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C1Rtd.U11Uan h U. IIIU&'M ef eU .... Pltl_.119 1t0aa11tlc 

110Ucr fNtlll1e&.Dd 111 • _.,.., • • ...,.u, u 8UAs VHit'"*' 
lnf'- 11ft Ullt 1 ... 1 ltiiPitOt.a ef Ullt ..... lltt!W\.eftt. .., .. ...,. .. 

oro-lsst.lone loco Collpen1f llftd U.e zrt~~~••nt. -..uc..... 1ft 

Lilla allepter wa all t.&'J t.o ell-• U. 111t1n Pl'OYhlone ot U. 

ConltLU.uUon ot iadlll wU.h U.e Ull&.o••&e ---La lltcludlft9 

- ot &.he cGII.Re' dno1slona rela.m. &.II - ....... ci Pltlhr 

and ltllllsleUon, U. poUcr at Ullt Govltlftlt>Mt. sf lftclla 10 ,.., 

adOpt.ltd 1n Lhb raprd and v1Uu1 ra'llev at Ullt •••-es llltdtA 
whleh h IIIIPIIOSid &.II lla tTOitt. U...,_l taprdifiO Pdft&lt iAfts&ltll'lt. 

ln aciiiiOIIlc tialds. 1M ~hall el• Lrt &.II anl•&.D how ,.., U. 

pallor of t.hlt 11"7-L Goft.,.ent. 17 iA COft7011•L zU.h U. 

PriAclpl .. le&d linn ift U. -sU...U011 ef lfttt&ao 

The llldlan can.ut.uuan la lllt7Dd 011 1.1111 connpt, sf Ullt 

eoalaUsU• walt.,.. .U&e. Thlt l'ftltiiW• Usalt dltalarH U.L 

t.hlt et.• of u. s&eu eaona eu.r UWtte •• t.e •cure Lit all 

oU.laena -1•1 and a..-la ,.,...""• 111'-h Lilla ltlld 1n 'llltW, 

t.hl Gon.ULuUan canLitlna nunllar of 111'0¥1717117 wtllolt ......,. U. 

St. aLit not. Dnll' Lit lAW,._ ln P&'lftt.lt IJultlneeao but. el70 &.II 
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caaunaa and_.,., lllu...._llltt.t.a __. t.t.a allftarehlP• 

The Ot.reaUn Prlftelplee of st.eu PoUcr relet.1119 Lll 

aoot.al and -ooalc •LUre (ArUclae 380 390 41 • 43 and UA) 

dl-ded Lila daoulM of l.at.eaea-fat.r and aet.alalhll t.ha paUar 

onabllft9 t.ha Gil_, '-a regulaLII and cant.pl Pf'lHU bvelftees 

1n o clft.Ua -•· Spealal refar- - • aada raoaldt.flo 

Ar'ialas 38 and 39 - u.a former d8cleraa t.ha' t.11a st.eLII llllall 

et.rln l.o Pl'aaole t.ha nltara of t.he people llr -1119 and 

prot.ec'-1119 aa atfiiCUnlr ae U aay a -lal ord81' ln llltlch 

Ju.U• .ot.al, ecGIIGUa and poUUaal, nU lntora aU t.11a 

1net.1t.ut.1ona of neUonel Uta. The laW dlrnt.a .t.hat. t.ha 

st.et.e lllhll11 1n perUcular dlreat. lt.a pollar t.ower.ts aecur.\119• 

a) t.11a dU-e, - and veoan aqueUy, haM t.11a riP' t.o 

• ••qret.e -• ot Ulal1h00dt 

b) Ule o-11111p and conLI'ol of t.11a nat.ural ra-••• of t.ha 

ao•unUr vhlch are so Aet.rlbvt.ed as •at. '-a .,. .. ,,.. 

t.ha caaaan 900dl 

c) t.ha ....,.uan of t.ha eeDftoala _. ..... vlllch deaa no-. 
ratuU ln t.ha -••nuaUOR af traalUI and -• of 

PfOdUOUon '-a Ula IIIRRDft daUlRIR'I 

d) .... 1 PIJ tu equal _. tu ltoUI - and eOCIInf 

a) t.ha hult.ll Mel at.ranet.~t of varllaree- and-· Mel 

t.he t.Mder age ot chU.tran.,. nrat. ••und Md t.hat. 
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ct.Uaena an 110t. ,_d lty .. ...-. neoellit.y t.o ent.w 

awac.U•• unwl t.ed t.o t.hl1r 111 or ~t.renoUtt 

t) t.he ptot.aeUon of c:hUdtlood and yau\h tvelftet. PploU.e• 

Of t.hl• pnv111ona, parUc:ullll'l)' t.he PtM1alana (b) lftct 

(c) an nle-t. 1111 t.hl baala of vhlch a ...,...,. rat lllltCUlc 

lava at pollc:y •a.,na hiM belln acloPt.ed eff'eet.lltQ IIUalM ... 

f-ucll prov1elana 11'1 dthl"ll force willet\ lad t.hl Go-t. t.o 

nat.l-11• -~ aal.U"'.J bullne" •-- Ol' vaaUltQ Ule 

buelno" of t.hll Pl'lMt.a _,....,P ,,. at.at.uwy pultUc CorpoN• 

Uone •t. up Ultdel' pubUc _t.o,.. ln Oaeoelter, t914, GoWII'fte8ftt. 

edopLod t.he pr1nc1J)1a t.a lllld our ...-y an t.he pat.h rat SOIIlaUet. 

l'at.LIII'A of ~.oclat.r • llhlch lt.•lt ourt.ad VH•&. l~ttluence on 

ac01t0111lc ect.h1t.1ae 1n our •-W'Y• Aa fill' ••IIIDPl•• .-tel 

,.,,...,... can be ude of' t.he Al't.lclo 43A vhlcll at.at.ae 1 •file 

H.eLo llha11 hka at.IPit by w1t.llllle lapl1et.lona or in M)' 

ot.hllr vey, t.o •- t.he PII'UclpeU• rat workers ln t.he -oaoo 
eent. of Uetdlrt.lklnga. llt.eblhl'l••t. or oUier 01'911ftl•Uone 

PP!IIId 1n 811)' lndtltlt.r)'o" /lttt)' aiiJIOUon 119111Aet. Ule v ..... re• 

perUclpoUon 1n t.hll -.a-t. of' CCIOIPIIAlll 11 -eUt.uU-1 

end ln our ouggeat.ed f'otGat. of' 11011 -·~~~~-t. &W'uct.un, we han 

Q1WIR dull I'IIQIIId to t.hla 11-• 

Uat.e 1 end 111 ln Schectula Vll or t.he lnd1M Conat.1t.uUon 

cont.aln a nuelllll' of' prov1e1one tv COitUol and 1'8QUlaU•• of 

oc:onaer llhldl - wort.ll caenUan1nQ. 
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u ... AUIIIIen 43 u 112 or Uet. 1 ore •re "1-' tv 

LN Coltf*lr MenegiiiiiLo IMtiiU U• 112 ot Uet. 1 Gc!VItnllnL b 

ooJIQIIIred u oa~tt.r011ndu1Lrr1 UftdW 1Lee 42 end 4S fit Uet. 11 

Gc!VI.c!IIIIL 11M reoulllt.l 1nLer !ibt.e CGIIIrlllo UftdU 1Lee 13 of 

Uet. 111 Geve.annL Clft oont.nl III'Odllat.l of oonLnUad 1ndll-"r1 

liiiiULod good11 end l~~~~ULIIIL l'ev uLuleh Ulul ooLton llftd jub 

ond undel' 1Lav 34 ln llet. 1111 1L Cleft -Lrol Pl'lOIIo lft oUiu 

wordl LD418Y Govor,_t. lltljoye vldo povare b regulae.. ML only 

t.rede • 1nduet.rr ond cammwce but. eho the otructure of bulllleu 

flnlo 

The tundaeon\el rlghb enuoaraLed 1n ArUcl.. 14 llld 19 

ora eub,)aaL b •vora1 rnLrlaUona OIPOWWlnQ t.Ni Gofti'IIIIIIL 

t.Ni rlghL b •n lave for La. pUIIUa 1nW.et.. The ,....,..., 

UOft hla aho bean •do on La. dglt ... of La. clt.laen• b acqulra. 

