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NOTATION 

 

st = Monthly spot exchange rate 

st
′ = Weekly spot exchange rate 

Ft= One-month forward rate corresponding to monthly spot exchange rate 

Fwt = One-month forward rate corresponding to weekly spot exchange rate 

Et = Percentage change in daily spot exchange rate 

It = Percentage change in daily domestic interest rate 

(st+1
′ _________ ) = 1 – Period ahead weekly spot exchange rate series  

(s′t+1
e  ________ ) = 1 – Period ahead weekly spot exchange rate forecast series 

(st+4
′ _________ ) = 4 – Period ahead weekly spot exchange rate series 

(s′t+4
e _________ ) = 4 – Period ahead weekly spot exchange rate forecast series 

(tFwt+4_______ ) = 4 – Period ahead weekly forward exchange rate series  

(dst+4
′ ________ ) = Differenced 4 – Period ahead weekly spot exchange rate series 

[d(tFwt+4)____ ] = Differenced 4 – Period ahead weekly forward exchange rate series 

(st+1______________ ) = 1 – Period ahead monthly spot exchange rate series 

(st+1
e ____________ ) = 1 – Period ahead monthly spot exchange rate forecast series 

(tFt+1____________ ) = 1 – Period ahead monthly forward exchange rate series 

[d(st+1)__________ ] = Differenced 1 – Period ahead monthly spot exchange rate series 

[d(tFt+1) ______ ] = Differenced 1 – Period ahead monthly forward exchange rate series 

[(t − 1)Ft _____ ] = Lagged monthly forward rate series 
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