.:­
shall not directly prejudice a federal source of revenue. 

EMERGENCY PowERs· OF THE FEDERAL GovERNMENT. 

19. \Ve contemplate that the special powers, with which we· 
have proposed in paragraph 9 above to invest the Federal Govern­

;·ment, should ordinarily suffice to obviate the necessity of emergency 
contributions such as were proposed in section 21 of Lord Peel's, 
Report, 1931. Nevertheless, we think it may still be desirable' 
to provide in the constitution for such contributions, and we 
support the proposals of the Percy Report (paragraphs 112 and 113) 
as regards both the definition of the circumstances in which they 
should be ~evied and the basis of their assessment, except that we 
prefer in the case of a war emergency that it should rest with the 
Rulers of the States, as hereto'fore, to place their resources freely at 
the disposal of the Crown. 

BoRROWING PowERS OF THE UNITS AND SECURITY OF FEDERAI. LoANs:. 

20. We agree generally with the recommendations of the Percy 
Committae in paragraphs 117 and 118 of their Report 'as to the 
limits within which the Units should exercise powers of borrowing­
and the machinery required in this connection . 

• 21. \V e doubt, on the other hand, whether the proposal in section 
22 of Lord Peel's Report, 1931, that future federal loans should b& 
secured on the revenues of the Provinces as well as of the Federal 
Government, would really be effective. On the whole, we consider 
that it would be advantageous clearly to base the security for future• 

. federal loans on the revenues of the Federal Gove~'nment only. The 
pre-federation debt, of course, will continue to be secured on " the' 
revenues of India ''. 
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CoNTRIBUTIONS AND I.MMU~ITIES oF THE INDIAN STATES. 

22. \V e have considered the adjustments which will be required 
to enable individual States to enter the Federation, on the basis 
of the general financial scheme, taking as its leading assumption 
that in an ideal system of federal finance all Federal Units would 
contribute on a uniform and equitable basis to the federal resources. 
It is generally agreed that the terms of entry of the States into 
federation should, as far as possible, entail. the gradual elimination 
of contributions of a special character (cash contributions or ceded 
territories) by certain States to the resources of the Federal Govern­
ment, and the disappearance of the immunities or privileges of 
certain States in respect of certain heads of federal revenue (sea 
customs, salt, posts and telegraphs). 

23. To effect the necessary adjustments, separate agreements 
would require to be made, before the entry of the States into 
federation, with those' now contributing in cash, or which contri­
buted in t"!-!e past by cession of territory for defence, and also with 
those now enjoying immunities or privileges in respec!~ of specific 
heads of federal revenue. We endorse· the recommendation of the 
Davidson Committee that the separate settlement for each State 
affected should be made by means of a balance-sheet setting off 
credits (in respect of eash contributions and ceded territories) against 
the value- of any privilege or immunity enjoyed by the State. "\Ve 
also accept as a basis tl1e plan proposed in paragraphs 443 and 444 
of the Davidson Report. 

24. We have not felt it to be a part of our duty to investigate 
the correctness of the details as regards existing contributions and 
immunities or privileges appended to the Davidson Report. Some 
question has been raised as to whether certain immunities should 
rank for the adjustments proposed, in view of the nature of the 
consideration which certain· States have agreed to pay and are 
still paying for them. In this connection we note_ the caution 
in paragraph 13 of that Report as to the need for verification of 
tlJe details in the Report, and we assume that the g~neral prin­
ciples a'ccepted in the foregoing paragraph would be applied with 
due regard to the circumstances in which the contributions and 
immunities of individual States originated. 

25. On the assumption that the method <:Jf adjustment "·ith 
the States will be as above described, the nature of the settlement, 
in respect on the one hand of contributions a-nd on the other of 
immunities and privileges, requires ·to be considered in some 
greater detail. · 

26. We are strongly of opinion that the present cash contribu­
tions, of unequal incidence, paid by certain States, contravene the 
fundamental principle that contributions to federal revenues should 
be on a uniform and equita-ble basis; and we endorse the Yiew 
of the Davidson Cop1mittee that there is no permanent place for 
such exceptional and unequal contributions in a system of federal 
:finan('e. We accordingly recommend that, generally speakiJJg, 
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these contributions should be extinguished not later than the expiry 
·of the period of 10 years provided for in paragraph 6 above; 
and, in case this period should be p~otracted longer than is expect­
ed, that a moiety should cease to be paid at the latest in ten years 
from the date of federation, and the whole within twenty years. 
Some of us would favour the immediate extinction of the cash 
contributions, but the general view is that, during the period 
of ten years, the entire sacrifice of this source of federal revenue 
would not be practicable.· At the same time, it is the view of all 
of us that any cash contributions which are continued during the 
period of ten years must be taken in reduction of any contribution 
under paragraphs 9 and 19 of this Report which the States may 
l1e called upon to make during that period. 

27. vV e have taken note of the view of the Davidson Com­
mittee in paragraph 95 of their Report that the tributes and cessions 
of territory for defence have, for the most part, a common origin. 
We therefore accept their view that States which in the past have 
<Ceded territory in return for protection are entitled, equally wi-th 
the States now paying cash contributions, to some form of relief. 
Most of us agree with the conclusion of the Davidson Committee 
that the net value of the territories at the time of cession consti­
tutes the faiTest basis for calculating the relief to be granted when 
such relief is desired by a State. This, however, assumes that 
retrocession of the territories in question, or failing retrocession 
an exchange of territories in favour of the States concerned, is 
not found to be a practicable alternative. Credits in respect of 
ceded territories should rank for adjustment . pari passu with 
credits in respect of cash contributions. 

28. We fully endorse the view of the Davidson Committee that 
inter-State tributes are anti-federal, and we view with approval the 
suggestion that these tributes should disappear, or be replaced by 
some formal token. In any case, we recommend that the Govern­
ment of India might explore, in consultation with the States con­
eerned, whether the relief in respect of ceded territories, proposed 
in the preceding paragraph, should be reduced pro tanto by the 
amount of any inter-State tribute retained by a State which has 
a claim to relief in respect of ceded territory or tribute. 

29. Turning to the question of the immunities and privileges, 
great and small, which are enjoyed by :numerous States, and of 
which the nature and value is indicated in the Davidson Report 
and its Appendices, we would reiterate the view that the entry 
of each State into the Federation should, as far as possible, result 
in its assuming liability for an equitable portion of federal expendi­
ture. Nevertheless, we agree with the conclusion of the Davidson 
Committ~e that, where a State enjoys privileges or immunities the 
value of which is not off-set by any special contribution, that 
State must retain the balance in its favour, in whole or in part, 
on its entry into the Federation. 

30. In the case of salt, we note with approval the suggestion 
in paragraphs 230-232 of the Davidson Report that restrictions 
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upon the marketing of salt manufactured in Kathiawar might be> 
1·emoved. We assume, however, that the change recommended, 
would require the agreement of the States concerned before it 
could be brought into effect in regard to any of them. 

31. In the case of sea customs, we note that the present annual. 
Yalue of the immunities enjoyed by fourteen Maritime States. 
amounts to over 1,80 lakhs, and we recommend that the question 
of extinguishing these immunities by compensation should be left: 
over for consideration after the Federation comes into being. 
Meantime, however, our general view is that the possession by 
certain States of an immunity which prevents other States or 
Provinces from making their full contributions to the Federation,. 
is contrary to federal principles. The existing treaties and agree­
ments must be fully observed and no change made in them without· 
the consent of the States concerned. But we recommend that 
Maritime States should retain at the most not more than the value, 
of the duties on goods imported through their ports for consumption·, 
by their own subjects. . 

32. Numerous other important questions are raised in the· 
Davidson Report, decisions on which must necessarily affect the· 
adjustments to be made with individual States. -we have thought 
it best to confine ourselves to the broader questions of principle· 
affecting financial settlements with the States general1y .- -'V e .. 
recommend that the conclusions reached on these basic questions. 
should be applied to the examination of the further questions raised 
in the Davidson Report which is required before settlements with, 
individual States can be effected. 

APPENDIX. 

Abstract of the Secretary of State's statement to the Conference· 
on 6th December 1932. 

The problems of federal finance have already been considered by two .. 
Committees, under the chairmanship of Lord Peel and Lord Eustace Percy. 
'Vithin the limits of their terms of reference, no two committee<; could have· 
produced more valuable reports. But certain facts have emerged, both from, 
the Committees' enquiries and from the events of the last twelve months, 
that necessitate a review of the problem from a rather wider angle than· 
that from which the Peel and Percy Committees investigated it. 

For example, the Peel Committee based its main recommendations upon· 
the assignment of income-tax to the Provinces, with countervailing provin-­
cial contributions to the Centre for a definite period of ten or fifteen years. 
The Percy Committee, when they went into this question, found that no 
time limit could safely be put at the end of which the provincial contribu-­
tions should come to an end. This is an important consideration and must 
be taken into account. A good many delegates were originally prepared to 
accept provincial contributions for a limited time; but now it appears that 
these provincial contributions might have to continue indefinitely. The 
rather unfortunate history of provincial contributions under the Montagu­
Chelmsford Reforms must be kept in mind. Provincial contributions are· 
at best a bad and rather dangerous expedient, and it seems a very serious 
ste>p for the Conference to decide upon a scheme of finance with these provin-· 
cia! contributions for an indefinite period. 
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Again, the Percy Committee showed that if affairs go well there may be 
just enough money to, go round; but they certainly did not take tl:e view 
that there is enough money to go round Rt present. They based their recom­
mendations upon the hope that there will be a world recovery, that com­
modity prices will go up, and that the finances of the Fedeul and Provin­
cial Governments will be substantially better than they are now. Regret­
fully, however, it must be recognised that the position to-day is not substan­
tially bett-er from the point of view of the prospective Federal Government 
and the Provincial Governments than it was twelve months ago. A recent 
estimate of the position of the Central and Provincial Governments shows 
that the central budget is likely to balance, but it will only balance as a 
result of new and .heavy taxation. In the case of the Provinces, there will 
be many budgets showing deficiencies at the end of the year, and to-day no one 
ca.n possibly say when these deficiencies will be wiped out. 

The general conclusion to be drawn from these facts is that at the present 
tin1,e, the Federal Government would really need aU the income-tax that is 
being collected. If, therefore, the Peel Committee's recommendation were 
accepted and the proceeds of income-tax were handed over to the Provinces, 
it would mean that, for an indefinite number of years, the Provinces would 
theoretically have the income-tax, but the whole of the tax would be trans­
fen·ed to the Federal Government in order to maintain its solvency. This 
woulu be a very anomalous state of affairs. E;'eryone is most anxious to giva 
the Provinces real autonomy, with the fullest possible freedom in the disposal 
of n,eir revenue and for their development; but no one would be prepared 
to set up a Federal Government that really had not at its disposal sufficient 
money to make itself solvent. Unless the Federal Government has at least 
the main part of the income-tax that is now being collected, it is not 
apparent how it is going to fulfil its obligations and remain solvent. 

The Percy Committee, on the assumption that the present depression 
would come to a.n end and· that there would follow a period of reviving 
trade and of increasing prices, estimated that it would be possible to distri­
bute only about five crores, and then only if allowance were made for the 
match tax, which has not yet been imposed. Unfortunately, tl:e assumption 

- on which this forecast was based is a long way from being rea.lised, and in 
India the immediate financial outlook is not encouraging. The Government 
of India have been able this year to budget. for a small surplus only by 
raising taxation to a very high level, by reducing pa.y, by drastic retrench­
ment and by the postponement of expenditure. In the Provinces, where 
the field of taxation is more limited, the position is worse; and although 
a policy of severe retrenchment has beBn followed, seven out of the nine 
Provinces may this year be in deficit. From the latest figures available it 
a.ppears that, taking India ·as a whole receipts will hardly balance expendi­
ture. As matters stand, therefore, the Centre cannot surrender any substan­
tial portion of its revenue; and if the Peel plan were applied in present 
cii·cumstances, this would merely mean that the proceeds of the income-ta.x 
would be transferred a.nd the whole amount taken back in the form of 
contributions. 

The alternatives open to the Conference appear to be either to make no 
constitutional change in the Provinces until there is a marked financial 
recovery, or to attempt to devise some emergency plan which will enable the 
deficit Provinces to start as autonomous units on an even keel. It would 
scarcely be seriously suggested that a Province which could not balance its 
budget should be given a new constitution and left to work out its own 
salvation: The problem, therefore, is twofold: first, to devise emergency 
measures which will enable the reforms to be introfluced; and, secondly, 
to embodv in the constitution permanent provisions for the division of 
taxation powers and resources. The subject is one of g_reat difficulty and 
complexity and it would probably help tl:e Conference 1f . a concrete plan 
were placed before it. The following proposals are tentat1Ve only and, of 
course no final decision can be taken until the views of the Governmen·~ 
of India and of the Provincial Governments have been obtained. 
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As regards emergency measures, it is suggested that we should consider 
the possibility of providmg for financial equilibrium in the deficit Provinces 
at the outset by means of grants from the Centre. Under this plan it 
would be necessary, on the eve of tl:e change, to ascertain the amount neces­
sary in the case of each deficit Province, and for the total amount required 
to be found by the Government of India. It is, of course, impossible to 
-estimate now the amount that might he needed, but it is hoped that it 
would not be an unmanagea.ble sum. A number of questions in connection 
with these initial subventions arise : by what authority should they be 
-determined; whether the <ontributions should be permanent or open to 
revision after a stated period; and whether they should be absorbed in any 
future distribution of central revenue. These subsidiary though highly 
important questions can best be dealt with in Committee. It will, of course, 
be realised that the initial subventions would do no more than start the 
deficit Provinces on a bare subsistence level. But if there is not enough 
money to go round they must tighten their belts and wait for better times. 

As regards Fermanent arrangements, it must, so far as is possible, be 
ensured that the Provinces will ha.ve a reasonable expectation that, when 
normal times return, they will be able to function properly as autonomous 
units and t-9 derelop along their own lines. In the first place, it is necessary 
to define the field of taxation open to them. Certain proposals have been 
made by the Percy Committee, and these will have to be examined in 
Committee. Connected with this is the question of residuary powers of 
taxation, which, though perhaps not very important from the financial 
point of view, has led to considera-ble differences of opinion. Next, it is 
suggested that the Provinces should be given from the outset a right of 
surcharge of certain heads of income-taC'I: up to 12! per cent., so that they 
may at once be in a. position to supplement their resources if they desire 
~o do so by this me~hod. Tl:e initial limit of surcharge should be low, as 
mcoi?-c-tax rates in _India are already high; but the constitution might 
prov1de that the maxnnum percentage rate of surcharge could from time to 
time be increased. Collection would still rema-in centraL As regards income­
tax receipts, the constitution should provide for their division, and it will 
have to be considered in Committee whetber this can best be done hv the 
straightforward method of surrenderin(T from time to time blocks of the 
receipts as the financial position perr;:its, or whether any better plan can 
be adopted. It seems also desirable to provide for the possibility, with the 
returri of prosperity, of distributing shares of certain specified heads of 
fed~ral revenue, inc~uding the imposition by tl-e Federal GoYernment of 
-exCises for the benefit of the Units. 

To summarise, special measure would be tal,en by means of central subYen­
t.ions to start the deficit Provinces on an even l<:eel; the provincial field 
'Of taxation would be defined and Provincial Governments investerl with a 
1imited right of surcharging the income-tax; as the financial position im­
proved, central revenue would be transferred, and special taxation for the 
benefit of the Units might be· imposed. It must be admitted that ti-e Pro­
vinces may regard such an arrangement as a poor substitute for the definite 
advantages which they expected to gain from the a.pplication of the Peel 
plan; but the problem is conditioned by the realities of the situation, and 
this should not be forgotten. Nor should it be forgotten that it is vital 
to preserve the financial stability of the Centre. 

There are a number of other ouestions connected with federal finance 
which will have to be considered. The questionnaire that has been circulated 
sets out some of these, but perhaps they ma.y be better discussed in the 
Committee appointed for the purpose. 

Lastly there are two questions on which one or two observations should 
be made' before the general discussion begins, viz., the questions of the 
separation of Sind and the separation of Orissa. In the first place, there is 
the separation of Sind, which His Majesty's Government haYe accepted in• 
principle subject to the discovery of satisfactory. mea~s ?f financing the new 
Province, and which the Conference accepted m pnnCiple last year. The 
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financial problem has been examined both by an Expert Committee and by· 
a Conference of representatives of Sind presided over by Mr. Brayne, whose· 
Report indicates there will be a deficit of 80! lakhs from 1933-34 to 1938-39, 
after which it would be continuously reduced until, in 1944-45, a net surplus, 
of gradually increasing amount, would be established. These estimates repre- · 
sent a reasonable working hypothesis, except in one particular. They assume· 
that the charges in respect of accumulated interest on the Lloyd Barrage·· 
debt would be shared between Bombay and Sind. After caref~lly consider­
ing the views of the Sind Conference, however, the conclusion has been 
reached that such a proposal would be inequitable to Bombay and incon­
sistent with the general principles on which separation ought to be effected. 
On this basis, after allowing for certain possible economies, and for the· 
fact that the a.dditional cost of separating Sind is expected to be covered. 
by fresh taxation within the Province, there is likely to be an initial deficit• 
on the administration of Sind amounting to about iRs. :! crore. which would' 
be extinguished in about fifteen years, or earlier if new resources became-
available. · 

Secondly, there is the question of Orissa. In this case it is impossible 
to make so definite a. statement until an opportunity to consid~r the whole 
question has been found; but in the discussions of the Conference it is 
certainly desirable that the possibility of creating a separate Province of' 
Orissa should be taken into account. His Majesty's Government have not 
yet rea.ched any final decision in principle upon this matter, though they 
hope shortly to be in a position to announce their conclusions. Meanwhile, it 
would be well that tlie Conference should consider the financial difficulties 
involved. The exhaustive Report of Sir Samuel O'Donnell's Committee has· 
been thoroughly examined by the Government of India, who consider that• 
slight reductions in the estimates might be made, with the following result:--

Basic annual deficit 
Additional recurring cost of separation 
Total initial deficit 
Ultimate deficit 

Rs. in lakhs. 

13! 
15 
28! 
35 

It is suggested that the Conference might consider the question on the·· 
basis of these estimates. In so doing, the conclusion of the Orissa Committee;.­
will doubtless be borne in mind, that the deficit cannot be met to any appre­
ciable extent by the imposition of new taxes. 
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The Conference noted the Report of the Committee on Federal 
Finance after the following points had been raised :-

(1) R. B. Raja Bisarya, on behalf of H. H. the Nawab of 
Bhopal, did not agree to corporation tax being included in the list 
.of federal sources of revenue, or to any arrangement which might 
involve a direct contribution from the States towards charges on 
account of purely British Indian liabilities. (111r. Rushbrook 
Williams added that he believed this statement to represent the 
.opinion expressed ·at an informal meeting o£ the Chamber o£ 
Princes last March.) 

(2) Mr. Rushbrook Willams, in regard to paragraph 31, stated 
ihat the position o£ the Kathiawar and other :M:aritime States must 
be governed by their Treaties. It was impossible for the States 
which he represented to accept the general proposition that they 
:Should only retain the duty on goods consumed in their own 
;territories. 



60 \ 

HEADS G AND H. 
!.~Powers of the Indian Legislatures vis-a-vis 

Parliament. 
II.~Constituent powers. 
III.~Func:Lam·ental rights 

I.-POWERS OF THE INDIAN-LEGISLATURES VIS-A-VIS 
PARLIAMENT. 

The existing Government of India Act embodies various provi-

l sions, all taken from earlier Acts, which-place limitations-upon.the 
powers of the Indian J!egislatu~~~-: The-general-effect of. _these· 

. provisions is-inter_alia.that any.Jegislation_passed in India,. if _it 

\

'is_in any way repugnant to any Act of Parliament applying to· 
'India, is to the extent of the repugnanr.y null and void. It was 
felt that the form of these old enactments would be inappropriate · 
for adoption as part of the Constitution now contemplated-a 
constitution very different in character from that of which they 
'originally formed part: and that in substance;. also, they would 
be unneeessarily rigid. There are certain matters which, .without 
questiou, the new Constitution must place beyond the competeuce 

• j) of the new Indian Legislatures and which must be left for Parlia­
$-t ecr~~nent exclusively to deal with-,-namely, legislation affecting_the 

I 

Jf~12 1~ Sovereign, the Royal Family and the sovereignty or dominion of 
I' ~q g;J;.e Crown over British India; moreover, the Army Act, the Air 

l
l · ~orce Act and the Naval Discipline Act (which, o£ course, apply 
t!(J:;[Jr f.'f3Jto India), m~ust be placed-beyond therange of .alterat. ion_ by_Indian 
, feg~lation; and it may also be found necessa,ry _to. place similar 
· . restrictions on the power to _make laws affecting .British-nationa­

lity. But, apart from these few matters, it was felt that the· 
new Indian Legislatures, Federal or Provincial, can appropriately 
be given power to affect Acts of Parliament (other than the Consti-

\. 

tution Act itself) provided that the Governor-General acting " in 
his discretion " has given his previous sanction to the introduc­
tion of the Bill and his subsequent assent to the Act when passed : 

•!fin. other words, the combined effect of such previous sanction and 
.~subsequent assent will be to make the Indian enactment valid even 
_if it is repugnant .. to an .. Act.o£ .Parliament applying ... to-India. In 
his decisions on the admissibilty of any given measure the Governor­
General would, of course, on the general constitutional plan indi­
cated in the Report on the Special Powers of the Governor-General 
and Governors, be subject to directions £;rom the Secretary of 
State. Beyond a provision ,on these .lines no further external 
limitation on the powers of Indian Legislatures in relation to­
Ea.rliament.ary legislation would appear to be required. 

- J' . 
. /H.-CONSTITUENT POWERS.-lf 

The conclusion just indicated-that the -power to vary the pro-

jf J..a;iVV' cJgr,RyT · 7 Jv.jJ.;, ·f_, i'!JJ. 
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:1. !Act itself-led dil;ectly to the question of Constituent Powers. 'f',! Dis~ussion oft1ii~·g_;:;;~tiT)fi._d.it;>ciosed·a~~uuaiiiillous-~ecogii1t1onof the 
:. £act that it would be impossible to contemplate a delegation to 
:,Indian Legislatures by provisions in the Constitution Act of any 

general powers to alter that Act itself, and th:at such powers must 
necessarily remain with Parliament for exercise by means of 
further legislation as and when required. 

2. This head of the Agenda was, however, framed on the assump­
tion that there might be some matters in rega:rd to which specific 
p.o.wers.might be granted .. to.Indian Legisl,atures .to~make .. modifica­
tions, subject to suitable conditions, of the detailed arrangements 
to be embodied in the new Act. The problem was discussed with 
particular reference to two matters which, though of a somewhat 
different character, were found to mise substantially the same 
problems-namely, (a) the details of the franchise and the com­
position of the Legislatures-Provincial and Federal; and (b) tl:!_e . 

·alteration of provincial boundaries, or the formation of new 
. provii?:,ces. Taking the latter :first, there was a general feeling 
that, while, once the :Federation had been brought into being, it 

·would be undesirable to give ground for the impression that the 
number, size or character of the federating unitH was to be liable 
to frequent or capricious re-arrangement at the behest of particular 
elements in their population-an impression which would be 
inimical to solidarity and to a settled political outlook-yet the 
Constitution Act might advantageously provide machinery whereby 
His Majesty's Government would be empowered, after satisfying 
themselves that proposals for the re-adjustment of provincjal 
boundaries, or possibly even for the formation of a new province, 
had behind them a solid backing of popular opinion in the areas 
concerned, and would not involve undue commitments on, the 
resources of the Federation or the provinces, to give effect to such 
proposals. Attention was drawn in this connexion to the provisions 
Qf section 52-A of the existing Government of India Act as an 
indication of the kind of provisions which it might be desirable 
to retain in being. 

3. As regards the franchise and .the .. composition of the Legis­
latures, it was recognised that scarcely any modification of the 
plans now contemplated for embodiment in the new Constitution 
-could, in practice, fail to raise, either directly or indi'rectly, the 
general-commu]laljssue. His :Majesty's Government had, indeed, 
-contemplated, and had foreshadowed in their Communal Decision, 
the insertion of provisions in the new Constitution designed to 
enable, after a suitable interval of time, its modification with the 
-consent of the various communities 'and interests affected. Dis­
cussion, however, disclosed a g-eneral feeling that most difficult 
.and controversial issues would be involved in an attempt to define 
here and now conditions whicl1, on the one band, would not 
render the power to make such modifications in0apable of exercise, 
-on account of the stringency o£ conditions to be fulfilled and, on 
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the other hand, would satisfy the several communities and inter­
ests that any decision for modification was, in fact, the result of 
substantial mutual agreement. It was, moreover, generally 
recognised th1a.t the difficulty which thus presents itself in relation 
to the Communal Award of devising suitable conditions for the 
exercise of any.,provisions in the nature of Constituent Powers, in. 
fact pervades the whole problem discussed under -this Head. In 
the course of the discussion a very complete plan was, in fact,. 
suggested as a statement of the conditions to which the exercise 
of the power (should such be granted by the Constitution) to 
modify the composition of the Legislatures and the nature of the 
franchise should be made subject. Objection, however, was taken 
to this proposal on the ground that its elaboration and stringency 
were such as, in all probability, to frustrate, in practice, the exer­
cise of the power, even though there inight be a really substantial 
popular demand for its exercise: it was suggested, therefore, on 
behalf of those who urged this objection, that a preferable course 
would be to leave it to His Majesty's Government themselves to• 
determine the nature of the provisions to be framed in fulfilment 
of their intention that the details of the Communal Award should 
be susceptible of modification with the consent of the communities 
affected. · 

4. Finally, there was a consensus of opinion that the Consti­
tution should provide that whatever powers were granted of this 
nature s~ould ~ot be c~pable of exer~ise save after the htpse _of a . 
substantial periOd of tnne from the date of inauguration of_the 
new Constitution, and account was not lost, throughout the dis­
cussion, of the probability that Parliament itself, in enacting the 
new Constitution, would be inclined to approach with great caution 
any proposals for its alteration otherwise than by means which it 
could itself control. 

5. His_ Majesty's _Government took careful note of the very 
difficult issues to which the discussion had given rise; they were 
disposed, while leaving unimpaired the authority of Parli'ament 
to decide .any issues which might present themselves_involving 
changes_of a .. substantial character in the Constitution, to examine 

• with care and sympathy the provision of such machinery~ 
· jf. obviate the di,.dvanlages and meonveniencee to be antimp~ 

from the lack of means to secure any alteration of the details of 
.,tlie Constitution as first enacted otherwise than ... b;v. the difficult 
' and lengthurocess. of an amending_:B_ill : and would be concerned 

to see that any provisions designed with this object were so framed 
\as_ to __ en•able ~lfllia..:n gpinion to .be_ fully _ascertained before_any 
.alterati2.P§, >vem,_in fact, carried out. 

IlL-FUNDAMENTAL RIGHTS . 

. In the agenda of th~ Conferenc~- the q:!Lest,i.Qn __ qf Funda!!!e.ntal 
~·!ghts was purposely lmked up w1th the question of ~the powers 
9J_:the_Legislatures, because it was felt that_ iLha(Lbeen_insu:ffi-
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(;' li.?iently realised that ·the effect. of inserting. provisions~oLthis.kind '~ • ~n the Constitution must inevitably be (if. th~y are to be more 
than expressions of .a political ideal, which have never yet found a 
~la~e i~ English constitutional instruments) to .place_ stat}:J.tory 
l_Imitatwns_on~the_powers of the ne:w .. l~gislat_ure"s_which~may, well 
be found to be of the highest practicalinconvenience, The Govern­
ment have not in any way failed to realise and take account of the 
.great importance which has been attached in so many quarters to 
the idea of making a chapter of Fundamental Rights a feature 
;in the new Indian Constitution as a solvent of difficulties and a 
:source of confidence : nor do they undervalue the painstaking care 
which has been devoted to framing the text of the large number 
tOf propositions which have been suggested and discussed. The 
practical difficulties which might result from including many, 
:indeed most of them 1as conditions which must be complied with 
2-s a universal rule by executive or by legislative authority were 
fully explained in the course of discussion and there was2._1l:bstantial 
support for the view that, as the means of securing. :fair tr.eatment 
f ;or~majority and minorities alike, .th.e.course of wisdom will .. be to ' 
ely, .. in so far as reliance cannot be placed .upon mutual goodwill 

, and mutual trust, on the " special responsibilities '-' with which"* 
'lj!_was.:..agreed* the Governor:.:G'Einer~tl "and'-tb:f'Gove[:riors are_j_o be 
en:d~we-a ::in.":" their respeeti'YeSP,heiTfo"' itrote_~t ""th7righJS':-o£ · m.iilo­
ritie.§.:_It niay"w·en oe,nowever; thacic;ilr b:'.fou:dtKat some 
oTihe propositions discussed can appropriately and usefully find 
their place in the Constitution: and His Majesty's Government 
undertook to examine them most carefully for this purpose. In 
the course of discussion attention was drawn to the probability 
that occasion would be found, in connexion with the inauguration 
of the Constitution, for a pronouncement by the Sovereign and 
that, in that event, it might well be found expedient humbly to 

1 , submit for His Majesty's gracious consideration that such a pro­
nouncement might advantageously give expres$ion to some of the 
propositions brought under discussion which prove unsuitable for 
statut6ry enactment. t 

/~port ~n ~~~l,p~~~s ~-~~.~v~I~nor-General and.Govern_ors. 
t Dr. Ambedka;· advocated Hie u:clusron m the Instrument of Instructions 

to th-~GoverilOi·"Gimernl and Governors .. of any propositions relating to 
'l!';;_damental Rio-hts which could not be enacted in. the .Constitution Act 
ii:tself. .. ,.., 
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HEAD I. 

Form Gf States: .Instruments of Accession 
~._...,.,.,....._~~-·· . "· .. ·- . . 

REPORT. 

f . A meeting was _held o~ the 20th. December under the Chairman-
1shlp of Lord hwm, w~ICh was attended by l\fr. 'Davidson, :Mr. 
Butler, the RP-prasentahves at the Conference of the Indian States 

_..,-~·and c;rtain legal experts and officials, to consider the_form-of 
~ · States Instruments of Accession. 

( ~- 2:·rt-;a~· ~g~~:~ft.~~t:_the~.F~_cle~a!ion "~o-~ld. d~rive ik._p_o~ers. 
· •m partTrOID the powers whiCh tlie Rulers of the States would . 

agr~e, for,.§,~~~~~~~~! the ~~d,era_t~~?n.lJ~-"~tP transfer to His 
M•aJestytFeliing or ex~~1e m:eral Government and 
Legislature and other Federal organs. In_.order_ to effect the 
transfer of .these powers an. agreement would require to be made 

~.by each State individwa.lly with the Crown which might be termed' 
fl \an Instrument of Accession. · 

' 3. It was agreed that the accession of States whose Rulers were 
not for the time· being exercising Ruling Powers would have to be 
postponed until their Rulers were in possession of Ruling Powers. 
Some apprehension was felt as to the consequent reduction at the· 
outs2t in tJ;le strength of the Indian States' representation in the 
Federal Legislature and it was considered that this question might 
require further examination in • connection with that of the size 
and composit~on of the Federal I.egislature in order that, having 
regard to the interests of British India, the position of the repre­
sentation of the States as a whole might not be prejudic2cl. 

4. It was accepted_ that the formal conclusion o£ agreements 
between the States and the Crown could not take place until after 
the Federal Constitution had been approved by Parliament. . 

It was contemplated that tlie provisions .of the. Act in regard 
to Federation should-not. take .effect at .once but that the Act 
should cont::tin a proviso. that they should. be brought into force 
after a specified period )(and when so many States had acceded. 
This procedure would secure that the States should not be asked 
to commit themselves definitely until they had the complete Act 
before them. But it was sug~_tedJ;ha.i_o_j)pOlj;lJ._!l:ity mig)}_t be found 

1\to enable the Princes' news on the draft Constitution to be made·, 
l. kiiOWi.itoParhament while le islation was in ro ress._ In parti- · 
~\cular 1t was t ought desirable that opportunity should be afforded 
io the Chamb?r of Princes and the States individually to consider 
ithe Constitution as outlined in the White Paper and possibly again 
'at a later st.age (e.g., during the Report stage)_if i:rt;J-portfl;nt a;mend­
ments were introduced in the scheme after 1ts d1scuss1on m the 
Joint Committee where the St.ates would be repr_esented and the 
~introduction of a. Bill in Parliament. 
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5. As regards the form of the Instruments of Accession the 
procedure which commended itself to the meeting .. as .a whole. was 
one whereby the States would convey to the Crown a transfer.of the 
nec~ssary powers and jurisdiction in accordance. with the specific 
provisions of the Act. This procedure would enable respectively 
the Governor-General of the Federation and the other Federal 
organs established for the purposes of carrying out the Constitu­
tion, to exercise in relation to the States and the subjects of their 
Rulers, but only in accordance with the Constitution, the powers 
which the Rulers had agreed to transfer and would avoid a re­
production in the Instruments of Accession themselves of the 
wording of each clause of the Act which related directly or in­
directly to the States. But provision would have to be made for 
the transfer to be limited by the exclusion of certain matters. 

6. It was agreed that the Instruments of Accession must pro­
vide for exclusion from the purview of the Federation of those 

'· powers and jurisdiction in respect 'of Federal subjects, in whole 
or _in part, which it was not agreed by the individual States to 
transfer to the Federation, subject to the understanding that there 
could be no question of a State so restricting the transfer of powers 
as to render its adherence to the Federation ineffective. · 

J'\ 7. It was considered desirable that in due. course the .skeleton 
II draft of an Instrument of Accession sho.uld be' discussed between 
j the Viceroy and the representatives of the-States. 
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The Conference noted the Report on the " Form of States' 
Instruments of Accession " after the following points had been 
raised:-

With reference to paragraph 6, in reply to enquiries by Mr. 
Joshi and Mr. J ayakar, the Secretary of State for India made it 
dear that it was not contemplated that a States' accession to the 
Federation should be accepted unless it was really substantially 
undertaking the Federal duties. 

t It was made clear that it was not contemplated that the Treaties 
l should_.contain provisions which would enable a State toCoiiie 

l.,!!_to".the ,Federation and go out again at pleasure. 
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REPORT OF COMMITTEE ON THE EDUCATION OF 
THE ANGLO-INDIAN AND THE DOMICILED 
EUROPEAN COMMUNITY IN INDIA. 

1. The following delegates were selected to serve on the Com­
mittee:-

Lord Irwin (Chairman). 
·Sir Hubert Carr. 
Sir Henry Gidney. 
Sir Muhammad Iqbal. 
Mr. Jayakar. 

2. The Committee had the advantage of consultation with Sir 
Henry Richards, Senior Chief Inspector of the Board of Educa­
tion, in regard to the system of inspection in England: 

3. The main problem .which . the Committee had to consider 
was whether European education, which is at present a provincial 
reserved subject, should be a provincial subject under the new 
constitution, or should become a responsibility of the Central 
Government. As long ago as 1913 the domiciled European and 
Anglo-Indian Community asked that European education should 
be placed under the Central Government. In 1923, and again in 
1925, deputations from the community were received by the Secre­
tary of State for India and made the same request. More recently 
the Committee on Education presided over by Sir P. Hartog con­
sidered the matter and reported to the Statutory Commission 
against centralisation. The Committee had, therefore, to consider 
a problem which had been before Government of India and the 
Secretary of State for nearly 20 years. 

4. It is perhaps, therefore, hardly a matter for surprise that 
two opposing opinions found strong expression on the Committee. 
In 'these circumstances the Committee sought for a middle course 
and they believe they have found it in the following proposals, 
which they accordingly submit for the approval of the Conference. 

The Committee recognise the' special needs' and circumstances 
of the Anglo-Indian Community and the necessity of maintaining 
a proper and adequate standard of their education. They have, 
however, decided that it is not necessary on this account that 
Anglo-Indian eduoation should be a centml responsibility, but 
they recommend that the education of Anglo-Indians and domiciled 
Europeans should have special protection accorded to it in the 
several Provinces, and that means should be found to secure its 
better co-ordination. To this end they recommend that-

(a) it should be provided by statute that there shall be no reduc­
tion in existing eduoational grants-in-aid for the com­
munity in· any Province other than a reauction pro rata 
with a reduction in the general educatipnal grants-in-aid, 
save with the consent of a majority of three-fourths of the 



(b) 

/ (n) 

(d) 
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Leg~slature concer_ned; and. further ~hat this special pro­
tectwn shall contmue until such t1me as it may' be 
decided otherwise by a majority of three-fourths of the 
~eg.islature. Thes~ provisions should be without pre­
JudlCe to the . speCJ al powers of the Governor for the 
protection 0f Minorities; 

each Province should forthwith and before the new Consti-
tution comes into force create a Board for Anglo-Indian 
Education, consisting of the Education and Finance 
Ministers of Provinces, one representative from each of 
the Universities in the Province, one representative of 
the Managers of Anglo-Indian Schools and two Anglo­
Indians, the Boards being nominated by the Governors 
in consultation with the Ministers of Education after 
~aking into considera.tion any reco~mendations put 
forward by the interests concerned. The Boards' duties 
would be to make representations to the Ministers as to 
the amount of the. block grant that they might consider 
necessary for the discharge of. their duties, to admi­
nister the grants when made, and to tender advice to 
the Ministers on matters of administration concerning 
Anglo-Indian Educational Institutions; 

in order to secure uniformity of educational standards, and 
co~ordination of Anglo-"rndian education, throughout 
India an Inter-Provincial Board for Anglo-Indian 
Education should be established forthwith, consisting- of 
the Provincial Ministers of Education or their deputies 
and an e.qual number of persons nominated by Pro­
vincial Governors to represent Anglo-Indian schools, in 
consultation with the Ministers of Education and the 
community concerned~ The Chairman should be elected 
by the Board from their own number; 

the Inspectorate of Anglo-Indian Schools should be appoint­
ed by the Inter-Provincial Board and placed under the 

· general direction of the Board, for the purpose of secur­
ing uniformity of educational standard, and inspection. 
The Inspecto~ate should work under a Chief Inspector 
and have jurisdiction in such areas as the Board may· 
decide · after consultation ·with the Provincial Boards 
concer~ed. In respect of the administration of schools 
situated within a Province, the Inspectorate would work· 
under the specific control of the Provincial Minister o£ 
Education, acting in consultation with the Provincial 
Board of Education; 

(e) the cost of the Inter-Provincial Board and of the Inspec­
torate should be borne by the Provinces in proportions 
to be decided by that Board, or, failing ag1·eement, by 
arbitration. · 
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5. ·In making the recommendations in sub-paragraphs (b) to (e) 
.of paragraph 4, the Sub-Committee assume. that the maintenance 
of this or some equivalent machinery for the purpose of giving 
effect to the recommendation in sub-paragraph (a) of paragraph 4 
should b~ rightly held to fall within the scope of the special 
responsibilities o£ Governors for the protection of Minorities. 

The Conference noted the Report o£ the Committee on the Educa­
tion of the Anglo-Indian and the Domiciled European Community 
in India . 

.. 13th December, 193.2. 

n.T.c. D 
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/SUPREME COURT. 
The Conference considered the question of a Supr_~m.e __ Court 

fos.,Jndia. In introducing the discussion Sir Tej Sapru-referreJ 
to the fact that general agreement had been reached in previous 
discussions that some sort of a Federal Court was necessary to 
interpret the constitution and to decide constitutional disputes 
between the Federation and the Provinces and between the units · 
of the Federation. The only question that remained was whether 
there should· be a Federal Court as apart from a Supreme Court 
or whether there should be a Supreme as well. Now, if it became 
necessary to have a Supreme Court at. all then he and his colleagues 
were entirely opposed to having a separate Supreme Court set up. 
In the interests both of economy and efficiency there must be only 
one Court which might sit in two divisions for the decision of 
Federal issues and of appeals from High Courts in India respec­
tively. He pointed out that a purely Federal Court of three or 
four judges would not be likely to carry much weight while a 
bigger Court of 9 to 12 judges would command confidence and 
attract talent. For these reasons he and his colleagues wanted 
both a Federal and a Supreme Court but not two separate Courts. 

As regards the composition he thought that in view of the 
paramount importance of keeping the judiciary absolutely inde­
pendent of all political taint the constitution should provide for 
the institution of the Court, for the appointment of the judges by 
the Crown and for the guaranteeing of their salaries. No religi­
ous or racial considerations should influence the appointment of 
judges who should be taken from any community, European· or 
Indian, provided that they could command confidence by reason. 
of their independence, of their competence and their impartiality. 

The setting up of a Supreme Court; how,ever, did not mean 
that the jurisdiction of the Privy Council should be ousted. That 
jurisdiction should continue. At present there are two classes of 
cases that come to the Privy Council. The first consists of cases 
which are valued at over Rs. 10,000; the second of cases in which 
the High Court certifies that there is some substantial point of 
law which ought to come before the judges of the Privy CounciL 
It would be to the advantage of all alike if the pecuniary limit. 
of appeal were raised, and with regard to the second. class of 
appeals a certificate was required, not from High Courts but from 
the Supreme Court. He did not think that the work of the Supreme 
Court would be so vast as to require 20 or 30 judges as had been 
suggested in certain quarters. The right of appeal was perhaps 
somewhat abused and it would be the business of the new Legis­
latures to consider whether this right should not be restricted in~ 
the interests of justice, but his view was that no more than 9 to· 
12 judges would be necessary in the combined Federal and Supreme· 
Court. · 

As regards Criminal appeals, his view was that appeals to the· 
Suprem~ QQ1lrt sho11ld. 1:)~ :;tllowed only in cases of capital sentence& 
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· ;and then under certain well-defined conditions. He felt that the 
new constitution would not be complete without both a Federal 
.and a Supreme Court. 

Mr. Zafrulla Khan agreed generally with Sir Tej Sapru that 
.there should ultimately be a Supreme Court. He considered how-

. .ever that as a Supreme Court was not an essential part of the con­
.stitution, all that was now necessary was to lay down the details 
,of ·its constitution in the new statute, leaving it to the future 
Legislature to decide the actual date of its establishment. He 

, ~agreed with Sir Tej that. the right of appeal to the Privy Council 
.should remain, that there should be some limitation to the number 
of appeals generally, and that the Supreme Court should have a 
certain criminal jurisdiction, for example, in cases o£ capital 
punishment; there should be a right of appeal to the Supreme 
Court in all cases of acquittal by a lower court and subsequent 
conviction by a High Court, and in other capital cases within 
certain defined limits. ' 

.Sir A. P. Patro speaking as a taxpayer was not convinced of 
ithe immediate necessity of a Supreme Court. A l!..,ederal Court 
was essential at the outset, but in their present straitened finances 
and with the jurisdiction of the Privy Council to continue, they 
might well w~it until the Federal Court was in working order 
before setting up a Supreme Court. In any case it was not certain 
that the best talent could be procured for such a Court because a 
lucrative practice would generally be considered more attractive. 

Sir-lVc .•• /Si:r;car .. was definitely opposed to the constitution of a 
.Supreme_ Court.. The cost would be prohibitive; any right of 
.appeal to the Supreme Court even in the limited criminal field of 
.capi.tal cases, would be largely availed of and some twenty or 
twenty-five judges would be necessary to deal with the work. If 
the object q£ the proposal was. to escape eventually from the juris-

/diction of the Privy Council this was not possible because the 
/Privy Council exercises a prerogative power. Nor was this desir­

able; the Privy Council; sitting as the last impartial tribunal in 
:an atmosphere remote from local colour and prejudice, had done 
much for British-Indian jurisprudence during the last 150 years, 
and its services should not be lightly set a~ide. 

Mr. Mudaliy,·a:r urged that a " Dominion Status " constitution 
involves a Supreme Court, just as a ·Federal constitution involves 
·a Federal Court. The only issue therefore was whether a Supreme 
Court should 'be established now or later. The main objection 
urged to establishing it now was the cost. But this did not take 
;account of the fact that civil courts in India were generally self­
·supporting. The judges of the Federal Court, at least three and 
'Possibly :five in number, might not be fully occupied by Federal 
1natters and if sitting as a Supreme Court they heard civil appeals 
t.he stamp fees would offset the cost of the Court. Criminal appeals 
would be comparatively few. It should be noted that a resolution 
had ooen passed by the present Legislative Assembly subsequent 
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to the meetings of the ·consultative Committee in favour of the· 
immediate establishment of a Supreme Court. 

Sir Akbar Hydm·i, expressing the general view of the States. 
Delegation, sai~ that it was essential that the Federal Court should 
be a separate and distinct entity. A Federal Court was a consti­
tutional necessity; a Supreme Court was not a matter of immediate· 
importance, and, in any case, was the concern of British India 
alone. To visualise two divisions of the same Court, one Federal 
and one Supreme, was to confuse the issue. A Federal Court was 
a :Federal essential and would require to be manned by judges of 
outstanding integrity, with a' knowledge of constitutional law, 
customarily associated with All-India interests and free from local 
prejudices. The question of a Supreme Court on the other hand 
was merely a question of supplementing the judicial system of 
British India. 

Sir Hubert Carr considered that no case had been made out for 
incurring the expense of a Supreme Court. 

Mr. Jayakar, having shown that no difference of principle 
existed on the British Indian side, asked whether the constitutional 
picture could be regarded as complete if it did not provide every 
Indian with a complete right of appeal within his own country. 
The cost of a Supreme Court and its date of establishment were 
questions of detail; in principle, it was an essential of the Consti­
tution. 

Sir Tej Sapru did not agree with the conception of a Federal 
Court as put forward by Sir Akbar Hydari. 

After some discussion it was decided that, in view of the 
differences of opinion that had emerged, it would be of no Jldvantage 
to appoint a Committee of the Conferenee to consider the question 
further: 

Subsequently, by leave of the Conference, a note on the subject 
by Sir Claud Schuster and Sir Maurice Gwyer was circulated as 
one of the Conference memoranda. 



GENERAL DISCUSSION; 

(Meeting held on 23r.d December 1932.) 

Sir Sarmuel H oa1•e: I suggest that now we should proceed at 
once to a general discussion before the proceedings of the Confer~ 
ence are wqund up. I do not know whether Sir Tej Bahadur Sapru 
would be inclined to begin the discussion; if he would, I think we 
should be very glad. 

§: Tei._ Sap~U;.:)\f~. Secretary of State, My Lords and Gentle­
men, I would oegin by expressing our deep sense of obligation to 
the members of the Staff of the. India Office. I associate with 
that expression of opinion the names of Sir Findlater Stewart, 
Mr. Carter and Mr.· Dawson, and indeed every other officer who, 
as we have noticed with a remarkable degree of appreciation, have 
been working at all hours of the night and day. If we are destined 

. to have a Secretariat of our own in the future over which we shfl,ll 
exercise any control, we shall bear this example in mind. 

Now, Secretary of State, 1 feel a very heavy sense of respons­
"i'ibility-much heavier than I can saY:--in speaking on this occas. ion. 
/v~Lwas in 1929 that Lord Irwin .paid a visit to England ... H His 

Lordship will allow me to divulge ·a secret; which I may __ do on 
this occasion, before he came to Englandl I had a long conversation 
with him, the substance of which.I :have preserved. From distant 
India we were watching the progress of events here, and watching 
with great interest his activities here. In fact I do not .mind now 

~ak!-ng. a .. publ.ic confession. , tJ;!~ ~he wopo_s~} C:{:}_he, .. ~~~p~d- _Table 
1 ~erence went from us to .Lord .Irwm~ 

--T~t....£..I:?J?~aT'";;;;~iik~h7l"ci ~n~'it,.;MotjlaLN eh~_-m 
t~ 1ate,_Slr. !h .J~am-l_J~gi.~t ... g~~J.y.J.h.ul~11!~~,qJ~1L<Till~~~ 
leaq~rs~'!~te partw.§.•.- We d-ec1ded to put forward tliat suggest10n 
with 'tlie'. fiili' comurrence of those two distinguished leaders of 
India .. We put it before Lord Irwin and when Lord Irwin came 
to India I at any rate looked upon him as an ambassador of peace 
between England and India. When he came back he invited. some 

~f us to meet him, ·It has always seemed to me a matter of tragic 
('Signifi'cance t~at on that fate~ul day, ~~r~ December ~929, ~he con­

versations whwh took place m the pnvacy· of the V 1ceroy -S study 
broke-down.· The subsequent events are known to you and to every­
one and I will ·not refer to them in detail. Nevertheless in 1930 
when the situation in India was of a critical nature causing anxiety 
both to you and to us some of us ·decid'ed in the midst o£ great 
pub'lic opprobrium to come and see whether we could not explore 
every avenue for the settlement of an iRsue which seemed to us to 
be growing- more and more acute everv day. IJord Irwin will bear 
me out-his JJordship was then the Viceroy o£ India-whim I say 
that we did not come to Eng:land in the midst of the blessings o£ 
our people. We came ·to England in the midst of the' curses,-of 
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the jibes and of the ridicule of our own countrymen. Those of us 
who believe in constitutional methods took the great risk and we 
thought that upon the success of this Conference or the .failure of 
this Conference would depend the success or failure of constitu­
tional methods. Reviewing as I do the events of the last three 
years I .feel, .and I fee'l very ~incer~ly, that we were. right in com­
:J:ng at that t1me. Our expenence m 1930 was cert~mly encourag­
ing. When I remember that the one criticism which was then 
made of the Round Table Conference of 1930 was that men had 
assembled at that Table who possessed no goods to deliver, that the 
men who possessed goods to deliver were behind prison bars and · 
had not come here, and when I remember that after our return to 
India the men who had goods to deliver and the men who had no 
goods to deliver according to popular estimate combined together 
in bringing about a different atmosphere of peace to which Lord 
:Irwin made his greatest contribution in my opinion-well I do not 
feel inclined to agree with the criticism that we acted wrongly in 
coming here in 1930.. . 

Unfortunately when· we came here [ast year, accompanied by 
men who could "·deliver the goods ", we met with difficulties of an 
extraordinary character, mostly of a domestic nature. We failed, 
except in one important respect, and I would beg you all to recog­
nise the importance of that. Although we might not have achieved 
agreement on questions which divided us, we achieved success­
and distinct success-in one direction and that was this-,that His 
Majesty's Government of the y~ar 1931, which was different from 
His M!1jesty's Government of 1930, then stood committed to the 
policy of the Round Table Conference and to the policy enunciated 
by the Prime Minister. 

Now although it so happens that at the present moment you 
have the National Government-! do not pretend to interpret your 
politics-yet it so happens that in that N a tiona[ Government the 
dominant party is the Conservative Party, and I am entitled to 
hold the Qonservative Party of England fast to that policy which 
was enunciated by the Prime Minister and which was endorsed 
by Lord Reading in the Houses of Parliament. Without suggest­
~ng that Lord Peel and Lord Winterton are diehards. 

Lord Peel: I am afraid we are not considered so! 

