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Now • 'liL?l PC'alill .. lltl1ch ....... _ ., .. , .............. 

t.o •he t.--.t.?lJ t.a • C.. \117 =-PIIt)l _,_, ,.,. .. 

w•af'•t of eMrae unt?t t.h? lndt.~~t Go?panl .. Act., t!ltl& 1 

Theta Ilea tt.- of let.a of vreet. flU'/ _,... LM 

eat.et.liiQ -·v-a. or - or t.lle 111111....,...., .. t.altllehrd 
• .,.,_,, an __ ., or btlell ?lid .,....,,.u.,. ,.,..... .. at 

- ....., •• tot \117 aaquhUlon of con"-lll119 11tt.?t711l 

of euch CIOIIP~~tlaa bJ II?V lltttuet.t1a1 .......... _,.-talAIJ 

bot.h \117 nald?ftL end nan..,.aldent. lndt.an .. 

Genat?Uy Wa t.ype ot putclle• of ,.~!area 1e •d? 

11U.h funde or co•pant.oa or uvaLa or aLlier ltodlea dlch 

LMy conuol. The recent. l.niiL?nclea or such blt.a t.o 

acqut.ro Llle conVol11ftiJ lltt.?t7at. .. , be f-d lit lftdlen 

Tob.aco CooponJ' a -lour• t.o obLat.n oonLrol of lftdlen 

o-L and .....,.., -'-" lit ,...,..L af Prut.• .wt.o I.Ld. 

ft?cent.l)'e H1nwaLII?n Senlt.?tJ' were llftd lnduaLrt. .. 

l..Ld. w1t.h lLa teiJl?L.,?d oftl• lit Calcut.t.a vaa \117 L?I'IJI'L 

of -1n1J of llhet7a t.n -.11 &au. !iLOtJ' ot Ootll!ltat.? 

allftlpulot.lan .PlOCOd Logo\he' allloa 11ft t.nbteot.lftiJ to0tllft9 

•• any LhiUl.,.' 
---······ l. •• ••• ..... • ............. . 
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There has al110 b- a s&.M.e ot Lalle'"Oftf' eLLelopte br OI'DUPa 

vlU\lll llldla <••9• lTC/lndlBil c.e~~t. .. '"-lui/Praollar AULo, Thapea/ 

Sclftdh S....,.IIN.p aLe.). The _..,.s are • .,.,. •• far •• llldl81\ 

oraupa era cOIJCorllBdo H 1a lllcr .. BlftQlr oore dlttlculL t.o tlnd 

18'91 new projllct.a wtllctl are IICQftOIIluUr vhble 81\d ot.LrweL1n 1ft 

wlev of r1B1ng eaplLal co.t.a, d8la1a ln obLB1nillg gowe-Lal 

clearonco end oU.r lttpadloont.a erlung fr1111 Gowar-t. poUciaa 

and procactuHa. 1L 1e ott.an oore profUMih t.o ecqulra .,. aaltll.lng 

co•JIOI't1 vhlch h ot.UIItr Uftdltnaluad ln Lha at.ollk •rlllet. u U 

capable of B1gftf.f1CIIftt. lopronoanL vUh bBLt.er -o•••nL. Tllb 

la not. pecuU.ar t.D lndla and Lhh Lrend haa aho bean vhltJla ill 

Lha USA and el-hara t.DD ( ••II• IAnoeo/DU i'olnt.o llaft4111/ AlUIBd 

Choalule) • 

.. ) CGAlMMfMX CIMI If Me:fllll(IDL laii&M• I 

Tile - concaulon end d18JIIft18t.lona tor poet.follo 1nwaat.• 

aonl.a br - realdent. lndlene haft lt8dB U POaalbla and aU.ract.1wa 

for NIUe Lo Hlul t.allle-ovu at.Lellpt.a. 

