
Preface 

• Every ne\11 born baby can be a prospect of life insurance• 

a~d 'in every seconc a new life is addeo to our population figure•. 

Then, what a vast market can there be for life insurance products 

·in India! Although, market potential is determined by effective 

income of people, yet it was as such, the imagination of spch a 

growing market prospect that gave an oscillation to my thought 

when I was just an incumbent to the giant organisation of the 

LICI. Thence, '-'s I vras becoming more and more familiar with the 

institution,my curiosity to know tne·functioning ana backdrop 

of the LICI grew more • 

. My present work is an outcome of that 't.:-_o·c:;;ht and cw.:-iosity. 

The study aims at evaluating some aspects of the LlCJ;. relating to 

its sources and uses or investments of funds. once the aim is 

determined, I have framed my plan of study. Accoroingly, my 

study has followed the following sequences: 

Chapter - I devotes ·to explore the historical perspectives 

of insurance and expose the present state of the LICI. so, I 

have concentrated my endeavour to enlighten the past history of 

the LICI, to state the problem, review the existing relevant 

literatures, choose a period of coverage, design a conceptual 

fr~rork and select a few res~arch questions for the study. 



(II) 

- - -
. . . . . ' . ' 

Chapter II analys_es' the_ tiite.i:national and- national 

ehvironrr.ents having bearing on the business of the LICI. Then,-_ 

ih the baclrorop of the prevai+ing natipnai economic' climate the­

role and per:formcmc.e of the LICI have·_ k>een explained• · 

Chapter - III deals with the_ accumulation of the Life 

- Insurance Fund.- '!'he; factors influencing or constrain.irig the -. -
Fund have ~~n interpr_eted and probed. To analyse the factor-s_ 

we ha~e adopted thre-e: approac-hes e.g; mar~ting of LIC-prcxiucts 

{the plans ?f assuranc;:e), mobiliE:ation of commt1nity saVings- (i.D 

the form of prernium) ·and generation of income. A trend analysis 

of_ the Fund has also, been in_corporate(i in this chapter. --

~hapter _- IV concentrates on the study of the- investment 
'""• '-

activities of the LICI and d.istribution of the Controlled Fund. 

some:_ pattern's of LIC • s investments e. g.- incustry-wise, ·sector- · 

wise (viz. public SeCtor,· private sector_ etc.), ZOne-vrise and 

State-wise patterns -~ave been eXplained.· It also deals with the 

trends of the controlled ~"und and- str at.if-.ied investments over. 

Chapt~r- Vis confined to the analysis-of the ·economies 

and diseconomies of scale o£: the -LICI under translog -cost function 

irodel~ _It ad9pts both the conventional ana the recent rr:ethocts for 

evalu~ting ]?erformance and scale economy c/f the LICI. 

Chapter- VI -C:·oncentrates ori summing up the- whole study 

and arawing conclusions~ It also annexes sorne~suggestions for 



. (III)· 

removing. the drawbacks pointed out in >tne stuay and furthering 
: . . . 

life insurance· business in India.· 

While carrying .the study. I hapPened to come in contact 

\~ith many frienCis, colleag~es and emi;nent personalitie.s •. Many 

·.of th~m discouraged ~.:and C1 ft;w enco:uraged. · Somca even_ questioned· 

·t~e utility of such a research study. But I. am equally gr?teful 

~- ~em all. Because;·. they all' helped .<:onsoliaate my faith and 

determination. Ho~1ever, a few of them deserved special. me~tion. 

The· present stupy ·would haVe remained inCOir\l:)lete ·had I 

not received valuable guidance,. supervision· and inspiration over 

time from Dr. R.N. s'hattacharya, Department of EConomics, North 

·Bengal University. ·I shall ever l;:>ear Solemnly my indebtedness 

. tO him • 

. .Mr~ c. R. Nayak, Dept. of Cornp~ter science ana· Application,· 

NBU,. who helped me much in carryinc;· out the necessari computer • 

... ,orks ~amidst many constraints;, I do acknowledge. my· indebtedness 

Mr. l·i· ChakrabOrty • who gave my thesis a_ presentable 

shape 'by ~yping the scripts. very patiently, cmd ,lrrithl.n time . 

constraint.s considering my :leave ana service. I shall. ever be.ar 

his contribution to my present stlldy •. 

I mt~st convey' my thanks and gJ::atefuliless to Mr~ v.s. 

Vishwanath, actuary, Bombay. He offere¢i.me free access to ask· 
' ' 
i . -

£or any suggestion' oi in£ormat.ion in connection with iny present 

stUdy. 



(IV) 

Mr. s. Das, Dept. of Economics, _Vidyasagar University, 

.Midna:pore, _who hapr..ens to be novr in America was indeed a real 

irispirer and introducer \orith my supervisor. I do convey my hearty 

thanks to him. 

Mr. K. Pal, v-rho, in spite of his heavy-heart after 

retirement fror.; teachins; and old-age £ atigue had gladly ag.z:eed 

upon my request for reading the proof of my thesis. I must recall 

his contribution to my work. 

Mr. s. sarkar, to ~'lhorr. my gr.:.lteness kno,..,s no bound. Her•2! 

words of 2~~preci2tion v:ill only narro~.r his 211 cion<; coo:;/eration. 

I must offer my gratitude to him. 

Hrs. J. Sar}~ar, to whom I mve all my consolation and 

endearing affection in tirres of fatigue a~d frustration. I would 

ever; bear deep regards for her. 

Last of all, if I do not recall one who had given me all 

pain and all relief from household works, f·or the sake of my 

present study, I shall perhaps, never be happy in life. She is 

none but my vlife, Piuka. If my stuay bags_ any credit, that is for 

her charit.t at home. 

Before drawing an end to this prelucie I do wish to add a 

sentence more. If my work comes to use even to a least extent to 

the institution or a fellow researcher, that will measure the 

'utility' of my study once 'que~tioned'. 
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