Sir Tej Sapr1t: At any rate I am prepared to say that you have 
proved much better than your reputation! Without suggesting 
that either Lord Peel or Lord Winterton is a die-hard I beg them 
to remember that we, the British Indians, hold the Conservative 
Party as much in honour bound to deliver those goods which they 
have promised to deliver us as we hold any other party, Liberal or 
Labour, in this country. Therefore, although in other aspects we 
may have failed to achieve any success ~ast year, we did achieve this 
success, that we have now·g-ot~the pledge of all three parties-in this 
country. Now we have come this time, after having that-obstacle . .. 
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in our way removed by the word of the Prime Minister> which to 
my mind must hold the field unless it is replaced by agreement 
between the different communities, to ask you to deliver the goods 
which you possess, and I do sincerely hope and trust that you are 
going to deliver those goods. 
· I co~fess that during the six weeks that we have been working 

here there have been moments of great depression, there have been 
times when it seemed to me at any rate that the prospect was very 
gloomy. I make that personal confession. Those moments have 
alternated with moments of hope, and now the time has come when 
we should review our work and ask oursei!.ves what it is that we 
have been able to achieve during the few weeks that we have been 
in your great country~ 

. So far as the picture is c~ncerne~-.--I .say !t in no carping spirit 
-It has yet to be completed. I thmk It will be. completed when 
we see your White Paper, and it will be then for us cooHy and dis~ 
passionately to ask ourselves what is the sum total of our gain. 
Subject to any opinion which may be formed by myself or my 
colleagues ?r my countrymen at the time when we see the comple~ 
ted picture· in the White Paper which I hope wiU be presented 
soon, I will say that there are certain broad questions on which 
there has been agreement, although it would' be wrong to say that 
there has been agreement on every question. J The big issue in which we are all interested is the issue ·o\! 
Federation, and here, if I may say so, without raising any contro~ 
versial issue, so far as I am concerned my. whole interest lies in 
Federation. I have not come all this distance with the feeling tha"t 
all that we could achieve was merely provincial autonomy divorcM 
from. responsibility at the Centre .. ,Ev~r since the days that I ha(l 
the honour of being a member of Lord Reading's Government I 
have held the conviction that if India is to get any Constitution 
it must be a Constitution which give·s responsibility at the Centre. 

Our political ideas with regard to the Federation were not very 
clear in 1921 and 1922, but as events progressed and as difficulties 
_:vere felt and realised in regard to· Central responsibility, some o£ 

1/.~s-L,confess I was Dne of them-were forced to the conclusion tha't 
t~e future of India hy in Federation. That has been my deep 
conviction for the last. five years. And I may say that the idea 
of an all-India Federation-however far away it might have been 
-began to develop in 1927 or 1928. I am disclosing no secret when 
I say ·that on an important occasion when the late Lord Sinha ana 
I were invited by His Highness the Maharaja of Patiala to discuss 
high .political issues, both of us advised the Princes that they 
must come into our Legislature and must look upon themselves a!! 
part and parcel of a big whole. 

It is since then that our ideas began to get more and mor~ 
dear; and I at any rate have felt aU along these years that it is 
worth trying to bring into existence a greater India than mere 
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British India:. to remove those conflicts which !io at times arise 
between· Hntish India and the Indian States, to harmonise the two 
together so that our life may be greater and richer and more har­
monious in every respect. 

Now when we came here in,l930, Their Highnesses made a very 
generous and patriotic response to our invitation to join this Fede­
ration~ and I put· it to Their Highnesses representatives-I regret 
very much the absence of Their Highnesses on this occasion-that 
the time has come when they or their Sovereign masters should 
finally make up their mind and definitely and without any doubt or 
misgiving· say th'at they are ready to join the Federation provided 
their special interests are safeguarded. Only this morning I ven­
tured to interrupt Sir Manubhai Mehta and some others and asked 
them whether they haQ. made up their minds on the question of 
the size of the Legislature or on the question of the proportion. I 
am bound to say that so far as Their Highnesses are concerned the 
position does not seem to me to be clear; that is to say, one group 
holds one· opinion with regard to the size and the quota that they 
claim, another group holds another opinion. All- that I am en­
titled to assume is that if those differences between themselves are 
removed,--and we are not interested very much in those differences 
-I assume that they· would be ready to come into the Federation; 
and I do hope that before ·this Conference concludes some definite 
~tatement might be made on their behalf. 

. My conception of an All-India Federation. is a Federation of 
British India and Indian States in which the Indian States will be 
very honoured ·partners; but I will repeat what I said yesterday in 
tht:J course of my remarks on the Report of the Financial Safeguards 
Committee, that while I should welcome them as hoi10ured partners 
with every right under Treaty or under Agreement or Con-yention 
effectively safeguarded, I should not like British India to be treated 
as a dependency of Indian States. Therefore I am entitled to call 
upon the representatives of the Indian States in the course of their 
speeches to make the position somewhat more clear than it seems to 
be at the present moment . 

. But here, Mr. Secretary of State, I would venture to make one 
observation. We agreed to the All-India Federation in the hope 
and belie£ that the fruition of our ambition and of our ideals would 
be possible within the next few years, 

If we wanted to get on with provincial autonomy t.he Simon 
Commission's Report gave us an opportunity. But we did not 
want provincial .autonomy. Therefore from this point of view the 
question of the· date of the Federation is to my mind of the most 
vital importance. With regard to that I wish to state the position 
of some of us as clearly as it is possible for me to do. Our position 
is that vou must fix a date for the inauguration of the Federation 
as was done in the case of the Dominions of Canaoa, Australia and 
South Africa. But before you fix that date I hope you wiU also fix 
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the date on which the Indian States must fo~mally and authol'it.a­
tively notify their willingness to come into the Federation. _I 

. suggest that the date should not be longer removed than twelve 
months from the date on which the Act is passed by ParliamenL 
If I am confronted with the position. that that date may arrive and 
the .Princes may not have·· made up their minds by that time to 
come into the Federation or that things may not be in such com­
plete order as to justify the inauguration of the Feaeration, then 
mv answer to that is that the Federation must be framed to func­
ti~n all the same leaving it open t~ Their Highnesses 'to come as and 
when they please. I am quite alive to the danger of :fixing a date, 
but surely it should not be beyond British statesmanship to devise 
a formula to meet a contingency o£- that character. Therefore I 
suggest that if you :find that there are any valid reasons which may 
prevent you from giving effect to that proposal and bringing the 
Federation into operation on that particular d~te you should re­
serve to· yourselves .the power of extending that date, provided of 
course that the extension is 'not too prolonged. Frankly I visua­
lise the Federation coming into operation. in working order in 1935 
at the latest. _ I am not looking. upon the Federation as a possibility 
or a probability in 1938 or 1940. That is my view with regard to 
it, but if you should find that this is impossible then speaking for 
myself___,.and I hope I am, speaking for everyone on this side-I say 
that it ·would be a. most dangerous thing for you to start the new 
constitution in the Provinces and leave the Centre un31tered. I 
say that because on co~stitutional and administrative grounds I 
hold that it would be impossible for the responsible Provinces ·to 
work in harm?ny with an autocratic central government. Besides 
I ·suggest to you that the ·constitutions of the Provinces have a 
~)ired relation to the new constitution which you are contemplating 
at the Centre and that they will not nt in with the constitution of 
the Centre as it is at the present moment. That was the vital 
condition which you imposed upon responsibility in British India 
in 1930 and which you repeated in 1931. To-day as Mr. J ayakar 
was good enough to point out a little while. ago we find another 
condition imposed; that condition is that the Federation must come 
into existence simultaneously with or after the establishment of the 
Reserve Bank. I wish to explain my position and the position of 
many of us with regard to the Reserve Bank. Our quarrel is not 
with the Reserve Bank. As a layman, I am assuming that sound 
expert opinion is to the effect that a Reserve Bank is necessary. 
If that opinion has got to be contested-, I leave it to be contested by 

·those who claim to be experts. I am therefore proceeding on the 
assumption that that opinion is a sound one. 

Now, so far as the Reserve Bank is concerned, so far as its com­
position is concerned, and so far as the conditions which are to be 
attached to its ronstitution are concerned, they were mentioned bv 
my friend Sir Purshotamdas Thakurdas, who is entitled to speak 
on this question with greater authority, -in a memorandum. I 
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und!'lrsta.n.d. th_a,_t with regard to those conditions there is not going 
tp. be. any serious difference of opinion. Very well. I£ there is 
going to be no serious difference of opinion on the conditions on 
which the Eeserve :Bank should be established, then we feel that 
the position stilil co:p.hr;mes to be somewhat obscure, because, while 
on the one hand. your experts are not able to give us a precise 
date on which_ they expect the Reserve Bank to be· established, on 
the other hand there are others who hold the opi~ion that it may 
t-ake us many more- yea_rs than we imagine before the Reserve Bank 
is formed. · · 

Now, a.s a layman, I do not pretend to judge between those two 
opinions, but. what I would say is this. Without committing 
myself to the foUI: co;nditions with regard to the establishment of 
the Reserve Ba;nk which are mentioned orr page 4 of the Report, 
namely, "that th.e Indian budgetary position should be assured, 
that the existing short-term debt both in London and in India 
-should be substantially reduced, that adequate reserves should have 
been accumulated and that India's normal export surp'lus should 
have .. b:een assured,'' I (lo suggest that I should not like to be a 
party to· a:P.y scheme which contemplates that, if there is to be no 
Reserve Bank, there is to be no responsibility at the Centre in 
India. Therefore I should not agree to any system o£ provincial 
autonomy which resulted from your non-compliance with this pre­
requisite, namely, the establishment of the Federation. It is per­
fectly true iili.at the Report safeguards ·that position in the last 
paragraph on page 5. I wiU venture to read that and make just 
a -few comments on it: " It is on the basis of this assurance by the 
Secretary of' State that some members of the Committee have been 
a-ble to accept this part of the Report, and they reserve their right 
to reconsider their whole position should delay. in the establishment 
of the Bank seem likely to result in postponement of the inaugu­
ration of the Federation ". I wish it to be clearly understood that 
,my position is-and I believe it is the position of many on this side 
~that, if you should find, after making the best efforts which you_ 
propose to make-and I accept your assurance, Sir, on that matter­
that it is impossible for you to inaugurate the Federation, with 
r--esponsibility at the ·Centre, you must not assume that we then 
agree to provinc;ial autonomy .or to any change. in the constitution 
at the Centre. We r.eserve to ourselves then the Eberty of making 
any such demand With regard to responsibility at the Centre in 
British India as we may be advised to make at that time. 

I therefore in the friendliest spirit wish to tell vou that that 
is our position. . " . , 

I will pass on· now to another ite~n of our prog-ramme. I am 
dealing with what are known as the Financial Safeguards. I do 
no~ propose to go into every item o£ that subject. I will leave 
to other friends of mine the task of dealing with those which 
I· may omit. But I would like to make my position and the 
position of several others as plain as I possibly can. So far as 
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Finance is conce_rned we note with pleasure and with satisfaction 
that there is no truth in the .rumours which were prevalent at one 
time that it was the intention of H. M. Government to reserve 
Finance. I note with gratification that H. M. Government do 
intend to transfer Finance to popular control. So far I am 
satisfied, but when coming to the Safeguards I have one or two 
observations to make. We have agreed-and I think we were 
honourably bound to ag1'ee-that there should be every pot>sible 
guarantee given to the members of the Services that their salaries1 
emolumer:ts, and pensions-that is to say, their rights which are 
guaranteed by statute-should be -preserved and maintained intact. 
We have agreed that there should be a Statutory charge for debt 
services. Now, I approach the whole question from the point of 
view of a lawyer who has to deal with the claims .of debtors and 
creditors every day of this life. I do not pretend to express any 
opinion on the mysteries of finance. I leave that to be done by 
others. But what I do say is that undoubtedly a creditor is entitled 
to get back his money, and not only to get back his money, but 
to see that the security on which he has advanced that money shall 
not be impaired until he gets it back. That is not only a sound 
legal principle, but an equally sound moral one. So far as that, is 
concerned I wish to declare that it is not our intention that the 
security of the British investor, either with regard to short-credit 
loans or other loans, should be impaired in any degree or measure·; 
and if it is thought to be impaired by the Finance Minister of 
the future or by the Legislature, ~ recognise that it would be a 
legitimate case for the Viceroy to step in for the protection of 
that security. It is for that reason that I decided, lest there might 
be misunderstanding, or, what is worse, misrepresentation o£ my 
position in my own country or your country, to submit two pro~ 
positions to Sir Samuel Hoare and the Financial Safeguards 
Committee. 

The :first proposition which l gave in my written memorandum 
is this: I recognise the validity of the claim that the British 
investor's or for the matter of that, any investor's security shou1~ 
not be impaired, and the Governor General may be vested with 
power to secure the maintenance of that security unimpair~d. 

The second proposition is this: my objection is not to the 
Governor- General being vested during the transitional period with 
power effectively to secure the discharge of the obligations in regard 
to Reserved Departments and Services, but to a general . phrase 
the content o£ whi9h seems to me to be too elastic and indefinit~. 

That has reference to those words which find ·a place in the 
Report, namely, financial stability and credit. My position at 
the Committee was, and is that if you can show me what are your 
apprehensions in regard to that security being impaired or to the 
manner in which that security is g·oing to be impaired, I should 
consider it my duty as far as possible to remove your legitimate 
apprehensions; hut if I am asked to put my signature to a -phrase 
which may mean anything or which may mean nothing irt practice1 
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then I do hesitate to put my signature to a document like this. 
Supposing in an ordinary L 0. U. a creditor insists on the debtor 

·saying that he will pay interest at the rate of " five per cent. 
e~c."; I do not think any debtor would be justified in putting his 
~Ignature to a document of that .character. Therefore my objection 
IS that the words are too elastic. They may mean something to 
financiers. I do not pretend to be a financier; I am a layman and 
a lawy~r._ Th~refore until the thing is made clear to me-I hope 
the position Will not be necessary--! cannot make up my mind to 
agree to a general phraseology of that character. Sir, I will say 
no more with regard to that matter. But there is one aspect of 
the question which I would like to present to you and through you 
to your countrymen in the City and to every British investor. 
India is not a foreign country to. you; India has not been a foreign 
country to you during the last 150 years; and I refuse to believe 
that the British investor is as bad or is as suspicious as he is 
sometimes represented to be. I think the British investor is a man 
of courage, and, as every investor takes courage to make his profit; 
so does he. He deals with countries which do not owe anv 

·allegiance to the King-Emperor; he makes his profit, he loses too. 
Look at your investments in South America. Look at your invest­
ments in other parts of the world. You could afford to deal with 
Persia, and you know what is the issue now. You could afford to 
deal with so'i:ne men of your race and of your colour and of your 
religion across the channel and you know what is the position now. 

Well, personally speaking I think you will not be justified in 
bringing. up against me the misdeeds of others who have dis­
appointed you. You are certainly entitled to bring up the misdeeds 
of my own countrymen against me; you can certainly say: there 
are some men who have indulged in wild talk in my country, who 
have talked of repudiation of debts and things of that kind. I 
am not one of those men who believe in repudiation. It may be 
said that there are a few thousand men, although that is not 
literally true; literally it is true only of a few men. They may 
have talked of repudiation, but there are hundreds of millions of 
men in my country who are prepared to honour their obligations. 
Therefore I ask you to proceed in a more trustful spirit with us . 

. Do not treat us as if we were absolutely strangers to you, or as if 
we had nothing to do with you in history. Why this nervousness? 
What is the cause of this nervousness? w· e are willing to meet 
all your legal claims and obligations, but humanly it is impossible 
for us to satisfy your whims, your suspicions, y~:mr spirit of distrust. 

f therefore make a very_ earnest appeal to the British investor 
not to lose his courage in relation to a country .which owes common 
allegiance to the King-Emperor, and which has been a member of 
the British Empire during tl1e last hundred years, and which will 
remain a member of the British Empire if you once establish your 
political relations with India on a sounder footing. Once you do 
it vou will advance the credit of India. If you fail to satisfy 
the" political aspirations of India-(and let me tell you that they 
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classes any longer)-the credit of India will go down. 

I do not wish to enter into financial jugglery, I do not under­
-Stand how the ratio, or the· exchange, or that kind of thing, can 
-demolish the credit of a country; but as a politician I do say that 
it is on the political side· that you can secure the credit of India. 
'That must be your first duty and last duty now. 

I will try to bring my speech to a conclusion as soon as possible, 
but there are just one or two remarks more that I will venture to 
.offer. First of all, one of the questions which has been raised is 
whether there should be a Financial Adviser appointed in India. 
·The position that I took before the Finance Committee was this: 
I am not a financier; I am unable to say whether, on financial 
;grounds, there is need of a Financial Adviser; but as a constitu­
tional lawyer who has been taking some interest in these matters 
for the last few years, and as one who has had some experience of 
the working of the Government of India, I have every sympathy 
with the Governor General of the future. You are making his 
task more onerous than anybody elses at the present moment. 
Although it might be that we should have a Reading or an Irwin 
in future in India, yet I should doubt whether even men of that 
;calibre would feel perfectly happy in their isolation when they 
were called upon from day to day to exercise their discretion 
without advice. It is for that reason that I think it may very 
well be that the Viceroy of the futme may require an independent 
adviser, but when you talk of a. Financial Adviser let me tell you 
·what I understand that Financial Adviser to be. I do not 
understand him to be the representative of any interests either 
'in England or in my country; certainly not of any financial 
interests either in the City or in Bombay or in Calcutta. That is 
my conception of a Financial Adviser I maintain that he should 
oe appointed by the Governor General in consultation with h-is 
Ministers; that his position should approximate as nearly as may 
be to that of the Auditor General; that he should be above party 
politica; and not connected with any party either in India or in 
England. Further, I should take every' precaution that human 
language is susceptible of providing, that this. Financial Adviser 
will not be a rival Finance :Minister. I am fully aware of the 
position of the Financial Adviser in Egypt, and I do not want 
the Egyptian experience to be repeated in India, I tell you that 
frankly. It would be a perfectly legitimate thing for the Financial 
Adviser on questions of international finance or any other question 
io give advice to the Government of the clay or to the Governor­
General. There his function ends, and his opinion, in my view, 
must be brought to the notice of the Legislature too, because 
whatever else you may think of the Legislature I do think that 
if the Legislature is dealt with properly you will find it will give 
-the utmost possible consideration to the advice of an expert in 
reg-ard to whom it feels assured that there are no political motives 
behind his advice. That is my view of the Financial Adviser. I 
-would also say that you must indicate that this is not going to he 
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compulsorily a permanent feature of the co~stittition. Either you:. 
must fix a time limit or you must leave it open to the Legislature· 
to exercise its constitutional pressure .on the Viceroy in regard tO> 
the continuance or discontinuance of this feature of the constitution. 
I say only constitutional influence and nothing more than that. 

· I will pass on now to another feature of the Constitution which 
is bound to attract considerable' notice in India: Mr. J ayakar was,. 
in my humble judgment, quite right in saying that your Constitu­
tion is going to be judged in India by two tests. The first is: 
Does it give India a substantial amount of financial independence?' 
The second is: What is the position o£ India going to be in regard, 
to Defence? After the discussion that took place in opep. Con­
ference, some of us ventured to address the Secretary of State, and 
the Secretary of State was good enough to invite us to attend a 
kind of informal meeting a't the India Office. We explained our 
position to him carefully on that occasion', and we have embqdied 
om opinions in a letter to him. I will briefly tell you what our 
position is. We accept, although I am sure that this is not the· 
opinion of everybody in India, that the control of the Army during· 
the period of transition should be in the hands of the Governor· 
General, and we do not look upon the period of transition as a very 
long one. We also agree that. so far as the Army Budget is: 
concerned, it shall be independent of the vote of the Legislature, 
but we have a few suggestions to make on this matter. Our first 
suggestion is that, so far as supply is concerned,, it should be left 
originally to' a Committee consisting of the representatives of the 
Governor General, the Army Member--,.it may be the Commander-­
in-Chie'f or both; it is for the Governor General to decide-the 
Federal Finance Minister, the Federal Prime Minister and also.' 
other Ministers who may be appointed in that behalf. Whether this 
'Committee will be 1appointed by Statute or by an Instrument of 
Instruction is a question which I can only answer if I know whether· 
you are going to place your Instrument of Instruction on a statutory 
basis. The ·second point that we take with regard to this :is that 
the Army Member in future shoU'ld be a man to be selected from 
the members of the Legislature who represent either Br~tish India· 
o'r Indi,an States, and we say this because we think that such a 
member will be a bridge between the Governor General and the 
Army and the Legislature. He will be able to interpret the views' 
of the one to the other, and he will in our humble judgment carry 
far greater influence than any other person whom you may appoint 
to that office. Then we say that, so far as the Indianisat:ion of the· 
Army is concerned, youshould introduce or reproduce the passage 
in· the Thomas Committee's Report to the effect that the Defence· 
of India will be the increasing concern of India and not of Great 
Britain alone. If your experts feel that preambles are out of 
fashion at the moment, or that you can add a clause to that effect 
in this statute, you can introduce it somewhere or othe1' in the 
Instrument of Instruction, provided only that the Instrument has· 
a statutory basis. Otherwise we should ask you to introduce w 
clause to that effect somewhere in this Stat1Jte. 
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Then again we say that statutory obligation should devolve upon 
the Governor General to take every possible step to Indianise the 
Army within the shortest possible time compatible with the safety 
d the country and the efficiency of the Army. Frankly I am one 
of those who have always stood by the recommendations of Lord 
Rawlinson's Committee, and I believe I am representing the general 
feeling· of many o£ roy countrymen who have taken l),n interest 
in this subject when I say that the Report o£ the recent Committee 
which w1as appointed in consequence of the recommendations of 
the Thomas Committee Report has failed to afford satisfaction in 
India. 

Si1· Henry Gidney : '' Question.'' 

Sir Tej SazJ1'u: Well, it may have afforded some persons satisfac­
tion alter they had retired but it has not afforded satisfaction to the 
young men who wanted to enter the Army! Therefore it seem~ 
necessary that the Governor General should have a programme of 
his own prepared by military experts. We also claim that the 
Indian Legislature should have the responsibility given to it of 
ro~intaining and expanding military education in India and' the 
institutions established for that purpose. I will not refer to what 
you, Sir Samuel, said the other day in regard to the reduction of 
British troops, as I understand that the question is under the 
consideration of H. M:. Government; we can afford to wait. But 
in regard to military expenditure there is and has been a very 
strong feeling, voiced by men who have studied the question and 
:are competent to speak on it authoritatively, that there is consider­
able room for economies in army expenditure. We are not so 
unreasonable as to ask you to agree to any particular figure at the 
present moment, but we do think that there should be at least a 
Committee of Independent Indians and British experts appointed 
to investigate the problems, to explore !urther avenues for the 
reoudion of army expenditure, so that the expenditure may be 
brought as soon as circumstances permit to near the pre-War llevel. 
I am not permitting myself or anybody to any definite figure, but 
we at least want the problem to be explored. 

And lastly, Sir, we say that those distinctions in the matter of 
recruitment which have prevented certain classes from adopting 
the Army as their career should be done away with. In this 
respect I would unreservedly associate myself with th~ demands of 
my friend, Dr. Ambedkar. 

That is all that I wish to say with regard to these specific items 
wb.icb. we b.ave Drought to the notice of the Secretary of State. I 
do suggest to you, Sir, in all humility that if you fail to afford 
satisfaction on this part of our work, you will have failed in a very 
iarge degree. Therefore a definite pronouncement from you on 
this part of our work which I invite you to make in all sincerity 
will considerably help the reception of the Constitution in my 
'Country. 
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I will now pass on to one other matter and then come to a con-· 
elusion. With regard to the powers of the Governor-General and. 
the Governor, we all recognise that so far as the Governor-General 
is concerned he must have a reserve of power to fall back upon in . 
ca~<P. of grave emergency or in case of breakdown, and that power­
-rvlll be useful to him on occasions of a gravely critical character. 
But we have considerable doubts as to whether you should duplicat~ 
that machinery by giving a power of that character to the Governor 
as well. I will not take anv further time in dealing with the other 
specific items of the progra~me which we have been discussing. 

NDw, Sedetary of State, howsoever good the Constitution may 
be, ultimately the question which arises is: Is that Constitution 
going to be acceptable to the people of India? There was nothing 
wiser than the remark made by the Prinie Minister in his speech 
that a Constitution of an agreed character has a greater chance of 
osuccess than a Constitution which is imposed upon a country. 
Those of us who may agree to this Constitution realise the difficulties 
in our own country. We feel that it is not merely our duty but 
it is also your duty to mobilise public opinion in favour of that 
Constitution in my country. And I do suggest, Sir, that unless 
we are able to convince the political classes which have been taking 
deep interest in these matters-classes who have been a source of 
trouble to you and of trouble to some of us unless we are able to· 
convince them, the chances of the Constitution making a wide· 
appeal to the country are of a very limited character. May I say 
in all si:ucerity that there are some matters on which I very radi-­
cally differ and have differed from the Congress in my country. 
But with all my difference from the Congressmen, I hold that so· 
far as Mr. Gandhi is concerned, he sums up in his personality the· 
highest degree of self-respect of India and the highest degree of 
patriotism in the country. 

I do sa.y this to you that the. present state of things in my 
. country cannot be allowed to continue very much longer without 
causing serious prejudice to the work which he have been doing in 
the midst ·of so much unpopularity. I am not one of those men 
who would like to keep the 'Congressmen out of the constitution 
and I make a confession to you that I should consider it my duty 
to persuade every single Congressman w_hom I could i~J:fluence to 
eome inside the constitution and to work rt. I do not wish them to· 
be treated as outlaws. If we are to discuss these things with whom 
are we to discuss them ?-with men who are behind prison bars or· 
with men who are free? I know that so far as Mr. Gandhi is 

. concerned, he will simply refuse t? dl.scuss anv P?lit_ical. q.uestion 
with me or with Mr. Javakar or w1th anyone else ms1de JaiL He­
is :far too honourable t.o .break any rule of the jail. I know that T 
had immense cl~fficulties in persuading him to discuss these things· 
with nie when I saw him two vears ago and that was when I went:· 
with the permission of Lord Irwin, not as his emissary as I was 
repre;;;ented at that time by I~Y critics to have gone, bu~ ?ecause· 
:M:r. J ayakar and •I felt that It was necessary for us to mtervene· 



85 

at that time. On your own showing-I do not wish to discuss your 
policy-the situation in India has improved. That is the statement 
which I read this morning and similar statements have been made 
on previous occasions within the last few we~ks. If the situation 
has improved to this extent do you think that you are improving· 
the chances of constitutional method!> anti of this constitution being 
accepted in my country by keeping 15,000 or 16,000, I do not know 
the exact number of men in ja~l, men who may be thoroughly 
wrong-and I believe they were wrong-in the methods they 
adopted, but who nevertheless have gone to jail because of their 
opinions and because of certain activities? Can you keep Mr. · 
Gandhi any longer in jail? Give us a chance to discuss with our 
own countrymen these high problems which we have been discussing 
with you. Why should you be nervous of the future? You have 
recently taken ample powers which should enable you to cope with 
any grave situation which may arise. I am making an earnest 
appeal t.o you to consider the situation and I tell you that I have· 
never known in my thirty years' experience as a public man so much 
bitterness, so much hostile feeling in Indian' homes as I have wit­
nessed during the last few months. I should like to correct that 
impression which prevails here. If we are to discuss these things, 
if we are to mobilise the opinion of ou:r own countrymen, if you 
want to carry the largest possible amount of o'pinion in our country, 

· give us a free chance. "\Vhether the Conference will agree to our 
proposals or whether they will reject them I cannot say. If they 
agree, nothing better can happen. If they refuse to agree, that 
will be their responsibility. We shall have done our duty and you 
will have done your duty, and I therefore ask you, Sir, at this 
time_:____I do not want to take advantage of the soft feelings in every 
English heart during Christmas ;-I am putting it on a practical 
business basis-whether you can afford to go on with this Constitu­
tion without taking the largest possible measure of opinion with 
you in the country. Sir, I contend-and I am borne out in this: 
by my reading of English history-the situation in India, grave 
as it may have been according to opinion here, has not been un­
known in English history in other countries. You have had to· 
deal with situations similar to this in Ireland and in other parts of 
the world', and there has always come a time when your policy 
has been revised. You have ·had to revise your policv in other 
parts of your Empire, and I ask you to rev.ise your p"olicy now, 
so that you may inspire a spirit of hopefulness in our country, so 
that people may feel that now the prospect before them is brighter 
and all the distrust and all the misapprehensions in the country 
may disappear, as your fog and mist sometimes disappear here. r 
have nothing more to say. 

Lorcl Peel: Sir Samuel, I certainly do not propose to follow 
Sir Tej Sapru in his very eloquent and comprehensive review of 
the whole situation l:ioth in principle and in detail. Indeed, I 
think a great many of the questions will no doubt be dealt with bv 
you to-mm;row anit I am well aware that a great many others wish 
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rto -sp-eak ana a,re .not ,aesirous of an all-night sitting. Therefore I 
.. shall make one or .two very general observations. 

I must first .of all disclaim altogether the suggestion Sir Tej 
.Sapru that I 'belong to the honourable persuasion of the die-hards. 
Certainly Mr. Churchill would repulse me with indignation if that 
was suggested. Again, may I say that I do not desire to disclose 
~any secrets, because recently a debate in the House of Lords has 
.. shown the terrible consequences and penalties that are attached to 
.any such performance? I speak therefore with reserve and caution. 

Sir Jej Saprtt: Cannot you defy those threats? 

Lord Peel : Not in the . House to which I belong ! They were 
··directed, I agree, at the other House. 

Sir Tej Sapru referred to the question of the establishment of 
provincial responsibility. Of course, I was one of those who were 
·very anxious that that question should be taken up at once and that 
provincial responsibility should be established, and I thought that 

;possibly, when you had got those provinces with their new sense of 
responsibility, you might have built up on that a Federation 

·more informed perhaps by the knowledge and experience of the 
provinces. I have never been quite persuaded that, for a time at 

'least, Provincial responsibility of that kind was incompatible with 
'the present form of Government, and I felt that the strong objection 
:·to the establishment of responsibility was very largely due to some 
fear or. suspicion, if you like, that the changes might rest there, 

'and that the Government might be content with the establishment 
,of that Provincial responsibility alone. But I was not moved by 
'that argument, because I naturally trust the declarations of my 
•own countrymen. 

May I just say one word about this Conference as compared with 
·others, because one has a standard of comparison as a member of 
two previous Conferences. I certainly think this Conference has 
been more practical and perhaps less rhetorical than the others. 
We have got a good deal closer to the facts and realities of things, 

,and the structure we have been trying to build up is far more 
·definite in its outlines and far more filled up in detail than anything 
at the two previous Conferences. Nevertheless we owe1 those Con­
ferences some debt of gratitude because they had to grapple with 
the raw material of the matter. They did a great deal to define 
~the problems, and that, after all, is a large_ first step towards their 
csettlemen t. 

I must allude on a final occasion like this to the very dramatic 
-event which took place at St. James's Palace when we heard the 
epoch-making declaration of· the Princes that they were going to 
enter the Federal svstem. That very solemn pronouncement on 

·'-their part, of course, v made the whole difference to the situation. It 
turned the whole business 'in a new direction at a time when we 

·were discussing whether there would be a miitary oT federal system 
for India, and it most pro"foundly a:ffectea public opinion in this 
,.country and made it 'tli.rn ·far more readily towaTds a· federal solu-



87 

tion. Indeed I regard Federation without the Princes coming im 
· as really an impossible business. I believe they are an essential! 

part of a united India. 
I was little sorry to hear Sir Tej Sapru talking about set dates; 

for these different periods. I feel that with the enormous changes' 
and movements that are going on, a definite date is very d~fficult 
to settle, and I am content with the declaration of the Go-vernment; 
that anyhow they will do all they can to press on the matter with 
all their efforts. Indeed, I know that during the months that ha_ve· 
elapsed since the last Conference an enormous amount of work has.' 
been done on these different problems in India and certainly here. 

Now, the proposed Constitutional changes follow on and are' 
really a natural consequence of the development that has already· 
taken place. In fact, I may say that they_ arise naturally from the• 
different pledges, undertakings, and pronouncements that have beell! 
made by different governments-! go back further perhaps than 
the year 1917-and these have led to a reconsideration of the whole· 
problem of Indian Government. They have resulted in this Con-· 
ference itself, not nierely in the proposals for the transfer of agreed' 
spheres of activity to purely Indian influence and authority, but 
have done a great deal in the laborious marking out of the limits' 
and .divisions between the authority which is retained through the· 
Governor General in the hands of this country and that which is, 
handed over to the Indian Ministers. 

Now that has been, of course, a gigantic task, and there have· 
been great differences of opinion on that. Perhaps some o£ our 
Indian collea:gues have been rather too ready, in my view, to rely 
too much upon definitions-those exact definitions with which we· 
'try to tie the complexity of public affairs. Sometimes we have,. 
rather relied upon general statements which we thought were more· 
suited· to a flexible system, and are certainly more in accord with 
our ideas in this country where we prefer Constitutions to grow 
rather than . to be made, and where our experience of elaborate• 
written Constitutions is not perhaps so very great. But while we> 
have been dwelling .upon these reservations, discussing them in• 
great detail and carefully inspecting them, I think perhaps, very· 
naturally, we have forgotten to look or were not looking so mucli 
at the very real and great transfer of authority which on the other 
side is taking place and being handed over to Indian Ministers. 
·when you specify certain thing-s and place all the others in a 
. general statement, the things which you reserve are apt to loom r 
t.hink-anyhow on paper--,-rather larger t.han that. which is embraced' 
in these more general words. 

I should like to say just one word about the attitude of some,. 
anyhow, of my countrymen towards what are considered to be· 
safeguards, why they lay stress upon them and why they want them 
to be within their limits real and operative. I do not think, first· 
of all, that they arise from any mere desire to retain power ana 
authority. I think they arise from what is really a very deep 
sentiment of obligation and responsibility which they felt, and1 
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their ancestors before them, to India for say 150 years; and before 
~esiring to lift some of that responsibility from.their own shoulders 
I think they are really and sincerely anxious that those new respon­
sibilities s_hall be properly carried out by those to whom they are 
transferred. 

A.nd again-because this has been referred to by Sir Tej Sapru­
no doubt manv of those verv violent statements that have been 
made in India "by persons of ~onsiderable standing in that country 
have done a great deal to alarm and disturb large sections of public 
opinion. I do not at all doubt _what Sir Tej said, that he and his 
friends and thousands and thousands of people in India for instance 
with regard to the payment of debts, are just as responsible and 
just as determined to see justice done as any other people in the 
world. But of course these statements are largely made in the 
newspapers. They have some reverberation here, and I only men­
tion it in order to get' one's Indian colleagues to realise, as they 
do realise, that these statements do considerable harm and affect 
public opinion in this country. 

The other feeling as regards this state of things is I tpink that 
many here feel that where the whole world system as it were has 
been shaken and where these terrible economic disturbances have 
taken place, many of which have been alluded to by Sir Tej Sapru 
in his speech, we do feel I think, s.ome of us, rather more anxiety 
than we otherwise should feel about the setting up of a new financial 
and economic system in India and our responsibility for it. 

Some of us feel also that quite apart from these di·fficulties·, 
economic and social, you are really being plunged in India into 
the work of government and into the organisation of an immense 
number of problems which have never been faced at any time in 
the world's history by any federal government that has been set 
up. You have got not only to deal with relations between the 
Centre and the Provinces, not only with relations between that 
central government and the Government here, but between the 
Centre and the States with all their different traditions and organ­
isation and between the States and the Provinces. Those problems 
together constitute so large an area of new business that I think 
with our own experience of Government we feel you are really 
faced with a gigantic task. Again you are developing self-govern­
ment in India at the very time when in many countries of the 
world popular government, responsibJe government, has not got 
perhaps quite the same reputation as it had forty or fifty years 
ago·. With this system not so much in favour you are to start 
with an unexampled area o£ problems to deal with. I hope, o£ 
course, that this new system which we are trying to set up and 
that all our efforts here will bear the richest fruit. I was very 
glad to hear Sir Tej Sapru say that he and his friends would do 
their utmost in India to bring the largest section of Congress into 
their new activities and into the working of the Federation. But 
it must be clear that unless they succeed in their effort-and I am 

. sure their efforts will be genui"ne and energetic-with all the in-
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herent di'fficulties there are in these problems it will be extremely 
d:ilfficult for this new federal system to work with success. If they 
do succeed in those efforts they will not only have deserved well o£ 
their county but I think they will have shown themselves very 
remarkable and very successful statesmen. I do not wish to detain 
you longer this ev~ning. I can only express the hope that the 
old historic union of Indians and Englishmen, changed indeed into 
forms unsuspected by our ancestors, will continue and that a new 
association built on the strong basis of co-operation and good will 
will be the great contribution-perhaps the greatest contribution­
made in this our generation to world history and to world achieve­
mimt. 

Sir Samuel I-! oare :. I will now call upon Lord Reading to address 
us and in doing so I should like to thank him for the very great 
help he has given us throughout the proceedings of this Conference. 

Lord Reading: i. associate myself entirely with what has just 
fallen from Lord Peel. I do not intend at this time of night and 
with the list o£ speakers that I have just seen to take up time in 
discussing details. I do wish, sitting as we are here together for 
the last time discussing this subject at this Conference, just to 
emphasise the change that has come over the relations between 
British Indians an'd ourselves since the Round Table Conference 
first started. I well recall the doubts that there were in the minds 
of many. I am glad that, as regards the political parties in this 
country, there was in substance no difference of opinion, although 
perhaps in one party there was a little more hesitation about 
entering into Conferences. But we have travelled a long way since 
we first met, and, in particular, I should like to draw attention to 
the fact-without intending in the slightest degree to go into any 
details with regard to any difficulties which have arisen-that we 
have a Secretary of State who is a Cabinet Minister in the Con­
servative party and who has devoted untold efforts not only during­
these weeks but during the whole time he has been entrusted with 
the position of Secretary o£ State for India, and I should like, on 
behalf of the Parliamentary party I represent, to tender him rt 

tribute of gratitude and, let me add, of admiration for the way 
in which he has carried out his work. We can all appreciate thE> 
demands made upon his time and, may I add, his patience, which 
I believe to be one of the first attributes of a Statesman. Seeing, 
as we have, Sir Samuel in this position, with all the di:fficulties that 
he has had to encounter and young as he is, if I may be permitted 
to refer to his ag-e, I may say that he has already shown that he 
has all those qualities of experience and wisdom which come to the 
man who is entrusted with public affairs and realises the tremendous 
responsibility which is placed upon his shoulders. 

May I add also a most cordial endorsement of what Sir Tej 
Sapru so happily said with regard to the Civil Servants? I would 
include, if I may, not only those here but those in India and those 
from this country who went out either at the head of Commissions 
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or as ~embers of Commissions, who have all given the best of their 
attentiOn to the problems that confront us. 

I can oitly add that all o£ us who have had to consult those 
responsible at the India Office cannot have failed to admire the 
promptness with which they have seized the points ~hich are put 
to them and the marvellous rapidity with which they manage to 
translate the1p., sometimes even while we are still talkin()' into 
d.. h' h t:>' e 1hons w 1c we can carry away. 

Now, I will pass on to the more general question. My own view 
of these conferences is that we gain an advantage by discussion and 
examination of all the various problems in order to arrive at results 
and agreements, but in the main I would say that the greatest gain 
of these conferences is the greater spirit o£ trust and confidence that 
is brought about between us both. The relations between British 
India and ourselves in this country have greatly improved since we 
have had the opportunity of attending these conferences, and since 
those o£ our country who were unacquainted with the men of 
intellect, character, capacity, sagacity and wisdom, to be found in 
India, have had the advantage of learning to know them. I think 
myself that is a great point. 

May I in this respect o~ly just recall, as did Lord Peel, that we 
should acknowledge the debt we owe to the Princes of India for the 
part they played in t~is matter, for the spontaneous action at the 
beginning of the Conference which changed the whole situation. 
I am a. profound believer in the Federation of all-India, and I 
believe it is by these means that we are laying sure foundations 
for the stability of government in I~dia for more years than even 
some of you much younger than I w1ll ever see. 

I realise also that during these discussions we have been con­
fronted with very serious problems. This Federation must really 
stand by itself. There is no history of the creation of Federations 
which can even approach the stupendous character of this Federa­
tion. It is not to be wondered at that we have had difficulties. I 
think 1ve are to be congratulated on the amount of agreement which 
we have reached. I£ you look back to the early days it will 
perhaps surprise some of you to think how far we have progressed 
and how great a distance we have travelled in agreement, parti­
cularly because of this last Conference. I rejoice very much that 
you, Mr. Secretary of State, in the eventual disposition you ~ade 
with regard to the Conference, enabled us to meet .all our :fnends 
from India so that we have been able to investigate and discuss 
these problems in the best spirit and with a desire on both sides 
to try to reach a solution acceptable to both. 

I have had the greatest sympathy with what has been advanced 
by Sir Tej Sapru, Mr. J ayakar, and all our British Indian friends, 
as also by the representatives of the Princes. There have been 
differences, but let us re;:tlise this now that we are at the end of 
the Conference that the differences between us are very rarely if 
indeed at all differences of principle. They. are mainly differences 
in the method of carrying out principles to which we have agreed. 
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I am very struck, by consid.ering as I did this evening between 
the Committee and coming h.ere, with the number of principles 
upon which we have produced agTeement. If we recall the early 
.stages, particularly in the Conference .at the beginning of 1931, 
we remember that many matters were left un.discussed because there 
was not time, but we did agree upon certain vital principles. I 
1~emember discus-sions between Sir Tej Sapru and a number of 
British Indian representaMves and myself and others with regard 
to these points. The matters were left open for further considera­
tion when we came to fill in all .the details of the constitution. So 
:far as I know there is no single point upon which we then came 
io an expreso:ion of view in which there is any difference of substan­
tial principle between, let us say, Sir Tej Sapru and others who 
have spoken on this subject and ourselves. We have progressed 
to some extent, and particularly in this that a Government of 
totally different complexion, bu.t 11evertheh'JsS\ embodying the poli­
tical parties of the day., are agreed upon the policy to be pursued 
and have given the best proof of it by the action of the Secretary 
of State. 

All I would ask of those who are now going back to India is 
to remember, whenever .they are •confronted with difficulties there, 
as no doubt they will be, that the position of difficulty is not 
.entirely confined to them. We have our difficulties; we have had 
them for a long period; most of them are known to you. What we 
have to do is to seek to arrive at a solution between us of these 
problems in a way which will be agreeable not only to British 
India but also of course to the Princes and to ours.elves in this 
country, so that we can when th!l Bill is introduced into Parliament 
present a picture to 'tb:em w'hich the British public will be ready 
to accept. We have travelled a very long way in this direction. 
I was delighted 'to hear what Lord Peel said. He is always 
interesting and generally also amusing. This at any rate stands 
dear that we are agreed ·as iJ0 what we want to put forward; that 
you are agreed with us ·as to the main principles upon which the 
Constitution will be built. The differences between us are differ­
enc,es rather of methods in <carrying out the pTinciples to which we 
have agreed. When you consider this and when you have to 
.explai!l this in India I wil'l ask you in particular to remember one 
most Important feature. Perhaps the greatest diffi:cultv that we 
have had during this Conference, as no doubt most of ~s foresaw, 
was in relation to Finance. I will only add. that, save in one 
Tespect, everything t'hat has originally been said with regard to 
Finance is being cauied out by the agreements which we have 
-already reached. There is one respect, no doubt, in which it is 
Tight to say that there is a variation. That is in regard to the 
meas~res that it was hoped might be devised for the purpose of 
enablmg a transfer before the Reserve Bank was brought into 
proper existence and effectiveness, by which the transfer of Finance 
-could be made. I have myself tried again and again to reach a 
sol"?-tion of this. :r have definitely stated my own view with regard 
t,o It. I was anx1ous tha-t we sh'Ould be able to find some means of 
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facilitating this transfer. But unfortunately it has been found to­
be impossible. We have tried every way which perhaps might be­
-of use, but it has been found to be impossible. If they bear in 
mind that simultaneously with that proposal you have to create 
your Reserve Bank with all that it means, those -who are more 
familial' with Finance perhaps than us will realise how difficult. 
and indeed how impossible it became. That is the only variation 
that I have been able to find in anything that was originally dis­
cussed, and which was eventually put forward by the Prime 
Minister in January of 1931, and what we are discussing now. 
But do remember this that those difficulties are not of our creation;. 
they are not of the Government's creation; they have really nothing· 
to do with our position here; they are entirely due to the world 
conditions. 

When we began to discuss this question no one imagined that, 
at the end of 1932 we should be in the position in which we find 
ourselves at the present moment. Difficulties might arise we knew, 
but we thought that they would be more easily surmounted. 'l'he, 
point I wish to impress upon you-and I am sure that those who 
have been attending the Committee dealing with Financial Safe: 
guards will readily appreciate it-is that all these obstacles in the, 
way o£ making the transfer arise from the present condition of the· 
world and not from any want of desire to carry out any promises. 
that were made by Government. Let me now in a few Sentences 
refer to some of the observations of Sir Tej Bahadur Sapru on 
finance. I am not going into detail because the Report shows; 
what is the situation between us. I do not myself detect any 
general difference of opinion in principle between what Sir Tej 
Bahadur Sapru told us in his speech and what fell in the main from 
our British Indian colleagues at the Committee on Financial Safe­
guards. The difficulty that has arisen is how to carry out this .. 
principle. We have tried all kinds of ways and have not been 
able ,to meet exactly on common g-round but I think that our· 
Indian colleagues will agree that the Government has done its 
utmost to meet them and has met them wherever it was found 
possible. Wherever it has not been found possible it is because of 
conditions in this country. Sir Tej Bahadur Sapru placed his 
argument in the main upon security for the British investor. He 
said he ha_d no fault to find with the proposition. that the investor­
must be secure. But I cannot help thinking that he rather left 
out of account the fact -that it is not merely the financial assets 
to which a lender_ looks. He also thinks of those who are going­
to handle -those financial assets. There is no want of trust at all' 
but you' have to remember when you make your transfer of finan­
cial responsibility that you transfer not only the assets but you 
put in quite a different position those who have invested money. 
You must have some general provision in order to give the same­
feeling of security to the investor in the future that he bas to-day. 
Of course as the Federal Government develops and the administra­
tion of finance by the minister is seen to be of a 'prudent and wise 
character that feeling o£ security will grow. But at the present 
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:moment you have to bear in mind that you are making a change 
and in making that change you must take care that there is a 
safeguard given not only to t~e present investor bu~ to ~he future 
investor because you will reqmre to borrow money lll this country 
again and again. I will not go into details with regard to the 
Reserve Bank, but I should like to refer to one observation made 
.about that by :M:r. Jayakar. I quite understand that he has not 
had much time to consider the Report and it is very diffic~lt to deal 
with. a Report such as this at short notice. I think that the 
.suggestion he made that Federation was to be postponed because 
(Jf this arose from the fact that the position as we have understood 
it has always been that it was not desired to have provincial 
autonomy until there was responsibility at the Centre. Consequent­
ly the two things must be brought about, if not exactly simultane­
<msly, at approximately the same time. I do not think that we 
need be unduly pessimistic. I quite understood Sir Purshotamdas 
Thakurdas when he asked the question " How long "? It may 
Df course be three years or five years or even six years. Everything 
depends on the future of the world. If we are going, as I hope 
we may, to get a better condition of world affairs within the next 
year or two that would get rid of some of the difficulties which 
have been present to all our minds. I do hope it will be realised 
that the situation is not. of our making but that it is the result of 
this great economic stress and financial trouble in the world. ).n 
conclusion let me express the fervent hope that as the result of 
these Conferences we are now getting near to the birth of the new 
{)Onstitution by means of the introduction of the Bill that is to 
come. We have to accustom ourselves to the new state of things 
in our thoughts of the future and not to rely too much on the past. 
I could not help thinking, in listening to some of the arguments 
to-day, that we so constantly get back to the condition of a:ff;J,irs 
that exists now, in which the Government is of a very different 
cha1:acter from that which we are seeking to set up. \Ve have to 
re~hse that what ':e are seel~ing to do now is to work in a partner­
ship b~tween India and this country. What we are attempting 
to do r.s to build up so that there shall be real co-operation and 
gocJd-wrll between us, and I do believe that that will continue so 
long af' we work in the same spirit and with the trust which has 
been engendered between us, with the greater knowledge that we 
h~ve of_ each. other, with the g_rea~er understanding of our own 
d_1fficultres, with t~e. g-reater reahsahon that we are, on the Indian 
side ~nd on the Bnhsh, determined so far as it is humanly possibly 
to bnr:g this Constitution into existence, and not only that but to 
carry 1t on, to work it, in the future, so that it will grow in 
strength and in trust and in confidence throughout the world and 
that the work that we have been doing will be regarded in the 
future, many years ahead, as one of the greatest achievements 
accomplished in the world's history. 

Raja of Sarila: As we are n~ar the completion of our work, I 
~ego. leave to mak~ a few observatwns of a general character and to 
mdi0ate very bnefl.y the point of view of those States which I 
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have the honour to represent. I must fi:rrst o£ all express my grate­
ful thanks to the Government for according me an opportunity 
o£ taking part in the proceedings of this confere.nce, which I take it 
is an acknowledgment that the so-called small States have some· 
special contribution to make to the future Constitution of India, 
and as such, deserve to be heard thmi>:ugh their special 
represe:p.tatives. 

Pt>rmit me to say that when further stages of constitution 
making are gone through similar opportunities should be afforded. 
I may be permitted to mention in passing that the States for which 
l claim to speak represent about 13 per cent. of the total area and 
about 12 per cent. of the total Indialil States' po.pulation. In the· 
aggregate, therefore, this class of States would not constitute an in­
significant factor in the future constitutional development of India. 
Our hopes and fears of the new Constitution are in the main of the 
same character as those of the larger States. I do not therefore 
desire to repeat what has been said by the sp0kesmen of the other 
States on the points of common interest. I would, however, 
emphasise very strongly that no discrimination of any fundamental 
character should be made between States and States on the ground 
of size, population, or revenue, in the instituti0ns 0,£ the Federa] 
Constitution. I£ there is anv matter in which I and those I 
represent feel more strongly tha~ on others it is with regard to 
the process of distribution of seats among the States ... '\Ve are 
anxious that no discrimination should be made against us. I had 
occasion to express our opinion on this point at some length at 
last year's Conference, and have no desire to repeat them to-day. 
It is our earnest hope that H. M. Government will give very 
sympathetic consideration to this point. It must frankly be stated 
that the Princes have failed to come to an agreed conclusion as 
regards the principle on which allocation of seats to Indian States· 
should be made. Indeed, there is no hope of any agreement being 
reached among them in this respect. H. M. Government will 
therefore have to give an award on this question, and speaking on 
behalf of the smaller States I desire to say that they are content to 
leave the decision on this highly controversial question entirely 
to the sense of justice and equity of H. M. Government. 

The other point on which I should like to touch is with regard 
to the contri-butions of a tributary character made by our States. 
I referred to this question before when the Committee's Report 
came before us, and only desire on this occasion to point out that 
these contributions in many cases operate as a real hardship to 
States whose resources are limited as compared with others. 
The smaller the resources of a State, the more does the contribution 
hamper the administrative machinery though its amount may not 
represent 5 per cent. or any other given percentage of its resources. 
As my State does not pay any Tribute, I have no personal interest 
in the matter, but I would all the same plead most earnestly for 
early abolition of the Tributes. 

I wou~d make a few observations as regards the exercise of the 
jurisdiction of the Federal Court within the territorial limits of 
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these smaller States in respect of Federal matters. Here again I 
hope that there will be no distinction of any essential character 
between large States and small, but that all States which are at 
present in the enjoyment of jurisdictional rights should be enabled 
to invest their Judicial Courts with equal authority to judge 
Federal issues, subject of course to an appeal to the Federal Court. 
I trust that there will be no difficulty experienced in giving effect 
to this idea. 

Before I conclude I desire to place on record the deliberate 
.opinion of the States for whom I speak that they will give their 
wholehearted co-operation in promoting the Federal idea and in 
giving their loyal adherence to the new Constitution when it is 
.set up. They recognise 'that the Federation of British India along -
with the Indian States. under the aegis of the British Crown is 
the only sure way to the realisation of our common hopes and 
aspirations. There is, however, one supreme condition: that these 
smaller States must insist upon before they can seriously think of 
entering Federation. That is that the place assigned to them in 
the Constitution must be quite as honourable as in the case of 
largp,r States, and that no treatment of an invidious character will 
be accorded to them in any respect whatsoever. . 