Tile Gov.,rn..,.t. h Blhad Lo Lhol8 pllen- when -Llllll 

tuBA t.o toaD <>f t.he Collp81\1 .. Act.t t 916 888 lftCOf'IIOf'BUd 1ft t.ha 

Cottp81\1ea AcL0 Hl56 b1 t.he M•d8Mt. ot 1814 w1U\ a wlw La CllftUol 

t.ha ac:qulr-L and dhpoall at llharea ill bullllo f'art.lcularlr 

oent.lon aar Ita aade ot -uon 108A vhlch prn1daa t.haL • ....,, 

wlt.haut. Ula ,_..,,...,. poflliaelon af t.ha CanLrel Gctw.-t., ne por 

110ft er OI'GUP ot por-• (illdUdlng tlraa Bftd bOdlaa corporeLB) 

would be aUoviBd t.o aaqulra a t.ot.al quan...,. ot - U\8ft 1!111 of 

t.ha -111al Hlua ot pold up Eqult.r SliWa capi.Lal of a IIUIIllc 
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aut. Ule eatagual'da envhetad 1n SeoUen t\J&A 1s tu r..­
adaquet.e •• undel' Ule pneent. ol,._•'-• 1L Ilea .._ .. 

t.llat. Hqutrt.ng llftlr 10% ._ .. , ....,... h wttlchnt. t.a Llllla .,.,. 

IQftage•nt. of coapenr provlded 1t. oan enllet. a wpport. of ...,.,. 

aajor lllaroholdel'l lnclud'ng t1nancla1 lnet.lt.at.lona vltlall at. pre­

eent. hold a lllbat.ent.lal port.lan of aqult.y lllatea llllt.alnod t.hrough 

convoralon of loans and/or general body of small shareholders 

On 18t.lt August., 1983 Ule t.1tan tln-• alnlat.u dhcloead 

1n Rajra ~,sbfla a llat. of Hila where various fonlon flna u 

non-alctent. lnd1Ma have t.nwet.ad -a.ae t.n ....,.. • .ul dlbant.ana 

ot lndlM Corapanlae. Tho t.ot.al puro1811 upt.o t.ha Petlod ln quer 

t.lon (upt.o Auvuet. ts, 11113) ens Lo _,, R .. u -••· Alt.on 

compan1aa purohaeed lllaraa vort.lt needy Ra.22 -•• of Rallenn 

Taat.11Ba bat.vaen AJII'll 1, 1982 end .:July 11 1883. Shuaa end 

dttbent.uHa vera purcho•d r..- •ch vdl lilnovn coapanl•• aa Chou­

gula St.a•allip (Rao1 0311.000) ill' Mba Arati ;'.!'llf'llla of Duba1 1 

l.erasn Md Tot.tftl'o (Rs.ee.asa>. Keht.nat.or at lndla (R .. 10.WO>. 

Gl•o Laboi'Ot.al'l .. (Aa.ta14SD>. HlftdltaLan l.ealt (Re.a1131) aU ill' 

11to P • .l. Dub of Abu Dtlub1 1 WUt.aalt of lndla (Rao1111t2) br Hfoo 

ttar1 Plnt.o and Ml'a. s. P1nt.o of Saudl Al'abhJ I.Ohla Haollt.naa 

(Re.S,XIU) br Mro :,Urandra ~.Nelli of t.ha u.s., CrOIIJit.on Gr•­
(Ra.3eiQ0)1 lndl• Aaron (Rh8.<100) T.t.•o aU or Hr. H,v. HaMu 

jolAUr w1UI ""• .l,v. lflltt.a IJOLh or Et.lt111Pla end l.T.c. LlalUcl 

(Re.s,ZIIO) b)l' Lock Haltoaln ZU.lwala of OUIN!lo2 

---- - ·-· ••oi 4 .......... I l •• 
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At. a co.t. e.t.;.ut.ed unortlolelll" ot Ao.za QVao, Ounlllfl 

Holdlftga PLC of t.he UoK• -cad t.llllt. lt. had oold 9o8S at t.llelr 

ahara ln Ounlllfl Indle t.o a nllft•raoldent. lndlon Hr. Chtlebrla Md 

a roo1dent. lndl.n Hr. S.Jlb t".oenlla0 ,._.,Itt. - ot A.P. Goenllo 

ln oqual wro ot 4.11% -"" vo.-, roc:aftUr Hr. Clltleltrla IIIJu4lht. 
st .. o.ror'• holding 1n Show wolleca 31.1 per cont. of t.he .....,..., 

whlch h Lilli la.rtoot. blntc. TtlouQh1 1n _,. coooo, t.he l~tMIIL• 

aenb ..... 1»1" t.he nOft'O&'ealdent. lndlana are purol)l tor lftnltt.aant. 

