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Ct!AeT£B::YUI 
OVEIWJ.. f\EVU:w. R£W"PQA.TlQ!li s C!!'fllflilQI'i 

8 o1 lDkad'\IUM 

NeU~~nel c~~ntr1bllt.1on of COIIpllftY for• of bualneao h 

beyond doubt.. It. hao dready been teeogn1•d Md aet.llbU.IIhed 

all over t.ha vorld t.hat. buolnuo hou••• qlnly Of9M1•d ln 

t.he form of compent .. , heo a clear role ln t.ha for11Ulat.1on of 

economlc, pol1t.1cal end eaclal objact.lvae and polloleo of GeYL, 

of any count.ry and lndla h not an •-puon. The ladder of 

such bualneas-houna 18, no doubt., t.ha -ege-t. pet.t.arn. lt.a 

relevenca 1e all t.he aora laport.ent. ln dllftl._nt -bla .. 

Our Govt.. h aho t.rylng t.o rev.ap and raUonalhe t.ha eaht.lng 

pat.t.arn of company aanagaaent. through d1ffarant. hv1111et.lono and 

control. Slncarlt.y on t.ha pert. of t.ha Go~. la c ... endebla, 

no doubt., but. for reaaans mora t.han one, t.ha affact.lva and 

deolred result. hsa not. yet. bean aohlevad. That. neceaolt.at.aa 

1nn1111erable aHndatllnLa ef edat.lng lava end 1apool 1.1110 of nev 

lava over t.ha yearo. By .,ch -dlllll'lt.e end niiW 1ev.t.ale1.1Mo 

•ora probleea have bean created rat.har t.han 1t.a eolut.lon. 

We have endeavoured t.o pre81ftL det.e1lad anelyala of 

mult.lferloua proble•• regarding t.ha coepony aanageaent. ln our 

ot.udlaa and t.rled t.o give ooq concret.e auggeaUona vlllch alollt. 

help t.o overo011e t.he pravalllng hurdles and t.o achieve t.ha daolrad 

raault.a. 

D1ftarent. chapters have daelt. vlt.h dlfteront. eapact.a of 



•t • ...,..., -g-t. ....,t.ltl, vUh tu hll\e4'h81 a ..... t.. 

Eaptdul -l:rtlh haa al• 1tean otfuatt 1ft 4'81avanL ...,..,.... 

vU.h reference e.. aa _, aa __ ,,..,,.,. pultl.le llalt.ed 111111• 

nlea 1n t.hl P•lvau IDIW t.e hlghl&eltl •• at.utlt ... 

w. hava and-red t.e aat. to&'t.h ..,, aa1ft eppraaah end 

tlndlnge ln d1rto.-t. ohapt.a&'a ln bf'lat 8ftd ahov t.ha weva.U.on 

hit erreat.he ...,.ny ~t. ln t.hla oonoludlllt ohept.ar. 

8o2 SuMIU of \M -dlal ......... I 

ln t.he lnt.,.duat.Gry ohept.a&' va hava dealt. vlt.h t.he 

at.ruct.un ot t.he c011pany -e••nt. 1n llldla. our an..._, 

haa bean -t.rat.ed t.o t.op - ..... ,., awuatura at t.ha p&'ivat.a 

•om coapanlea anly. We heM t.rlad t.a hlvhl&Qht. - ot \he 

inherent. dafech ot t.hB -pany lev ot lndla tor vhlah raapona1• 

bl11t.lea unda&'t.akan by t.he prhet.a ••t.u ooapanlea could ftltt. llae 

tultUled IDt.lateewU:r ll:r u- •• U •• eapeat.ad ot t.hae t.a 

ueuo ... t.e t.he wtferlnga at t.he •-•· auanea- ln lndla 

are of t.he opln1Dn \hat. t.ha:r - ped-'ft9 t.hab eeUvUlaa 

r ... 1n1ng vlt.hln t.he purvtev of t.ha co.pen:r law •• fa• •• 

poalllble and -et.teaa owarat.ratnlfll Ulea•lvaa Lo 111'1111 allout. 

t.he '- ee-la veU-IIaelnv ot t.he _..,.,. n., held t.hat. Gewt.. 

o~~~tt.nl and ragulet.lllfta are 1n t.he va:r ar t.helr twU..,ledQad 

ettaou-... an t.he ot.her hand• GoYt.. • a .,,., 1a t.hat. t.ha 

prOQHn ID tar nhlaved h dUe t.o t.he HQUlat.ad .. _, Md 

oonat.ant. ¥1911-a on ell t.he ooonoalc eoL1vU.1ea or t.he net.1M 

• 
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lftelllldlftt IMPIIftJ' -o-t.o 1ft Ull P"-t. dllr -wat., loft 

Ofti'J' 11-VJ'o aa OalljiiiiiJ' - .. OIItt. la ,......... aa Ull ..... 

111110rt.ant. erahlt.oot. of neU-1 ... ....,.n, 1111ct •• loft u., • 
aartr par01111a artd • ..ott •-t. af wealt.h .,. ltWOlftdt GMt.. 

cart not. -ln 1111 lnctlthrartt. .......,...,.. 11111raf ... , f'ti9Ule­

Uon &a needed no doultt.o a.ut. t.hat. •at. be loft t.ha fora of 

at.at.ut.ol'y artd HllnctNln t.)IJIII, I'IJIUlat.ad by lagialat.lw rat.lllf' 

t.hlln edlllnlat.ret.lWo o01tt.l'ol but. pravlalOJto .,.., be U... tar 

lnfUcUnv • .,.,.. punlltlaant. an t.ha• vho vUl Ylolat.a t.ha lev. 

Aft.ar fort.y yean of lndapandlftoa, not. bal.ftQ 10Uaflad wlt.h 

t.ha NIUlt. of P"PIIItdiii'IIIIIIO Ql- an t.ha public _...,. oYOr 

t.htt prlwt.a aact.or end w1t.h U. *lat. NIJUlaUon 10 for aadllo 

preeant. Gowt.. b "''""'"' at alt.a-uvo -• t.e _,.,., ... 
lndlan aoonllll)' Lo ..-ell t.ha fllle .,.. of t.ha at• _ .... ,,.. Na 

aovoaent. at.art.ad alneo 191&. Lat. 111 hope for t.ha bat.t.ar. WI 

aarnaat.ly ballaYO t.lla\ t.ha aliPirat.lon of t.lla Gowt.o .. ,. be tul• 

tUled 1t t.radlt.l-1 at.rwot.ure of t.ha OMII'MJ' ...,..._, 1a 

recenat.lt.wt.ad •• awQQO ... ad by va ln Chapt.ar Vl. 

ln t.lla IOOond ....,....,., VI .... ·-·-d t.ha hlat.uy 

of cMpany laQlalat.lon ln 1nd1a0 t.ha ,.,..., ... ._.., bel.ftQ 

•ada 1n t.ha year taso and t.llaraatt.ar ln tBt31 tl36 anc1 tl56. 

Aft.orearcta0 OYary year, wpt.o t.lla dllt.a 0 t.ha Aat. lied 1ta1111 -dlld 

eawral UINta t.o kHp pooa wlt.h t.ha chiii!QlnQ ol....,...._.a. 

ThaN had ltaan eho •a-cllangaa ln t.ha OIIII&QIOint. a-t.wr• ln 

fovr at.agaa. OurlnQ t.ha flr!K porlDtl, taSO•UM& OllllaQ-t. of 
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&.hll COIIPIIft)l had bftn 1ft U. 11Md8 of fo,.lgft -IIQlftv ........ 

alUiouvh -d• ot lndlllft -vlno ao-r fbaa .......,..Ud 

and dnlllopatl. 'hla I!Oard of dl,..,.,. aa an Ol'tll" at -vP 

aon&. had !leon aOIIPla\olr •UpMdo 1ft t.ha ••and oUQO att.w 

llldlt.....,_., lo8o 1ft tll4,..t11Uo Ulan had 111!1011 IIIINUlen at 

fOI'Olgn -olfto ooant.• and •- u.n attort.a - llelftt MdO 

t.o glft ou&.horlt.y t.o U. bMH ot .,_...,.. tor U. aonqoant. 

ot &.ho COopllft)lo ln &.he t.llltd oUooo leo dWlng &.he potlOifo 

t8!16-1B10 0 t.11o •at. r-1'1111111• •-' ln t.11o htat.orr ot coeponr 

•ona~t. tn lnd.la, -9 aanr ot.llu t.hlnga0 waa t.lll abolUlan 

ot t.ha -glng a~ency _,..,_ lncludlng t.ha la-do eaocuUn 

organ of aanagomtnt.0 n-ll't ..,e.odoa and t.reaaurara fr .. 

t.he aoU ot lndla on and ,,.. Lhe Wtd dar of A!N'llt ttno. 

ln Lha fourt.h a&.ova 1·•• dutlno &.he porlod t911 up&.o *'-• 
donlopoonL Look place ravudlnv &.he d18POfaol ot allaroheldlftta 

aa a reaulL of t.ho ontotc-L of U. F'ERA and tfiTP Act. Md 

oleo ln &.118 •-tlallllr of U. -v•ant. po"-tn llr bM&'d wlt.ll 

t.ho -evlng dlraat.or. lna8ftUn alao ._. ln lnna&.oanL 11r 

rto-.aaldant. lndlMa lrt lndlM COIIPinl••• 'hlara ...,. al• 

••rvanao ot JolftL aeaLor llft\of!N'lMa end .,.llldiMe at prha\o 

888t.w ••JOitl•• 111 &.he flft8ftolal lfttiUt.uUan tw fl.ftgaa a&.o. 

at.c. Rawl .. ot t.ll8 at..aouot.uta at CMpony Aot., 1818 lftaludlftv 

••ndaanh Ulonan ronal -~ _, ot.llat t.lllatao &.he 11111181111'" 

larlLr of t.ha aanavoaent. Ill' -varo .. ,.,. ta.Wla....,.a 8ft 

appolnLaant. and ••-rat.lan of t.ha •-vlftg dlraat.or0 •U"' 

lnt.crfa.-. ot U. GoYt.. by t.ha aboUt.lan of \Ill odat.lftQ 
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boatd ,.Jllldftll U 111' &.he nulfteoo of t.ho Geflo lt1' vlt\ue ot 

t.ho -uon 40 or t.ho c.,aa"l .. ••••nt Act.• tli'M .... ...., 

ooopul10.., tot t.ho appolnt.Mnt. oro .-lltlod CIIIIJIIilr .......,,. 

of o ooopany hewing a ~ uplt.al ot Rod& lotma 01 ..,.. 

Thh A41t. t.tlod t.o (l) tla up alna- l&.andatd of btlolMH lnt.a­

lldt.l't (U) ..... full and talt dl~elo.,., (1U) • ..,... atrocun 

POit.lolpeUon by t.ho .,..,a•holdoto ln _.,.aaaftt. t.o PIOUot. 

&.he 1nt.areot. of t.ho ....,.e-floldota ln -·flantl and • ..,.., and 

eoclat.y on t.he ot.het1 (h) anfCII'CO PNPIIf POif'Oteal'llla by t.he 

coapeny -•gaaMt. and abOft ol1 0 (y) Oll'llftQe PteYhlon tv Ulo 

J.nyo.Uget.lon of t.ha atraln or a.-ge•nt. t.o uphold public 

1nt.ereat.. But. t.hc eoondment.a ~ fat il8dO and dewolopoant. 

OCCUIIOdt t.hO)' t lnst.nd of sohlng t.he llfObl•a• IIQQteWUd .... 
ln t.he t.hlrd ohltPt.ar, lnt.rloat.a Hudlaa hen Man •• 

on - raoant. PHbl•o whloh have uopped up llfttl requl,. 

1Had1at.a 110lut.lona, ouch ao, (l) -.-etlot.toUon of ........ 

held boUt by t.he ,.oldant. and n-.eoldant. lndlena and Gen. • a 

f'Olo ln t.hla •t.hl> ln vlaw of t.ba t•t. ot ,..,.,119 ln of ,......,.. 

uctlenga by lnwaat.aanh 110c1a 1tr t.hae t.o t.11a 1nd1an CoapanloOt 

oob1Ut.y and t.tanol'uablUt.r ot ...,.,, and fall' 111111 llfthll' 

\111111-o¥01 bltllf (U) POiolot.ent. dannd at t.ha wotlllnll ,.,.... ,., 

port.lolpet.lon ln -ag-t. 111111 oaplt.ol ln t.hll U,. •••••• of 

t.ha o•panlea ln whloh t.hay - aapl.opd, U.WO Mlnll NOHlot.r 

or t.hb h- •• guvont.aed 1t1 Ow -at.lt.uU.an ltftd Uo auctl•• 
ful lapl-t.aUon vlt.h gOOd reault. ln tllffonnt. dewolopod 



•-WLH ot U. .... left (LU) tJIII pnltlon of nonoalc .,. .... 

vhlclo .Ull ....... llfttl ~· Ula RIIIIIOI•Ilt. ,.,.ll'aLftl 

t.hl ottoau-.. of u. ..._.. ot IIUftbrll (lw) 111'1111• ot 
pullllo .... .,..t.abUlt.r Mtl fii'Ofellll-.lliiU.IIft of •-•••art\ 

oLe. U. hac been CliiJlclMd t.hot. t.holl PHbl ... -ld lie 

•••Ul' RLntcbacf b1 1~1111 u. MulU.Jil• ,.,...Tl•• BaWd 

ot Mimag8111CnL • a rta"' sLyla of ..,......,t. t.Qhnlque -lct.ed 

by ua. 

