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t'lqpftl I -:I tll,~ noroo,, 1 tlt:::!~Hi.\1 !s said to ecri'Ve its present 

sp~llet,ton from the f~tmder of tho .kil!9!!1J.. dynasty tiluring thE! 

been .blesa:oo by a 9~t sa;J;nt callo6 ° ~1e" t-aho 1;>rc:-J:tf.se<:1 the 

sacred en~l austere r!:te~ of rnerlitatton at thQ!t junct.!on of the 

·f;\aghmati sntl Kesh~tat! (n.t~·J eol.lett V.t~ht~u;neli) in t.he Nepal 

Vall~.!~ blbe wo;f!'d ~·r~l" is ~oo .L'"l the aense •t>rou9bt up• ~ A+l 

teeorca cf FU.ndu antiquity~~ affi~i'a to J:e:£Jresen-t the present 

valley of Nepal as an in~ne~..s~ lako tc:b;i<:h.. ~d.th tho p~resa of 

a{Nes, grac."iUolly zeti,r~ b~twee.n the l":!anl:s of too .9€h7Jllmati• '!'he 

t;aving or brolten nature of tbe gt'Outlfi t1hich resembles" .tn a 

strikirJg (1e.gJ:ee,. the bed· of le}!'?Je 'botly of water ant1 thE) soil 

cor..as1$tint» to a eoooi<lere:b:t.e depth, of a b!oolf., fat e~ tbe 

~roeuct of flerJOsited ~ ~re particula~ e!.:rx:Uawtoocoo of the 

most. t1~nst~ative k;tno,.i 

Ancient s<'.u:'it'l;tures have given various names to t~c::pal. 

It .is written ·in ,§r!~rq.:r·~~;~f! th~ liepal waa t."notm by the name 

1$jat,xsba;t:j,• in the ~etm ,!:P..,Wi- tGolc:1sn Age) • · •1~apqtHft!! • in the 

~A Yssa (S.ilvee ~e)# t~1H!ti.sopm• in tha ~MS! ,YqQ,Ei! (Co,ppe~ 

. Age) ood '1~\}pal• in the Ko1,4. .. YUfJ.f'~ t:t~ .~.re) •· .In sane places 

~01.,al tl1es refer::£..0 to es 'llf&mw~h .. lfe$p1 ·~· In most ancJlent 
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bOOl'.:s also thQ t,1oo.il •t-tei~.al'' t~as usetl to represent this count:xy. 

!1ent1ons t.:ere meade in ,£..~ht:)au egr& ~an,tuahre..§. !;h11Jsalpa. 

,Xerah~ P,!Urm; ~tlfts~ &jtrror•lornen:t~ and :Kautilva•~Z ~-~rth;sastr,m 

(Eeonaa!cs) • 15ill\tJl:y~EJ: une...•1u.:\vocall.y usoo the t.em *Nepal' to 

signify this ld.ngcaan. 2 

~ctangular with an a~;:JO of 147.191 Sqr. i'4na. of territory bas 

been ooterm1ned by its lon~J hi!'Jtoey. particularly that of the 

19th ecr:~t.ucy-. · Ne1~l is situated IDO$tly en -the SOllthern slope 

o:£ Cent:tal lU.melayas tt;) 'th~ no~..e.:wt of India.. tn g~ogrn~ieal 

terms., the ter:itory o~= ~~~t,ol malt" be charaeterisc.e as a 

t.~ansitional m-ountain·· arc:a that s<t;parq,too the ar:io ~il.:Jet.an 

highlnnd from the :ferti~ Googatie plain• It extends bet.t1een 

1on9itu~~ec so0 15 • anu eu;~elo • e~t and latituoeo 26°20'0 and 

30o1o• ncu::th. It.a gretltC$'t length measures 922.4 l;ms_., ana its 

btreedth overages betweem 1~14 to lt.5fl- k.Rihq nowhere extenoin9 224 lr.ms~ 

~'he location of a potf:j,oz-1 of it.e t~tJ:itO~cy l.n tre 'tra!lS""'-timQleym 

az:ea has enooled it to sew~ oo a bridge betwmon the two vast 

land ar.'ees of Asian· civ·ilit;;oUon -... India anc China .. -vJhiob 

represent 't>t..ro t1!stinet worlda of thougbt and cu.l.ture., 14hOugh 
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Nepal is surrounded by Cbina .in the north ena In8ia in the east.· 

~1est a.."'!c south, it :to cut off f~ China by hi9h mou."ltairl$ and 

though there arQ a ixtoott tJasses that. connect the Ti'.beten ra!l.ge 

Of f;hina t·tith Nepal ·~--et only t'<;JO posses remai..ll'l open throughout 

the yea):. l~e~pal !s sQ:gmro.tea from aanglao$Sh by a rt.a~t std.p 

o.:f ebout 20 lim!lo of· Indian torr! to~. Uith Intiie,. 'hO".Jover. 

t<tepsl hoo open a.t'ld f.roo l'X>teer of ®out 925 :k.ms • 

A.<Jain, Ncpe.l ean not~ bti!! comperoo to its giant 

rae:i.ghbours (China end Im3!a) in si~e end population~ Chtna. 

ooo Inilia are each mo4'o tha."'l tt·.1c~y .. times :bigge.t' :in. £:ise and 

more than forty-.tir.~eS in population (Nepal's ··totel p€11puletion 

t..rae 14.1 million in 19ft\.) • 3 Nepal is relatively small country,. 

about the size of :tllino~ or sligh·tly larger than E;ngla'l.d• 

Zt it$ elr.~st a& big oz Bangladesh ·~d w~ice t11e siae of Srilalkn. 

The kingdom is smaller thon many :tndi&"l ata.tea •4 

Nepsl is a landlocked eount.ey. Only a £~1 countries 

in the world. e•9•o: Ht:Yauolia., nowve.na, Lesotho ana t·1alaw~ are 

· as heavily aependent on one country elonc :for trade and tran.ait 

£ae1~ities as t~epal• "~ titepQl ts <i!Ot'ni)let_ely landlocked = 
tho nearest oistance to sea coast being 110 kms. from he~ e0$tom 

border ana nearest sea~port. bein9 c~cutt.a in Indit!l; Nepal has 

no v!al;:,la outlet to the ·sea suve acmss India and must rely on 

it for trace 9.\'ld tra;.~ait. facilities.~. I'lep;al's oi..~tanc:f'-J from the 

sea lar-gely ~counts fo~ it$ baclw.r.a~ouess in t.recle ood development 
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during the last c~ntu~.1• As Ren~ r:.a ~ observes. ot.her 

lenrllocltoo eount.:rie$ .,. ~t~Jtt!lerl~<?,. for ~emole, mGy ehoo$e 

among many ~nue~ c~ at:~$ t.o aea tbrot.19h d!ff~.rent counti'1ea. 