purpoeaa, ret. 1n a oa_'orll.y of aaMa t.1111 .. 1n .. uvat.&on lo t.o 

aoquba cont.rol over l.t•e a~t. ln vbw of t.llll l)l'aitLlve •• 

vall •• t.he aany t.onglble od¥ant.o~at~a whlch rlow troa t.llll rlQht. of' 

aanag-t. eo a noult. of our ragulot.orv peUcleal t.llh b pooeil»b 

aleo ~he aaln -.Llvat.lon fer t.ek.-ovor at.t.aopt.e by lndlon groupe. 

Tha tact. t.het. Lhe ProMLir' a llharo h lov ln _, CaMe PHYldOo 

Lhe opporLunlt.r tor l)l'ldlt.era. 

so far •• Lilli LOII-var 1a concerned, t.ho nat.lonoUt.y of 

t.ho blddor la of llt.t.la conMquonce oacopt. t.he t.o• conceulana 

anUobh t.o NRJ 1ftvoot.ora glVlnQ - ad¥ont.oga •••• t.o be 

untalr ov"r t.ho lndlM proaot.ar.. 1n oUter _.,., U 1a -•0114'1" 
t.o cono1der lllld evolve guldll1noa fer t.a--a ~»r aU l»lddOra 

lrroepect.lM of vhet.hor t.hoy .,.. 'lollolo or real •nt. lndlono, d U. 

epac.t.al o&.t.ont.1on on t.he prot.ocUM ot -u ~~-... 

Ao ••lotdo t.llo N.R.l. Ute lncont.lvoo '" rollflOOt. at Laaot.lon, 

1l'I'Ot1P<'Ct.1Va Of -· ot lnc- Oko 00 doclorod 1ft Ute yaOI' 

198Z hoe be_. fUI't.llor Ubarallood 1n 19U1 _lll.._lnt Ulll t•t. 
t.hot. t.he Govo'"a1nt. ot lndla wavld ba llonotUt.od Drpourlftt toroliJII 
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eachaAQIJ _, '" \be ,..,...,. wb.,. lnd'a '" •trel'lftV fr• pre­

car,oua twal9ft eachlllftt,je Cll'hea. Tha '-""• proYldll \bat. 

t.bey can purcbeae """"" of c:cllllllll)' quot.ad on lt.ock ••..,._ 

subJect. t.o IPftltlod UoU of t lllllh war\11 of lharoa oL t.llelr 

taoa Yolva or tl of Ule P81d up EttUU)' CllpUal of Ule OOIIP.,.)' 

vblollanr J.a ,_,. wU.II IOPIILI'lat.lon l'lgllt.a. Wlt.bovt. ta-pat.rlaU• 

rlvhL .. t.he purcbeaa of el'laraa 1n Ule aallt.lng COIIPIII)' 1e llftlllllt.ad. 

~;taller faclUUaa tor Lbe lnnlt.aenL ln nan..,..at.dML (eat.arnal 

acoount.a) and ln Indian CatDpanha vare eat.anded t.o Forel9ft 

Cacpenla •• pt.rt.narahlp flra .. Wuat.a, aaclat.loa .nd corPGrat.a 

llodloa owneo t.o i.h;t eat.enL of at. laoet. 6(m b)' nan-tttaldML lndl.,. 

orlgln. 

Recant. t.11o c••• • - Eacort.w'DCM - V~; - L.IC a. ot.bera 

'""901'cling putcbeae of ll'l•r•• of Eacort.II/OCH b)' Cepero grau;;> of 

co,panba, llaacted by Sooataj Paul end anot.Mr fbev ;"rollece • VS • 

Chhabria re93tdln11 IIUrclleao of 38o'nl llftarea of !'iball 1401laca b)' 

•""'• Chhabth bevo bacGIIe 111Port.ant. 1-o of dobot.a bp t.be ""aa. 