Thl FouJ'\11 Chlpt.u a-t.alna u. •-lpUIIft of U.S '"' 

\bet. - ConsLLt.uU.IIft cont.aLno -l' fii'OVI.alOfto l.o COftWol 

ac-r Vh"a•Vh CGIIPIIftl' -gMaiiLo WI.Uilft t.he IIIIPIJ of 

OUI' COAIIULuUOAt .,_...,.. of \he CM1141ft)' •tnaQMIAL Clift lie 

.noonsLlLuLid 1.o _... 1t. ..,,. ottoaun, ••on•Lully ¥1111111 

lllld IIOCLolll' &'llopOftslVIo 

Tho flft.h chapt.ar cont.alfta dltfor•t. t.rpco of o~y 

•onagaM\ procL101d ln dlttel'llftL pcrt.s of Lhe vodd, \hllr 

teot.u.-eo and loQGIIo froo t.ho01 Ollftag-L Nlt.alftll ~!Molt Clift 

g•LnfuUr btl lapl-Lid ln lndlen IILruc\uro of -pony ..... , .. 

HilL ~ch vU1 !lULL \he lndlan IIOftdlU.on onct ....,u••••L• 
In \he Slat.h ohept.u ctl-llllans hlln .,_ .... Ll 

hl.ghUgbt. \he Jolftt. -• -••rt. 1ft Inctlo, I.La ~ 

dovoloJIIIIIIIL duO 1.o ..., ...... of lblfUnQ of ooanMtc .,..., 

by t.ho Govt.. l.o coaponloa for noLlonoLL•U.on of all \he 

fln.nobl allloblhhlrt.a ln dlrforont. IILagoc. Clwlga of o-.­
atllp of oaplt.ol ., ... llrlnQ o11out. Lho ohMga of U. st.ruct.ura 
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of --v-t. end Uluo Ulll e.ue.U-••t. of Ulll Jolnt. _..... 

vUl pan t.hl Ill)' t.ewU'fll Ulll - f-t. of GOOJift)' -.-.nt. • 

.... ""'"•'• T ... n., ....... u 1e • -..loiiM ,.,. •' Jo&ftt.• 
... ...., wllereln ell t.hl ,...,... .. ,. IIIIo ,.,. Ulll -.nr rill 

,....,._, • Ulll l'eUor IIIH• n. .....u .. MeH wUl ••llllll 

or ,.., ...... , oaploree•• 1t. •••Ae• a.n 1t. ..... ot u. ..., 
1•-• tlerhed ,,._ t.he ••.,••r n•••••••t. 111t110U.Ied ln dltru..t. 

oounul•• ., Ulll .,.,.,... .,... dltfthpillllt. ., -~, ...... 

Uafttl ln t.he ,.. .... ot IYOluU.IIII Ilea -t.ed _,_ tor 1t.1 

orlvl.no It. 11 a~lt.ed t.o t.lle t.redlU.on, cult.ure llld llerlt.lp ot 

lftdlOR eUIIIoo U. h wlLhlft Ulll IIUI'IIllll ot - ConiiL1LuUOft Md 

IIIJNIChd to tulfU Ulll .. Jli'OUOIII of the tr-1'1 ot our Conllll• 

t.ut.lon. 1t. wUl 1111111 \he GQIIP8ftleo Mt. onlv vlllblo froa Ull 

oconoalc polftt. of 111111 but. wlll oleo convert. t.hee lnt.o IOOlel 

1niiL1LuUons t.o ll8r¥e t.he publlc lftt.ereot. a10re credl \.ably o 

Our •WII'It.h cllept.er cont.a1ns t.hl revln or t.hl ~"UUt.ur• 

of t.lle t.op -vee""t. ot •WII'It.,-tln ~los on Ull nela af 

t.he ,.._, Aeport.a ot U.• CIMtpMl .. ( t98M4) o Tllh l'llllH 

••-la _, a.nure~Llftv taoLure• ot lllllloll t.flll •• ,..,... ...... 

01'0 Ulll PI'OPOAJIIIROI of Ulll IIRIIIft}' a-o1a111t. by e ~HN 111\11 

• ••agll'lv ........... -•••"• ot Ule T..-ner a.an.•••••• 
of Ulll coap•l•a on t.11e ~Ollila Olld fll'llllalel lnllllWUMa ,., Ula 

~~Jlul. Bitt. et. pre-t..Uierl h ftO ....,. preponl-1 ...,. .. , •• 

ht.l• Ill' u. .. benU. tlftencbl l.nllllLuUOI'Ie end Gltlelflnrtt. 

There la ftO t.roco ot worllera' Jlltl't.lelplot.lon but. t.11ere h onlr 

• slnglo COOl ot people' e ropre-t.e\101'1 an Ulll llawcl. TMre h 



o IUIItt.eftUal nuebw of olloCIIt..\ft lllnckro. Alt.lleutft 

they clalo u IMI PHfooa1ottob, the f•t. h UNtt. PHf•lltll-b 

on ottl:r o rev ln ,...,.....,, Tllw• h only - Cfiiii*'J which h 

Ollllefed bJ bOard •lt.h - .. ,.. 

8o3 I 

BrUd .,....uotto hllft olnedy ttnn gl- 1n uett ....,....,. 

ln oddt.t.lon, - wecitlc augvallt.lono on oho v.t.von below t.e 

1) WU!!vo' WUMMUM! 1IJ f!QMIIID!. I 

1n11Plt.e of Lhe con.Ut.uUonol gue,...loe and t.he lncror 

sing deeend by tho lebour force for t.helr reproeent.et.1on 

1.o Ute uoerd of 01rect.oro1 vo llavo not.lced no Lrace of 

vert~••' porUo1pet.lon Ln t.ep .....,....., of t.11o .,.,.,.,, 

fho coep11111 .. nv1nod bJ ue (Chopt.or Vll), we tnnund 

t.het. - t.hlrd of t.he t.ot.el ftllllbor of •••lien of t.hl 

Baird of Dln!Aore lhould bl workore• npro-t.lt.lfto. 

Regordlng •t.hod of oloct.lon lllld ell ot.hw oot.t.oro " an 

fully ln ogneoont. vlLh Lhe -doUono ot Ule Hltfl­

Poond Eapett. C.Olt.t.eo on Collponloo ond MRTP AI\• AuQuot. 

til& Cllopt.or XI. 1'tle neuoonlloUotto of Ule oold coooULee 

1n Lhlo ngord 1o net. only nt.1ono1 ond Juot.ltlld 11ut. ol• 

odopt.Oitlo 1n t.he prootn" -""•" of Lhe lnlllon CollponJ 

IWietllonL, 



Reprdlng wol'ltva' PII&'Uolpet.lan in liO'IIIIIft)' -.a-t., 

Govt.. of lndla haa -ot.ad lu t.o appoint. • __ ,. td.....­

w to u. bOVd of t.hll pullllo aaow ~haa <tau 
gulda un .. ). a..r and ..,..,. uruan Goft• • a daolalan t.o 

,.. 1L obl1gat.ory fill' Ula prhat.a OOI'PIII'IIU -t.or t.o 

Pt"OYlda for o .-.1n1- of 5 per cent. ~ldlng t.n favour 

of IIOI'I!Ve and et.aff ln oaea of new oeplt.el h- and 

lnt.roduct.lon of epaclal claaa of ealary-aawlnge-llnked 

convart.lbla dabent.uc>e lsouo for t.ha uployoee 1n t.hll 

Pl'lvat.ll Me Lor 1 llhen1 U.y 11011ld hevo t.ha opt.lon t.o bUy 

Lho 18110 st. a pre•dat.a,.t,nod fall' fOI:'IIIUlll Of' at. 110 P81' 

cant. cr Lha eYBf'898 PI'SYaU1no prloe of t.hll llh.,..a 1n Ula 

at.ook ••rkiiL 1 1 Ulaaa .,.. ln rloht. dli'BoUon t.OYvda 

wol'kara' part.lclpot.lan 1n oaplt.el whloh wlll ult.l .. Laly 

elowat.e Lho prlnclple or worura' parLlclpat.lan 1ft •-o.­
INftt.. ln lieu Delhl, on July to, 1988 Hr. v.P. 61nQ111 t.ho -Lhen :linlat.e,..lii"'Ctterp, Ft.n- and lndu*t GoY\, of 

lndla eald, "Thu GOYt.. 11 oonllld81'1ng t.o aYOlw a -

.chlae whereby t.he flnlftOlel lnat.lt.ut.lona whlle offllledt.ng 

eharea 1n bulk, vould •--" tor cart.et.n paroont.aga for 

oftloadlng 1n fa¥our or ...-....and .urr.aa 

11) lnLtqguct.lon qf Twg:Tlgc Biard t 

lb.,.. 1s a groat. n110eaalt.y of t.nt.roduclng Two•Tlor Uoard 
---~~ 1 I ................ I a 111• 

t • Tho Eccn01111c Tlaoa, Calout.t.o, .luly u, 1985o 

z. lbld. July ''· 1985. 
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...... of • ...,..., ••a ... ent. in llld1a. tll1e .,..._ Ilea ..,.... 

aucuutul 1ft ...,_., llld •"*' CuftpMit -""... ""'• s,K. 
Slult.&.oo!IW,a1 on.,...., llftlll\11 of T-TlW BooNe MoUa 

ln hh uUo1e1 •n. T-Tl• ...,.. h a IIUOh ..,. Pt'IIIIIUI 

ettd faalllbla P'IICIIMIUlM 1ft Ull .llllfll Jat1Un ........... Tlul 

--~- ., -lftv u. Wflll"l..,. -··· bJ ..., •• Oft.llt 
ocedaelu and .-lw tau1!111101 u....u ... h ... , ,..u, &n......-

eble, ;lven u.. .,., of Ullftt.ll eveUallle u·•r• U. 10ft IHI 

111Pl-'-d llflt¥1111d t.lul per-1 ,., lhl .,.",...,, Boom 

eocept. t.lle' t.lle tuldlllft .. reawd1~tg U.lr eppelftt.IIML, '••ure 

Md cOIIPI"•t.lon ere tleiiOnable lftd at.LteoUn. lllefll h good 

nlctance Lo bellove t.hot. _, luge caeplftl .. would 11111 t.o 

ePIIftllllf Uwit oaoout.boe t.o SIPI"ltorr Baud or ot.her coepM1oe.•3 

Net.l_U..,d Ca•••rolel Banke bolng SIPPll•f'• at •Jot 110tll1o; 

coplt.el end llftdlnQ repro-t.eU woo t.o t.he board t.o U. o-

panl .. •• euU.arleed by .,.,...,., .. ,.. con qke t.he board etree­

t.lve. we ere eloo ot t.he oplftlM t.het. ea..- .,..._ of ,.....,... 

oent.et.ion UlrouQh bonke on IHihelt or t.he eha~dlro who 

out.hor1110 Lholt benko t.o rePf'IIOftL t.o t.he board .._ld be 111t.ro­

duced 1n lnd1eo The toll01111lQ 111111 by on "'-" eut.her ore 

woRiulllnt.lonlng Illite who ls al• 111 tewaur ot T-T1er 8oerd t 

•wt~on • board oonoltlt.a luQelr of out.alda dlraat.on, t.he 

dl"at.ore lt'l 1ft onr •• torud lllt.o • ..,, of IIUIIIIfWliUJ 

tole by lhl U.allld Uee end t.he llalt.od lnr.,..uen ....., ,. .. , 
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end t.he IHI"-tel aan.-~~nt. c-• t.o dawoln an Lhe •-Lln 

oanageaant. c-lLLae vhlch _,. fHqu•Lly -.d o011*'ot.a Lha 

day-t.o-day artalra ot Lhe c•JIIIIIY• ln auah a a1WI!It.lon lrHr 

pact.l,. ot t.he legal ,.,., t.ha ,...,u, 1a ,.,. au praot.&oal 

purpoaaa a Lvo-t.lar boarclo a4 It. 1e fttY dlftloult La llnov tlh)' 

tllgh-Povared Ellpart. CaaloU.Laa an Coolpalllaa .,.d HRTP Aat.a out.• 

vudly l'l!ljact.ad Lhe poaalbU.U.y ot lnt.rodllct.lon or ....Uar 

board ln t.he oooapanlea ot Lhe !111WaLa -t.or l'l!lgarcllng Lhelr 

eanagaalll'lt. 1n lndla. l:iut. tor aU PI'I!ICt.l .. l purpoaaa Lhora ... 