hold end dl-• of PI'IIPiti'LY or u .,,, on eny -peuon. Lndl 

or bul1n1Uo iJul' COIIILUuUon IU1ftl b ILI'ilce • Nl­

boLnen lftdl~ldull llbll't.r Md ...&o1 aont.rel. Prlar t.o Ull 

••nd of LN Supr- eou..t. on '""-U•Uen of benll ln 1889 

Lha legal ~law ••• Ullt. by onact.1ng llot.uu .. Go¥er1111nt. ullllt t.o 

t.eka avor U. rlQttt.l g1- by Conlt.ltut.ltwto s- otLer Ulo 

Can11t.lt.ut.l0ft - lrtt.o bo1no ln t.ha yau 1910, U Hll rullOid 

&hltt. Art.lala t9 1a &n cont.re-Uon of t.ha OlftOUn Pr1nciploo 

of SLttt.a l'ltllay, rooult.lnQ Conet.lt.ut.ltwt (f'lfiL MMdlleftt.) Aot.1 

19!i1 by 1nt.I'OIIUc1nv Art.1c1a 19 (t) OUb clou• B (U) llb1clh 

out.hol'hll "U. cotrt1nll on bt LN &&llt.a er ltr a CGrpereUon 

ovnad ond ctwttraUad br LN St.at.o• llf any ""*• llu.._, 
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'"**' 01 ..,., .... llllllt.IWI' k u. -lullOIIt ~plow 01 

pa.Ual, et clLl&llfta 01 ot.hanl•••' ln cHef t.o •t.et1a1l• 

t.ha prlftclploa ~at.ed 1ft Uw 1 0llllltl1WII f>tlno&ploa of 

st.•'• PollcJ' Go.,._, hila naU011alhed _, llftWI'PI'l•• lftd 

u•t.•d Pllbllc lnet.lt.vUCRa In o ,..,.., of f&alda Uq 1ft­

Of ot.hel oa•ntclal orgenhot.lCRa apero'-lng llcle 1t7 llde vUh 

prlvat.oly owned orgentaet.1ana. a, vlr~ of '*'&a ~L 

lL h pOnlllle tar t.ha Gooo~Mt~Rt. t.o lnLIOduM ..UU• tly 

llbaliahlnQ Uw Prlvaw -t.ot alt.otet.het• 1n t.hh CCRWdt 

10aa ltiPOI'tMt. .,lud.llllal "'•"""• .,. ftl't.h -UIIftlttg twn. 
ln attliOH -¥So- St.at.e of ao.IN!Jt tfiOt, s.c.R. au, U. Court. 

held t.hat. lf o la11 e<>tllla t.o cwrv out. an oi:IJOOL 1n .,..,.,_ at 

t.lle Dl10ct.llla f'r1nc:1pla .. U. - not. be uUIIII -CRaLU.uUCROJ. 

Oftft 1t U. otfOIIdO a fllltdlaant.ol rl.llll\t fet llhat. Uw St.ot.e h 

roqulrad by Uw ConeUt.uU• 1t.•1t t.o dO, CMnCt. be •ld Lo 

be unreaaanetllo e.g., Art.lcla 43 (Hlnt.um vagaa), Art.lclo 41 

(reet.rlct.lan on 10le of u.,... at.co)• ln t.lle r-u• •• of 

Sullodh f'.>OPOl -'1",.,.. GoWIIIf'laant. of w.et. 6angol, 1954, t.ha 5uPIOH 

Couri lleld Ulet. "~~~tdar our Conat.U.vt.lan Ul& leghlat.uiO ,. _ __.. 

• leroor ••- of paUoa ...,_ Ullin wtlet. had 00111.,. bull 

auppoaod. Novort.twla.., Uw Court.a 11oft ln...,_... In lr.nuaa,.. 

llltlo co•• Oftd lnvalldet.od St.ot.o 109111..._, --• CR t.lll 

ground t.IIK t.lleaa 11lolat.od Uw CCRaLlt.uU-1 Gue&'llftLft of flllllcle 

alftt.ol rltM.. aut. - t.11o &ooillat.uiO haa ...-dad t.o plug 

t.lll loopttoloa lftd -t. a - '" t.lla at.Ut.ude of Court.a !lad --·-··=· # a• P PI PW I r P IF I ........ 

'· 
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fto&. .-.rellr 11een - at oant,...'-'lan, tau&. at detence of 

t.tte llllldw at t.l'te lethle&ureo •2 

snenl •••••"- ll8dll • AAlole 3t Ua., 4U., 'rUt 

llftd 21UI) vi Ul t.l'te llllject. of t.11e fultl'-t. of ArUcle 39 for 

maii11\Q eftoct.1wo cDft4'ol of t.l'te ut.anel ,.._fOlie and -• 

of pndueUDft llftd for Wllftofer at -llhlp t.o t.l'te E&.o&.eo au\ 

eeklrtQ 4UI ee8ftltiiMt. (11165) ltr ,...MolftQ Ar&.lclo 31A, PrOVltllMe 

hO¥e been 118deo ••11 oUier Ullnt8t fer t 

t) &.elllftQ 8¥otr of Ulll A81t891AMt. ef 81\r propert.r ltr Ule 

!ile&.e fer • lllll'" perlecl J.n u. pultllo J.n&.areiiL .. 

2) -lv-t.1M at t.110 or - Corporat.lane 1ft Ule PVItUe 

lltHreat. er for PrOper UftiO••-t.t 

3) Ule eaU...9Ul ... 8ftt. or •dltloeUOI\ of 8ftr rll)bb of 

•lftll!llnt ......... ...,. .................. dl .............. .. 

of .. , ...,,.. ntll'a of ••tllloldarao ., 

4) u. eat.lft!IUl•••t. ... eecllfla.Ute~ of..., r1tMa arltllftQ 

out. of ..., ... lllftt.o l•ee or 11-• J.ft NIPIIIt. at •r 

•J.nerllll or e.\nwal oU, llftd M 1n ,.....,.,.. u. lltove 

•u 11e vold 11ft t.tte ..-• of iMMtllat._, vlUI Ull 

rlvltt.e e&.alld 1ft ArUclla 14, ., :st. ,., &.eklftt ..., U. 

Hlnt.o -•llhlP by tha Goftl'frllltt. ..., .... eaap•n•Uen 

18 HC(Ulred t.o be Plld vhlctl h 8qii1Mlte~t. t.o Ull Yalua .................................. 
2. 
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of t.M ~Y w lb .. ,..._ "'-•S a, MIIM9 21\b 

_....,.. 1ft Ule )'8W 19'f1 8ftd bp &a\HdiiOli'IQ -

Al\klo at-e tllllch MIIIIILl&uLoa U. WWd '~1n..Uan' 

br U. wwe1 • -...-.• .-41 pnwJ.dlla U.\. .., lw tlllllll 

llllllta u 111111-" Ule dlncUw Pl'lnalplaa &a AIUclao 

ll(b) ar (o) IMU be nJ.d an .,_.. at ltali'IQ &aoane1r 

t.ML aU.h ArUclaa '"• 19 w at, 8ftd no 1 .. wlt.\ch 

dllolona U.L U h tv 91ftltt oftnL La *• NlaoJ,plao 

au h IIM11anQIHI 1n ., Court. an u. .,_cs Ulel u 
dna not. 111" .tfeo\. t.o lhh .-U.•r• Tht.a ....... -• 

ot the CaniiLJ.t.uUen heo ..._ ..., an U. ................ .t 

wltl'ena Cou•h' Judlle•enL st.dllli'IQ dMn Lhe banks 

nou-u .. uan. 4Zfttl ••~r~dii•L ( t916) canton u Ulll 

Paru,-e. ..,.,.....II" .-.v La ..... U. CaniiLlt.uUan eftd 

declana Lhla ~»•• •• bopand Lhe .)olctlolol ....,, ... 

Aport. froo t.he ebowo CaniiLlt.u\1-1 IN'Oitlalana Pw\ 'Ull 

(AJ't.lclaa ~ • 301) of t.he Can.Ut.uUon cont.olno .... wUal 

J'uloa r•9lll'd1no Lracta, coa1111,... and 1AUI'oour• wllhlft t.he 

LarrlLOC'J' of ladle. ut &.he• AI'Liclaa, Ar"-ia 3D& heel..._ 

,....lad. ArUo1a JUt aLaLH Ulel -~t. Lo t.he aU. ...,,. 

alGAS of t.ha iWt., ....... OOJ?Ir• .-41 MU,._ .. Uw..,.,_l. 

Lhe t.ou&Larr of lftdla •u IN ,..... AJ'Uela 3101 ~~LaUe LhaL 

PuU-t. .. ,. IJy -•uno 1 .. 1apo• ..ah H.t.rlaLl•• • 

Lha , ........ of Lradao c1ameroa ar lAWN-· bat.aa• - aLaLa 

and anot.hal' v tt1Lh1n MP perL of t.ha t.arruorr of lndla • 
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•• ,. 11e ...,,.~ 1n u. puWio ...... ,.. •• ArUolo Sl3(t) .....,. ... 

,..ariaU.• en , .. legi.eloUn powaro fit Lt. lhlan Mel fit Lt. 