The ht.llr 1a unuer aubjodlco. a.-., Hlgll Court. avardlld judgMent. 

ln t.ha ht.. caaa ln taYour or Mr. 11. ~'• ~~lando Chalroan - l'lana<alno 

ulract.or and hla group, AQolnat t.hl• judge.ant. appeal haa bean 

oada 1n Ule f<~preoo Caul'&. Tile tlnlll YOI'dlct. of t.ha Sultl' ... Court. 

haa bean ln fMour or &..I.e. 6 ot.llel'.. Aa re;arda Lila 2nd oaaa, 

Ch ..... b haa Man Lold b)' Ule COIIjllftJ' Lew aoarct La jii'QYO baMtldlla 

1n Shaw Well- dHl. Att.ar haatlnO t.ha Olf\IIIM&.a of Mr• Chhabl'lat 

Shaw Jallllca wlU be all-.J t.o c-t.ar t.bao. Att.ar t.het. bet.h Ule 

part.la. Ifill be ceUad b)' t.ha CO.P8ft)' &.av tlaarcl t.o declcla t.ha 1-. 
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Coapeny Law Joord oho ordltrod Ill\ 1Rft&t11J11t.1on ""..., -t.10R 241 

of t.he C~ho ACt. to c!OM,.1ne t.he bonotldlla of t.lle ,.., -•• 

of t.he .....-.. The Company l.av a..,do tn t.he ~~eent.1me 0 1-d en 

tn\.,1o wdllr dhecUng t.he uld c~y Lo allow t.he oat.ooalen 

of pn-t. ••av•-L '"' • perlod of 5 yeuo en Ule ~d ot 

public 1nt.oroot wlt.h l1111Lod JMIW*4'.. EaUUng lftdlon MIII .. •••L 

whooo llhuil"''toldlftg h proporU-t.oly uoU llftd who .. Y not. cope 

vU.h t.he --..llidant. uourlng tlllltaLonUol llhuo holdlftg 1ft Ule 

coopanl .. heft nat.utollr linn tdOb'-d• . 

COftlll.d&rlng t.ho above tact., t.he Go-t. hoo d&Cldlld 

t.hot. under portfolio lnn.....,.t. oohetle0 11\wollt.aaftt. by oAIJ8V1ot.aa 

and over••• oorP06'0t.o bodloo owned Lo Ule ut.oot. t.o at. loaat. 60% 

bJ' -h non-.oot.danLo wtt.llout. t.ho prlot' partllaa1en of Rou,.. Boftll 

of lndlo, would be IIUbject. t.o onroll ceUU~tg and 5% of Lho pold 

up coplt.ol an any coapony and t.he U of t.he Lot.ol le- of ooch 

•rho ot -nrt.llblo dOIIOftt.ul'ea of t.ho -IJOftr already 1-d. 

Tl'le, t.hon nnan• M1Alot..,. olu .. .,.. •• t.het. tlnanclal 11\ot.lt.uUon 

cont.roUlftg t.he IUIJat.anUol port.lOI\ of ....,. caplt.ol ot lllg COOIItl* 

nloa would aupport. tho oa11L1ng ..,.aoooont. hevlng o gDOd rooord 

of oftlelonq. "tiUL t.he• IIOdlflcoUona ot pol101H ond •• ., ....... 

.,. not. wUIIaut. laap·lloloa wtll.llh .. ,. 110 uplo1t.od llr U.• ,...,.tul 

and •tuoua "-t.Uilat.a. FurU.r ltblla t.110 Fl~t- Mlnlat.Dr'e 

dHloroUOft would 110 bock on t.he Go•-''• • .,uor •-

t.o tho -••o1d0ftt. lftvuLoro who would nov 1M not.utoUr llhJ' 1ft 

t.ho •"'-" of furt.llor lnnat.aont.. 1t. h llllfN'Ohondlld t.het. o groot. 

d .. l ot -tuot.• 01ttt Lho UUpUan .ould roou1t. porUcularlr 1n 
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IJie oreo or rovht.raLlon or ..,...,.,. or ..,... by t.ho CQ11110111 .. 

end al• tor vllftt. or Mr clear cut. provooLlc guldOllnea for 

dabrelnlnv t.ho quMt.ua of net.ural lnvo.....,_t. b)' t.he non-rao1d8nt. 

