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Entire Dodument

Chapier O - Introducton 1,0 Introdectinn; Ingha'y brade relalion wiltk China is sn imporkent pres ol sbady Tor bath scholary end' policymakery of both theve netions, & large volume of
waiig has hieen produced on Sfferent aspects of sdizs trade redadions with China. Our shecy coeers same of the importan sspeois of thess relations. Tradfe relation ca0 hise Ted
different aspecs, One af the aspechi & char complemendary Bilateral relation betemesn the nations, whede [md clunbites trade with gach other. Qifer e |y the compelithe relatiocn
where Dwa coumries compete with each other in the world market. s far ax the trade relatorship Bebtween India and China are concemed, most of the stedles wre either facuied sn
complamentary mpects o Chay are Totused on compelitve aspects. A vory few auton have consiiered bath apects bn thelr sfudies. 'We huve in cur gudy considersd bath
camglementany and competivhe aspects of trade between India s China 1o a1 o bave s Bolhtic enderstanding of the bilateral trade refaticeship between the Cen sariens, Eves
rorogh we Bave convisered Eaih complementary and Compelitive amects in s stedy, we hive given mane impomasce Dy the cemple=enlary aipect af (e brade relation. The mes
of ther chvapTer Fs organized as followac fn the mest section we have fedew of liberatune on varicus spects of Indiz’s trade aod Ing@’s trade with China. la section 1, we dhtuss Bational
of the study and i= 1,4 Limitation of this sludy. 'We heee fomulated several odectwes for this study which b aciempanied by relesant principsl resparch questions and ressanch
hypotheids, These are presented from section 1.5 be sedtion .7, Is digiien 1.8 w discust the dala snd methodology that we have comsidered for thin sludy. And Ninslly in vection 1,9 we
have presesded the trpclure of cur R, 1.1 Bervlesw af Liberature: s we haee just iirecuced the tsues that we hawe cowered inoour preceding chapters, where we haee made
steriten Feview of liberature for sach chepters, in this chiplers we have comibdived Ban Broad aspects related boour study. One s excliively related 1o indta's trade and other related
toInedfa = Chima trade, First gne ts cowered under The these of a) India®s Trade Potential and the secend o under b) important (ssoes related 2o ndli-Ching economic relation, a)
India’s Trade: Charan Wadhva |199E8) studied the erport performence af ledia from 1950-19T forusieg on twe sube groups wiE, 1950-1990 and 1991 -1%57. He concluded thar during
the study period ndia faded to *take off 1o long-Temn el f-aaaising rih growth pash®. He aciritsted this Gllune to inabelmy of India”s poticy tn align to worls standard at both
macrn and mion bevel. According to bem it was the domestic wipply related corstraist aed nol the extemal factors which wad rispeeaible for relabively | saport pevforsance. He
mets that snoe India's Irade policy was unable 1o evel v iAla Sirlegc and camprehenhe naiona pepor] pofcy’ over (ha years, e i s reed for reformslsbion of Indha's e
siralegy i @ parl of national mecromanamic sirategy. C Yesamand made 3 compearison of Expart growth dusing e pre refiorm perlod of 19501990 and gt fefanm period of
1993-200% and found that growsh rate during post reform period ws nct veng Figh a4 tompsred 1o pre reform period. Casparing the pofental and actual growsh rates of sxpors
during the pme reform perdnd ke found that dering thh penicd sl growah race was higher than pebentisl growsh rave. The reason be gase for B wa sverall impresvemsnt in
compiEtiienisg of Ind I8 expon] daring th period, He alse idemifled at apgeecaion of real elfecrie exchange rate Fad pdvwerie effect on indfa's eaports during poit relonm pericd..
Earajoy Bhattacharyys and Tatsagat Banerjes in cheir paper ticled "Does the Graviby Bodel asplain indla's dirgction of Erade? & panel data approach™ examines India "y diregtiod af
toreshgs Wrade, With regard to the facbors responsitie for affecting a countries Toreign trade they pointed o0t that the comparatine sdvantage bo The other fountriv, oo es of
icale, the aggregate Incame af the Fome a8 well o the pariner sesidents, trade gelices of the JUEemment, membership 10 CurFy unlom and for cutnms usons and finally
participaticn in bilateral, regionad and muhidaters] agremsents. Using the gravity model oo aealyse indin's drectios of rade they come up with ame ol e ey inbreeiliong findngs.
They found that this maded can eaplain 43 percent of Muctustions i idie's doection of trade in the wemnd balf of B twentieth centuey. &gain, when 7 comes (o the regonsvenen
af India’y trade, thy found that d respondad less than proporticnally bo dhe stze and mare than grepertisally to the distance, The pressece of solonial beritage in india®s trade sl
g Lo bat an important detevmisieg Tactor for India®s derection of trede, According bo their study india trade more with the diseloped rabions than with U diesiepieg tut size of
the partrer appedrs to be more influential detosmining factor than the bevel of the development of the partrer, 5.8 Brattacharys ond DM Bhattscharya i their work titied “Gains and
Lawte: of india China Trade Conpseration: & Gravity Model bepiet Analyis caleulated the trade intesaity indices of indis and China, and thisie reult shows sgrificant trade potental
betwesn the tw coentries,
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