S&.ot.o• w1t.ll roiJIIH t.o t.rodo Mel-· ArUdo SI:S (2) 

at.at.aa t.lloL fteUW!t lit ohuoa ( t) fit ArUdo SI:S lllall pro-L 

Patll...,.L troa 111111M9 •r 1n tl•lftt• er out.ller1alft9 U. 

g1wlftt or, enr ..,..,.,_. er lllllllltv• .,. ......,.,alftt u. aalllftg 

or, any tllOOI'lolltat.ltn 1t U 1o dodtii'Od ltr OIIOh ln U.t. n 
1a -•-r t.o dO oo 111 u. IIUrt~UG or tlnllltg w1t.ll • IIILuoUan 

orhlftg froo ootii'Olt.r of goode 1ft onr pert. of u. t.arr1Lery or 

India. "-rdlllg t.o t.M prowhlalla Cl. (a) at llrt.lcla 3l4 

"t.• pr111Glpb of froadOo of lllt.ar-ot.at.a LradO .... o-..a 

doclered ln 1\rt.lolo 301 1a .......,......... t.e t.• st.at.a power at 

t.ulllg goode 1oport.ad troa t.M a1ot.al' ot.at.oo H"1d0d onlr M 

111-lolnaUan h OOdO 111 f•- fit a1ol1er 9oot1a or '-01 

orlvlfto.4 1\rUolea 304(11) oUawa t.M leg1elo-. ot St.at.aa t.a 

lopo• liUdl ,.._.a. 1'8oLr1cUano on t.lle rr•••• ot VadOo 

co-no or lit~• wlt.ll or w1t.hllt Lhet. St.at.a •• .. , be 

roqull'etl 111 U. pu~~Uc lltt.al'llat.• 

0 A ln l.opoalltQ a 'Soloa Tea' la. lit lt.a pUb Mil 

IIUIIaonoa a lovlelaLlen under e:.t.rr 54 of Llat. 11 •11 ..a. untlal' 

.... EnWor 1'810~lltg U LrodO 01' GIOIIN41 lftd dooO fiH t.llerarera, 

raqul.re t.ho .,..,,..,. •-L ot t.ho ,... • ._,,.a ArUdaa Sll 

at.at.aa t.hot. 110t.1W19 lll Art.ldo liH-303 1111111 ttftMt. U. llftft• 

aiOfta of 0111 ulat.lftt lH a11aept lit • ftll' oa Lt. P.rea111ant. .., 

111 ardor ot.horwi• prow1de. "Thua lll 'tln ot 1\rL 305, U. 1a 
•••• •••••••••• IITa•uu••••uaanatun 



223 

not. pombla u cont.Md t.Mt. Ule Mot.er Yeltlcl .. Aot., taa_ h 

t.nYaUdllt.ed b:l' ~'• Slv' •ftulaa .... llftdQ Ule Daf- of lndla 

Aot. and -u-.s br u. Ml-11-• Prowlat.ona Aot. (XX of 

t941) r .. Ule aal.t.lRQ lev and ltanu .............. U.r-llor 

ora not.,. ... ~ ArUilloa 301 ......,.,.. ,.,.u_t. t.o .,. .... 
1141t.bol'1t.:r ,,. .. ,.,.,.,. aut. U. purpoiO of AI'Uolao :JDt t.e 304. 

ln toollt.y lndlon CortiLUuUon lloo aat.ellll.,.... a alaad 

ooanao~y vbeN prl'lllt.e undert.elllnya ato aUowod u 11111nt.eln 

t.hob allot- but o.U.II MllGUa to.Ulot.lono Md UaU.Uona 

Ulldor ArLlcln ts, st, S02o SIS Oftd S04o ArUo1o til ( t!l) confer a 

wlde powers t.o the Gow-t. ln the n- of pUIJUc 1nt.etoot and 

!OLat.e enjoya lllde aut.ber&ot.y on t.be Ql'-d of t.be giiRflral, aodal 

•11 ooanoalo polloba of t.be st.ot.o. ln t.be f-a ca10 llHI'Il 

r<n•d V!> st.et.e or u .... , tS540 the ~ court. dlloletod U.t. 

a roat.rlct.lon 1a roo-able only wben t.beto 1a • proper bal­

bat.nan C.be rl!lht.a of c.llo 1ndlwldwtl IIIII UloiO or Lllo -lat.y 

bot.•- lila rundl•nt.al rl!lht.a u rreadolt 01111 U. _,. rldlng 

nood for aoolal cant.rol 01111 pultlt.c 1nt.etoat.. This pr1nlllplo 

h roUowoel alnoa t.beno 

4.2 

IMdor U. oonaUl.uUonal rr_.,.. U. 1o 1nt.etoaUng t.e 

dhcuaa haw Lbe Govo~t rogulat.oo ptlnt.a lnduat.ry. Dr. N.K. 

sangupt.e 1n hla art.lcla • Gofttn 11111 Rogulot.lon on prlnt.o 

lnduN:r • an lnLotn~~U-1 CDIIPU'll•• ot.at.oa - .,.,. nearly 

-----------------6o Mot.llal V£ ut.t.or Ptodoolt0 Aol.Ro tll5t AU 251 (2'10) 3t4 
r.e.a c.s.s • ......,.( !'en1oa vs SLat.• of .... ..,... (tll2) 
2 MoLoJo 894 t9t4)o 

1. Gontnnant. of Myaoto V5 Mallont.a ( t95t)8 o.L.R. 44 (11ya.) 
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a quuur at a cent.u, now lftdle IIIIa a&p81'100ftUd wU.h Ule 

rovutatien et prlwaLa lftduaLrlal da¥Olopeant Lhrough • 8Ul\l• 

tUde at adlllftl.Uat.l¥0 lltlftt..toh operat.od br dltrorent. Coftt.tol 

Ogaftllloa undlll' dltfarent. lawo Oftd pollc1oo vl\h Oft 1ftllloUnoo 

Oft •ruUftJ of olooot. 0¥81'11' lllnvla PI'OIIPftt. of algftltiiiOftiiOo 

Aport. tr1111 Ule dlfftt. cllftt.tol uarolaad by 1ftduot.l'lol 1100ft01ft9o 

t. han an aho t.ho ollftt.roh Lbrough oapl t.ol goode laport. 

elH~IIftiiOt fOI'Olgft lftVOaLOiftt. 01' OOUoborot.lOft OlOOI'- 0 
principles 

cont.rol ovar tho aot.t.or vhlch OOftforoa t.o t.ho lold dOllft by tho 

Govo-t. pdorlt.los llftlf Ule Monopollee ... Reat.l'lct.od TrOdO 

"'roct.lcea Aet.o The dOolorod obJoct.lno ora t.o curb t.he ovUa 

of prhaLa OftUI'PI'hOa Oftd t.o Milo 1t. OOftt- t.o t.ho Govo­

aOfttaUp lald ciMft Pl'lul\lao Oftd t.he owonll goole of -1•1 

anlf oCOft081o Juot.loo •• e 

Dr. &eftgupt.a haa at.Lackolf t.ho procadural cuaplo•lt.laa 

ot llcOftalftg ot.c. Oftd ghM Uluat..reUOft of i1oftdar1ft t.ppo at 

adto1nht.rat.in guldaftca .. d .,perYlalOII toUIIYOII br Ja.,.aaa 

Oftd bout.h Koi'OOft GoVUftOiftt. 1ft Ol'dar t.o aUaiAat.a aU dllplloa­

Uon of work •• ev1d0ftoad lft lftdlo for ot.ra•11ft1ftg t.he adolftla­

t.rotlwo prouaa Oftd \he craat.len of • un1tlod arat.ee for daal• 

lftg w1t.h lftduat.rr •• a vhola. 

However, OOftll' per-a hold t.ho vlav lft favour of ln..,.. 

duclftiJ aoro .,. ... revulot.10fta t.o aurclaa OOftt.rol o¥Or bualftaoe. 

i..ln t.he a011t.tor,, t.hon ora OOftJ' who t.h.\nk t.het. t.hera h no ftOOd 

for -" OOftt.I'Olao Aa a Mt.t.ar of toot. _,. pallcloo end ............. . .................. . 
s. 
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cont.tola have btDUQhL • heavy eaft .. of dleoppoinLooftL ln bual• 

n•••• Gowo-OftL abo la ewer• of Lha need tot - Uberall• 

aeUIIft ot COftt.rol Oftd rolaxoLlOft · of raiJIIlAlDft• ln cartelft 

••••• •• uoll •• tot at.,...llftlfto U. ~diJroa. 