Si1" Akbar Hydari: Sir, I have very little to say, and at this 
late hour I should not say even that little, but for some remarks 
that. have been made in the course of this evening. There has been 
a feeling so far as the Indian States are concerned that when we 
eame down to what have been called " brass tacks " the urge 
towards Federation would diminish and gradually disappear. On 
the contrary, Sir, during this Conference as we of the Indian 
States have come up against difficulties, in the same proportion ,, 
have we shown our desire to overcome them and to attain the goal. 
I may remind some of tho_se who are present how a very highly 
l'espected member of this Conference in the very first session was 
at one time deeply depressed about the. future course of this Confer­
-ence, and how we tried to buoy him up with the hope that nothing 
was lost. 

I, for one, then gave up a deep se,ated convid.ion about a uni­
cameral legislature and agreed to ~ bicameral legislature just in 
order to meet the position on the other side. During this session 
also there was a great idea that the Indian States would break the 
Federation on the rock of finance·. But have we not shown our 
anxiety to try our utmost not to allow such ~ catastrophe to happen? 
Have we not shown courage in accepting a tax which was very 
odious to the Indian States and agreeing that that tax should be 
made a Federal source of revenue? What I desire to say most 
emphatically is that the Indian States have not retired from the 
position th~t they have taken up froin the very first. There has 
been also another party under suspicion as regards its attitude 
towards Federation. Is it not a fact that the Secretarv of State 
and His Majesty's Government have slowly but. surely "pressed us 
into the Federation? No one who has watched the Secret~ry of 
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State and his colleagues i;elentlessly holding us to it .can doubt that 
it is an all-India Federation that they want and no lesser substitute. 
As a man from the Indian States I would like to lll"ake an appeal 
for a better understanding of our position. Our friends· from 
British India speak of their constituencies. They seem at times 
inclined to forget that we have our constituencies and that they 
are Conservative constituencies. Have not the Princes and we 
their ministers really shown you by our acts our desire to join with 
you in a truly national Government of India? They have tried 
and we their a-dvisers have tried_ to adapt ourselves so as to meet 
your wishes to the utmost limits possible. I have not worried 
myself about safeguards, for after all if we wOTk central responsi­
bility and provincial autonomy in the manner in which we all 
affirm that we shall-and being reasonable men I have no doubt 
w~ shall-then there will be no occasion ·for the exercise of these 
safeguards. The safeguardR appear to me to have been so designed 
that they are as much a protection to all o£ us whether from 
British Incha or from the Inclian States who stand for progress, 
but progress with ~t,ahility, as they are in the interests of anyone 
else. 

I think evervone of us round this table can visualise conchtwns­
I hope they will never occm; hut as practical men we must face the 
possibility of t.heir ocruring when nine Indians out of ten would 
be glad of some restraining power. 

Sir, Lord Sankey has been 1J_navoidably albsent from some of our 
discussions, ~and, great though that loss has been, I think that every 
one o£ us will agree that the gap---if I may say so most respectfully 
-has been magnificently filled by you. You have shown yourself 
to be a pastmaster in the arts not only of exposition but of concilia­
tion. You have summed up the issues clearly. You have been 
always wil1ing to meet different points of view as far as it was 
possible for you to do so. I have spoken about the difficulties of 
British Indians and. the difficulties Df us, the representatives of the 
Indian States. vVe must not forget also the difficulties of the 
Secretary of State and his colleagues. · 

We have all taken risks with our respective constituencies, but 
they have been no more, I think, than the riBks that the Secretary 
of State and his colleagues have taken with theirs, and I think you, 
Sir, have quite sufficiently shown "that in you India has found not 
only an advocate in the matters under discussion with the British 
Medical Council but an advocate for everything which stable Indian 
opinion demands in the way of constitutional reform. 

To-morrow, Sir, is the eve of the birth o:l' one who preache'd 
peace on earth and goodwill to all men. To-day is auspicious, 
and I pray that, as it sees t~e conclusion of laboUl's spread over the 
last three years, it may herald an era of peace for my country 'and 

·of goodwill between her and Great Britain. 

Sarda1· Tara Singh: Sir, I whole-heartedly join the previous 
speakers in the chorus and thanks paid to the. Secretary of State, 
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Mr. Carter, Secretary-General, and his staff for such an efficient 
and smooth handling of the Conference work. My thanks are also 
due to ~fessrs. Latifi and Rama Ran, who have always ungrudgingly 
and cheerfully rendered help especially to a new member like 
myself. Apparently we are approaching the end of our delibera­
tions but in my opinion ·our real task begins with the publioation 
of the Report. That task will be more difficult on a larger scale 
and spreading over a very wide area. The Government will have· 
to take stock of the situation in India from day to day. 

I hoJ?e all the members of the ·Conference present to-night will 
agree with me when I say that the foundation upon which we are· 
building our Constitution is unsound. Under the circumstances we 
in the Punjab prefer no advance. It is being forced on us and 
that is why at various stages attempts have been made from different: 
sides of the Conference to ask for safeguards. If the foundation_ 
had been rightly laid many of these demands for safeguards would 
have been unnecessary. 

Every Province has its own peculiar circumstances and some 
sort of adjustment will be needed. In my humble opinion the 
working of the new Constitution in the Punjab will be a practical 
impossibility. Either there will be continuous deadlock if the 
Governor properly discharges his obligation to protect the minori­
ties or he will fall in line with the Statutorily minority community 
in order to avoid unpopularity. I therefore strongly believe that 
it is both in the interest of Government as well as the minorities 
that this evil be remedied. The sooner it is done the better it will 
be. Only the other day one speaker made a proposal which virtually 
meant the perpetuation of the 'award. He also suggested not to 
disturb it for ten years. We have however to remember that the 
seed of communalism sown by !fontagu-Chelmsford scheme has 
sprung up into a plant and given seeds itself. Under the new 
Constitution they will take permanent root. H no remedy is: 
applied quickly it will become impossible for us to think of o·,lr­
selves as Inrians. Nationalism will be dead by that time. I wilT 
therefore urge the Government to relieve the Punjab of this trouble. 
lt is not difficult to find a solution. The Government is aware that 
efforts are being made at ho:rp.e to solve the communal tangle and if 
the Government will only lend its weight the settlement will be a 
fait accompli before long. Thus many difficulties both in Punjab 
and in India will be overcome. I vehemently oppose the proposal 
of the Muslim delegation and appeal to ·the Government to evolve 
a method which will enable the award to be modified as soon as 
there is consensus of opinion in its favour. One way of obtaining 
this consensus is the passing of the Resolution abolishing communal 
representation by the Legislature by a simple majority. 

I cannot stop here as I believe that the Government is not going 
to discriminate between one Province and another in the introduc­
tion of Provincial Autonomy. I know it is going to be inflicted 
upon ns in the Punjab in spite of our desire for no advance in the 
presence of the Premier's award. In that oose may I ask the 
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t'Government with all the emphasis I command to fully protect our 
jnterests, while discussing the powers of the Governors and the 
·Governor-General it was agreed that no measure which pertains to 
religion or social usage should be introduced without their sanction. 
Sir, I had gone further and proposed that a measure which 
:.adversely affects a minority should be made dependent for its intro­
·duction on the sanction of the Governor and Governor-General. I 
may,, with your permission Sir, attach another qualification to this 
proposal. That is this. Such a measure for its. passage must secure 
the consent of three-fourths members of the community concerned. 
'The Secretary of State I hope will give full consideration to this 
proposal of mine. If this security is granted it will inspire confi­
·D.ence in the minds of minorities and will to some extent relieve the 
present tension. It will strengthen our hands to remove their 
apprehensions and solicit their support for the agreements that have 
<been arrived at in this Conference. 

I also venture to put forward another suggestion for our protec­
tion in the sphere of administration. My community should be 
,given adequate share in the administration of the Province, right 
Jrom the membership of the Cabinet Public Service Commission 
. .down to Services up to a certain grade in the local bodies. The 
Provincial Constitution sub-Committee has alreadv laid down t.h1at 
it is a matter of practical necessity that min~rities should be 
_represented in the Cabinet. The only question is how to achieve 
:this object. I£ it is impracticable to place it in the Constitution, 
;Jt should certainly be embodied in the Instrument of Instructions to 
-the Governor who should also appoint one-Sikh to the Public Service 
'Dommission, which body will provide for an adequate representa­
~tion to my community in the S~rvices. 

Besides allotting five per cent. seats to the Sikhs in the Federal 
Legislature the protection which I have asked for in the sphere of 
"Provincial administration should also be extended to us in the admin­
. istration of Central Government. I may also take this opportunity 
·to ask you, Sir, to refute the impression that is gaining currency that 
the Sikh strength in the Army will be reduced substantially. 

"Unfortunately this impression was further consolidated by the 
·rumoured disbanding of the Pioneer Units. You will, Sir, allay 
·i;hese apprehensions by stating that the Sikh element in the Army 
·will' not be reduced beyond pre- \V ar level. In case an Army Coun­
·dl is established the claim of my community for an adequate 
'l'epresentation on it should be fully considered. 

This b:t:ings me to the case of Sind. Sikh population in this 
'Province is sufficiently large-our stake there is tangible and 
·substantial. I have received a cablegram from the Sikh Associa­
tion of Sind asking for adequate weightage. I will therefore appeal 
t~ you, Sir, to grant to the Sikhs of Sind the sa~e weightage which 
has been granted to the Muslims in the Provinces where they are 
in minority. I am confident you will a.gree with t4it> mod()st aud 
Teasonahle demar1d. 
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These safeguards mentioned above when supplemented by the­
declaration of .Fundamental Rights which I have exhaustively dealt. 
with in my speech on that subject will materially render the un-· 
alterable majority harmless, though I realise toot they are not the 
full and true remedy of the Communal Award. 

I do, not propose to deal with the question of Central Govern­
ment in detail. In the matter of finance I fully endorse the views. 
of Sir Purshotamdas. In all other matters relating to Centre such 
as Defence I have already unreservedly supported Sir Tej Bahadur 
Sapru and Mr. Jayakar. There are, however, one or tw.o points 
which I wish to emphasis. ~irstly, I plead for a strong and res­
ponsible Central Government as it a1lone will exercise a healthy 
restraint over the communal Punjab Government. It is therefore 
necessary that the Provincial Autonomy should be put into opera­
tion only when it is specified that after a certain time thereof the· 
Federation will begin to function. In ease the Government is: 
unable to define this period the Provincial Autonomy should be 
held in abeyance. My second point relates to r~siduary powers. 
which in my opinion should be vested in the Central Governmfmt 
only. 

I cannot close without associating myself most sincerely and 
whole-heartedly with the passioned appeal of Sir Tej to usher in a 
new era by the release of Mahatma Gandhi and other political 
prisoners. I will implore the Government to take courage in both, 
hands and I am confident that this bold act of statesmanship wilL 
produce a very wholesome effect on the sentiments of my Indian 
brethren. This will electrify the atmosphere for the better under-· 
standing of the new Constitution and ensuring co-operation and, 
harmony. 

Nawab Liaqat Hyat Khan: I am grateful to you for giving me­
the opportunity to make a few observations. I happen, luckily, to. 
be an optimist and I therefore take this opportunity of giving 
expression to my own satisfaction with regard to what we have 
achieved at the Conferenee. I believe that a great deal of substan­
tial work has been done at the Conference, which has taken us verv 
much nearer constructive Federation than ever before, and although 
I confess that all of us here, representing three different parties as, 
we do-British India, the British Delegation and the Indian States' 
-cannot say that we have got all we wanted, the fact remains that 
there a1:e many points on -which we are agreed, and iwne of us can 
complain that either of the parties has hesitated to meet the other­
party more than hal£ way. That to my mind augurs well for the· 
future. It has been a necessity for all of us to arrange something: 
on the principle o£ give-and-take in these matters. 

I think that in that respect the Sta.tes delegation has not. 
lagged behind. I very fully associate myself with the remark& 
made by my learned colleague with regard to the attitude of tha 
States. Lord Peel, I think, mentioned that the Princes at the first 
conference gave a solemn pledge that. they would enter Federation 
and thereby make it possible for British India to reach the goal 
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·<Jpportunity for me, for the second and third time, to make it very 
dear that, so far as ihe Princes are concerned, they adhere to that 
pledge, and nothing has happened since then to make at any rate 
a very large number of them chang'e their minds at all. Difficul­
ties have arisen not merely for the Prinf\es but for all sides con­
~erned, and, if the Princes have taken time to consider those 
difficulties and to overcome those difficulties, not only for the sake 
of themselves but for the sake o£ British India, for the sake o£ 
India 1as a whole and for the sake of the Empire, I do not think it 
is justifiable to blame them or to insinuate that the Princes have 
-either changed _tneir mind or are now luke-warm about Federation. 
l make the emphatic declaration that the Princes as a whole are· at 
this moment as prepared to enter Federation as they were· when 
chey made that solemn pledge, and I am sure that none on this 
side would question that declaration. 

,. 
It is a declaration which comes on behalf of the Princes gene• 

rally, and I hope you will take it as such. That we have .achieved 
:a great deal o£ suecess at this conference I attribute to certain obvious 
reasons. One o£ those reasons, if I may be permitted to say so, is 
the goodwill that has prevailed throughout the conference, and 
another very important reason, which has impressed me very much 
and which has impressed almost every member o£ the conference 
here, is the· most excellent manner in whieh the Secretary of State 
has conducted these proceedings, the whole-hearted manner in which 
he has met us and in which he has tried to meet our difficulties. 
His t:nansparent sympathy for British Indian aspirations, not only 
for one section but for all classes, has made a deep impression 
upon us. 

I honestly feel that if we succeed, 'as I hope we will, in setting 
up a Federation, Sir Samuel Hoare will have a name in Indian 
history which will be most enviable. He has made history for 
himself and for 'the nation to which he belongs. \Ve have also 
received the same sympathy from the entire British Delegation. I 
am one of those \vho believe that their position also is not free from . 
difficulties, but they have not hesitated to appreciate our difficul­
ties, and I think very serious attempts have heen made to meet 
them. Personally I have not the slightest doubt that as 1a result of 
the good feeling which has prevailed, we •are likely to achieve the 
<>bject in view in a shorter time than some prophets predicted. 

' 
'There was one remark that Sir Te,j Sapru made in a previous 

speech to which I was most anxious to give an ~Unswer. He referred 
to the difference of opinion with regard to the Princes' representa­
tion in the Federal I.egislature. There were some of us who 
favoured the proportions forty-sixty in the Upper House and 33! 
-66t in the Lower House: there were others w~o, subject to a man­
date, could not possibly give that undertaking at the moment. Sir 
Tej Sapru expressed the opinion that British India had gone as far 
as it could possibly go in that matter. ··· · 
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It is not in my province at the moment to tell British India 
what the Princes are going to do, but I give this solemn under­
-taking, that what has been said on behalf of British India1 will be 
faithfully represented to the Princes, and I have not the sEghtest 
.do1:tbt in my mind that, anxious as they are to help British India 
in the matter of Federation, the suggestions will rece~ve thyir very 
.careful consideration. :More than that I cannot say. · 

There is another point on which I should like to say a word to 
the representatives of British India, or, rather, perhaps, to the 
British Delega.tion, because the British Delegation does believe that 
the Indian States want to come in, but may have peen impressed 

-by certain talk, which I should depreoat~, on the British Indian 
.side. The trouble is that if any 1uember puts forward an opinion 
which gives the impression that the States are now becoming luke­
warm, there is a tendency at once to jump to the conclusion that 
the States want to get out of it. 

I do appeal to them to beli'eve once and for all that they are as 
.anxious to enter upon Federation as British India. That assumnce 
is given to you and also to His ~Iajesty's Government whom also we 
.desire to help. 

My Lord, I have nothing more to say except to pay my humble 
tribute also to the staff of the India Office who have done extraor­
-dinarily well, the kind of work which you would not expect any 
bodv of men to do in such a short time an'd in such an efficient 
maJiner. They have given us a lesson, and, as somebody remarked, 
if we w_ere lucky enough to have a Secretariat of our own we would 
take a lesson from tb'eir work here. I am most anxious to say that. 
'That is all I want to say. 

Sir Purshotamdas Thakurdas: My Lord, my colleagues and you 
yourself will realise that this debate is taking place during the last 
hour of a day. and, if I may say so almost of a week, which has 
been more crowded than many of us have foreseen. I£ one addreRses 
-the Conference at this stage one is expected to review ever so briefly 
the work done by the Conference during the last fol!-r weeks. In 
view of the fact that some of. the Reports which were prepared by 
the various Committees were only presented to the Conference to-day 
-and passed, it is obviously not possible usefully to take any review of 
the work done by the Committees, as this has been practically the 
main work of the Conference. I do not propose, therefore, to 
undertake that task. But I submit that it is not easy even for a 
person who may have been1able most closely to study all' the Reports, 
effectively to review the work done by us during the four weeks we 
have been here, for the simple reason that there are many [oose 
·Bnds, and there are, necessarily- perhaps, blanks left in the picture 

' which require either to be tied or filled before one can take any 
review of the work done. I will therefore leave' the work of review 
for those who will judge us both here and in my country. As 
far as I am concerned, where I found that I could not see" eve to 
·eye with my colleagues on the three important Committees" with 
·which I have worked, after full discussion with my colleagues, J 

.R.T.C. E 
' 
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frankly and honestly ·expressed my dissents and got same recorded .. 
It is not my purpose to take advantage of this opportunity to ela­
borate on those dissents; neither is it my purpose to i.ry and justify 
th~m here. T.he reasoning for same may be found in .the appro­
pnate places m the Reports. But I think that it would not be 
wrong if I said that we cannot claim that we are all satisfied even 
to the smallest degree regarding the spec:Ual subjects in which we 
hold different views. . 

I feel that few Indians would be satisfied until thev get what 
ha-s been set down in the phrase " Dominion status f~r India ". 
Until that status is reached .an Indian will always feel that what­
ever may be the result of th1s Conference or of other consultations 
he has still to look forward to much more. I will therefore leave 
this point with the remar,k th_at whether we are satisfied with wha.t 
has· been done at this Round Table Conference or not, and however 
small or large may be the degree of our satisfaction, there is, even 
for the most dissatisfied: member here, one ray of hope. That ray 
of hope is to my mind clearly the spirit in which the British Dele­
ga·tion headed by the Secretary of State has worked with us, and 
the assurances which he has given us both in Committees and in the· 
full Conference meetings. We came here to tell the British Dele­
gation what we felt was the right thing to do, the necessary. thing 
to do. I think that has been imparted sufficiently clearly to our 
colleagues of the British Delegation and: I do not think it need be· 
repeated. We have put our views•very frankly, and, perhaps, even 
with a degree of frankness which demanded considerable patience· 
from them. I only hope that these dissenting points of view will fbe· 
fully considered and: will not be brushed aside. 

What is the next immediate thing that we look forward to whilst 
we wait to see. how those assurances of which I have spoken a·re· 
translated into action? We have been told that there is a certain 
section in Parliament which holds very strong views afbout certain 
matters. We are furth~r told that it is not possible to get these 
members of the Houses of Pa·rliament to take a broader view. I 
submit that that difficulty is a difficulty common to the British 
Delegation and the Indian Delegation. If there are members of 
the British Parliament who will only go up to a certain point, there 
are members in my country who also have very great aspirations in 
the other direction. I do not think therefore that imv member from 
the British lndian Delegation can usefully help n~embers of the 
British. Delegation regarding this difficulty of theirs. What we 
jointly have. to do is to see what is the right thing to do, what is 
the correct' solution of the.present position in India a·nd then try to 
do that to the best of our ability.· The mentality underlying the 
British part in this Round Table Conference will be judged in 
India by three acid tests in the very immediate future. 'fhe . new 
constitution may take some months, or, perhaps, years to begm to 
work. In the meantime the spirit underlying it requires to be trans-
lated into action without delay. These a.cid tests, as I have said, 
are three. The first, to my mind, is: Are the Government of India 
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prepared substantially, to reduce the military expenditure of India 
from now onwards? I know I am repeating something that I have 
:said before, but I do not think that I can repea-t this too often at any 
.time before a Conference of this nature. I ha-ve only to refer you1 

Sir, to the very excellent report of Sir Walter Layton which is con~ 
.tained in the Simon Commission Report. A perusal of paragraph 
248 of that Report will assure anyone that there is no justification 
left for ·our milita.ry expenditure !being at the figure which it is at 
to-day, namely, 47 CI'ores plus another 5 crores. I am convinced 
that India needs substantial reduction in this expenditure without 
.delay, and, if those reductions are not yet forthcoming, India will 
begin to feel that afte1~ all the· remarks made by Sir Walter La.yton 
:are remarks which His Majesty's G-overnment is not prepared to 
~onsider favourably. 

. Th~ second. direction. i~1 whic~ my. countrymen will expect re­
hef, w1thout any delay, 1s m the duectwn of the action o£ the Secre­
tary o£ State in connection with the gold' e.xport from India. Very 
nea-rly rupees 100 cr.ores worth of golcl has left the shores of India. 
Reference has_ been made at the Conference to-day to the necessity 
of reserves bemg accumulated for a Reserve Bank. I will not be 
:dogmatic. I do not propose to put my opinion before this Confer­
ence at all. I dare say there may be differences of opinion, but I do 
feel this as a matter of conviction, that the Government of India 
owes it to the people of India that the Finance Member at Delhi 
there shall forthwith consult representatives in India, both commer­
·cial men and politicians, with a view to examining the feasibility 
of retaining the gold o£ India. for the purpose of India's reserves. 
It is conceivable that after going into the matter, such a committee 
may cbme to the conclusion that they need not interfere with the 
-present position, or that they ca-nnot interfere with it, for sound 
reasons in the inerests of India. But there has been no pronounce­
ment during the last fifteen months either by the Finance Member 
at Delhi or by anybody else, and I will tell you quite fra-nkly, 
Mr. Secretary of State, that the pulblic. o:f India feel very strongly 
that the ,gold of India is being allowed to leave India avoidably and 
unnecessarily. I wish to very strongly impress upon you that it is 
necessary to ha.ve full consultation in India and either to assure the 
public of India that what they suggest is not feasible or to definitely 
take action in the direction required by the Indian public. 

Regarding the third acid test, a good deal has been said bv the 
Financial Safeguards Committee rega-rding the credit of India . ., The 
credit of India is not a thing which many can denne to themselves 
-accurately. The credit of any country is a thing which is more 
-easily understood than defined. but there is no doubt about this, that 
the credit o:f India at the moment, a-nd :for years to come, woulll 
-depend primarily, irrespective of any safeguards that may be in the 
Constitution, ·on the contentment of the masses of India, and on the 
masses of India resorting to their ordinary day-to-day work to earn 
their living by the sweat of their brow without resorting to methods 
which involve' additional bm·den on and continued uneasiness to the 

E2 
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tax-payer. I would, therefore, end my remarks by putting before· 
you with all the earnestness I can commend, what I would have 
stated had I been present on the first day of this Conference. The­
people of India are looking forward forthwith to the release of· 
Mahatma Ga.ndhi. This would impress them, and make plain the· 
spirit animating your assura.nces regarding the new oonstitution. 
I do not wish to go into the why and wherefore of the action taken 
by the Government of India during the last eleven months, but I do· 
wish to impress upon you that whatever you may do with regard to- \ 
Constitution makin.g, so long as you have M:r. Gandhi in gaol you 
will find that the people of India· will not seriously consider Constitu-
tion making. The Constitution making in which we have been 
engaged at this Conference has many shortcomings and defects, part-
ly necessary ones, and partly arising from the differences between 
wha·t you are now prepared to offer us and what some of. us expect-· 
eel. But in political matters when you are dealing with a country 
like India on the one side and with a. country like England on the 
other there must be some differences of opinion. The question now 
is whether you are prepared to take such actio~ as will ~e.co!lcile ~he· 
people of India to consid.er the work now done m the sp1nt m wh1eh· 
you want it to be considered. I will conclude, Sir, with.. an earnest· 
a·ppeal that you seriously consider proving forthwith by your action 
that the spirit in whieh ymt lwve worked here with us is the corre~t 
one for India and is Oiie in which if ~·ou work right thr~ugh un~1l. 
the new Constitution is started. India will have somethmg useful 
and tangible, if not all she asks for. 

LoTd W1:nterton: Late as the hour is, I think it is appropriate· 
that I should say a few words a-s the only unofficial member of th~ 
House of Commons present. My colleagues· both from India nnd 
this country will realise that, great and important as are the mem­
bers of the Government and of the House of I_jords in our polity, the 
members of the House of Commons, and especially the 400 Conser­
vative supporters of the Government, are very importa.nt in respect 
both to India and to manv other matters. In fact the existence of· 
His Majesty:s Government depends upon the goodwill o£ the 400' 
members of the House of Commons who belong to the Conservative· 
Party. 

Sir Tej SazJ.ru: Have they got any safeguards? 

. L?rd Winter.ton : ~ir Tej asks me that. I would not like to go· 
·mto 1t, but I thmk thmr safeguards are perhaps not quite as strong· 
as they sometimes appear to be in public. I would like to say at 
the outset that I feel privileged to follow Sir Purshotamda·s Thaimr­
das, because, however much I ma,y differ from some of the things he­
said, I would like to say how much I appreciate the spirit and form 
of the speech which he has ,just made. 'It is really typical o£ the: 
spirit of personal friendliness which has, I think, been displayed tby· 
all the members of the Conference from India·. · 
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I would like further to say this about the Conference generally. 
I am a new member of the Conference. M:ost of my colleagues both 
Indian and British have been :thembers of former Conferences. 

Lo1'd hwin: I a,m, too. 
Lord Winte1·ton: Lord Irwin and I are in the same position.· I 

am greatly impressed by the great contribution which thi~ and 
former sessions of this Conference have made to what I hope w1ll be 
a permanent solution of the problem which I assure you, our col­
leagues in India, is regarded in this country as. one of the most 
important, and perhaps the most important question to-day; that 
is the future Government of India·. 

I wish to avoid being effusive, but I feel bound to say that the 
brilliant advocacy, and the fair and clear exposition o£ their points 
o£ view which has been put forward by our Indian colleagues has 
evoked not only my adiniration but my gratitude, ibeca.use it has 
enabled me to see those points of view and the difficulties and pro­
blems which h·ave to be overcome. and may I in that connection echo­
what has been said by every member of the Conference, I am sure 

. with complete sincerity and from the heart, about the Secretary of 
State. We owe. him a debt 'vhich we cannot repay for his tact, 

his knowledge and his savoir faire. I think also we ought to recog­
nise the grea,t .services which the Lord· Chancellor has rendered. 

Now, Sir, I spoke a moment ago about Parliament and its atti­
tude. I would observe that of course attacks have been made on 
our body in this country, just. as they have been made in India. I 
think it. would be fair to say that they have proceeded from the left 
in India and from the right in this countrv. We have had charD"es 
made here a:gainst us just as my colleag~es from India have had 
charges made against them that we are unrepresentative and that 
we are suffering from ~ co~mon s~lf-delusion. In my political 
career I have always beheved m meetmg atta-cks by counterattacks. 
I pledge myself, so far as my humble capacity goes, to meet criti­
cisms .of our deliberations and proposals in Parliament with all the 
vigour and energy which I can command. I feel certa.in that our 
Indian colleagues will also defend their position as delegates with 
the courage which their record, in the last few troublous years has 
shown us that we can expect from them. I venture with respect to 
say that it is extremely important that in iboth countries those of us 
who ha·ve been colleagues and sat round this table should defend the 
position which this Conference has occupied. 

In regard to the position of the Conservative Party I will not 
conceal from you,-because it would be foolish to do so-the facts 
are known-that there have been differences of opinion in that Party 
on the subject o£ India and on the subject of the policy both past, 
present and future in India. But I would like to make this obser­
va-tion which I believe to be well-founded, that the great bulk of 
unoffi~ial members o£ the Conservative Party· is willing and ready 
to consider and adopt the Federal solution of the Indian problem. · 
I would like to add further that. I do not believe that that bulk of 
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<lpinion is either obstructionist or reactionary, but that it does de­
mand safegua.rds under this new Constitution, alike for the security 
·Df India itself and also for its fixation as a permanent part of the 
·confederacy of self-governing nations of the British Empire. It has 
in mind both ideas. That opinion will naturally fbe influenced by 
-the aeliberations of this Conference; a·nd I may say, and I think this 
will evoke some sympathy, that just as we of the British unofficial 
·delegation recognise that representative Gentlemen from India who 
are sitting round this table .have to oonsider the effect on the public 
·opinion of those they represent of what they may 'do here, so do we 
in this country have to consider the effect on the public opini<ln of 
those we represent. 

Secretary of State, I do not want to trouble you further except 
to say that in my judgment in all recent political events in this coun­
try and political policy there has never been a bigger conception or 
.a greater ideal than that of all-India. Federation. · 

I was immensely struck, if you will allow me to say so, by what 
'Sir Tej Sapru said in the course of his speech. I understood him to 
say that long ago he formed the opinion in his own mind that along 
those lines a solution could be obta.ined. I can speak with more 
freedom than anv member of the Government in this connection 
because I do not "occupy the responsible position that they d<J, and 
I say with all the earnestness that I can command that I do most 
·earnestly hope that gentlemen representing British India and 
·gentlemen representing the Indian Sta.tes will be able to compose 
-such differences as exist between them still, in order that this Fede­
ration may be brought into operation with the utmost goodwill and 
unanimity; and the good wishes of all responsible people in this 
·country will go out to them in that endeavour. 

That is all I have to say, except to add my tribute also to wha.t 
has been done by our permanent staff. I have worked with Civil 
'Servants on and off for a very long time, but I have never seen any 
body of Civil Servants both British and Indian work harder than 
those who have been attached to this Conference. 

Sir Manubhai Mehta: I am grateful to you for giving me this 
<>pportunity of speaking on behal£ of our section of the Prince's 
Chamber, because it gives me the opportunity of removing certain 
misapprehensions in the minds of our British Indian friends a.nd 
which have been voiced by Sir Tej Sapru with regard to the attitude 
<Of the Princes, which might cause delay in the realisation of the 
ideal that British India has looked up to as its goal. In this con­
nection I am glad Sir Tej Sa.pru has reminded me that for the ~ast 
15 years· we have worked together. He referred to 1918 as bemg 
his first visit to Patiala. 

! 
Sir Tej Sa;pru: 1928. 1 

iiSir.Manubhai Mehta: I am talking of 1918 when Lord Sinha 
a_n~J?ir A~i .Iman were P.l:esent at P:;ttiala, where I had the privi­
ilege of bemg present helpmg the Prmces to work out a scheme of 
-constitutional reform. It is often pictured that the idea of jedem-
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tion has sprung up in the minds of the Princes only like a mushro6m 
-that it is only of yesterday's growth, but let me remind you (and it 
is not giving away any secrets) that it was in 1918 that the great 

/statesmanlike Ruler who now graces the Gadi of Baroda, His 
Highness the Maharaja Gaekwar, in response to Lord Chelmsford's 
request as to what were the Enes on which future reforms should go 
forward, said that the future of India and the good of the Indian 
States lay in federation. That was jn.l918,~aJ;l~ t~_at .document is 
still on the archives of the Government of India. Since 1918 the· 
Princes have consistently worked on this theory. In the Montagu­
Chelmsford Report the scheme of federation was -pictured but for­
ten years no steps were taken to give effect to this idea of federa­
tion by which the Princes were to be given some share in the manage­
ment of questions of joint concern, such as customs, railways, salt 
and so on, which are now considered to be federal. Sir Tej Sapru 
paid a deserved tribute to Lord Irwin as being the father of this 
idea of a Round Table Conference. Let me on behalf of the Princes­
also say that the Princes have at least provided the fitting pretext 
for this Round Table Conference. Sir John Simon in his letter 
to the Prime Minister referred to the relations of the Princes as one 
vital problem to be solved in the question of new reforms, and the 
Princes who had not been consulted by liim in India could be 
consulted only in a Round Table· Conference. That was how the 
idea of a Round Table Conference came into being. I am merely 
saying this in order to show th,at the Princes have been consistently 
taking a sustained interest in the idea o£ the development of 
federation since 1918. When, therefore, in 1930 you were pleased 
to call the Princes and the British Indians together in a Round 
Table Conference, and when a generous suggestion came from the· 
British Indians that the Princes should unite in a common federa­
tion, His Highness the Maharajah. of Bikaner, on behalf of the 
Princes, gladly accepted the idea, and welcomed the offer of federa­
tion as being in the best interests of his mother-country. The 
Princes then declared that they were proud to be Indian first and 
Princes afterwards. They took an interest in the well-being of 
their own dear country, and, for -the good of their country, they 
were prepared to concede part of that sovereignty in order to· 

. advance the interests of their countrymen. In this way, Sir, the­
Princes made it clear, at the time when they were asked to join, 
that they would gladly enter :federation, with two provisos. First, 
they wanted to know whether they stood on 'terra firma or whether 
they were standing on what the Maharajah of Bikaner called the· 
shifting sands of expediency. He wanted to know what the rights 
of the Princes were. The Princes were naturally anxious to know 
where they stood on the eve of transfer of control from Whitehall 
to Delhi and therefore he wanted to clear up the question of 
Paramountcy. He asked how far Paramountcy extended because, 
after the declaration of the Butler Committee that Paramountcy 
must ever ~remain! Paramount, the dectrine of the ultimate powers 
of the Government became rather over-bearing. It was said that 
the powers of Government meant the ultimate or residuary powers, 
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an•ything undefined, ·and naturally the Princes became a li~tle 
alarmed. They wanted some definition to be given of that doctnne 
of Paramountcy, and I am glad to inform my British Ind_ian 
colleagues that this will not stand in the way of the early realisa­
tion of Federation, because the Secretary of State and the present 
Viceroy have been doing their level best to satisfy the Princes in 
their demand for a satisfactory solution of the· Paramountcy ques­
tion. When the question of Paramountcy is settled, the Princes 
will naturally carry out their promise of entering into Federation. 

The second proviso made by the Princes was with regard to 
their safeguards. They wanted a clear picture; they wanted the 
picture to be completed before they were asked to come into federa­
tion. We are no_:v about to complete the picture. We have met 
for the third year in order to complete the picture, and, I am told, 
the completed picture in the form of a White Paper will be placed 
in the hands of the Princes in the month of February or l\farch, 
and the Princes will then be expected to make up their minds and 
to say whether they were prepared to come into the Federation or 
not. As my friend here has said, he is quite certain that the 
Princes will come into federation, and I share the same hope, the 
same confidence, because we have faith in the justice of His 
Majesty's Government and we have faith in the good-will of our 
brethren, the British Indians. . 

With co-operation from both sides I do not anticipate any diffi­
culty. There was another minor difficultv to which I must refer. 
There were sections amongst the Princes who believed that in order 
to safeguard their own position and rights they must join as a 
confederate body, not as separate units individuaHy, but those who 
preferred it might join first in a confederation before they entered 
the Indian federation. This difficulty has also been satisfactorilY 
settled, and with these differences settled amongst the Princes, th~ 
hopes of our realising the aspiration or the dream of the Princes 
fully entering into Federation 1are much nearer fulfilment than 
was the case two years ago. 

The Princes naturally desire that their treaty rights should be 
safeguarded, that their internal sovereignty should remain intact, 
and, 1as \Ve have seen in our deliberations, the British Indians and 
His l\fajesty's Government are equally anxious that their treaty 

'position and internai sovereignty should be fully assured and 
rigidly maintained. These obstacles, therefore, are" removed, and 
I do not 1anticipate any further difficulty in the way of Federation. 

But the picture has to be placed in. their hands, and you have 
seen that there are also other reasons whwh might delay the transfer 
of full responsibility for some time. Let it not be said, however, 
that the fault for this delay lies at the door of the Princes. Two 
months time is nothing, and after l\farch you can well expect the 
Princes to come into the Federation, and we have everv confidence 
that they will do so. ·· 
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In conclusion may I express gratification over-enthuse myself. 
I return to my country with a feeling that there is yet much more 
to be done. What we have achieved is very little in comparison 
with what remains to be done, and :for the realisation of that :further 
hope I look to you, Sir, and His Majesty's Government that they 
may help us in the realisation of our :full aspirations. 

If these :foundations of a future prosperous Empire are to be 
laid they must be laid in ra spirit of goodwill. As Lord Peel 
remarked, Constitutions are not made, they grow. They are 
organic growths. -yl e have called them pictures, we have called 
them structures, the result of architecture, but I do not believe 
that architectural structures or pictures adequately represent what 
they are. They must be real organic growths, and in order that 
they should grow well the seed must be well sown and the ground 
must be made congenial. . 

The seed may be very good, but if the ground is not well pre­
pared, is not well cultivated, is not well manured the seed will go 
to rot. Prepare the country well. At present it is sad to think 
that the state of the country is alarming. The iron has entered the 
soul and there is bitterness at the very core. It is very well to say 
that the situation of the country has improved. .All I can say, 
S-ir, is in the words of Shakespeare's Hamlet, all is not well in the 
State of Denmark. Something is rotten in the State of India. 
Therefore my request, Sir, is.: give them with good grace, give 
them with open hands-give them freedom and give it quickly. I 
am pleading on belial£ of British India even though I come from 
an Indian State, because I am actuated by self-interest. Geogra­
phioal demarcations and boundary field marks do not prevent the 
spirit of unrest from coming ove1· the barriers and invading our 
Indian States. .As long as this spirit of unrest, this bitterness, 
this antipathy to Government, is allowed to remain unremedied in 
British India, we have a standing menace. Therefore I appeal to 
you, Sir, to remove that peril by giving solid satisfaction to the 
people. And I have to request you to do it soon. Delays will 
only lead to further hardening of herarts and further bitterness. 
The other thing I wanteil to remark, Sir,' was that whatever you 
give must [ead to a real responsibility, at the Centre. The Princes 
have also made it very clear-I read it out one day-that they are 
prepared to enter into Federation only with a seli-governing India, 
with a responsible India. They were asked whether they were 
prepared to come into Federation with a Government that was not 
fully responsible to the people. They said they were not prepared 
to come into Federation with an irresponsible Centre. Just as it is 
remarked that the entry of the Princes into the Federation made it 
easy to confer responsibility on the Centre, ana as responsibility at 
the Centre is not possible without the Federation of the Princes, so 
at the same time there cannot be any Federation of the Princes 
unless there is full responsibility at the Centre. These two things 
act and react upon each other. Therefore, Sir, mv request is: if 
the Reforms are to be given, give them freely and give them , 

I -
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soon. In the Province from which I come, which is Gujemt, there 
is a proverb .which is opposite to the present oonditions and which 
will amuse you. We have castes; we have banias and merchants; 
there are also some Brahmins and there are Muslims' among us. 
Of our national characteristics it is said that the Bania thinks of 
ihe future, he is a calculator and is far-seeing; he calculates from 
beforehand what will be the consequences. The Brahmin is only 
wise after the event. I am a Brahmin myself. We glory in our 
past and our life is only a life of lost opportunities and regrets. 
'The Mussulman is quick witted. He has an iron fist. He strikes 
at once and he gets what he wants. He lives in the present and 
has no thought for the morrow. Last year I remarked that the 
nation of Englishmen is regarded as the nation of shopkeepers, 
merchan~s, caJculators. Even this year you have paid the greatest 
-attention to the subject of finance. Financial safeguards have 
been the crux of the whole situation. I ask you therefore to cal­
culate beforehand what would be the consequences of further delay. 
'The British nation has a great and glorious record of Empire 
building, but greater than the power to build an Empire is the 
power to retain an Empire, the mightier is its triumph. I wish 
you god-speed and pray that the British nation will retain the 
Empire by their wise action. 

R. B. Ra.fa Bisarya: I should not like to take up much of the 
iime of the Conference at this late hour, but I should like to be 
allowed to refer to one remark made by Sir Tej Sapru who has 
contributed so greatly to the work of this Conrerence. He made 
the observation-may be he felt himself constrained to make the 
()bservation-that he did not want British India to be a dependency 
of the Indian States. Let me hasten to assure him and my British 
Indian friends if assurance is needed that the fear expressed by 
him can have no foundation in fact. There is nothing further 
from the minds of the States than to exploit the situation in India 
to secure unreasonable or se'lfish advantages for themselves. The 
Princes do not appreach the question of Federation in any spirit 
of bargaining. To them it is matter of a duty which they owe 
to the Empire, to the country of their birth and to their own States. 
As Sir Akbar Hydari has already said long before the idea of 
Federation took concrete shape the Princes had expressed their 
sympathy with the aspirations of British India for an honourable 
and equal position in the British Commonwealth of Nations. In 
1930 when the first Round Table Conference was held the Princes 
wholeheartedly welcomed the idea of an a!ll-India Federation. I 
will not take up time by quoting from the speeches on that 
occasion. Those who were present will remember the speech of 
His Highness the Ruler of Bhopal, whom I have the honour to 
represent, and the Maharaja of Bikaner and the ]\faharaj;a of. 
Patiala were equaiJ.ly clear. The views expressed then were con­
firmed at the second Round Table Conference and the attitude of 
thr Princes remains firm and unshaken. If anything they are more 
convinced than before that an all-India Federation based upon 



111 

recognition of the various interests concerned, a Federation 
designed to g,afeguard the just and legitimate rights of all will be­
in the best interests of the Empire, of British India and the Indian 
States. In that firm belief we want the happy confirmation of the 
establishment of an all-India Federation to take place at the earliest 

·possible time. But whilst we have every sympathy with the aspira­
tions of our friends from British India, they will understand our 
hesitation to sign a document without ascertaining its terms. They: 
will understand our anxiety not to commit ourselves to a constitu­
tion without making su:re that our own rights and interests are 
safeguarded in that constitutiOn. That can only be done when 
we have the complete document before us and when we are in a 
position to ascertain the definite details of the scheme as it is 
finally decided to embody it in the form of a Bill to be placed by 
the Government before Parliament. As His Majesty's Govern­
ment has already asured us, the White Paper will be in the hands ~ 
of the Princes and the Chamber of Princes to be examined by them; 
and then they will make up their minds finally. But, as my 
colleagues have assured you, there is nothing in the minds of the 
Princes to make them disinclined to enter the Federation which 
they have always expressed a keen desire to enter. 

*Pandit Nanak Chand: Mr. Chairman, I am very grate­
ful to you for giving me an opportunity for making my 
last submission to this august assembly. It is a great privi­
lege indeed to . be associated with famous British and Indian 
statesmen in the great and difficult task of making a con­
stitution for the future government of India. ,My Lords and 
gentlemen, I am fully sensible of that honour. w-hat greater 
honour could ther:e be for a son of India than to be associated with 
you on this historic occasion. Mr. Chairman, it is not the honour 
of the occasion that fills my heart with joy. It is the sense of 
responsibility-the sense that I may have failed to discharge this. 
responsibility to the satisfaction of those whose cause I have 
expressed or attempted to advocate. That overwhelms me. My 
Lords and gentlemen, you cannot imagine the deep disappointment 
and the great and bitter resentment of the people who relied upon 
the Government for the removal of their grievances. The Hindu 
minority of the Punjab fought hard, very hard, for the policy of 
co-operation as against the policy of non-c"-operation. Many a 
time elections were fought between them and us, between the non­
co-operators and co-o-perators, and we won. We won because we· 
had told the people that the policy of suspicion and distrust must 

' give way to the policy of trust and mutual goodwill. But what 
has been our fate-the fate of the Hindu co-operators in the 
Punjab? 

* NoTE.-The speeches, from that of Pandit Nanak Chand to that of 
Sir Hubert Carr, on pages 111 to 128, which are marked with an asterisk 
were by leave of the Conference, and in order to economise time, handed i~ 
as ~ritten speeches inst~ad of being delivered. ' 
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Mr. Chairman, many a friend of mine doubted the wisdom of 
l~Y. accepting the invitation to join this 0onference. I see sus­
PI?IOn and do~bt and fear poisoning the public life of the Punjab 
Hmdus. I w1sh to save the Province from the l10rrors of com­
munal bitterness and. strife. You cannot be unaware of the 
fact that the Hindus and the Sikhs ate most unhappy over your 
a ward. I do not wish to discuss the Communal A ward at this last 
stage of the deliberations of the Conference. I have placed on 
record the statement of the reasons which make the Award unac­
ceptable to the Hindu minority of the Punjab. These reasons; I 
have not the least doubt, will appeal to all fair-minded persons. 
Th:a~e reas~ns have already been .appre?iated by a large circle of 
Bnbsh lad1es and gentlemen outside this Conference with whom I 
happened to have an opportunity of exchange of views. I hope, 
M~. Chair~a~ the .?ritish Parliament and the Parliamentary Com­
n:nttees will mv':lsbgate the truth of those reasons and will test 
their strength by a fair and frank discussion with _me or with the 
representative of Punjab Hindu opinion. ' 

Wh.en I look at the injustice done to the Hindus of the Punjab­
both by Indian politicians and representatives of Government I 
begin to despair. But my ;Lords and Gentlemen, let me say this, 
that my experience of political life has taught me that despair is 
no remedy for the removal of great wrongs and that effort, con­
stant effort, to get at the truth of things is needed to. right the 
wrongs. I believe that deep down in the heart of man God has 
implanted love of justice, love of fair play which bnaks through 
all barriers of religions, race and caste prejudices. My Lords and 
Gentlemen, I could not say otherwise, I could not believe other­
wise· afbr my experience wit:h. the Lothian Committee. The 
British people love a sportsman's spirit. They love fair play and 
a square deal. I wish nothing more and nothing less for myself 
than fair play and a square deal. I am not fighting for anything 
else but fair play and a square deal for the Hindu Community of 
the Punjab. Th':lse people-the Hindus of the Punjab-should 
not be made mere pawns in your game of politics. You must not 
treat them as if they have no hopes, no aspirations, no desire to be 
free. You cannot impose upon them a system of Government 
which will keep them unhappy and discontented. I know I can­
not fight with other than clean weapons-weapons of debate and 
argument before an impartial tribunal. Mr. Chairman, give me 
a square deal. Do not say that the Award is final. It is not 
final. It cannot be final. Injustice can never be final. Ex­
pediency may prompt you to ~ay yes; but love of fairness. on. the 
part of your Gover~ment Will b~ea;k. through your. preJUdices 
against us. Mr. Chauman, you will hsten to the H1~dus of the 
Punjab. You will see justice done to them .. ·Jlhat 1s my fir~t 
poin't which I place before you even at the last moments of tlus 
.Conference. I have -placed on record a statement of reasons why 
th':l Award is not acceptable to us. 

My seco~d point is that the Punjab .Province as it is constitu.ted 
to-day consists of areas and peoples which h.ave no·natural affimty. 
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If there is to be an All-India Federation, if provinces are to be 
;self-gove~ning units in that Federation, then the Punjab will be 
.so constituted, its territories so re-adjusted and arranged that 
reople of one language or people of one religion may not be sub-. 
Jected to the hardship of living with others of different religion 
and of different language. The Units of the Federation must be 
•organisms which may fit in with the Federation. They may not 
be always a source of anxiety, trouble and disorder to the Federal 
Government. I11y Lords and gentlemen, the Simon Commission 
saw the dangers of an all-India Federation based upon a union of 
Provinces which will not work with one another. Therefore thev 
recommended the formation of a Boundarv Commission with ;, 
11eutral and impartial chairman to go into "this question. I claim 
:an enquiry with regard to the Punjab. Do not refuse this demand. 
You will be able to satisfy tl1e Hindus, the Muslims and the Sikhs 
if an impartial enquiry is made. This enquiry and its results 
should be published before the Constitution of an all-India 
Federation. This, my ~ords and gentlemen, is my second demand. 
You cannot refuse this most reasonable demand. I placed this 
,demand before you during the course of discussion. 

My third point is that you will find suitable provisions in the 
new Government of India Act to give effect to the recommendation 
of the Franchise Committee embodied in paragraph 170, page 65, 
·o£ the Report of the Lothian Committee. My Lords and gentle­
men, I thank publicly Lord Lothian and his colleagues for recog­
llising this just principle-that there shall be a :fair and just 
Tepresentation of all communities in the electorate. That is the 
only safe method of seeing the various interests represented in the 
I .. egislatures. Political predominance cannot be made over arbi­
trarily to one class o£ people. The agricultural tribes and non­
agricultural tribes are admittedly half and half in the Province. 
'The non-ag-rieultural tribes are labouring under great disabilities 
and bound by Statute and customary laws in acquiring property. 
They should have a fair representation on the electorab in accord­
ance with their population. 

Mr. Chairman, I spoke about this matter in the Conference. I 
drew the attention of the Conference to this paragraph. I was 
very glad to find that nobody challenged the principle on which 
the paragraph is based. It was still more gratifying for me to see 
the Secretary of State in sympathy with those recomm·mdations. 
It is true that the Secretary of State stated that the figures given 
by the Committee were found to be incorrect by later investigation 
on the part of the Punjab Government. The voting strength of 
agricultural tribes according to the Lothian Report will be 75 per 
cent. and according to the Punjab Government 60 per cent. and 
for the non-agricultural tribes according to the Lothian Report 25 
per cent. and according to the Punjab Government 40 per cent. 
The investigations of the Government were not published.· The 
estimate on both sides is conjectural. It is bound to be so. The 
-estimate can onlv be formed after the first elections .. It is usebss 
to speculate now~ The point made by me before the Lothian Com-
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~itt~e and .accepted by thB Lothian Committee and now by the 
Conference IS that there shall be no disparity between the voting­
strength of the agricultural and non-agricultural tribes. That is 
a matter o~ ~Teat political importance to all people. The law·must 
~ake provlSlon to remedy the disparity if it is found that such a 
d1spanty does exist. M:r. Chairman, will you convey to Sir John 
Kerr and others who were members of that Committee and who are 
not membBrs o£ this Conference our sincere thanks for their just 
appreciation of this problem. . 

Mr. Chairman, I now come to the fourth point. I discussed 
this point in the Conference. Dr., Ambedkar spoke about it at 
lengt~. Sir Hubert Carr supported it. Sir Tej · Bahadur Sapru, 
speakmg on behalf o£ the largest group in the Con£Brence, sup­
ported it. The other sections or the Conference were also in favour 
of it. In fact, if there was any matter on which there was com­
pleb unanimity it was this matter: that the Constitution should 
strictly interdict unfair and unjust treatment of the minorities or 
any section of the communities on the basis of religion, race,· birth 
or descent, caste or colour; that civic disabi[ities should not be 
permitted to be imposed or privihg-ed castes or classes created under 
the ·.new order of things on the basis of religion, race, caste or 
colour; that equality of all citizens of the State before law should 
be firmly established. I beg to submit that th~re was complete 
unanimity on this point. This was a matter which was regarded 
by everybody as absolutely essential for the protection of minorities. 
I hold that the minorities whether of religion or race or castB·,. 
living in India and enjoying the rights of full citizenship, cannot 
be vrotected otherwise. 

The r:itizens should have a guarantee under the law, which can 
· bB enforced in courts, that nobody shall be prejudiced in pmsuit 
of his profession, trade, or industry, or in the acquiring of property 
and transferring it, or in the enjoyment of his citizen rights merely 
because he or she happens to differ in religion; race, caste or colour 
from the gov3rning party. Mr. Chairman, the Prime Minister 
assured the people of India that such a guarantee will have to be 
g-iven. In his speech at the final session of the Round Table Con­
.ference held in 1931, the PrimB Minister said as follows:---,. 

"In framing- the Constitution His Majesty's Government 
considers it will be its duty to insert pro~isio"ns guaranteeing 
to the various minorities, in addition to political representa­
tion, that d1:jjerences of ?'eliqion, race, sec-t or caste shall not·. 
the111selves constitute ci11ic dis'abilities." 

'There could not be a clearer and more definite statement. 

I have placed on record a letter signed by various gentlemen 
who regard this provision as absolutely _essential. Besides those, 
there a-re others who hold the same vrews. But a doubt was 
expressed that Sir N. N. Sircar and Sir Tej Bahadur were not in 
favour of such a clause. That was a wrong impression. I have 
sou()'ht to correct it. Yes, :M:y Lords and Gentlemen, the· Consti­
tuti~n must make provision of the nature suggest,ed by us; and the 
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principle has already been accepted. Let us provide for fair play 
. between all classes of His ':Majesty's Indian subjects. .Analogies 

from the British Constitution do not apply. The British Constitu~ 
'tion has grown, ours is being imposed. The British Constitution 

. makes no provision for representation on the basis of religion, ours 
.does. The British Constitution has got its Bill of Rights, :M:agna 
Charta and other documents of great importance; ours has no such 
history behind it. The British people are accustomed to the use 
.o£ democrati9 government, ours are not. Why should we therefore 
ignore this important and vital difference? .A clause like the 
following may be considered by the draftsmen. 

