
1. 

2. 

3. 

4. 

5. 

6. 

Contents 

Preface 
Acknowledgement 

Introduction 
1.1 Public Expenditure as Economics 
1.2 Nature and Scope of Public Expenditure 
1.3 A Brief Survey of Relevant Literature 
1.4 Need and Objective of the Study 
1.5 Methodology and some Concept 
The Positive Theory of Public Expenditure 
2.1 Wagner's Law 

2.2 Empirical Testing of Wagner's Law 
2.3 Wiseman-Peacock Hypothesis 
2.4 Empirical Testing of Wiseman-Peacock Hypothesis 
2.5 Relevance of Wagner's Law and Peacock-Wiseman 

Hypothesis in the Present Study 
Growth of Public Expenditure in India 
3.1 Growth of Government Expenditure in India 
3.2 Growth of Government Expenditure less War-

Related Defence Expenditure 
Analysis of Defence Expenditure 
4.1 Determinant of Defence Expenditure 
4.2 Growth of Defence Expenditure 
4.3 Impact of Defence Expenditure on Economic 

Development 
Analysis of Non-Developmental Expenditure 
5.1 Determinants of Non-Developmental Expenditure 
5.2 Dis-aggregative analysis of Non-Developmental 

Expenditure 
5.2.1 Administrative Services and its Disaggregative 

5.2.1.1 
5.2.1.2 
5.2.1.3 
5.2.1.4 
5.2.1.5 
5.2.2 
5.2.3 
5.2.4 

Analysis 
General Administration 
Police 
Justice and Jails 
External Affairs 
Audit 
Tax Collection Charges 
Debt Services 
Relief for Natural Calamities 

Analysis of Developmental Expenditure 
6.1 Growth of Developmental Expenditure 
6.2 Social and Community Services 
6.2.1 Expenditure on Education 
6.2.1.1 Critical Appraisal 
6.2.2 Expenditure on Medical and Public Health 

1- lV 

V- Vl 

1-19 
1 
2 
8 
11 
14 

20-29 
20 
23 
23 
26 

27 
30-44 

31 

38 
45-55 

45 
48 

51 
56-79 

56 

61 

62 
64 
66 
68 
70 
71 
72 
74 
77 

80-158 
80 
83 
84 
92 
101 



6.2.2.1 Critical Appraisal 103 
6.3 Expenditure on Economic Services 108 
6.3.1 Expenditure on Agriculture and Allied Services 108 
6.3.1.1 Critical Appraisal 110 
6.3.2 Water and Power Development 122 
6.3.2.1 Critical Appraisal 123 
6.3.3 Expenditure on Industries and Minerals 131 
6.3.3.1 Critical Appraisal 133 
6.3 . .4 Expenditure onTransport and Communication 144 
6.3.4.1 Critical Appraisal 146 
6.3.4.2 Communication 156 

7. Impact of Public Expenditure on Economic 159-230 

8. 

Development 
7.1 Measure of Economic Development 
7.2 Role of Public Expenditure in a Developing 

Economy 
7.3 Public Expenditure in Promoting Economic Growth 
7.4 Public Expenditure in Reducing Income Inequality 

through Redistribution 
7.5 Public Expenditure in Balanced Regional 

Development 
7.6 Pattern of Public Expenditure in India 
7.7 Trend of National Income and Per Capita Income 

During the Plan Period 
7.8 Distribution of Income and Wealth 
7. 9 Social Development 
7.10 Inflation and Pattern of Income Distribution 
7.11 Public Expenditure and Regional Inequality 
Summary and Conclusion 
Statistical Appendix 
Bibliography 

159 

162 
163 

164 

165 
166 

167 
173 
193 
206 
215 

231-250 
251-269 
270-279 