The polloi .. tor U. 1nt.arWOftL10ft are forouleUcl wlt.hln 

Lhe rr-vork of the ConaL1LuUOft of lndlo, \he nve Yllllr PlOfta 

and t.ha Indu•t.rlal Polley Reaolut.lOft of t948 end 1956o "Th-

le he1111r enr area of bualfto•• aeU v1t.y atracLlng eaelal lnt.ero•t. 

vhlch h not. regulat.ad by t.ha GoY81'ftll8ftt. 1 tmd lL h uoll • n19h 

lllpO•alble tor a11 aaecut.lve t.o make a~~r daClalOft ln euch area 

vU.hovt. balng falllllar vHh t.ypoa of cont.roh tmd Lhalr lapllca­

t.lllfta• •9 Thh cont.rol hea becoaa necoaaerr ln a c_Lr,. • llke 

lndla vhlre Lharo h proeaftoa or a aLrllft9 bualnaaa claea ln t.he 

count.rro t.ha doalnat.10ft of prlwat.a lnduatry tor lllftg vlLh acqul• 

elUve lnt.enat.. The Governaent.' a COftcatn nout. ehOrt.ege of 

taaourcea end u.a dat.er,.lnaUon t.o dllvelop a .,-a.a.ern or aconoal.c 

davelopaont. vlt.h clear objacUwo• •• •trlclent. tea80fta tor 

t.ha GoVIIt-\ t.o nerol .. clo .. COft\tOl LhtOUQII vetlaua •••na. 

w. genarollr do not. .,ppo,t. the large VNlat.r of ediOlnl.­

Lrat.ha cOAt.rol •••rea - ot vhlch have furt.har gena on 

rault.lplrli'IIJ u-.. 111••• and cauHII det.rl-t.al atr .. t. frat Lhl 

9tovLh and Clavalopunt. or u. c_t.,. Bualnoaa hla datlnlt.a 

role \o play tor t.he baMf.\t. ot t.ha -Lrr• "Thl Gow-ent. 

haa carLaln datlnlt.a aapect.aUIIfta froa bueln•••• one aapect.aLlon 

--------------------
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or Ule Go¥OIIIIIML h t.hat. buelM.- vUl not. reMI'L I.e 1'8r 

halnl. or Uade, hllllrdlnv. COIIIIIrliiOt odlllt.ept.lon or PI'0$1lll.a, 

ynreoaonable prlce end ot.her YRralr praet.laao. The ot.her 

eapeot.at.lon h t.het. buo1neaa dll -pent.a vU.h t.ho Gove.-t. 

1n reapact. or all polloleo ror l.he aoon~lc and eoot.al valreH 

of' t.ho c-uy. SieUorlYt t.ha buo1neae axpoct.aUon h "MIL 

not.hlng ln t.M poUc1aa of t.ho Gove-t. ehould dlat.urb t.ho 

orovt.h and oant.lm.llt.y of buolllaoll in • •.)ot' r-. All ....... 

ere IIIUt.Yel oapqt.at.lone. But. Ule ralat.lonlllllp llat.- t.M GoWL. 

and buelnaae vhlch le ba-ln9 ..... and ure dlrect. on ee-L 

or oeveral pollcioo end ••-•• or l:.he Go-t. h not. ano 

or out.Yol undal'ot.ondlnt• • to 

Thh •1-ctarot.andlRg 8ftd •111Lrvot. ceueed -louo arraot.e 

Oft bv81Roas houee11 wh••...,la caapony. Bot.h Govel'ft•on'- Md buol• 

noaa hoYoee should c- ,.,.,.,,.d tnd t.al&e t.he t.aoll ot JolRL 

Yllftt.ure ror t.llo yplltt...nt. or u.e a-uy. SuCih 1J8P ....._ 

t.he Govo-1:. end buolnooo ttou•• h not. t.o be bridged over 

but. 1'-ftdo But. 1t. h aert.aln t.het. t.ho• vile cr1Uo1• Ge¥11-

oent. reoulet.lon end cont.rolo roroet. t.he eep1rat.10R or t.ho people 

or lndle vh1ah 1o cloarlr lnd1aat.ad ln t.ha Conat.1Lut.lOR or lndlo. 

1n o0fteluo1on U - 1M oaroly uQUIId t.hot. Ule Go-t. 

hoe got. aonot.1t.ut.1onal rlght.o end re8PIIfto111U1Uaa t.o 8ond t.heb 

repre-t.eUvoo t.o t.he lnduat.rlaa ror t.ha .., .. or IIUblLc 1ftt.ueaLo 

111'. E>.L.N. stllho, Diraot.or or l.he lnaLlt.ut.a ror nn-lol 

f1onagnML and Reoe81'Ch vhUe rorwe,.dlng Lila ~toM 'Ccwporet.a 
--•••••• • ••••• • T r ••• • ••• 



227 

...,..,...,.nt. llftd Ac-t.llblllt.J' Tovuda • JoLnt. seot.or' et.et.••• 
"A a raoarlfa Lila ragulet.lon ef t.he prlnt.o -tu, t.he t.rouble 

ln t.he aount.ry h not. lack of laolalat.lva out.hol'lt.y but 

unw111tngneas .nd tncepaclt.r t.o a~let.er Lbe laws. aut. t.hll 

prlwet.a eeot.or euet. refora lt.,.lf in a BPlrlt. of enllQht.ened 

.. lt-t.nt.oratn.. A _,. ot t.rutn.a!UihiP !lhould prawaU ln prhat.a 

sector aanegeaant., which i!IU&L alae u1at proflt.a on Lila beals of 

off.i.c1-l', ut.her t.hen -opolUt.lc and unfall' nect.loea. 

Froe Lila IIOC!etn. cCAt.raeh which l haft had vlt.h prlwat.e -~•• 

IIIMO~t., 1 !lhould •r Lhot. whllo t.he tnt t.lal ,.. .. uon of 

lllllllogB~~ent. of any proposol fOC' rotora ls not. qult.e faw<MoWIIIIla, 

Lhere h a Ql'aduel vUUnonan t.o lBPI'Oft• There 1a 811Plo 

nldllllce t.o prove t.het. prJ.wat.e nnotlt. llftd public 001111 - lla 

h.,._l•d• Th1s prace .. cen II& IIPMdod up br ln.,...dent. 

dlract.ore wlLh ....,....c llftd protoselonel bBCitQI'ound•"" 

4 o3 C!r!\tpl MJI £1 .. la"!!Q tf l!UIJ,IIl ••• X I 

Tho liiPOI'Lonce end rolo of aurd of Dlract.ors 111 COIIIPMr" 

i1anaQelllllnL ln t.ha overall ec-lc dltwelop~~~~nt. of any aeunt.r1 

Pttl't.iculerly tor Mhguerding t.he lnt.aretn.a of dlttoront. conet.l• 

tuonh of Coapany lo beyond orlt.lcl... '-"dar Lila P&'B-t. -1.­

eoon01111c oond1L1ono vhen Gewa-t. le t.l'ylng t.o fulfil t.ha 

aaplroUons ot people to otn -lol jlltn.lca 1n order t.o atn.oblhh 

tsOclalltn.lc pet.Lern of e.oc:lat.h Gowal'ftllent.' • lnwolnoanl:. Ln 

toulll.nau act.hHlae hes bee- lnadt.ebla. To flnd out. t.he 

...... of aohlavlnQ soclal .)lltn.1ce, cent.rol end aentn.reJ.nt. have 

-------------------
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b- lftllt.U.ut.ed Ul.rou9h ceopenlee 110\1 t9116 end .. .,lAo _....h 

Lher .. tur end t-liiLlfto ot.her _._.t.o rolaUitQ t.o Lhe eoa­
POitl .. Aet.. Too IIMICII CllftLrol .. , QO!terot.e _, owUs Ulle LIP• 

cwealan, dlverslan ot fund, eccu.,leUan ot bleak _,, et.c. 

ProcLlcelly 1n coopoLlt.lon wlLh Lhe ottlolel aoney 1ft c1roulat.lon, 

block -•1 h c1rcul11Led aora. aut. U -not. be lnwe..,.d 1ft 

Lhe Lrede 1 lndusLry end -rae openly. lt. .. , 110 uOSd 1ft 

werlous ..,.. La opersLe Lrllft-Uons tultUUtto ....,praul 

1nt.otost.s ot block _, holden. Tills --ted _, ls 

oa1nly roaponslble tor uncont.rolled lntlat.lon by creat.lng Lro.an­

dous strain upon •- people ot eworo90 1nc1111e. As • ro•lL• 

proworLr, oelnut.rU.lon, uneopler-L1 UULerocy tnd ot.hllr al1ts 

ot hua8n llte ere tolgnlno ln full ewlno. Tho lnduot.rlol orovLII 

has b- rot.ordod. 

But. Lhe GovernoenL heeded by Prl .. >'1lnlllt.er S.t.. lftdlto 

Gandhi vas of Lhe oplnlon LlloL controls hove proaoLed lftduot.rlel 

grovLh. 

ln a sULNa~tl. on July 8LII1 t9e4 l'fr• N.o. T1ver1, Ul\lon 

M1nl.Ur tor 11tdueU1ea oanrLed Lllat. "Rogulot.lono eftd caAt.rols 

hews pr-t.od rat.hllr Lhon hlft-Od lndlen lndullt.rlol dlwsloPM~tt 

durlftll Lhe lest Lhraa delladeo ot pl-lltll• 5PMklfto st. Lhl 

en-1 IJOR•rel -Llno ot Ute Hlndust.en Qlellbv at cunroe et. 