I 

" No native of British India nor any citizen of British 
India (m; any of His Majesty's Indian subjects resident there­
in) shall by reason of his religion, place of birth, descent, 
colour or. caste or any of them be disabled from or prejudiced 
in adopting any profession, trade or calling, or engaging in 
any industry or acquiring or transferring right, title or 
interest in any property." 

:Mr. Chairman, certain people get perturbed when they come to 
:the rights in acquiring or t~ansferring property. They want to 
make distinctions in regard to this right, because they cannot forget 
the Punjab Land .Alienation Act. In one breath they declare this 
.Act to be non-cominumi1 and in the other breath they start .defend­
ing its communal' character. 

I beg to you to approach the problem without a~y prejudice. 
Do not think of that Act. The Act-the Punjab Land .Alienation 
Act-must be dealt with on its own merits. But do not deny to 
:the minorities that very just provision which th"ey seek. 

Now let me come to the Punjab Land Alienation Act. It is a 
pity that it" has become a storm centre in the Punjab. Certain 
.classes demand its repeal, others its retention in its present form. 
I wish to steer a middle course. I maintain that the Act can be 
so modified that its baneful character, its discriminatory character 
can be taken away. People do not try to understand the moderate 
opinion. They listen to or decry the extremists of both sides. I 
.ao not wish to enter into the merits and demerits of the A.ct. 
What I maintain is-·-

(a) that the Act in its· .form debars 50 per cent. o£ the 
population of the Punjab . from acquiring property merely 
because this 50 per cent. happens to be born in particular 
castes. The Depressed Classes and other castes have got a 
just grievance·, that 75 per cent. of the Hindus have be(m so 
debarred from purchasing property or agricultural land merely 
because they happen to be born in certain caste~>. Caste sticks 
to a person up to death. 

(b) that it is no protection to the puor proprietor of land wh~ 
nas to part with his property under necessity. He does noi. 
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get a fair price, as competition is limited. He practically has. 
to sell his land at hal£ the price. 

(c) that it gives the money lenders, lawyers and men with 
money of certain tribes or castes a charter to rob the poor 
agriculturist. 

(d) that it is possible to remedy these defects and find suit­
able definition of the agriculturist based not upon birth or 
caste but on occupation. , 

The privileged castes of the Act have got the rule of the Pro­
vince in their hands at this time. They clamour for political' 
privileges based on birth. They have set up and obtain intoler­
able claims due to birth in particular castes. The Punjab Legisla­
tive Council debates; and the history of. the last ten years amply 
.suppo1;ts my contention. 

I claim the right of fair trial on the issue of the Punjab Land 
Alienation. I am confident that I will convince impartial men: 
that the Act in its present form is pernicious, and that it must be· · 
modified before full responsibility is introduced in the Province· \ 

. uf the Punjab. Please do not f?rget that the possession of property 
confers the great and valued nght of the vote, and thus the Act 
is not so harmless as it looks. It has worked havoc and it is bound 
to perpetuate injustice and grave wrongs. 

The Parliamentary Committee should· go into the matter 
thoroughly. The British Cabinet cannot lightly brush aside my 
arguments. More, the Punjab should not be singled out for such 
treatment and 75 per cent. of the Hindus should not be kept under 
disabilities. Large sections of the Muslim and Sikh communities: 
alike are under disabilities. The Anglo-Indians are similarlv cir-· 
cumstanced. But the majority of :Muha:inmadans and the "Sikhs · 
make it impossible that this Act should be considered impartially 
in the Punjab Legislative Council. 

:Mr. Chairman, I hope the British Government will study this 
matter and will hear us at greater length and in greater detail. It 
is not' a small or minor point. 

The distinction drawn between the so-called martial and non-· 
martial races is arbitrary and unjust. Sir Henry Gidney and Dr. 
Ambedkar spoke about this injustice. Sir Tej Bahadur Sapru 
associated his party with those remarks. It is gratifying to :(ind 
that the Secretary of State gave a sympathetic reply. The whole· 
classes or castes of people of India should not be stigmatised as 
non-martial. The history of India proves that no such distinction 
can be up,held. In fact. the British Government in India is the 
outcome of the help of the so-called non-martial races. Every 
individual sho:uld be taken in the Army or rejected on the basis of 
his fitness or otherwise.. I think the Government should provide 
special facilities for the military training of those who have been: 
so long unjustly kept out from the Army. I hope it will appeal 
to the £air-minded' Secretary of State. These matters are of great. 
political and constitutional importance. 
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' 
This takes me to Services. In the Punjab, the recruitment of 

Serviees proceeds not only on the religious basis, but also on the· 
caste basis. It is strange to find the privileged castes under the 
};aud Alienation Act trying to claim the posts because they are· 
favourNl possessors of the monopoly of land. One monopoly leads: 
to another monopoly. Corruption and communal bias are terribly 
increasing. Justice or fair play are becoming meaningless words. 
:M:r. Gliairman, efficiency is being sacrificed. I think posts of trust 
and responsibility-which should be mentioned in a schedule in 
the Act-should be filled by open competition. Physical test of 
fitness may be added to bterary tests to give confidence to those· 
who are afraid of public tests. But merit, not caste or religion, 
should be the test for filling up Services. · 

Careers in t>olitics and the Punjab Legislative Council, the· 
professions, and trade and commerce are open to those who claim 
that open competitions are not the proper test of one's ability. The 
careers I have mentioned can and should be aimed at by such 
people. 

Corruption and religious or communal bias in Services are under-· 
mining the public confidence and the moral prestige of the Govern­
ment. If you must provide for backward classes-and there are 
backward classes amongst all communities-,--the scope of commu­
nalism and casteism in Services should be strictly limited. 

I . 

For all legislative measures which may adversely affect the· 
interest of minorities or classes of minorities, the previous sanction 
and ultimate sanction of both the Governor and Governor-Generat 
should be essential as i!'l the case now. 

Similarly in proposals relating to taxation, such a consent· 
should be made necessary. 

But it is said " this is not provincial autonomy ". My Lords 
and Gentlemen, I hope a man can still be called true to Indian 
eonception o£ self-government without being true to the conception 
of provincial autonomy. This term provb:tcial autonomy is foreign 
to tl1e Indian Constitution and does not express Indian sentiments 
correctly. The sovereign power of the Centre must be supreme 
guardian of the interests. of all minorities. The Governor-General 
aeting with or without his Ministers is contemplated by the new 
Constitution as the sole head and source of politica1 executive· 
power. Pray do not be misled by words. We must have the 
substance of good government. A strong national Central Go\­
erument is essential for the peace and safety o£ India and the 
people living in that country. Provincial autonomy or words like 
thPse cannot blin"d us to the fact that the Provinces or the provin­
cial majorities cannot be let loose on the minorities. Discrimi-· 
r.~ation in taxation and that should be avoided at all costs. Act:;: 
which prejudicially affect only one community or one caste or a 
number of castes must be avoided. Provincial autonomy frightens: 
111e when it is based upon communal majorities in the Legislatures_ 
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I claim my patriotism transcends all such patriotism which 
·divides the Legislatures o£ the Provinces on a religious basis. \Ve 
uttered words o£ caution which were not heeded. We asked for 
.time for the communities to make up their quarrels, we were not 
listened to. We pleaded the interest o£ Indian nationalism, we 
were ridiculed. We asked £or historical precedents, we were 
-called reactionaries. Impatience to understand the Punjab conc1i­
tions is responsible £or one attitude. Do not :fling in our £ace these 
words " provincial autonomy ". It is a phrase o£ grave poEtical 
import to us. It remains to be seen whether the Punjab Hindu 
politician was right or the Indian politician. We have made 
sacrifices equally with others. Let the future give its verdict 
whether we were right or they; whether the Punjab .Hindu 
;politician spoke the right word or the Indian politician. You 
.say " time presses ". ·The Government says' " we cannot 
,,-ait. The Congress wants a constitution, the :Muhammadans want 
a constitution o£ this kind ". We submit; but not without a 
proter;t. vVe, my Lords and Gentlemen, are hostages, in the hands 
·of our Muslim friends. They demanded us ~s " hostages ". 'l'hey 
made their demands £rom various pulpits and platforms; in 
Caleutta, in Madras, in Lahore, they used these words, '' We want 
the Hindu minorities as hostages £or the good behaviour o£ Hindu 
majorities elsewhere ". My Lords and Gentlemen, the Congress 
:Said " Yes ", and you said " Yes " and the British Government 
has said " Yes ". I hope and trust the British Parliament will 
:say "No ., to this theory o£ "hostages ". I£ it will not say 
" No ", at the least the civilised world, the historian o£ the future 
will say that the Punjab Hindu politician was right. The theory 
•of " hostages " is abhorrent to me not because ~ belong to the 
minority community, but the theory smells y,ery strongly o£ dis­
trust, of suspicion, nay, o£ war. My Lords and Gentlemen, pause 
before you make your final recommendations. Do not condemn 
the Hindus o£ the Punjab to the position o£ the " hostages " in the ' 
'hands o£ an enemy. 

One point more, my Lords and Gentlemen, and I have done. 
'"l'he problem o£ maintaining law and order in the Punjab is an 
all-India problem. It is associated with the Defence o£ India. 
Political upheavals in the Punjab have led to disasters. In 1919 
trouble in the Punjab brought about invasion o£ Inaia by Afgha­
nistan. In 1931-32 upheaval in the North-Western Frontier o£ 
India brought the A£ridi tribes .to our door. Do not ignore this 
problem--the maintenance o£ law and order in the :frontier pro­
vinces o:l' India. I asked :for the appointment o:l' a Statutory Com­
mittee to help the Minister. The point requires consideration-do 

- ;not lightly throw it away. I am sure you will find it workable, 
less communal than the proposal of :r::aking over 'law and order to 
the charge o£ a Minister entirely supported by a Communal Minis­
try. See what is happening in the Punjab now. Send out a Com­
mission to the Punjab to find out what the people :feel. I hope 
my cry will not be a cry in the wilderness, I will not detain you 

:further. I hope I have made my points and summarised them. 
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Let them be tested and criticised. They will prove their soundness, 
if you give us fair opportunity of being heard. Otherwise do what 
expediency demands! but you cannot speak in the name of fair~ 
play. Mr. Chairman, I have done. I wish you all a happy X'mas. 
and a happy New Year and to India and Britain a happy and long 
career o.f partnership based upon justice and equality. Justice and 
equality which I seek for the Hindu minority of the Punjab even 
at this last hour. 

*Mr. Joshi: Mr. Secretary of State, the greatest achievement of 
the three sessions of the Round Table Conference has undoubtedly 
been the bringing of the All-India Federation into the sphere of 
practical politics. For this result credit is due to the Indian States 
for their readiness to make a common cause with British India; 
to British India for its readiness to make sacrifices for the 
sake of the whole country; and to the British Government 
for their acceptance of the inevitability of responsible Central 
Government as the immediate next step. Although we rejoice 
at this result, we cannot shut our eyes to the difficulties 
and deficiencies that still remain to be overcome in order 
to avoid disappointment. By making the entry of the Indian 
States into the Federation an essential condition of Central 
Responsibility, the British Government has placed British India 
at the mercy of the Indian States, with the result that the Indian 
States refuse even to say by what method they would select their, 
representatives to the Chambers of the Legislatures, as if it is not 
a niatter of common concern. The mutual distrust between the 
British Government and the Indian people has led to the meticu­
lous definition o£ safeguards and reservations by the British Gov­
ernment keeping dissatisfaction and apprehension alive in the 
minds of the British Indian representatives. As a representative 
of Labour, I am keenly disappointed that the need for the consti­
tutional protection of the Indian masses and the worJ>;ers has almost 
altogether receded into the background by the absorption of interest 
and attention in the protection of the racial and religious minori­
ties, while representation was readily given to the small communi­
ties like the Sikhs, the Europeans and the Anglo-Indians, the right 
of representation of more than fi£tv millions of Indian workers was 
tardily recognised, and aboriginal" and n.ill tribes, who number in 
British India more than ten millions, were entirely forgotten. 

Self-Government has no meaning- to the Indian masses, the 
workers and the aborigine~, unless the constitution is made fully 
democratised, and the classes who are the backbone of the nation 
receive their due share of influence and power. Franchise has been 
extended, but property still remains its basis. The Indian indus~ 
trial workers have been given some representation, but it is inade­
quate; the representation given to the aboriginal and hill tribes is 
insignificant. In the Central Provinces, where their population 
is more than one-sixth of the whole, they are g-iven one seat out of 
112. In the Central Leg·islature no representation is ~iven to these . 
classes. I am glad that at least some members of the Conference 
expressed themselves in favour o£ increasing the labour representa~ 



120 

tion in the popular Chamber. Fundamental rights have been 
daimed for tl1e protection of property, race, religion, caste, creed 
and language, so that India may become an open field for ~he ex­
_ploitation of the masses, a battlefield for religious fueds, and a 
'fower of Babel: I hope they will at least give to the masses the 
right to work and live: In the delimitation of the Federal field 
for legislation the Indian workers' claim £or common protective 
legislation for the whole o£ the ]'ederation is not yet conceded. 
Without this right the Indian workers \\·ould evep lose the small 
protection which the International Labour Organisation of the 
League of Nations affords to them. The workers of India want no 
barriers against their movement from one unit of the Federation 
.into another. But if emigration from and immigration into British 
India only is made a Fedeml subject, leaving emigration from and 
immigration into Indian States solely under the control of the 
-States, the workers of British India are placed in a disadvantage­
ous position. I make an appeal that, in the future stages of the 
·constitutional discussions, the interests of the Indian workers and 
of the helpless aboriginal tribes will not be neglected but will 
receive, their due recognition. Let me give a warning regarding 
the danger of not leaving adequate costitutional scope for the pro­
tection of the interests of those who are poor and illiterate . 

. In conclusion, I wish to support whole-heartedly the powerful 
appeal made by Sir Tej Bahadur Sapru for the unconditional 
release of Congressmen from jail. Let there b~ no huckstering 
.spirit; generosity alone will lead to peace and reconciliation. 

*Sir Hemy Gidney: Secretary of State, at this late hour of the 
night, and with so many others who are wanting to speak, I feel 
t.hat my remarks will have to be curtailed. 

Secretary of State, I desire to associate myself very largely 
witb the expressions that have fallen from my frienO. Sir Tej 
Bahadur Sapru, as also from Lord Reading, in his appreciation 
·of the work that has been done for us bv the various Committees 
and Staffs that have, from time to time, been attached to the 

·three Round Table Conferences. Apart from many important 
points raised by previous speakers, I again desire to stress what 
to my community is of the greatest importance, namely, the 
·protection of the rights of Minorities. I shall not weary this 
·Conference by repeating what I have already stated regarding the 
services rendered to the· Empire by the Community I have the 
honour to represent. These services are to be found in every 
pa1Ye of Indian history past and -present, but I feel I must again 
im})ress upon you and on the British Parliament, the absolute need 
-for adequate protection of its economic interests, and in doing so, 
I do not desire this Conference to think that I am unmindful 
of or ungrateful for the concessions it has already granted to the 
1H'otection of Anglo-Indian education. The acceptance of that 
report has afforded the entire community in India, as well as 
myself, the greatest joy and pleasure, for it amounts to its educa­
-tional Magna Charta. But Sir, of what use will this be to the 



121 

Community in the future, unless it is afforded adequate protec­
tion of its economic position, for it cannot be denied that the 
education of the child is entirely dependent on the economic 
security of the parent. It is in this connection I would ask you, 
Secretary o£ State, as also the members of the British and Indian 
Delegations to patiently bear with me while I stress certain un­
deniable facts in connection with the economic position of the 
eommunity. 

rrhe great and abiding part the Community has -played in the 
building up, the development, and the maintenance in their presen~ 
state of efficiency, of the Raihirays, the Telegraphs and the 
Customs Services is kri.own to one and all, and it is in these three 
departments in which at least three quarters of the adult population 
of the Collllllunity are employed. It, therefore, follows, that" 
adequate employment in these services constitutes the very exist­
ence o£ the community. In what I am about to state, I have no 
desire to exaggerate the perilous position, unless adequately safe­
guarded, of the economic future of the community, nor doT desire 
to minimise my fears. M:y chief concern is to get you, Secretary 
of State and the British Parliament to see eye to eye with me' in 
this matter. Time was when the community occupied a very 
high percentage of all appointments in all grades of the All-India 
Government Services. To-day, after but a decade of the operation 
of the Reforms and Indianisation of the Services, we find our­
selve,s being jettisoned out of many -departments and entirely 
ostracised from others, and viewed from the yearly increasing 
number o£ our people who are unemployed, it is obvious that a 
similar fate faces us, in the three services I have especially 
mentioned. 

Secretary o£ State, I use no idle wOTds, nor can it be disputed 
when I say that the Railways, the Telegraphs, and the Customi3 
owe their present state of efficiency and revenue producing value 
almost entirely to the labour for nearly a century of the Anglo-

, Indian collllllunity, and it is in these three departments mainly 
tha~ we desire Statutory protection. Sir, I am mindful of the 
advice the· Lord Chancellor gave the Conference the other day, 
when, after hearing each of our grievances, and which led to our 
various demands as embodied in our Fundamental Rights, he 
asked us in all sincerity, to love one another, to trust one another, 
and not to complicate and overburden the Constitution with such 
demands, the majority of which he said could not be incorporated 
in the new Statute, and I particularly noticed he based this advice 
Qn what he called " apprehensions " one of the other. Secretary 
Qf State, my community certainly has g-rave apprehensions of 
its economic future, indeed I do not think there is a single member 
of this Conference who will contradict me when I say that no 
communi1t.y has hitherto suffered more by the operation of the 
Reforms in India than has the Anglo-Indian Community, and I 
would go further and say without fear of contradiction, that the 
Anglo-Indian Community stands to lose more in the future than 
any other community. There is no need for me to enter into 
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the detailed reasons for this fear, for they are undeniable and 
are obvious to one and all; suffice it to say that we find ourselves 
wedged in between two stones and are· being gradually crushed 
out of existence to satisfy the t policy of Indianisation as inter­
preted and demanded by the majority communities, and which 
Government is being compelled to satisfy. With us, Sir, this is 
not a question of mere " apprehension '' only as the Lord 
Chancellor said. It is a question of hard naked facts of life and 
death,-of the right to live in the country we have helped to 
build. This special position and this need of special protection 
was u~animously re?ognised and admitted" by the Services Sub­
Committee of the Fust Round Table Conference, when it passed 
the following resolution. 

·· " The Sub-Committee recognises the special position of the 
A.nglo-Indian Community in respect of public employment, and 
recommends that special consideration should be given to their 
claims for employment in the services." 

Secretary of State, this recommendation was unanimous and 
was passed by the Committee largely composed of Indian delegates, 
as also representatives of the British delegation. It may be said 
that this recommendation amounts to nothing more than a ·pious 
resolution and an expression of sympathy, but Secretary of State, 
it has the official seal of recognition of a special Committee of 
the Round Table Conference, an~ as such, I feel it cannot be 
lightly passed over by this Conference, nor can Parliament or the 
official draftsman ignore its significance when drawing up the new 
constitution for India. Moreover, it is I believe an honourable 
understanding that we cannot deny or go behind our previous 
decisions. But Secretary of State, I go further and say that my 
claim for special economic protection even as a duty on the part 
of Parliament, is fortified by the. Government of India in its 
" Despatch on proposals for Constitutional Reform" page 169, 
which states:-

" The Anglo-Indian community has in the past rendered very 
important services to the railways and still holds a large number 
of. posts in particular branches of railway work. The economic 
life of the community is indeed to a large extent dependent on the 
opportunities of employment which the railways offer, and its 
numbers are gravely apprehensive .of what may occur, if and when 
any change takes place in the present system of administration 
and control. In view of the history of the community, !1- special 
obligation, we think, rests upon Parliament, before relaxing its 
own control, to ensure, as far as may be practicable, that the 
interests of the Anglo-Indian Community are protected." 

Secretary of State, these are ominous words,-they are uttered 
by His Excellency The Governor General's Council, consis~ing of 
both Britishers and Indians, gentlemen who clearly recogmse our 
economic fears, who are familiar with them, and who share these 
fears with us, and join with us in our demand for Parliamentary 
protection, indeed this Despatch not only in a way admits the 
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:inability of the Government of India to safeguard the employment 
of Anglo-Indians on Railways in the future and places this respon­
.sibility as a duty on Parliament in return for the services they 
have rendered, but places our claims for protection on a much 
higher plane than that for which I am asking; for it amounts to a 
moral and legal obligation on the Crown and gives to my demand 
the equivalent value of a Treaty obligation. Surely Sir, this 
" special obligation " on the British Parliament which the 
·Government of Indi;:t recognises and asks for on behalf of the 
Anglo-Indian Community, cannot be, will not be, and must not 
be ignored either by the Conference or the Parliament when it 
passes the new Constitution? In so frequently emphasising my 
fear I do not claim to be the only pebble on India's political and 
·economic beach; my great fear however, is that unless this Confer­
·ence and the British Parliament agree to st&tutorily, protect 
the economic future of the community, even for a limited period 
·Of say 25 years, till it is able to stand on its own feet, it will be 
the only pebble that will be removed from this beach, and I feel 
s11;re that not a single delegate at this Conference 'has any such 
desire. I am sure that each one of my friends here is prepared 
to recognise the services the community has rendered to India in 
the past, and is further prepared to see that we are not deprived 

·of adequate and suitable employment in the future, and so afford 
us the opportunity of serving the future India as faithfully, as 
tloyally, and as efficiently as we have done in the past India, so 
rapidly disappearing from our vision. 

But, Secretary of State, as I have previously said, my greatest 
·fear is the hostile treatment that will be accorded to the communitv 
should the Congress be returned to the Legislatures, as I fe;l 

:sure will happen, at least for the next two or three elections,-! 
fear they will treat us much worse than what is happening to-day 
'and we will be denied the right to live. .It is for this reason I 
.seek Statutory protection. 

Secretary of State, if you or the British delegates have any 
-doubts regarding my apprehensions, let me ask each British Indian 
Delegate to place his hand 011 his heart and to ask himself is it 
.~not a fact that every additional appointment that is to-day being 
given to Indians (and no new appointments are being created) is 
·taken from either a European or an Anglo-Indian? This cannot 
be denied and is proceeding at such a rate that I shall soon be 

·depri:ved of all appointments. As you know every Province is 
thinking provincially, and the cry to-day of " Behar for the 
Beharis ", " Bengal for the BengaEs ", sounds the death knell 
·of the Anglo-Indian community, who can claim no particular 
province as his birth-right for it is the only All-India Community­
in India to-day, and so being as it were nobody's child, we feel 

-we have every right to look for and expect protection from the King 
and Country whom we have served so well and loyally, and for 
"Which services we are sure to suffer in the future. Is this to be 
-.the reward of the Anglo-Indian Community for its services to 
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the Empire,-surely bot)l England and India will see to it that 
we are adequately protected in the future? 

. I ~·ealise the difficulties of drafting and including such a provi­
sion m the Statute. I also have cause to realise how useless. 
such a measure is in the Instrument of Instructions unless it has 
a Statutory basis. I am not a constitutional lawyer, and so I am 
~mabie ~o _dr~£t out a: protective clause embodJ:'ing these safeguaJ"ds. 
mdeed It IS Immaterral to me what language IS used, or where this 
;;afeguard finds a place,-I leave this to the official draftsman, 
but I do beg of you Secretary of State, to realise that· my claim 
for economic protection is special, and is different to that of any 
other community in India, and that it requires special treatment. 
Possi?ly ~clause giving_ protect~on to the Ang~o--1n~ian Community 
that It w1ll not be depnved of Its present positiOn m the All-India 
Services· for a certain number of years, will meet the case,-I 
leave this entirely to you. · 

Another point I desire to stress on this occasion,-it refers to• 
the Army. Secretary of State, you are aware of the invidious 
position the Community occupies in regard to both the British 
and ·Indian Armies in India. You are also aware of the great 
military services the Community has rendered to the Empire from 
the early John Company period through the dark days of the· 
llfutiny, to the past Great War, and even during the recent Civil 
Disobedience Movement. These are historic facts, but notwith­
standing the indisputable proof we have given as a martial race, 
and as a Community whose loyalty has never been disputed much 
less tarnished, . we :find ourselves to-day denied entrance into the 
British Army because of our origin, and declined entrance into 
the Indian Army lest we spoil the class homogenity of that body. 
Secretary of State, does this not strike you as tragic, as an irony 
of fate? We strongly. resent this treatment, for we look upon it 
as wholly un-British and undeserved. I have been told by the 
Army authorities in India that it refuses to form an Anglo-Indian 
unit, or even an Anglo-Indian Battery, a Branch of the Army 
in which we have shown great aptitude especially in Mesopotamia 
and German East Africa. I look upon this as a slur on the com­
munity, and as a body we stronglv resent such treatment. Secre­
tary of State, you have heard from' the Indian Delegates that they 
demand not only more rapid Indianisation of the Officer class 
of the Indian Army, but a reduction in the British Army, ancl 
if you are inclined to reduce the British Army, might I, in all 
humility, suggest that some of this responsibility be placed on ~he 
shoulders of the offspring of Englishmen, I mean the Anglo-Indian 
and Domiciled European Community. It is true that we canno~ 
enter the Indian Army on the rates of pay given to the Indian 
Sepoy, which mea~s that if we are accepted in the Army, a 
spe<;ud 1·ate of pay 1s necessary. Surely Secretary of State, I am 
not asking- the British nation too much when I humbly reque-st 
you to all •. w the Anglo-Ind_ian Community to ta:k~ all: h_on01;nf,,1 
place in the defence of India other than the pos1t10n 1t IS grven 
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to-d:1y and of which it will soon be deprived, namely, the Auxiliary 
:Force of which it constitutes three-quarters. Our past military 
services and our loyalty to the King and Empire, are worthy of 
:Some such consideration and recognition, and on behalf of those 
hundreds of young men who, to-day, find all avenues of em­
ployment closed to them, and who are swelling ou~ daily increasi~g 
.army of unemployed, I beg of J'OU to re-open th1s matter, to kill 
this unmerited prejudice that exists in the minds of the ArmT 
authorities in India, and to afford the communitT a chance of 
.sharing in the defence of its Motherland India. 

Secretary of State, there is one other point to which I feel I 
must refer, and that is in regard to the Jury rights of the com­
munity. A detail of the demands of the community on this matter 
will be found in the :Memorandum it submitted to the Simon Com­
llllSSlon. A perusal of this statement will show that, whereas an 
Indian and a European can, by the mere claim of his nationality, 
·demand either an Indian or a European majority Jury, it is the 
-unfortunate lot of the Anglo-Indian alone to prove both legitimaq 
.and descent, before he can ask for a Jury, the majority of whom 
belong to a Community who are familiar with his manners, his 
ways, his religion and his language. To demand legitimacy and 
_proof of descent as passports to justice is in my humble opinion a 
relic of barbarism and is not to be found in any other Judiciary or 
.country in the world. We, therefore, ask that the following addi­
.tion be made to the present Criminal Procedure Code, namely, 

(i) the words " by legitima.te descent " in section 4 clause (i) 
sub-clause (ii) be deleted. · 

(ii) to section 275 clause (i) and section 284 (a) clause (i) the 
foll?wing words be added " or Europeans as he may 
des1re ". · 

(iii) that Chapter 33 of the Criminal Procedure Code be so 
amended as to include cases arising out of racial conflict 
or communal antagonism. 

In ~hort, we ask that all Communities, European, Indian, Anglo­
Indran a.nd others have the equal right to be tried by a European 
·or an Indian Jury as he ·so desires. 

In conclusion, let me beseech of you not to let our economic 
safeguards consist any longer of pious promises of help, sympathv 
:and goodwill, as have characterised the :M:ontagu-Chelmsford and 
Simon Commission Reports. Let these be as substantial as has 
been given to all other Communities, who have received almost all 
-they have asked for from the three Round Table Conferences, e.g., 
to the Muslims this Conference has given 33! per cent. of seats 
in the Central Legislatures, communal electorates with almost 
·statutory majority in the Provinces, of Punjab and Bengal, indeed 
to it has been given almost all the 14 points embodjed in Mr. 
Jinnah's dema.nd. To the Depressed Classes you have given almost 
·all they desired, and have accepted the Pact recently entered into 
between them and Mr. Gandhi, and which has given them twice the 
:number o£ seats in the Legislatures than was given in the Prime 



126 

Minister's Communal Award. Their social d{sabilities have been 
remedied; to the women of India you have rightly given extended 
franchise, and special representation in the .Legislatures, as also 
special electoml qualifications. · 

To Labour you have promised additional representation in the 
Legislatures and special Constituencies. You have also satisfied 
the demands of the Landlords and the Universities. To other 
sections of the people you have granted their requests, e.g., the 
creation of the North-West Frontier Province, the separation of 
Sind, and in all pTObability the separation of Bihar. To the 
Europeans you have not only accepted their demand for protec­
tion of their commercial and trade interests, but their Jury and 
other rights. And to the Liberal and Moderate Parties you have 
not only promised a large share of responsibility in the. Centre, 
but a closer association in the defence f India. Against all these 
concessions to all other communities, I respectfully ask you, Secre­
taq of State, and this Conference what has been granted to the· 
Anglo-Indian and Domiciled European Community? . I acknow­
ledge with gratitude and thanks, your acceptance of the Irwin 
Committee's report on Anglo-Indian Education and I have already 
called this our educational Magna Charta. Th~. granting of this 
special privilege to the community undoubtedly proves that this 
Conference is fully alive to the peculiar position and special needs. 
of the community, but Secretary of State, of what use will this. 
be to me, if, as we apprehend will happen within the next 20· 
years, we are deprived, by forces over which I have no control,. 
but against which you can adequately safeguard us, of all our 
appointments in the Services. For the parent will then be deprived 
of· the means by which to educate his child. It is to protect 
this that I ask for safeguards. We would prefer the safeguards. 
to be incorporated in the Statute, if oply for a limited period, 
or in the Instrument of Instructions if these are placed on a 
Statutory basis, but if this is not possible, we would ask you to 
be so kind as humbly to submit to His Gracious Majesty's con­
sideration that He be good enough to make a pronouncement on 
this most vital question concerning the protection of the future of 
the Anglo-Indian and Domiciled European Community. 

Secretary of State, I am emboldened and encouraged to make 
this special request as a fulfilment of the oft-repeated assurance 
of its economic protection given to the Community by the Govern­
ment of India and successive Viceroys, as also the British Cabinet, 
and last but not least, by His Royal Highness, the Prince of Wales, 
Heir Apparent to the British Crown, who when replying to an 
Anglo-Indian deputation during his last visit to India sai~: 

' 

" Gentlemen, you may rest assured that I now understand 
the conditions under which you live in India and the useful 
and honoured place which you fill as citizens of the Indian 
Empire. Your aims and aspirations have my· sympathy. 
Your devotion to the cause of India, the land in which you 
live, and your desire to maintain an honoured place for her 
within the Empire do you credit. I shall watch the progress 
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of your Community with the closest attention. You may be 
confident that Great Britain and the Empire will not forget 
your Community, who are so united in their devotion to the 
King-Emperor and who gave such unmistakeable tokens of 
their attachment to the Empire by their sacrifices in the 
~Var." 

*Sir Hubert Carr: Two or three speakers have spoken of the 
l1itterness of feeling in India at present and implied that this 
·can be removed by Government action. I do not wish to say 
anything which may-add to it, but I do ask any fair-minded man 
whether the Government of India has had fair support from the 
public in dealing with a movement calculated to. bring all govern­
ment to an end? For years Government has been trying to meet 
Indian aspirations as quickly as practical and if Government does 
not produce a fruit-bearing mango tree from a handkerchief, it 
has tended the plant, the seed of which was planted seventy years 
ago, and with united efforts we shall under providence see fruit 
of the tree in this generation. 

At this final Meeting, at which opportunity is given to Dele­
gates to express the views of their communities, there are one or 
two points which I would wish to mention. 

Since the beginning of the first Conference, our determination 
has strengthened to lend such assistance as we can to the securing of 
self-government for India. Our position is strictly limited by 
practical difficulties-and not in any way by lack of sympathy 
tor truly natiorual aims. An influential section of my community 
has all along recognized that financial control is essential to real 
Tesponsibility, and that the preservation of financial credit deter­
mines the limit to which responsibility can be transferred to a 
self-governing India ·at the present time. There will be genuine 
regret that the Conference has not been able to come to a unani­
mous decision with regard to financial responsibility, but-if I 
may repeat a remark I made in Committee this afternoon-! 

·would like to impress upon some of my colleagues of the British 
India Delegation that the risks of starting a new Constitution­
which all recognize-are lessened by having good credit and c~eap 
finance, whilst those risks are converted into certainties of failure 
if Indian credit is jeopardized, and finance-even if obtainable­
is expensive. The cost of the new Governments is going to impose 
a severe strain on the whole country, under the most favourable 
economic conditions we can now visualize as probable. Progress 
in nation-building departments will make large calls for money, 
and it is essential to the success of the Reforms that the sources 
of money should be kept available. It is this outlook which 
influences our view of the enlarged franchise proposals, and we 
are not convinced that Provincial Legislatures, based on smaller 
electorates, would not be at least as truly representative as those 
proposed. 

As regards the transfer of responsibility at the Centre, this 
has been coupled with Safeguards and Federation, with the pur-
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pose .or sec':ring stability. . With a view to making an early 
transfer possible, the suggestiOn that seats not filled by federating 
State~ should be filled by nomination, commends itself to us, as.,. 
enabhng that earlier transfer which we believe to be necessarv for 
meeting Indian political .desire. v 

The particular requirements of my own community are not 
numerous, but they are essential. The rights of individuals have 
received generous recognition, in general, at these Conferences. 
The views expressed in this room to-day, however, will, I think, 
convince anyone that our desire for the protection of our com­
mercial rights is not founded on any unreasonable suspicion. 
Moreover, we have been reminded this evening of the trouble in 
Persia, and told we must show the same faith in India. as those 
who invested their money there did in Persia. I also remember, 
however, that Persian action is exactly based on the principles 
advocated by Mr. Gandhi in the Con:ference last year. Our 
demand for some statutory guarantee of our security is, therefore, 
not unnatural. I have always tried to make our position clear as 
to the conqitions on which we are in India. The part Britain 
has played in India of the past, is playing in present-day India, 
and is likely to continue to play in the Federation of India, justi­
fies the British community in retaining national rights. We want 
India to prosper industrially and commercially : we are prepared 
to support national demands for methods by which to increase· 
that prosperity, and we expect to have oY:r; place in that progress 
in a fair and open field. For the protection of that position­
which we appreciate the majority of our Indian fellow-subjects 
generousl? -accord us-we are always open to negotiate any means 
which may be effective. In consideration of the position in India 
to-clay, we think not only is special protection required for the 
British European Community, but that for all J\1:inorities, a 
general omnibus clause is required in the Constitution for pro­
tection against discriminatory treatment. 

With reference to the discussion which has already taken place 
to-day, I must put forward our claims that British qualifications for 
professional men should be accepted in India-in the future, as· 
they have been in the past. British qualifications in any direc­
tion are at least as high as Indian qualifications, and I cannot 
believe that India would refuse to recognize qualifications which 
enable men_:_both Indian and European-to be efficient servants 
of the public in their various walks of life, whether Indian quali-
fications temporarily fail to receive recognition or not. · 

One' more point and I have finished. With regard to the 
transfer of the administration to popular control, my community 
is most anxiO\lS that nothing should be left undone to retain the· 
Indian Public Services at their present high standard of efficiency. 
Civil Service, Police, Engineering, Forests, and all the Services· 
must, I suggest, be maintained at least at their ?resent le:el, 
if tbe new Administration is to have a fair opportumty of makmg 
the success of the new Constitution which we all hope. 
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·His Hi,qhness the Aga Khan: Mr. Secretary of State, My Lords, 
· and Gentlemen, now that we have come to the close of this third. 
:session of the Round Table Conference we may oongratulate our­
selves upon the fact that a great step forwards has been taken 
towards our goal, than which none more difficult or more splendid 
has ever been envisaged by statesmen. I am confident I speak 
the general mind when I say that we have come closer together. 
The three main groups of wihch the Conference is composed,. 
British public men, representatives ~f the Princes, and British 

. Indian delegates, have been working on the whole in a business like· 
and matter of fact way, a nne example indeed of inter-Imperial 
co-operation in the achieve:q1ent of a great end. I was going to, 
join my friend, Sir Tej Saprn, in making an appeal to the repre­
sentatiYes of th9 Princes, and, through them, to the Princes, for an 
early decision, but the happy speeches made by Sir Akbar Hydari,. 
Sir :M:anubhai\ Mehta, Nawab Liaqat Hyat-Khan and Raja Oudh 
N arain Bisarya have made that unnecessary. In our discussions· 
there have been differences of opinion, but a.Jways, in all sections. 
o,f the Conference and, I am glad to say, including all the British 
delegates, the good o£ India as a whole has been the dominant­
consideration. Some matters of. importance, such as the distri­
bution among various sections of representation in the Central 
Legislature, and other similar questions remain unsettled and must 
~e decided by His Majesty's Government before placing their· 
scheme before the Joint Select Committee. It is our earnest hope· 
that, by such decisions and by the formulation of broad agreements, 
the remaining differences will be settled and that those who may 
be called upon to co-operate with the Joint Committee will be· 
united, irrespective of whether they are British, British Indian or 
States representatives. I should like to see a Round Table Party, 
a party consisting of all of us who have worked together here, to­
meet the Joint Select Committee of the two Houses of Parliament. 
Unity is needed for giving the :final touches·to the great work or 
which the foundation stone was laid when Lord Irwin, with the 
full consent of the Prime Ministel', made his historic declaration-

. in respect of Dominion status. 

I have heard it said-and I think this point ought to be cleand 
· up once for all~that that declaration of Lord Irwin'R was the· 

result of the announcement of 1917. Such an interpretation is a 
· very wrong and misleading reading of history. The declaration 

of Lord Irwin was inevitable the moment that destiny brought­
England and India together in the seventeenth and eighteenth 
centuries. In view of the historic character of the English people 
and the peoples of India, without some such development their­
afl~<nciation would be historically meaningless .. We find the very 
seeds of this declaration already in the speeches and writings ana 
thought of BurJre and Fox and all the leading statesmen of the 
late eigllteenth century. In India already in the nineties men 
like Gokhale and :l\fehta and others with my humble self, were­
speaking and writing on this subject. Before the' :first durbar-
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.some ~f us represented this to Lord Curzon as a happy occasion 

.on wh1eh to give an indication of the id~al that should unite the 
two peoples. 

I hope you will pardon me for going into these .questions of the 
past, but I feel that it is necessary to make it clear that this was 
not a sudden departure from past history. May I say in this 
-co~~ect.ion that while w~ deeply regret the absence of the !>rime 
Mmrster, we well understand how pressing and continuous are the 
.demands upon him, particularly in the midst of his great work 
for. world recovery. I am convinced that if he succeeds in his 
:great ambition of helping forward disarmament, p~ace, and world 
economic recovery,, that will be the shortest cut to bring about 
the happiest results desired for the general welfare and prosperity 
of 'India. 

We have had the continued good fortune of the Chairmanship 
of the Lord Chancellor, to whose courteous patience, sympathy 
and friendliness in guiding our proceedings we owe no small 
measure of the harmony that has prevailed. We are fortunate 
also, most fortunate indeed, in the fact that so large a share in 
(leciding His Majesty's·Government's policy has fallen to the present 
Secretary of State for India. Sir S1amuel Hoare has impressed 
us deeply by his unswerving loyalty to the Federal idea and to the 
-creation of true Federal units in the autonomous Provinces and in 
·co-operation with the great self-governing States. 

I have no doubt that when the Constitution has been framed 
we shall then consider how to give ·effect to it. I have also no 
·doubt that· the living forces of India will find reasonable and 
:satisfactory methods of procedure. It is as well in politics, while 
we should always have the goal and object in view, to get over 
obstacles as we meet them and as we go along, and not unneces­
-sarily tie our own hands in advance. I cannot possibly finish this 
evening without first of all thanking the English people for all the 
'hospitality which for ·three cons3cutive sessions they have shown 
us. I must also thank the British Secretariat, the India Office 

~ .staff, the various people associated with the work of this Confer­
-ence as well as the British Indian Secretariat which has helped 
us on every occasion, whose work under difficult circumstances I 
-admire and for which I feel most grateful. 

\Ve have com~ now to the close of this stage in the gratifying 
assurance that. we have after all made an advance under the guid­
ance of the Secretary of State towards India's attainment of full 
political status, and to sincere and d~voted co-operation as a partner 
in the commonwealth of nations of which His }.fajesty the King­
Emperor is the Sovereign. 

Secretary of State, may I now move the R~solution (s:Je pages 
131-132). . . ' 

Sir Samuel Hoare: I am going to ask Sir Tej Bahadur Sapru 
to second the Resolution. 

Sir Tej Sapru: Sir, a Resolution of this character hardly 
;requires any .sec;.onding. Nevertheless I wish to associate myself 
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with it in all sincerity and unreservedly. We are under a deep· 
debt of obligation to Their Majesties for having' been graciously­
pleased to place this room at our disposaL I am sure that it will' 
be recognised that the utmost boundary_ of political controversy 
and political differences does not extend to the King-Emperor. 
'1'he King stands above all party politics. · 

Therefore I unhesitatingly associate myself and those who come' 
from British India with this resolution. I understand, Secretary 
of State, that to-morrow morning you will be addressing us. 
Before that occasion arises I would like to express on my b::Jhalf 
and on behalf of my friends in this Conference our very genuine 

· and deep sense of oblig-ation to the members of the Government 
and other members of the British Delegation for the manner in 
which they have worked during these strenuous w.-eeks. I would 
like to take this opportunity of conveying our thanks to Sir Samuel 
Hoare for the unsparing efforts he has made during the last few 
weeks in promoting the cause which has 'brought us here. I will 
only say thaLwhatever differences may .divide us you have at any· 
rate succeeded in convincing us that you are in great earnest about 
F_sg~~~ion. . W.e believe that even a Secretary of State is cap-­
able of being educated and without going further I would say that 
it was necessary that _the Secretary of State's outlook on this: 
question should be placed beyond all doubt, because it must have· 
great moral ,effect on British India and may I say on the Indian 
States also. For that reason I wish to convey to you our sincere· 
thanks. 

His Highness the Aga Khan has spoken of British hospitality. 
Every one of us feels that he has been overwhelmed with that 
hospitality. We all fe.el that whatever differences divide us-and' 
you cannot reasonably expect that on big questions affecting the­
fortunes of 350 million people there should be no differences-our­
social relations have been of th/:J most cordial character. Lastly 
I would like to mention our efficient Secretaries, Dr. Latifi and 
Mr. Rama Rau, who have given us conscientious and invaluable­
help, who have shared with us our anxieties, our fears and our· 
hopes and I would also convey our thanks to the members of their­
staff as well. 

Sir Manubhai Mehta: On behalf of the Indian States I claim 
the privilege of supporting this message of homage to His Majesty 
the King. 

Sir Samuel Hoa1'e: I will put it to the Conference and I think 
we ought to be standing to carry it. 

(Delegates all stood to signify their approval.) 

Resolution. 

l'he delegates to the Indian Round Table Conference with 
their humble duty desire to assure Your Majesty on the eve of the· 
termination of their deliberations of their grateful sense of the· 
honour so signally done to them by the gracious act which has. 
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:placed the King's Robing RQom at their disposal. In this matter 
;and in other matters Your Majesties have once more manifested 
that consideration' for the Princes and the people of India which 
J1as kindled with affection their' traditional loyalty to their 
Sovereign. We recognise that much remains 'still to do before the 
task on which we have been engaged can be brought to a con­
·clusion, but we are confident that Your 11£ajesty will share the 
hopes and satisfaction which have been engendered in the minds 
-of all of us by the spirit o£ mutual understanding and goodwill 
which has throughout inspired our consultations. , 

{The Conference adjmtrned at 1-5 a.m. on December 24th to 
ll-30 a.m. on December 24th.) 
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GENERAL DISCUSSION (concld.). 

(l\feeting held on 24th December 1932.) 

Lord SanJ:~Y .. (iJ!f!J:f,QlJ,ai?'L ¥embers _of the Conference, the 
foilowiiig~reply to the "message of the Kmg Emperor from tb.e 
Delegates of the Round Table Conference has been received from 
His Majesty. . . 

(The Delegates and all present stood during the reading of the 
message.) · 

" Delegates of the Round Table C~n£erence, I thank you 
sincerely £.or the loyal words which you addressed to me at the 
conclusion o£ your Conference. I know how complex the pro­
blem before you has, under closer scrutiny, proved to be, and 
I shall study with deep interest the Report of your delibera­
tions. It is gratifving to learn that the spirit of goodwill 
·which is uppermost "in men's hearts at this season has prevailed 
throughout your Meetings, and I am confident that your 
labours will prove to have fortified a partnership whose strength 
and endurance are o£ such consequence to all My people. 

tr bid you God speed, with my best wishes for peace and 
fprosperity in the New Year." 

{Sir Samttel. Hoare: Lord. Chancellor, to-day we are attempting, 
to finish our endeavour to recreate the fellowship of the Round 
Table in modern conditions-the fellowship founded by King 
.Arthur and depicted upon the opposite wall of this Royal Robing 
Room. 

. Lord Chancellor, we have not been unsuccessful in our attempt. 
Already others wish to follow our example. Only a few weeks ago 
·a distinguished .American came to see me to ask me for details as 
to our procedure. Evidently he was contemplating the experiment 
<Df a Round Xable Conference for the Philippines. Lord Chancellor, 
imitation is the surest .form of flattery, and the .American's interest 
.shows that the experiment upon which we have been engaged has 
been watched with the closest and most sympathetic attention in 
·every part of the world. 

To-day we are looking back at our past work. To-morrow we 
shall be looking forward to the next step. As to the past, we have 
not been working in an empty void. We have not been attempting 
to create a situation in the air. We have not been, like Abbe 
Sieyes in the years of the French Revolution, creating paper 
constitutions. From start to finish we have been circumscribed bv 
the hard- facts .of the"world .as we find it. We have been confronted 
,with the problem o£ reconciling. the claims. o£ three .partners who 
have for many generations been united in an undertaking of far-

1 reaching ramifications; Great Britain on the one hand, British~India 
<On the other, and Indian India on the other. The old Articles of 

R"T.C. 
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Association were getting out of date~ a new bond of union had to-· 
be found. 

Lord Chancellor, the great achievement .of the first_Round.Table­
.-~:Conference was to' establish the fact for the 'first and, I believe, for 

/'alLtime-that the new bond must be the~~bond_of an All-India 
.Federation. with the rights of each of the three parties effectively 
safeguarded. I believe that historians will.say_that .this decision 
was.a.turning point in the course of the British .. Empire. 

To~day let us with gratitude remember those Members who took 
so prominent a part in bringing this ideal into the realm of practical 
politics. Let us remember in particular His Highness the !£aha-­
raja of Bikaner, who I think was the first of the Princes to press 
his view ~n this respect upon the Conference. Let us also remember­
Sir Tej Bahadur Sapru. Sir Tej Bahadur Sapru, if I may say so,_ 
was the first member of the Conference who fully realise-d the im--

• plications of this great ideal and who in those early days was much 
more conversant with the details of Federation. than I think any 
other member of the Conference. Lord Chancellor, let us throw 
our minds back to those· days. Scarcely any of us, having lived 
under a unitary form of government, really understood the impli--­
cations of a Federation. I am told that at that time the booksellers--

-of London did a roaring trade in the sale of manuals about Federa­
tions. ·I am told that there was a positive run upon the London 
Library by the various Government Departments concerned in order 
to get any text books that bore upon that d~fficult subject. Sir, if 
I may say so, it was of the greatest value to all our subsequent 
proceedings that we had from the very start the expert and technical 
advice of Sir Tej Bahadur Sapru upon all those very difficult consti-­
tutional questions. The Federal idea then was the great idea that· 
emerged.from.the first meetings of the Conference. 

The second Conference met in the face of very great difficulties .. 
On the one hand we were in the throes of a world economic crisis; 
on the other we were faced with a change of Government and an­
impending General Election. Those factors in themselves placed~ 
great d:ilfficulties in the way of our deliberations. 

But there was a third di'fficulty. There-was.the dilfficultv of-the­
communal -'question. There we found with the_ best wil( in the­
world at every stage last year we were brought up against the­
barrier of the communal diifficulty. I think the real achievement 
of the Conference last year was to start on foot the whole series of 
enquiries, most important of which were the detailed enquiries that 
led to the Government's Coml_!1Unal A w~rd and included amongst 
which were the invaluable Reports of the Committees that went toe 
India in the new year___:Lord Lothian's Committee, Mr. Davidson's 
Committee and Lord Eustace Perc~r's Committee, I am quite sure­
that without the work done bv those Committees and without the 
Communal Award, that reluct~:ntl~' hut none the less inevitably the­
Government had to make, our deliberations this year would have-

:been rendered impossible and infructuous. 
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I now come,.; Lord Chancellor, to the work of this Conference 
.and I would venture to sum up the results in two sentences. I 
~ould say first of all we have clearly delimited the field upon which 
the future constitution. is going to be built. In a much more 
.detailed manner than in the last two vears we have delimited the 
spheres of .activity of the. various. parts ~f_ the constitution. ·Second­
ly, and I regard this result as much more important than even that 
important first result, we have I believe created an espTit de co1'ps 
amongst all of us that is determined to see the building that is 
going to be reared upmi the field that we marked out both complete 
in itself and completed at the earliest possible date. Lord Chan-' 
.cellar, I said that we had marked out the ground. Let me explain 
by a few examples what I mean by that assertion. I take the 
various parts of the constitutional structure in order. I begin with 
the part that Indian. India, t.he India of the States, is to play in 
the Federation. There :we have made it quite clear that there is 
;no risk in any -respect to the treaties or to the obligations into 

·~'which they and we have entered. Lh.op.e_that.~Lha~~ .~a~~e it 
1'\qJiite.clea;e_that.all .. questions governed by that general term para­

<niountcv do not enteT into the Federal scheme at all. I think also 
'I may ~ay that we made some progress in the enquiry over wi:tich 
Lord Irwin pres1ded one day t.his week into the methods by which 
-the States 'vill accede to the Federation. 

Let me say in passing-for I think it may help our future 
.discussions both here and in India-that we have always regarded 
an .. effective Federation as meaning the accession of a Jeasonable 
number of States and, as at. present advised, we should regard some­
thing like not less thanhal£ the States seats and not less than hal£ 
the population as the kind of definition that we have in mind. 

Next I come to. the Federation and the Units. Here again I 
think we have made great progress in delimiting the field between 
-the Centre on the one hand and the Provincial and States Units on 
the other. We have been very carefully through the lists of 
Federal and non-Federal activities, and we have got much neai:er 
to agreement than we have ever reached before. It is now quite 
dear that there_wilLbeha~defin-ite. delimitation of the activities o£ ~ 
.each of these three parts of the federal stru"cture. To-day I need\ 
not go into detail, for the Report of the Distribution of Powers i 
•Committee will show, both to you and to the world outside, the! 
progress that we have made in that direction. ' 

· Next there is the very di:fficult question.of.Federal Fi:p.ance, one 
·Df the most vital questions in the whole field of Fedeml activities. 
Unfortunately we were discussing that question at a time of great 
d~fficulty. We have been discussing it at a time when no Govern­
ment in the woTld has sufficient monev :for its needs. But I think 
I can claim that there again we hav~ made some substantial pro­
gress. I fully admit that the_re are differences still to be recog­
nised and to be reconciled. I do not think it could be otherwise in 
-anv question of this kind, but I should like to say to Lord Peel, 
·who, so far as the Conference is concemecl, is the father of Federal 

:F 2 
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Finance-at present it is a rather ditfficult offspring, but I think 
as it grows up it will become easier to manage-how much indebted 
we are both to him and his Committee for having made the progress. 
that they have achieved. I think I can say that the work that 
they have done will very materially help the Government in coming 
to a decision, in consultation with the Central Government and the· 
Provincial Governments in India, at an early date. 