~bus., th(:l con:rp~ti:tiem t·et~~~oon the rnrulY cQtmt.t'i~ offol:'1ng 

t.t'an$!f,;t feeilitiea r.»~id<:!JS most 1<endloe1«!.d cou.."ltr:!es '.tith. 

e.aaY t.arme of t:<unsit• ti'Ut .tn Ne~el•s case evon tbe building-

of Roda:r.l z:"Oed he$ not altered the Indian monopoly war her 

~cess to the sea.. ~lbe U."'l~Oit1~l.e oeperadance on Xnoia for 

transit f£~C!lit.i~..s bQ':S mo.de l'le1;;al virtually 'Ind.ia.loeked' 

tether then just '< lmldloelt~' •5 

t.'*le peo.regt nations ivll the wot-!t1 ~1!t:h gross aomestio product (ODV) 

per. capita at a'bottt i;tn 100 (in 19Stl.Ol) •. 'I'he pe.r: eepita WP 

. has remained mo~e Ot' les$ Staq'~"lant. (~.· able 1.,_,1A) • Durino the - ':;} .. 

w!'.s ~timatee at 2,.66 p-4t: c~.m~ th~ per captta .income has 

increased at the rato of 1.7 pel: cent only ·('l'avle 1.11!1). In 

the petiod 1961-69 per cap!ta food proouct:ton \~ a t!.!~:!.a1 

J.ntU.eatot' :tn a eount~y wbe~~ na~l:y 95· per cent of the· !)QpulrAtion 

a~ der~ndertt. · on agricuJ:t:ute • attained at: ~t a zero rate 

of grO'I.Tth• 

In 1971 ~.;(;,nt;:i!l!>i!ve c:our1tr:tes (of which. ~lepal ontJ 

fifteen othe~ are landle~'kee) 1. tn(!lud:lng Nepal, were identified 
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by tne United !lations, as the '1east~eve1Qp~' in the world 

OrA the basis of a Zlii.h'1ll::;c.~ of economic and social inoieators. 

These countrles ·1."1 P!lrticular we::e eependent to an exceptional 

oe{j1:ee on one or t1.qo ~lat..1vely n~re inou.st:eialised neighbours 

:for the conauct of traiile ~lc3~ .i,n addi:tion, tX"adea heavily with 

th~e nt:;~ighbours fx:Q.n a ~s.ition Qf $ub5t~tiel balenee of 

t.~aca deficits, oo i.':l the case of He,t.la.l with respect tv lnt1ia. 
6 

eeonomy has not been tra'llaformed t'~rra excessive cet.Jencenc& on 

a;:t:iculture (\\jhi¢11 co:.;t.t"i:tu.tcs ~"'uothirc'ls of the GD1"' and aceounts 

for eo per cant. t:Jf the totnl export.) to 1ndt.mtrial dynamism 

wh!eh measure$ la~Gly thQ le~el of co~~try•c eavelopn~nt. ~he 

~:ruJ.:;si3tenee level of agrarian ~;;eo~1C..41Y,. the absence of incustr!al 

• pocket economics • ~ i:lcpii'J:l .. is economically (:!apeneent on ·Int11a 

~ a'bcut. 60 per cent of all Nepal's e<?"..relopment ell.l;)enoitu.z:Gs 

come from foreign aid &'1t~ cl::..out nl.neC;~~>ttmt..~ of' her. tracte is · 

lit.'lket! with In~ta. 'l'lrr:.n:.tgh planned ti:~velQpment o£ Nepal's 

c..conomy wt.m launch~ since ·t951. the performance o£ both 

agriculture SU"ld ind®tr"V.J have fall:oo :tshort of the targets es 

laid OO'dn u,nder diffcror-::."G tDl~l&• flO et.r:uct.ural ch~nges of the 

. \ 
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tt'snspontat1oo net wor!~<~~ c~unieation syst.~'ne, pot~e.!t' etc.) 

may be ~tributeil .mEltnly to ext~m~ ~sio.tence. :tt is also 

true that a larg~ ehare of publ:te $ector outlay um;1er different 

plans (Table 1•4) we.~ di~~etl t.~.1at:d the transport and 

eommunicat:ioo. Thus, although th~. peoplo pf Nti:lPal have passed 

through three decades of plsnning, ·they a~ not. much benefited. 

On the contraeyi the :1,!--::co~ distrUJ;-u.tion has beeom$ highly · 

e~nt) an~~ · almost 94 !X!~ cent of th@ tQtal lal:.:our fore.e depend 

on sgrJ.cUJ,.ture to~J::l.t 0$ .it ~id in the eq~ly sixties,. bt&t the 

t'Sl'C survey intU~eate.s t.hut the ave~o~e per fan-J.ly e.nd pe.!:' capita 

income in 'the rn.~el aJti$'SS: of rl0,2al, ·in 197? were rreer.e than biO•times 

l.Ot1e:l:' tha.'1 in t..be tirba!"Jt $rees. a;~· Shot1Jl be,low.1 

Rs~ 5, 569 

Hs., 1.2, 711 

~he f1nooc1ol ~esom:ees of Uopal. are not prope.rllr 

d~veioped. A cotlsider&z.ls part of tbe Nepalese ec~nomy is at a 

sUbsistence level without ~Y StU:I)lus for exchange. :-toney ~bus 

harrll¥ fla111s. l:n the ~el areas.,. agricultural output are 

exchanged· oo a ba:rt~r trail~ for oc.'1'1e basic neeessit1e~ of life. 

-s:ueb es. sal·t, keroo¢ne end cloth ... The available natural a1tlt1 
.. 

physical resources of l~h¢ country a.l."e not fW.ly exploited~ i'hus# 



the current expenditurca noooose~J to maintain 1~1 ancl oreer. 

Over tho long rJerio~ of time eap!tel short~age was 

made responsible foi: the lacl~ of eeonemic aevelopment in t:Sepal. 

The ga~ bet10en average savings rate ana the average investrnen~ 

rote in l1epal, i.e.. reaourco gap ono tho trade oeficits ( !n 

t.rsce sector. the ahara of export-a. in the GDP was s.s per cent 

aid eno exteroal public d0bt. Do,.~~.vtic savinQs cont:rt:l:tute 9 •. 4 

per cent of the GD!? of th£'a economy of !;!epal. In real te!.'E'ru! ( et 

constant ))rices of 1919/80). revenue gra1 at tho rate of 5.1 

per ec·nt per annum dur::i.ng the Sixth Pive Year Plan period. 
~ 

Again, the .revenuee ~e b.t.ghly dcpenoont on custom$,.. (s·pecially 

customs on import o£ gor..;)OS) and int:\irect taxes (chiefly sales 

t~es). 