11edres1 l1r. Tlworl rojeet.Od Lhl CllftLent.lan t.bat. ro!lllleLlaAe •d 

cont.loh hod ot.lttod lftduoLrhl dlvoleJIIHft\o Rotur1ftQ La Lila 

current. oconoalo or.lale ltolnll toeed or .... ot t.he LeUn AIHr.l­

caun..,lo .. he polft\ed out. Lhol. Go-1.• 1ft t.he• _..,loa 
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""" nov •rloullly cont.PpbUniJ cont.roh end nou1at.1Cifla \o 

pull U.. aut. of Lhelr ..... Mr. Tt.vu1 881d t.het. U. Dhol• 

vee clear • vheU..r \o ha¥8 cORt.roh end reoulat.lana att.a.r t.ha 

••• or vheUie.r - reaort.ed t.a cont.~la 111 ordltl t.a Mad a 

aau. lndla had cho- t.ha laLt.a.r pat.h and had bean proved 

r 1 yht.. Thla had been rcco\)RUad by - t.IMI int.a,.,..Uanal 

Monet.a~rr Fund. U. la eat.t.ar ot •t.lataoUOR Lhet. lndla eohlevad 

a larva .. atu.re at •lt euttlcl..._l' t.o provlda t.ha c8P8bl11Lr 

t.o IIUKIIln t.ha fiiWre grawt.h Of lllt.al -LOlli of t.ha -Y•U 

Thll IIIIHa 1e not. a b1a81d op1111on. Altl-lndla Con-t.lwa 

aeet.lng ln Perla 1n t984, """" 14 count.rlaa of t.he world •••-­

bed, awarded lndle' a acon011lc pe.rfe,_. vlt.h hlgh aerlta Md 

opt.lal.Ue f-at.. Tile that. t.brM ,_.at t.hl adjuat.aant. 

progr- v1Lneued • h111t.or1c bnalt t.hrOIIIJII• lnd1a aftl'c­

froa lt.e t.radlUonal conat.re1nt. of a 3.5 per cent. grevt.h "t.a 

and reached a naw lawal at 5 P8# cant.. And grewt.h rat.a dllrlftt 

t.ha laat. quart.ar "ached •• hlgh •• 7 P8# cant.. Durlng t.hh 

ahort. periOd lndla recorded dl-t.lc 1,..,.. .. 111 CII'Uda aU 

p.rodiiCUon whlch alaoet. daubt.ad rroa ttJ.II •Ullon t.ann" 111 

19B0-61 Lo aa.z aUUon t.annea in 111183-84. Thll ah- at aU 

laport. ln t.at.al oU con-pUon deoUned t.roa 66 par cent. 1n 

1 Sao-81 t.a only 21 pat cont. 1n 190 •84. Flnanca llacrot.arr 

P,L, Kalil called t.he lncr•• 1n doHat.lc o11 produCUon t.lw 

alngle aoat. laport.ant. tact.or ln brlnglng a Lurn r-d ln t.ha 

balance at pe,._t. alt.uat.lon. aut. t.h8#ll ••• an ... u, laport.lltL 

------------------------
t 1 • The £.-io Tt.••• eatcut.t.a an .July s, '*• 
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vlndtaU t.llat. helped ramlt.t.-• fpa n-aai.IMI'It. lndlana t.o 

lndlan banke t.llet. lwd avenged abllut. Ra.200 OHHie juaped t.o 

a vllapplng Ra.IIOO uoree 1n t!Jii3oo84• Ralll lnvaaUant. 1ft 

anerg, and bealc lntra.WUCI.IW• _...,., a1U;ouoll ,_, Ulan 

lnU.1o1 plan t.or;et. .. lftoHO .. d at. .,....._u.u, Ill..., lavale 

&.han 1ft pnvloua ,..,... Hopper al .. not.ad t.lwt. t.'*'ll• t.a 

ut.arna1 deltt. •anev-t., 1ndla --•d ln tlllaln9 U.a 

vrovth rat.a vlt.llaut. lftdae;erllt9 1t.a lllvll eradlt. IIOI'Uilnoaa. 12 

Hr. Pran.&~ Mulcherjlla, t11a t.11an F'~ t11.nlat.ar at 

lndl.a abo unfolded t.lla roa1 p1ot.ura of lll'flllt.ll of Ula lndlan 

acono~y ln lila art.la1a pUbllallad 1n Tlla Econo-&c T~a, 

Calcut.t.a." 

Tho Nat.l-1 ~11 at Appllad E-.olc Ra-oh, 1n 

lt.a ra•lav of t.lla lndllft IOOAOII1r aat.1oat. .. t.llat. aoonollic 

lll'otrt.h rat.o for t9Q3<ofl4 -~ 90 up t.o a~, qalnst. t.lw &o'l% 

oat.loat.od tn t.11a PH-tlud!Jat. Econoolc _.,.,. 

1ft Lhh connacuon 1t. h -Uloant.1on1nv t.lw reot. t.llat. 

a ••re tnc:raa.. ln t.11a GNP 1a not. __ u, an lndlcaUon 

or llapp1na .. and weltare ot t.11a neuon. 

Accotdlft9 t.o Just.lce sactle,., 1n tm-Ta, Sl9 oUllon 

pooplo had lleon below eLo,..aUon 1HO& (oaMa Ra.z.te t.o Ulllnd 

per eaplt.a per Cla7 1n rvtlll -• lind Ra.ZeiO 1ft unen 81'818) 

-······ .............. 
u. 

':s. 



231 

lft t.he IN'1D88 o( 1911-'fao Tile dl_,U, H'- Ule JM1W 

end l'l.eh h lftUaelllftg .,.,..,...,. 111111- et 11110ll1e ore 

UM~~Plo,.d IIRd u .. t.o • ooloeel pl'tlbl•• litdllr -h cOftdU.lons, 

t.he cwporet.e eeot.or hee QOt. t.he ,..,..elblllUee t.o eolva 

euoh IN'Oblne.t4 

ln t.hle -t.Pt. lt. la neo•-n t.o ell-•• t.hD PDlkr 
ot t.he 111'0-t. GoY.,.......t. whloh h ~UPPDeed t.o be t.t1o 110Uor 

or 'UM~ell•Uon' end 'IN"h.Ueet.ton.• 

4 o4 6&ot.1LYIII pC U!t GtJ§mMlt. tu l.ntUWlaU MS.lOD t 

u. h report.ed t.het. P,oillca Mt.nht.er dlract.ed t.t1o Cablnlt. 

seoret.err t.o work out. 1 ., ... ., br vhlch 'elnqla vlndllv clnr­

ence' could b8 ertoot.ed ln ell 10t.W1 .,..,.. t.he Govor-t. 

bed t.o dOel vlU> t.he pubUc 11'1c111d&ltQ lnduot.l'lalht.e. The 

dl,.cUvo - durlnv • MBt.lnq t.het. t.he PrliD 11lnht.er had 

dt.h 4Z Socret.e~l .. or .... litton Go¥11~&.. n. ••• P01nt.ed 

out. t.hl&. ln t.he vorklnq or U>ll GoYorn~~enL t.ho,. vee lack or 

co...,.dlnaUon b8Lveon YaftOUI alnhLd81 and 111U>ln Ulll mlnle­

t.r&... The people had &.o QO rroao - pl- &.o onot.hlr end 

C.oa - pl- t.o onot.her lftd Croa - per- Lo 11tot.her 

•vo~al t.l•• Lo got. cleeranca. ts 

ARot.hlr hopeful dlraouon glvan by t.he t.han fln-cs and 

COIIIIGrce Mlnlet.er, 1/lahv-Lh Prat.ep !,;lngh on Z6U> fcsbNBrYo 

1985 auured lnduet.rklht.a et at.ebUU.r 1n tleca1 and uada 
.............. ········-·····. 
14. 

t&. 
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poUobh HonoNr M ognecl w ,...low LM cloor-• pol101 

110 oo t.o •"• 1t. -lft9ful· Tile buciQA for t 985-66 placed 

by t.lle t.lle F'J.nana Minlat.ar Mro Vllllltlanet.ll P. Singh Gil t.hlt 1St.ll 

Marcil 1985 gawo llall&ot. of _ .. Lana w t.hll prlvat.e aotpont.e 
• 

•our, Qlnly daalgnad Lo ndUH tlQldlUoo •ct lllpron t.M 

tmwlr-•t. or lltt*Jat.tlal QrOWUio To -Uon o fOWt ....... , 

tlwo lltt*JoLrlos ..,. ~~- doll-ood and t.M volueo at ... ,. 

or lutt~ lndUat..rlol houooo tor purpo• or HRTP Act. nlood ,,_ 

A .. ao orono e.. oR &nondlblo •-" of Rh10U .,.,... t.Mtoby 

rotloct.1nv t.ho GoYQnMnt.' o poUUool wlllo He ol• ralood 

t.ho lnNet.eont. oo1Ung tor t.11e ••11--lo 11114 -.!llwY lftdUr 

t.rloo oRd oho gnnlocl oact.oo dUt.y c-ollalono Lo Lho -u 
ocala -Lor. Rot.e of Corporot.o t.lta 1ft t.M co• of wldoly hold 

coepanle!l ns rociUcod fr• II& Pill' cent. u 50 Pill' cont.. c..,.­

nleo engaged ln grovlng and llllftllt.at.urLng &.ee ln Lho Collnt.l'y 

t.o lie ent.U.led t.o a deducUon of ~~~~~ 20 per ctlfiL or t.Mll' 

prot1t.s doposlLetl 1n o BPOclol OCCOUftL wlt.ll Lho NoU-1 Bonll 

tor Agdcult.ural ~nd Rutol Donlop~~ont.. Eapoi'Loto wUl llo 

ont.1Uod t.o o doiUCLlGII of •ount. not. oaooadlng 150 par cont. of 

oaport. PI'Oflt.a Lo bo carrlad t.o o Aooorn account. t.o be ut.111Mcl 

tor bue1nooo p..-t.J.on. lt. h •1d t.hot. t.11tt bUif9eL • ...,.. .... 