Then, Lord Chancellor, there are those dilfficult questions that 
we have always had with us in connection with the federal institu­
tions, the questions abo11t the size of the Chambers and about the 
allocation of. seats. I say quite frankly that, as regards the size of 
the Chambers, I had hoped that we should have reached a greater 
measure of agreement than we have found possible during these last 
weeks. It has been made clear that there still are differences to be· 
reconciled, not only differences between British India ·and the States. 
but differences between the bigger States and the smaller States, 
differences even between some members of the Chamber of Princes: 
and other members of the Chamber of Princes. 

I wish that we could have reached further agreement upon: this. 
difficult question. I am quite sure that we have got to come to a 
decision upon it in the early future. To-day I would venture to· 
say that, so far as tb,.e Government is conc.erned, we ha,ve come to· 
the view that whatever may be the numbers of the Second Chamber, 
some system o£ grouping will have to l?,e_adgpted. I would say 
further that we must await further discussions that are going to 
take place in India in, I hope, the comparatively near future, about 
the size of the Chambers. I hope they will succeed, but I would 
like to emphasise the fact that, whether by the parties directly 
concerned, or whether, if they prefer it, by the British Government, 
a decision must be reached upon this point in the comparatively 
near future unless a great. part o£ our future discussions is to be· 
gravely impeded. 

Then there was the question of the representation of the com­
munities in the Centre, particularly o£ the 1\foslem Community. 
There I think I can say definitely-! think I have said it indirectly 
;very often before-that-the~Government_co!lsider, .that __ the Moslem 
Community should have a representation of 33! per cent .. of British 
India seats in Federal Chambers.. So far as Indian India is con­
~erned, tp_at must be a matter for arrangement between the com­
munities affected and the India of the Princes. But so far as the· 
British Government has any part in the question, we will at any 
time give our good dffices to making it as easy as possible for an 
arrangement between those parties in regard to future allocation 
of seats. There again I venture to say that definitely to-day,. 
because I am anxious that that factor in the problem should not in 
any way impede the future progress in elaborating the further 
stages of the Constitution. 

Now, with all these Federal questions, I can see that there is a 
()'rave anxiety in the minds of manv members of the Conference­
~nd I can sympathise with that an~iety-lest the various compli-
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cations of which I have just given you certain instances should 
take too long to settle, and that the Federation itself will drift into 
the dim distance and will cease to be a reality in practical politics. 

Feeling th~t anxiety, Sir Tej Bahadur Sapru aske~ las~ night 
that a definite date should be placed in the Bill at whwh tlme the 
Federation should come into being. He qualifi~d. ~is r~quest­
and qualified it, no doubt, quite rightly-with the reservation that 
if the conditions were not fulfilled, Parliament must have some 
means at its disposal for postponing the date of the Federation. 

Now I agree with him that the last thing in the world that we 
wish is to see the Federation drift back into being simply an ·idea 
and not an integral part of the Indian Constitution. But I think 
I ought to say that I do find a di!fficulty in agreeing-if indeed 
this is the time to agree or disagree-to anything in the nature of 
a definite date in the provisions of the Act. The difficulties that 
are in my mind are twofold. I am not quite sure-and here I am 
speaking very candidly in the presence of rep;resentatives of the 
States-what reaction something that might appear to be rather 
in. the nature of an ultimatum might have on the Indian States 
themselves. 

Again, I fin~ th{s di'fficulty, I feel that the machinery of the 
Constitution will be of an extremely complicated nature, and I 
think that Parliament if it were confronted with a definite date 
might demand a longer interval and more ca11-tious provisions than 
it would require if there were no fixed date. After all, the machi­
nery for bringing the Act into operation is going to be of a very 
complicated nature. I have always contemplated that some such 
method as a Parliamentary Resolution of both Houses would be 
adopted for bringing the Federation into operation, and that that 
method would be adopted at the earliest possible opportunity. 

What I can say to Sir Tej Bahadur Sapru is that we are going 
to do our utmost to remove every obstacle in the way of Federation 
and to remove it at the earliest possible date. Let me also say to 
him, we do not intend to inaugurate any kind of provincial auto­
nomy under conditions which might leave Federation to follow on 
as a mere contingency in the future. We shall, as I say, between 
now and the passage of the Bill do everything in our power-here 
I am speaking I think not only for the British Government but 
for the British delegation as a whole-to remove any obstacles that 
may at present stand in the way of the Federation coming into 
being at as early a date as possible. 

Lastly, let me say a word upon another side of this part of our 
discussions. For the last two years we have discussed the question 
of certain new Provinces. We have discussed the question of 
Sind from the very opening of our deliberations two years ago. 
Last year we discussed in detail for the first time the question of 
Orissa. Since those discussions we have had expert enquiries into 
both questions. 



138 

Basing our views upon the Reports of those enquiries, basing 
our views still more on what appears to be a very general agreement 
both in India and in Great Britain, we have come definitely to the 
conclusion that Sind and Orissa should both be separate Provinces. 
No doubt there will be details ot machinery to settle and some of 
them of a rather complicated kind. For i~stance, there are ques­
tions connected with the boundary of Orissa that have not yet been 
fully considered. But it is the definite intention of the Government· 
that in any all-India Federation both those great territories should 
enter as distinct Provinces. Lord Chancellor, I have now dealt 
with the more prominent o£ the features of our discussions that 
emerge upon the more directly constitutional side of the Federation 
itself. Let me now come to the other series o~ problems that in 
some cases affect more directly Great Britain and in other cases 
affect certain communities and certain interests in India itself. I 
mean by this all that chapter of questions that py ,~.Eough and 
ready phrase we have described .a~ ... " ]Safeguards ". Lm'd Chan-

~~epor, let me say at the outset of my observations that I regard the 
safeguards not as .a stone wall that blocks a road but as the hedges 
·on each side that ;no good driver ever touches. but that prevent 
pe~ple on a dark night.falling into the ditch. They~are.not.intended 
to-obstruct. a real transfer of responsible power. They. are not 
intended to impede the day to day administration of any Indian 
Minister. They are rather ultimate controls that we hope will 
never need to be exercised for the greater reassurance of the world 
outside both in India itself and in Great Britain. Let me take 
the two instances that have been most prominent in this part of 
our discussions. Let me take the most difficult question of all, the 
difficulty of a transfer of financial responsibility. There, Lord 
Chancellor, I am not disclosing any secret when I say that during 
the last twelve months the British Government have fully accepted 
the fact that there can be no effective transfer of responsibility 
unless there is an effective transfer of financial responsibility. We 
have fully accepted that fact and we have done our best in the 
very difficult circumstances that have faced us to' reconcile the 
legitimate demand of every Indian politician for financial control 
with the legitimate demand of every one who is interested in 
finance, not only for stability, but for a situation in which there 
would not even be a suggestion that stability could be questioned. 
For in the field of finance it is not only the fact itself that matters, 
but it is w~at people say about that fact. 

Now our difficulties have arisen from two sources. In the first 
place, there is the fact that, as things are at present, a large 
l'art of the Indian revenue has to be devoted to meeting the 
oLlig·ations that have grown up during these years of pa1;tnersh:ip 
bet.;een India and Great Britain. That in itself-and I am sure 
no one would question the justice of the point of view-makes 
people here, investors who invested their m.oney in Indian securi­
ties, ·men and women whose families are interested in the meeting 
v£ the old obligations, extremely nervous of any change. Secondly, 
there is the fact that we are passing through. I suppose, the most 
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difficult financial crisis that has faced Asia and Europe for many 
generations. In the case of India there is a peculiar difficulty, 
namely, that a large body of short-term loans, raised under the 
name of the Secretary of State in London, fall. du~ for payment 
in the next six years. Th·at means that, if the Federation is to 

1 start with a good name, if its solvency is to be assured, some means 
must be found for meeting these short-term maturities without 
impairing the future of Indian credit. 

Lord Chancellor, those are the hard facts that have faced the 
Government during the last twelve months. Those are the hard 
facts that we discussed in great detail and with great· good will 
at the Financial Safeguards Committee. The British Government, 
the British Delegation, and sections of the Conference, came to 
'the view that in' those conditions certain safegu~ards were absolutely 
necessary if we were to keep the confidence of the world outside 
and if we were to make it possible in the future for a Federal 
Government to raise money upon reasonable terms. That, Gentle­
men, in a few sentences is the history of the safeguards. That, 
in particular, is the history of the safeguard that has loomed very 
largely in our discussions this year, the; history of the Reserve 
Bank. We feel that, if confidence is to be maintained in the 
financial stability and credit of India, a Reserve Bank must be 
in effective operation. Now our trouble has been-and it has 
been just as much a troublt;J for us as it has been for those members 
of th~ Conference who have been doubtful about this safeguard­
that it is impossible to say exactly when a Reserve _Bank of ~he 

. kind that we all agree should be set up can come mto effectlVe · 
operation. 

What I can say-and I said it to the Committee, and I say 
it again to this Conference-is that we will take every step within 
our control to make the setting up of a Reserve Bank of this kind 
and its successful operation effective as early as possible. "T e 
will devote all our energies to that end. If events over which we 
have no control-namely, events connected with the world econo­
mic depression-are too strong for us, then I gave a pledge to the 
Qommittee, and I give it .again to the Conference, that we will 
meet representative Indians and will discuss with them what is 
the best step to 11'1eet that situation. I hope the situation will 
not arise. If it does arise, we will take Indian opinion freely 
into our confidence, and we will discuss with them what is the 

. best step to be taken. 

I come now to the question of Defence, a question that again 
has loomed very large. and rightly so, in our discussions. We 
had first of all, as you all remember, a debate in full Conference­
a debate in which I think I may claim that there was complete 
unanimity that Defence, until it can be transferred into Indian 
hands, remains the sole responsibility of the Crown. It was, how­
ever. clear to me in the course of the discussions. and afterwards 
in an informal talk that I was able to have with certain ieading 
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:members o£ the Conference, that there were differences o£ opinion 
:as to the methods by which Indian political opinion might be 
consulted in the administration o£ the Reserved subject. 

Sir Tej Sapru reverted to these questions in his speech .l~st 
night. Well, Gentlemen, I think that I can sa.y that the Bntish 
Government can go at any rate .some way-I myself. b~lieve a 
considerable way-towards removmg some o£ the anxieties that 
he and his friends feel. 

Let me take in order two or three o£ the principal points to 
which he and his friends attached importance in these discussions. 
First of all, there was the question of the discussion o£ the Defence 
Budget. We were all agre.ed that it should be non-votable. In 
the nature of things, I think that was inevitable, but we are quite 
prepared to take the necessary steps to see that the Budget should 
be put, a~ he and his friends wish, in blocks, not in a perfunctory 
m~nner simply to be discussed as a whole. · 

~ext he. wa,s. anxious about the employment o£ Indian troops 
outside Ind1a without the approval o£ the Federal Government 
or the Federal Legislature. There I think he and his friends 
were agreed that where it was actually a case o£ the defence o£ 
India, in which no Imperial considerations entered at all, the 
J?e~~nce say, of the Fron~i~r. o£ Indi.a itself, there the respon­
srbihty-the sg,le responsi.b1hty-o£ ·the Crown should remain 
undiluted. More difficult questions arose in cases where Indian 
troops might be employed for purposes other than directly Indian 
purposes. Now in those cases I can say to him I would prefer 
not to be precise as to the exact method. I myself feel sure that 
a means will be found to leave the decision in some manner to 
the Federal Ministry and to the Jl~ederal Legislature. 

Next, there was an •important series o£ questions connected, 
first o:f all, with the Indianisation o:f the Army, that is to say, 
the greater participation o:f Indians themselves in the defence o£ 
India and, secondly, as to the bringing into consultation as much 
as possible the two sides o£ the Government. He and his :friends 
were anxious that statutory provision· should be made in some 
way for both these objects. Lord Chancellor, the British Govern­
nient still take the view, and we feel we must> maintain it, that 
statutory provision is too inelastic, if you define statutory provi­
sion in the narrow sense. But I think I can meet him and his 
friends effectively by includin?; directions to the Governor-General 
in both these respects in the Instructions. 

Now he said, quite rightly, that his a~titude to':ards that 
proposal would depend very much upon the Instructions them­
selves. As regards the Instructions we intend first o~ all to allude 
to them in the body o£ the Statute .. And then we mtend to ask 
Parliament to agree to a novel procedure, but a procedure that I 
believe is well fitted to the conditions with which we are £aced, 
namely, that before certain of them are submitted to. His Majesty, 
both Houses of Parliament should have the opportumty of .express-
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ing their views upon them. The effect of that would be to give 
the Instructions a Statutory framework by the alh1._sion in the 
Act itself, and to give them a Parliamentary framework by the 
Resolutions that would be passed approving o£ them before they 
are submitted for His Majesty's approval. 

As to the other proposals that Sir Tej made in the ~atter of 
Defence, we still feel that the Governor-General should have an 
unfettered power in selecting his Defence Minister; but we will 
make it quite clear in the Instructions that we wish the two sides 
of the Government to work in the closest co-operation, and that 
we do definitely contemplate-! would' ask his attention to this 
point, and we will make an allusion to it in the Instructions­
that before the Estimates are actually put to the Federal Assembly 
the Finance Minister and no doubt the Prime Minister should have 
an opportunity of seeing them and giving to the Governor-General 
their views upon them. 

I hope that I have said enough to show that if I have not been 
ab.le to meet in the exact letter the wishes of Sir Tej and his 
fnen~s, we have be~n able to go some way and I believe myself 
that lll actual practice we shalL find the result will be very much 
the result. that he and h~s friends desire, n.amely, that aithough 
the question of Defence IS a reserved questwn with the sole res­
ponsibility for it imposed· upon the Governor-General as represen­
tative of the Crown, in actual practice there will be the closest co­
operation be}ween the two sides of the Government. I am afraid 
that I have taken up a very long time at our last meeting but I 
hope I have said enough to show not only to the Conference, 
but to the world outside the general outlines of the scheme that 
we intend to propose to the Joint Select Committee. But it is 
something more than a scheme upon which we have been engaged. 

We have been planning a 1 scheme and ·a very complicated 
scheme, but . we have also been trying to create a spirit of co­
operation. Several members of the Conference were very kind to me 
last night when they said that I had played some small' part in 
helping to foster this spirit of co~operation during the last few 
weeks. I thank them for what they said but I say that their 
kind words were really undeserved. The spirit of co-operation 
is due to much greater events and to much greater people than 
any with whom I am connected or any; that I- could ever hope to 
emulate. This spirit of co-operation is not the result of the 
last few weeks. It is not the result even of the last two vears of 
meetings of the Conference. It goes back to all the ma'ny pro­
tninent men both here and in Inai·a. who, each in his own way, 
have attempted to make better relations between our two countries 
-Inaians as well as British men, British men of the right of 
politics as well as of the left. Do not let us forget even when 
we disagree with their views of "the future the great work that 
some of these more conservative administrators have done :for 
India in the past. Do not let us forget the gre~t men who have 
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gone from these shores to India in recent years. We have been 
doubly fortunate in. the Conference of this year in having two 
of the most distinguished e.v-Viceroys to help us who have ever 
carried out these most responsible duties of any in the whole 
Empire. 

\N e have had the invaluable help of Lord Reading, not only 
this year but from the very opening of our discussions, and in 
the first year of the Conference it was to a great extent Lord 
Reading's help that concentrated British public opinion upon the 
all important question of an All-India Federation. 

This year in particular we have had the great advantage o:£ 
Lord Irwin's help. Lord Irwin, if I may so say, has put, in 
the help that he has given us during the last five weeks, the 
coping stone on the great work tha~ he did in India. 

Let us not :forget also, in the company of the great men who 
have gone from these shores to India, the invaluable work 
done by Sir John Simon and his colleagues. Let us set aside all 
the minor questions of controversy that may have surrounded the 
work of the Royal Commission, and let us to-day remember only 
that, without that work, which is unique in the Parliamentary 
annals of Great Britain, it would have been impossible for us 
British members of the Government and of the British Delegation, 
and, I believe, ,for many Indiah members of this Conference also, 
to bring to bear the instruct~d mind that the great complexity 
of these Federal problems demands at every stage. 

Last night Sir Tej Bahadur Sapru made an eloquent appeal 
for a chapter of renewed co-operation between every section of 
Indian opinion and .ourselves. Lord Chancellor, let me say that 
there is nothing that I should desire more earnestlv, mvself. 
I w:ant to see.,no empty chairs at the Conference. with the "Joint 
Select Com~ittee. I will give to the words that Sir Tej Sapru 
uttered last ·night the full conside}ation that they demand. He 
will not expect me this morning to give a definite answer, either 
in the affirmative or in the negative, but I can assure him that 
I am fully conscious of the expressions of good will of which we 
have had evidences in India itself during the last few months 
and of which we have had many evidences during the course of 
our deliberations in this Conference. I can tell him that, what­
ever we may decide, the thing that we wish above all others is that 
he and his friends shall go back to India and tell every section 
of Indian opinion that there is opportunity for their help and 
that we need their help, just as we shall go out into Great Britain 
and tell our friends th,at, after the discussions of the last two 
years and particularly after the deliberations of. the last -few 
~eeks we believe that we can produce before the High Court of 
Parli~ment a scheme on the lines that we have been discussing 
that will do credit both to British and to Indian· statesmanship. 

Lori£ !2P!!lf..ey_:_· .llfe~_bers. ?f the .~~n! 'r,~le_9~nfe,ren£;§,J_j;J.alls 
to my lot }9 ~Y_.,~ ~~~~.~~g ~9!~~!l:~ _th:s....Qonferenc~~~,1!hould 
- =-· - . . 
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first of all like to say how much we all regret-for I am sure that 
you share my regret-that· the Prime Minister is not wit~ us 
to-day. The Prime Minister has been one of the best fnends 
Indi1a has ever had in this country, the Prime Minister remains 
your friend and· intends to do everything possible to implement 
your discussions. 

Now let me endeavour very briefly, not so much for your pur­
poses as for other purposes, to sum up the history of these Round 
Table Conferences. The Round Table Conference first met on 
November 17th, 1930. It met again on September 7th, 1931, and 
yet a third time on November 21st, 1932. On each of these occa­
sions the Round Table CQnference resolved itself into committees, 
and, dealing with the committees and the Conference, this makes 
the 160th meeting we have had. 

The first Cod£erence was ~emo11able for the Declaration o£ the 
Princes in favo{tr of an all-India Federatio.n. That Declaration 
went out as it /:were with the tripple of an irresistible ·tide. It 
spread over the whole of India, the whole of England, and then 
over the whole of the Empire. The idea penetrated into men's 
minds, it raised their hopes, and justified their 'aspirations, a;nd 
that idea of anf All-India Federaion will prove to be the solutwn 
of most of our [difficulties. 

1 
' 

That Declamtion still holds the field. There is no need to 
be despondent,! there is no need to"-falter, no need to fail. , The 
event 1s beyond doubt. But I would make an appeal to the re­
presentatives o£ the Princes at the beginning of my speech. I 
know Tour difficulties, I know that you are acting on instructions; 
but I should like to say to you that there is .only one thing which 
can dim the l{lstre o£ the wise and patriotic statesmanship of the 
Princes, and that one thing is del;ay. 

The llf,ahalaja of Bikaner in a recent speech said: " J have 
humbly endeavoured in all earnest.ness to live up to the ancient 
Hindu· ideal 1f Kingship. Etymologically a R~ja is only he who 
pleases the people and keeps them well content." Gentlemen of the 
States, India :is thirsting, Inclia is calling, you have put the cup to 
her lips, do not delay her drinking it .• There is an old Latin proverb 
which &ays that he who gives quickly gives t.wice. Therefore I 
would beg you t.o convey to Their ~Iigb;nesses this message, that they 
should endeavour to make up then mmds as soon as possible about 
thei:· entry into the Federation. You ?-ave excited the hopes of 
India. Hope deferred makes t~e heart swk; and I very much hope 
that when the-States appear m London at the Select Committee 
as I hope in March or April-as soon as possible,-you or vour 
Rulers will·he able to give us some definite assurance that vou"will 
enter into tpe Federation, that you are going to enter into the 
Federation; land, a!tho~gh p:rhaps it is no~_po~sible to arrange all 
t_~e terms by then, _1t 'Ylll assist ev:ery'?ody, li; will gratify the ambi­
tions and. t?e Jaspuatwns of India, If we can have your positive 

; 
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a.ssur:=tnce that.' come what, come may, your entry into the Federa­
tiOn Is a certam :fact. 

Next let. me turn to the ach.ievpments of the Conference: I do 
n?t objec~ to critics, and I have seen a great deal of helpful criti­
m~n;t dunng the [as_t few ~eeks. · But it appears to me that the 
cnhcs have asked two questiOns. Some of them have said: "What 
clo you know about Indi,a? " And the next have said:-" What 
ha:s .the Conference done? " I propose to try and answer both those 
cntws. 

, I£ the :fi~·st question is this, " What do you know about India ", 
my answer would be: " Come into this room .and look round. What 
do-you kn~w abo~t India?" We have had here the representatives 
of the Indian Prm.ces, great and small-not, if I may be allowed to 
say ~o, mere theonsts. Anybody oan draw up a paper Constitution 
provided he gets enough books and copies out enough Sections. 
But we have had. here, making suggestions and arguing, men 
engag~d for years m the administration of public ,affairs in India. 
That IS my answer to people who say: .What does the Conference 
know a bout India? , · 

I must be permitted to mention a few but very few names. I 
would like if I may be allowed to mention the ,name of a man whom 
I regard as the Nestor of this Conference, Sir Akbar Hydari, true 
as steel. I would like to mention another name, Sir Mirza Ismail, 
thanks to whose wise administmti9n his State' is not only a pattern 
to India, but a pattern to the world. Then there is Sir Manubhai 
Mehta 1and others over there whose name I need not mention. And 
may I .add that great man among Indian public men, the Aga 
Khan. I£ he will 'allow me to say so in my opinion his triumphs as 
a negotiator and at this Conference are greater than his triumphs 
()n the Tace course. What ao you know about India p say our critics. 
Let me say a few words about other representatives of British India. 
:What about my friend sitting next to me? (Sir Tej Sapru) He 
has been Law Member of the Viceroy's Council. I was going to 
mention my old friend, but I think I had better say my old young 
friend, the z,afrulla Khan, and I am not sure that I have not left 
until the last the best of the three, Mr. Jayakar. His name will go 
down ·as a great conciliator. Time forbids me to mention great 
:financiers and great business men. We have. Sir Cow1asji Jehangir, 
we have men who have served upon the Council of State-men who 
h1ave served in the Lea-islative Assembly, members of the Provin­
cial Legislatures, like Diwan Bahadur Ramaswami Mud,aliyar, and 
Sir A'. P. Patro. What do they know about India? vVe have here 
the champions o£ many of the minorities o£ India rand let me say 
that no cause has ever been better championed than the causes of 
those minorities have been championed ai.last year's and this year's 
Conference. There sits one who has championed the cause of the 
Depressed Classes, there one who has championeJ the cause of 
of Labour, -there one who has championed the cause of the 
the Hindus in Bengal, ·another who has championed the cause of the 
'Anglo-Indians ana another who has championed the cause o:f the 
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.Europeans.' I feel a difficultv and it is this. So well have the~e 
,gentlemen ;championed these ~a uses that if ever I geCinto trouble 
I shall find great difficulty in selecting the one whom I should 
-employ to champion mv cause. ·But our English side has not been 
wanting. jWhat do the Conference know about India, we have 
had on the English side three Secretaries of State for India, Lord 
Peel, Mr.!Wedgwood Benn and Sir Samuel Hoare. I do want 
to say a word about Sir Samuel Hoare. I nave had the pleasure 
-I go Nrther; I have had the honour-of working with him 
-throughout the whole of this year. I know his manifold diffi-
culties and his manifold anxieties and, above all, I know his hard 
work. Overtime does not exist for him. I. believe Sir Samuel 
Hoare's m1me will go down to history as the great Secretary o£ State 
during whose tenure· of the office India realised, in the lifetime 
<Of a single Parliament, nearly all her 'ambitions. One final sen­
tence about Sir Samuel Hoare. At times he has had to say Yes; 
anybody can say .Yes. At times he has had to say No. Bu-t, 
whether He has had to say Yes or whether he has had to say No, Sir 
Samuel has alway,s acted with courtesy and with courage. 

But sormetimes Secretaries of State have to rely a great deal upon 
their assistants. · · 

Sir Sdmuel Hoare: AJw,ays: ' ' Lord ~anlcey: ~ir Samuel Hoare says always. I •thought that 
-only apphed to a Lord Chancellor! But we have had three Under 
:Secretaries of State here, Lord "Vinterton, Ijord Lothian, and Mr. 
Butler. jYou all know what you owe to Lord Lothian. You all 
know w~at you owe to the distinguish~d father of the youngest 
Under Secretary of State who has ever held office. · , 

I hav~e left perh,aps, like the man in the' Bible, the best till last, 
b~t ~hey ~have been already mentioned. I say without fear of contra­
·.(hctwn that we have had the assistance- at this Round Table Con­
ference ?£ two of th~ greatest Viceroys that India has ever had. 
Enou!Sh :has been sa1d about them already. The work o£ Lord 
Readmg and Lord !Twin for India will never be forgotten, either 
jn your ~country or in mine. · 

I said yesterday how much all of us owe to the officials, and I 
will notjname them again, but. the way the officials have worked bias 
been beyond all praise .. 

One thino- ·I regret. I have mentioned those who have helped 
us. I i·eo-ret that one great political party in England and one 
great political party in India have not seen their way to help us 
-on this occasion. I believe-! am sure-that, when we come to the 
next and the final stage o£ our deliberations, both those parties will 
come over and give us their assistance. I want to send a 
a message to them, and I send it in the words o£ one of the 
most famous of Eastern books translated into our language and 
which we use nearly every day. I wou'ld say to those two great 
political parties: " My brothers, we are labouring for peace; do 
not ma~e yourselves ready for battle ". 
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Let me deal for a few minutes with the second question. The· 
critics say: "And what have you done?". I can put it in a. 
sentence immediately. · We have blazed the trail for Federation. 
We have prepared the way for the future Federal Constitution o:f 
India. \Ve have examined here the Federal Constitutions of 
every country in the world. My position is well known, but I have 
purposely held my tongue on the~e last few days, in order that 
others might state their views, and I tell the critics without fear of 
contradiction that there is much more agreement in the Conference· 
than there is disagreement. 

What have we done? · \Ve have discussed anclagreed upon many· 
most important subjects. The Indian franchise, thanks to the· 
labours of Lord Lothian and his Committee, is practioally settled. 
We have discussed the relations between the Fedeml Centres and' 
the Units both on the legislative and administrative sides. Let me· 
draw your attention to two of the. most important documents that 
have been framed in this Conference. The first is the document on 
Federal Finance which we dealt with last night, and the other is 
the document on the Special Powers and Responsibilities of the 
Governor General and Governors. Those are the key documents or 
the future Constitution of India, and they are worthy not only of' 
reading but of committing to heart. 

What else have we ao~e? \V e have pLaced the position of women 
in India upon a new, a better, and •an ascending plan. I regret 
that we have not the adv,antage of the presence of the Begum Shah 
N awaz, but I had a ~etter from her Last night which I propose to· 
read to the Conference. The letter from the Begum Shah N awaz, 
dated yesterday, is as follows:-

'' Dea~ Lord Chancellor, 
As you are aware, I liave been laid up in bed with inftuenza 

and bronchitis, and have not been able to attend to my work. 
As one of the doctors said to-day, my_ impatience to be back in 
the Conference Hall is perhaps retarding my progress. Let me 
assure you that you have all had my prayers. -

Last August, when the Communal Award .was being con­
demned by my . countrymen all round, I issued a statement 
requesting them to <accept it. However, many of them may go 
on disliking it, it is because of the communal award that so 
many of the obstacles in our way have been removed, and that 
we have seen Sir Tej Bahadur Sapru, Mr. Zafrulla Khan, Mr. 
Jayakar, and Dr. Shafa/at Ahmad Khan many times suppOTt­
ing each other and following each other in the same strain. 

Just before leaving for Engl,and I went to pay my respects 
to His Excellency the Viceroy, and the first thing that His 
Excellency told me was the names o£ the members of the British 
Delegation to the Round Table Conference. I said to His 
Excellency that, like one who is no more amongstus to-day, I 
have always been a born optimist." ' 

• I stop there a moment.: " and, like one who is no more amongst 
us to-day.'' I regret-and- everyone of you regrets the passing or 
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.our dear friend Sir Muhammad Shafi. I like to think that he may 
,some clay know d£ the successful conclusions of the work in which 
he took such a P.'rominent part on the last occasion. Let me add 

.-also our regrets/' at the passing o:f Sir Ali Imam and Maulana 
Muhammad Ali, both of whom in their lives did their best for their 

-country according to their lights. 
One more word from the Begum's letter: "Lord Chancellor, 

-this is the third/Conference I have attended, and every time I have 
.-come full of hqpes and have gone back full of assur:ances." On 
many points I tell our critics we have reached agreement. Upon a 
few we have failed to reacH agreement. 

But what i~ the most important point of all? You may have 
·'Constitutions with dozens o£ sections, dozens of aupenrlices and 

I -
.. dozens of communal awards; you may put them all in the waste 
paper basket ifjyou do not have a union of hearts. To my mind the 
value of this C9nference has been that Indians and Englishmen have 
got to know each other as they never knew each other before and 

·have got to trust each other as they never trusted each other 
-before. Federation is founded.on gu_st,.not on fear, on compromise 
and not on selfishness., To me the chief value of the Conference 
·ha~ been thatl I have :inade, I hope, many personal friends. Some 
in the ordina{.y course of events I may not see again, but there is 
>not one that I shall ever forget. 

But what/about the futur_e? Again a Latin ~otto which some­
·wh,at appeals to me and wh1ch I have always endeavoured to act 
·upon-at a great distance. It was said .of the greatest of Roman 
statesmen a:rid soldiers that he thought nothing done if anything 

-remained to /be done. We are finishing a chapter; we must get on 
to the next ,chapter. It has been hard work and we are all tired; 
but th~s da:>; week I want you all to begin and to think of what you 
are gomg t<? say and what you are going to do when we have the 

.Joint Select Cpmmittee. 
These a:e my final words. I apologise, but l want, if you will 

permit me,Jto give you one piece of advic~ and to ask you to take on 
·my behalf :<me message back to India. My piece of advice is this: 
Where many great Constitution-builders have failed the reason is 
-because o£ their inability to distinguish between the ideally perfect 
and the pract.ically possible. 

My advice to you-it may be my l1ast advice-is always to strive 
for the id.ea'lly pm:fect_hut accept as an instalment the practically 
possible. _ It is the practically possible that you are going to get. 
You are going to get a constitution that i£ tended will grow and 
increase and gather strength and through' the means of acceptinO' 
t!te practically possible you will eventually gain the ideallv perfect~ 
Now for my message. Sitting round this Table I see me; of many 
races, o£ many tongues and of many creeds. Those races, those 
creeds and those tongues all have a glorious chapter in the history 

--<>f the world. They. have ru1led great empires, they have produced 
great men in peace, in war, in the arts, in science and in literature. 
'They have all made individual efforts. Now I want something more 
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than an individual effort. I want a joint effort. To-day is a. good 
omen. The sun is shining on us and the message I want to send· 
back to India is this. We are on the eve of one of our great national 
festivals. I am glad that this Conference is ending on. Christmas· 
Eve because we oan all enter int.o the spirit of Christmas. You 
know it as well as I do and I am glad that we are all here together 
to remP-mber that spirit and that you should take back my messag~ 
to India. It is this. Peace on earth and goodwill towards men. 

(The Conference ended at 1·8 p.m.) 
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BENGAL FINANCES AND RECOMMENDATIONS OF PERCY COMMITTEE . I RELATING TO IT. 

(Note by Sir N. N. Sircar.) 
I 

1. Since 1921 the miserable plight of Bengal, under the Meston Award, 
and the injustice' to Bengal under the Award have been repe&tedly 
pointed out by the Governm~mt of Bengal and admitted by the Government 
of India. All parties, Europeans, Hindu, Moslem, have supported the 
Government. Refhence may be made to the speech of Han. Woodhea<l. in 
.August, 1932, in Bengal Council. 

2. The positioJ of Bengal as compa•red with other Provinces will appear 
from the following table:-

. J 
(The figures in columns 2, 3 and 4 are in thousand of Rupees.) 

l 

Provine) 
'Actual I Contribution 

Population to Net Revenue in Government Revenue. at Census of· 

1 
1921-22. of India. 1931. 

I 2 3 4 5 

I Rs. Rs. Rs. 

1. Bengal 8,94,82 63,00 8,31,82 46,694,536 . . . 
2. United Provi!ces 12,38,83 2,40,00 9,98,83 45,375,787 

3. Madras • f. . . 15,39,31 3,48,00 11,91,31 42,318,985 
I 

4. Bihar and Orissa . 4,42,32 - 4,42,32 34,002,189 

5. P®j•b • f. . 8,64,41 1,75,00 6,89,41 20,685,024 

6. Bombay • 13,26,03 56,00 12,70,03 19,348,219 

7. Central Provinces . . 4,93,61 22,00 4,71,61 13,912,760' 

8. Assam . 
I 

. 1,96,64 15,00 1,81,64 7,606,230' 

9. Burma 9,78,67 64,00 9,14,67 13,212,000' 

3. The '~!~tal revenue Df the Government of India in the same year, 1921-
22, was Rs. 64,52,66,000, of which Bengal contributed not less than 
Rs. 23,11,98,000. According to Sir .Wa·lter Layton in 1929, Rs. 1,659 lakhs 
were collected from Bengal, Rs. 714 lakhs from Madras, Rs. 584 lakhs from 
Bombay, R.s. 717 lakhs from United Provinces. 

Since jute duty was imposed in 1916 Bengal has contributed nearly 50· 
crores of rupees t-o the Government of India frQm this source alone (income­
ta.x and super-tax from jute mils and jute business are estimated to have, 
contributed about 2! crores of rupees annually to Government of India). 

Bengal's. unfQl'tunate position was not due w poverty of the Province 
but sol~ly to the method of allocating the total revenues of India betwee~ 
the Provinces and the centre. The difficulties were further enhanced by 
the fact that the sources of revenue assigned w it were inelastic, viz. Land· 
Revenue, Excise, Stamps, CDurt Fees. ' 

4. From the outset it was clear that the Meswn: Settlement worked grave· 
injustic~ to Bengal, and the first budget showed a deficit of 120 lakhs. 
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between revenue receipts a.nd the expenditure required merely to carry on the 
~dministra.tion. 

This wa€ admitted by Government of India, and Sir Malcolm Hailey, 
Finance Member, in September, 1921, in moving resolution for remission of 
Bengal contribution of 63 lakhs, said, in the Legislative Assembly:-

"We (Government of India) have examined the case both narrowly 
and critically, and it &ppears certain with every economy Beagal will 
have a deficiency of not less than 120 lakhs. Even if we make no allow­
ance for any expenditure for improvements in transferred subjects, 
which are desired by the Ministers, improvements which are necessary 
if the reforms are to be a success-Bengal would have that deficit, even 
if it provided only the bare minimum expenditure required to carry on 
the administration of the Province." 

5. ')'he remission of the contribution of Rs. 63 lakhs payable to the Gov­
erment of India, gave the province some relief. The Government, however, 
had still to face a large deficit, and in 1922 they presented three Bills to 
the Legislative Council, one of which provided for the taxation of amuse­
ments a.nd betting, and the other two for increase of Court-fees a::J.d of 
stamp duties. A substantial increase. of registration fees was also imposed 
a little later by executive order. At the same time Government closely 
scrutinised their expenditure and effected retrenchments · amounting to 
Rs. 70,52,000 in 1921-22 and to Rs. 48,88,895 in the following year. In 
1922-23 a Retrenchment Committee was appointed to explore the possibili­
ties of further economies. The ultimate result of their recommendations 
was a· saving of Rs. 37,50,000. These measures did not entirely relieve the 
Government of Bengal of their anxieties. Though retrenchments were 
possible in some directions, in others an increase of expenditure was un­
avoidable. In particular, the post-war revision of pay ha·d added to the 
cost of every department. From 1925-26 onwards, however, the position 
improved silghtly and Government were able to carry on for some years. 
without seriously trenching on the provinci&l balance. The general econo­
mic depnJssion then began to affect the revenue receipts, which fell from 
Rs. 11,35,00,000 in 1929-30 to Rs. 9,66,00,000 in 1930-31. The Government 
of Bengal again took up the question of retrenchment, and in that year 
and the next they effected further economies to the extent of Rs. 44,'28,000. 

6. That further retrenchment will not give any appreciable relief will 
be borne out by the following passage from the i·ecent Barisal speech of 
H. E. Sir John Anderson:-

" In a budget of Rs. eleven crores, with two crores as deficit, none 
but supermen can suggest further retrenchment." 

7. If the recommenda:tios of the Financial Committee are accepted, and 
its views about the Jute export duty and distribution of income-tax are 
accepted, it will be useless to introduce a.ny reforms in Bengal. The first 
matt<Jr is of much greater concern to Bengal than the second. 

This is not the view of the professional agita:tor, out for creating disaffec­
tion and impeding progress, but the considered opinion of every responsible 
person in Bengal. 

In Sir John Anderson's Dacca speech (Jul:yJ 1932) he said:-" Provincial 
autonomy will fail and fail disastrously in this Province " if Benga-l finances 
stand on the footing recommended for it. He added, " It is absolutely vital 
that an equitable adjustment should be ma:de before the new Constitutio::t 
takes final shape." • 

Hon. Mr. Woodhead, Member Executive Council, Bengal Government, 
in his speech in August, 1932, has expressed similar views. Ron. Sir P. C. 
Mitter, another Member, has repea-tedly placed in Council and before the 
pubilc the same opinion. Mr. H. H. Burn, in his recent speech, after point­
ing out that " This province has had the bitter experience of struggling 
hopelessly against a financial settlement that ha-s from the outset made a 
mockery of whatever chance there might have been of working the reforms 
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succes~fully " shudders at the idea of " perpetuation ap.d intensifica.tio::J. " 
of this deplorable position. 

8. :Messrs. A. F. Rahaman and Azazal Hague have fully endorsed this 
view~a·nd the former stressed the point " that all the goodwill in the world 
will not enable the reformed Government to function successfully in Ben­
gal",......... "We have consistently abused the Meston Settlement for ten 
years, but we are to-day. practically bankrupt, and from all indications it 
&ppears we shall be so in future-the future Government will end by being 
·a dismal failure." Hindu opinion, as repeatedly expressed in and outside 
Bengal Council by responsible persons like Mr. J. N. Gupta, I.C.S., Mr. J. 
N. Basu, and others, is in complete agreement with this forecast. 

9', A Memorandum on Jute, da-ted 3rd November, 1931, presented to the 
Rou_nd Table Conference, all the Bengal representatives, viz., Ron. Sir P. C. 
Mitter, Messrs. A. K. Fazbel Huq, Narendrao Natte Law, and J. N. Basu, 
concluded by saying :-

f 
" Under the circumstances we regret to have ta emphasize that it will 

serve no useful purpose for Bengal to join the Federation if this un-

1 
reasonable sacrifice be demanded of her-and we trust this discriminatory 
taxation will not be demanded of Bengal." 

10. There being no doubt that the Government, ll!nd all communities in 
Bengal, are fully convinced that it will be mockery to introduce "reforms " 
inJBengal on the footing of the recommendati'?ns of the F. F. Committee, 
let us see if the position of Bengal is due to her lack of resources, or to in­
equitable treatment. 

I ll. The financial condition of the Provinces, as found by the Committee, 
is set out hereunder :-

Madras 
Bombay (excluding Sindh) 
Bengal 
United Provinces 
Punjab 
Bihar and Orissa 
Central Provinces 
Assam 

Lakhs. 
20 
65 

200 
+ 25 
+ 30 

70 
17 
65 

12. To balance budget Committee recommended distribuwtion of income-
tax as follows : - "' 
' Yield of income-ta-x (less collection charges)= 1,720 lakhs. After retain­
ing super-tax on companies, tax on salaries of Federal o'fficers and personal 

:income-tax, and super-tax levied in Federal areas, the b,alance avilable for 

I 
distribution is 1,350 la.khs. Out of this, 200 lakhs represent super-tax (i.e., 
other than compa·ny super-tax). The balance left is 1,150 lakhs. 

Of this, according to the Committee, about one-seventh would represent 

1 
estimated tax on undistributed profits of companies and on incomes of 

• persons resident out of British India., and this fra-ction, viz., one-seventh, 
' should be distributed on population basis. 

The remaining six-sevenths would be distributed on the basis of the esti­
mated share of personal income-tax creditable to each, Province. 

13. The Committee work out the application of the above and arrive at 
the following amounts to be received by the Provinces:-

Madras 
Bombay (excudilng Sindh) 
Bengal 
United Provinces 
Punjab 
Bihar and Orissa. 
Central Provinces 
Assam 
Frontier Provinces 

Lakhs. 
183 
322 
405 
123 

91 
107 

59 
29 
10 
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EXPoRT DuTY ON JUTE. 

14. Percy Committee has disposed of the claim of Bengal in these words:-
" Bengal has frequently put forward a claim to a share of the 

pr~ceeds from t~xation on the export of jute. .Assam, too, has recently 
?la1med the exCise duty on kerosene and motor spirit produced withia 
Its borders. These and/ or any similar proposals raise highly contro­
:versial questions of principle, but as in any case they could only result 
m delaymg pro tanto the remission of Provincial contributions, we have 
not felt able to take them into account for the purposes of our scheme." 

15. It will be noticed that the Percy Committee did not decide aga·inst 
Bengal because in their opinions on the merits of the controversy Judgment 
should go against Bengal, but on the ground of delay in remission of Pro­
vincial contribution. 

If Bengal's claim is just, then she loses a certa·in larger amount now· 
payable, for the possible delay in remission of a smaller amount which•. 
remission is not a certainty but problematic. ' 

Export duty re3:ilsed in 1929-30 :-

Hides and skins 

Jute 

Rice 

Lakhs. 

35·35 

463·67 

116·91 

If Burma is separated 98 per cent. of export duty in British India will: 
be referable to Bengal jute. 

THE CoNTROVERsY oN ITs MERITs. 

16. Coming to the merits, with reference to " highly controversial ques­
tions of principle," reference may be made to the fina.ncial provisions of the 
Government of Ireland .Act. 

If principle followed there is applied to 'Bengal her just demands will be 
met, and she does not want any extraordinary principle to be a,pplied to her. 

17. Mr . .A. H. Ghuznavi, in his memorandum dated 2nd November, 1931, 
pointed out :-

"The export duty on jute, which is the product of the most localised' 
industry in the world, should, as being a tax on produce of the la·p.d, 
be made a provincial source of revenue......... In my contention I have· 
the support of the precedents of Section 51 of the .Australian Constitu­
tion, and Section IX of the Constitution of the United States. 

' The Parliament shall, subject to the Constitution, have power to 
make laws for peace, order and good government of the Commonwealth 
with respect to ............. taxation, but so as not to discriminate between 
States or parts of Sbtes '. 

' No tax or duty shall be laid on articles exported from any State.' " 

18. The argument~ sometimes raised that jute is a monopoly a-nd as such 
the export duty is paid by the consumer, is completely met by the note of 
Hon. Sir P. C. l\1itter, dated 3rd November, 1931, presented to the R. T. 
Conference, which note is marked as appendix. It may be supplemented· 
by the admission of the Fiscal Commission and Taxation Enquiry Committee 
tha.t "an absolute monopoly; for which there is a stable demand is of rare 
occurrence." 

INCOME-TAX. 

19. Only two points are. being pressed against the recommend&tions of 
the Committte. The first i~ th.at t?-x p;tid on salaries of fed-eral officer& 
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should be " federaL:' This is not based on reason. If residence is a-dopted 
as the basis of distribution why should ta·x paid by Government servants . 
be put on a different basis from tax paid by other salaried servants in the 
Province? f 

The second point concerns the recommendation, that proceeds, on taxes, 
on incomes other than personal income, should be distributed on population 
basis. J 

There is no reason for distribution of taxes on income other than personal 
income on population basis. The adoption of this recommendation will lie 
to the disadvanta'ge of industrial provinces. There is no reason to believe 
that the amount :of this portion of the taxes on income attributable to an 
industrial province is the same as that attributable to a,n agricultural pro­
vince with the same population. 

I 
OBSERVATION BY Co~OIITTEE ABOUT BENGAL AND 8UBllriSSIONS ON IT. 

20. The Com!nittee state: "We fully appreciate the di:fliculties through 
which Bengal is now passing a:nd we ca.Pnot ,believe that the Bengal Gov­
ernment and lfegislature have no means at their disposal, whether of eco­
nomy or increased taxa.tion, to reduce a deficit of this magnitude, a·nd in 
the hope that fmeasur'ils will be devised to meet the situation we have felt 
justified in reducing the anticipated deficit by 40 lakhs." Comment on this 
may be made jn the following words :-

" As rega-rds increased taxation the Committee themselves are not hope­
ful. They surveyed the possible sources of new taxation, and the conclusion 
they· ;:trrived "at was, that such provincia·! taxes as were within the sphere 
of practical politics in the immediate future, cannot be relied upon, to yield 
any substantial early additions to provincia:! revenues. In regard to eco.­
nomy, it would have been of assistance to the Local Government, if the 
Committee had afforded at least some indica,tion of the directions. in which 
they considered this possible. We have examined the matter very care­
fully and th'e conclusio.J. we have arrived at is that the expenditure under 
more or less normal conditions is reasonable and that the deficit on the 
int.roductiort of the reforms is not likely to be less than 230 lakhs."-(Speech 
of Hon. Mi. Woodhead in Bengal Council on 10th August, 1932.) 

21. Ben~al may very well paraphase Committee's observation and retort 
by saying: " Bengal fully a:ppreciates the difficulty of the centre, but 
Bengal cannot believe that the Central Government and Legislature have 
no means }at their disposal, whether of economy or increased ta•xation, t.o 
-a.ugment their means for meeting the burdens placed on them by deficits in 
the Nortli--West Frontier Provinces, the Chief Commissioners' Provinces, 
and the centrally administered areas, by the Settlement with the States, 
and sepa1:a~ion of Sind. 

22. If. furthP-r economy and taxation is not possible for the Centre, as is 
also not ,possible for Bengal-it is against a,ll ideas of justice and fair play 
that Bengal should make larger sacrifice than other Provinces. 

TRE ATTITUDE OF BENGAL. 

23. The Government, the public. Hindus, Moslems, Europeans. officials 
:1.nd non-officia.Js have repea.tedly affirmed the very definite view that no re­
fDrms should be introduced into Bengal, unless recommendations of the Percy 
Committee, concerning her, be very substantially modified in her favour. 

Benga-l is not indulging in any threat. She is pressing a claim believed 
to be· just. If by reason of " controversial principles," or on any other 
ground wha.tsoever, her demand is consiqered to be unrea-sonable-then in 
that event she does not intend to be supplicant for charity, nor does she 
suggest tha·t other Provinces should be unfairly treated for giving her relief. 
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In "that situation she protests against being asked to federate-and she 
will protest a•gainst the use of terms like " voluntary union " or " partner­
ship " or " willing co-operation " in her case. 

'fhe only wa·y to make her " federate " in those circumstances will be by 
hammering her into it, by the force and weight of an Act of Parliament 
over-riding her desires and sentiments-and by compellinQ; her to acqept the 
favour of a gift-an honour which can only aggnwate her misery by in­
creased expenditure of running the " reforms ". · 

APPEXDIX. 

I have heard it stated that as jute is a monopoly of Benga,l, the export 
~ duty on jute is really paid, not by the tax-payers of Bengal, but by the 

foreign purchaser. This opinion is held, amongst others, by some who, a,s 
officials or non-officials, a.re more interested in the welfare of other Provinces· 
than that of Bengal. 'I do not at all agree with this view, and I a,m of the 
opinion that this argument does not bear any close examination. 

It is true tha·t jute is a monopoly of Bengal, in the sense that it is grown 
in Bengal and it is not grown in other parts of the world. But the question 
of substance is whether the foreign buyer really pays the ta.x, the producer 
being in no way affected because of the existence of the tax. If in a 
particular year the total demand for gunny or hession or loose jute by the 
foreign buyer is less than the amount manufactured or produced in Bengal, 

~ then in such a year the foreign buyer is in a position to dictate the price, 
either of the manufactured article or of ra·w jute. In post war days such 
a contingency has constantly arisen. In such years, therefore, jute mills 
in Bengal or the exporter of raw jute must agree to the price paid by the 
~oreign buyer. The export duty in such yea.rs must la,rgely, if not wholly, 
fall upon the manufacturer, or the primary producer, the ryot. 

The position of the primary producer, the ryot, is however, different 
from that of the manufacturer in every year. For many reasons, into which 
I need not enter, the ryot can never ,control the price, a:nd as jute is a 
monopoly crop, there is always the tendency on the part of the ryot to in­
crease the cultivation of jute. Even in years when the demand of the foreign 
buyer is large there is a wide difference between the prir;e received by the 
ryots and the price paid in foreign markets, a·nd the existence of the export, 
duty is a material factor which the exporter or manufacturer of jute in 
Bengal will always take into considera·tion in fixing the price. 

Then again the jute ,produced by the ryot comes into the hands of the 
purchaser for the jute mills or the export trade througll many intermedia­
ries, and the existence of these intermediaries ma·kes it more difficult for the 
ryot to fix his price. In order to grow jute the ryot has to undergo many 
ha.rdships, and has to work under conditions which must affect his health. 
One process in the preparation of jute is to keep it in water for a number 
of days, and then to separate the fibre from the stem by a manual process 
while standing in the water. Keeping the jute submerged in water for a 
number of days breeds malaria and other diseases in the neighbourhood. 

If Bengal could get the value of the jute as a: source of revenue for the 
Province, then one of the great problems of Bengal, namely, the existence of 
malaria on a wide scale, would be reduced. 

For all these reasons I think it is a· mistake to assume that the export 
duty on jute is really paid by the foreign purchaser, and that the manufac­
turer or the primary producer are in no wa.y affected or concerned by the 
export duty. 

Assuming, however, for the sa·ke of argument, that jute is a monopoly 
and that the .export duty too is paid by the foreign purchaser, then Bengal 
cannot in iustice be denied· the profits received from that monopoly, as it is 
coiJCeded that that monopoly is a .monopoly of Bengal. Why should the rest 
of India be a·llowed to profit by tl1is? · 



157 

I (Continuation of the note by. Sir N. N. Sircar.) 
I 

BENGAL FINANCES AND PERCY COM-MITTEES' RECOMMENDATIONS. 

1. The pr!posals for the distribution of income~tax under the proposed 
system works out very unfairly to Bengal as will appear from the following 
Tables:- d' 

TABLE A. 

(Showing in lakhs of mpees, gross income-tax collection jor each Province 
1929-30, ds percentages of total gross income-tax revenue 1,706 lakhs.) 

. t 
Provznce. 

I 
Madras 
Bomba.y 
BengaJ 
United Provinces 
Punjab . . 
Bihar fand Orissa. 
Plssam . . 
Central Province.s 
Burma 
Miscellaneous 

TABLE B. 

Amount. 

141 
369 
618 
90 
64 
50 
19 
33 

179 
143 

Percentage. 

s·3 
21"6 
36"2 

5"2 
3"7 
2•9 
1"1 
1"9 

10"5 
8"4 

99·s 

Reproduction oj Percy Com1nittee Table III, colt~mn 5, and gwmg in lakhs 
of rupees, provincial [ig1tres shown there as percentages of tota.l income-tax 
revenue (i.e., 1,720 lakhs). 