Lracea or Ohblonal ,...paant. Soard Ill'._ ln GueiiL-«Mn 

wuu ... , Tat.a Iron and St.aal Coaplll'ly, A.c.c. Coap*'&aa at.o. 

Th&a Lr*'d h vhlble in lnclla. W.. r-d poa1t.lvalr tar 

U.s lnt.rodllct.lon vUh - .. dltlcat.lon •• aat. torLh 1n ChaP"" 

t.ar Vl. 

111) 

--

ln orctar t.o ..... Lhe t.rue dal!loCII'aUo Of'll*'laaUon, p,.. 

p01't.lonau repnaant.aUan or ...,..•holdlng 111111L ba 

lnt.roctuoect 1-cllat.alr 1n ,..apao\ or ~dlng boLh 

by prhat.a lBdlvl.,ala *'ct t"'-lal lnat.U.ut.lana. Thla 

aeLhed vlll not. ba appUCIIIIla 1n oaaa ot wort&era' ct1-

t.01'a or rapra-t.at.lOft bJ Lha hnlla Mel tl~al lniiLl• 

Lut.lona vhich looll aft.ll' Lhe -t. of taone)' lll'*'t.act aa 

lean by Lhea tor proper ut.U1!!111t.lon. 1t. 1a not. alao 

applloabla 1n caaa ot Covarn-t.' a noalnaa t.a t.ha boord 
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tv •t.uWrl' purpoeeo or t.o ropre-t. cuat.ooere or auppUon 

tv upllold111o t.11a publlc lnt.ueat.. 11111 •t.llocl vUl __,...,. 

eve 1n one !lend _....., r•oe ot dlolllo-.e ...Ult.lftO ... 

"-" ot .-~oa~~uu., Lo ell t.ho lnondl•L• .ttlllh 

tof'lll e coopony llftd on t.he ot.her !lend, conoanW.IIUon of UMt 

oconoolc po.,... would be conW.olled end chulled ....... u .. u,. 
t.nder Lho81 cli'CUIIot.Mceo, we tocoooand tho ontorc•enL of 

1111cUone 2112 llftd 265 of t.hi Collpllftln Act. •• _.t.on • 

lv) Ptgtla111•ll&latUm gt W8RBX J'!IDiilqgppL I 

Tho queat.lon ot profeaotonalhat.lon h 1nt.erUnlled wJ.t.h 

t.he quettt.lon of t.wo-t.ler -aouont.. 1t. hot elteocl)r .,_ 

-uoned t.hot. t.M pcUc)f boDI'd 1o t.o be canot.l t.ut.od of t.ho 

abed bag of I!Ubat.ent.lol fiUIIbor of HQfoool-1 poroonnel 

troa dltrel'llftt. 81QIROilLa. Tho eanut.lve bMrd 111111. bo 

formed vlt.h eaployee proteaalonele hovlng eapcrlence end 

t.aclwll cal llnowlaclge, olncerlt.l' end lndependent. deelolon 

•klng pgven. Grovlng eot.eblhhoent. of aana~L acluca­

t.1on ln lndle hoe alee encouraged t.ho moveaent. t.owerde 

profenlonelhet.lon of c0111peny -.oe•nt. 1n lndla. Though 

t.ho PI'-•• st.art.od art.ar t.ho lndlpendenM, U Ha _1 .. 

ret.ed ell a raault. ct t.he I"ERA1 1913 vhlch toqulred • .,..., 

f81'e1gn coapanr t.o ,.oducl fetolgn holdlng t.o 40 per cont. 

unleu H vee ulnly engeoed 1n ce,....ln IIPOOltled JH'lvlt.y 

1ncluaW.1es or ln act.hlt.les lnvohlflg aopblat.1ut.od '-lhnO'" 

logy or e•port.a. lL ls evident. Lhet. •ot. Lho end of FERA 
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procua t.llllre •••• anlr ellaut. 180 torelvn oont.rolled OQIIpeftl .. 

vlt.h 1101's t.hen 40 per t:eftt. forelon ellllrlng Met few torelvn 

braRchae •• agelftet. - 882 torelvn c:CIIIIpellhe 81\d bl'8l\CIIea 

1n t914o•6 l,....DduoUon ot t.ha I"£11A requlrea hlgll \eallllolev 

ln produc.lng axporL quaUt.r aDpb.\at.loat.ed gooda. 1t. alaD 

ceuaaa llldll dlepeJ'Ml ot ellareholdlftga due Lo Lilli pollcr ot 

Inctlenlut.ion. aot.h Lllllaa -•• lftdl-Ur llftOIIUMpcl .....,._ 

aalonaUeeUon of Lilli coapeny -~ 1ft lndla. 

Anot.her laport.ent. point. vhlch ••r-• t.o bo -uonod 
hero form t.llll polnt. of vln of oorporet.e eenog-t. ln lndle 

1 s ~hat. •fhere were about. ZZS lnd1en .Jolnt. VaRt.VI'Oa vlt.h lnHet• 

ment of ovel' Ra.U!OO mUllon funoUonlng 1n abaut. 40 aount.rlea 

on lat.. July, tsaz.•8 

Thla vlll cert.elnly effect. t.he lnflav af foralgn ceplt.el 

ln one hand and aut.flov of lndlen -gerlel t.achnology 1n 

abroad. Thb hee sleD unfolded t.he IICOpct of profsae1anellMUon 

of company aanag111110nt.. Thle 110weaent. 1s to be eneouregect. 

Ohpcor•l or ellereholdlnlle -•• profea&loneU•Uon. 

Horo 1n lndla apart. trom 1.1111 FERA, vtcte dhponal of tlhareholct­

lnga IIIIa already bnn at.vt.ed by t.he lftt.roduc:Uon ot HRTP Aat. 

end t.ho Captt.al laauee Cont.rol Act. vhlch foread Cllllpanlaa t.o 

laauo nov llhvu or conwart.lble ctabenLur•• t.o t.he pubUc vhenewer 

they appllod for sllpone1on. Thltlll ooap.nlea dl-Ur apPI'Otlllft 

publlc -.Jbll:rlbera tor oonvort.lblo ctellonLuree ln order t.a vaal&eft 

--~---- ... • ·-·-·· l • •• 

a. An_, t.o Lolc SOblte, Qo~o241, July, taaa. 

s. ap.at.. Sengupt.e Dr. N.K. Chenglng Pat.t.el'fta of Cotporat.a 
Manogoaent., f'looi81o 
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t.hll holding of t.hll pub11c t1n.nc1el lnat.1t.u\.1ona on account. of 

convort.lble cliiUBC aLlPIIlllt.ed by t.hoae lnat.lt.ut.lona alnca tS11 

1 n t.hllh long ... ,.,. loan Bgi'OeMnt.a. Profea81one11aeUon of 

company -gnant. llhould 1Med1o\.81y be lnWclduced tn lndla 

ln Ol'd81' \o ..... t.hll COIIPai\Y -9-t. tlaalb1e 0 ad8p\.allle0 

more vtlbla from econoelc end eoclel point. of vtev. 

Rtglat.caUe If ..,, D1 MJI.:,unl. IIX D.,..,'ILtlo' lod1lftl t • 

Problee of llhareholdlng 81\d reg1et.rat.1on t.hereof by U. non­

re81d8nt. lnd1ens t The ""a publlahed ln t.h8 ECMOIIlo Tllle., 

Celcu\.t.e on t.he 30t.h of June, 1985 wtllch et.eua t.hllt. non­

realdent. Indiana hevs ecquind sub....,.Uel at.eke by VIIJ of 

chores ln lbout. 20 c•penlea1 aeuelng t.hreet. t.o t.hB -ge•ent. 

of few c•pentes. They haVII bouQht. llharee of bot.h - and old 

coapenlea and sou etck unUe •• •11• s-o of t.he non-..eetdent.e 

have uproaaed vUUngneaa t.o buy ahllres oVItn at. • hlgh PJ'IIII1UIII 

end • l.,.ga nllllbor of oppllcat.lone - .Ull pending v1t.h t.ha 

FleaerVII Bank of lndleo St.dklng off aeoUon 11t of t.he Coepentee 

Act. wtllch h relet.ed t.o llhere retht.rat.ton 1n respect. of Uet.ed 

c011pent.ee h undoret.IJOCI t.o hove --qed t.h8 Nflla t.o ent.e;o 

t.he ....... t.." 

lnvoet.eont. ln lhena by non-nlldent. lndlena hae ell'Md)' 

creot.ed prcbl .. e specially eft.or t.ho dec1et.one lseuod by t.ha 

Judg-nt. <Jlven by t.ha Bombay Hlgh Court. in t.ho ceae or Hr. 

Sverej Pal VIi E110ot. Doc.Mo Lt.d. At. l .. t., t.ho Su.,._ COurt. 

---------··--·----------------~·--·-· 
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1aaued final vlltftfloL ln feYour of Lol.Co Md oUwra dnlerlne 

t.he eot.lon of t.he Ael81'ft Slink of India 0 leQ111' and t.hua 1L 

has aolved t.he prObl.., of recUveLlon or llharee '>~ t.he non• 

rnldent. lndlana at. lelt8L Lo - aat.enL. The deellalon of t.ha 

legellt.r of t.he clal• or Ml• Chhalar.la for Uv.t purcha• of Uw 

aajor part. of eh&rae of Sllev •Jellee end eo. 1e aL1U pMdlnQ 

before t.ha Caoapanr Lev Board. 1'tle lnveatmmt. pot.ent.LaU\llla 

or t.he non-raaldllnL lndlana should be fully uLiU•d 1n ofclar 

t.o overcoM t.ha foreign ••chanlla adele froa vhlatl lndla haa 

bt~an aurtarlne tor Uw leaL t.vo daoe••• Provla10fta ahauld 118 

<>ada eo t.hat. non-raaldent. lndlana era encouraQBd t.o tnveeL Lhall' 

~ot.ent.lallt.lee ln great.er eat.ant ln lndlan COmpanies. Thle 

project. hae g1VIIn blrt.h Lo aanaeerlel Pt'Obl•a when t.he lnvaat.• 

ment. h a~ttlclent. enough of equl t.r aLIIIut t.o ovar-t.hrov t.ha 

ea1at.1ng eet. of manageaent., 

Ae a Pt"oceu or Ubvellaat.lon movu~~~~mt., t.he Ral81'ft 

aanlc brOUQhL radical chanQBa ln lt.a pollcr 1n allovlnQ lnvaat.• 

oent.a by nOft"'&'aaldant.a tn t982e The new policy aouQhL t.a 

Ubetallea 1 t.a a Qf'Ht. eatent., Lhe tnwet.mont. opport.unlt.lea 

avelleble t.o t.he non-realdent. lndlane epoclellr wlt.h rape\1'1.­

UOI\ taclltt.laa and lnt.roduoad ---• t.o a1~~~p11tr t.ha aalaLln'il 

reQUlet.1ona Under Lhe Cuhanea Cont.r.Jl Raeulat.lon Rulaa t.o 

enable t.ha nonootaaldenL Indiana t.o acqulra and di.IPO• of t.ha 

ahei'Sa eeall,.. Thlt nav I'SQUlat.lona al• anlartad t.ha aaape at 
ellglble 1nveetore or t.ha Lvo aahtaaa-dltacL IUbiCI'lpt.lon IChaH 



end port.toUo • ._. • Ute ,_, hila been opent.1ftg 

-t.hly end htta U\tOwn up ,.,,. tn operot.lftll prabl••• 

But. t.htt pott.touo· ec._ htta baH •Jac:t.od t.o •fttal 

-dnoHt.a Hd aU klndo ot l~~Ht~Ct.1U1 not.t1ct.1Mo. Thttoo 

reot.tlct.1on& ore t.o be UbenUooct. 

we ore ot Ute oplllion t.hat. by t.ho lftt.t0duct.1on ot 

• Mul t.lplo Two-nat B881d' syot.n ot 118ft89111181lt. • t.heaa prob­

lHo would be 110lnd wt.-t.1colly. t.RdOI t.hlo syot.n1 

t.hllra v111 be no ot.ruggla tor kaeplng oanegorlol power ln 

hand. ()lly problem ill t.he 1101act.lon ot t.ha poot. ot '~WteglftQ 

Olrect.or• uho uould be cert.alnly t.he napreeont.et.lve of t.htt 

group belong to reeidenL cr nan-rasldant. whlch holdo .. Jorlt.y 

of aharas. The "nly lmpcdlaent. ln t.he vey ot 1t. h t.he 

taar of t.hll lndbn t.ualnea11111cn t.o loo• t.hlllr cOftt.rol ot 

management. which t.hey hold evan vlt.h 6 t.o 10 par COftt. aqult.y 

aharee. lf t.hey prove t.hem•l¥8a really bat.t.or tor t.ho 

oMagalllllftt. l.hey vUl be ln pOl/It£' of managaaent. but. lt 111 

t.htt pr.,ceee of proport.ionat.e tBPtB-t.at.1on 1 avon lt t.hoy 

he¥8 a -u nUillbat ot ~~hoi'" t.hey vlll !18t. chalice ot ..,.,.... 