TaY.-Gi'>P ratio in t'lepol ·;.,ioo only at, '•·5 per cent during 1975.-90 

~1lh1ch ronlts her 45th ~"tll09 th10 47 nations in terms of tax efforts. 

is t1ue to strueturel. im;?1?;ldamcrrts1 as the largo agricultural 

oector., th<O main e~o of OOP# iz t04~etl nominally and thus 

COl'ltributee l!tt:;le by ~NO'fl o£ te::~ lX..>Venue. so, tQ meet the 

increasing gap :beb.i'~K~:a (!OVCrmnent ll ~evenue anc expenc1iture 



(butlgetery tleficits.? "':ahl.G 1~$) the quantum of foraign o!t1 bas 

ell(r~ene.ea !tltead1ly (e~g~; l~s. 22 thooo¥Jlnd in 1951~52 to Rs. 25 

hu~'llired million in 19B3....S4) a 
9 ~he e~e:mal public f1ebt,. am 

per cent of GNP. h~ tr.,c~~$d he~voUy (e•9'•• o.3 p .. e. in 1970 

to .14o1 p.c. in 1993) and eebt sewtctl;) ratio baa re®hed o.s 
poe• of tbe OW? and 3 p~ae~ of tb~ e~~rte in 1983.10 

One feeture o$ the internal borrm-Jing in r:epal iz 

tbat mmjor 'f'!Ortion o~ it h19S ~s~ted from the adoption of the 

infletionaey ~ourc~ t unreal borrot,1ing), i.e.. through the 

l">anld.ng eyatem.. Internal l':QliZ~dnts from non ... infleti~nary eou:r:eeo 

(:real 1:.;orrOtAin9) bas 'boon (lec;linit19 eteai!ily over the years .• 

For exam~!~-. in 198$.~3. tl~a un!!'~al borret-t$ng eonst.itut.eo s1.G 

per eon~- t.zhet"eoo th~. real bo_rl:'Ol:.rin.g formed only 1.2.1 per cent. 

of tl'v~ tote! !ntem1~l. 1Do:r:~:!ng b.eld4!'
11 'l~ere was no deficit 

financing 1.mt!l the Whtt'd · ~lan and it ~~as mild in subsequent 

plans of !1-leps1.12 

In en uneare.evel.opetl oof.>nomy. banking s;;rotem can not 

be a aor.>hi:ilticatec o;;~rGt1a'l. Uepm:t •s Central Bank - 'Nepal 

Rashtre Barik' began ~e~ation. J.n 19GS and \\,9t.o the beginning of 

1966; tba N~pal Dank Limit.~!G '<"Jes the only cornmereiel bank. Puri~g 

the last 15 years,. \91th the econon:d.e aeti.vities gaining ~ntura,: 



10 

l:ncustr.tel secuts!ties H~l(etin.g Centre, Nat,!onal :tnsuranee 

t:orpor~ion, National 4nltlurance end Tran~port Comp~1Y• antl 

thQt Credit Guarm:1tea co~~.t·ettoo., .1\s o£ July 19"'/S". t,~ere t>1ere 

239 eoorwttrcial b~i'lk br;a:ncbes and !t>OSt officero 'hao aJ.eo 

Oli'eneet savings naruw.l$~ · 

durin~ the pe~ioo 19"1~1$. to 19131.S~ is me~ured to be 14e2. 

pel:' cent wherottS trte a.v~;ege perc~age change in ®P (at 1974..-75 

~onstant. pJ:iees) ;J.s est.:l.rnet~d to l".o <4,ly 3~04 per cent shOJ.;Ying 

the ave.!!'tlge perceotego ine~ease in money supply at 11.2 per. cent 

!n ~cess of 1ncre~o in ®P~ The total mot)IO!;-.,. supply in Nepal 

nee increaaoo from Hm. ~H330"4 milli('n t.o Rts. 4348--~l million 

~uring the periQd of m!(~-.July 1990.S3~ 'll!a av~u:ege .rxarcenta90 

.re.t~ Qf increase in 1t:"ZJO:ets i!J estimated to be 16•7 ~r cant 

1!-lepa:t•s rncrc~landiae tr'Cide f.!eficits bi'J\7e :boon more 

tha.'l offs®~ by forei~l ~henge eamings f&i'Ot"n tourism and private 

temitanees anil from £orei9n ~te.. Tot\t"ism es ~ dynamic incootf!'tJ 

1s gr-~-1ing steed:tly L-ny over: 20 pe~ cent annually curing the 

1:'ifth Pla..., periotl of ~~cpol~ Forelifffi exchange GJamint.?Is f~ 

tourism \'Je!:'a the equivel~nt of SS per cent. of merehent:Use 
·~-~' ._; 
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been ~reasi:ng to w.e~""it~~ate the incre~oo n~r of t.ourists,t 

t~hile ma.inta1n.tnc;; .a 50. p:ti;r. cent eapoclty utilization rate/J The 

tct!rist 1ndU$tey, h~:t'D'V~r~ . acc.oont$ for only 2 pa~ cant of tba 

OOP 1£1'..nd pt!marily bcnc~its the I\.at!"l..~nt1ti .Val.ley.1~ .. 

SuJ.'Vey :Repo~ 32 out ot; '75 tlistr!c;;ts of the YJ.ngt!om Neift..'t!l ~ 

!c1entif1ed as aecessiblo,. Of these ttro-thir€'1.$ or ~0 rliat.dcts 

are locat&;.1 in the te:t-ei 01101 onc•tl')!rd or 12 iiistriete in the 

hl.lls. ~hws.. e.'S· m~ny :as 43 d1St¥;iets in the· hills suft'er :from 

tnacceeswility f.lno t::onosQ;...tently :with loW ·J.evels of 6evelotxnent. 

Of these 3B districts er~:t $('.:censaclc by air and by lees than 

two days t1alr~ but S O!,si:..J:il'.:ts e--\l~~l Co not fall untie,; this 

cat€:goty. unae:: 4lucl1· s~<(~u~tton,. ·the diat.riets corwia~ of 

sosu~nted and lar;gel.y i;;:Jtol.aterl u:;~rkets ana; eommuni~ies. It 

e1:eateo absence of ~eO.tlvrr.ic in:terdcpcnrlence o.n. ee·o:'lemie 

ir1tegratio~1, an~ sU'bsiSt:e!ea¢e marl::.eA: beinq neither p:tctlueec:l fort 

1~or rc--ce:.tvi~lg ~:ro~ ·otl;e:ra-.. :tt thoo takes the shape of {lpooket 

eeonoitd.cs" fi!l" ioe•• lecl'etl (Jrg&liC linkage ll)f· the national 

econool;j of Nepal •. 

