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© This ‘smay is a modest attsmgit to exploze facts which
may help one to Show whaiher snd hov the Systam of grantSein-
sid in Indie zcts a3 a migh;iv‘ lever to mould inter-govsrmmental
balance of power within the Indian fedsral systems The
izportance and slgnificancs of federal gracts csa hardly e
overlooked or ignored in the modern federal systems of the
world, In Indie, the over-whelming m'éeurct-pasitmfzi of the
Centre in\h_systma of govermrment which has explicitly eccepiad
e predominant position of the Union Govermxents snd the noeds
and requirerents of ¢conomlc planning, have creatsd and enlarged
the bistus bhelfween tho avallable ms:mr?:as of the Giates and
thielr groving responsivilitios - a chrm_ie affeir in most
foderal systems. This, consequently, hés rasulted in perpetual
depsndonce of the States on the Centre, . Inter-State dlsparities
bawe only kelpsd to aggravats txe situatfon, In the midst of
thwse conditions, the role of federal gr;ints in 1nﬁia_ has
bocose & pivotsl one. This iz sn ﬁnstruéontdity that can
%o ¢asily mantpulated by the ssnén to r;}eara or pumish any
Stats for 4is performance depending on whethsr the perfommg:“ \f‘
with o7 goo2 apdinst the intoptions of th?', Central mziherities.
This 18 no doudt an importsnt mechenisa for the maintenance
. of a sort of tquﬂ.ibﬂm Ezon; the &ufer;nt lewsis of
gowsrnnent which i3 SO essential for the anoth vorking ol the
forces of federaliss fu a ecuntry like Indis, This study
strives to find out the 4ifficul ties ilpheisnt in L%is process
‘of the opsration of grant-mochanlae in In{iig and nakes en
attempt to drav cerfaln general conclusions and sugzent some
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neasures for future ra2adjusizents, The sniire proklem and
its solutions, in thls respsct, have boen obseyved from the
Standpoint of fedsral balancs of power aznd thorein lles

the uniqueness of the appronch of the present study. In
acconplithing this tasky heavy reliance has veen Placed on
the Reports of the variocus Finance Cormmissions ard those

of the idninistrative Reforns Commission and 1ts Stndy

Tesms = which are the officisl pudblications of the Government
of xnan. Besides, other relevant primary as woll as
seeonééx;y smimaéigave been utilized at different stages

of this Studys- o
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