P 
. I 

rovmce. 

Mad raJ 
Bombay 
Bengali 
United~ Provinces 
Punjab . . 
Bihar and Orissa 
Assam I 
Central Provinces · 
Burma; 
Miscellaneous . 
Retained bv Federal Government ' .. 

,• 

Amotmt. 

183 
343 
405 
123 

91-
107 

29 
59 

[1'79] 
10 

370 

1,720 

Percentage. 

10'6 
19'9 
23"5 

o·6 
21•5 

99'7 

The result is tha.t 36'2 per cent. is collected from Bengal and she gets in return 
23·5 per cent., whereas 21·6 is collected from Bombay and she gets back 
19'9, 

2. Percy Committee after arriving at the figure 1,350 lakhs as the balance 
available for distribution t-o the Provinces, states:-

" of this sum about Rs. 200 lakhs represent collections of personaL 
super-tax (i.e., other than Company Super-tax), and would be distributed 
on the basis of actual collection from residents. 0£ the balance of 1,150, 
about one-seventh would approximately represent the estimated tax on 
undistributed profits of Companies, and on incomes of persons, resident 
out of British India. and we suggest this fraction should be distributed on 
the ba.sis o~ population." • 
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Accepting outl~nes of the scheme suggested here it ma.y be pointed out 
that Per.cy .Committee has made a mistake in taking 1/7 as estimated tax on 
the unchstnbuted profits of Companies and on incomes of persons resident 
outside British India. 

. I 

The figures given in the letter from Government of Beno-al to Government 
of India, elated the 7th November, 1927, make it clear the 'traction should be 
taken at 2/7 and not 1/7. This makes a considerable difference. 

3. Some comparative tables are set out below, which may be relevant in 
connection with .the questions discussed. 

TABLE I. 

(Showing in lakhs of rupees estimated central taxes raised by Provinces in 
1928-29.) 

Province. Customs. Jute-tax. fmcome-tax. Salt.* Total. Population. 

Madras 493 Nil 131 90 714 42,320 
Bombay .. 226 Nil 317 41 584 19,350 
Bengal 545 399 615 100 1,659 46,700 
United Provinces 530 Nil 90 97 717 ·45,380 
Punjab 241 Nil 61 44 346 20,680 
Bihar 397 15 91 73 576 34,000 
Central Provinces 162 Nil 33 30 225 13,900 
Assam 88 s 15 lO .127 7,600 

NoTE.-Population-QOOs omitted. 
* Salt taken at 3 annas 5 pies per head (Report of Taxation Enquiry Com-

mittee). · 

TABLE II. 
I 

Amount of Tax on Jute. 

1. Cuttings (bale of 400 
lbs.) 

2. Lightnings (bale of 
400 lbs.) 

3. Sacking (per ton) 
4. Hessian (per ton) 

Price. 

Rs. 

17 

23 
235 
340 

Tax. 

Rs. A. P. 

1 6 Ot 

1! 10 Ot 
~0 0 0 
32 0 0 

Percentage of tax 
on pric.e. 

20'1 
8'5 
9'4 

(NoTE.-+ Includes. As. 2 Municipal improvement tax. The prices quoted: 
are those prevailing on 18th June 1932 according to Bengal Chamber oi' Com­
merce.) 

FINANCIAL POSITION IN BENGAL. 

(Memorandum by Mr. A. H. Ghuznavi.) 

In the note circulated by my colleague, Sir N. N. Sircar, it has been· 
pointed out how the financial sett,lement under the Meston award had made· 

. a mockery of the Heforms in Bengal. The di!ficulties of Bengal's financiai 
position need no emphasis. They "·ere recogmsed, as fa.r back as 1921 by 
Sir Malcolm Hailey, who, in a. speech before the Assembly; declared that even 
if no allowances were made for any expenditure on improvement.s in trans­
ferred subjects, improvements which were necessary for the success of t.he· 
Heforms, Bengal would still have a. recurring deficit of 120 lakhs a year. If 
the Reforms have failed in Bengal, if they have failed to secure contentment, a• 
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very large measure of the blame must, by common consent, be laid at the 
door of the iniquitous financial settlement. The administrative difficulties of 
Bengal, as is well known, have increased enormously during the last two years. 
The suppression of the revolutionary movement has increased the cost of the 
police enormously, while the economic depression has had a serious effect on 
the revenue. The result has been that multitudes of beneficient schemes have 
been held up and the activities of the nation-building departments have been 
bwught almost to a. standstill. The state of things has increased discontent 
seriously; has exposed Government to constant criticism and has led to serious 
attacks on the very necessary provision for the protection of Government and 
the police made in the police budget. Government, in other words, is enga.ged 
in a hopeless struggle against a revolutionary movement which is being con­
·stantly feel and sustained by the discontent caused by the inability of Govern. 
ment to satisfy t.he crying educationa.l, technical and otl:Jer materia.! needs o! 
ihe people. No wonder then, that such a tried administrator as Sir John 
Anderson has felt it necessary to issue the warning that provincial a-utonomy 
11·ill :fail disastrously in the province if the existing distribution of res.burces is 
not modified in very material respects before the New Co!llltitution takes final 
f!hape. 

Th~ proposals o:f the Fede.ral Finance Committee do not constitute an equit.' 
able adjustment from the point of view of BengaL According to these pro­
posals, against a deficit of 2 crores, Bengal is to receive as her sha.re of the 
income-tax receipts, a sum of 405 lakhs, but she will have to contribute to the 
·Central exchequer a. sum of Rs. 255 lakhs. To meet the resulting deficit of 
50 la.khs, Bengal's contribution is to be reduced by an equivalent sum. This 
·is, to .our rnind, a most uns.atisfa.ctory and inacceptable solution. In the first 
place it. still lea.ves Bengal a deficit province. The deficit of 2 crores, however, 
is. based on t.he figures of the last ten years >;hen Beng~l was compelled to 
follow a cheese-parincr policy. In every direchon there IS enormous leewa.y 
to be made up. If these a.re ta.ken into account 2 crores is a very inadequate 
-estimate of the deficit which is likely to accrue. Let it not be fOTgotten tha.t 
the province has a population of 46 millions and the needs of a population of 
this size have to be met by a. normal revenue of 11 crores or a little more 
than the amount spent in this country on the Metropolitan Police and the 
Police Court.s in London. 

In the second place, Bengal is still left without an elastic source of revenue 
'COmparable to land revenue in .other provinces. As a result of the Permanent 
Settlement effected by Lord Cornwallis, the receipt8 from land revenue in 
Bengal were fixed once and for aU and they ca.nnot be increased without a 
gross breach of faith with the landlords. This important. fact has to be remem­
'bered in estimating Bengal's resources under any scheme of financial settle­
ment. 

In. the third place, the receipts from income-tax ma.y easily prove to be 
P.recanous. They, depend upon the material prosperity of the people and if 
i~1ey fall, Bengal s sha.re m':st necAssari_ly :fail also. In this connect.ion it is 
"·ell to _rel?e~ber al.so that m order to Improve the ma.terial resources of the 
p~ople, I~ IS ImperatiVe that. the State should be i~ a. r:osition to attend to the 
vital proolems. connected WI~h the health, educa.twn and the emplov-ment of 
the p~ople, which ~re the chief fact?rs on. which prosperity depends. " I would 
a-~so hke to emphasise ~ere a ~act wh10~ might be overlooked, that the. ministers 
?f _an au~onomons provmce will be subJected to a pressure which thev will find 
It., 1mposs1ble to resist to cut down expenditure on the polic.e in order "'to provide 
aneqt~ately for other departments, If the resources of the province are not 
sufliCien~ to make adeguat_e provision for them. Those who have studied the 
re:vol~ntwn~ry ~11ovement m Benl\al are tmder no delusion that the new con­
~t.ltutw~ Will, 1pso facto. ch_eck Its gro:vt.h, . and if the vital requirements of 
che pollee ~re not met Iii IS ea.sy to 1magme the confusion into which the 
provmce Will be thrown. The infection of the revolutionary mm;ement if 
~mc.hecked in Bengal cannot fail to have serious reactions ·in other prov­
mees. 
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For aU these reasons it is imperative that the next dispensation should 
begin by providing every province, and in particular Bengal, with resources 
adequate to her present and expanding needs. How is this to be done? 

As regards income-tax, we consider tha.t it should· be made a provincial 
head and that, if it is retained as a central head, the basis of distribution 
proposed by the Committee is. open to objection. But what I, in common with 
e.very shad~ of opinion in Bengal, wish to press fer in addition to a share of the 
income-tax is, that the proceeds of the export duty on Jute should be given to 
Bengal, and if the duty is abolished, that Bengal should have ample_ power 
to raise revenue from Jute. By that means alone, would it be possible to give 
Bengal an expanding head of revenue adequate for her requirements. 

The Federal Finance Sub-Committee neve.r examined our claim on its 
merits and we contend that the arguments on which we have based our 
claim in the past should still hold the field and are sufficient to substantiate 
our claim. To keep the export duty on Jute a Federal tax for Federal pur­
poses would mean tha.t not only other British provinces but the Indian States 
as well would benefit from the taxation of a. commodity which is virtually a 
monopoly of Bengal. 

. I should like to emphasise, the fact that unlike mineral products such as oil 
or petroleum, jute is the main staple crop of Bengal .and with its fortunes 
a·re bound up the prosperity •of millions of her peasantry. The crop has to be 
grown under conditions which inevitably breed diseases to which the peasantry 
fall a victim. The excellence of the jute grown, and therefore the revenue 
derived from it, is dependent on the care which cultivators give to it. Is it 
not then equitable that the proceeds of any tax on the commodity should go 
to benefit those who grow it, and that ,the provincial government which they 
can directly influence by their votes, should ha.ve the power to push the 
fortunes of the industry in any manner best suited to their interests? 

I do not propose to elaborate the argument I based on the Ame.rican 
precedent in my note of last .year; to this reference has been made in my 
colleague's note, but I wish to add that there is no true analogy between a 
commodity like jute which, as an exportable commodity is virtually the 
monopoly of Bengal and commodities like rice and tea which are grown not 
only in many other parts of India, but in other parts of the world. 

FEDERAL FINANCE. 

(Memorandum by Pandit Nanak Chand.) 

vVith regard to the discussion'which took place yesterday and the day before 
in the Conference, I submit the following for the consideration of the Federal 
Finance Sub-Committee. 

(1) The ;£unjab Hindu view is definif,e on the point that Income-tax should 
continue t.c/be a Central or Federal subject and should not be made over to the 
Provinces. We are opposed to· the idea that the Provincial Governments 
should be given the right to make a surcharge on the Income-ta.x. We favour 
the idea of the Central or Federal Governments making grants to the Prov­
inces to cover the whole or parts of their deficits. 

(2) The argument that the Provinces will become extravagant in their 
expenditure if they know that they will get subventions from the Central or 
Federal Government, does not appeal to us. If the Federal or Central Go·vern­
ment is to make tbese grants or subventions, it will_ be its duty to see that 
the Provinces spend their money in a proper manner. It is unders.tood that 
subventions or grants will not be given t.o Provincial Guvernments on their 
mere a.sking. \Ve must accept the commonsens~ point of view, that the 
Provincial and Central Governments will- behave m a reasonable manner in 
this matter. 

(3) The Hindus of the Punjab are opposed to the idea of surcharge on 
Income-tax by Provincial Governments, because, the Legislatures in various 
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Provinces are bound to be- influenced by va-rious considera~ions in levying the 
surcharge. It is much better to a~cept grants or subventwns by the Central 
Government in place of the surcharge. 

(4) Inco~e-tax must remain a Central or Federal subject:-
(a) because if made Provincial there will be no uniformity in t.axation, 
(b) because the Legislatures will be. infim;nced by racial, communal 

or other consid-erations in imposmg th1s taJi:, 
(c; because in the Punjab especially, where there is ~ sharp divisio_n 

ancl distinction between proprietors and non-propnetors; an~ agrl­
culturists, non -agriculturists; there is bound to be a. desn·e . on 
the part of the governing classes to throw the bur.den of paymg 
for the Government's expenditure on ~he .no_n-p~opnetors ~nd the 
non-aQTicultural classes. So long as th1s d1shnctwn, recogmseJ b,r 
Jaw a~d statute, exists between agricultural t;ibes and non:agn­
cultural tribes; and proprietors and non-propnetors; th_e Hm~~s 
of the Punjab are definitely of opinion that the finanCial ~qUil!­
brium so far maintained, will be greaj;~;y UJ?Set. and conf~1on IS­

bound to arise in the finances o£ the PunJab, d Income-ta.x 1s made 
over to the Provincial Government. 

Under the circumstances stated above ~t is ess~ntial :-
(a) that Income-tax should remain central or federal, levied at a uniform 

basis throughout India, , 
(b) that the Provincial Governments should not have the right of mak­

ing any surcharge -on the Income-tax, 
(c) that the wiser and sa.fer course is to let the Central or . FederaJ 

Govemments make subventions or grants to such Provmces as 
may make out a case for help from the Central -Government. to 
cover their deficits. 
1 

MEMORANDUM (BY THE DEWAN OF COCHIN) ON THE CUSTO'MS 
REVENUE ENJOYED BY THE STATE OF COCHIN AND THE 
RECOMMENDATIONS OF THE INDIAN STATES ENQUIRY COM• 
MITTEE REGARDING IT. 

In dealing with the Port of Cochin in paragraphs 378 and 379 at pages 
128 and 129 of its R.eport the Indian States Enquiry Committee (Financial) 
has written as follows ; -

"We recommend therefore that negotiations with Cochin for the adjust­
ment of the difficulties . arising from the divided ownership of the port and 
with Travancore and Cochin for, the purchase of their existing rights in its 
cust.oms revenue, should not be delayed. 'Vith regard to the first,- we under­
stand that the subject is already under discussion between the parties oon­
<Ce~ed. 'With regarq to t_he second, it is difficult to suggest an appropriate 
basis of a.ny offer whlCh m1ght be made. A figure based upon present receipts 
would necessarily be of a speculative character and it must be borne in mind 
that a further la-rge sum will require to be expended before the port is fully 
developed; but, since a speculative element must enter into the matter, it is 
far preferable that the risk should be assumed by a federal Government, 
which will have the economic interests of India as a whole in its charge, rathel' 
than that Travancore and Cochin should continue the present system of 
grants in aid in the expectation, though without any certainty of increasing 
their domestic revenues by a possible rise in the value of their share under 
the 1925 Agreement in the future customs revenue of the port. 

There is no question here of a cession of rights arising from sovereignty. 
The rights of the States concerned came into existence as the consequence of 
a mutual exchange of valuable considerations. They acre in effect commer-
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-cial r;ghts, which should be susceptible of adjustment on a commercial basis 
agreea?l~ to bo~h pa~ti~s, and we h<:pe and believe that no real difficulty need 
be antiCipated m brmgmg the parties together for this purpose." 

2. From these recommendations it would appear that the Committee con­
si~er~d that it would be desirable for Cochin to surrender its rights of owner­
.ship m the port and for both Cochin and Travancore to give up their exist­
ing rights to a share of the customs revenue as a preliminary to their enter­
ing the proposed Indian Federation. Cochin is both willing and anxious to 
join the Federation; but it would be impracticable for it to do so on the 
terms suggested by the States Enquiry Committee for reasons based not 
merely on the history of the port, on the fact that it is situated largely within 
.the boundaries of the State, and on the State's treaty rights in regard to it, 
but also on the actual necessities of administration. The facts of the situation 
.as they appea.r to the State are set fOTth as shortly as may be in this Memo­
.randum. 

3. In the first place it would seem that the Committee, when it made its 
Tecommeudations on this subject, was under some slight misapprehension re­
garding the past history of the port and the extent of that part of it which 
lies within the limits of the State. In paragraphs 256 and 257 at page 89 
.of the Report the Commit~e states:-

" The port of Cochin is a British Jndian and not an Indian State port 
. . . It is a tiny, though very populous, settlement covering only one 

·square mile of land; but that land includes both sides of the harbour entrance, 
.oa.nd an important part of the lagoon comprising the harbour is also British. 
It is administered by the Government of Madras, of which Presidency it 
:forms a part, and its customs house is controlled· by British Indian officials." 

Again, in paragraph 376 at page 128, it is stated:-
" . . . . . The port which was in its origin, and is still to a large 

-.extent, a Brit.ish Indian port under the control of the Government of Madras, 
now extends into Cochin territory, and will extend still further if and when 

·:the present development scheme is completed." 
Finally, in paragraph 379 at page 129 there is the statement already 

··quoted:-
'' There is no question here of a cession· of rights arising from sovereignty. 

'The rights of the States concerned came into existence as the consequence of 
a mutual exchange of valuable considerations. They are in effect commer-

.cial rights . . . . ." ' 
It would seem, therefore, that the Committee formed the opimon first, 

·that the rights of Cochin in the Port are merely of a commercial nature and, 
. secondly, that the rights of Cochin and Travancor~ are, in the main, founded 
.. on a common basis. This opinion, however, in so far as it relates to Cochin 
is hardly supported by the facts; for while it is no doubt true that the rights 

.of Travancore in the port are commercial rights, those of Cochin have a far 
·more extensive basis. 

4. In its origin the port was situated wholly within the limits of the State 
.(Jf Cochin. Subsequently, as the Committee has stated in paragraph 256 at 
page 89 of its Report, the Portuguese established a settlement at the har­

'bour mouth in 1502. The settlement was established on land granted by the 
·then Raja of ~chin and both the Portuguese and their successors, the 
Dutch, paid to the Raja half the customs revenue realised by them at the 
port. For a time the British East India Company which succeeded the 
Dutch in possession of the settlement also paid n, moiety of the customs 
revenue to the Raja, and, although for some years the Company obtained the 

"Raja's consent to its ceasing to make this payment, the Madras Government, 
whic:h had in the meanwhile replaced the Company, agreed in 1865 to pay the 
Raja half the net proceeds of the customs duties realised at the port subject 

·to a minimum of Rs. 1,00,000, the Raja on his part undertaking to assimilate 
''his rates of customs dut.y to those in force in British India. The State con-
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tinued to receive half the customs revenue of the port under this Agreement 
until 1931, when, under the Four Party Agreement of 1925 between the Gov­
ernments of India and Madras and Cochin and Travancore, the customs· 
revenue was divided between the Government of India and Cochin and Travan­
core in equal sha.res. · 

5. Moreover, although it is unquestionable that the Ra.ja of Cochin made· 
a grant of land to the Portuguese and that the British have succeeded to that 
grant, the' statement of the Committee in paragraph 257 (page 89) that " an. 
important part of the lagoon comprising the harbour is also British" is by no 
means free from doubt. The actual extent of the British area in the waters 
of the port has in fact been in dispute between the Government of Madras 
and the State for many years and the Government of India have been request­
ed to appoint a Court of Arbitration under the Government of India Act to· 
decide the question. But even assuming that the decision of the Court is 
wholly unfavourable to the State four and part of the fifth of the existing 
seven moorings for steamers in the harbour are in undisputed State waters 
and the whole of the further development of the port will also be made within. 
those waters. 

6. In its origin therefore the port was not British but belonged to the 
State; and by far the larger part of the existing port lies within undisputed 
State waters. In those waters also the Port's further development will take 
place. This being so it is clear that the rights of Cochin in the port are not 
merely commercial rights which came into existence as a result of a mutual 
exchange of valuable considerations, but that they depend in part upon the 
sovereign rjghts of the State and in part upon the agreements of 1865 and 
1925. 

7. But apart altogether from treaty and sovereign rights there are prac­
tical reasons which render it impossible for the State to surrender its customs 
revenue if it is to continue to maintain its separate existence. These duties 
have formed an important part of the State's income for centuries and, at 
the present time, are one of the very few elastic sources of revenue which the 
State p.ossesses. On the other hand, the population of the State has of recent 
years increased very rapidly and at the present day Cochin Kanayannur 
Taluk, in which the State part of the harbour is situated, is amongst the most 
densely populated rural areas in the world. The increase in population has 
inevitably resulted in. a corresponding increase in the cost of administratian 
and thel'e is no _reason to suppOS!l that the limit either in population or c.;st 
of administration hn~ been reached. On the contrary, there is every likelihood 
that the fmther development of the port will result in an even more rapid 
increase both in population and State expenditure. The port is in fact by 
no means a pure asset to the State; it is also a considerable liability. For 
the extreme density of population which exists in its neighbourhood is un­
questionably due in part at least to the demand for labour which the trade of 
the port stimulates. Thus, while it is true that the State obtains revenue· 
from the customs duties collected at the port, it is no less true tha.t a con­
siderable and increasing expenditure on administra.tion is incurred 'as a result 
of the port's existence. 'Vere the customs revenues to be surrendered the' 
State would be left with "the liability to provide for a large and rapidly grow­
ing population while it would be deprived of one of the very few expanding 
sources of revenue from which it could meet its inevitably increasing expen­
diture. 

8. The facts of the situation may thus be summed up as follows: Histori­
ca.lly the port belonged in its origin wholly to the State and for centuries the· 
revenue derived from it has formed a substantial part of the State's income : 
geographically most of the port lies within undisputed State waters: politi­
cally the State enjoys its present share of the customs revenue under treaties 
and agreements: practically, it is impossible for the State to surrender the 
share of the customs revenue which it received because that revenue is almost 
the only flexible source of income which the State possesses and to forego it­
would be to surrender an .essential means of meeting the increased expendi-

• 
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-ture in which the further development of the port will_ itself involve the State. 
"The surrender of the customs revenue would in fact almost certainlv involve 
as a: corollary the eventual termination of the existence of the Stat~ itself as 

:a sepa.rate unit since the Government would not have at its disposal the means 
necessary for carrying on the administration. Anxious as His Highness the 
Maharaja and the people of Cochin are to join the Federation thev would 
-<>bviously have to hesitate to enter it on conditions which would ne~ssitata 
-the termination of the State's existence. 

FEDERAL FINANCE. 

(Memorandum by Sir Sukhdeo Prasad on behalf of the State of Udaipur, 
Jodhpur and Jaipur.) 

REPORT OF COMMITTEE ON FEDERAL FINANCE. 

Allocation of taxes on income (paragraphs 3 to 11). 

1. In a previous statement made we have already expressed the view-that 
Income-tax should in principle be a central source of taxation to be appro­
-priated to :-

(1) The funding of pre-federation debt, 
(2) Pre-federation pensions, and 
(3) Subventions to deficit Provinces incluqing new Provinces to he 

created, any balance being distributed to the Provinces. 
But we are prepared to agree to the method of approach to the problem of 

financing the Federal Budget now suggested by the Committee since, in effect, 
-the two proposals are materially the same. • 

2. We must however qualify this approval of the scheme before us by say­
ing that the permanent allocation of Income-tax proceeds to the Federal Gov­
·ernment must be a sum of not less than Rs. 8·25 crores and not less than 5(J 
;per cent. of the revenue collected under this Head. Further, that in addition 
to this permanent allocation. the Federal Government should retain out of 
the Provincial share or taxes on income a block amount, in order to ensure 
the solvency of the Federal Government, for a period of X years. The period 
X should, we consider, be a minimum of 10 years (we would prefer to see it 
fixed at 12 years), divided into two periods of five years (or six years); a 
~radual scaling down of the block amount being made during the second five 
{or six) year period. 

3. The reason for making these two stipulations in accepting the scheme 
under consideration is that unless a substantial allocation from the proceeds 
-<>f income-tax is made to the :J<:ederal budget, the effect will be to throw on 
the States a liability for pre-federati~n debt, pre-federation pensions and sub­
ventions to deficit Provinces, for which they clearly have no responsibility. 
~Ve believe firmly in the principle that all units of the Federatin should con­
tribute to the Federal budget on a uniform basis, but this principle does not • 
extend to the acceptance of burdens which do not now and should not in 
future fail on the shoulders of the States. However generous some States 
may be prepared to be in order to assist in a solution of this federal financial 
problem, sight should not be lost of the fact that the financial resources of 
the majority of States are very limited. They do not possess the inexhaustible 
weaith sometimes attributed to them. For this reason the States, as a whole, 
though full of goodwill to bring about the plan of Federation, naturally desire 
to see themselves protected from undue burdens-burdens, which their finan­
cial position makes it impossible for them to bear. 

4. We agree with the principle expressed in paragraph 9 of the Committee's 
report that the Federal Government should in emergencies have the right to 
levy for its own purposes additional tax on the heads of Income-ta:s; perman­
-ently assigned to the Provinces and, as a corollary, that the proportwnal con­
tribution on a determined basis should also be levwd from the States. 
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Deficit PTovinces (paragraphs 12 to 15). 

5. We agree with the view expressed on behalf of the States in paragraph 
12 of the report that any subvention to deficit Provinces should not fall on 
the States. To suggest that the States should! contribute to any such subven­
tions to Provinces naturally gives rise to the claim that might readily be made 
by States for similar assistance to provide for the administration machinery 
:and public services they perhaps should have and would like to have, but 
which they cannot at present afford. 'Ve venture to suggest that the argu­
ment raised in the closing sentence of paragraph 12 of the report is hardly 
tenable in. view of the fact that the permanent allocation of Income-tax pro­
ceeds to the Federal Government proposed is realised from sources which are 
not derived solely from residents froin British India. 

6. We desire to point out that the suggestion made in paragraph 13 to 
the effect that some portion of the revenue now derived from the export duty 
on jute and· credited to central revenues should in future be credited to Bengal 
would onlv mean a further loss of revenue to the Federal Government to be 
replaced by some means unspecified. If effect is given to, ~his suggestion it 
must be taken into consideration in determining the allocatiOn of Income-tax 
t•eserved to the Federal Government. 

Powers of Taxation (paragraph 16 to 18). 

7. We agree with the Committee's observations and recommendations under 
this Head. 

Eme1·gency Powers of Fecleml Government (paragraph 19). 

8. Similarly we are in agreement with the Committee's recommendations 
in the matter of Emergency Powers of taxation. 

Borrowing Powers of the Units and Security of Federal Loa'JlJS (paragraphs 20 
· and 21). . 

·. 9. We also endors~ the Committee's observations on the strength of borrow-
mg powers of the Umts and the security of Federal Loans. · 

ContTibutions ancl Immunities of the States (paragraphs 22 to 32). 

10. In our previous statement we laid particular stress on the abolition 
·of all tributes or cash contributions by States to the British Government 
before Federation is introduced for the reason, universally admitted, that pay­
ments of this nature are incompatible with the Federal idea. The Committee. 
however,. on the grounds of financial expediency, recommends the gradual 

· ·elimination of such payments instead of immediate abolition. We venture to 
suggest. that arguments in favour of immediate abolition clearly outweigh the 
-alternative proposal of gradual elimination. The question is rather one of 
eouity than financial exoediency, 

- 11. We agree with the admis~ion made by the Committee that some of the 
general I'ecommendations made by the Davidson Committee require more de­
tailed examination .in their application to individual States; both in the 
matter of cash contributions a.nd alleged immunities, as also on proposals 

. affecting the existing commercial .treaties or engagements in connection with 
the manufacture 9f salt. We assume from observations made in paragraphs 
23 to 25 of the report that the particular States concerned will be given the 
opportunity of representing the views they hold on some of .the Davidson Com­
mittee's proposals and recommendations, which I am asked to say on behalf 
of J odhpnr, t.hat State is not prepared to accept. 

12. We should also like to be assured that His Majesty's Government will 
consider before Federation comes into being certain territorial claims advance­
ed by the States of Udaipur a.nd Jodhpur which have not been dealt with by 
the Davidson Committee. We refer here to the Ajmer-Merwara villages and 

R.T.C. G 
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the district of Umarkot. It may be true that the Government of India have 
in the past answered in a way representations made in this connection but. 
the States have reason to feel -that their claims have not received the impar­
tial and careful examination they deserve and it would be a matter of great 
satisfaction to them if His Majesty's Government would be pleased to order a 
special enquiry to be made into these cases before the inauguration of Fede­
ration-for with the establishment of Federation the door will inevitably be 
closed for any further consideration of these matters. 

Defence. 

13. We desire to reiterate the remarks made in our previous statement on 
the subject of Defence, viz., that the Governor-Genenil should be given un­
fettered discretion not only in regard to military policy and the selection of 
his Military Adviser, but also in the control over Military finances. We can­
not but agree with the general commMts expressed by the Conference on the-· 
magnitude of military expenditure in the Federal budget and recommend a 
very careful examination of the demand with a view to a possible reductiorr 
consistent with maintaining the present efficiency of the Army in India. 

14. Here we desire to add that when the control of the Army is eventually 
transfer~ed to the Federal Government, . we assume that adequate arrange­
ments w1ll be made whereby the Crown will be in a position to implement 
effectively the guarantees of security given to the States in their treaties. 

15. In conclusion we desire to make one or two observations of a genera1 
character indirectly appropriate to the questions under review. 

The States which I have the honour to represent hold the view that Para­
mountcy is a question quite apart from Federation. 

With regard to the general scheme of Federation our views are well express­
ed in the words of His Highness the Mahar ana of Udaipur in his speech wel­
coming His Excellency the Viceroy to Udaipur on the 6th December, 1932. 

His Highness said, 
"With goodwill and hearty co-operation our Princely Order are earnest 

to evolve an All-India Constitution that may prove practicable and honour­
able t\) all concerned and bring lasting peace to my Mother Country. In 
framing such a Constitution, it is, I strongly feel, of prime importance to· 
keep in view the fact that Paramountcy and Protection are linked. Another 
essential condition for joining Federation must be that the existing relations 
between the British Crown and the States should remain unaltered." 

THE COMMUNAL AWARD. 

Statement of reasons against its acceptance by the Hindus of the Punjab·. 

(Submitted by Pandit Nanak Chand.) 

The so-called Communal Award, announced by His Majesty's Government 
through the Prime Minister on August 17th, 1932, has created great dis-

. satisfaction and resentment amongst the Hindus of the Punjab, who are irr 
a minority in that Province and who have been treated as if they were a 
majority community, inasmuch as. they have not_ received _represe_ntation in 
the Legislative Council of the PunJab even on the1r populatwn bas1s, though, 
as a minority community, they were entitled t.o a wei_ght~ge which the Muslim 
communities get. everywhere where they are m a mmonty. 

The special circumstances of the Punjab Hindus are such that it is 
difficult for the inhabitants of other Provinces even to grasp the significance· 
of the Punjab Hindu point of view. The Punjab Hindus, since 1919, when 
ti1ere was· great political upheaval in the Punjab and consequent attack by 
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. Afghanistan upon India, have doubted the wisdon1 of allowing political 
excitement and fanatical religious movements to control the machinery of 
government, especially in a Province like thE' Punjab which has a great 
military and strategic importance. The Hindu Leaders in the Punjab have 
been endeavouring since then to counteract all tendencies towards disruptive 
movements, which may plunge the Province .into bit-ter conflict between the 
Europeans and Indians, and they organised themselves into a political party 
called the National Reform Partv. Indeed, in 1926 there 'vas a. serious trial 
of strength between Congress Hindus and the National Reformers at the 
time of the elections to the Pu!1jab Legislative Council and the Legislative 
Assembly. Leading Congressmen of the Punjab contested many seats against 
the National Reformers, and it is a matter of common knowledg"e that the 
Congress candidates sustained serious. defeats. Many of them, though the 
foremost men of the· Congress, lost their deposits as against the Hindu 
Reformers. 

In 1928, when the Statutory Commission was appointed, the National 
Reformers elected to co-operate and ex<press their views, through a repre­
sentative deputation, regarding political advancement. The Hindus of the 
Punjab maintained that they were not prepared to accept any reforms which 
were based upon communal electorates and communal considerations, unless 
the communities agreed to an advance without the recognition of communal 
or caste principle there should be no advance in India. This view was in 
1929 placed before Mr. Wedgwood Benn, the then Secretary of State, by 
Pandit Nanak Chand. The view of the Punjab Hindus has always been that 
the settlement should be by mutual consent between the parties, and should 
not be imposed either by the Congress or by any outside authority. The 

.. people, who have to live together and work the Constitution together; a1·e 
the proper parties to decide their differences and, if the majority community 
fails to give satisfaction to t-he minority, there should be no advance in any 
particular Province. 

Therefore it will be abundantly clear that the outlook of the Punjab 
Hindus is essentia1ly different from that of the Hindus in other Provinces. 
The Communal Award however makes no distinction between the minority 
Hindus of the Punjab and majority Hindus elsewhere. 

The Communal Award is one-sided inasmuch as it grants to Muslim 
minorities epecial weightage in every Province where they are in a minority 
and ignores the claims of the Hindus of the Punjab and Bengal to similar 
treatment. Not only this, but as was stated above, the Hindus of the Punjab 
do not get their quota on their population basis which, as a minority com­
munity, they were entitled to. 

The Communal settlement to be imp9sed by the British Government ·ignores 
the Pact of Lucknow of 1916, which was brought about by the two commu­
nities, Hindu and Muslim, when there was goodwill between them. So long 
as the communities could not settle their present dilfficulties in a similar 
atmosphere of peace and goodwill the old arrangement should have stood, 
even if the communal arrangement of separate electorates was to be accepted 
for the constitutional government of the Province. 

The Settlement ignores the recommendations of the Statutory CommissiOn 
which were entitled to the greatest weight, because the Commission had 
made extensive enquiries on the spot and the communities of the Punjab 
had put their case before the Commission without any reservation. The 
Commissioners dispose of the Muhammadan claim for excessive representation 
where they are in a minority and their claim for an absolute majority in the 
Punjab and Bengal in this manner, 

" The continuance of the present scale of weightage in the six provinces 
could not-in the absence of a general agreement between the two com­
munities-equitably be combined with so great a departure from the 
existing allocation in Bengal and tjle Punjab. 

It would be unfair that the Mohammedans should retain the . very 
considerable weightage th~y now enjoy in the six provinces and_, that 

G2 
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there should at the same time be imposed, in face of Hindu and Sikh 
opposition, a definite Moslem majority in the Punjab and in Bengal 
u~a.lterable by any appeal to the electorate."-(Simon Commission Report, 
Vol. II, page 71.) 

The Indian Central Committee which also 'toured India and made ex­
haustive enquiries along with the Statutory Commission, have made the fol­
lowing recommendations with regard to communal representation in the 
Legislature, 

. "In the Punjab we have followed. for th~ two principal minority 
communities, the Hindus and the Sikhs, the same principle which we 
have applied to the Muslims in provinces in which· they are in a minority. 
For the Hindus and Sikhs, therefore, in the P~njab we would reserve 
seats in joint electorates on a population basis or on voting strength, 
whichever may be more favourable to them, without prejudice· to their 
right to contest other seats in general constituencies. 'The Muslims in 
the Punjab will then be placed on the same footing as the Hindus in all 
other provinces save Bengal and Burma."-(R.eport of Indi!ln Central 
Committee, pages 42 and 43.) 

Thus it will be clear that the two bodies appointed by Parliament did not 
recommend the giving of an absolute majority to the Muslims in the Punjab. 
No reason has been assigned by the British Government for giving the Muslims 
the excessive representation in the other Provinces and an absolute majority 
~-n the Punjab. 

The Awa;.d is the result of anti-Hindu prejudice which has been created 
in the minds of the authorities by Congress activities, the non-co-operation 
movement, civil disobedience and other movements of like nature. Interested 
parties ha.ve described these as Hindu movements and have tried to blind 
British politiciaris by attempting to shew that the Hindus are an irreconcilable 
people who must be put down with a strong hand. It was ignored by the 
'British authorities that the Hindu Leaders. of the Punjab have stood by 
constitutional methods and have had the backing of the Hindu masses of 
the Punjab, as shewn by the election results of 1926. Indeed, they had 
co-operated with the British Government and relied upon them for the 
1·emoval of their grievances. 

The Award runs contrary to the very just and fair principle so far recog­
nised by the Government, that the existence of separate or joint electorates 
must be left to the will of the minority community. "The majority can in no 
circumstances claim that <privilege. The Hindus as a minority feel that the 
absolute majority of a community based upon separate electora-tes-unchange­
able, unalterable-is opposed to all canons of fair play and justice. Indeed, 
the history of Muhammadan rule in the Punjab, previous to the Sikh rule, 
shews how barbarous in its methods of conversion Muslim rule 
can be, with its conversions by bayonet, its prevention of free­
dom of worship by order of the magistrate, and its prohibition of the 
playing of music before Mosques. 'l'he history of the pre-Sikh days has been 
l'epeating itself throughout the Punjab in the last ten years. The Hindus 
of the Punjab are therefore naturally nervous that a religious, fanatical 
majority Muslim rule should not be based upon separate electorates, situated, 
as the Punjab is, close to the frontiers and close to Afghanistan and other 
Muhammadan countries. They have not forgotten the warning of Lord 
Hardinge in 1846 to the Administration of those days as follows, 

· " I am satisfied that the Mussulman population will be generally ready 
to make common cause against the British power, whenever any Afghan 
or Persian intrigues ma.y afford the op•portunity. This restless feeling 
was felt in the Deccan,-and to allow a Mohammedan power to occupy 
the Doabs between the Khyber Pass and the Sutlej would excite and 
revive Mussulman hopes throughout India. It is not desirable anywhere 
within our Indian Empire; but to permit it again to rear, its' head on 
our most vulnerable frontier, and in contact with the Mussalmans of 
Central Asia, would be a perpetual source of anxiety to the Government. 
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If this be so, the Government of the Punjab must either be Hindu o:r 
British.'' 

Again, 
" This entrance (the Khyber Pass) into India has always been the high 

road taken by every invader. A Hindu Government acting as our 
advance guard had for 30 years barred this entrance against all invaders. 
The very existence of such a Nation depended upon its success in subduing 
the Afghan and Mussulman population. A Hindu Government under 
Runjeet Singh fulfilled all these conditions without any expense or anxiety 
to us. The Punjab was so hemmed in by natural boundaries that it 
could never materially extend its power in any direction by conquest. 
Having conquered its Mussulman enemies, it had a natural and mutual 
interest with the British Government in resisting all foreign aggression 
from Central Asia, and so long as a Hindu Government could hold the 
5 Rivers, it appeared to me the arrangement the best calculated to 

· secure the interests of both Governments."-(Private letter from Lord 
Hardinge to the Right Hon'ble Sir John Hobhouse, M.P., September 
2nd, 1846.) 

The Communal Award ignores that the Muslim claim to special >privilege 
and concession is based upon the fact that the Muslims are illiterate, economi­
cally backward, and liable to be misled and duped by clever people. Now 
when provincial autonomy is going to be conceded, will it not be politically 
most unfair and destructive of all good government to entrust the rule to 
a people, who; on their own shewing, are backward in every way? 

The working of the Constitution based upon the Award is bound to set 
up an intolerant religious majority rule. and is bound to disturb the peace 
of the Punjab and make government dilfficult, if not impossible. And it will 
open the gates of India to invasion from the North-,Vest Frontier, as was 
the case as recently as 1919. · 

The Hijrat Movement of 1920-21, when thousands of Muslims left their 
homes, sold their property and marched out of India towards Afghanistan, 
in the belief that it was wrong for a Muslim to live under foreign rule, and 
the invasion of Afghanistan in 1919 should not be lightly forgotten. Similar 
incidents are likely to take place in the near future, causing great disturbance 
and misery. 

The Communal Award, u.s I have stated above, is the result- of a mis­
conception based ·upon incorrect facts and is bound to cause resentment in 
the hearts of those people who have stood by ideals of mutual goodwill and 
co-operation with Great Britain. It is clear that the British are driving all 
the Hindus into a hostile camp and are punishing friends because they 
cannot successfully put down political opponents. 

It is not too late even now to retrace the steps. It is not wise to divide 
the country into hostile camps of Hindus, Muslims, Sikhs, Christians, etc. 
I have great admiration for the industry and interest which eminent British 
statesmen are exhibiting at the Round Table Conference. No man but will 
be struck by their keen and earnest. desire to frame a Constitution for the 
further advancement of India. But the basis upon which it is sought to 
found the Constitution is wrong. It is neither national nor democratic. 
Hence it will not be for the benefit of the Indian masses. A Constitution 
based upon the Communal Award will be merely patchwork. It will not 
bring peace and happiness to India, but will divide the country into religions 
factions, warring with one another and thus plunging the country into civil 
discord at home and laying it open to warfare from outside. 

LIST OF SAFEGUARDS. 

(Memorandum by Sardar Tara Singh.) 

~- There should be at least ·one Sikh in the Punjab Cabinet. 
2. Out of the three members of the Punjab Public Service Commic;sion one 

should be a Sikh. 
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3. This Public Service Commission should control services of the local 
Board up to a certain grade . 

. 4. This Commission will secure a fair and adequate representation to the 
Sikhs consistently with considerations of efficiency and possession of necessary 
qualifications. 

5. No legislative measure either social, religious or economic whieh dis­
criminates against a minority community should be allowed to be intr.Jdueed 
without the sanction of Governor and Governor-General. It should not be 
declared passed unless three-quarters members of the community concerned 
consent to it. 

6. Religious liberty, management of places of worship, religious assign­
ments, educational grants-in-aid and language should be guaranteed. 

7. Sikhs should be given 5 per cent. representation (out of the British 
Indian quota) in central legislature. 

8. There should be one Sikh on the Cabinet of the Central Legislature. 
9. There should be one Sikh on the Central Public Service Commission. 
10, Sikhs should be adequately represented on the Army Council. 
11. The pre-war strength of the Sikhs in the fighting forces should not be 

reduced .. 
12. Sikhs should be given adequate weightage in Sindh. 

27th December, 193~. 

NOTE ON MEMORIAL SUBMITTED TO THE RIGHT HONOURABLE 
'THE SECRETARY OF STATE FOR INDIA, DATED THE 25TH 
OCTOBER 1932. 

(Submitted by Sir H. Gidney.) 

This Memorial has been prepared and submitted to the Secretary of State 
for India for his careful consideration and has for its object the reservation 
of European education in India as a Federal Subject with special statutory 
powers to His Excellency the Viceroy to enable him to exercise, whenever 
the necessity may arise, the powers of certification vested in him in respect 
of any measure affecting the subject under the new Government of India Act 

·which is at 'Present engaging the attention of the Imperial Government. 
The recommendations embodied in this memorial are as under:-

(1) That the financial control and the control of the Department of 
European education be vested in the Government of India with 
a special provision for the certification of any measure in respect 
of which His Excellency may deem the exercise of the powers 
reserved to him necessary. 

(2) That a special All-India Department be created for the control of 
European ed1.rcation, under the Minister for Education, Govern­
ment of India, and that a qualified officer, with practical expe­
rience of the educational needs of the community, be appointed 
as Director of European Education with a sufficient staff of 
European and Anglo-Indian Inspectors directly subordinate to 
him to administer to the needs of the several Provinces. 

(3) That special provision be made for the unification of the Code of 
European Education, All-India, so as to obviate the existing 
anomaly of varying curricula for different Provinces and to give 
effect to the principle that European education in India neces­
sitates a uniform standard, both of scholarship and of methods 
of instruction. 

(4) That special provision be made for the inclusion in the curriculum 
of at least one of the vernaculars of India as a compulsory 
subject of instruction from the Primary Classes upward and that 
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the vernacular selected (which may vary according ·to the Pro­
vince in which the Institution is situated) replace one of the 
modern European languages now included in the curricula. 

{5) That special provision should also be made for the employment 
of ,qualified Anglo-Indians and Domiciled Europeans in the 
superior staff of the various schools provided for the educat;ion 
of the community and that the claims of Anglo-Indians and 
Domiciled Euro·peans should-{)ther conditions being equal-be 
considered preferentially in making these appointments. 

·(6) That adequate provision should be made for the inauguration and 
maintenance of Colleges and Schools planned and equipped for 
the training of both sexes of the community for Teacherships 
and more particularly to qualify them to fill the i1i1portant 
positions of Head Masters and Head Mistresses, on equal te1:ms 
with Europeans who have hitherto been recruited ove1·seas on 
the ground that talent available in India lacks the necessary 
training. 

I have submitted these recommendations with a specific representation of 
the grounds on which they are based which are reproduced below:-

(1) & (2) That unless the financial and administrative con:;rol of 
European education is vested in the Central Government and 
the Viceroy possesses special power of certification, there is grave 
reason to apprehend that the Grants-in-Aid voted for the pnrpose 
will be subjected to a systematic process of being whittled down 
by the Provincial Governments and Legislatures, and it is easily 
conceivable thatJ with the preponderance of majority communit,y 
representation in the Provincial Councils, State Aid for Enropean 
education will, within the very first decade of the grant of 
Provincial autonomy, be reduced to a negligible factor in its 
relation to the actual educational needs of the community and 
in comparison with expenditure in other directions. 

It is of almost equal importance that the control of European 
education should be centralised for administrative purposes other 
than finance. It is essential that the methods of supervision 
should be co-ordinated; it is equally essential that the Ins·pectors 
employed should be released from the burden of o'ffice work, 
which is inseparable from Provincial control and that they 
should be entirely free to exercise their supervisory functions 
and to maintain a much closer touch with the schools under 
their control than obtains to-day under dyarchical conditions. 
A point of considerable importance made by Mr. Hammond is 
that the scheme of centralization will, on its adoption, effect a 
considerable saving in cost of establishment and that this saving 
will be su'fficient to cover the salary of the Director of European 
Educa-tion. 

(3) The recommendation in regard to the unification of the Code of 
European Education is supported by an overwhelming mass of 
material considerations, each of which is of importance in itself. 
The majority of these considerations are purely educational and 
as such, can be most fittingly dealt with by an educationalist 
and have been dealt with in detail by Mr. Hammond in the 
memorandum submitted to the Secretary of State for India. 

I need not, therefore, reiterate these considerations in general 
but there is one that has an economic -or quasi-economic aspect' 
and to this I crave the liberty of a brief reference. The anomal; 
of varying curricula in the different Provinces imposes a very 
su.bstantial h~rdship upo1_1 th~ community, who are largely 
migratory, owmg to the exigenCies of the 'Public services in which 
they are employed. In consequence of the frequent transfers 
from Province to Province to which they are liable, coupled with 
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the differences of curricula between Province and Province, the· 
education of their children is necessarily disjointed, and, there­
fore, unsatisfactorily and not infrequently -imposes an additional1 

financial burden of no inconsiderable weight upon the parents. 
(4) The recommendation in respect of inclusion in the curriculum of 

one of the vernaculars as a compulsory subject also has an im­
portant bearing upon the economic welfare of the community . 
.At present children of .Anglo-Indian parentage, although born 
and bred in the country, more often than not attain maturity 
without a literate knowledge of any of the many vernaculars of 
the country and with scarcely a sufficiently colloquial knowledge 
to carry on a sustained conversation. This, involving as it does 
an inability to make themselves intelligible 1to the Indians with' 
whom they are in constant contact in their daily avocations, 
constitutes a most serious handicap in after-life, and it is emer-­
gently. necessary that this disability should be removed. 

(5) & (6) These recommendations are so closely akin as to be incapable· 
of separate consideration. In this connection also we are pre­
sented with a glaring anomaly in the system of education applied' 
to the .Anglo-Indian community. No other community in India­
it is almost safe to say no other community in the world-suffers 
the educatiorr of its children to be conducted and the more 
important and highly paid situations in their communal schools 
to be filled by men and women who are not of their own com­
munity and who are recruited from overseas sources, generally 
at very much higher salaries than would be gladly accepted by 
men a.nd women of the community directly concerned and which 
in turn helps to increase the cost of European education ; yet 
this is actua-lly the case with the .Anglo-Indian and Domiciled­
European community. It is urged by some that this state of 
things is the logical outcome of a scarcity of .Anglo-Indians and' 
Domiciled Europeans possessing the necessary educational quali­
ficatio11S; but I maintain, with due deference, that there -is 
plenty of first class indigenous (.Anglo-India-n) talent available, 
but neglected in favour of the overseas European Head- Master, 
and tha.t if there is a paucity of trained teachers in the com­
munity, the defect should be remedied by the establishment' of 
additional Training Schools and Colleges to ensure a supply 
commensurate with requirements. 

I now desire to appea-l to every member of the Round Table Conference 
to consider the subject-matter of this memorial in the light of all the in­
forma-tion I have furnished and very sincerely trust that they will both 
individually and collectively accord to me and to the community I represent 
the full weight of their support in order to enable me to attain the object 
in view. 

STATUTORY ECONOMIC PROTECTION IN THE GOVERN-MENT-
SERVICES. 

(Memorandum by Sir Henry Gidney.) 

I.-INTRODUCTORY. 

This Memorandum is submitted with the permission of the Rt. Hon. 
Lord Sankey, Chairman of the Third Round Table Conference, who at 
the concluding session of the 3rd Round Table Conference requested any 
delegate who so desired, to submit a Memorandum on behalf of any matter 
which he considered required further enquiry. It is because I feel the 
necessity of further emphasising the great danger which faces the economic­
future of the .Anglo-Indian Community unless it is statutorily and adequately 
protected, that I have taken advantage of this offer. 
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Before dealing with the various aspects of this problem it is necessary 
to make a few general observations, each of which has a direct and import­
ant bearing on the economic future of the Anglo-Indian Community, and the 
demands contained herein. 

JI.-1\itLITARY SERVICES. 

The military services rendered by the Community to India and the 
Empire during the ·John Company period are also to be found writ large 
on every page of Indian history. In every. book on the Indian Mutiny 
will be found chronicled the great and abiding services rendered by the 
Anglo-Indian Community, and how heroically they helped the Britisher 
to retain India; indeed the military services rendered by the Community 
during this period were such that the then Metropolitan of India-Bishop 
Cotton-in his sermon in St. Paul's Cathedral, CalcuttlX, on the 28th July, 
1860, recommended that public thanksgiving " to Almighty God for deli­
verance from the Sepoy revolt " should take ·expression in the form of the 
establishment of Schools for the children of the Community " that had 
stood so nobly by England in her hour of need, and who had shed their 
blood for their kinsmen across the seas " and with which the then Viceroy 
of India, Lord Canning, joined " con amore ". 

Moreover, during the past great War, the Community gave 80 per cent. 
of its manhood in almost every theatre of war, a record unparalleled by 
any other community in the Empire; while its women were employed in 
hundreds as Military nurses. Within the past few years, during the recent 
Civil Disobedience Momevent. the Community which forms three-quarter<~ 
of the Indian Auxiliary force, helped largely to maintain the peace and 
tranquillity of the country. The Angl<r-Indian is however to-day denied 
admission into the British Army on account of his origin, although during 
the past Great 'Var, thousands of our young men were freely enlisted into 
the British Army, and, even to-day, there are about 1,000 of them still 
serving in the British Army. The community is also denied admission into 
the Indian Army, lest it disturb the class homogenity of that Force. But 
the most cruel and unjustrfiable charge that has been levied against the 
Community is to be found in the refusal by the Army authorities in India 
to recognise the Community as one of the martial classes of India, notwith­
standing its past great military record during the John Company time, 
the Indian Mutiny, the past Great War, and also the meritorious and 
loyal services it rendered in the old Volunteer Corps, which gave birth 
during the war to the Indian Defence Force and which, to-day, is called 
the Indian Auxiliary Force, and forgetful of the great soldiers and leaders 
the Community has produced and the fact that it was two Anglo-Indians, 
who rendered such conspicuous service during the Great War,~I,ieutenant 
Robinson, V.C. who brought down the first German Zeppelin in London, 
and Lieutenant ·warneford, V.C. "'ho brought down the first German 
aeroplane in th~ battle fields of France. I am, however, told that the 
chief practical difficulty which prevents the Army authorities from cr·eat­
ing an Anglo-Indian Unit is that the Anglo-Indian cannot exist on the 
same pay as does the Indian Sepoy, and therefore, it would necessitate 
the introduction of a third rate of military pay, to which the Government 
of India thinks there would be serious objection from the Indians. This is 
correct, but if it is the intention of the Government to reduce the present 
strength of the British Army in India., I would respectfully suggest that it 
would afford an ideal opportunity for the creation of either an Anglo­
Indian Unit or one or two A.I. Batteries of Artillery, and so give to tl1e 
Community an honoured position in the defence of its own country, and 
which is, to-day, denied to it except service in the Auxiliary Force. 