~he ·~ ~1~~~Jt ee!l;)nQmie.sn of Nepal also raises certain 

probl~ms.. "''\a a reeult. of the 't:J«J.~et econcr~ics• certa:Ln parts · 

of the economw, apeei~ll-y the eoote~a ana ~1eete.t:n hilly ¢iistricts,. 

b~ve to l."efflain I fully e~nd~nt Ub10:! tbeit' O'i,Jn t':lt'OOt~tio~. tlWre 
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iS no trading and the r,;aople have a few al:ternatives t:o tehooae. 
. . 

tt: depd.vea the cou.'l't~.J of! potential d~velopment of natural. 
. . '•' ' 

anc1 other r:e-sou.r<Z:es f#f. €$if:fe$ept regions, on the other• As in 

the absence ef •nationel marl<~:~t. •., incustri~s will not. oo a 

,t(~'1ll.m.erat:ive proposii:ticrh Only sn·u.:tll•seale cOi>wums~ industries 

within l1.l 9eograpbieal :e:egion ma;.r have pot:entialit.ies o:f 

~1<~vel.Oi?Jm.1nt. Dttr!ng the },t\Oar 1~72·73t the cou.."lt.J!l· suffered 

draught in .several o~ the"J biJ.l clistt>iets, but in the ahsenee . . 

feed the hilly people.. LiX'"Jt .of eeonomic interdependence bOOHeen 
' 

the hills snc t.eeai ba$ thus created pocltete of f>OVetty 
J 

th.roughott~ tbe l~ing(?ortt. 16 

!,~9!5!.~~£?.r~q~~ • On~. imr;.~rtar.tt. dimension to the c!evclopmet'lt 

problem in ~tepa! is 'tho !i~arke~ <~imparity bett100n different 

JZegions - betv.·~~:~en tne vertically d~vio~ ·Deve-lopment Region$ ""'. 

Eastel!n, Central,. Weste.t'"ta ant1 Pnr; t•Jaatern or bott-;een the 

horizontally divided ~~~t~~al R€.'\liOI;lS .... t,1ountains. lU.lls and ~erai. 

stage o:f ctevelopzr~nt a~ rnaldist.r.t'butee t<ahi<::h are in effect 

rssr.tOnsibJ.e. for creating :s;egiona;l ~isp~~it.:v end i~qualit-;; 

in all. ~c.:}nomic 1:3,Phcre.>s 11 

The country• Wbieh !a chareeto~i~ed b-y ext:C€'!{'.G 

tot)t)~f:ophicel contrasts, .inclut1e$ three oist!l.nct r~ion~. ~e 



14 

mountain. .ia the ~orth re:tUion of nepal occupies 34.4 p~r e:ant 

of the tQtal ana ~eeding a. 000 nwt~El in altitudes t1itb 

tnggecl $'l8 l:H').l\"ren lanooea.t')G h;ith r.:r';).tf~ than So pe$ks out of 

which 13.o6 per cent area is mostly ewe~ed by sn0\'1) • The 

C1.tltivated lanti area il'l the ree::;i,osl tbus beeorr~s as smell as 

3 1)er c~t. ene e.vmrsely pOpulatca ¢:P~ta1ning 5.-7 per cent 

of the total population. 

The tera! .t~latn in the sout~ alO!lg the Indian 

bOreer cove~tl. 21.4 p<::,f:· e~t ot: the total area of tho country. 

It is ~tly flat with a g~atly sloping plain•terr~in ano 

lmown es the 'gra!n ... 'tn;~:Jl::~-t •; @f: • .rieel!'"bowl' of tiepal.. 'l'he 

cultivated l.end (~rea in tbc:~ :t:~g!on if5 0$ high es 70 per coot 

'\."lith e.bout. 30 per eent of the total populo:tton. The tert;li•s 

c:ontr!'t;rat~.on to the noti0n1a agricul:tucal product is 

apr.>roximat.ely 55 per cent~ 

.Bett--IeetJ tllG tvDunt.ains end t.hG te1:ai JJ .. et;; the b;ill 

.regiorl,. whieh spreads f;.Ve~ 44.2 !}3.t· cent o:f the total are~ ii'1i:th 

alt.it.u.r3e VE!L"'J{ing. ftom 900 to 3, 000 metres~. '.t'he r09ion compriseS 

of ag~icultu~nl lene one ~st pastures with cultivated lane area' 

of neorly 25 per c:ent (!O;nteinmg ti~nsely PO.tmletea area tGO pel;' 

c:etat of the ·total populot.1en) ene tn this ·region about 35 ~r 

coot of agricultural pt:otluction te1ws pleee.,·~ 'Xhe h.tll region_ 

ooeoroil:a.t1Jatee th~.e I>tatmJittldu ValJ.ey; the ac1ministrative and 

commercial centre of Hepet,~11 · 
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Out of tho (20lU"ltey'p total area e9rieulture eovG"trs 

18 per cent:; £orest 3'7~6 1~r coo~ mou:!tain region 15.3 pe~ eent, 

p~eture 13~3 pet' ecnt, '!i'l~ter ,areee z. 1 per cenf4 uncultivated 

and steep lane u~~3 ];.)Cr ·eent ane ~ettlament anti J.-oadls o.? per cent!9 

How~er.o too f#Uits o:t? economic dev$lO~nt,. so far 

e¥rt.erien~ed itl ;;:repali bava not t>~n equally sharoo in all areas 
~ ~t""''· . 

of A :~athmsnrru Vt:?.lley .... ~lt:l r~rt tha C€!nt.ral Pevelopm;ant. Region, 

howeve!.", i~ the most. !;,r-c.-spe!'Que region eeonornieelly ooa soeiallY.• 

This smell pocket iS p.rO.V:1.iled with hitlhe$t in the rAU:'1lber of 

raevelopmen·t projects (Teolt;l ~1.:.6)"' r.liest oil the majo~ t.01;ms of· 

NOt;)Sl ar$ corJ.cent~ateeJ .ltl Kathmandu Valley.. t>.s 11ana ant1 t:!alls 

l;l01nt out, • , ~ •• ._ ~ 1n tori~ of dev~lovrnont ez..--pondit~ a 

-eispropc;rtionately l~se part of the total irrtrestn'!Elnt in the 

last tt.;o decades has g~)Oe to Koti~rnan<Ju anc1 ;tt;s · surrounding· ar:ess 

and to a les$er extent to the e:a.ste~ te1:e.1. ~his has gone so 

far that th~ {;Ulf 'beb1een · I<athmaqdu valle~· ana the subsistence 

¢4CQ11Cih"llies o£ the hill eroS$ of Ne~?al is gro\d.ng similsr ta the 

gulf ·between thQ davelop.oii countrJ.es and the uneerdeveloped 

t.biro world ••"'•4!' Whe t~<.;O t1eeaeea of development have seen the 

err~rgeneo of a pr:tvile(J~t<'l stratunl, t'Jhieh sld.m::~ the cream of 

developawnt opportun:U;ioo and :t.e.ne~tts• .• 19 

Blaild.~·, t'• end othet<e. b-<Oint out that !n many 

respects Ka:tb.rnooe.u was p:Z:'QVided 'Vi,:M:.h better <f~il1:tics ( it'l tetrns 

!:1®~ l'f:l ITH~;~.f!:fl-~. 
\ ,,, \ 

' Q; I 
~Nl'VEE'I;~~ \' ! ;e~:,'\'f-f~ 

-J?~~·<J kf) }~~ -~: . : ,( ll lv..!?~·{-1 .~~~ 
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any other pa~~ of tho ecuntr"'J4i ~h!a in tum accentuated 

and rei.."lforced ·the ;L"le$atl1tie.s t!"l<!lt dist.L"'lguizhed l<eth.rnandu 
- . - ~o 

from t.he rest of t;ep.ol.""' -- There a~ 'other ree.;a6ns also. 

