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In 1970s decade is a time of turning point in the realm of 

international economics and finance when Britton Woods System 
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management of Balance of Payments became almost an 

insignificant part. Consequently, attention of economists moved 

from Balance of Payments to exchange rate. Thereafter, several 

exchange rate theories grew up since 1970. The most exciting 
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invariable ingredient of the macroeconomic models of exchange 
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