IlL-CIVIL SERVICES. 

(1) There is no doubt that the Anglo-Indian Community has materially 
helped to lay the foundations and to build up, maintain and develop, 
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to their present states of efficiency, the various utility and revenue bearing 
Services of the Government of India. The privations endured and the 
dangers to which these pioneer workers exposed themselves in the early 
days of the development of India's industrial communications when very 
few loyal and efficient workmen were available. form a, not~ble chapter 
in the past history of India, which must be read to be really appreciated, 
and, 1f possible adequately assessed at the present time, when our need is 

•so urgent and our reward has been fully earned. And we feel that we would 
not be exaggerating the case if we were to state that, had it not been 
for these pioneer Anglo-Indian workers and their loyal and steadfast 
service in those days, as also in the immediate past and present, when 
Government has been' faced with many economic and railway crises, the 
revenue from the trade and industries of India, would not be at the high 
level it is to-day. We go further and affirm that not only the revenue 
which the Government of India receives from the Customs, but also the 
immunity the country has enjoyed from the chaos and dangers associated 
with the promiscuous importation of arms and ammunition, has largely 
been due to the honest, loyal and efficient services of the Anglo-Indian 
community employed in the Customs Service, which Service was, until 
as recently as 1921, entirely manned by this Community. 

The same can be said with equal force and value in regard to the 
services rendered by the Community to the Railways and Telegraphs­
indeed history will bear us out when we s:1y that it was an Anglo-Indian 
Telegraphist-named Brendieh-who, by heroically remaining at his post 
of duty in the telegraph office at Delhi during the Indian Mutiny, was 
able to dispatch tl1at famous telegraph message which saved the Punjab 
for the British Empire. 

It is said the Indian Civil Service have made India: this no doubt is 
true, but not a single Indian Civil Service Officer will deny that his success 
has, in a large measure, been due to the spade and research work performed 
for h'im by his Assistant Secretaries, Registrars. Superintendents and other 
clerical staffs of the Government of India and the Provinces, the majority 
of which appointments have, until lately. been held by the Anglo-Indian 
Community, and who therefore can rightly be called the pillars of the 
basement floor of all Government edifices of to-day,-men who by their 
loyalty and steadfastness, have helped the Indian Civil Service to build up 
the Civil Services of India to what they are to-day, but whose only reward 
is replacement in these offices by Indians. 

(2) Effects of Indianisation of the Services.-Time was when the Anglo­
Indian and Domiciled European Community held a large percentage or 
most Government appointments, particularly in the Provincial Civil Services 
(both Executive and Judiciary) as also in the Government of India and 
the Provincial Government offices, in the Salt, Opium, Post and Tele­
graph, Railways anCJ. Customs Services, etc., but, since the operation of 
tlw present Reforms and Indianisation of the Services, the community has 
been gra•lually but surely sqm:Pzed out of these services, whil,:J in some 
Departments not a single Anglo-Indian is to be found to-day. As an 
instance of this, authentic records show that within the past few decades 
the percentage of Anglo-Indians in the clerica1 staff of certain Government 
offices has been reduced from 90 per cent. to 18 per cent. while that of 
Indians has increased from 1 per cent. to 81 per cent. In the Provincial 
Civil Service, the percentage of Anglo-Indians has decreased from 35 per 
cent. to 3·.5 per cent., while in the Provincial Judiciary Service, it has 
been reduced from 29 per cent. to 0. In the Customs Service the reduction 
during t-he last 10 years has proceeded at such a pace that, unless it is 
checked. there will be no more Anglo-Indians in this 'Department within 
the next 20 years. In the Postal Service in which the Community has for 
many years _played a very important part. very few·, if any, Anglo-Indians 
me to be found to-day. As regards the Telegraph Service, entrance into 
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this Department has been rendered so difficult by means of recent compe­
titive examinations, that the door has been all but closed to the community. 

There can be 110 doubt that the word " Indianisation" is being inter­
preted as employment for Indian-Indians only, and not for Anglo-Indians, 
indeed a study of the Budget Debates in the Legislative Assembly, and 
the various speeches made by the opposite Benches, will prove beyond 
doubt that certain sections of Indians look upon the Anglo-Indian as much 
an alien as he considers the European to be, and, although we have 
Statutory economic equality, he refuses to recognise, such as our claim 
for employment in Government Services. 

Moreover, the Anglo-Indian community is the only all-India community 
in India. It has such a peculiar setting in every Province in India that 
it can claim no Province as its birth-right, and, therefore, cannot ask 
any Provincial Gove.rnment for communal protection-indeed, nine-tenths 
of the community are employed in the Government of India Services which 
ipso facto places our economic protection as a direct charge and respon­
sibilit:v on the Government of India. Moreover, from every Province comes 
the demand for exclusive indigenous employment and the incessant cry 
one hears to-day of " Behar for the Beharis ", " Punjab for the Punjabis ", 
"'Benftal for the Bengalis ", etc., while' it benefits the Indians, sounds the 
death knell of the Anglo-Indian community, who being as it were nobody's 
child, is in consequence the chief sufferer by being denied the right to live. 

(3) The Montagu-Chelmsford and the Simon Commission Reports.­
Although these reports recognised and recommended important concessions 
and privileges to other communities of India, they gave the Anglo-Indian 
community nothing but pious expressions of sympathy and goodwill, and 
left its future at the mercy of the larger communities, and the benevolence 
of Government and its Ministers. 

Notwit'bstanding the fact that the Instruments of Instructions contained 
in the Government of India Act of 1919 gave to the Governor-General and 
Governor~ specific powers to protect the interests of minorities, :vet. on not 
one occasion has this power been exercised. although the Anglo-IJ;J.dian com­
munity has frequently represented its grievances to the various Govern­
ments. 

(4) Our stahL.~ refused ?"ecoanition.-It is well known that by an Imperial 
Statute-the Indian Councils' Act of 1870, 33 Vic. Chapter III-the com­
munity is given the positions if " natives of India by Statute " and as 
such it has an equal claim with other communities for employment in all 
Government Services. The community has been urged to admit, recognise, 
and demand this status, and we have never lost an opportunity to advise 
them accordingly, but it is one thing to ask and another thing to receive, 
for, whenever we have demanded our economic rights in the Legislative 
Assembly as " natives of India by Statute " the opposite Benches of the 
House have flouted our claims and have made the community clearly to. 
understand that it is not included in the term " Indianisation ". 

(5) The insistent demands of the majority communities accompanied 
with threats of strikes or reprisals in the refusal to co-operate with the 
Legislatures, have had so irresistible and compelling an effect on the 
Government and its various officials, that the Anglo-Indian community, 
which is not only numerically weaker, but is very inadequately represented 
on the Legislatures, has been and is being use·d by Government as a commi'm 
sacrifice on the altar of political expediency, in its efforts. to satisfy the 
demands of other more clamorous and powerful communities. The cumula­
tive effect . of this has been that, while in 1921, before the Montagu­
Chelmsford Re\)ort began to operate, there were less than 1,000 unemnloyed 
Anglo-Indians and Domiciled Europeans in India, to-day, after a decade 
of the Reforn1s and the introduction of Indianisation of the Services, 
nearly 15,000 or more than one-third of the total able-bodied men of the 
community are unemployed and roaming the streets in quest of food. 
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The tragedy of the situation is that a decade ago our cry was " Give us 
this day our daily work " to-day our every morning prayer is " Give us 
this day our daily food "l! But the most distressing feature of •onr 
present economic tragedy is to be seen in the· hundreds of young 

1 
men 

and women who are annually leaving our excellent Em;opean Public Schools 
in India, well educated, well developed, keen ·sportsmen (it was men of this 
type who formed three-quarters of the first hockey team who beat the rest 
of the world at Olympia) who are unable to secure employment anywhere 
and at any' price. This is the toll that one decade if the Reforms and 
Indianisation has extracted from the community. 

(6) Our position has been gradually going from bad to worse and our 
complete economic disaster has hitherto been avoided only by the exercise 
of special favours from the Government in the shape of confidential orders. 
to officials to safeguard, as far as is possible, our interests and by the 
benevolence of some sympathetic officials, but of late the cry of Indianisa­
tion has been so loud and insistent that even these marks of favour are 
being denied the community. 

(7) PTejudicial effect on community to-day.-With the present retrench­
ment and economy that. is being practised in every Government. Department, 
it is well known that no new appointments are being created, but it cannot 
be denied that every additional appointment that is to-day given to an 
Indian is taken away-(indeed it must be so) from either a European or 
an Anglo-Indian, and, so, in this way the community is being deprived 
of the right to Jive, and will soon altogether disappear from Govemment 
employment. . 

(8) .Government of India's apprehension.-The Government of India, to 
whom we are grateful, have, however, found the political pressure exercised 
on them by the larger communities so great that they now find themselves 
wholly unable to guarantee any further economic protection to the Com-_ 
munity, especially to those employed on the Railways. This admission 
is to be found on page 169 of the Govern.ment of India's Despatch on pro­
posals for Constitutional Reform, dated 20th September, 1930. 

" The Anglo-Indian Community has in the past rendered very 
important services to the Railways· and still holds a large number of 
posts in particular branches of railway work. The economic life of 
the Community is indeed to a large extent dependent on the oppor­
tunities of employment which the railways offer, and its numbers are 
gravely apprehensive of what may occur, if and when any change takes 
places in the present system of administration and control. In view 
of the history of .the community, a specia.l obligation toe think, Tests 
1tpon Parlia.m.ent, before relaxing its own control, to ensure, as far 
as may be practicable, that the interests of the Anglo-Indian Community 
are protected." 

(8-A) Ro111nd Ta.ble Confe?'ence apprehensions a.nd Tecommendations.­
The Services sub-Committee of the first Round Table Conference, in ·a 
manner, also recognised our apprehensions and admitted the special position 
in which the Anglo-Indian Community was placed in regard to employment 
in Government services and recommended that special consideration be 
given to our claims. The resolution was as follows:-

"The sub-Commitwe recognises the special position of the Anglo­
Indian Community in respect of public employment, and recommends 
that special consideration should be given to their claim for employ­
ment in the services." 

This resolution was. unanimously passed by a Committee largely composed 
of Indian Delegates, and is a most significant admission and recommenda­
tion .. It mav be said this recommendation is nothing more than a pious 
resolution, b{~t we submit it has the official seal of recognition of a special 
Committee of the Round Table Conference and a~ such, cannot be over­
looked either by this Conference or Parliament or by the official draftsman 
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when he is drawing up the new constitution for India. We also under­
stand that this Conference cannot deny or go behind the resolution passed 
by the previous. Conference. We, therefore, submit that if the Indian 
Delegates are prepared unanimously to offer us special protection, to our 
mind there can be no difficulty in the drafting out and the incorporation 
into the constitution of a special clause, granting us the protection we seek. 

(9) T1·eaty or Crown. obligation.-In this connection it must not be over­
looked that the assurances of economic protection given to the Anglo-Indian 
Community by the Government of India, successive . Viceroys and Great 
Britain have been so ma.ny and so consistent as to have assumed the force 
and value which is rightly att..'lched to a Treaty obligation. Indeed the 
assurance given to the Community by His Royal Highness The Prince of 
\Vales and Heir-Apparent to the British Crown, places this protection on a much 
higher plan~, i.e., a Crown obligation, as evidenced in the reply His Royal 
Highness gave to the Anglo-Indian Deputation that waited on him in 
India. 

"Gentlemen, you may rest assured that I now understa.nd the condi­
tions under which you live in India, and the useful and honoured 
place \vhich you fill as citizens of the Indian Empire. Your aims and 
aspirations have my sympathy. Your devotion to the cause of India, 
the land in which you live, and your desire to maintain an honoured 
place for her within the Empire, do you credit. I shall watch the 
progress of :ydur Community with the closest attention. You may be 
confident that Great Britain and the Empire will not forget your 
Community, who are so united in their devotion to the King-Emperor and 
who g:we such unmistakable tokens of their a.ttachment to the Empire 
by their sacrifices in the ·war." 

(10) Com]Jarisons.-During the three \Round Table Conferences, the various 
communities which go to form India, ha.ve each, in turn, presented ~heir 
demands for consideration, with the results that the Muslims have been 
given 33! per cent. of the seats in the Central Legislatures communal elec­
torates with an almost· statutory majority in the "Provinces of Punjab and 
Bengal. indeed it has been given almost all the 14 points embodied in Mr. 
Jinnah's demand. The Depressed Classes ha.ve been given almost all they 
desired, and Government has accepted the Pact recently entered into between 
them and Mr. Gandhi, which has given them twice the number of seats in 
the Legislatures as was allotted to them in the Prime Minister's Communal 
Award. To the women of India have rightly been given extended franchise, 
and special representation in the Legislatures, as also special electoral 
qualifications. 

Labour has been promised additional representation in the Central 
Legislatures and special constituencies. The demands of the Landlords and 
the Universities have also been satisfied. Other claimant sections of the 
people have been granted their requests, e.g., the creation of the North­
\Vest Frontier Province, the separation of Sind, .a.nd, in all probability, 
the separation of Behar. Europeans have not only been granted protection 
of their commercial and trade interests, but their Jury and other rights.· 
The Liberal and "Moderate Parties have not only been promised a large 
share of responsibility in the Centre, but a closer association in the defence 
of India. These have been detailed not in the nature of a complaint but 
as a comparison and I feel bound to ask against all these concessions given 
to other Communities what has the Round Table Conference done to satisfy 
the demands made by the Anglo-Indian Community, who to-day stand more 
in iieed of statutory protection than any other community in India 1 It 
cannot be denied that except for pious expressions of sympathy and good­
will nothing material has been done for it, though in making this state­
ment, I feel I must admit with gratitude the acceptance by the Round Table 
Conference of the Irwin report on Anglo-Indian Education, but in doing 
so, we cannot help but ask of what value is this concession to the education 
of our children, if their parents are deprived of their employment and the 
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right to live because, it cannot be denied that the education of the child rs 
entirely dependent on the economic security of the parent. 

IV._:PROTECTIQN CLABIED. 

We have detailed these indisputa.ble facts as a preamble to our demands, 
with a desire to place before the authorities, in a brief and concise manner, 
the services rendered by the Community to the Indian Empire, the serious­
disadvrilltages under which it labours owing to India.nisation of the Services, 
the ap1Jrel:ensions which it entertains and its precarious position in thE' 
New India, and so to justify our claim for economic protection if only for 
a limited period of years from the date of the operation of the New 
Constitution. 

Under these circumstances it is onlv natural that the Connnunitv should' 
look to the Government of India, and" through it to the Secretary of State 
and the British Parliament, for protection of its economic interests. It 
feels that hitherto the powers that have been given to the Governor General 
and Governors to protect their interests have been used very sparingly. 
The Community also feels that if these powers ar~ merely to be repeated 
in the Instrument of Instructions, they will be of very little material villue 
because with the grant of Provincial Autonomy and responsibility in the 
Centre, the Departments in which the Anglo-Indian Community are -em­
ployed, will be placed under the complete control of the various Minister& 
and it will be against the principles underlying Provincial Autonomy and 

· responsibility in the Centre for either the Governors or the ··Governor 
General to interfere with the day-by-day administration of any of the 
Services, and this is precisely what will have to be done if the few appoint­
ments_ to-day held by the Community are to be statutorily protected. After 
all we are not asking for the impossible, all we want is the protection to 
th~ Cmhmun!ty of these 25,000 appointments compared with the millions 
held by Indians, but which to us mean our very existence. · 

Our claims are : -
(i) We look upon the economic future of the· community as a joint 

responsibility on every Englishman and every Indian and who, in turn, 
are the co-Trustees of that responsibility. 

(ii) The Anglo-Indian Community seeks statutory protection not only 
of its economic interests, but\ to be afforded an opportunity to serve the 
future India as loyally, as efficiently and as conscientiously as it has laboured 
for the past India .. 

(iii) We apprehend and we feel sure this apprehension is shared by many 
other Communities that for the next two or three General Elections, the­
Congress Party will be returned to the Legislatures in an overwhelming 
majority, and we have grave reasons to believe tha-t they do not entertain 
sympathetic feelings towards the needs of the Anglo-Indian, especially his­
employment in the various services, and which constitutes the very exist­
ence of the Community. It is to protect the community during this period 
that we claim adequate Statutory economic safeguards. 

(iv) But if the New Constitution cannot grant us this Statutory protec­
tion, the Community feels it is entitled to look to the British Parliament 
to grant this protection, at least for a limited period of years. 

(v) Failing this, a.nd after the repeated assurance of economic protection 
. which have been given to the Anglo-Indian Community, and which amount. 

to a " Treaty obliga-tion " or an obligation on the part of the Crown, we 
humbly and respectfully submit to His Majesty that he will be graciously 
pleased to ordain some means by which this section of His most loyal and' 
devoted subjects are protected, and that they be given the right to live in 
the land of their birth .and in the service of a country which they have 
materially helped, along with their English forebears, to build up to its. 
present position of prosperity. 

(vi) In conclusion we submit that if this appeal to the peoples of India 
and to this Round Table Conference fails to secure us Statutory Economic-
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Protection, we desire to place our claim on a higher plane, that of a moraD 
obligation on the British Parliament and the British Nation \Yho called 
us into being, and whom we have served for centuries with a sense of 
loyalty, of patriotism and of efficiency, difficult to parallel in the British 
Empire, remembering always that, if, in our allegiance an'd our loyalty 
to the British Empire as outlined in this note, we have been so unfortunate· 
as to estrange the goodwill of the Indian to such an extent that our 
economic demands have come to be scrutinised with zealous vigilance amount­
ing, at times, to open hostility and a desire to deprive us of the right. 
to live, the Government and the British Parliament, who are the successor~>­
of the East India Company, cannot to-day, when it is handing over tha.t­
Gm'ernment and control, discla.im all responsibility nor can it repudiate: 
the claims of the .Anglo-Indian Community to legislation that \dll effec--· 
tively guarantee their fnture, and that such protection be placed 'beyond: 
dispute or challenge. 

It is said that the Reforms were given to India as a re,vard for her 
services during the Great War. vVe ask, is expropriation of our employ-· 
ment and the refusal of the right to live in our country India the only· 
reward for our unparalleled services during the War? Is India's gain to be 
our loss? Does India's destruction connote our destruction and does the 
regeneration ·of India mean the degeneration of the .Anglo-Indian? Surely 
11o one _desires this and yet this is exactly what will happen to the Community 
unless rts economic future is adequately statutorily protected. 

27th December 1932. 

DISTRIBUTION OF SEATS AND THE METHOD OF ELECTION OF 
MEMBERS IN THE PROVINCIAL LEGISLATIVE COUNCIL UNDER' 
THE COMMUNAL AWARD. 

('Memorandum by, Mr. N. c. Kelkar, Pandit Nanak Chand and Sardar Tara 
Singh.) 

'Ve, the undersigned, members of the third Round Table Conference· 
wish to enter our protest against and criticism of what is kno\\-11 as the· 
Communal .Award. announced by the British Cabinet through the Prime· 
Minister on the 17th .August last. .And we further desire that this protest. 
should go on the record of the Round Table Conference as a protest mr 
behalf of the Hindu and Sikh Communities in India. 

Since the publicat!m; of the " .A ward ", the Hindu Community in India· 
hns expressed its opm10n upon the Award through the Press and on the· 
platform, while resolutions of constituted bodies and associations, who each 
in their own sphere may be taken as representing the Hindu mind, have 
uniformly criticised the .Award as greatly adverse to Hindu interests. .And' 
now that the Indian Round Table •Conference is holding its final session, 
we cannot allow the decision of Government, on the Communal questions, 
to be recorded, without the opinion of the Hindu Community also going· 
on record along with it. 

We fully recognise that sirJCe the Indian communities could not come· 
to an agreed decision, embodying a settlement of their respectiYe claims' 
to representation on the Legislatures and the method of election to them, 
it became inevitable, under the circumstances, for Government to take up 
the matter into their own hands and give such decision as they .. thought' 
proper. Nor do we wish, in the slightest degree, to thr.ow doubt upon· 
the motives of Government in giving their decision. But for all that, the· 
Hindu Community is, we think, entitled to express its opinion of the effects­
and the consequences of that decision to their interests throughout India 
generally ·and in special respects in particular provinces. 

Before, however, proceeding to that topic, we would make a few brief· 
observations here about the real causes underlying the apparent hopelessness' 
of agreement between the Hindu Community and the largest minority in< 
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India, ·mz., tre Muslims. It is indeed true, as observed by the Prime 
Minister in .his speech at Portsmouth on the 19th November last, that 
" whether in industrial or in international affairs, if the parties met with 
good-will in their hearts, how easy it would be to come to an agTeement. 
But when you meet with suspicion, with history that ought to have been 
dead yea-rs ago, generations, cenLuries ago, when that left in their hearts 
a rankling, poisoning of the spirit, what a task coming to agreement was! " 
The same description, which so aptly applies to the communal trouble in 
India, is not without its counterpart to a greater or less degree in the 
history of every other country. The duty of any third party, observing the 
conditions in India, should be to adjudicate fairly between the different 
.communities. 1'he British Government, installed in India as they them­
celve.s profess and avow to be, for holding the scales evenly between the 
different communities, have a responsibility to look after the interests 
c·ntrusted to them with strict impartiality. Had that been duly fulfilled, 
. there is reason to believe that the communal conflict would not have taken 
such an acute form. In any case, . when sitting down to arrive at a 
d•2cision on this difficult question, the Government •might' well have taken 
t.he following points into their consideration:-

(1) The conflict between the Hindu and the Muslim interests was the 
same before 1916 as it is to-day. Yet it is on record that at the 
Lucknow Congress, in t?at year, the Hindu and the Muslim 
leaders came to a unammous agreement and cleared. the path 
for what is known as the Congress League Scheme of political 
reform. The British Government accepted. it as a legitimate 
basis for an official scheme of representation of the two communi­
ties in the Indian legislatures. If the Government reallv puts 
so much store by a unanimous ,communal agreement then they 
should have said to the communities, " Here is an agreed 
paet in operation and we shall not allow it to he disturbed 
except by another pact similarly agreed to ". The Hindus 
are aware that the Luclmow pact conceded special electorates 
to the Muslims, and also weightages to safeguard the interests 
of the Muslim minorities in all provinces; and their revised 
demand' for joint electorates could very properly have been 
refused, if the Luclmow pact held the ground. 

(2) Since the pact was denounced by both sides, a new situation had 
arisen in which the Government might have taken up the 
matter in their own bands but in the spirit of a real impartial 
arbitrator, they might have applied to the case of Indian 
minorities the principles which the League of Nations has 
successfully applied in solving the problems of the European 
Minorities in their charge. The responsibility of the League 
of N a.tions, for the proteetion of minorities in her charge, 
could not be regarded as less onerous than that of the Indian 
Government in relation to the Minorities in India. Surely 
the claim of any minority in India for protection of its interests 
could not go beyond the preservation in their integrity, of their 
mother-togue, culture, customs, manners and religion. The 
.rules framed by the League, in this respect, are reasonable 
and adequate for the purpose.• 

. Instead of doing any of these t.hings, the Government have taken upon 
themselves the grave responsibility of giving a decision which strikes at the 
very root of a sound frameworl} of polity, which it is their purpose to 
raise by a Parliamentary Statute. 

Apart fl·om these considerations the more poignant regret which the 
Hindns feel arises from the fact that the failure on the part of the two 
gi'er.t communities. to come to a settlement on communal issues, is being 
dbYiously exploited, for refusing the claims of the Indian nation at eve.:-y 
turn, 0~1 matters connected with crucial political issues relating to the 
tran~fe1· of power and responsibility from the British Parliament to the 
India:1 people. 
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\Vould the Government, we wonder, accept a sporting offer, if it were 
made by the Indian nation? ·would they gra-nt by a Parliamentary Statute, 
the kind of self-Government India asked for if a settlement were arriYed 
at by the Hindus and Muslims? Would they do this without making any 
change whatever, as they did in the case of South Africa, where the problem 
for solution was not less difficult than in India., owing to the conflicting 
interests between three or four colonial units P \Ve invite the British 
Government to reply to this question. 

The so-called Award can be impeached on many grounds. ·we enumerate 
only a few. The provisions in it haYe conceded special electorates not only 
to ::\fahomedans who demanded them, but also to Anglo-Indians, Indian 
Christians and even Indian women who never asked for them. It goes 
beyond even the recommendations of the Simon Commission, which did not 
propose to give an assured majority in the legislatures for majority communi­
ties in the provinces, nor special electorates f.or Depressed Classes or Indian 
Christians. It exceeds the demands put forward even by the official Muslim 
controlled Government of the Punjab in the interests of the Muslims, for 
whe:-eas an excess of t-wo seatS was suggested by the British Government 
fc>r }fuslims over Hindus, a majority of nearly 10 has been conceded by 
the Award. If the Government were of opinion that minorities really should 
be given representation according to the papulation basis, then they should 
hare done for the Hindu minorities in different provinces what they have 
done for Muslim minorities. But they have done injustice to the Hindu 
minorities alone in Bengal and the Punjab. 

The Award thus cannot be justified on any common principle of fair 
dealing. The Award makes it impossible for the legislatures in any province 
elfectively to control the Executive Administration. Under the Awa.rd group 
would be set up against group. Patronage would do its destructire work. 
And the Government would be able to manipulate the see-saw of political 
power so that the result would be in their favour. 

It 1rould be tedious to go into more than a few details and comparative 
figures in order to show how injustice has been done to the Hindus in each 
province, either by the grant of separate electorates or excessive wei_g;htage. 
Those we give are indicative of the whole tendency of the Award. The 
general effect, it is now acknowledged on a.!l hands, would be as we have 
indicated above. Surelv a civilised Government like the British Government 
cannot be said to have realised and fulfilled its responsibility in laying 
the foundation of a political ·state and Democratic Government, by such an 
Award. 

In the Punjab the Hindu minority is not given representation even 
according to its population basis, not to speak of the weightage. The Punjab 
Hindus are a wealthy and influential community and contribnt-e a very 
large share of Government revenue of the Province. vVith Joint Electorates 
and Free Election they might have been able· to overcome some of their 
disabilities d1,1e t-o nn assured Muslim majority. But the separate electora-tes 
and statutory majority for Muslims make this impossible. 

In Bengal t-he Hindu Community is the main-stay of the province in 
point of ed,JCation, culture, influence and wealth. It was to be expected. 
therefore, tl~at these considerations would be taken into account in fixing 
their representation in the Provincial CounciL This h:.1s not been the case. 

In the Central Provinces, the Award gives to Mahomedans even a. larger 
share of representatives than wa~ recommended by the Simon Commission. 

In the United Provinces, the Hindus had a grievance with regard t-o the· 
\Yeightage of Muslim representation even from the time of the Luclmm\r 
Pact. The Award. far from redressing tl~e grievance, perpet-uates it. 

In Bombav, separation from Sind would reduce the Mahomedan popula­
tion to a very small fraction; and consequently the weightage given to them 
becomes very excessive. The separation of Sind, where l\fu.slims will he 
a aominating majority, when coupled with weightage given to Muslims. 

R.T.C. R 



182 

m the Bombay Presidency, so separated from Sind, constitutes a double 
wrong. 

For all these reasons we hope Government will look more closely, than: 
they seem to have done, into the equities and inequities of the Award which 
they have given. Obviously they have power to revise their Award, if they 
fe~l convinced that such revision will enable them to put the A_ward on a. 
fmrer and juster basis. 

23rd December, 1932. 

SPECIAL REPRESENTATION OF LANDHOLDERS. 

(Memorandum submitted by the Raja of Khallikote.) 

Representing the Landholders of India, I feel it my: duty to place before· 
the Conference and His Majesty's Government the case of the Landholders 
regarding special representation in the Legislatures~Central and Provin­
cial. I need hardly say that the proposal of the Indian Statutory Com­
mission was made under a grave misconception of facts as the Commission­
failed to make any distinction rbetween Permanently Settled Estates held 
under Sanads and Landholders who hold property under tenures different 
from theirs. I further submit that the conclusion was arrived at without 
realising the fact that the community whom I represent is an asset upon 
which the Government of the country has always drawn and which can 
be relied on for rendering loyal co-operation. Zamindars do not wish to 
come in through the back door of nomination. The Landholders as a 
class stood by the Government at all times of necessity and their loyal 
service to the British Crown has been unquestioned. While the intelli­
gentsia have been luke-warm in their support, the Zamindars whole­
heartedly co-operated with Government and worked the difficult constitution 
that was given for about the last twelve years. Is there any reason for 
denying their just rights? The Government of India's Despatch on consti­
tutional reforms and all Local Governments strongly supported the just 
claims for special representation of Landholders. 

In Madras, the only constitutionalist and organised party that has 
worked the constitution owes its existence to the support and untiring 
efforts of the Zaminda.rs. The Landholders of India pay about 4'4 per cent. 
of the total Land Revenue to Government. They have a great stake in 
the country and are anxious, not only to maintain a steady and stable 
Government, but that India should progress steadily on constitutional lines 
to achieve her legitimate goal of responsible self-government. 

The Franchise Committee, while recommending the existing special 
representation of Landholders, did not realise the necessity for their increased 
representation in proportion with the increased representation of other 
interests and the expansion of the Legislatures based on an extended­
franchise. It is essential, in the circumstances, that the Landholders should 
have more adequate representation. In certa-in elections a few Landholders 
have been elected through general constituencies but their success is not due-· 
to the fact that thev are Landholders. It was due entirelv to their merits 
and experience in the Local Board administrations. Landholders elected 
through general constituencies cannot truly safeguard or support the interests 
of Landholders in the Legislatures. It is getting more and more difficult 
for Landholders to succeed in general constituencies even in their capacity 
as Local Board administrators. The tendency of the present times is to 
create controversv between the interests of Landholders and tenants. 
Persons pledged to champion the cause of the tenants against the vested 
rights and interests of Landholders are more likely to succeed in the present 
dav politics of India-. and instances of this have already occurred. There­
fo~e.- there is great need to have adequate and effective representation• of 
Ijandholders. 
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In the Madras Council there are only six Landholders' representatives, in 
:the true sense of the term, out of a total strength of 132, and it is proposed 
to maintain the same representation even in aJ! enlarged house of 215. This 
very small and disproportionate group of Landholders, in a big house of 
215, will not be able to exert their influence to safeguard their vested rights 
.and interests. 'Ve have, therefore, a great apprehension that unless our 
special representation is increased, proportionate with the strength of the 
Legislatures, our interests will not be protected a.nd we may be throw!'l 
<~verboard in all matters by the majority interests. We find that in all the 
Provincial Councils, out of a total strength of about 1,700 members, there 
will be only 32 Landholder representa.tives. and in the Federal Assembly, 
out of a strength of about 300 from British India, there will be only 7 
Landholder representatives. The represent.ation is inadequate and ineffec­
tive and I therefore beg that special representation of Landholders in 
Provincial and Central Legislatures should be increased proportionately with 
the strength of the respective houses. 

It is unnecessary for me to repeat the history of the Permanently Settled 
Estates about which I have already spoken at the Conference. The Sanads 
were issued on a distinct pledge that Government will protect the rights 
of Landholders. They form the main stay in the district and provincial 
administrations. The increased responsibility introduced into the Central 
Government necessitates that the Zaminda.r class should be given opportuni­
ties of playing their part and rendering loyal and useful service to the 
country as a whole. 

26th December, 1932. 

SPECIAL REPRESENTATiON OF LANDHOLDERS OF THE UNITED 
PROVINCES OF AGRA AND OUDH IN THE UNITED PROVINCES 
LEGISLATIVE COUNCIL. 

(Memorandum by Khan Bahadur Hafiz Hidayat Husain.) 

When certain delegates to the Round Table Conference attempted to re­
.open the question of the proportion between European and Indian members 
to be elected for special constituencies representing commerce and industry, 
His Majesty's Government pointed out that this involved the re-opening of 
the Communal Award, which could not be altered without the consent of all 
parties in India affected thereby. The important question of special re'pre­
sentation for landlords, particularly in the United Provinces of Agra and 
·Oudh, could not therefore be brought before the Conference as the question, 
:theoretically considered, of their special representation js on all fours with 
that of Commerce and Industry. But in view of Lord Sankey's announce­
ment at the concluding session of the Conference on the 24th December 1932, 
that it was permissible for a.ny delegate who desired to submit a memorandum 
on any matters on which he considered further enquiry was required, I 
hereby do so. The allotted quota to the zemindars in the Provincial Legis­
lature of the United Provinces has caused widespread 1resentment. As the 
only sitting member of the United Provinces Legislature invited to the 
third Round Table Conference, I feel it my duty to lay stress once more 
on the injustice that has been done to the zemindars in the award of His 
Majesty's Government. There is no communal element involved in this 
.question of representation of zemindars. It is claimed on the ground of 
representation of an interest and is not based on the proportion of com­
munity representation. The landlords of the United Provinces together pay 
over 60 per cent. of the provincial revenue, they have always been the main­
stay of the Government. They have supplied the sinews of war in the great 
struggle and together are mainly responsible for the change in the angle of 
vision of the British Government towards the form of Government in India 
which is now being forged at the Round Table. ·Lately they have been the 
principal assistance in breaking the campaign of lawlessness in the country. 
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Ever since the introduction of the Montagu-Chelmsford Reforms and indeed 
Bven before, the contributions of the landl;rds to the counsels of the Govern­
ment has been considerable and the success of dyarchy in the province is 
mainly, if not entirely, due to the influence and the prestige of the landlords 
in the Cabinet. The educational and other nation-building institutions of 
the province owe their existence almost entirely to their beneficence. The 
British India. Association of Oudh, the Agra Province Zemindars' Association 
of Allahabad and the Mozaffarnagars' Association are representative bodies 
of the zemindars of the province. Almost all important landlords are 
,members of the one or the other of these bodies. The first two have statutory 
recognition and their income is assured under Acts of Legislature. The 
taluqdars of Oudh-the Baronial class of India-are members of the first 
body, the numerical strength of their representation to the Provincial Legis­
lattu·e has been reduced by more than half, while the qther two bodies 
have been entirely ignored. Representation of the zemindars qua-zemindars 
in the Agra Province has also been reduced by 55 per cent.; in spite of 
assurances of protection given to taluqda.rs and zemindars on several occasions 
by successive Viceroys and Governors of the Province. These amount to 
binding commitments .. I am not unaware of the fact that the traditional 
influence of and respect for good landlords is such that they may continue 
to secure the votes of their tenants as much as in the past. But is that a 
reason for whittling down their number when comparatively unimportant 
interests hav.e had such tendei· consideration paid to them. I feel bound to 

\say that as against the concessions given to the above interests, neither the 
Government nor the Round Table Conference have done anything to satisfy 
the requirements of the zemindars. That sagacious Governor, His Excellency 
Sir Malcolm Hailey, saw the justice of the claims of the zemindars and 
recommended doubling the number of their special seats. The Government 
of India, however, left this for investigation by the Lothian Committee and 
the recommendations of the Lothian Committee which had practically no 
zemindar element. in its constitution followed the line of least resistance. 
This recommendation has unfortunately been incorporated in the communal 
award. It is true that no interest could be given to such a representation 
as to effect the balance of democratic parties in any legislature, hut an 
interest which is of such vital importance to the future stability of the Govern­
ment which we are framing, should not be so reduced as to make it wholly , 
ineffective and capable of being constantly ignored. It is for this reason 
that I earnestly press for a. revision of the zemindars' representation in the 
Provincial Council of the United Provinces. I claim that the British India 
Association should at least have six seats if not eight instead of four 
allotted to that body, that in Agra Province Zemindars' Association should 
be statutorily recognised as a constituency and allotted a sufficient number 
of seats commensurate with its importance and that the Mozaffarnagar Asso­
ciation should also be given a similar privilege as soon as its income and 
'membership are statutorily assured. 

I claim this increase of seats for the zemindars fOT the folJ.owing reason:;: 
inter alia:-

(!) That the taluqdars and the zemindars are. the largest stake-holders 
in the Province. 

(2) That they are an asset upon which the Government has invariably 
drawn and will in future draw with assurance of response. 

(3) That the interests which the zemindars represent are indissolubly 
bound up with the future prosperity of the country and the 
stability of the future constitution. 

(4) That the increase of elected. seats from 100 to 228 makes increase 
in the numbers of their seats a logical corollary of an extended 
franchise and .an enlarged House. 

{5) That the exigencies of future elections, when controversies between 
landholders and· tenants will be introduced with sinister back­
grounds, demand that their number should not be left in doubt. 
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(6) That zemindars returned from general constituencies are not likely 
faithfully to safeguard the interests of the zemindars in the 
Legislature. 

(7) That those who have ma:de the province what it is, should be given 
an adequate share in the control of its future destinies. 

I am not unmindful of the great difficulties of any change in the Award, 
.but the subject t<J w~ich I draw attention is of such overwhelming importanee 
to th~ future workmg of the Constitution that I would be failing in my 
duty Jf I left the matter where it now stand~. 

3lst'December, 1932. 

REPRESENTATION OF THE ABORiGINAL AND HILL TRIBES. 

(Note by Mr. N. M. Joshi.) 

The Franchise Committee has recognised the need for the separate 
representation of the Aboriginal and Hill Tribes. The Committee has 
recommended some form of election for the appointment of their representa­
tives at least in Assam, Bihar and Orissa, and possibly in Madras. I 
suggest that the method of some form of election should be adopted in all 
provinces where they have been given speciai representation. 

In the Communal Award of the Prime :Minister, one seat each has been 
reserved for the Backw[!,rd Areas, presumably for tl~e representation of these 
tribes, in Madras, Bombay and Central Provinces, eight in Bihar and Orissa, 
and nine in Assam. I consider that, taking into regard the number of the 
population of these tribes, their representation is very inadequate. 

The Census Report for 1921 has g~ven 16 millions as the figure of the 
total population of these tribes for the whole of India, and as the population 
of India has now increased during the last ten years, I can safely estimate 
the present figure of their population, for the whole <Jf India; at 18.millions. 
Proportionat-ely, their population for BTitish India cannot be less than 12 
millions. The figure of five millions given by the Franchise Committee is 
obviously a mistake. This figure represents thoBe only who declared th.em­
.selves as belonging to " Tribal Religions ". But as some of these people 
..oither declare themselves as Hindus or are put down by the enumerators 
as Hindus, their total population is shown to be much less than itl really 
is. Although some of these people call themselves Hindus, and some have 
become Christians, their social and economic backwardness is not necessarily 
removed. Dr. Hutton, the present Census Commissioner, has admitted this 
fact in his D. 0. ND. 18, dated 19th September, 1932, written to l\'lr. A. V. 
Thakkur of the Servants of India Society. Dr. Hutton writes as follows:­
" I am replying to your letter of 8th September in a purely private capacity. 
The actual number of aboriginal tribes who returned their tribal name for 
their religion in 1931 was 8,280,347 and the number in British India was 
.5 779,709. This of course does not represent th~ population of the tribes 
themselves as owing in part to the natural process of the substitution of 
Hinduism for their tribal religion, and the idea of social superiority attach­
ing to a return to Hinduism, in addition to a very vigorous propaganda by 
the Hindu Mahasabha at census time, directed presumably to obtaining as 
large as possible a return of Hindus as might be, there has' been a very 
considerable transfer at this census from " Triba.l Religions " to 
" Hinduism "................ My figure given to the Lothian Committee had 
reference to professed religion only, as I had not then any figures for the 
actual numbers of tribes, and I fear tha.t I shall not have any such figures 
until I have all the tables of the different provinces oompiled. If you will 
write to me again in two or three months' time I can probably then give 
TOU the actua.l numbers of tribes returned from the different prDvinces as 
·" nrimitive " though here again it is often ve:cy difficult to draw a line 
between primitiYe tribes which profess Hinduism and a caste." 
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Estimating that their total population in British India is between four 
.and five per cent., the twenty seats out of 1,513 given to them by the 
Prime Ivfinister's Communal Award are very much less than they should \ 
.have on the basis of their population. Strictly speaking, they should have 
been given at least sixty seats. This injustice is more glaring especially 
in Central Provinces. In this province their population is more than one- .. 
sixth of the whole, yet they are given only one seat out of 112, while on 
the population basis they should have been given at least 18 seats. The . 
.Central Provinces Provincial Franchise Committee recommended two seats, 
but the Prime Minister reduced the number to one! On this point Dr. 
Hutton,' the Census Com1nissioner, writes to Mr. Thakkur in the letter 
referred to above as follows :-

" I presume that it is the comparatively small number of one million 
-odd returned as " Tribal " in religion from the Central Provinces which. 
accounts for the fact that in the Communal Award only one representative 
has been allotted to backward tribes, which in point of fact constitute 
nearly one-fifth of the population. Even the local Franchise Committee of 
the Central Provinces was prepared to recommend two representatives for 
primitive or backward classes." 

I fully realise the difficulty of changing the Communal Award. But as 
the representation of these classes is to come out of the general consti­
tuencies, the seats given to the Muslims and to the Depressed Classes need 
not be disturbed, and some measure of justice may still be done to these 
classes. · 

It is a matter of great regret that the Franchise Committee has not recom­
.mended any representation to the " Aboriginal and Hill Tribes " or " Back­
wa.rd Areas" as the Prime Minister's A\vard has' termed them, although their 
total population is more than 4 per cent., and although the Franchise 
.Committee and all others interested have seen the desirability and necessity 
of giving them separate representation. It is not correct to think 'that 
:the interests of these classes are only affected by the Provincial Legislatures. 
The Federal Legislature is of equal importance to them. As some of the 
.Areas in .which they live are very backward, and as in some cases they are 
under special Legislative and Administrative arrangements, the Simon 
Commission has recommended that the Central Government should bear 
some financial responsibility for them. Moreover, as the Federal Govern­

. .ment is going to depend upon indirect sources of revenue which affect more 
adversely the poorest classes of people which the Aboriginal and Hill Tribes 
undoubtedly·are, the case for their representation in the Federal Legislature 
is unanswerable. I therefore strongly hope that, when the Government 
·takes decision as regards the representation of various Communities and 
interests, th~y will not forget to do justice to the Aboriginal and Hill Tribes 
or the Backward Areas as they prefer to call them. I suggest that they 
:should have 10 reserved seats in the Assembly distributed as follows:-

(1) 
(2) 

(3) 
(4) 
(5) 
(6) 

Representing 
Representing 
Nagpur 

Representing 
Representing 
Representing 

No. of Seats. 

Backward Areas of Assam 2 
Backward Areas of Bihar and Chota. 

2 
Backward Areas of Central Provinces 2 
Backward Areas of Bombay I 
:Backward Areas of -:Madras 1 

To reuresent the Aborigines of the "·hole country, 
and to be co-opted by all members of the 
Assembly J6 

10 
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~REPRESENTATIVE CHARACTER OF THE REPRESENTATIVES OF 
, INDIAN STATES IN THE l-EGISLATURES. 

(Memorandum by Mr. N. C. Kelkar.) 

I would like to mention a. matter which is closelv related to the repre­
sentation of Indian States in the Federal Legi;latures through their 
representatives. I know that for the practical purposes of Federation the 
unit is a state, small or large, and from current constitutional point of 
view, the StatB means the political ruler of the state. I also am aware 
that, like Louis XIV, every Indian State ruler, is known to be in the 
habit of saying, " I am the State ". But it would not, I think, be quite· 
unpardonable, if some of us attempted to probe the identity of the State · 
and its ruler with the lancet <iof constitutional theory. The word ruler 
necessarily implies that there must be subjects over whom he rules. .And 
these subjects are not only human beings but citizens who are entitled to 
certain civic rights. By virtue of the Federation these subjects attain a 
status which may tersely be described as the status of Federal Subjects. 
They will be called upon to bear their sha.re of the burdens of the Federation· 
and must be also regarded as entitled to a share in the profits of the 
Federation. Now some of these profits may have a material aspeci; or 
value. But for. the moment I am referring only to that profit from the· 
states of a federal subject which relates to political power and influence. 1 
do not wish here to refer to any questions of the internal administration 
of any state. But we of British India here, I think, ought to look, though 
at a distance, into the credentials of the states' representatives, who will' 
sit in our legislatures along with us, and participate in Federal Administra­
tion. .According to the new Constitution there will be no members of the 
legislature who will not be elected by a certain, I may say, by a very 
large number of electors among the people. The old official block consisting 
of the officials of Government simply disappears, and every elected member 
will thus necessarily represent the effective political consciousness of 
thousands of Indian souls. Would he like to be vitally associated with 
any other member who bears on him the hall mark of the sufferance of 
undiluted autocracy? That would be indeed serious political misjoinder. 
Oil and water ha.ve never mixed up well, or at all. For effective team work 
a pair must be made up of men, as of animals, who are nearly if not· 
wholly, of equal stature strength and also of temperament. Similarly both 
the British Indian members and the State representatives i1f the Federal' 
Legislatures. must have nearly the same sense of political status, the same 
sense of self-respect, independence and responsibility. To_ whom· will the 
State representative feel himself responsible? Will he be like the British 
1ndian Member, irremovable from his seat and office during the term of 
the life of the Federal Legislature? Or will he be liable to be recalled if 
he does anything, in his duties, that may displease his Princely Chief? 
Remember, even in our present Legislatures, only official Members can be 
asked to tender their resignations and vacate their seats. But not so even 
those who are called nominated members. My friend Mr. Joshi has for 
long been a nominated member of the .Assembly; and yet be it said to his 
credit and. the credit also of the Government who nominated him, succes­
sively for so many terms, that he spoke and was allowed to speak, and he 
voted and was allowed to vote, with as much independence as if he were 
an elected member. So much from the point of view of the member himself. 
But what about the subjects and the taxpayers of the Sta-te who will be 
represented in the Federal Legislature? Are they to have no voice at all 
in the selection of the State representative who will be entrusted with their 
affairs to that extent? Now in answer to this question I do not expect the 
State representatives, here and now, to declare what arrangements will be 
made by their State Governments to clothe the delegates, whom they will' 
deput.e to the Federal Legislature, with some sort of representative capacit:~'. 
But I shall be satisfied if they would simply and at least say that their 
states will feel bound to make some such arrangement, considering the, 
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anomalous juxtaposition as described by me, between the British Indian· 
Members and the States Representatives in the Legislatures. I am aware, 
Lord Chancellor, that the new light has begun t.o da.wn upon Indian States' 
rulers. We all welcome that orientation, but I feel that the record of this 
Conference will be allowed to bear upon it the evidence of the expressed 
willingness, I may even say, cheerful willingness, of the States here repre­
sented to develop, at least progressiYely, institutions of representative· 
Governments, so that their representatives in the Federal Legislatures may 
com,e with some stamp of popular approval. Ma.y the States live long is 
my prayer, but may they also prove themselves susceptible to public opinion. 

23rd December, 1932. 

FEUDATORY STATES. 

(See Report of the Committee on the Instrument of Accession of Indiaa 
States to the Federation.) 

(Memorandum !:ly Mr. !\!. C. Kelkar.) 

In connection with the report of the Sub-Committee on the subject of the 
Instrument of Accession of Indian States, the question of the Feudatory 
States in India must be discussed and taken intQ consideration. 

The constitution of Federation, which we are hammering out at this 
Conference, may be said to be marked by one great featm;e, viz., its care 
and solicitude for the suppressed classes and interests in India.. If I ma.y 
sa~· so, it is care and solicitude for many an ' under dog '-the under dog 
that already exists or may be brought into being under the new Constitution. 
The Indian Feudatory States fairly come under that category, and should 
be put as one more on our list of under-dogs. And I contend that provision 
must. be made for their protection in the Instrument of Accession by Indian 
States, \vhen they will be prepared for the signature of the rulers of appro­
priate States, which may have Feudatory States charged to their care. 

The scheme of the. p;esent report provides for an agreement as between 
the British Government and the Indian States who may wish to join the 
Federation. The agreement \Vould contain matters and provisions about 
certain powers and jurisdictions .to be transferred from the States to the 
Federal Government for Federal purposes. These relate. as the report says. 
in paragraph 5, to the rulers of States and their subjects. And the powers 
~o transferred must be so large as to make the Federation effective for its 
purpose. Now there is also another class besides the subjects. which is 
vitally concerned in the administration of the ruling powers in the States, 
1;-iz .. the Feudatories. They "·ant protection for their existence and welfare, 
just as much as any other minorities for whom the Constitution is providing 
with such grea.t care. The:v are higher in status than the landlords and 
zmnindars to whom representation is giVfm in the Franchise Committee 
Report, and who are represented in this Conference. 

The question of these Feudatories. who are not as vocal as others, is 
altogether left out of consideration. The Feudatory Chiefs exercise varying­
jurisdictional powers in their territories, represent ancient historic houses 
and wield no small influence in the country., Being part of British India, 
even the ordinary landholding classes have got some representation both in 
the Provincial and Central Legislatures, although • it is inadequate in. propor­
tion to their interests and influence in the country. But the position of the 
Feudatory Chiefs under the Princes is still worse. They are too scattered 
and divided to form their own organization. The PrincE?s are represented 
by the Princes Chamber and are quite capable of protecting their interests. 
The position of the Feudatories is very peculiar. Being subordinrtte. to the· 
Tndinn Rt,~tP.s, t.hev n.re not <>lassed as Princes. nor ·have thev anv voice in 
framing the Constitution, as they come under the States. While the Princes. 
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and every other class and interest in British India have been represented at 
the Round Table Conference, the Feudatory Chiefs under the Princes got no 
representation at all. · 

These Feudatory Chiefs who form au· important group of small States 
by themselves are not quite a negligible factor. Unaer most of the big Indian 
States there is a large body of Feudatory Chiefs exercising varying 
jurisdiction. Under the Gwalior Durbar e.g., there is a number of such 
Chiefships, most of whtch are guaranteed by · the British Government. 
Similarly, there are mediatised Feudatories under Kashmir, Jayapur, Indore, 
Cutch, Kolhapur, and many other States. · 

It is needless to describe in detail here how all these States came into 
bemg. But it is necessary to mention that when the East India Company 
carne into dcser relations with Indian States, they found a large number 
of Chiefs who exbrcised jurisdictional rights in their own domains, while at 
the same time they owed .a sort of precarious allegiance to some powerful 
neighbouring Prince. 'I'hese Chiefs sought the :wotection of the Br1tish 
Government, who, acting as mediators between them and their .suzerains, 
guaranteed tl1eir rights, pririleges and possessions and secured their fonnil! 
allegiance to their suz:;rains. No fixed principle was, however, followed in • 
effecting thes·3 settle::nents. · In Kathiawar, e.g., most of the State'S were 
subordinate to the Gaikwar of Baroda. But all these States were made 
independent of Baroda subject only to the payment of tributes. On the 
other hand, most of the smaJler States in Central India and elsewhere were 
placed under their respective suzerains with a British guarantee for conti­
nuance of their rights and. possessions. Thus the settlements were largely 
influenced by the exigencies of the moment and were the result of historical 
circumstances. The status and position of most of these States were 
originally almost the same, but by the settlement some States were brought 
directly under the .::ontrol of the British Government while others continued 
under their suzerains, protected by guarantees from the paramount power. 

Similarly some of the lapsed States such as Satara, Nagpur had 
guaranteed feudatories under them, which, after the lapse of the suzerain 
states came under British control. .Although the powers of the _Feudatories 
of the lapsed states and of the Feudatories under other states, were originally 

. the same, the powers of the former have been enlarged since they came 
into direct relations with the British Governmnt, while the powers of the 
latter under their suzerains have been consider;ably reduced. 