Kathmc:zndu :La the copit~c.l of lilepa.l a'ad the only eity t1ith a 

large nml."er o£ ~pttl.at:!on { eiso highest ceu~ity) having certain 

basic infra-structur~ like· :p ... '?Wer~ !drainage., baril<i!lg etc. 

Secondly, most cf the ~?Oli1:.:ieal eUte in Nepal also eome f~ 

this re~ion. ~hirdly. l'~Otbmaneiu ~a lJOttet eonnectet3 ·with t;he 

other reuions an'l t\rith outoicle "'Q:r:lc.i by air and reed. 

d~i£!Velovmz:rrt projoots in agr.-1.e\lltut'e1 fores't~J and 'tranz.1-port. 

The per eapita in.come of; ·t~h!s area ~ highel: r:mc.1 1'09ulet1on pe,; 

cctl tivnte.d area is 1~ .• ~e~ -t'han the ~st of zq~ptal. !t .to oft.tan 

said that the in:r.:~eao!nt; 6a.fl1!nauc~, of the tcrai is not due to 

:t ts rich resout"CGa alone hut. aloo 4Z1Ue to the com.pa.r·&t.ive 

a.dvanta<Je of tha tetai .f.n the ~!e1d of oevelo_p.~-oont eetivitiefl• 

1!;9ein. the eestezn tot>a;i is moro dte'ftelopea than the w~stem 

te:l;'ai~~ ~e far t·Iestem region !B the poorest in many res~~'t$ 

0£ detrelop:mento_ t'he mom:>t:a~.~ enu hills are the most. 

neglected re{Jions.21 
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comparative neglect. -of t..l1e moun:tef.na. and bills has lts reflection 

in its political atntetu~~ of N'er~• To qoote a Nepali wrj;ter# 

'H.t.ll comunitiea sueb 0$· Tamangsfi ilois ii.n'lt1 t..im'bus a~ pe:r:baps 

.a,s pao.rly repreae:nt.oo in the (t"Eop$1!) estebliG11ID$nt as say 

onalysie of government r:o;osit:ions. a1bw.o Unde!: See~:eta.ty ;l,ev~l 

in 1969 sh~1ed the £o11C~tj;1ng 6iat.l!J.ibut1on t tha three clcminant 

east.ea. (Cbhetri~_. 13rchmorn#~ Net'HUi'9) ars 93 por cent, th.e ot'hcr 

bill grou.t1S 2.5 per cent ~no the terat q;-cur;:-s 3 t:rer cent (.f.tl the 
. t>~ 

pQ~:.ier st.t"UCture of t~tepal·) •"'-r~:s 

In- :foo~ t.lepai• .s 4dum1ist1e eevelopment • exteotls 

!nt.o the ~ountt1[Si&~ :t:btJS, t'ne e:~~n(:epts o.£ 'Cent~• ood 

1poriphert;• may btl) at';Pliod 11d.t11j,n Nepal ~ferrin{;l t,Q th~ fnet 

i;hat U!'levon develop.'nDnt ma!nta!ns the st~uctt.\re of ~omi~1Gt.!on 

as too •centre • whet:e-oo the tarat e."ld upecJ.ally the hills 

outeieie the valley "" th~· ·oodevelQpeB ~gio~• ir;:~ rega~d~ as the 

•peripber,y•,. 2 3 

tn tna!.ntain;.tng t.h.e viobUity of t:lY~ Nepale$e economy eo e. wholeo 

oo Gaige est1mat.ea. i..\'J tho fiseal ~a~ cf 1965/66# the ~~~palese 

govemment earned 81 pe;;.: ~ent o£ thO! total inco!r-.a f$'0m c:!o.::ne.sticelly 
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generated revenue of the ter:ai e~ f~n .fo't.W rnsjot' eou.=e$ 1 

taxes on timber {)peJ;otions (95 p~e~h ~e.tee or .indlv!thJal. 

tir!xes (93 p.c:o)-9 land trure:s (1$ ;p•e•) and custom duties (70 p.c~l· 

~era.!• .s contr~ion t:c th~ nation•~ agricultural product irs 

appro,d.mtrtely SS per c.~~t.... P..ecording to hi~. over 70 PBI:' eent 

of indust.~isl protlus:tlon tm~:es p1~e in the terai anc:1 some 65 

per cent o:f all ot.heg- oc~o.tnic ~tj,vitics contributing t~ the 

o .. n.P. l\Ccordil'lg to ~.&.shrootl'i~. ss par cent of t1epal •s 

incust.r!al investment !$ in the t.e.rai, as .is nearly 100 pelf ~t 

of nation • s industri~l labour fo~e·*· out of 29 lal:'.gamt public 

c()mpemi~s* 17 aJ:e l~atecl in the te.rai an.d t:OughJ.y '72 :pet oent 

of Nepal's emalleJ:" tnilust:rie:s au:e loo~ted in these Greaa •. 

'fhe aglticll.lltm?~i Btm1)l:\Ul {particularly tt1e :r:i<eEJ, 

sug:plus) of the teroi not only pt@"<fides th$ $u.pp!y of grains 

in the £-oot1-defieit bill .:c.egions:.- but alSo ~rt$ large &"UQunts 

to India~ In 1965 oo estimated 3~.4S,OOC motr!c tons of :t1<:e 

;;.1ere E?-.xported from t11n l\J(;)palooe terai to :Indi~ · meldng N(i!p$). 

the fifth largest ri~~rtet in the t1orl<J that yGax:.· Aa. 

the Napalti.:se ;r;ove:rmmeut ltW"ies duties on the ~po~ of agrieultutM. 

com,'110(~it.:tes, oo t..r$11 ~· on import.~d good$~ and also on the 

processing of '·industr:teJ. crops •,. ( e.s t.he tetai produces 

eJ-tportabl$ sw:plus of' jrr~~ tobacco, .must-era oil-seee,s, sugesrea"'!e, 

herbs~-> S!?ices~ timber, hi(~ee# etc~) the tetai cen,t~ibutes very 

significaf!tly to govezrn,.ucn.t. incoma.;, The· te~ai also gives 

revenue to the gove:t:nmont of t:tepal .f~. the export of t.iml-,er a~ 
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operations t=o 'ta~es o~ cult!vatec~ la"ld, EiG there occws 