001\t.ot.lon. Ovet and above. t.ha -lnaeo of Lho n-lol 

lnot.lt.ut.lonm and Govt.. lncludlng vorkaro' dlraot.eta vlll oaot. 

t.hell' YOt.el tar Lhe poet. "' t.he Managlng Olract.ot 1n f-t 

at t.he penons. vh~t.hllt rellident. or nan'"I'Baldent. QGnaldllt1nQ 

t.ha obUU.y ot t.he pe•ocn t.ll Prve t.ha cOIIII>Dftl' for Lhe baot. 

lnt.oraat. of t.he nat.lan. 
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One ot Lila .. JOI' hlndtMcea t.o Ulo COI'POM ... -•ll•••nL of 

lndlo h oouoad by Ulo oalot.once ot ~ nonoa.t.c Pft8n 

or Q~GUPa tlh.t.ch -d Ulolr MPM-t.aU¥0/npro-t.aU.wa 

t.o Ulo bOOI'd Lo llolp -119•••nt. ln Ulolr hando and run t.lle 

coeponloa Ulrougll u. IIOidMt.od dt.roowa. Such Pfi!IW 

groups r1111111n -t.1ee1 vlllbll and -t.11111 lnvlllble. 

Ao lang 111 tho meober11 ot t.lle board aervo t.lle lnt.eroal of 

t.lle group or houee, Liley rauln 111 dlract.er/dlract.orh Thor 

hive no lndependant. powor ot t.aklng dllol!!lon t.o run vall Ulo 

c0111pen1e1. AI a ra!IUlt., t.hl c:onaopt. ot t.he board ot dlract.ora 

and t.lla au1Lob111Ly and ettacL1vana11 ot Lila Board eo an 

1n1t.ro~L of corporat.a gavarnenoa are belnQ queaL1onod. 

"Nol only era t.hlea allepllona of vldeoprnd -lr-t.el 

daMgao, dumping hezal'deUI preduch ot UAVOI')' cuat.-ra, 

poor con_,,. earvlcaa, 111PI'OPI!I' connscUano bat.v01n blQ 

buelne1a and ~ect.1an1 ln Gova,_,.t., tavaurlUIIII and anu­
COIIPIIUL1wo pract.lo .. , -~~ ••• prlca-tblng and lnt.erlacklnQ 

dlrect.orllhlpl, buL aho - hcilftOUI cii81'QGI of 11hUa-col101' 

boarct-rooa Cl'laea euch aa corrupUon, bdbor)' and 11.\auae ot 
COIIPaAl'' a SIMLa and 1HOI'tll Ull Ot prlvllagad COIIIPBft)' inter 

mat.lan by dltoct.ora 1n nlt lnt.enat.. lnevllably, t.hal'a h 

boLl> pub11c glamour tor tundllllftt.ll ratlll'tl and a noani'Uon 

ot aont.rol by t.ho toelllbua ot Lho oorpol'8t.e bOBI'd• •8 
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We Ntt aha of t.he vln Ulet. t.n ll&'dW t.o bl'lnl ln 

t.rue dHocret.t.c t.radlt.lone t.o ..... Ule ooapenlea -•belly 

v1eble 81\d fll&' lllldert.aklng· Ule •olal n-.aona11lo11Uy •u. 
bun 1e u n • ..,., or GoYt.. or nllt. .,.., ult.t.Mt.ely 

reaponet.bla t.o caaeunlt.,......IIIIIWB llhlatl •u up 18ft•n1 

ab.Ject.haa, llt.8l\clltl'tla or pert•,..-• end ,...,u.a. •1 In 

Mult.lpla T•o-Tler a.n ....,.. v1U ba no -u-1 .,. 1ntll• 

victual lnt.erellt. II&' PI'Bf•renee bB gt.~~en t.o any -· Ew81')' 

aallber of Lhll blllll'd wUl uphold t.he e•- lnt.e,..llt. end 

exert. hla full facult.y fill' t.he benetlt. ot t.he coapany t.eklng 

lnt.o eonalderet.lon tully t.hl eoclal reaponalblllt.y and reae1ft-

1ng wlt.hln t.he b-IIWJ' or U. .rulea and rqulaUIIfta llftll 

Goftffl••nt.el ?Olllllu tor t.he tuuu ... t. of Ule ai!Plnt..\llft 

of t.he •11Uona of people ot lndla. au. wggellt.Q MulUpla 

Tvo-Tler BHrd vUl llolp t.a plug t.he gap bat.- ahlraholdau 

end dl,...t.an 1n - hind end t.he Bllftei-L end cont.tol on 

t.he ot."-r hend •• 1t. enwlaqea Ule pntaaet.-1 ~. 

Pt"OIMtl't.l-La npra11111t.eUon ot llher41hold1ng bJ' t.he Pllltllllt 

banlla, flnenelal lnllt.lt.uUona, vwllera' ,...,...11111\et.lllfta end 

11110 .. aU, Go".l'llllent.al -1naa., 

VU) MgnYWfMl dlala- p( tJw atfa1u If Y'l SI'?M\f I 

Then en IIIIIJ' wt.hera vha ere of t.he oplnlan t.het. t.he ""-l 

Repart.a PllbUihed by v•loua o""'*'1•a and •HIIll on U. 

ahata•holdan, con\eln .. .....,.. •• at.et.u....., abllget.lana anlyo 

8 • &arla A. A .end 11eana G.c. 111a Modelft Corparat.lan and Prlnt.a 
Prepert.y, Nav Yerk, 19821 Mo. 



The ctlel-'e -1 at.eL-\0 Lhe ind1v1•el llhereholcteu• 

t'lgh\ \o oet. .newer• ,,._ t.he -peny on llt'lqulrlee. Lhe ....,.... 

eenhL1one at Lhe finenclel in eLl \o!UIIfte La 'he Boerd ot t.he 

coepenlea ln vhlch Lho .. tlnena1el lneLlt.uLlone hews lnveeLed 

•oner, end t.he Gove-IIIILel end .,..u-Lerr deiNLe llbout. t.he 

ertell'e or \he ooapeny - ell t.he• llel&e t.he ooapen)' •-•••n' 

alueL 111'1 open book and not.hlng llhould r-ln hlcldllfto iluL tree 
our crlt.l•l lltutf1 or t.he ~ RIIPN\e of 15· cCIIIplll'llee (aa-83, 

end 83-64) 0 ve can ..rely conclude UIBL, Lheee DillY - Lhe 

legal .requl,._t.e bUt. t.heee .... no\ ola...-out. d1eolo~~~nt~e t.o 
\he publ1o. Except. a fo• cOIIplll\ie .. ...,.,II ot Tet.a 910UP (The 

TaLe l.ron & SLnl eo., The TaLe f'llllu eoepen, UelWd, The 

Andht'a Valley F'oltW Supp17 CMP*tr USU.ade The TaLa HrtiH u .... 
U1c Povv Supply eo.pen, Ud.) •. ot.hera hen teUIId Lll d1ecla• 

alevly 'he nullbar of -., •• held by t.he Govetnaant. lftd finiiiiClal 

1n.U\o!L1one, p.ropo,rU-\8 ~ of 110LlnQ ,.,.,, ann 

loan froa benllh ol11o.roiMJlle ... u lat.LIIra are alae u•d for 

at.at. .. lll'lt. ot ~t.a far IUiteld1vr 0Mpal\1ae W IIHP .......... 

ob-re. Ae e ,_..,. ot t.lle• tl~ •• t.here lhould Ita proper 

JtUbllo d1•lo~~WD ehleh ..,.., 11e legJ.ble.&nwUlg11tle end .. enlnll­

ful. lt. h t.o be ra ... erlld Lhet. lapl honeet.r end telr repar\lng 

ere br no -· ernonreou•• Report.lng ~Net. ba feb and fraquan' 

end euet. reeoh .,.,., oonoerned pa.r\y 1n U• eo t.het. t.he purpaee 

of oevrane la fulf1110d. 

• 
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P,.o_\ dtty PfM\llllt la t.llo\ c.nwal GoYal'-\ do .. ne\ 

gha .,.,..1U111ft t.o hold \lie poe\ of -ag.t.nv dbq\or \o 

a lllngla p~- fOI' '"" \"-' Oft& ca~tpenr. we oleo 

encourage euch a IIOUBd Ptlnclple IN\ a\ \lie - Uae, 

vo roooaaalld t.he change of Lho compenr lee ragol'd.t.ng 

pro~e~~t. co1Ung of l!£1 d1rooLoreh1p by tho profoalllCift&la 

out.lllde port.-\1ae d1reoLOI's end llake 1t. to. we recoaaand 

plural axacut.lvo aye\a., of -ag-t.o In \lie .,....,. or 
.Jult.lple TwD""Tlor Bo~d, \hera wUl ba Oft& naou\lva 

board cona1at.1ng or t.ha profau.Lonal .. plora••• n. 
ExeouUve Board 11111 be lndttpendeftL, no dOubt., but. -111 

under t.ha aupervhlon of \118 I'Dlicy aoarcs. n. OMO!Jlii!J 

dlreoLDr ehould ba •de t.ha ¥1\al polnt. or connect.tng 

Unk baLween \lie t.wo b~da • pollcy end llliOOUt.lYO. Ho 

ehould bo eherohol••' ropnaen\at.lw 1n prlvot.a coopenloa 

but. t.o bo olaot.ad by all t.he -..bora of Lho pallor board• 

As a ful1-t.1nr ho ~~\auld nat. bO ell-d \o oat. aeon eo 

a por\-Llae dlroot.or t.o ot.hor coapany. The old orguaant. 

of t.ho pouclt.y of aenagerlol poraannol ln lndla, ott.on 

uaod ln t.he pee\, to juoUfy Lhe 1nt.ar-1ooklftQ ot dlroo\or­

ehlpa, con not. be JUe\lflod onr lOftQOro 

The past. of ..navor balng unpopular ehould be 

abollehado ln t.ha Collpany Act., Lhe pos1t.1on of wholo-Uaa 

dlreo\or ond ot.her oxocut.lvaa should bo clarlflad. Tho 
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b- of non..,.Qht.l'eUan of ........ by UW exi.UnQ -.... 

aent., held bot.h by t.he l'Baident. 11\d -••id•t. lndien .. 

lan CI'Mt.ed a Ml'lOIIO P"bl•- 00 8ft affect., 1\ MO 

ret.el'dad t.he eobUU)' of ehel'Bo, colleaUan of cap1t.el end 

POU1'1ftQ 1n •uc"-adad f01'ti1Qft eXchenQeo --..t. of t.he 

Collpenlee Act. 1n 11114 end t.he -'-"" of SIIOUI'1U.e 

conuat.a (Regul.Uon) Act., tH5 ln\endlng t.o eaee t.he 

Pl'Oblea of reQ1et.rat.1an ha¥e in effect., eggl'awet.ed it.. 

Su1t.able ltl'l'll'l'}eaent.e en t.o be aedlt t.o eolve t.heee PI'Obl•• 

1maedlat.ely ln Dl'del' t.o m.-e benef1c1al ueee of foi'Slgn 

money for t.he developllllftt. of t.he cOUftt.l')'. Refueel t.o 

1'8ght.u eharee 1e ovi dent. vhcn t.he elllhLlng eaneg-t. h 

.,,.ld of looelng 1t.s cent.rel avv -eg•ent.. lltt.reiMIUM 

of fo\llt.lple Tvo-ne,. BONd dll ao.Uy be able t.e ein.lJII.• 

t.t.h problem ea und81' t.hh .,....,. llf -eg•••nt., t.he -ge­

ment. body v111 caneent.nt.e Ue &n8f'91' Lo l.aok eft.el' t.he 

lnt.eteet. of aU t.he 1ngi'Sdlllftt.e vflloh cene\1 t.ut.e a CCIIIPeA1 

1net.ead of upholding t.he lnkl'aet. of a QI'OUP Ol' feeily. 

Slnce 1ndapend1Dnca, t.hei'B hed been Pl'IPQftdel'ence ot t.he 

public 80CLOI' OYBI' t.he Pt1Yet.e sect.ol' end a epect.eoulal' 

deve1opaent. 1n t.he COIIIP&ftl' aaneo1111ant. vee uvldant. in the 

grovt.h or publlc eect.or bot.h 1n vol- and 1n eaplt.el et.Nr 

t.ul'& of lfhlcl\ prhet.e -t.ot had been jun18l' Jlllll'ln81'o. 1'h11 

Ylev "-• recenUy b<~en changed lllnce Lhe paaaing of t.he budget. 
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of t98H8 end decluat.lon ll8de by Ute Prl .. Mlnlat.ar of lnllla 

and Chal,_ or ~he 1'1-lllg c.-halon on f'abruur a, t9811 iA 

Nov Delhi. Nov, t.hero La a clear lndl•t.lon of eore roll-• 

on ~he prlvat.a -'or -...loa. Tho PQbUc eaowa haw -­

aekod t.o run t.holr coapanloa v1th oft1c1anay and ~ ortaet.lw. 

raeult."''r1ent.ad pertare-a. 1ntlt.nd of M811lon ut.enalon, 

t.he pubUo eaot.ore ehould coneent.ret.a on ~halt poUelea fer 

offlclenoy end proflt. end oako a reeaanebla laput. ou\put. ret.1o. 