1n t.he oe• of onr porLloulor -pllftJ• It. 1o underot.oocl t.hot. 

t.he Rtt•rvo aonll of lndla hao bollft onUIIet.od t.o lloop o .....,. on 

t.ha quont.uo of porLtoUo 1nw .. t.aent. ln t.ho c.>tlpOitlf br t.hO -

I'O o1dllftLo oll 

loZ Lepel 1!!!1!1&\ pC Uw .. 1M II'!M' £MW111 Ada 1&11i I 

An lllpl)rt.ont. leot.un of ...,... h t.hltb ..,...,.,.abUlt.ro 

and •c&.lon 82 Mpovoro •-1 llllol'oholdor t.o ..,...,.,. hh oharao 

in t.he tllaftftOI' pre..,.lbld br t.he AoL ond ll't.lcloo of t.ha ......,.,. 

Jho rlgh&. ot o ahoroholdat Lo t.ronotol' hb ..,.,.. ln a c.-ponr 

'18 -.wt.a eo 1t. h lnhei'Mt. 1n t.lllt -rohlp ot t.he lllltroo' 

8Ubject. only t.o t.lllt prow1o1ono of t.ho .\let. and roo&.rlcLlono, 1t 

an,.. la.\d down ln t.hlt Al't.lcloa. ln t.ho ebeonoo of root.rlot.lono 

ln Llllt ArLlclea, a eharollltldor Ilea untet.t.ai'Od 1'1Qht. t.o ..,...,.,. 

hla oharoa t.o BRJ poroon •- t.o a pauper, tor t.he purpo01 of 

D'loldlftli UobUlt.r, prowldad t.hot. t.he t.rM.ror h • lb•lut.a 

ona and t.he t.ranotor 1o vU.hout. rot.alnlng any lnt.arao&. ln t.he ...... 
Vlllltra o coapany ratu01a t.a ragiot.er a t.ronotor. -Llon 

11 t(Z) require a lt. t.o -d o noUoe of ratuMl t.o t.he t.renotar­

or and t.he t.ronotoi'M vlt.hln t.vo -t.h• ,,.. t.ho dOLo on whlch 

Lha ino&.ru1118ftt. at t.ranator vao d8Uwared t.o t.he c:oapanr. Any 

port.y dL..U.rllltl wlt.h t.IIO retu•l .., oppaol t.o t.he Coftt.rol 

Gove,_t. wlt.hln z _.._. of l'lllhlng t.ho I'Ofuoal noUoe whore 
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t.he OMPIIIIJ h 0 Pllbl1e OO'IIIIIIIJ W Ue -flllllWJ • Ttla GoWern .. nt. 