t.hll Gov-•nt.' o ... ,.u coaaUaent. t.o doftlopaant., U..th 

oc~c englfteol'lng ..-a1na t.o bo •U. out. 1n •wanl uo••• 

Aport. t..- t.ho •ld oonaoo1ono t.ho proponl fw rohlftCJ t.he 

t.nt.•n• parable on con•••Ubla dMiont.u••• of non MRTP and non 

F£RA c:o.pon1oo froa f3o& per conL t.o 15 po,. cont. wauld noLuf'o11J 

ot.t.roct. o bi'OOdal' •ct.lan of lnNot.on t.o ••11•• eooponloo tw 
II 

, ••• ••••• I J I 'Ill T •• II • 'IIi I I • II • 1 •• 'IIi 
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lnd1NUng Lhet. lftdla would ,_...... li._Up font.• 

lnva.t.••t. IVl .. , Mr• RIIJb GMIItl U. Prl .. l'l&nl .... of lndloo 

on April t5, Ul85 J.nvlt.od ro"ll" lmra....,a t.o ,_.Ualllllt.a la 

t.• hlQb t.acllnolaiW 01oUOAa of t.hll c-t.Aor•a ....... ,. ~. A.tlt 

Moh-cl !Cban, UftlOII l'l&alaloH at 5t.at.a fW Jnllll~ Mel CDipaftJ 

ettlllra hma uttatl lllllllwlaUat.a 1n t.ha ...... "' r119J.011a t.o 

break Mil gtiHIIldO .nd altUI' h1th t.achnalovloa Of the f'IIW ... lie 

.Lt. a.l,.t,a~~toa. bllo ·t.aCihftlllotr er- ..... rlale·'' 

4.& A 11\UI M( llllalt. Nll \ilnll pQl'l MTMAJ elU' I 

Oltterent. Challllora of Coo•rae .Ln lndle nl- \he 

budget. for t 9!ll-oa6 rw •varel c-atlMa ucte 111'111 Ulle"ll­

t.lan !Jholln t.o...,.da U. prlYat.a -LOI'Ot 8 A aUent. ,...,.luL1111110 " 

aeys Palkhheh0 "" OMliiOftt. JVrlaL 111 lndla. 

"-• econOQ18L ilr. litwlllat.olh Oet.t.a, llhlle revlowlllg 

t.he budget. ( IOO!Hl6), at.at.ed t.hmt. •arw , .. ,.. ot lllettect.llla 

t.olk &out. t.ho daali'&UU.r of 'plannlllg froe bel0111 ' U. 

CIIAt.rel IJUdget. ha 1 rl'lll'l8d t.ha .,.gle of d.Aun .,.d Ilea lldopt.atl 

t.ha hypot.haall t.hllt. t.ha uconoar lllU at.i.llln en aU t:OUIId pla 
1f t.ho plann1119 ertort.e at.art. at. Ula t.op. Tl\1e h not. U. 

t.hln<;~ •• t.ha r1allel ..... la' .. del of da'llleplftg U. lntnat.tvet.ure 

Mild tJ10 CCIOO.Iftdlltg gnw\h • aLlaulant... The .ldH - -· t.a 

llo Lllat. tt t.he prlnt.a ~.a•at.r1a1 -• h gl'IMII • 1U1J11 -
aura at at.laulua • t.tlrDQ9b rollofa 111 par-1 and corpWat.a 

t.Bilat.lon lll'ld 1n cuet.oaa and eaclM dut.laa 011 pr.._ara' IJOOda 

------------------

mailto:P@iii.lii
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and t.llr81f911 Llle allela.Uen at ,..avlcU•• ( lllla Llle HRTP nU• 

l"V en •••lll), •LIIIIt. eltd ..,ta,_.t. wU1 ....... 1'llc --etr'-lal 

III'Ok•- ,,.. u. "'*•'•' ........ ...,. oen• • t•~ t.c .. ,. U.t. 

1t. h •Uu!J aaclaU•• t.c -· MLftllfeft81Wiih1P -~~ U. 

uppu otldlllo ela... n.,. •• t.a nU- Ulet. Ule IIMetU.c ,,_ 

ewh IIUIIUlaUon at Hlwat.c tlftt.ci'Hl• at. tablJ' hlp lawh wUl 

f11t.cr dDIIn t.o t.he •- 1-b 1ft t.htt f.,.. of hlghtl~ lr-••• 
and HploJ'CMt.o Tllcn haa ll8tlft a d81111ant.a chota 1n fa- Of 

t.he PI'1Vat.a ••t.o~ and agalnat. t.htt publlc ......... lt Ule t.aa 

~-ipt.11 IIIICII'1tlcad vera added li.o t.ho 111..\out..Lan of Nl'al 8GP1or 

oaent, the to'-al efful'l.& V<JUld have been -..ell 1....,... than llhat. 

would be echlavad by l'a1a .. 1ft9 t.ha tuftda t.o t.htt Pl'lMt.c -t.ol' • 

part.lcululr lilian 1t. 1s llllo1111 t.httt. U. llllo1a ot U. ,.. ..... d 

tundtl aq not ba CMllabla ,,. 111Mattt1nlo The,.. h at -• 

lhtt fact U.t. u. puiiUc lnctuawlal -w hea va.._d lt.e .... 

by 1nefflc1ancr llftd 18•••• aut. no - hea canll UU - t.c 

aat.laat.a t.he aacl'ltln whlch t.ha wbola ao-r llae u1Uaat.a1r 

t.a Uftdi!II'OO HIIIUlt.lng troa lltertlol•t. and CUNPt. ~t. of 

••• nuallu ot Hlvat.c untt.a. 1'llc ,..u.c aact.u at. laaat. 

o,........a llftdar pubUc IIIIIUUnr and b ... cuftt.allla t.c Ule laQl• 

l~~WN. 1'be Pl'lMt.a ccet.ct doaa nlll alllda U. qyei!Llllt fl ....... ~ 

abUUr. lftctuawlal Ufllt.a ..... llatlft ... alllll ., al•~~ta~~••'• 

-t.t•• tlftlnt.oftdedo llut. -U•a pl•nod a loco laftt&ollllo br 

p~lwt.c ei!Ult.r ttol~c hew boon c.-plat.olr uadedo lnt.•lllll 

funda heft ftot. Man ll_,.....d lltd t.ha he- fl U. Ptlwat.o 

COIIf4'o1 w.lt.h IIUIIUc fufldc (Uba~ally J~HW1da41 by t.he t1nallclal 
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t.n.UwUana) Ilea IIIHit -w ,., _,. TN iftdl'fldllal •••• 

;un ,._ beUI • .,.., .._. ... ,. llftflt. U..,. elolll •• U.ln 8ftlt 

wllen t..lle,.. h loas U.t. - be ....,..,.,... t.o U. t.llll PIIJ'Oto 

who tt.n-11 U. alllll UAlt... TN ..... Of ftoudtl Md t.llll --­

t.llet. ~~we ~aeon ...,..,.... .... .....-. Oltlr • -u 1111rt. of u.o 

"'-"'"·'· so...,. loodl.ltll •-••• ... of U. wt.o'f Ulot. U1o 

un1on auc~;et. ,., tsas-86 url&o 81\ltt. ln poUcr of lMrua&at 

toU~~~tco on pull11o .-., •d U.t. U. ~t.. tole ooalQMd 

t.o 1t. ln t..lle -OlD)' ••• bolftl) -t.ellotl• 

Sut. t.lle U... F'lfiOitU H&nl-... lit'o Vol'o &t.ft9lt Oltd -lot 

oft1c1ah or hh t11nla..,.,. novo onertotl U.t. U...O woo no .,..,. 

t.hn of olwlfllliiP t..lle pu811c ........ whlah Ilea Ptll'fldlld U. 