Govt.. prOIIlead Lo Lake ect.lva and rae-.blo at.ope t.o -auta9a 

t.lla grow~ end deval"praent. of pdvet.a ... \on. t:WI or Ute ooafta 

of encoungaoent. h t.o vl~v ___ ,. lldlllnltlt.ret.lva -

t.role over prlvat.o eact.or vhloh a\ond 1n ~ way or Lhe 91QIIt.ht 

axtAnalon end axpanalon. More reUanca h t.o be Mda on ~ 

at.ot.ut.crJ cant.rol end coopanlaa vhlch vlolat.o lhe ruloa end 

rogulat.lono fr~d by t.he Govt.. ~ould be punished v1Lhou~ any 

earoy. lt t.hh 1a dono, u. vlll be poaaJ.bla for t.he Gon. t.o 

tr- t.he dealroble polloy ra~r L'- t.o ba bu .. 111~ Ute rout.lM 

effelro. Aport. rroo t.h1a1 lt. v111 help 1n oroat.lng a gOOd rela­

Uon bot.vaen t.ha Govt.. and Coopanlee llhloh 18 urgenUy needed 

for t.ho raUonallaaUon of coopany eenogooent.. 

There h no doubt. or t.ha feot. t.htlt. t.ho lndlan Companlao Aot. 

vh1oh ••• enact.od in t.ho llld r1 ft.aaa end -ndad aft.arvuda pro­

vlda • nuober or reat.r1ct.1ons on t.ha pdvat.a -t.o1. Dhllaneat. 

bualneaaoen alvaye Lry t.~ flnd out. tlava t.o regulorlaa t.helr 
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olldeedlo Gof\o al• L-*-1 !&epa Lo plug ~ loopholOio ln 

Lilli ., lllcto •d ••II o- 11 ;olfto on. aut. ln Lilla ,.. ..... ,, 

OftO ohowld fHI ... el' Lllot. Lllo GoW\o hoe Lllo ....,._ po- t.o 

• ., t.llo leaL ...... n .. hoe - wlloft Lllo old .. ,,,. of 

oolllno twoo pretlt.a vUl llovo t.o lie ropleacl by o ftOII nnlon 

aoUvo of 881'WlftQ Lllo e-t.n •• Uo pooplo, vUh onlr ,.._ 

oblo P&'Ciflt.o. Wol'flon vUl llovo t.o Ito ...... t.ad 01 POIUOI'I 1ft 

OOIIPIIftl .. and not. 01 ..,.. ,......._. of 900dlo Thor llllould ItO 

obroaoL of Lllo -1•1 rtiiiPOftllltUlLlll Mil Lllo IIGIIOOp\ ot 
t.ruaLeolblp vllloh .,. ~ OOIL laport...t. 1-• ot d1111111lon 

for bot.h bllllneo- and out.IIOI'a of ooapony •MOtO••t.• "lt 

t.hll Mnt.ol ouUook 88ft bo odjui&ed ln t.llla folhlon, bllllneoa 

ont.orprl• vlll bO lneplred by ftOII klnd of lfto0ftt.lvea1 Lila 

lneont.lwe of •I'Ylco and prooot.lft; Lllo gonerel volfora.•'0 

AOcordlnQ t.o t.llo - out.hor "Thoro ore Lvo laport...L 

tut.o inherent. ln t.hll -oolc I&W.t.lon vhlcll afford cqant. 

r••-• tor cllodlh1fto Lllo hope t.llot. Mt.orpl'l• ln t.11o Hlvot.o 

_..., haa non -lildal'lltlr .U.oulitLod by t.hll liiPIMI\ of *"' 
d-lapiNiftLol IAPOftdlLui'O Uftctol't. ... en lty Lllo SLot.lo Tille dlllnd 

vUl lftora•• at.lU turLIIIr •• ..,.. _, h 1njooud 1ftt.o t.hll 

eoonoolo ll)"oUoo Sooondlr 1 even aut.loy ln t.ho publla ...... ,. 

dboot.lr oenerat.ae dloond tor ;ndo Oftd •rvlceo 1ft t.ho HlnM 

-···" 
Not only that till nov •• pultllo 100'-r'a oaplt.ol lftnlloant. 

··--· •••• l o• 4 I I I I I tt I I n• 

to. Oil Oro NelleQopol • laduat..l.ol Eft ........ l .. ln l'ldll, 
2nd Edn 01 1868 Orloot. •ooron, se••r• P.tao. 
lbldo Del Oro NoGo lnduNlol Ent.orprl• 1ft lftdlOt P..t18o 
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la oany t.lHa .. ,. t.llan t.hltt. ot t.111t prlve\41 ......... puiiUo 

Mot.u wUl not. only IUPPly goode• Mrvlcea and fMelloet Milo 

"'•t.srleh and pover et. a felr n1oe but. oleo 1L vlU ._lp 

aooaleret.e Lhe eoon011111 erovUt ot t.he pr1Ya\e aeet.or lty de¥111011'" 

lng lnfreot.ruoLun ot Lhe buotneao. Tha prlwe\41 ... t.ora by 

their aot.1v1t.lea will prove t.heal81veo wort.hy ot heldlng en 

honourable poalt.lon ln t.hlt eoolet.y by perforelng en loport.ent. 

role ln Lhe oount.ry ln ottoct.lng t.ho • ... toilet. waltoro ot.ele.• 

Ao already -L1-d, on and tr011 t.11e yen 1985, t.he 

at.t.U.ude or t.ha Govt.. hee Hen ohong1ng. Soverol novtllana 
' 

have already bean ude eo t.hltL prl vet.e MCt.or - eaert. t.helr 

twll -rgy end atrlcloncy tu pertorooniiB ot dllelrod eohl.,... 

oent.. 

xi) "'•arch and oau&•ama. uuxutu • 
1t. roroa • uJor part. ot any progreOBl vo buelnaaa or 1ndlolat.ry • 

It. h, Lhorefora, u-t.lal t.heL 1ndlolat.rlaUah end bualfteaMen 

ahould be faelllor vlt.h t.he IUbjec\. end t.hltt. ftlldent.a end preo­

Uonan or bue1MH and lndlolat.rlal -~~·-t. lhauld toUow t.11e 

doct.rlnaa or raMoroh troo t.he wary aorly a\ego. They lhauld 

keep t.helr area 8lld eara open t.o arrlwo at. a deolelon end \eke 

adwant.oga or Ua -•11Uaa 8lld t.eohnlquoa ln ell aiiPOOt.a ot 

buolnoaa eot.lwlt.loa. A cone1der8b1a ooount. ot oonoy h apant. 

1n 1ndlolat.1'1ollr developed oount.rloa tor t.helr 'IOMoroh end 

de.,.lopoont.' purpo••• n h abo awl dent. t.het. ·one of t.ho 

IUJUMB for t.he -•• bohlnd Jopeftel8 Corporot.lon h t.ho proper 
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•--•~• ., t.lle ..,.. ••••" or _., tor R. • o. •"'""'• .. 
Hrt Paul E. Hoi- 8ltd ot.llllln 1n \ .. U 110011 Top IMot•oll\ 

.U\oa •n. areaonll\ of Nae8l'llll rd .... ..,_ .. , 1n u·•• • 

dra•lo •d ...,..IJliiiJ ro1ot.J hH Sllp\und 111\oHsL *'' clla­

llMVOcl t.lle ~ll*'lflt.J of Lo$1 OIIIOIJIE'IIIL ot OVWt' •Jv e111Uf­

t.urlft9 ear.-..uan.•'2 WhUo diiiWllt~g t.11e -• tor ftol­

t.lng Rt 6 D. •Uwf.Uoa Hrt 5t.uUd P• lllalle oULad .,.,, 

aleerll' • •n. .,.,.uonal ••• ot Rt 11t o. ..Uwlt.J .....,ld 
be eweluot.od 1n &epa of U.a ....,.,._. ln ..Unv pl-~ 

goode. Adllquaoy ot t.he lnfhtt.-t.ure h diiLotelnecl lit' ...­

luot.lny t.he fiiCUlUea end equlpunh, t.eclwlleel ......,..,., 

aervloaa, 11btory aervlcoa, and o\hel' fllftOUone aupport.lng 

R & D effw\. A & 0 porto,.._. le •••Hd ln Uhe of eftl• 

clancy end ottect.1v-u ot t.lle PI'OtJ'M 8ftd bJ' enluet.lttQ t.lle 

-~~··"' cont.tool tunou.,..•ts 

R & 0 eot.l'flt.loe lllllp aupenlea tor proper end otreot.lve 

plannlng which h t.he key t.o -ceaa. Sut. ln lndlo except. e 

fov lerp topu&ed caopenloa, 110at. of Ulo coapenlea dO no\ eprd 

any __ , of -•1 tw R.& D. whlch h vl\11 for t.ho den111P"' 

oont. of 8IIJ' ~J. llut. at. t.ho t.1• ot ""'""'ll t.lle AMult1 

RePWt.a of •-'-' ,,.,. coopon.&u (tll83 14>. w - Pl'fthl*'• 

.,..,. linn ... tor Re•oroh •d Dofthpstn\ only In 11 foil .­

P•leo, ~ ••• Mollln*• 6 Mwhlndto L.lel&ed, ToLe 1,.. 6 st.oel 

Ca. Lt.d., Gloao L.ebwot.orloo (India) L.lelLodo n. MciiWa 

Voller Pavor Supply Collpony Ltlllt.od, n. Buoclo RoJOII Carpor.Uan 
•• •••••••• •••' • •• •" • n•• 
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'-W•t 1lte Tet.a ._o-£1 .. t.l'lc Pool• Supp17 CIIIIJIM7 l.lldMd, 

Brl._le llttlullt.l'lu l.ltllt.lldo Klrle....,. at.et.M '-1111Mdt ... ltlc­

Eluwonlca a. El•wlcala U.lt.ed, lftdlen oa,..,. Ulll&ltcl, 1lte 

Aasoo.Lat.ed C.aant. Coapenl.u l.lld&ltcl, ,.,.t.JU. Cet.t.on TaaUla 

MUle 1.11111t.ed, Alhck Le7l8nd l.lldt.ed au. All UIIIM .,. IJlt 

cocpenl... 1t. b Jlltl'hape 1\Ct. pee111111e fCI' .. u ••-•n1ea t.e 

epend _, fCI' Re ... tch end oewlOII••nt. -~~. The t.tuUI 1e 

ra¥Hlcd by I.J«:TAD et.ucl)' ot oeplt.el vooda ...... ,., ,..., Oelhl, 

July t1, 1981.11 vll1ch et.et.ee U.t. deeplt.e conel...,.llbla Nldee 

aade 1n deftloplng the ceplt.el goode eect.or 1n deftloplAt 

count.l'lae, aiCh •• Bra&ll, Chlne, lndla end the RepuiiUc ot 

Korea, t.he ruouna ut.UlMd ,., Reeeatch end Onlllop!IOftt. by 

t.he tli'Oe ua net. wry eubet.ent.lal .... pt. 1n the •• of lftdla. 14 

We ftloOita t.he Gonrnoenh' deolelon (Nail Delll1t .lull' t1e 

1985) tor rhk • nrlng fund tor R A o. The llnlon Govornaent. 

has dacldad 1n pl'lnclpla t.o aat.abUeh a apeclol fund t.o flnenca 

re•etch proJOot.a an • rhllt...._,1ng llatlle vlt.h 1ndu....,. DlP 

alolllng t.hh ""'• RoRo Let.er, 5ecrat.at7o t.eohni.Oitl deftlliPDint. 

t.o t.he Gowo.-t. eftd D1100t.cr Gea.,.l et t.Ntlltlul ....,.,.,., ... 

