Preface

‘Every new born baby can be a prospect of life insurance!
and *in every secon¢ a new life is added to our population figure'.
Then, what a vast market can there be for life insurance products
in Indial Although, market potential is determined by effective
income of people, yet it was as such, the imaginétion of such a
growing market prospect that ga#e an oscillation to my thougbt‘
when I was just an incumbent to the giant organisgtion of the
LICI. Thence, &¢s I was becoming more and more familiar with the
institution,my curiosity to know the;functioning anc backcrop

of the LICI grew more,

. My present work is an outcome of that trought and curiosity.
The study aims at evaluating some aspects of the LICI relating to
its sources znd uses or investments of funds. Once the aim is
determined, I have framed my plan of sﬁuﬁy, Acqoréingly, my

study has followed the.following seguences:

Chapter - 1 devotes_to explore .the historical perspectives
of insurance and expose the present state of the LICi. so, I
have concentrated my endeavour tb enlighten tne past history of
the LICI, to state the problem, review the existing re;evant
literatures, clicose a period of covefége. design a concepiual

framework and select a féw,résearch questions for the study.
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Chapter -»II analyses tne international .and’ national
. ienvirOnments haVing oearing on the bUSiness of the LICI. Then.
-in the backorop of the prevailing national economic climate the

“role and performance of the LICI have been explainea.‘ .

Chapter - III oeals With the accumulation of the Life
‘Ins-urance Funa. Tne factors influenc:mg or constraining the '
' 'Fund have been interpreted and probed. 'I‘o analyse the factors
'we have adopted three approaches e.g. marketing of LIC-prooucts
(the plans of assurance). mobili tion of community savings (ini"
the form of premium) anc generation of inCcme. A trend analysis-

of the Funo has also been incorporatea in this chapter..¢

Chapter - IV concentrates on the study of the investment

—\\

aCthltleS of the LICI and aistribution of the’ Controllec Fund.»
Qome patterns of LIC's investments e.g. incustrthise, sector-“
wise (viz. public sector, private sector etc.), ZOne-wise ané
State-wise patterns have been explained._lt also ceals Wlthvthg:“
trencs»of_the Controlled Fund.ano-stratified investments‘over-“
tﬁﬁé;‘k L Co - i : L -
Chapter -V is confined to the analysis of the economies
'ano ciseconomies of scale of the LICI under translog cost function
'nodel. It adopts both the conventional ana tne recent rethods for

evaluatinggperformance ano scalereconomy of the LICI; N

_ Chapter - VI concentrates on summing up the whole stuay |

and drawing conclLSions. Itpalso annexes~some;suggestions«for_
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removingpthe drawbacks pointedfontfinjthe=study;and furthering
1life insuranceibdsiness inVIndia;

‘ Whlle carrylng the study I happenec to come 1n contact T
with many frienos,rcolleagues and eminent personallties. Many
tof them dlscouragec me ‘and. . few encourageo. 5ome even questlonec~
“the utllity of such a research stucy. But I am equallj grateful

to them all. Because, they all helped consolioate my falth and

oetermlnatlon. However, a few of them deserved spec1al mentlon."”

' The present stuoy would have remalneo inconplete had I
not recelved valuable cuidance,tsupeIV1sion and inspiration over
_ tlme from Dr. R.N. Bhattacharya, Department of Econonics, North
"'Bengal Lniversity. I shall ever bear solemnly my incebtedness
'tohim.v | - |

. Mr. C.Ra Nayak, Dept. of Computer Sc1ence and’ Applicatlon;
i NBU, who helpeo me much 1n carryinc ‘out the necessary computer o
tworksiamicst many constra;nts; I do acknowledge my. 1noebtedness;

to hime.

. Mr. M. Chakraborty. who gave my tnesis a presentable '
'__shape by typinc the scrlpts very patlently anc w1th1n time
constraints considering my leave ana service. I shal;,ever.bearhb

his contrlbution to my present study._

I mvst convej my thanks and gratefulness to Mr. V.S.
Vishwanath actLary, Bombay. He offered -me free access to ask
_for any suggestlon or 1nformat1on ‘in connectlon w1th my present

StudY.
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Mr. S. Las, Lept. of Economics,_Vidyasagér University,
Midnapore, who happens to be now 'in America was indeed a real
inspirer and introducer with my supervisor. 1 do convey my hearty

thanks to him.

Mr. K. Pal, who, in spite of his heavy=heart after’
retirement fror teaching and old-age fatigue had gladly agreed
upon my request for reading the proof of my thesis, I must recall

his contribution to my worke.

Mr. S. Sarkar, to whom my grateness knows no bcocunc. Mera
words of aprpreciaticon will cnly narrow his all alcng cooperaticn.

I must offer my g¢ratitude to him.‘

Mrs. Je Sarkar, to whom 1 owe all my consclation and
endearihg affection in times of fatigue and frustration. I would

" ever bear deep raesgards for her.

Last of éll, if I do not recall one who héd given me all
pain and all relief from housenold works, for the sake of my
present study, I shall perhaps, never be happy in life. She is
" none buﬁ'my wife, Piuka, If my stuay bags any credit, that is for

her charity at home.

Before drawing an end to this preluce I do wish to add a
sentence more. If my work comes to use»evén to a least extent to
the institution or a fellow researcher, that will measure the
‘utility' of m} studykdnce *questioned’,
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