.repl&.::e.'rnent of small &a~ by t.i'le el1m!ne.t1on of the :forest..~ 

due to settlement by ·S.mntgcoots bltth £~~ t.he Nepalese hJ.llS 

ma from th~ e<;lnsell! VO~tll~teu Iniitoo provinC:f.1S across the 

borde.t:.24 

unt.il 1961 th~t; t:eroi 'I:'JOO oeeu1)ied i).lmoet a~elr~.ivcly 

by the people of :piat~ ( il:~e~ .tn~11~s) • '!~ert$!. populat~ion 

constitutes about. 30 pot: :¢ent of tll@ total population and 

about tt-JO•th!ros of· th.e te~at por,rule:tion inclU<:1ee spea.keJ:S 

of ple!n, t.e~,.. BhojptU:i; t'~Sith111 ano Awa6bi, all Inc!an 

languages spoken in the net9t~uring 61striets o£ Uttarpracesb 

and Bihar~ only little more t.htm 10 per c~t of the- tarat 

populat~on apoke bill 1~9U#Jges, such as New~r:i o~ :ttlepalt, ae 
. . . 25 . . . 

theZLr mother tongue, nut f~·,r of the pl.'a!ns pe.ople in the 

terai can b~ found in t.'h~ pot-1er $t:l!ucture o£ Nspel. Fe:~~ are 

cecruiteo into the ~.l o:: into the e.emtnit)ltration and not man~" 

ere in the national penchayat 01: !a the c.e_ootoot-. 1.t\ eontrflE~t.; 

the bill people uho ~$ s<r.:ttleu io the tet~i ar~ ~tush moge 

integrated in th~ ;pov.re.t" et~ture-,,a~ 

important ano closG-St. i'!Cighbours of. India"~ ~e t"elotioo of. Nepal 

~~ith !nctb.l' c:a.."l ba traced fro.11 the EtJiC i'~e~- I\fchna, on 11e~h 17~ 



ueny rnU.fl'..g dyn~ties of fle.pal like t-1euey~" 

P.iehhavJ:a" l!'hakr.:u:is~ Kat:netalto, e1a11as, Shal'l.as -..rere :L"Troigrants 

from the plains of Intiio,~; . · 1l?hese :tonr:JigrootEz. though once became 

tho heed of a~mini~t.rat.t~ n¢ver maee lley;el a eomatn of 

India!!) Whelt found here seclueied poooe a11d some channels for 

trade a.'"lc eomr..eree. Kin9 t,1abendra A;,1a1la is said to have 

v.tsited the !·t.ughals court ~rl $1n.C'<l\ t~n the t{epalese language 

end culture t-'leJia t;.Jreatly influenc;('.;;tl by th~ Periian$1 Arabic 

ata<1 Urdu languegem and culturef. l'lcpel had relation with the 

Dr!t.i.sh lndla. The relation with the British "i1as booed on & 

Treaty of 1923. This treaty iiealt. ~'lith various e.speets of 

Nep~l•s trade wi.th lnc.1ia (-l'f!lt~~l rocruitmont of Gorkha solciiera. 

Sinee India's intlepen6enee in 19471 too r:elation of t~~pel 

\.1ith India cont.inuec1 to bt~ based on ee~ain treaties (e .• g., 19SOi 

1960, 1971. l:97B and 1993) "!·· · 

Since 19SO tbe· relationship Ioott>me!Th :tneia and 

-t~epal has been baoeii on U'1o tgeatico .; (1) tbta 'l'reaty of )?eace 

and Fri~nc1ship, ( 2) the i'teety of ~ .rede ana Co:nmeooe .... by t1bich 

e~ach govEnrn .. 'nent agroed ~ eema<?led9e t:ml! respect. sovere:Lgnt:yil 

terrttorial integrity a."ld intJe-pen~enee of the other. to continue 
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diplomatie relet1ons td.tl'l the otM:c• ooev on mst.tall!'s 

pertaining to industr!nl antS economiC devolt)pment,. tQ grant 

l!'ights equal to those of its Q-:n citS$ena to the netionsle of 

t.he other t>esi.ding in its territotiee~ In tho Treaty of ~rede 

end Comma~~ Itu:U.a recognts~ NepaJ,•s rigr~);; to import and · 

e~ort eommooities through. I:neian terr!'tor:y and pol:t$, ~toms 

t~ere not levied on goo® 11~blle in t~ans1t tln:ou~'-1 :tndia., ~th 

treaties ~:efleeted India1 $ desire fQ.~ a :frjendly anc s'teble 

Xndte end tZi'et~al are i'io?Jnd by urtbrtrM:ikab.1e ties of 

9eegraphy~~ culture' an~. tre:i!itions at'ltl have vital interest .in 

each othe~es well•bein91 tn(J~penaen{;a ana integritY~~~: 

Indo-Nepalese relations h&.,"e cone:f.n~e to be tt'.tendll" ana 

coroial most of th<t:: time for: ooo~ tht'ec tteeatlEW.. Nepal has 

e~ressec:l gratitude :for the :b"e$!1 :lnto~$1: £Jb0\1D ~' tha 

government of lnc!a ~xtep~i~g the eo~~~ and technical 

a:Jsistanee anti eo~ration to I:iepal in. its moea~izat.ton ~ 

national tte~elopment~ 28 rz:hus~ h1Sf»l"'L and geogJ:az,:by beth hwe 

~;haped clo!Ze relationship l~·tt-,reen 'IIldie oott Nepal~ 
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OBJECT rifE OF THB :t'HES !S 

Nepal i\9 one of the imoortant a"ld closest naight"'um 

of In.diact :tt is generally wsc}7ihee!. as •:tn<ii~•s Northern 

·Gateway' • t!epal served oo a link a~e tlu:Ougb 1t$ overland 

rou~s crossing tne Hlmt!il~:VOO• The ~onom.le relati~ns :bctt11een 

t~epal and India 1S as obi filS cd..vili2et!on !t.self. Nepal's 

attempt of 1mo<1em;t,sation• .aqt}. self•$\lffieieney ~ter:teil from 

the decaee of f!-ft.y._ · z·t ,:t;e a ty-p1¢tal example o£ ·a small c:ount.ey 

l;ike tiOP2ll seekin~ ~ moCl<:t~:mia~ its ~nonw ,.;!~~ the h0lp of 

another developing countt't..t ""' :tnd1a,., There is hardly a sphe~e 

c:>f ec::onomic activity of I~t:\19-al in '\1hich Indi.ml et:Ol.'"lQmiC assistance 

bas not penetrateiii!f Nepal attompt:.s t:(.') reduce its heavy 
+,J.... 

c:'l!ependenc~ upon India sno ,._to oivelJ'S:if:;t· its tre-de ~nil· economiC 

fletvso 'l:bus. sorr.e chang:;;:;> in !.ne<:it.ne-~1istribution and cornposition 

ana oi~ection of £oreign tr~o~ of ti®pal h~>~e been £oune. t:t ts 

in this cont.ext · the trac.i:t~t."Jnal ro1at.tonsh.ip b~Gt~1een nepal end 

Ii:&dia uniierwent .a change in lapt ~0 yea~~ Furt.het, t.o deal 't11th 

the econotnic relationship b~~tv1.een ~lEI!~al and Indi~ certain 

basic issues .relating to t-:.-olietJ aap~eete of aid and economic 

co-oparaticm.~ role of private irivestmonts and tnooot~i~l 

eQllaboret.ior1 {since Ne;;;a,l'$ induotr,t 1e tiny), end assessment 

of cur!:eoo;.~ and exdhange relations h'iN'e been sturlied~ ~e 

p:eimaL"Y obj(l>..ctive of the tl'.tCsis :.t.s to examine· the ·economic 

relationships of the two (iSV$lOpin9 .eountrles~ anu t.Q understand 
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CharvJ~)s in tbe Int!~Nepal(;t:le econcmie ~lations :!nelu<Jing 

various iropet'U.menta • 

t'ii~h this t?9Ckqmoot1" the Chapters of the thesis 

bava ~:.een arrangea .tn the follt"X,.Ying manner. 