.. , , aft.aao ;hlng oppu""'Ur t.o t.M t.ao1111afwn, &.,..,.,.,.., lllld 

t.ha c;oapanJ t.o •lla &.hob npaoooont.aUona, oHw U. coapMJ t.o 

n;la&.aao t.ha t.ao1111atw wUhln to dora et t.ha o.Hw, 1t U h ..Ur 

tied &.hat. t.ha C'lltltaal ••• ROt. JuaUftad. An •llli&'Oh•d paaot.J •r 

doa apply t.o &.he oouaoL llftdeao -uon UiS tor rooUtlcat.lon et 

t.ha Revlllaao or ...-., •• 

Cooponleo -daent. 19'74 1nooaot.ad noe ooct.lon 108A Lo t08H 

lopofllng reaw1ot.lane on &.he t.aoanator or eoqul fllUan ot lllerea 

by llfOUP•• flreo at.a., UlldW t.ha - _a_..,.t. end Mklng ConL&'ol 

Govarnaent.•a Prlor approval on eaeent.1el candltlon 1n cert.eln 

clrcuaat.ancoo. ConLaool Gewernoan&. can ln&.wv- where U h 

eeUatled t.hot. &.he &.renator vould Oh•;e t.he c•pooU1an or &.he 

aoord of Dlreo&.DI'o ln e _., ehlch eould ~ pnjudlolel u t.ha 

lnt.al!'ee&.s of t.he c0111p11ny "' t.o &.he publtc lnt.anat.. rlhare lllereo 

Pl!'opoeed Lo ba l.rllflsterred ate 1\ald 1:1 o a:~~~pllfty sngagad in ony 

lnctuat.rv OPOillflad ln IIChedUlo Xlll of t.he Act. (•n 01' lo .. 

avetln\1 all t.he pdotl\J lnctust.tlea •-tat.od ln oehodula A a. B 

ot t.ha lnduat.r1al Polley ReaoluUon, 19!58) t.ha Cen""al GonrnoenL 

oar acqull'll t.he ahon or t.renllf'el' \hell Lo • Go'itaaonoant. CotiJOriiUon. 

Ttla nee -uona 181C and 1810 prowldO foao doll•wauon Lo 

ba .. do t.o t.he coopony IIJ a PIII'OOft holdlnll aao nolo holdln11 bonafl• 

dol lnt.arost. ln onr tlhara and oloa lndle.Un11 onr change t.hot. .., 

t.ake ploco. Cont..ol Gonrnoont. lo Npo11ond t.o oppolnt. 1noPOOLDI'e 

t.o 1nvoel1C)Ot.e lnt.e b-rlclol -tlhlp of lhoreo 1n cert.oln •••• 
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Therefore U. h ewldent. t.het. .....,..,., of llhon ln t.he 

pro-t. cont.oat. Lak .. pl- where reol.Ured wrahold!ll'a t.rena­

ror by .... or ot.herw1 .. hle W.aa t.o anot.har pareon volunLarlly. 

11. can noL howe any app11coL1on wolunt.wy or rora8Bll II!Jch •• 
CourL Auo"on 8Ble or •1• of torfelt.od llhoroa.4 

A llhorohGldor haa an lntluant. rlQbL \e Lr•llf'•r hh 

llhare t.o anybody, ha u ... a. Abaolut.o reat.rhUon 011 t.he rlgh\ 

or t.renater cont.ent. ln ~he ert.lcle llhell ba ult.r-lree. aut. 

tha Board of Ulrect.ore eay retuoa t.o nQlet.er waneter or ehorea 

on bonafldee snd by proactlbiftg raeaonable ground only. 

U-Uy t.ha <Yt.lclBa of t.ha Cooapany eepewer t.ha OlrecLora 

t.o reject. t.raneter ot eharea on lho follawlno Qrounda 1 

a) where part.ly pald-up ~~t~uoa are t.o be Lreneterrad t.o 

• partMr 01' e alnor. 

c) Where t.ho oall h unpald qal.nat. t.ho eherea t.o be 

t.ranaterred. 

d) Where t.hc COO>t>anr haa a llan on t.ho wrea lndllbLed Lo u.. 

a) Whore 1.1111 et.at.od conllldarot.lon h laaa t.hon real conaldara­

Uon. Tha Olract.or 8By lnalat. on proper et.- du\y on 

t.ha .......... , .... , t.ha ........ 

t) >lhora Lho lnlt.r-L or waneter cont.ant. -• apparent. 

datecLe ••O• noL d9fted or ..._pad proparlr. 