(DGTO) t.oid I nan -f·llltOI t.hol, llhlla t.he dDUUa ef Ull 

prope•d fund "" -.111 being vUiuld out., hla wtenl.UDII 

lllld been ealllgnad t.he t.aek ot ldellt.lfrlng t.11e .,... et ,. • ..,.. 

vhlch t.he lnduat.rr CIIUld t.eka up ln fDft-Dla .....,.. He aol.d 

t.hat. t.han ue no I'HIIOI\ whr lndla could not. be a ..,,,.., .. ..., 

1n lncluNloa llke IJl-crolaa, t.ao-!lhnlare end tor Ullt. Mt.t.er 

Dftl\ ln IUtlll' glftl\ t.he Nqultllt.e •a_U_o• t.hl'ough N•atch!ll 

-·- ........ a •W ••• a I 111 T T 1-

14. 1lte Eoonnlo Tl••• Calout.t.e deLed July 180 1181. 
u. lllld. Ollt.ed July ,., , .... 
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(hewing • pollcy bottrd Md • ..,u,t.ple eucu&.in ao-lt.t.Mh 

u --...La Lo taper-'- fit U. 11 -Piftl .. reflltvecl by us. 
A ole., lnfOrenatl Ulat. 1M be dr- f .... Ut b Ula&., M U 

1La HOPI'l_..,, t.be Two-n., aoan aye._ .r ._..._, IIIIa IIHft 

oe1ttlnll liiPW.._.• t.o &.he lndillft bucine• ....,...._. for u.a 

IIClllftUtlc llftd ,..,n-arlllft&.ed eppr•ch• u. IIIIa 111,... be• 

dhcu ... d Lhct. ror Lhc .._ .. of Ula r..-n., a..,d ayMoal or 

1181UIIJ-t.• &.hres laport.llftt. t.n~lent.a .,. e.-Ualo vh. t 

(e) l'IProeen&.eUon by benk (It) ..,.tcora• pcrUot.peUon ltt -110"' 

.. nt. end (c) Pf'Ofeall-lheUon of oupony -I)OIIent.. 

F'lr.... ropre-t.eUon of Ula benkl hea beoa•• ea..Uol 

cono1derlnll t.ho Mgnlt.udo or t.ho PI'Cibl .. or llok ~loa 1n 

lndlo. Bonll* e repre~Alft - f .. l Ula puho .r f1011tob1 

requl,ement.a and by •PPlrlng t.he requltll&.eo ot. Lbe lnlU.l 

et.ege Banke c., - t.hc COIIp&llleo f,... flOoncllll whh Oltd 

elcluloaa. F'1n811C1Bl rovlew of Annual AePG&'h (19&4-t988) of 

25 Colllpanhe, anelr•d by ue, llhowe Lbst. out. fit • t.ot.el eoployed 

ceplt.el or Re.:l059 croreo (IIPPf'OA) 0 R .. t3t5 (eppru.) IIIIa bHft 

t.ellen •• loon f,... Bllftllo and f~al lttAt.t.uU•• wlllch 

••-La \o about. 46 Pltl' cent. fit U. &.11&.111 eapla,._ 10 U.• 

coapenleo. n lndlcoLis t.hct. bonlle Oltd flttenolel 1naUt.ut.1ono 

haVe ;ot. U. rl;ht. La look otw Ula .. aunt. of _, lnve....., 

ln &.he bol'4'8Wlnll c011penleo t.hl'ouQII IUftlolon&. dun hl' or Lboll' 

•OPI'O-Wlvoa. 

Neve Pllb11.._. 1n t.he £con•1e Tlw .. Caleut.t.e, dltt.etl 

&.he 12Lb •r or .llll,, taas ot.e&.ed u.t. u.r. _. eo,ocio ~ .. 



t.rlal unU.a, flft-..S br blllka, vwe dck and U. b8RUn' ..... 

ln U1u wa Ra.l!I8H crone (aa 1n oeaalltl.,., 19U) 11 •• ..,..,_ 

llr Mr. Alllt.abhe Ohollho Deput.r Ocwt.u ~..,.,. !lanll of lndlao who 

uphold Ulll lll;nlLudo of t.he Ptolll•• 

ln t.hla reepect., for ,.,.,_., and al• for Ollloklftg 

t.ho lnduat.rlal slckn11a, at.t.ent.1on 1181 be da'own t.o U.. foUawlfte t 

Tho ~ .. ,.,. Bank h Laking a •rlouo wlav of t.ha \li'OV1nt 1ttdlla­

t.rlal alcknau 1ft t.he •-t.rt• lL h Ukalr Lo lttt.toduca en 

' aceouttt.abUU.r cCIIIUP\' 1n Lho banklng arat.OI U•lr • Ulllt. 

Lho londlng banko con t.alle corracUn _.,,.. •• - •• t.ho 

Otltpt.OOa or llollneu NO not.l...So Tille wao lndlaaUd b)' l'fro 

A111Lobhe Ghollh, Olput.r Governor of t.ho Ra•rve Bank, at. • ••Uftll 
w.U.h Ulll Madlao Cheobal' of c-..a and lndllat.l'to an t.ho Ut.h .Nlr1 

UB!Io Mr. Ohollh eold Ulllt. U. IIOa Ulll bonka wtllctt -ld rlrd 

not.lca t.he IIJI'IIPLoo or oelllnau. ~.a• Uta aceouftt.abUlt.r concopt.0 

pnpoaed t.o be 1nt.rodueed, •• - •• t.ho ltllftlla' daft noueo 

ouch o,apt.ooa 1n anr -ount.a, Ullr would bl nqulracl Lo ral!O&'L 

t.ho .. ,..., t.o t.hl aanaear, who, ln &.ulno would be aapnt.ad Lo put. 

ouch -ount.a on t.hl caut.1on 1111\ lftd deale\ fi'OII turt.hor aoa1at.anoo 

Lo Lhe -ount.-lloldora llerond • _...., polttt., I!Mdlnt a ~~~~tt.lttr 

br hl9fllr wt.hor1Uaa. ot Ulll 80.000 1ndllat.rlal unU.a •&•red 

•• alok on Oea•lltl•• ti!U, 411 "" lerea barr•••• lflt.h oracllL 

Ulllt.o or oV.r Raot .,.,., The benkora' aLike 1ft Ulll lwtOI' unlt.a 

••• Ra,hUB1 oraraa. He aald t.hat. a1clunlaa ln lftclllat.rr could bl 

ar111tad ln t.lu 1t oarrecUIIO ••.roe 11er1 t..tlan at. 1ft ..,.,, 

at.ege. Unfart.unat.alr, - ...,._,. t.rl..S Lo be _,, and hld 

--··· ........... , 1 •••••••••••• 



-. ... '* ., ua.. •• ,,.,. -.... .... _. " Oftly -.... ...,., .. , 

hGII t.hllllllfletoe &n\o dftf14ence •• eoan n t.be 111.••• .. 
RoUCied, "" banlle ln t.hlllr - ln......, of -~ Ule&r 

1nnlleent. ln Ulell unlt.e -ld Ill only w I'BIIdr t.o •&.Oftd 

&'etlebUlt.aU va ... ..._.. • t1 

ln ordel' t.e f1Mil t.he pulll of ln*.VI.el UW.. U 1.1 

••eon'-lel u..-. every 1111apeny wh.loh laoHowe .... ., ,,.. u.e IIOftlle 

•un have - ,..,,.eont.eUn of banlla on Ule boet'd of Ule bonor 

lng company. Banll omn appolnL aapal't. p.rofelltl-h fot' t.hh 

purpoaa. U. allf'l alec nllllnat.ll out.elda Plft-t.1• ••PBr'- ,...,.., 
eelonale v1Lh pl'oper fee&. 140 wfllc- Ule Pl'OPGMl of Mt. Ghoeh 

whlch vUl lla etfoct.he ln aolwlng e1cllnal8 of lndii.Wlea ln 

lndle. 

··~ 
The PC'lae Hln.l ..... , fir• RaJUI GOftdhlt epeellinQ et. t.he 

aeet.lng of t.ha newly -et.lt.ut.ed Pl-lnv Co .. helon of llh.leh 

ha h Ule Clla118en, an FtlltNerJ e, 11il85, In New oelhf. akt.ee 

Mong ot.m., lllpOrt.onL t.hf.nge t.hllt. t.hll •Jer .._gee t.hllt. had 

eaeurlld ln t.he lndllet.rlel __,lo lin• t.he ald-f1tuee llllvld 

PI'OPel'b Ill t.ellllf'l lnt.o -t.. Hit ob..,..l "The lnduet.rlel 

pel&oy hae laeen f-lt.•d ln IUih e wy t.hat. lt. _..... for -

t.•mologlee 11td .UIIlUtle dl_..,.lee • t.hat. Ule __...,. -ld 

ll18p PIICI vlt.h end beneflt. fi'OI u-. Yh8 pollcJ of t.he plan 

-----------------



wUl aho Lalla lltt.o __ , t.ho rlllat ..,...Ut.lono at U. 

people." He oplnoa ~hat. "t.ha paoplo axpoct. faat.or and '-tlblo 

r••U... Plloplo wU1 oo ·•...,•'- wUn va •• lonQ •• " glft 

avldanoa of -llt9 t••• and ••tOIJIIant. ,_a,n. t.ho ..., taour 

holdl.nv t.hll o-ur t.oget.hu. wa .._ld looll l.nt.o ..,.. &nllt.lv­

oont.a and - wllet.har t.hoy an QNHd t.o ..... t.ho INte&c ,..,.,.... 

oant.a ot aUewbt.l.ng pow.rLrt proyld.\ftt .Ua1 ,JIIat.lce IIIIlS t1Wllt9 

on lmpat.ua t.o aoonoolo growt.n. we anovld dill..,. .,....._. ..... , 

grovt.h ~o t.he people IIIIlS brl.ng llbout. -•••r tlllilftte• ln t.11e 

ada.\nlat.rot.lon whUa aa1nWn.\ng ~UJ.t.r• • The f'rloa Mlnl...., 

furt.her -.....,. t.nat. "" _.. t.o radlHOt. ..... ltiOtlllolOgt.aal ..,. 

vloaa end lnto,.at.lonal lndllat.rloa •• .\n ot.hU' o...,...d -t.rla .. 

lndla 1\aa t.he oapaollr. na._..l Malt.h and wallt. hullr re-•· 

we ahould "•••• t.11e - t.o our 1111-'-110 11J lat.t.lnt -..avaa 
oo trnlnv aur•lvaa ,,_ aont.ol blockade and •lf lopeOid llhla-

lllea.• Ha 1a aha keal'l U.t. "• aoaalva fUUp .._14 ba gl- t.o 

t.ha alaoU..lc: .\ndllat.r1 whloh will ba t.he t.rend .... ..., tw t.he 

atilt. oanLuty.•t• 

1n _,...._ wlt.h t.11e Ob,JHt.lvaa ot t.ho 'ft.h Flva Year Plan• 
Lito tlrllt. budget. ,..,_ 1a __ .._ •• a-wu• and .. ...,, .. 

--..1. It. PIOWJ.tloa wlt.h •vanl p_...... lllolud.\llt raMUan ot 
_,...,. ... t.u and vaolt.ll t.u. dliGOIIU..t.lM ot ............,., ott.,.. 

11111 ..._,. tl-1 peUoy, ,.,.,_Uon Wid a1oplt.t1ooUan of t.u 

at.ruot.ur•• lncreaalng t.na 1 ... 1 ot t.ha llolL of -111111 hov ... 

ot.o. e&o. 



Aa rqal'da t.11e blMic _,. t.houQh t.ha GoYt.. twa not. '-' 

apelt. out. any det1n1t.a oaeaa~na elt.hel' t.o cutt.eU lt.a Otellt.h 

or une•t.h U. and btlnQ lt. t.e open, ,., GoYt.. baa t.hteat.anclad 

at.arn IIO&a~Na and aapact.a LIIIIL t.he reUeta PI'OWlded 1ft t.lle 

dlreot. t.aua aat."'UP a111 -ve ea lldllquet.a ln.U:....,t. ru bllloll 

eoney t.o be dltoland and t.eua peldo Anot.hel' teat.ure of t.he 

budQet. 1a t.ha, oooapanlea a1U now tae pBI'oalt.t.od t.o dOftat.a openly 

t.o pollt.loal part.loe. The cont.tola end 11cance8 .,. 8110 bolftQ 

llb8tolleed, lf not. t.ot.elly dono away vlt.ho Thie1 along v1t.h 

raduc1ng t.ha burden of lltll- t.u and a~rchltpte an corporat.a 1ne••• 
provldea poa1t.1ve at.t.eoapt. t.o eurt.aU blaoll -lf· In t.he budQitt. 

or t!J88oo87 alaa aave11l ec'-8 haft .,_ clllllllad t.o Qlft ..rn­
eiant. lnoant.ltte8 t.o PI'1Y8t.a -t.on. 1t. IIIIa 11.- cl .. rly IMl ... d 

t.llllt. pl'lvat.a _t.o,. hHI .._ tl- llt'8PIIftda-• Oftl' puiiUc 

18at.ore. 

The llllova en t.ha ealn pollale8 ln llhot\1 t.hl'ouQh pl-"'!1 

end ancillary budget. t.a benlah poyat\y and to bring ebout. equl• 

t.llllle dl...,.lbuU.on ot -lUI ln conro ... uy vlt.h t.he neUOft81 

objaot.lvea or uaherlng ln ........... a BD01a11•· Hov ...... _,... 

lno t.o 1BB1 aen11.1a enc1 Lilli ,..,,.., or t.11e ,........ .. of a1at.h pl•• 

naulv 110 par cent. or - pePtllaUon 1a at.\U bel• Ule P8ftl't.Y 

Une, 0¥11' 37o sUllen '""• ao•an and ch114nn de not. gel \vo 

square eeela a dlly. 