-" noodect pulh t.o U. _..,.. 

liowowt t.no Coft!Jl'•• part.r dHla,..d 1n tsas et. lt.a eeaa1on 

ln Oolhl t..hot. 0LIIwo h ftO ot..ller CIOII'flAClltl) .... t.o dOYOlap -

•• _, t.llon t.ho ..... ., ....... , ••• 

4 .& fait' a If •• ,.,.,u&Lr n• ·••••· •m • 
As hoe bellft dl--d oorUot t.lle' Ulo pullllo MOUI' lloo 

t..llo burden of ro~PC~~~olllllUr ,., ot1Ub118hlftt ...... ,. ...........,,. 

tor oU ltualften 11llot.llor for prlnt.e er puJtUo .. ...,.., -llllnll 
undor ...,lot. cMUol of --t.eb1U.t.r t.e U. parU-t. Oftd 

J)UbU.c at. larva. ,....,.., ..... U.:r could not.. able t.o aetu1 •• 
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gatntul -OIIlc: niUlb •• aapeet.ect ff'OIS "-• 1M prlllll• 

could be ... u, ••• tr all \he bulllmtaa anu...,..t•• are 

not.lonolhad and on -pd A,...Llll' by U.. Gove.na•t. qanelooo 

But. un• n•aant. cant.eat.1 u. 1a ulU..r po aaltale - t••••• 
Conat.tt.ut.lon of lndla ~~~~---· U.. aalall- et nlvat.e 

•et.., and t.hua • ., ..... at .aJ.Ud .__, wl.t.ll a vln t.e ....­

Uno we&ren st.at.e 1s t.lle ala and .,.. .. , .. ., - neu-1 

at.t.lt.uciB. Corporat.lon t.o-ctar lo Yl-d •• a aaclal ilt.Ut.uUan. 

Accot'Cilng t.o t.hh IIOdei'R concep'• •u.. llualMao ent.orpd• 1a 

vlavad ao • OOIIPlaa o,genl•Uon et pre_. III'GUP• lncludiltt 

vol'kan and -Pta, con-..• ot nociUoLo end euppUan ot 
.. t.othh, ......._, .. ,.and c:radlt.on, aa al• t.11a o-ral 

PllbUc. Tharer..a1 t.ha Cotporat.1on della net. Rlanv t.a t.llll ....,. 

holdete only taut. ran•-t.a a • Ca linU.r ot iawteet.o• • 'Tlla 

ahatohaldat' h - - IIIIa alapb provldoo oaplt.al ln • 1111tU• 

euler t .. m t.o an ent.atPth• vhloh h • dlllt.inll' c:oUoat.lan at 

lnt.ar .. h ln U.a own rl;flt., he h onlr a IIIIIIClal t.ype at 

orad1t.or.•" 

,.,.. e.h1a vlaw -na• a dlllt.lnet.lve c:orparat.e ~~~~r-allt.ll' 

t.o liNch Prot. Galbtalt.ll hoe gl,.,. t.llll n- at '111o TOIII._.. 

llt.tuOt.uro'. Tile t.IIOMoiUullt.uro .. ,. llllvo ;Mlo ot 1t.o- wllloh 

.. ,_ Mel ott.an vllle -rllat. lllt.ll t.lla oohloVIRIAL et U.. ...... 

llalUII tor t.l• equU.r hal....... 11lo CUPotOUOIIe t.ltaNtOte ollould 

bO --t.ebla t.o ell t.ha lngi'Octlanb llhloh oanot.Uut.o a c......­
Uan • ........... ................. -
til. 
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"ln 1ndla1 ovv t.he 1e• .... decadee llllaut. 110-eo per 

c:ent. of 9&'0U conwat.e l.ftft•••nt. IIIIa nen a.t.e-Ur fiAa,.ed. 

AnOt.hw about. 25-30 par cent. b IUPPlkd b)' ~~~ Banlla, 

de¥eloJIUIIt. balllla ee11 U¥lftt a.et.u.uuen.. Tlllt lndhldUal 

.. .,., dl,...t.lr PIO'Ildlla enlr to-eo ,., aMt. or t.he tuftda ,., 

n-elniJ oorporat.e aapanaen..P WlUl t.hla 1111111 l.ftftttt•••t. 

P&"l¥at.o •c~w enJera t.raeaRdraua aaanMlc povw. Tile ll""lftt 

doaln-• of t.hl ..,,.,.,. ,_, t.he lll0flaa.\ft9 dleblan ..a&no 

povv of corPCII'at.e -~~~·-t. anlf iftCIUIIlft\l b)' paaa1n poalUan 

of llhwlttoldWa vhlcll have Lol)et.fllt cont.r.\lllfbd t.o an lnorlellfto 

conoant.,...lon of econMlc po..., of t.hl CorponUane. •1n llldle, 

undllllbt.elflr -•ge•lel dliUIIU., 1n liiPO,.._t. .,..., -" 11 

al&eo looaUan, P&"Oclucat.•la• pt.I.Mo Pl'OIIWUo fatall)ft col.l.ebo,... 

uon, et.c. at.c:., h •ntlll' net.rlaLed b)' !Atilt. Covat~~eent. 

controls vhlcb hewe bien fDUnd t.o be l)lftetalll' iftefflclent. end 

can be rll)arded •• t.hl priftclplo cou• of corruP\lan, IMt.h poll• 

Llool end lndlvldllel. The prablao of poUUcal corNPUtlll 1e 

ouch IIOtl 1nt.f1cat.e t.blft 1t. appawa at. fUet. alellt.o Tlllt caell&a 

plealt.r of t.ha PHblao wlua f,.. Ulll faol t.het., ln e diiUetaUc 

eratao, t.lll pollt.loal petUee et.t.eept. t.o collect. hul)o elact.llft 

f..ndo Olld an llt4lllf'-tt.1 elllllt. dl1191f.l.lldo - of 111011 tllllda 

1a Lfll blll bulllftl-·2' COitll8ftlaa <•••••t.> Aot., 11169 Ptall.l.• 
bl\.ed ooeplaLeb t.he aill&lnl) of anr cont.l'illuUOII IJr aOIIplftlee t.a 

any poUt..l.ul parUaa for enr poUUnl ....,..... 1'111 Dbjlat 

wee t.a oUalnat.e power. The .,._, budl)at t11811-86 bee..., t.he 

-----·--------------------ao. 
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cMt.1'1lluUan •• -" •• l• .. lh•d llftd U.• r-.lftlll• •-' 

ot _, dlte t.o Lilli Gowrn••n\ 1nd11'88\lr wUI 941 u pollU..l 

pQe.y. Tile olljliSL h •ld t.o Wl'b blult -J• l'luob d8MU 

h .. .,_ IIIMIIt •• \o '- t.o ngul•t.• t.lul lluUM" by U. Gov..,.• 

••'• .,...t~~ur ..-dlaa ot u. """"-• ..,, .. dll8 t.o -.uon 

ot Ulll bultiml811ft8n t.o pol1t.1Ml •U.Io Nel\1181' *lot. ngul.-

Uan ftOI' Ullw•U .. t.10A oln• tort.h Mt.lat_.....,. "-'"•· 

tr OMLtol llftd I'IIQUl•Uon lllr Ulll Gclfti'Mont. .... Mt. 

PI'Gpol'l)' acllla1'8d Lo Lilli• _, Qeii .... U CICII'I'UIJllOA llftd do -

hw• t.o t.h8 .. -,. oJn t.M cGPt.I'•I'Y "t.he 1.,...t. or Lilli 001'110'" 

rat.c ••t.or an t.ha econo.-y ot t.M •-t.ry h t.oo lll'll•t. IIIICI U. 

1nwh•d for u. t.o IMI 111111Pd t.o IMI laft. ••-· Tile aaue.­

of COI'pctl'at.a Sllllt.w •• ...... on I'IIQUl.Uons ,,._d ln pultUe 

1nt.al'8aL Md -t. t.a INII• .. rft PUIJUO IIMaflLo •22 

Wllet. \ypo of OMt.rol h __ , in lndla? 11111 Ule 

., • .,. of cont.rol ao lono lldope..d, aolftd t.llll oolo-1 unllftplo,.. 

'""' pi'GIJl-.0 Lilli jllf'llblllft •t ponrt.r 1111C1 lMqueULy ot lftC-? 

ln ou.r Ylft t.11e •'-lilt "' t.11e Yer't '...,.,.... llftd •..,...._ 

etl1p wl•' ot u. prallllft\ -.-t. ~~tauld 11a uuur ...wlc..-. 