In the Cha~:tte.t' 2, t'1~ bave oimeu.ssed the 

sooi~(!)nomi.C composit~ott of PDl~ulation of Nepal~ One of 

tht~ gr-ewing deroog:tap!'lic: pzco:bleroo is :a population movement in 

ana out of N~pal •. :tn~g~Gnts aru:1 emtgrsnts both contribut.et! 

tt"egional ~»pulation si~Ml e..~d indicate$ push and pull factors 

a.'"ft.:Jng the regions. In Ce$e o:f pcpulation ·growth the Iooo-nepal. 

relation is a very importent £actor~ mainly because Inaia ~ted 

as a acefetY•Vt'!lve' fot ~lQ!J>al''s ·~G$S population•. 

In the Chapt~~ 3. we bave hi9blightetl in geneX'al 

outline the nature of in.£3ustrialiaatio:n of Nepal. Nepal has t.o 

go e long t<~ay in rost3ect tO in(lustrial develer.plnont. The 

f,;neustrial sector o:e !lop~l 1~ primo~ily .an extension of 

agricultut:al mector &'1d co;asists m~ioly of small.....scele and 

cottage 1nQuet~ies~ 

ln the becl~JrJ$'ot.t.'ld of Ch()~er 3, .in the Chapter 4, 

we have snalysoo. India's :tole in.lil~i;tal':s inth.mtrialisation. In 

tbis res~t. ~1e have stutlted the natiw:e ood eontrlbuti.on of 

Indian Pl:ivate investrnG1nt in Ne1')a1, · Recently. hot';ever.. joint 

viZI.ntu.res ~ grath,,tally gainin9 mo~ntum .in Nepal .• 
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!n the Chepte~ s, t:l<e lMWE!l shm;n that l'lepal 1s 

heavily de~mdent on fo~,i~n aid for Geonoml.c (]eveloprr~nt. 

In¢iis's ssaistanee to ~~ep~ can brG~e~ly kG tlivieeo into two 

hee:lds o namely, 6 SUPIJOx:t.ive assistsn~e03 an~i n~cvelopment 

~f)istaneou ~ In the e:p~entli~ 111e h~v.~ studied inttepth t.he 

nature of eerta!n lndia ... ait:~a •J-1utuel Eonef1t. P-rojects• • 

In the Ch~r.,te~ 6, \iO hew elc:iborateti to analys~ 

the efficiency oi, Inci<aa"l ~~'1 end QlJrllo mads m comparative estimate 

of the aid l?J:ogra~ of eJifferent cour.t,;ies to nepal. t~let)al has 

diverai£i~"f3 the sourc® of aic:~ ~'1-'l:t.!:l hes ega~tet! so~ economic 

l:Dr.'Oblems b«>t'h. for ~ie!~ol ant1 India. 

In <the Ch~pt(:ll1" 1~ t-1e have stu.dieo the patt.em of 

ttielo-Nepalea~ tradee 'X'h€1 Int1o•t,;tepaiese traee hes uncergone some 

structural change tn t:Jer?al~ Nepal i~SJ lteen to oiv~rsify itl51 

trade and conseqoorttly thG eemposition ~a direction of !~epal•s 

trade t\rMiter;.>Jent seve.ral Gh®r.M:::;es in the l~~t three eeeac1em. · 

In the Chepte~ s, we have further atuatoo the 

impQrt and export com~it.ion of t'leJ;llalese trade t11th respect to 

l:ndie in tecent yeal';'~~ !?;e;~oble.rrus of t:l®al•·s cef!c!t i.n balance of 

tt'at!e has been cieeU$S$t7... 'l'l:~•i!e (~~ficit oC Nevel. is a great 

concern for Ind.:La ~euse ~f the fact t.,.~at such gep iJltl. bilate:r~l. 

if not checlted ·wfi!ll in time~ may aff~~t tl!'ade ootween t~epal ~n<S 
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td.th Int11~ has also boon highlighted il.'l the ~pend,bt cf the 

Cl'HJpt.er~ ~.!:his study soovs that the terms of t.rst1-e of Nepal 

bas impro-ved and Cetcriol!:'ated clependin9 upon the tempo of 

Cievolop.-nent in liepel. ~·not~ on foreign tr{te!c multiplier bae 

be¢n given here~ L!!) the tl.¥,;,r~oix of tl'ie Chapter t'Je have alse 

ln t."le Ch~;.-te~ 9, t>Je have stut1ietl the nature of 

tilepal~e currerJCy ~nd ~..cha.n9e rat~~ bet.t>1een Nepal on.t1 India• 

t;rhis euct"ency ent1 exchange r~lat1C~nsh1r? hac uneergone several 

ebs.n.ges dU¢ te the !JOl.tey of traee diversification of Nepal. 

lt boo keetl .shOtrnt that ~'Sih~ge t'at$ ~relation J'.Jetvl('3!€t'fi th® 'tt>JO 

eount.r:iea i.e ext~ernaly conwpl~~ •. 

In the (:ha~a~' 1'0~ t11e have given the sw11mary of 

ta-ae major firi.d:tnys and cor~lus!on o£ tha thesis~, ,. 
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GDP ox-~tb Wtnte ~r Capita PG:t:?u1ation 
(in million Rs) (in pereen~ages) GDP(Rs.) (i.n ll'f!llion) 

13323 
14268 
14036 
14135 
14765 
15145 
14964 
15428 
15361 
16339 
16S7i 

17300 

11822 

18211 
19108 

1811Q 
20159 
20926 
20642 

21075 

... , 'lL l'* .. ,. ] 1. Mi. I 

7.1 
.... 1.6 
o.1 
4.5 
2.5 

•1·2 
3.1 
~-4 

6.4 
1.4 

··~ 3.0 
2.2 
a.2 
S~l 

11 .. 3 
'3oS 

·1~3 

2.1 

1331.0 
1396.1 
1345•7 
1328.5 
1359.6 
1365.7 
13~U •• 9 

1.334.6 

1300·' 
1354.9 
1345.0 
1374.1 
13SS.8 
1395.9 

1468-6 
1320.,9 
1342.0 
1363~~ 

1315.El 

1314.1 

10.01 
10.22 

10.43 
10.64 
10.96 

11.09 

1l~32 '· 
11 .• 56 
11.81 

12.06 
12.32 
12.59 
1a.a6 
13.14 
13.42 
13.1~ 

15.'02 

15.35' 
15 •. 69 

1th.03 

---u--•-•u-·r&--u-•-•---------·-u-.-·~-~h-.r,-~,-·~~.~-w-~,~-••-ur#_M_U-~-&·,-·-------·--------~-~·-----,-------~-. 