Pllopla npect uny t.hlnga ftooa OIIIIPIII\188 -BIIId 8ftlc1anUv. 

Tiley upect. good achlev-t.s 10 t.het. t.heb ..rrarlftQ8 .,. a11 .. 
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vloLed ln ahorL ""• Prlvat,e -w• ore reqUired La av Utdt 

C.l'edltAtble IJ8l>foi'IUIICIIB u e. greet. lopert.-a hn b- at.t.ealled 

t.o Lhea. 

We 111naerely bell... Ulat. eapaot.auon of Lha Go\tLo and 

people would be fulfilled lf new Lac.hnologloo ..-a lftt.toduotd, 

ebueLure of U.. aenag .. ent. h recan.Ut.ut.ed ln Hnfdanolt vlt.h 

euggeeLed I'VlUple Tvo-T1or Beard, Lhe offlolency of Ule ..,._,. 

aan~t. h uda eftacLho lly .. 111ng U fi'H frao Lhe prealffliWI 

ut t.lle powerful econOIIlc groupo or f .. llioo, oat.ablhhlng '­

profoslllonel eanageaonL independent. ot tAtlllng decllllon, 1ncl'eall11tg 

t.ho ecope of publlc scc-t.eb1U.t.y, 1nbodue1ng vol'kUwa.ploraeo' 

pert.1c1pot.lon ln caplt.el end eanog-t., ..-nnglltg PI'OPIN'U_.,. 

rep.re-t.et.lon ln ehol'oholdlng IIOt.h II)' JWlvot.e 1ndbl.,.l 01111 

tln-lal 1nat.1t.ut.lona. The• are Ula .-andJ.Uono for ., •• _ 
ful coepon)""''llnag-t.. The ..,. ldea at eoc1al reiPIIftaliiUlt.y 

of Ule bulllneeo 1a oho t.o lie devaloP8do 

DliiiiUUlng Lhe 111....,.,. of Ule CMpanlf ~~ IIOitlf 

r-ed Uleotlot.e Dlil-118 t.hat., Utougll ...., of Ula oadeltl vlant. 

Cltrporauono ln t.hll w..t., ~ eo fMlllf •llfs»1••• 11ava 

9,...,.11!1' IIUltfoovn Lila 11alt.o of faalllf -t.rol lnd devaloped 

lnt.o carporoUons vU.h vldely dl..,.,._. ...,...dlltg end prof.,. 

olllanal aanag-t. Ae a ,. • .,u, ot •,..,.Uon ot lllmftohlp 01111 

oenageeent., end -rohlp end cant.rol, lL loado aore end..,. t.o 
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'-he -cectuaUan of powv in Uw hlltda et U. catp&fiiLII 8MIIIIB• 

fhla h llnovft aa ..,....,1alh•• Many •in•t. wUwta indttdPI 

"•"• Serle, G,c. MnnBt Po SVQtrtt. Flot .... t EoAo Gardin, o..,.. 
Goydlr, Dalvtlftdlrf including Ketl l'tlra .,. of Uw Dplnlect u.t. 
a new olau of Mft•IU'OJI8It.111d ..,....,.. han , .. iiQIId ,.plaatnv Uw 

o....,. ~· llftd .,. ovlnv Uwu pollUon t.o Uwlr ••••IIUlal 

abUlt.y , • ....,. t.hlln IU'IIPDI'LY -rllblpo The.\' dltfateRt. aoalal 

beclc!l'-da, t.raln1nga and llllfJIN'l .... a aelte t.hlla Ul1ftll and aat. 

dlffa,.enU y troa Uw o-r •••IIIII"• OJ' aapl Lllllat.a in t.lle t.redl• 

Ullftal -•· 

uncter Lhh y.....,. of aanagart.allea prlvat.a -• hila t.o 

ovarc0111e U.a t.raoJU.18ft81 vlev. U. haa t.o 1111porwe Ua tiOftiOrat.o 

laalltl• lt. haa t.o rely on pntaaalllftal _go,., ,.p&aolng t.ha 

aont.rol of fMUy aalllllel'a by a Ollftf.&ool t.Nough a ....... Wlt.h 

t.hla ayat.M, -1•1 ,..,...albUUy and .,. racrUr. lmovat.lld 

1 doa of t.ruet.a81hlp hlrra MaiiQIId. The ldaolegy h t.hal CDIIPaftJ' 

wlll not. anly dlat.rlbut.a lt.a proflt. to' t.hll aoclat.y but. al10 ll'eat. 

t.he CCIIIIplllllea aa a tone fill' -tal ohllnga '-vatda t.ha daHlalt"' 

aont. of t.ho c-t.ty. For partora1ng -1a1 ,.IIPIIftllbUUlaa, 

t.ha Pl'lnaipla of aoclal audU. haa bllllft pra.,.lbad by Go)'dar. ln 

order t.c parfo,. eoetal ,.aponalblUt.laa. IU'lnt.o bualiMtar• 

11uat. lliPrOYtt t.helr pari'oreraaa and l.... rd Ia- t.hali' 

ut.onalble et.yle of Uvlfl9• They lhauld dawlop U. an ~ aclapL• 

lng t.hHaalvaa t.o t.he chllnglng onwll'onaant.. Though ln t88ant. 

r••••• t.llh avar-aa h "ldant. ln ...,oad •-t.rlaa. l'Ggatdlng 

aoclal ,. .. ponelblUUaa 1n lndla U. h uUatlr Mghct.od. 1n Wa 
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reiiPIICit., 1t. h vort.hquoUong llere t.he tollewlftQ llMe n -.....'­

eenegere ere fealng t.hll chell~~~tge 1 

•u vUl be t.hllr ulll lo -lftell -'•t.r t.het. t.heJ ere 
not. • llend ot •obll)' lrre-s11tlo tllllf-.....,e lllllt. U., .... 

en liiPO"t.llftt. role lo pler ln t.he _...,,. e esonlllllc dllftl...-t. 

Md atClel reconst.ruct.lon •• t.he e&nlat.al'e .net olvU •rwant.e 

end t.het. Lhl)' ere -1oue Lo plo)' Lhh roh end becaGIII per\nen 

1n t.hh endltttYour. It. 1& 1n&.enet.lftQ lo net.e t.het. Ute - t.owena 

lii0Cb1 reaponelblllt)'t al0t19 elt.h t.lllt werloue ot.het cMCep&ual 

denlopeenh ln t.lle t.hlnk.\ng of CofPOI'eUona 1n t.lle we&, ltt.\ftQ 

co rpont.e -"!JJIIIent. vel')' clo• t.o Mellet.M Cenclhi' a phUoJIOIIir 

ot t.ruet.ellllhlPo•20 

Reell)' tut.ure de'11!1oplllllt\e ef t.he CMP .. ,. -et•••nt. elU 

depend on upholdlng t.he -apt. or t.ruBIIIII!hlp •• IIIIIIIIOlet.ed br 

11ahet.M GMdhl br t.he ettecuve BMI'd ot 0.\rect.ore toedll)' IIIIUI'te.­

•ble to t.he IIUbUc •• t.o t.11e ....,.etloldel'e ,.,. t.hiJU dlollllone ond 

lllt.lona. But. Uti lndle 1t. la 111119 W)' t.o 10 t.overde __,.,.u .. 
elt.h aoc1e1 reeponalblllt.r end t.ru ..... ahlp ldleao Thaugfl ...,.IJIIIIO 

of lt. le 'tlelble 1n - ..... , opln.\on or en .. tnent. out.hN' la 

-d up •• fol.\eva • "The PIII'OIPUbh retll-..... to at , .. 1ft 

lltdlen lftduat.r,. llerdlr requlrea ellbei'IILe PHot. A118DI'Pt.lon ot 

t.hiJ •• 1nt.e t.he told of t.he old IIIIo clouded _, turt.her deftliiP" 

-t.e. DaUIMint.o e.\de-t.recll&ng w oett. pedolllng ot t.he eta•• .. • 

howe ...,......, '""""• To ..., t.ho• allt - lldept.eUon t.o ot~Mga -- .... ····= .••• 
ao. 

• 
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hoe bellft hel,..._u~ed, llell1"9 Ule ~I'MeU.l.n k 11 "" .,...._u.,. 
ordv lnca.ple\eo Tile _,..,.. or o .....n-1 olen !We 

boo- o al.--., ln ooncU.Uone t.n which lftdll_, and u.a •--111· 

oonl .._ nnor rnUy b1oooo ,,.. ,,.. 'olllorlhlp .. uvouon.' 
E- tho 110 01llod pubUo ont..,prt.a .. heft net. boon ,,.. ,,_ 

t.h1e rot~~o. Wlt.hovL 1101ont.lf10 obJOOt.lvo Mnoa•••nt., U. 

... ,911ft00 or t.hl •-gortol cloao boo-a rau.r porvone. 

Manege,. t.hoo01lvo• baclliHio oqn.\f10d ol.,..a, perto,.t.ng •• poet. 

otrloo, o cane,. of l'llOYt wtlo can ol..,.t.o Ule ••*'• IIIII 
daohlono -1¥0d rroo t.he t.op ,., oona.~luUon ....,. bOloa, 

but. con not. change t.hoot ncr eon t.hor pen -" or-. n \llll.t 

own. A clo10 look ot. t.he ~l JII'Mt.lUII 1n lmlf.on h1at.ory 

would unt6lcl U. ••1..._. or olallor oonoo•••nt. -d1U01to -

ln -y lltQIMUI'IQ'lOIOo ln t.he alt_M_II ........... of 

•••o•lol cl .. a boo- _.,t.otn. Tile --.....t.nuy eon not. 

bo ,_d LUl OllftiQetlol clan •• -" 111 411ot.1fttulllllcl ,,.. 

t.ho one.,.,_,. by ¥1rt.uo or 11.1 l'lt111011o111Ult.y La ..- \llo 

ont.wprlOIO 00 OQIIlftlt. t.ho oat.lbUotlnnt. or ..,.,. ortt.wPflOII 111 

oMnnon•n• •2
' 

ln lndlo 1L hoo boo- UI'QIIftt.lY nou-rr tor \llo • ..,.., 

OMOQOOIIftt. t.o - out. troo fllllb bllftdeQII •rvino \llolr 1ftt.orlat.o 

Tho Soo.td or D14'fi0Lol'l 1o t.o bo ,,_ proper .. ....,u,. La ,_ \llo 

•••: Ut 10 t.het. t.her oon t.eko 1ft•••••nt. dllcblona. Tllelr 

ot.Ut.udll end out.look """ t.o be ohonQOd. T11e10 objoat.lftll eon be 

21. 
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ochJ.-..d llftly lt U. ao.,d 1e -IUt.ded vlt.h prot .. el-1 

Pll'-lo hewlftg ••"' ~~~tUilOil, Jlll\l't.et.lo -t.alUr Mel 

oallbltl of edJVII • t.a. beld -.1\ t.o 1ft~ t.ao~~Mlot&ul 
dll¥elaplleftt.. Tiler llllluld" ortlcltnt., hllfteet., 1nlUoUQ Mtl 

... t.ollr ,.epanllblo. 

loB 

Al0ft9 wlt.h U. 100111 Pflll'llllllfto ,., ,._...,._Unv U. 

Boord of Dt.I'IOt.ara, t.he vlde gop t.het. IIIla •leen 1n U. ahollged 

d ... lop-.nt. of t.he ............... of U. Corpor.UIIft """- allftt.I'Ol 

end •-1'11111P 1n ono hand, •-rllll1p Md -••••nt. on U. oU.I' 

heo t.a bo fUlod 1n (~ 5•3 of U. Report. of U. Soahll' 

c-ut.u, 19'78). ConooquonUr, •• • ..,., .. u.,. ••-· u. 
oo•Ut.. ., ....... d u.a. "&.he lev ..,,, - t.a n t.het. u. .., 
bo&.Qen Lhe ohlrohaldol'o, vha ore t.ho _,., ond U. dli'Oit.ol'lt 

who ,,. 1n cont.rol of u. deet.lnr of U. 0Mjlllll1f dOlo net. 

bee- 10 vlde •• La en~~~ng., t.he 1nLoreet. of U. ........... ., ... 

Hewlnv oold t.hh, "'""'• U. •-Ut.. hlo eloo ..,.,..u, 
I'IO'Iftl-.d u. filL t.het. u. elae of lllld01t1 ooopenloo ....,,,.. 

• Pl'ofooel-1 oppnllh t.o U.lr ....-..L U....Obr •••otllne 
t.ho need,.,. IIUI'Illoo of powon br u.o • .......,, unMt.-.H 

ltr der La dlt)' -t.rol troo ....,.holdiiH • 1ft U. o.-1"-00' o 

oplnlllft0 •• .... u, H -""' t.o •L • lnwe .... ro ,.t.hor 
&.lion II Pll'-1 ln COftWalo 

8u\ .. how ..... ... - 1ft lndt.o "" .............. , ..... ' 

nloo of -eo. 111'91 llao U.t. ....-a..,,• .........._ h o •''-
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., , .... ""*' ...... ., jthl&olal , ... ..,. Ultd• ""' ,, ...... 