----- ·-·--------- I a •• 
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Tile -ev••"· of u.. coepany un not. rotu .. """".,. 

of llhertla ettect.ad by a Cewt.-sele ln!IPlt.a or povv 91- t.o 

t.hem by Art.1cloa• 

50 long •• thll DlracLou act. w1Lhln l.hll IOOP8 or Lhll 

Art.1cloo, Lhe1r oaatalon eon not. be chellong~d aaoept. on Lhll 

u-• of bed falt.h. Wllertt 11 1o proNCI t.llfi U., 11oft ftat. 

oaorclMd t.hll power of rctu•l 1n good folLh for b-t1L of t.ho 

COIIPOftJ't t.hll cowt. aq eet. atl&c:M Ulet. doclalan Ot Lhll Dl-t.ora 

and t.ho order or Lhe regloW>at.lon or t.ren.r.,...• • - •• • 

eeabor or t.ho coapony.5 

Tho t.renor- v111 aloe ba ent.lUad t.o doOogeo vhlch 

vould be equal t.o t.ho full wolve ln t.ho .. rkot. pr1co of olloroa 

bat.voon t.ho dltt.a or roru .. l end t.hll det.a of coud'a clec1s&on. 

Spnhl rl\lht.e ot oppool t.o t.ho Con\1'01 Gou.-t. under -t.1an 

111 of t.he Cooopen1eo Act., t956, wet. be lodged v1Lh1n z oant.ho 

or olt.hllr of not.lce of rafuool or of t.hll failure t.o rag1ot.or t.ho 

t.renlfar v1t.h1n t.he epeo1f1ad ,..,.1od or 2 -t.ho •• t.ho eaoe .. ,. 

be t.oget.her- vlt.h a roa •• proacrliMtd LIJ' Lhe Gova-t. not. •-od-
1ng lle.IIO/•. Aft.or recolwlng t.hll pet.lt.tan t.ho Cent.ral Gon-llftt. 

lball h- not.lcao t.o Lhe CHPOftJ't t.ronotoror, ,,..,..,.,.. 1n 

order t.o PtOV1da t.11oe an OPPOt'-'nUI' t.o IIOiul t.hlllr npro-t.at.lon 

on t.ho cono1dltrat.1on of Lho vhQle coee, 1f t.llo reruoel dOOo not. 

eoem t.o be jvot.1f1od, t.ho Cent.ral Gevor-\ vUl h- on ordot 

t.o t.llo coepan, t.o nglat.ar t.ha t.rllftotor lllllch ouot. be 111- affect. 

v 1t.hl.n t.on deyo on reeolpt. of t.llo otdOt end a default.ar h flnad 

end penalties are 111PDI8d bet.h on t.ho OllltiiOftJ' .,.. t.ho IIUUiotl•d 
... II* •••• I. l I **"•IIi••••··---



ropreMRt.aUva of Lhll OCJIIII8ft1 upt.o Rs.ti»>/• 111\d v1t.h a tu&"f.bor 

flfta eaLendlng t.o Rs.tW/• fOil aftrydlly dW1ny whlch def111.1lL 

conu-o. 

The 110de and forfl of t.rllftote,. h Pl'owldod ln •ot.lon toa 

to tto end 114(~) of the AaL. 

Thereto,.., U. 1a nldlll\t. t.het by Ylrt.uo on t.hla IIPotd.ol 

l'lgllt.o of oppool, free t.ronotorllbl Ut.y of ....,... of publlc 

cooponlos b alMa ••ur•ll by t.lte Collponloo ARLo 

fPUrL::rt:rxrt"' w bl •dAA\td br t.l!!! .,.,.,_ 

ln oe• hh appeal falh toy tho oct.lon ot Lho COOIIOft)l' Lev 

Joud (conwal GeYII'ftOML) ln order Lo llftforoo hla t"lPLa roloUftiJ 

t.o the shef'oe or lf t.hO t.ren.,_ eo cheo••• he .. , - U. 

t.renoteror tor rapst.ret.lon of the coneldarat.lon under -uon 65 

of lnd1on Contract. Act.. llhlln t.ronotor of eheru 1s refueed t.ho 

t.raneforor cont.lnuad t.o be t.l!!! laaal ovnor t.hll,..or ao far •• t.he 

coopany 11 concerned. Tho r-dr of oQ91'lond pot'- 1a not. 