. ' 

'rergete of the 

27 

•,, """""·----~ ...... ______________ .._......,......,.., 
~'i;icultw:al 
S~Sctolt' 

!<!on-.agricul­
t.UJ:"al. sector 

w 

Per capita 
income 

·uc ·•• +*R . 

s txth Plan (1980..SS) 3·2 • '4:.iJ 

,4,4 

19SO...S1 

l£191·82 

19S2-B3 

1983•94 

19S4..SS 

1().4 

3.s 

ell!? 

3i.tt6 

4.2 

0.4 

s.s 
... s 

.... 

a.3 5.6' 

.a.a ·1.1 

1.4 3.a 
.7.4 4~1 

s.s ·1.5 
• ~-~~ r1rr Cit? II. ~----0-Fftll ......... , .... _ ... ilt'l---· .... ~--··-·-llild: .... _ ..... .,..,.,_, --~oii---1 ~-~--...... --------------------

...,_ 

1960•70 2.3 

1970-79 a •. o 

Sowece : 

. * dQ ' . I- Tl'!t! 1 J»'"t' i'l'll"'titwt;wptL. Hi 1 ..... ---

-Afganistan Een9l~ numa lrultil 
~ash 

2.0 3.6 2·•6 3.6 

4.,6 2.9 4.0 3.1 

-· ·= ·-Pal.:ia- Sri- LQt-.1 
tan Lanka :tnco.1'1e 

countries 

6.7 4.6 3.9 

4.4 3~4 3.6 

~iorld Devel01-m1ent Rtn:port., 19BO, ~~.P.C ~· ~~epal. 



28 

C():mposition o£ GOP in Nepal :b'.t seet(:>ral orig-in 
i1 - .. ..,_, J.s.~._<?J!::~if:ttr .. .p~lp~ -1 o - If , '0 !fll - · 

•••su WA4t)1t;;o;W:4st44t::it .... ;;wo~::.~:t r • t 11*1'1 r rn•~ ta ' 
f • ; fi• r· J 

sector (in -per cent) 1964~5 1969~~~>10 1~'74.;.7$ 1979-BO 
<I.Mf!Q"Iill!IJI -"·'' ' ' _. ....... 

1. Agrieulture 69o0. 69.1 69_.,., ss.s 
2 •. Non-agriculture 32.0 30~9 30.-3 41.4 

{e) Mining o.o 1.1 o~o o.1a-
(b) r~tanufact.uring 1·3 :a.o i.e z.as 
(c) conetz:uction a.c 1-.S 1-.0 6.12 

(cl) Transport and 
communication ~.s a~o 2 .• 7 6.60 

(e) Cottage inoustt:ics 61'7 ·1-0 .. 1-.0 1.36 

(f) Financial 
institutions 1•1 1_.3 1.9 7.85 

(g) 0\o.meJrDhip end 
&ellings 10.4 1.4 4.9 o.44 

(h) Public adm!nistr~· 
tion and Defe:nee 3.,3, t.s 2 .• o s.19 

(.t) Electricity 0.1 o._2 o.z Oe26 

(j) t~holesale a!"ld 
retsil t.rarl~ 4.9 3~7 4~4 s.s7 

Ut) services aoo 
otho!;'s a.-? 2.6 3.3 6.79 

• 

. it ,l& •••.• ' t1'*'*'i' 1 

., • & 

1984..85 
,.....,. illl . - iiCtt'W:r.C• 

$2.4· 

47.6 

ra •• ~. 
,N_.t-\. 

N.A• 

N'•A• 

~.A, 

~~.A. 

N.A. 

. N.,A• 

f:leA• 

tl.A,. 

N•A• 



Sector .,. " 

1• Transpor~ end 
eornmunicetions., 

2o Agricultute and 
rural development. 

3 •. !ncustey and pov.re~: 

' -

873 
(49) 

39"1 
.{22) 

BG 
. (S) 

C·~OS 
(11) 

1050 . 
(41) 

662 
. (26) ' 

470 
{lG) ·. 

352 . 
(15) 

14 . 
(1) 

2549 
(100) .. 

29 

Ftftb :Pl.~ . . 

1869 
(2$) 

2003 
(30) 

1335 
(20) 

1461 
(22) .. 

6674 
(100) . 

---·--·----~--~-~--*-~-----M-~-~~~-~~~-----~------·~~~~·----~~-~-·-----~~~~-~-~--------~--~-·-·~----
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overall Bud :et.(;ltV PO$i,.1.t.2t!_Of .. N.o .. ~~-1 (l~s. in million' 
·- - • - -· l ., n ,,.. '"~ • Is 

~-.u wr.s • ••. 

:ttom 

·Regular 

i:.evelopmerit 

Revenue 

OVBl:tALL SUf~PLUS (+) 
or DEFICI~(-) 

l?o:r:e.1.gn loan 

Reimbursement 

ZnteJ.;'nal lean 

Caah balance su~plus 

534~9 565.7 2019.7 

163,2 .... 

180.0 soo~o 1000~0 

459~6 516.1 

-



Criteria r·-iountain· 
ru'le llilla 

i:erai end JCat:hm&:tdU 
'Im1er Tera1 Valle;y 
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1\ll 
~lapel 

------~--~-----·~ .. -•----=-&------a~~·-•-~•· ----·--··~--------~------~~~--~ 
1. Populatiop._. 1961 

(per cent) se.7 
2. Popula:tion Dansity 

1961 U<m2) S$ 

2• P09ulatton Increase., 10.-7 
1952/5~1!961 ( Pc:r e~t) 

4~ Laraa. area, 1967/68 ?~.a· 
(Percentage) 

s. Cultivated area, 1967/GS 
'(~ezccnt.age) 31;8 

6. .Food grain 
(Metric: tons) 

1. Large-scale • 
.Industry( Pereentage) 

a. 1'rruwport 
(e.) i'!ill weather roads 

( PercsntagEj 
m!leage) 45,4 

(b) · !~o.of airpo:rts 2 

9. Social sertiees 
(a) Education 150+1 

(High School + College) 

(b) ae~ltb 10+18 
(Health Cent.~ +. 
H(.)Spital) 

10. No. o£ cevelopment 
Proje-cts, 1956-70 
( PG~cemtage) 

l20 

14,4l6 

34:.41 

12 

12~+11 

24·~25 

. 815, 

11-.9 

20,,2 

1 

74'1i·18 

3+11 

., 67 

'l4 

'12,99 

(+) 335#983 

too.oo 
15 

348+46 

97+54 

22 
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