, ... , r..,..u_. ot ....,..llel__. "••••au• a. .,..,,...,. " 
vldel lAtl-11 O¥lf t.lle • ..,.,• I oth.&ft Lhfougtl .. U..UW 

.. uan INI•el no' only Oft • ..........., It .&ltLin&t "-' el• IIIII 

ltlt tbUUr t.o IICUtl protallllontl ""'" .... ........ !Sftllllltlly, 

•• tvu, ~ u. .... au ... • .,, .. .u .. ot .,.. ...... .,.. 

ot prot•••-n .. u .. or..,., .... , whloh lt!Oludla ....., ..... _ 

U MUon ot cllrtckrl Mel ltfltU'fl Mel UMltltfv1 IIWUililltU.. 

ot lhlrlholcllre vUl •1n1111M Lht wltll liP be'- ca...,., llttl 

ltniQIIML. 

!L'H:rr ., ,.ma~. tu=TW DMI" .............. 

All Ult IIIO'fl tlna wUl 1N1 .....,.llltJ Ult INIIH 1t 1L 

11 can.Ut.ut.od of t.lll repn-t.JUwa ot cllf,.._L 111 'IIlLI ot 

'-hi -'-"••• The lllltulhlp an Ult NIH ..,at, not. 111 an Ult 

bJJh ot t•Ur-llt.Jt.uJ lllld bqkgrOIIIId rllll'lt-U119 1 OfOIIN'tfliUps 

ot flalU.III/ll'ldlwl .. l twlr. u. llhollld b• an \he INitlt ot 
prot•llll-1 qu~Uttceuan. llbUU.r 11tt1 .. ,.,.,_. ~ Ult 

b•l'd •-• out. of teall,....OftltJge Md ~Wove t.o et.uL lAIIIPMdii\L 

'" "lc1"9 ovn dlloltlane, oLtltr nqultiiii\LI ot etf..Uw••• 

vUl JUt.o.eUcellr follow. ln We n..-L LhJ Ullt.h rtWtltd 

b)' '-• auLhor, Huolel Koonb h ..,.u-\lanlfl9 • 

"The 11111 111111Ual b U.t. Lho11 who con'-rol LI3J COIPI"J' 

•u• vant. t.o lllw• euch e ltoarct. E11111 Ulough, U. 111 t.Jiul LlAe, 

per\lculwlr lf e bowll hie feUan 1nt.o ttlolllftlJt 1rniPOfttlble 



o• wtteot.uu .. ,.,, lt. - 1111 don•• And ln • IUI'PI'llllonv 

nllllbar of lnet.anleao Uut •'-ve 0¥11' lttte - -• rlllldly 

t.e- ltttd bun t.houvllt. poalllobl•• OrdlAUUy, t.111n 11 Want. 

on aflft on lnatteot.ual bufcl. 1t ollallanged by ctolnQ vlllt. • 

boal'd lhould, t.hh t.alant. 11 att.an 1'118 rat.llar t.llan qulcllly t.o 

t.ha opport.unll.lee tor cont.rlbl.tt.lllll t.hue PI'Oiflllltll• ln addlt.lofte 

wNil lt. h unllal'llt.God t.hat. whit. a bul'd lhould dO lt., U baa-• 

clear whet. klnd of dlrect.ol'a are naadad aa bOard wao.nclae 

OCIIUI'o•22 

We tal'ftftt.ly ball ... Uutt. Mult.lpla Tw .. Tlu ao.td alll 

be able t.o cure all •ladlaa fi'O" wlllch -Piftlll .,. IUffarlnQ 

at. pre-t.. At. laett., 1t. wUl able t.e •1n1•1ea Uut Pf'Cibl•• 

and ata1ce t.hll t.op aanqaent. aore llf'tftt.ha, liVIOftt.lft, ..,.llloltle 

and I'OIIPORI1ft• 

1111 .,. t.o rlllllellbel' Uutt. Uut uJor llaaelopae~tt.a t.hlt. t.oa11 

plaaa ln c011pony -ga•ant. ln lndla att.ll' t91o ..,. t.11a ...,... 

lnci'OIIlftiJ parunt.aQa of llhareho1d1nQ ln t.he lll'lYat.a ......,. 

coapanlaa by pu~>llc tlnanolel lnat.lt.ut.lona, and Uut Pl'lnt.a 

aaot.e•' • lncraalllonv nuance on Uut lnat.lwt.lone fol' ...,. t~, 

and t.hl alQRltlcant. llftd 91'0Wlft9 preu•• ot a lwge nu llr ot 
Jolnt. eactor c:OIIpanlaa ln -loua part.a tit Uut _..,.,. 

We have unadr aanU-d t.hlt. Uut Jolnt. ......, eeyeaeRt. 

la a a\ap t.o •nh t.ovafcla Uut Mult.lpla T-Tlu Boefclo In 
••• ••• ••••• • •• * r • • • • 

aa. 
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t.hh Board, t.hB b .. t. 1 .. 1011• learnt. frDll t.hB IU-aatul c .. pan, 

maneg ... nt. in dltterant. pert.a of t.hB Wot>ld can be 1-po,.. ... tl. 

As for oxemplB, t.hB concept. of Tvo-Tler Board of w .. t. Ge..-y 

wlt.h t.he con .. quent. raault. of vorkere' pwt.lclpet..\Ort ln aupany 

aanegement. end 1n¥01Y1ng bank' a rep,..•nt.at.lve ln t.he lloet'd ot 

t.hB c•PBRY who t.akea loan from t.he bank or bank' e I'Bpreaent.a­

t.lon •• aut.horieed by aaell ehereholdere, t.he profees1one11..­

U.on and eenagerie11aa of t.he u.s.A., T-PIIrt. llolild ., ..... of 

European Count.rha, proport.lOJtet.a rep,..aent.at.1on ., ..... et t.M 

u.s.A. and Canada, whole-Uta asplo,.ont. anti uchanhe t.hr011911 

which deelreble relet.lonehlp eat.ebllshed bet..- Gen. Md 

Coepenlea of Japan, eoc1el1at. et.yle of eanegeeent. of t.he u.s.s.A. 

end China can be introduced, at. leeet., t.o e eubet.ant.lel axt.ont. 

for making t.he company eanegeunt. of our count.ry 100re etfecUn. 

At. t.ha ..,., Use, t.he changes end dewelopeant.s t.hat. hB'I8 t.aken 

phce render Dppert.unit.y t.o lnt.roduce t.llie eyet.ee. Thla ., ..... 

of management. may be eppllceble t.o bot.h t.he public and pr1veLe 

aact.ora wit.h profit.. 

a.1o Lpaig at lnkp*clna tW»el• I.,..tlu i18HJ1 • • 

Wa are ot t.ha opinion t.het. loglc of Hult.lple Two-Tler 

Board h rlght., t.hB t.elant. is t.hare end t.he legal end edlllnlr 

t.rat.ha requlremenLa eleD juet.1fy lh 1nt.rodolcll.1on. Tile pnaent. 

day developn~ent. of company aeneg•ant. in India hal prodded eoope 

for 1 t.a toreat.lon. We lhould have noble wh1on end oaurege t.o 

t.eke ect.lon on u.. Thh syet.am reee1nlng vlt.hln t.ha pun1ew at 



OINI' pioua oanat.U.uUona vlll lltllltla Ute ,.oplo, MQaQOd 1ft \lip 

cOGtpany -liBMftLt t.o turU. Ul8b pononol Mil UI'OO&' lnt.or­

oat.a ln a dt.gnUlad ·-, aotu.fto full ad,lv.....,.L aU.h \he 

lnLBI'IIIIL ot Lhe ._...... Tbla IIYA• 1111)' 1111 ....... d 1111 \he 

'vollwabla Pl'lnclpla and pneUOGa' Lhf-euth vhleh 1nkraA at 

aU vUl 1111 •"" HllllUno dQalo,.ant. ot t.hll wtlolo ftiiUan. 

The out.et.andino taat.wa ot lndt.on •-J! over t.hll leA tort.)' 

yaau ralat.1no '-o Lhll coapanJ! -aoaaant. h Lhat. Lhote Ilea liMA 

IIUCII axpanuon in publlc aaclnl' on Lila - hand and a '-loht. 

avat.am ot eul'-1tal'loua dll'oaL oont.rola on prlvat.a aeot.ora on 

Lila ot.hOI' hand. eonuoh have bellft 1ftiiV1LIIbla ,.,. aoanoaa.c 

co-ordinat.1on and p1ann1no and Pl'avant.lon at 111~1. lllld 

abu• ot povar by Lila c1111panlaa. The Hlll*'lllbUUr "" wU.h 

t.he board LhaL teUa Lo ohaok Lila wxatiUUwea. ThaH hell IMM 

elao v1d0apread public c~~~~~tls1nt.s aoalnat. Lha coap~ny -oaaant.. 

Thh nwoeaalt.at.aa t.ha Gova~Ment. t.o 1nt.artarw vlt.h Lila llltMna1 

ll&nfllll-L of Lila coaplll'll8h 

lt Lila OCIIPBAY boards VSH ltOH lndapandeftL and vUU•Lt 

LheN would have bean leas need tot' Lhe d1racL Govarnaant. 1a...,._ 

faHnaa vit.h llllftiiiiJOI'hl ut.t.ara. ln t.ha MulUpla Tvo-Tlu Board 

., ..... •-o-t.1 Lila Polley Bowd vlll enjoy t.aoua lftdllpan.,_. 

1L w1U !lava full cont.I'Ol O'flll' \he aaaouUYIIh 

We aho ree-d t.hoL bot.h cant.ral and St.at.a Go..,.._t.a 

should Lake 1n1LleUva in to~mlao a lal'tl nu-b81' at c..,.nlas 

.,. JOlnt. aeo'-or ba81e anc1 1nt.rocluce ilulUple T-Tlar Board tol' 



-IIQISiftL ot Lho• COIIPiftlU• Tile• vlll H Mdellle ....., 

bualMa- vUl toUov t.he lclllllh at Lhe• ooalllftlll .. S.. 

11h.,..11 of t.he pultlle -- coapenlllll .. ,. 1111 laWIId t.o Lhe 

priwau bulllllu- 1nd 111t.roduee HulUple T ... nw BeNd 

.,...,. of -IIQIIIIIftt. ln order Lo brlnt lllloU\ etrlol_,, au­
blllt.J' end v111b11lLJ' IQI8IIhlly of Lhe• COIII*Ilu tlhleh 11M 

I'UIVIlng at. e lon. 

lnaplt.e ot our bllat. afton• Lhe,. •lllhL bll .... wrer• 

end cklpllcat.ion of 1deea or - 1111110r 111-lllat.enclea ln 

dlttlll'ent. chept.en1 ue hewe .. .,. 1111 hoMIIL et.UIIpt. Lo PHIIIIIIL 

ooat. eftact.lve and workable fo,.... of t.he IILIUII"'" at • caopen,. 

Menag11111tnL' ln lndla. But. no tDI'oat. 111111 be t.root.lld ell ............. 

Md ldeel for ell t.lu and for ell Lhe IIIIIIP8ftl"• bl; or ... u. 
our PI'DPD88d fo....t. of t.hll eo celled ~ pet.t.efft h ...U,y 

llppllcabla ln blll COIII*Jles apecleUy for t.heee undN Hlwat.e 

aect.or. That. doee not. 0111111 t.hat. 8llch t.ype of f01118t.1 1111 lllltJ!IIIP 

t.ed ls not. at. all appllcabla ln ce110 of ... 11 coaPiftlaa 0&' 

componlae Uftdlll' pul)l1c llilllt.O&'. The Hult.1ple TIIO'"T1or llolll'cl 

•Y-'-'" le aquellJ' oppllcable for blg or aaell CDGPiftllle of 1both 

undlll' pultllc or p&'lveu -\ol'•• aut. t.he f01118t. ..,. be can ... 

n1ent.ly uood ln b1; coap1111loa Uftcllll' prlwet.e ... w tor Hta t.hen 

one ree- nerret.lld ttl'leflJ' 111 d1ttorent. chlll't.er•• 

Honvll&', t.he 1nclllpt.h at.udy of Collpony MeniiQIIII!Int. llt.lltt.liiQ 

troo lb hht.orleel eepeot.1 conat.lLuUanlll eftllll\, dl,.._t. 

l'llliiYIIIIt. lq111leUane1 eaht.1ng pet.t.ern ef caaMQ-t. ln dlft.tl'llllt. 
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deftle~plng c-wl .. Mil u.e PHftlUnt "'""' ot ••••""' 
of a nullbll' ot Jo.AnL 1\ock IJOIII*ll•• Aft lftclll wlU llalp futun 

, • .....-,. t.o work on dltreHIIt. ••••k ot • ..,_, ,.,. ot 

bvl1nlu ln 11H11•• 


