Contents

Page
Acknowledgement . i
Preface ii
1. Introduétion
1.1 Prelude _ 1
1.2 Financial Liberalisation : motivation, issues and objectives 2
1.3 Scope of the Study 4
1.4 Plan of the Thesis 5
References 6
2. Financial Liberalisation Hypothesis : Theory and Practice
2.1 Introduction ' 8
2.2 McKinnon and Shaw Model : a bird eye view 8
2.3 Reform process in Transitional Economies 11
2.4 Review of Literature 13
2.5 Transition Process 17
Appendix — I 21
Appendix — II : 22
~ Appendix — III ‘ 23
Appendix — IV o 25
Appendix — V ‘ 26

References - 27

3. - Financial Liberalisation : An Overview of Money Market Activities

3.1 Introduction ' 32
3.2  The Call Money Market : 33
3.3  Certificate of Deposits and Commercial Papers 35
3.4  Government Debt Market 36

Conclusion _ 45
Appendix -1 ' 46

References 46



4. Interest Rate, Savings and Investment Paradigms, -

5.

)

Puzzles and Policies

4.1

- 4.2

43
4.4

Financial Sector Development and Growth : Issues and Options

5.1

52

53

54

Introduction

A Study of Pattern of Movement of Interest Rates
Interest, Savings and Investment Dilemma
Determinants of Financial Savings by Household Sector
Conclusion

Appendix — 1

Appendix —II

References

Introduction )

Supply and Demand for Funds under Full Capacity Utilisation
Excess Capacity : Irrelevance of Crowding Out Theory
Excess Capacity : Government Borrowing and Spending
Conclusion

References

Measuring Financial Sector Development

6.1

6.2

6.3
6.4
6.5
6.6

Introduction

Finance and Development

Measurement Problems

Methodology and Data Source

Financial Development in India : Empirical Evidences.

India and Fast Growing Economies : A Comparative Analysis
Conclusibn

Appendix — I

Appendix — II

References

Conclusion and Policy Implications

7.1
7.2.
7.3

Coﬁclusions

Policy Implications
Limitation of the study
Select Bibliography

48
48
54
56
60
61
61
62

65
66
70
77
80
80

84
84
86
87
90
92
94
95

95
96

100
103
104
105