The _..,_t. nea1t1 t.o 1M Yoll\ad u a IMid't •••~M~ .. d ot .....,....,._ 

ut.t.n• ., llhar• W••• .,.,.... ...,...,.. •• --.... tt.••u&cl 
lniLU.uUana lncludino ltelllla Cltd GofOI•M\. The t..o UQ IMid't • 

pollcy ltowd llftd ....,.u .. beWdo Ule ,_,. c.rJOIIftt.I'IIUnQ 01t 

,. dltWIIlltct.l• ., pollcr .., ..,.,..., .. , ... Cltd .....,.,. 001t.U• 

t.ue..d wlt.h N'tlfoaalon•l •11111•1H• ...,"'0 lttdllpiUIR' .......,.," 

------
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h -"• ... u, •• ..,..., auaan 111141 upart.••• - -•• -'" 
- .,._., HOII1•• 11la 'IIUlt.lple t.w-Uv froe at ~~-•• 
would prollelllr lead t.lle •-LI>r t.aevde pngr•• 111141 llntlOIJIIIIftt. 

lfl ecov•• eUh U. ll!rl.flclplaa lelll dellfl ln - -IIU&.uullfto 

The .,.,.... at u. f- hoe llaOaaa ehlllla ~ t.lle prt~Ca• 

of awolu\lllft ln 1A4la .,... hllta aaauttt. of PUIIllc tUIId •• llallft 

lnve.a.act ln -PGC'•k blta&M• 111141 •• a llllt.ltral -·•-• 
, ........ lniiUWt.lllfta haye Ilea•• 1nt.are.a.act t.o n.t.net.a pro-

pont_... npn-t.euan t.o u. ....,. •• Not. anlr t.llet., Wa 

erwt.1111 _.,,.....ell U. GOOd erat.•o ~t.acl 111141 Wlacl 

---ull)' ln dltf--" _ .... , •• ., ..... -111. ~. - band 

U wUl reduoa t.ha 110 IIUch c-..U•Llana at l'ltQUlat.lllfta end 

c~ol on Lha ltLhar htlft& 1L wUl ,. ...... -.upt.1on ... ~•IJ8 

UllereU.•U•• we _.,. .. Uta Ull.,.ll.t.Lan uvaaallt of Uta 

Gon..-t. wlt.h pracondUlan at reiLrucWlng t.11e t.op •-o .. ant. 

of clla{HIII1ea Ul\dl' t.he _,..... at •lt.lple ar.,... at t...Uv 

llaerd lluL nat. pd..U•Uan. 11la erat.ea at •lUP1.-L..U.w 

Board .a.Qbt. be eppUGIIble IIOt.h ln PUIIllc IIIII pdnt.e 11110\v 

unllarLIII&lnQa eUh PI'Oflt.. 

4.1 

Tile eclept.lM ef ll!rllll•cl ..._...,.. ef C.W ......... l .... glaiR't. 

'•"• t.ha 8)' ..... of 111UU.lpl ......... ., llewcl' -ld pill ........,.,.,. •• 

oven 1t .. OIIIIIIIIID t.hl pro-t. polley ef tll&ftliiQ .............. 

puiiUo -• t.o prleat.o _La, preyeo re•U. erl•t.acl• 11la 
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I'OIIJOftldiJUU.r ot t.lle -peret.e ........ Ilea IJaoaoa ""' -" 

1oport.Ml Lo t1" -cret.e .,...,. ot UMI pcaUor ot t.he ~ 

,..,. ... a pcaet. bucllet. reauua.. lM ..... ,. ... Se-t.h Pl., "'"Ill• 

_., na •1-118811 at. Ra.a,.ao,aoo ....,.., ., whieh t.he llllblk 

•ot.or UlwaaloMt. h Lo IJe Raot.SO.OOO .,.,.. and t.he Pl'1¥eU 

•ct.or 1nnah111t. n.,t,"'I,OOO -•· To~ t.hh etleap 

ot phUoaopbr l.ltt.o ecUan Ute I)GVQIIOiftt. la ln luHr and -t.a 

t.he pr1'18t.e _,., t.o woet.a 110 aore u .. ln Laklng t.he new rota 

oaldgned t.o t.hno Thla tuHyneu lhowa t.ha alfteorU.r of Gttnrn­

_.,Peller. 

Tha tu1t11-t. ot t.ho• llany t.atlka MdoWid an prhat.l 

•c:t.ot depend on 1!9'fllra1 a~tt.arnal tct.ora olea ohlc:h an bay•d 

t.he canuol ot t.he pr1Wit.a _..., 1l881to 

Efttr ano latooa t.llat. prl"t.a _..., l.ltciiiiLrY lo ottlcl•t. 

.,d U. latooa IJeat. hoe '-• ..U PIOtit.. llu'- Ulon an oU.r oaput.a 

or anea 111 naput. at whieh lt.a pa.,.,_a Md eiJUl\r 11 rol.­

t.lWily URI&ntnlne lM llftltOIIOO lt1888 Pltlly ,,_ t.ba f•t. t.het. 

t.he- a1nglo et.at.ollanL whloh 1a pno,..ur IIUbU.,..d lllr • .,.,.,. 

CI'OIIIIlJ Ul Ua _, nporL tlhlcdl h addna88d t.l Ua llllalo• 

holdlto anlr and not. t.o o\tllt l.lt .. lll ... t.o ot U. IIMIIMJ• Th11 

report. not.uroUr ....... a u. • ..,....,. • flllonolal .,.,,_ .. 

and t.he .,lalonor wUh tlhloh Ua O!'lt.UOIIa - --.t.ed, Oftd 

h all LeUond Lo -Lut.a w1Lh U. lllere!Jaldlt.. ,..,.._.. 

Lhar he¥0 _, canatdand U..88lna t.l 1111 NlfiOIIIIllllle t.o .... , 

- •-pt. t.hab ..,..._ldara. Faw C<11111!0111oa lle¥o ..- 1ft 
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ttr. o.R. ~ twa ..... ..,.. u. Melaat.an ., .. lt 

re.,.ly II&.Maa1nt. t.o t.11e ••utd.,_., p'"'tlf.tte fiiiPOI'Wft1Uea 

tu ~~~plo,-lftt. tar t.lw eUlleRI of U. URnpleyed peopla lft 

t.lle •-t.rr noUblr t.11e unekUlatl 111rel ~·• ....,.ll'Uio ...... 

t.o eat.eh U. lncr•ll1fttJ Metla at U. people ..,. t.a lndllat.&'lr 

U•Uant c .. olllnll ef t.~tt&et.lant t.altliiQ napanal.bUU.y of 

~ret.lng aL leetlt 18S ef , .. LoLel Lu ro- of Lhu Cow­

..., .. (Corpofltt.1an Lea• t.ho roleUve PCha dut.lee 81'1d t.hu cutltoaa 

duLy 8Rd eacludln\1 iftCioea t.aa pald by t.ltc eaployoae of ~ho 

Cottpanlea) end flnally aet11tltlng LlllJ c-t.Pr fr0111 t.lllJ .,.,.. 

foreign Pohan'JII crlah uy ny of .,._t.lng hport.a and abo 

b)' VO)' ef Ndllelftt lOpoi'Le • U. p111bl- 11 ... 1)' t.o be f-d 

by t.11e pr1YIIt.a -t.or t.o be IIOlved. soea J&ar poraant~el 1n U. 

puiiUc _..., lllloulr:l be ......, fret~~ Lhe prlvet.a -t.or arten1-

1.1ana tor U.a eftleliiiiL oenegaaent.. A • 110at. of U. lnfnat.Puc­

Litl'll aoUvlt.lea ln t.11e COURt.r)' - nov undltl' pultl.\c 110nopolba 

••9• at.eel, ... ,, elaot.l'lel'rt I'IIU, t.PeniiiiOf\o ell' t.I'IIIIPOI\t 

potlt lfttl t.el..,.....• end ..._.._.nt.lanllt U• prlaaa lit 

t.t••• 1'- llllllld not. 11o eUovM t.a IMt maetl •• \NIL wU1 

... ,. .. lllllnlllfto ., .. , ., lll.,..lllng .,,., •• ., ell goode Md 

............. , ...... t.a ............. _ .. ,. 

ttr. o.R. F'llldaa ~u•• 11111 ...UIIlaa t.a vlllotl • ...,.. 

our oplftlen t.llet. •an u. ••wtllle, lnduat.&')' IIlJa no U• t.o 
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1 ... - llftJ ,Ju.Uflullan rer lllLUftg an t.ha f_.. lt 1\ 

eh .. ,..IUlt.a, •• u - '- n glwlft9 .. .,n., • eraufltl 

nat.lan would carLttiftlr otter fltru.r -••• vlt.hout llltlll• 

t.et.lon. en t.111t ot.llltr ._.,, 1t lniiii*Y felh nan ""• lt. llltl' 

forfalt. MY olHII tor IQ'IIpeUI)< tlfttl 1t. III1W.o ttoL H III&'PI'l•d 

t.o - an lftLIIII• - 1ft t.111t eppelllto-Olraot1an vttloh vUl 1111 

dltflculL La ~&op.14 

we are ot t.111t oplnlon t.llltt. aU Ule• problOfto _,ld bO 

raln1alaed only lt 11'\JlUple Tvo-Tler aoerd ., ...... b adOpt.ed 

bot.h ln pr1vau 111nd publlc -.Lor ant.arprlae., "•• We t.ype 

ot boerd h 1111 aaea'lllly of t.ha MPI'e-LBUne of dlttorant. 

•IJIOftt.e or t.ha eocle\y any t.rpe of deftger •• at.at.ed alle'M oould 

be avoldlld llftd any t.rpe or oaplnUon PpacUd troa pr1'Mt.a 

•c&.er ccvld bO rvltUlu. 

1ft Ule neat ciiiiPf.er •• ~hall f.rl' Lo blgiiUp&. t.lle -liP 

•ant. pat.Lern of Coapllftlaa ln dltt-t. -t.rlee • t.lle.t.r f•t.we• 

and t.acllnlque• ano 1•-• troa t.111ta llftloh can be plltfltllr 

aaploreo 1n t.he Coapeny l'llneQHMt. of ladle • 