The above arrangements worked satisfactorily to all parties, so long as it 
was the policy of the British Government to enforce strictly the terms and 
conditions of the guarantees and to protect the smaller states against any 
encroachment by their suzerains. The policy of the British Government 
was to maintain intact the rights a.nd privileges of both the suzerain 
and the Feudatory States. No deviation from the guarantees thus 
given was allowed. But during the past few years there has been 
a change in the policy of the British Government towards the 
Princes, which has been very prejudicial to the rights and privileges 
of the Feudatories and their very existence as separate entities are 
being i_eopardised. The Government- have latterly enhanced the powers of 
the Prmces, and also their prestige and position. The establishment of the 
Princes' Chamber has .also increased their status. In short the Government 
have adopted a policy of trust and ~enerosity towards the Princes, and they 
are allowed as largA a measure of mdependence in their internal affairs as 
possible. Most '@f the States have been transferred from the control of 
Provincial .Administration to the direct control of the Government of India. 
But supervisory powers which the British Government used to exercise over 
the_ guarantee~ feudatories are also being gradually relaxed, and the feuda­
tones are bemg handed over to their suzerains. It is true that· in 
transferring that control Government have declared that the gua.rantees 
are. not affected by the change; but such an assurance is of little avail 
agamst the grasping policy of the Durbars. The feudatories that were freed 

' -lLT.C. I 
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from the control of their suzerains by the original settlement have their 
powers enlarged-some of them have become even members of the Princes 
Chamber-but those that were continued under their suzerains have' come 
in for a curtailment of their powers· and the transfer of control is tantamount 
to a virtual cancellation of the guarantee, although it continues in form 
only. Once the direct control of the paramount power is withdrawn, the 
suzerain States feel that they can deal with their feudatories· as they like. 
It appears to be the avowed intention of the suzerain states to reduce the 
guaranteed feudatories to the position of mere landlords. Naturally the 
feudatories resent this, but there is little hope of redress being obtained at 
t.he hands of the paramount power because of the policy of non-interference. 

One would ask why there should be these disputes and quarrels and conse­
-quent ill-feeling between the suzerain and the feudatory States. . It would 
really be a happy day for both the Princes and their feuda.tories if all 
;their disputes are amicably settled and they live in peace, harmony, and 
·goodwill. But the real cause of the trouble is that there is always a conflict 
<Of interests between the Princes and their subordinate states. Again in 
some cases there are age-old family feuds and quarrels between the suzerain 
states and their subordinates and they have unfortunately continued even 
up to the present moment. 

In the interests of justice and fair play it is quite necessary that there 
should be some third party to act as arbitrator in the settlement of these 
disputes. Up to now the British Government wted as arbitrators by holding 
both the parties fast to their engagements. But now they are withdrawing 
from this position and handing over the feudatories to their suzerain States. 
Instead of improving their relations, this will tend only to aggravate the 
situation. A really satisfactory solution. of this problem would be the 
establishment of a court of arbitration for adjudication of disputes between 
the suzerain states and their feudatories. Such a tribunal would inspire 
confidence in both the parties und its decisions would be more acceptable 
to both. ' 

23rd December, 1932. 

/MUSLIM POSITION IN THE CENTRE. 

(Memorandum submitted by the Muslim Delegation.) 

I ·-MUSLIM REPRESEN'rATION IN THE FEDERAL LEGISLATURE. 

As has. been urged over and ov~r ag3:i~ .in the ~ound Ta?le Conference 
and elsewhere the Muslim commumty cla1m a one-third share m the Federal 
Legislature, i'.e.;-3::fseats~.out of e~ry __ ]l.,JI!l-9-.rel:l.,_i.!J:, the Lower_ H?use, ~nd 
33 seats out _of every hundred in the Upper ~ou~e. The commumty msists 
thatof"'tbeii· -33· ·s-eats· out of one hundred m either House, 25 should be 
guaranteed to them out of the British Indian quota. . . _ . 

As between British ,India and the Indian States, Bntish India . IS on 
the population basis entitled to 76 seats out of a House of. ~00. T~at IS why 
the Muslims ask for 25 or a third of 76 seats out of the Bntis~ Indian quota. 
Further they ask that it should be so arranged that 8 Mushm seats out of 
a Hous~ of 100 are secured out of the Indian States' q_uota to represent 
Muslim interests in the Indian States. 

For reasons that need not here be reiterated, the Muslim communi~y are 
opposed to the grant of any weightage to the States. The populatiOn of 
British India (excluding Burma) is 2~6,782,052, of w~om 66,435,604 or 2;5·8 
per cent. are Muslims. The population of the Indian States (exclu~mg 
Burma) is 79,098,008, of whom 10,657,102, or onl.Y 13·5 per cent. a~e Muslims. 
Hence any weightage granted to the States will be so much ~eigh~ag~ for 
the Hindu majority and to that extent a handicap to the Mushm mmonty. 
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If on the insistence of the majority community less than 76 seats are 
'allotted to British India and more than 24, in a House of 100, to the Indian 
.States, then it is not the Muslims but the majority community that should 
.make good the weightage given to a predominately Hindu block. 

Mode of Election. 

For the Lower Chamber we take it for granted that the Muslim represen­
tatives will be chosen by direct election through separate Muslim consti­
-tuencies. 

For the Upper Chamber .also the Muslim community insists that thei_r 
representatives from British India should be elect~d throug.h ~epara«; constJ­
i,uencies, i.e., by the Muslim members of the vanous provmc1al Legislatures 
.and bv them alone. The Muslim community would strongly object to any 
plan under which the whole of the British Indian quota for the Upper House 
would be elected by the provincial Legislatures voting as a body by the 
'System of the single transferable vote. Apart from other reasons, the chief 
-of which is the community's dislike of joint electorates in any form, their 
-objection rests on the ground that under the most favourable conditions, such 
·a system would not secure for them a due share in the Upper House. 

/rl.-REsiDuARY PowERS. 

The Muslims attach the greatest. importance to the vesting of residuary 
-power-s-irnlWProvinceS, both -inregard -toleg1sla-!io? Ylld-t~ati~~7"1iecause 
"they regard this as· one of their :necessary safeguards. That the residuary 
p"ow;ei's ·oc faxation ·should vest- in ~theProvii:i'Ces 4 is settled; but unfortunately 
"there has been a conflict of views in regard to the legislaitve field. 

The arguments in support of the Muslim position need not be he,re 
restated. Apart from the fact that the Muslims regard it as a safeguard, 
this is the only arrangement which would reduce to a minimum litigation 
regarding the validity of provincial statutes, and thus enable the constitution 
to work with the least possible friction. 

Ill.-THE POSITION OF BALUCHISTAN. 

Baluchistan comprises a very large area of immense strategic importance. 
The population is, no doubt, sparse, but it possesses the advantages of 
homogeneity and a common tribal system which is still able to carry on 
practically the entire local administration of the whole area. 

Baluchistan is divided into the tract known as British Baluchistan, the 
tribal and agency areas and the territories of the two States, Kalat and Las 
Bela. It would be eminently desirable to weld the' whole of this area into 
one Federal unit for the purpose of being included within the proposed All­
India Federation. 

The question of introducing a provincial autonomous form of Government 
in Baluchistan is simplified by the very large amount of autonomy at present 
~mjoyed by this tra.ct through what is known as the Jirga system. This 
system could easily be adapted so as to form the basis of the future legisla­
tive as well as administrative system of the Province. 

It is not desired, and indeed it is not necessary, that the formation of 
Baluchistan into a Federal Until should result in the introduction of an 
expensive form of administration. A simple form of administration, suited 
to the nomadic and tribal character of the population of this area, should 
amply meet the requirements of the people, and no difficult questions of 
financial adjustment need arise. 

So far as the Federal Legislature is concerned the share of Baluchistan 
as a whole should be taken proportionately out ~f the British Indian and 
Indian States' quotas, the share of British Baluchistan being taken from 

I 2 
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the British Indian and that of Kalat, Las Bela and other non-British areas. 
from the Indian States. The existing Shahi J urga may be enlarged and 
utilised both as the legislative organ of Baluchistan as a unit, and as the 
electorte for choosing its representatives to the Upper and Lower Federal 
Houses. 

It may be pointed out that the exclusion of Baluchistan from the future­
scheme of an all-India Federation, would be both anomalous and a source o£ 
embarrassment from many points of view. Having regard to the importance 
of Baluchistan as a Frontier Province, it would be of the greatest advantage· 
from the political, as well as the military, points of view to work Baluchistan. 
into the fabric of the future Federation. 

27th December, 1932. 
-~----,..- ~ . -~ . 

CREATION. OF A F-EDERAL COUNCIL. 

(Memorandum by Dr. Shafa'at Ahmad Khan.) 

There was considerable agreement in regard to the provision in the consti-­
tution of a council of representatives of the units and of the Federal Gov­
ernment. Such a council has in fact been suggested in paragraph 11 of the­
Report of the Federal Finance Sub-Committee. It should, by a "prudent 
Governor General " be kept in close contact with all matters in which the­
autonomous Provinces within their independent spheres are concerned (see· 
paragraph 3 at page 20. Further, it is essential tha.t such a council should, 
whenever possible, be also consulted by the Governor General 'in regard to­
treaties, particularly those which impinge on the powers of the Provinces 
and States. A· treaty, for example, which would affect the power of t~~ · 
Provinces to levy octroi within their own boundaries should not be concluded 
without consultation with such a council. It must be remembered that a 
treaty concluded by the Governor General, being an act of the reserved 
department, would have the binding force of law. Such a council would 
also be useful in harmonising the administrative relations between the· 
Federal Government and the units [see Head B (b), end of paragraph 3]. 

27th December, 1932. 

FUNDAMENTAL RIGHTS. 

(Memorandum submitted by K. B. Hafiz Hidayat Hussain and Dr. Shafa'at· 
Ahmad Khan.) 

We believe it to be essential to the stability of the In~ian Constitution t~at 
funclamental rights should be embo'died in the Const~tut~o~ for the yrotect1on· 
of the religion, culture, and personal laws of the mmont1es _of India .. These· 
rio-hts should be deemed fundamental in the sense that any bill, resolutiOn, or· 
m~tion ·pa,ssed by legislature, or any statutory self-govern~ng body, such as . a_ 
municipal or distriqt board, that is repugnant to these rights should be vmd 
to the extent of such repugnancy. 

we need not enumerate these rights, as they' were discussed by the .c;onfer­
ence on Saturday the 17th, and Monday the 19th December 1932. Whil~ we· 
hold that some ·of them should be drafted very care~ully: we are cm;vn::ced 
that most of them are necessary and should be embodied m the Const1tutwn. 

\Ve should like to add one or two other rights whic~ we deem to be neces­
sary, but which. were not duly stressed at the meetmg, though they were· 
specifically mentwned. 
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! (I) We are. strongly o'f th~ opinion th!'t provisiOn should be made whe:eby 
;the personal law of the Mushm Commumty should be guaranteed. No legisla­
iu~e in India should have the power to modify, amend or in any way change 
'th~ Muslim law of Sharait (Shariat-i-Islamia). 

:We are strongly of the opinion that the Muslim Co'mmunity should be 
-assured in the new Constitution that nothing will be done by any legislative 
:b~dy in India which will hav_e the effect of modifying in any wa.y the personal 
ria;n of the Muslim Commumty. 

(2) The lVJtislims of the United Provinces enjoy separate electorates on the 
municipal boards by an Act of the United Provinces Legislature, passed in 
1916, and by the United Provinces District Board Act of 1922. Muslims of 

•Dtiher provinces, such as Bombay, etc., 'aJso enjoy separate electorates on soine 
lo'cal bodies, in accordance-with various statutes passed by various provinces in 
India from time to time. We urge that these rights hitherto enjo'yed by the 
·Muslims should be guaranteed to them, and no change should be made therein 
1vithout the consent of three-fourths of the Muslim members of the provincial 
'1~gislatures. 

; (3) We have both of us, speaking at the meeting, already stressed· the 
·necessity of a definite and unambiguous provision in the Gonstitution for the 
representatio'n of the Muslim Community in the public services. By public 

··services we mean not merely the services maintained by the Central and pro­
·vincial Governments, but also the services maintained by statutory self­
governing bodies, such as Universities, Board of Intermediate Education, which 
are maintained almost entirely by grants from the provincial and Central Gov­
ernments. We a.re of the opinion that parts 1 and 2 of paragraph 5 of the 

·services Sub-Committee of the Round Table Conference should be incorporated 
1n the Constitution Act. The Muslim Community attaches the greatest possible 
importance to this safeguard, as it feels that upon its due execution depends, to ·a very large extent, the success or fa.ilure of the organisms which the Constitu­
tion will create in the provinces of British India. We think that the percentage 
'in various departments will have to ·be fixed by the Governor in accordance with 
·paragraph- 5 (2) of the Repo'rt of the Services Sub-Committee. 

: \\1 e are of the opinion that the recommendation contained in paragraph 5 
; (c) of the Provincial Constitution Sub-Committee, regarding the representa. 

l
·tion of important minority interests in the provincial Cabinet, and paragraph 
12 of the Report of the Minoriti~ Sub-Committee o£ the Round Table Con­

}ference should be embodied in the Instrument of Instructions to the Governor 
1 General. · 
i We think that the Constitution Act should embody safeguards regarding the 

/

'·representation of m. ino.rities in the public services as well as some o. f the funda­
mental rights enumerated above, . while .the Instrument of Instructions to the 
•Governors and Go'vernor-General should contain the rest. We are o£ the 
opinion that in the latter case, the procedure outlined by the Secretary of State 
"in his speech to the Conference on December 24th for giving statutory force 

~ and effect to the provision dealing with the· jo'int meeting of Federal Ministers· 
I and the Governor-General's Army Adviser should be a.pplied in the case of such 
; fundamental rights as are not incorporated in t.he Constitution Act. Our object 

is to make such provisions in the Instrument Of Instructions effective by 
' making them a sta-tutory basis. We are o£ the opinion that after such rights 
-have been embodied either in the Constitution Act or in the Instrument of 
Instructions, they should all be restated in the Royal Proclamation to be issued 
<Jn the inauguration of the new Constitution. 

·27th December, 1932. 

-MEMORANDUM BY EIGHT DELEGATES REGARDING DISCRIMI· 
NA.TORY L~GISLATION. 

(1) We. the undersianed. are definitelv of .the qpinioU: that tne Constitution 
.. should contain a clau~e absolutely prohibiting · discriminatory legislation, or 
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the imposing of disabilities on any section of His Majesty's Indian subjects, .. 
on the basis of a person's birth, religion, race, caste or colour. The Prime­
Minister, in his speech at the final session of the Round Table Conference,. 
1931, made the following observations :- ' 

. "~n framing the Constitution His Majesty's Government considers that 
It Will be its duty to insert provisions guaranteeing to the various minori-· 
ties, in addition to political representation, that differences of religion,. 
caste, race or sect shall not themselves constitute civic disabilities." 

(2) We therefore recommend that there should be some such clause incor­
porateJ in the Constitution as follows :-

" No native of British India, nor any of His Majesty's subjects resident., 
therein shall, by reason of his religion, place of birth, descent, colour or: 
caste, or of any of them, be disabled from, or prejudiced in adopting any 
profession, trade or ca.Iling, or engaging in any industry, or acquiring or: 
transferring right, title or interest in any property." 

(3) The spirit of the recommendations of the Consultative Committee, embo­
died in A, B and K of the Fundamental Rights, should be expressed in precise 
language. We are definitely of the opinion that there should be no civic dis­
abilities imposed on any o'f His Majesty's subjects in British India in acquiring: 
or transferring riglit, title or interest in any property, on a basis of a person's. 
religion, caste or colour. 

The existence of the Punjab Land Alienation ·Act should not stand in the· 
way o'f this 1very healthy provision, which is absolutely essential for the protec­
tion of minorities, whether of religion, race or caste. 

We are firmly of the opinion that privileges based on the accident of birth~ 
caste or religion should be abolished. The laws should be so' framed .that no·· 
one should suffer on account of one's religion, caste, race or colour. 

December 23rd, 1932. 

~EMORANDUM REGARDING 

(Sd.) B. R. AMBEDKAR. 
M. R. JAYAKAR. 
COWASJI JEHANGIR. 

, N. M. JOSHI. 

. , . , 

N. C. KELKAR. 
NANAK CHAND PANDIT: 
TEJ BAHADUR SAPRU . 
N. N. SlRCAR . 

THE PROPOSED CONSTITUTION. 

(By Sir Tej Bahadur Sapru and Mr. M. R. Jayakar.) 

1. On the eve of our departure we desire to submit a Memorandum on some· 
of the features of the proposed constitution for India which has formed the 
subject of discussion at t-he Third Round Table Conference and the previous­
Conferences, and request that this Memorandum ma.y be published along with­
the proceedings of the Conference. Having regard to the shortness of the time 
at our ·disposal it is obviously impossible for us to submit a detailed statement 
of our views and therefore we shall content ourselves by confining our remarks-­
to only some of the leading features of the contemplated constitution, 

2. At the outset we desire to emphasise the need for a speedy establishment, 
of the Federation with responsibility a.t. the Centre. It is our conviction that; 
mere provincia-l autonomy by itself will not be acceptable to the vast majority 
of the political classes in India, even though a single Bill may provide for a. 
Constitution at the Centre coming into operation at some future date upon the· 
fulfilment of-certajn conditions. We are 'glad to note that this point of -view· 
has been appreciated by the Secretary of State, but we feel tha.t it is necessary· 
to fix a date on which the Constitution at the Centre should begin to function •. 
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Upon the assumption that the India Bill ma.y be passed by Parliament towards 
the end of July, 1933, we think that the Constitution in the Provinces can 
begin to function early in 1934. In this connection we would emphasise that 
there should be no delay in the preparation o£ the electoral registers and the 
d_elimil_ation ~f constituencies. The Lothian Committee's Report and the 
discussion Ofl: It a.t th~ ~ound Table Conference could ea,sily though tentatively 
form the bas1s of yrehminary work to be done in that behalf, subject no doubt 
to the final sanct10n of Parliament. It would, in our opinion, be most unfor. 
tunate if the working of the Constitution was held up after the passing of the 
Bill, merely because the regist.ers were not ready by that time or their prepara. 
tion invr!lved delay. 

3. We think that the Federation should then be set up and begin to work 
some time in 1935, 'if not sooner. \Ve wo.uld point out that in the Dominions 
of Canada, Austra.Ji11 and South Africa the Constitution was inaugurated by a 
Royal Proclamation, and the Acts of Parliament in the case of each one uf these 
Dominions fix"~d a definite date for the inauguration of the Constitution, and 
we think that the same practice should be followed in the case of India. In 
order to meet possible contingencies power may be taken to extend that date 
by a few months, if valid reasons. exist. 

4. Two difficulties have been urged against our view regarding the fixing of 
a. date. They are-

(1) The uncertainty about the readiness or preparedness of the Princes 
to join the Federation; 

(2) The uncertainty about the' date on which the Reserve Bank can be 
established. 

We shall now deal with both these difficultioo. 

5. As regards 1, we think" that His 'Majesty's Government should invite the 
Princes to notify by a certain date in February or March 1933 their willingness 
to join the FedE)ration. We think that by that time the White Paper should 
enable everyone to see the complete picture and it would, in our opinion, not 
be fair to British India on the part of the States to postpone the definit-e an­
nouncement of their intention until a later stage, though no doubt everyone 
concerned will have the fullest right to revise his opinion of the draft Constitu. 
tion after it emerges from the hands of the Joint Parliamentarv Committee. 
If this is done, it should make easier the task of :fixing by the Statute a date 
for the inauguration o'f the Federation in 1935, by which time the Treaties 
of Accession could be prepared and executed. 

6. We think that the Federation can work effectively without insisting that 
half the Indian States, represent.ing about half the population of Indian India, 
shoulu join the FedNation at the start. \Ve see no reason why the entr:v into 
the Federation should be blocked, if once some of the bigger States should be 

· ready to join the Federation. In such a case the Statute shculrl ]:Jrovide for 
the coming in of the other States later on. I£ no State should be ready to 
join the Federation, it would give rise to a new situation and we would in 
that case assurne that British India should be endowed with Central responsi­
bility, and the necessary readjustments in the Constitution should take place. 

7. As regards 2, dz., the Reserve Bank, we would point that neither at 
the :first nor at the second Round Table Conference did the Government treat 
the prior establishment of the Reserve Bank as a condition precedent for the 
inauguration of the Federation. This condition is new and we are ther_efore 
anxious that our position should not be misunderstood. We a.re not satisfied 
that it is impossible to establish a Federation without first establishing s. Rese;ve 
Bank and we think that interim provisions should be made to cover the per1od 
of ti~e which may be required for the establishment of the Bank. Such provi­
sio'ns were contemplated in paragraph 187 of the Federal Structure Committee's 
Report in 1930-31. As regards the date of t.he establishment of the Bank, we 
note with satisfaction the assurances given by the Secretary of State that he 
will take steps at a very early date to introduce legislation in the ~ndian ~egisla­
ture and to take all other necessary steps to bring the Bank mto existence. 
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·We would, however, draw attention to the four conditions in the teport on 
Financial Safeguards presented on the night of the 23rd December last. We 
apprehend that the fulfilment of those conditions may involve gr~ater delay than 
we can at present imagine, and indeed one of our colleagues, Su Purshota.mdas 
Thakurdas, has expressed the opinion tha.t we may have to wait for the Bank 
for a much longer period of time than we can foresee. It is true that the Secre­
tary of State and his expert advisers do not take such a gloomy view of the 
prospects of the establishment of the Bank. Indeed they seemed to us to' take 
a hopeful view of the possibility of the Bank coming into existence at a much 
earlier date than Sir Purshotamdas 's opinion would seem to indicate, but even 
they were cautious eno'ugh not to exclude the reactions of the world forces on 
India's financial capacity-a caution which we ourselves are not prepared to 
ignore. It would then seem that the position is one of uncertainty and is caus­
ing us much anxiety. We would therefore suggest that Government should in 
that case revert to the interim provisions which the Conference originally con­
templat.ed. We are anxious that the impossibility of establishing the Reserve 
Bank within the next two yea.rs should not be allowed to block the way of the 

·Federation and_ Central Responsibility. We understand the position of the 
Secreatary of State to be that, if such a situation should arise, he would consult 
Indinn opinion a.gain and then consider fresh proposals, and that it is not the 
intention of Government in any circumstances to give effect to the Constitution 
by introducing provincial autonomy alone. 'While we appreciate the attitude 
of the Secretary of State in regard to this ma.tter, we cannot help feeling that 
the position created by the imposition of this new condition is unsatisfactory in 
the highest degree and is causing us grave concern. 

8. As regards the constitution of the Reserve Bank, we would draw atten­
tion to the Memorandum submitted bv Sir Purshotamdas Thakurdas with which 
we are .generally in agreement, and therefore refrain from reproducing the 

· sugges~ions he has made. We would, however, urge that the Bank should be 
based on sound financial foundations and should be free from any political 
influences in England or India, that its Governor and Deputy. Governor should 
be selected bv the Governor General in consultation with his Ministers out 

·of a panel of ~ames to be submitted by its Director,s, and that at least seventy-
, five per cent. of its capital should be raised in In,dia. · 

9. As we are dealing with the Reserve Bank, we may conveniently at this 
.stage deal with .other financial safeguards. 

FINANCIAL SAFEGUARDS. , , 

10. We think there should be real financial responsibility~1placed on the 
Finance Minister of the future. We cannot but feel that the nervousness which 
has been displayed as regards· the capacity of Indians to manage their finances 

·and the general attitude of the Legislature is not justified. It is our deliberate 
opinion that the establishment of responsibility at the Centre will :have a most 
salutary effect o'n the attitude of the Legisla.ture. We would like to point out 
that if the Army Budget, the salaries, emoluments and pensions of the· Services 

·are to be guaranteed by the Statute, and that if the Governor-General is to 
possess the power to indent upon tli.e Treasury for implementing .his special 
responsibilities, the danger in regard· to such matters becomes non"existent. 

As regards the service of the Debt, we thing that the British investor like 
every other creditor is entitled to claim that Ms security should ·not be 
impaired, and for that purpose we do recognise that it might be necessary during 
the period of transition to arm the Governor-General with special power, enabling 
,him to intervene, when imd only when the security of the British, or for that 
matter, of the Indian investor is impaired or sought to be impaired by an~' 
action of the Finance Minister. We cannot subscribe to the view which is held 
in certain qua.rters tha.t it is necessary to give the Governor-General a general 
power of intervening for the protection of India.'s credit and financial stability. 
1117 e think that such a general power couched in such ela.stic language may be a 
fruitful source of friction between the Fedeta.l·Legislature and the Federal Gov­
ernment o'n one side, and the Governor-General on the other, and may conceiv-
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:ably, in certain: circumstances, destroy the financial responsibility of the 
Minister. We therefore do not agree that t-his general power should be given 
'to the Governor-General. '\Ve strongly urge that the Government should 
reserve their decision on this point. Further we think .that after the estab­
lishment of the Reserve Bank there is no need to require the previous 
assent of the Governor-General to the introduction of any legislation relating 
-to currency or exchange. The day to day administration of currency and 
·exchange will presumably be left in the hands of tl18, Reserve Bank and we 
think that it is hardly likely that any _Finance Minister will lightly deal with 
questions of exchange in the teeth of expert advice which in actual practice 
he will receive from the Governor cif the Reserve Bank_ or the Financial 
Adviser i£ one is to be appointed, orboth: 

As regards the Financial Adviser, we are unable to form an opinion 
whether on financial grounds it is necessary to appoint such an adviser. That 
must be a question for Financial experts, but we realise tha.t the Constitution 
places such heavy special responsibilities on the Governor-General that he 
may require the advice of an independent expert a.dviser on the discharge of 
those responsibilities. But we are of opinion that such advice should in the 
nature of t-he circumstanees be striet]v Hmited to matters wbieh are within 
the province of the special responsibilities of the Viceroy, and should not ,be 
extended so as to amount to a general power of control over the Fina,nce 
Member. In other words we would strongly urge that every precaution 
~hould be taken that the general responsibility of the Finance Member and 
-the Legislature for the administration o£ the finances of the country should be 
in no wa.y interfered with or weakened. TVe are further of opinion that i£ 
ilt all a Financial Adviser has to be appointed for the limited purposes indi­
cated above, the appointment should be made by the Governor-General in 
:consultation with his Ministers, and the Adviser should in no' way be connected 
with any £nancial or political interests in England or in India. We would 
fmther add that the appointment should be provisional. to endure only so 
long as a clear necessity for the retention of that office is felt and that the 
-adYice of the Adviser should be fullv available both to the Governor-General 
~nd the Federal Government. " 

CoMMERCIAL SAFEGUARDS. 

13. We next come to the question of Commercial diserimination. While 
we agree to the general principle tha.t diserimination in legislation on purely' 
racial ground~ should be a.voided, we are not sure that the principles accepted 
in the i:eport',of'tJ-ie Committee which considered that question do not go 
too far. •ro ta.ke only a few instances, we are elear in our minds that lor the 
'future development of Indian industries, many of which are lying £allow or 
are shugglin::; in an impoverished condition, it is absolutely necessary to 
leave in tlie hands of the· Central and Provincial Governments enough power 
to initiate, subsidiRe, and protect industries which can be briefly deseribed 
as key or infant industries, even if such initiation, subsidy or protection should 
oceasionally look like discrimination. We are equa.Ily strong in our view that 
nmpl\3 power ought to be left in the hands of the Government, both at the 
Centre and ·in the Provinces, to control the evil effeets of unfair eompetition, 
1;ueh ·as smnetimf's has been practised in the past bv powerful oraanisatious 
against their weaker rivals. • ~ " 

.DEFENCE. 

14. ·We next eome to the question of Defence. \Ve think tha.t the success of 
the pronosed Constitution will be judged in India. very largely by t-he policy 
which His Majesty's Government will adopt towards Defence. We are of the 
opinion that the Statute or the Instrument o£ Instructions, if the latter is to 
have a stat.utory basis, as we think it should have, should recognise t.he 
JJrinciple laid down in the Report of the Thomas Committee that the Defence of 
India Rhould Le to :m increasing degree the concern of India, an•l not of 
Great Britain a1one. We also urge that consist.r~ntly with this :principle and 
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in order to implement the same, ·a duty should be cast on the Governor­
General to tak_e every step to Indianise the Army within the shortest p·:lssible 
period compatibly w;th the ~a~ety of th~ country and t~e efficieney of the 
Army. Th1s would, m our opmwn, necess1tate the preparatwn of a proaramme 
mo:-e or less _on the lines of the_ Rawlinson and other Committees' He~rts, to 
wh1eh attentwn was drawn dunng the deliberation of the Thomas Committee 
on D_efence. A. definite time should be kept in view for this purpose, the 
durat1cn of wh1ch should be adjusted accordmg to the experi~a.ce gained. 

16. While during the period of transition, which we do not envisage to be 
a long one, the Governor-General will have the control of the Armv and the 
Army Budget may not be put to t.he vote of the Legislature, w.: str~ngly urge 
the adoption of the following proposaL<; :-

(a) The Army Member, though appointed by the Governor-General, and 
responsible to him, should be selected from among the members 
of the Legislature representing British India and the Indian 
States. We think that this cannot be regarded as an undue res­
triction of the discretion of the Governor-General, as the Indian 
Legislature will consist 'of at least 500 representatives, if not more, 
and it should not be difficult for the Governor-General to find a 
suita.ble person out o'f so large a number. Such a member will 
carry great weight and influence in the Legislature and will act 
as a bridge between the Governor-General and the Legislature, 
and will, in our opinion, be able to enlist the interest of the 
Legislature in the Army much more effectively than an outsider. 
Besides it will enable members of the Legislature to acquire 
knowledge and experience, sci that when the period of transition 
ends and Defence has to be transferred to Indian control, the 
shoulders that will bear the burden may be found prepared to 
take it up. 

(b) It is not enough, in our opinion, that there will be consultation 
between the Finance Department and those responsible for 
Defence. \Ve therefore urge that provision should be made in 
the Statute or the Instrument o'f Instructions, -placed on a statu­
tory basis a.s suggested above, for the appointment of a Com­
mittee consisting of (1) Army Member and such other representa­
tives of the Army Department as the Governor-General may 
appoint, (2) The Prime Minister, the Finance Minister, and such 
other members o'f the Federal Government as the Prime Minister 
may appoint, to discuss and arrive at an annual settlement of 
the Army Budget. We are agreed that failing such settlement the 
Governor-General should have power to arrive at a final decision 
as regards the budget. 

(c) The Army estimates should, in our opinion, be put in separate 
blocks before the Legislature annually, and this should be in­
dependently of the consent of the Governor-General. 

·(d) The. Indian Army should not be sent out of the limits of India 
without the consent of the Legislature for any purposes . not 
directly connected with the defence of India. 

(e) The Army should be thrown open to all of His Majesty's subjects, 
irrespective of class, creed or community. , 

(f) We strongly urge that a Committee should be appointed consisting of 
British and Indian exports for further exploring all avenues for 
the reduction of military expenditure to a level as near as possible 
fo that existing before the War. We are strongly of the opinion 
that there is roo'm for further economy in Army Expenditure. 
While we recognise that the expenditure o~ the Army is in the 
nature of an insurance for the safety of the country, we think it 
must be limited by. the taxable capacity of the people and the 
needs and requirements of the moral and material progress of the 
people of the- country. 

·, 
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(g) We urge also that the expansion, upkeep and maintenance of mili­
ta.ry schools and colleges should be committed to the charge of 
the Legisla.ture. ' 

(h) \:Ve trust the decision of His Majesty's Government on the question 
of the reduction of British Troops in India, which on financial 
grounds cannot be postponed much longer, will soon be announced. 

GovERNOR-GENERAL's AND GovERNoRs' ~owERS. 

16. \Ve next come to the Governor-General and the Governors' reserve and 
special powers. We would here strongly urge that these powers should be 
so precisely defined a13 not to confli~t wit~ or override. the po:ve~s of t~e popular 
Ministers in reua.rd to matters which w1ll be exclus1vely w1thm the1r compet. 
ence, and that the Governor-General and the Governors shall in respect .thereof 
alwavs act on the advice of the Ministers. We would further urge that even 
in the field of their special powers and responsibilities, they would consult 
their Ministers though they would not be bound by their advice. 

17. The power of making ordinances should be strictly limited to cases o'f 
grave emergency affecting the peace and tranquillity of the entire country or 
large areas thereof. \·r-.,1 e do not think this power should be extended to Pro­
vincial Governors, as in our opinion they can always in case of emergency 
easily apply to the Governor-General for aid. We think that there are strongly 
cogent reasons for not duplicating t.his power, and that the Governor-General's 
position of detachment from local feelings of panic is calculated to secure a more 
prudent and temperate exercise of this power than would otherwise be the 
case. 

FUNDAMENTAL R.IGHTS. 

18. We t.hink that in the circumstances of India, there is need for a declara­
tion of fundamental rights and tha.t such a step will tend to allay the appre. 
hensions of minorit.ies and special interests. Such fundamental rights as 
cannot be fitted in with the Act of Constitution may easily find a place in a 
Royal Proclamat!on. 

HIGH CouRTS AND SuPREME AND FEDERAL CouRTS. 

19. We are stwngly of the opinion that the High Courts in India should 
have direct relations with the Central Government. The Judges should be 
appointed in future by the Governor-General representing the Crown. Their 
term of office should be during good behaviour as in England and their 
salaries should be fixed by Statute. There should be no reservation for seats 
on the Bench as against any class of qualified persons. 

2. We are of the opinion that the Statute should provide for the constitu­
tional powers and functions of a Federal Court and Supreme Court, the latter 
as a final Court of Appeal for British India. It is not our intention to abolish 

, th: _right of Appeal to the Privy Council, but only to limit it. We are of 
op1n1on that a separate Federal Court bv itself will not command the necessarv 
weight and prestige in the country. v We refrain from uoing into furthe"r 
details as we understand that lega.l experts in England ~re examinincr this 
question. We trust that before a final decision is arrived at on this ~atter 
we shaH be consulted. \Ve therefore content ourselves with reiterating our 
demand for the early establishment of this Court. We are strongly of the 
view that the Federation of India will not be complete without the establish. 
ment of such a co·urt. 

THE SECRETARY OF STATE AND THE INDIA CoUNCIL. 

21. ·we regret t~at the quest~on of_ the. future powers of the Secretary of 
State and the contmuance or d1scontmuance of the India Council was not 
tak~n up within the short_ time at our disposal, though so'me members were 
anxious to do so. Our opmion is that there will be no need under the new 
Constitution for the India Council and that the powers of the Secretary of 
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State be~ng strictly_ ~i~_ited to matters within the reserved Department and 
the special responsibilities of the Governor-General, should be transferred to 
the Dominions Office. 

22. Lastly we are of the opinion ·that at the further stage of consultations 
eve_r;r attemp_t s~ould b~ made to secure the representation of all important 
pohtJCal parties m India ~o that any settlement arrived at may have the 
support of every progressive section of Indian public opinion. 

'27th December, 1932. 

I FEDERAL COURT. 

('Memorandum by Sir Maurice Gwy.er and Sir Claud Schuster.) 

(Included by permission of the Conference.) 

It is believed that there is a. greater measure of agreement en this subject 
among all parties than the discussion at the Round Table Conference on 
Decem_ber _13th appeared to indicate; and this Memorandum (which is wholly 
u~offi01al) 1s an attempt by the unde.rsigned, who have been closely concerned 
With the matter ever since the first Round Table Conference, to set out the 
probable extent of that agreement, and to suggest possible compromises on 
those points on which there is still a divergence of view. · 

1. The necessity for a Federal Court being accepted, the Constitution Act 
will in any event have to make provision for the following matters : (1) the 
number of the Judges, (2) their qualifications, (3) the manner of their appoint­
ment, (4) _their salaries, (5) their tenure of offici'/ and the manner in which they 
may be removed from office, (6) the jurisdiction of the Court, both original and 
·appellate, and the appellate jurisdiction of the Privy Council in relation to it,­
(7) the rule making power, (8) the Staff of the Court and (9) the place where 
the Court should sit. These matters are dealt with seriatim in the following 
paragraphs. 

2. The Federal Judges should be appointed by the Crown, in order tha.t the 
divorce betweep. the Qourt and politics may be complete.· The number might 
in the first instance, be fixed at not less than five nor more than (say) nine, 
one of whom would be styled the President_or Chief Justice.; alternatively, the 
number might be fixed at five,. and power given to the Crown to increase the 
number from time to time up to a maxipmm of (say) nine, on receiving an 
address from the Legislature pra.ying for such an increase. 

3. The following should be qualified for appointment to the Court :-bar­
;risters, .advqcates or pleaders of at least fifteen years standing, and judges of 
!illY High· Court in British India or in any federating State, who at the time 
of their appointment were barristers, advocates or pleaders ·of at least ten years 
standing. 

4. The saiaries of the Judges should be fixed by the Act itself, and (what­
ever figure is ultimately decided) should be not less than the highest salary 
at present enjoyed by the Chief Justices _of any. High Cou:t, with a rather 

·larger figure in the case of the Federal Chief J ustwe or President . 

. : 5. F~deral Judges should retire on reaching. an age to be ~pecified in the 
·Act (e.g., sixty-five) and should hold office dunng good behavwur and should 
only be removable by the Crown.. Their sa~aries, as . in Engl!lnd, s~ould ~e 
non-votable, and they would receive a __ penswn (var~m~ posoably With th~Ir 
length of service) cin retirement ori rea.ching. the. age hmit or by reason of I!l­
ness. They should re,eive the same prot~ctwn m respect o~ an acts done m 
their judicial capacity as Judges of any High: Col!rt, and ~heu conduct on the 
Bench should not be the subject of discusswn m &.ny ctrcumstances by the 
.Lecrislature. The question of their precedence and nther like. matters would of 
~o;rse be wholly within the. discretion of the Crown. 
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6. The jurisdict.ion of the Federal Court should be twofold, original ant! 
appellate. It should have an exclusive origina.l jurisdiction in all justiciable dis­
putes in the federal sphere between the Federation and any Federal unit, and. 
between the Federal units themselves, e.g., Stata and State, Provinee and 
Province, Province and State. On its appellate side is primary function will' 
be to act as guardian of the Constitution and it should therefore have an 
exclusive appellate jurisdiction to hear appeals from ail British-Indian; and 
State High Courts in any mattar involving the interpretation of tha Consti­
tution. In such matters there would be an appeal as of rights to the Federal 
Court subject to due safeguards against frivolous and vexatious appeals. Pro­
vioion should be made for staying proceedings in lower Courts in order that a• 
constitutional issua arising in a case may be separataly determined, possibly by 
means of t.he machinery of a Case Stated : and it is understood that the States 
generally would prefer all appeals from their own High Courts to be way of 
Case, Stated, though in that event it would be necessary to give the Federal 
Court power to require a Case to be stated in appropriata circumstancas. 

7. The Federal Court should have jurisdiction to give advisory opinions on 
any justiciable matter involving a. constitutional issue which may be referred 
to t.hem by t.he Governor-General (but not in any other circumstances), as. 
the Privy Council are empowered to do by Section 4 of tha Judicial Com­
mittee Act, 1833, on references to them by the Crown. 

8. An appeal should lie from th~ Federal Court to tha Privy Council by· 
leave of the Court or of the Privy Council itself in any matter involving the· 
interpretation of the Constitution 

9. The Federal Court (or alternatively the President or Chief Justica) should' 
have a wide power of making rules to regulate the procadum of the Court, 
subject to the aplJ~ova1 or eoncurr~nce of the Governor-General. The Court 
should be empowered, if a rule is made t.o _that effect, t\) sit in two or more· 
divisions for the purpose of expediting business. No appeal should howevar be 
hea.rd by less than threa judgas; and though a single judge should )lave power· 
to siL in the axercise of the Court's original jurisdiction, provision should be 
made for an appeal from the decision of such a single Judge to the Court 
sitting in bane.* The rule-making power should include the power of specify­
ing fees which may be charged to suitors, subject in this case also to the· 
approval or concurrence of the Governor-General, who would presumably con­
sult his financial advisers before approving or concurring. 

10. The staff of tha Court should be appointed by the President or Chief 
Justice after cons.ultation with the Public Service Commission, but subject to·· 
the approval of t.he Governor-General as regards number snd salaries. In this, 
case also the Governor-General would presumably consult his financial advisers, 
though the ultimata responsibility would be his alone, in order that there may 
be no risk of political pressure. being brought to 'bear upon the Court. Pro­
vision should be made whereby receipts from Court fees are appropriated in 
aid of the Fedarai Court Vote, though it seems unlikely that for some time­
to coma receipts from fees would cover the total amount of the Vote. 

11. The principal seat of tha Court should be a.t Delhi, but it is worth 
considering whether, subject to tha approval of the Governor-General, other­
places might not from time to time be fixed for that purpose. Possibly the· 
Court might even have regular sessions m North a.nd South India. respec­
tively. 

12. It is not believed that there will be much difference cif op1mon with 
regard to the preceding paragraphs, which deal with the Federal Court in its­
strictly federa.l aspect, i.e., as the interpreter of the Constitution and as the 
fon1m for the decision of disputes between the Federation and its constituent 
units inter se. Other questions however arise on which opinions still differ. 

* H it is thought that the original jurisdiction of the Federal Court should' 
not be axercisecl by less than (say) three judges, then an appeal should li~ 
directly to the Privy Council. 
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These are briefly as follows :-(1) Whether the Federal Court as such should 
have a wider jurisdiction than that already described; (2) •vhether there should 
also be a Supreme Court of Appeal from the British-Indian Hiah Courts on 
matters outside that jurisdiction; (3) whether, if so, such a S;preme Court 
should be a separate Court or should be the Federal Court sittina in another 
capacity, or a separate division of the Federal Court. '"' 

13. _It. is. ul!-derstood that the States would be prepared to give the Federal 
Court JUriSdictwn to hear appeals from a State Hicrh Court in civil matters in­
volving the interpretation of any Federal law which extends io tha State. since 
(as they contend) in no other way can uniformity throughout the Federation of 
Federal laws be secured. This would imply an appellate jurisdiction at least as 
extensive from .the British-Indian High Courts; but the 1question of defining a 
' Federal law ' for this purpose· in the case of British India is one of some 
difficulty. Thus, is the appellate jurisdiction of the Federal Court to be in 
respect only of the interpretatitm of Federal laws which ext.end both to British 
India and to the States? But .some States may ha.ve excepted from t.heir 
Instruments of Accession matters in respect of which other States have acceded, 
and Federal laws relating to those matters will accordingly extend to the latter 
States but not to the former. What in such a case is to be the criterion for 
deciding whether the Federal Court has jurisdiction in an appeal from a British 
Indian High Court on a question involving the interpretation of that law, i.e., 
is the law to be regarded as a ' Federal law ' for the purpose of an appeal? 
It would seem quite illogical that the Court's jurisdiction should depend upon 
accidental circumstances such as those indicated above, and in view of all the 
facts it is suggested that the more reasonable plan would be that the Federal 
Court should have jurisdiction to hear !tPPeals in civil cases from the High 
Court,; of British India or the StatP.s, involving iohe interpretation of an~' Federal 
law which extends either to British India <Or to the States, or to both, as the 
case may be. This ·need not imply a gre.at flood of appeal<o; for it is thought 
that no appeal in these matters should lie as of right (unless perhaps the value 
of the 1mbje,ct-matter of the case exceeded a specified amount), but thflt either 
a certificate from the Court {tppealed from should be required to the effect 
that a point of law of genera:! importance wa.s raised by the appeal, or that the 
Federal Court itself should give leave to appP.al. . 

14. The establishment of a Supreme Court for Briti8h India alt'ne, having 
an appellate jurisdiction in matters outside the jurisdiction of the Federal Court, 
appears to be eminently a matter for the future Federal .Le~~;islature to settle, 

. though . the Constitution Act should lav down the general lines which any 
future enactment of the Federal Legislature for the purpose should follow. 
To establish a Supreme Court by the Constitution Act itself would impose 
upon the :future Federal budget an additional expense which it might reason­
ably desire to postpone until the· "financial situation becomes clearer, and it 
would seem difficult to justify a denial of the right of the Federa1 Legislature 
to settle so important a matter of policy for itself. 

15. The question whether it was possible to combine in one tribunal the 
functions of a Federal Court and of a Supreme Court for British Jndia was 
much canvassed at the present and previous Conferences. Such 'a combina.tion 
was objected to by the States, mainly on the ground (1) that the essential 
function of the Federal Court is to be the guardian of the Constitution and of 
Federal laws, and that its efficieiiC:Y for ihis purpose would be impaired by 
its assumption of other responsibiliti~s, (2) that to c~nfer upon it the jurisdi~­
tion of a Supreme Court also would mvolve the appomtment ·of so many addi­
tional judges that the. anality of_ the _judges woul? _suffer, the supply of 
iudicial talent of the h1ghest quality bemg always hmited, and (3) that the 
Federal side of the Court would tend to be overshadowed by the Supreme Court 
side. These objections are, it is believed, based to a great extent upon the 
assumption tha.t the tribunal would, in its Supreme Court capacity, haye a 
wide appellate jurisd~ction_ in crin;inal matters, in which case no do~bt a large 
number of judges might m certam events be necessa:y to deal_ w~th_ t~e ap­
peals. which came before the Court. If on the. other nand the ]tmschchon of 
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the Court were confined to questions of law arising in civil matters and appeals 
could onl.J: be brought before it as of right where the value of the subject-matter 
of the su1t exceeded a specified (and really substantial) amount, there seems 
no ground for supposing that the business of the Ccurt might not be ade­
quately despa.tched by a comparatively small bench, little, if any, larger than 
that required for its strictly federal \Vork. Thus it would not require a large 
number of judges to deal with as many cases as at the present time come on 
appeal to London from the British Indian High Courts; and it seems probable 
that three or four additional judges would be capable of dealing, with that 
amount of business and indeed with a substantially greater amount. 

16. There is however this further c;nsideration to be borne in mind. If the 
jurisdiction of the. Pederal Court ie. extended to the interpretation in civil ca,~es 
of any Federal law, as has been suggested above; then the jurisdiction of a 
Supreme Court would necessarily be limited (a) to appeals from Higli Courts 
in matters outside the competence of the Federal Court as such and (b) criminal 
appeals. With regard to (a) this jurisdiction need not be very extensive, if 
limitations on the right of appeal are imposed, such as are suggested above. 
With regard to (b) Criminal appeals stand an a different footing altogether and 
give rise to peculiar problems of their own, It may be that the solution of this 
quootion is to be found in the esta.blishment later on of an independent Court 
of Criminal Appeal for British India; the problem is one which it is suggested 
should be separately examined on its merits and should not be allowed to com-
plicate the questio'n of the establishment of a Supreme Court. - • 

17. If however the Constitution Act makes provision for the establishment 
at a future 'date of a Supreme Court with a limited civil jurisdi.ction such as is 
indicated above, it is submitted that the establishment of two independent 
Courts each with its own body of judges and its own staff and organisation, 
would be unfortunate. It would certainly cause additional expense, and 
might tend to create undesirable rivalries.. If on the other hand the Federal 
Court were divided into two permanent divisions styled perhaps the· First and 
Second Chambers respectively, in such a. way as to mark as clearly as possible 
the difference be.tween the above two sets of functions and responsibilities, it is 
thought that the objections voiced by the States could be met. It was against 
the confusion or blurring of the two functions of such a Court that the repre­
sentatives of the States protested; but it is submitted that a scheme on the 
lines suggested might reasonably be accepted by them as a compromise between 
the two views,-it being understood that there would be only one Court and 
that the Federal Court. · 

18. It appeared from observations made by many members of the Confer­
ence that the time is ripe for a thorough examination of the present system 
of appeals to the Privy Council from British India. Attention ~vas drawn to 
the inordinate delays involved in these appeals, to the need for restricting them 
to cases of greater importance, and to the difficulties which arise in those cases 
where an appeal lies on questions of fact. The new Constitution Rppears to 
provide a suitable opportunity for an investigation of these matters with a 
view to placing the right of appeal o'n a more satisfactory basis; and clearly 
in cases where under the Constitution Act a right of appeal is given to the 
Federal Court or to the Supreme Court, no appeal should be allowed to the 
Privy Council directly from any High Court. 

19. One other matter was touched upon at the Conference, on which, though 
it is not strictlv relevant to the question which arise in connection with a 
Federal Court, it seems desirable to add a few words. A decided opinion was 
expressed that the administrative control of the Provincial High Courts in 
British India. should under the new Constitution be vested in the Federal 
Government and not in the Provincial Governments, a. course strongly recom­
mended by the Statutory Commission (see parag>.·aphs 341-349 of Volume II of 
their Report). 

The necessity of securing the- High Courts 
picion of political pressure does _not require to be 
opinion in India seems to be practically unanimous in 

from even the sus­
emphasised, and legal 
holding' that this object 
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can best::be attained 'by· Central rather than Provincial control. Central controD 
l!o)y1ve~ ; must i111Ply Central- responsibility for High Court :finance, as the­
Sta~utory 'Co;:nmission pointed out. It is believed however that, subject to­
ce!1-aiJ;J.; reaC!j~s~mepts, the receipts from judicial stamps would :go far towards 
C(JV~ring the. expenses of the Courts, so that a charge would not necessaril-y be· 
incurred ,by Central revenues; hut it follows as a corollary that a''defic,it, if one 
should arise, would have _to be ·met out of those revenues .and· not •made good 
by· the Province concerned. If however as the Statutory Commission• Tecom" 
Inended, the proceeds of judicial qtamps arising ·in connectio.n with Courts of 
·t>ubordinate jurisdiction are to be retained by the Provinces, the likelihood of ,a 
deficit in the case of some Provinces would obv.iously be increased; but this.· 
involves financial considerations which are outside the scope. of tli.is Memo­
randum.· Nevertheless, it. i;; submitted that the balance o£ argument tmd the 
interests of the High Courts themselves are ;:~!together on' the side of Central . 
rather than Provincial control; nor, 1t should ·be added, ought Central control 

· in this matter. to. be . regarded as in any way . infringing the principle of Prov · 
inciaJ autonomy. 'It is also a question for consideration whether, for the purpose· 
of.' s~curi~g still . further the independence of the High Courts, provinciai 

'legisla_ti,cm. aff~~tin~ their _iurisdiCtio~ sho~ld not require the prior sanction .of 
the G-overnor of the Provmce. • . . . - , 

,,. ': t I 

. .~ J ( ~ ~- .. ' 

23rd · ·Deceriib'er, 'Igs2; 

. ' (Sd.) MAURICE GWYER. 

(Sd.) CLAUD SCHUS'l'ER. 
"\ 

·on· by far th'e · gr'eater part of the matters discussf;ld in this Memorandum 
I am· in complete agreetn~nt with Sir llfaurice Gwyer,. and I have, therefore,. 
signed the Memoraudum· with· him. B.1t I feel compelle4 to add on rny own 
behalf -that- ., 
:: :_ (l)'While I tlii.nk it' easy 'to establ1"'h a. di.sti.nct\o~ .between matte1:s mvolv­
~ng.' t:h'e · interpretation of the Constitution ·mid constitl,itional issues genl}ra1ly, 
&1· t11e' one' hand; and other civil litigatiqn, on the other, I do not beiieve that· 

· the: dichotomy'· suggested in paragraph 13 _is .poss1ble, a~nd _I think that if any 
~~~~~p~pt~.'w.~re ,ma~f;l .~o. to. de:fine the ,i~risdiction .?f _ t~e Feder~l _Co~rt v~ry 
.grave con:fhcts of ]UnsdwtiOn would anse betweep 1t and the Provmmal H1gh· 
do!Jrts·, or, if 'a Supreme Court were esfablished, th'e Supreme Court . 
. dn I think th!J.t the establishment of a 'supreme Court is a matter for which 

the Constitution' ought ·to make provision:, though I agret;J that for reasons of 
expediency,_ and'-.p9xticularl:y the objections which seem to .. be entertained by 
son:ie of the States and the financial exigencies, may render. it· desirable that 
th'e . date of its establishment should be left. to the determination of tl:ie-
-~ederal ~~gisiatu·r_e. · · • · ; ~- ' .. , 

(Sd.) CtAUD SOHUSTER_. 
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