Uolt.od Lo t.ha oppllcat.lan, ho11 oleo t.he r-111 Lo fUo a 1111t. 

for rot1A8rtnv hle "-· The 1'1111111 un~ -uon t1t 1a on 

addlt.l-1, apaodJ' laval r-111· The abJoct. of proyllllftt an 

earl)' ond cp~1clt noael)' h t.o roduco t.he poaelbUUy of any al'bl• 

t.ral'l' oct.lon on t.he port. of t.he Olreot.or.. 5ot1Uon t tt daoo not. 

prOYlde for a -ond OllfiOal,. ~ U. appeal h IIQII1Aa ratuool 

by t.ha _pan, t.o t.rMotar or wenaolollan, t.he eant.rol GOYornaont. 

••r nquba the 1i10111101'1 t.o dlwloao t.ho roo-• for .,.,. rotv•l 

fllld lf t.he COIIPOIIJ felh t.o dD 80 0 t.ho CM .... ol Geft...-.t. aay 



p,__ Lbet. 1t IIUCh dhcle.,..o vee Udll, 1\ IIOUld hello QOftll 

qelnat. Ulll cupany. The pavor eonl• by t.M CMVel Goft­

•ent. und81' thU -t.lon balno Judlclel, any rtndlng et t.he '"' 

wUl nat. ba re-opened by t.M !iuH- Cout..8 

!!flMlplu UU dPin Ill t.!!l =--• f•=t. If &ft!Qt I 
' 

Tht SuP"- CowL Ilea 1•111 dOwn the foUovlng 11"1ndphe 

dt.h rete- t.o aonha Ulll ponr of retu•1 • 

1) Dharet.lon dou not. •en • b81'e afflrcut.lon or n11get.lon 

of Pl'OPOII81. Dtacret.lon leplies just. Mel propu cORelctere­

t.lan of the Jll'Gpasel 1n faet.e end cll'OUIIet.encee of t.he 

c••· >n the eAarc1• of t.htt. dlt1C1'8t.lan, t.hl DUtet.ore 

dU eeL far t.hl pe,..,.,.t. lnt.oreat. of t.hl ceapaily and 

for Lhl general 1nt.orellt. at t.ha slltroholdere elnce Ulll 
• 

OlriiCLan ere 1n a judlclery poelUan boLh t.ovarda 

cOillpony and towards e-1 ehlre-tlolctera. 

11) The QourL will aoeuae t.het. t.ha Dlrootore ect.td reetonably 

and baneflctely and t.hl• who aUogad t.o Lhe cont.rery would 

prove and eat.abUah t.ha - by avldanHo 04Mra t.ha 

dlraot.ore glft neaone, the court. vovld c:onelner vllet.ller 

t.hlty were leglt.lut.e tWid wtwt.Mr t.he d1raot.on ,._did 

in t.he r1ttat. or wrong prlnolple. 

111) ~ ... the U1ract.ore have uncontrolled end ebeolut.e ctlecre• 

t.lan 1n regerd Lo cteolerlno reQlllt.rat.lon of weneter of 

....... , t.he court. wlll -elder 1t t.ha re•-• ere 

- = •=. ·----
a. Alllllgeut.od i;.lsot.rlclt.r Lt.ct. • YS • 5orebJu llhet.hl.ne, 

!ombay ~:lgh Court, 1933. 



1eglt.11111M 0 and lt t.htl Dlreot.oi'S hpe .at.ed on VI'OI'If,J 

pa>1M1ple on Ol' tor t:OrlNPL 110L1veo It t.he COW'L t-11 

LhtiL Lhe Dbeet.on gave raaeona vhlah • .,.. 1ag1t.1eat.e0 

Lila court. would not. overANle Lila deelalon _,, on Lila 

Qreund Lllat. Lhe court. would not. ha" c- t.o t.fle -

t:tlftclualon. 

lv) Tho dlecroUan of t.ho D1nct.ora 1a tu be t.011t.ed as t.o 

Lila op1n1on of folt and -!libla .n 1n t.lle 1nt.erellt. ot 

the COIIIj)llll)'o 

v) ln the abiiiJnca ot evidence on cl..rcuiiStancea t.o Lhe 

cont.nr)'o the J>OHr vUt be pra-d to have been 

eaoarclasd preparl)'o1 

Linder t.ha Pl'lt-t. CO.pont .. 410t0 Lhera h no paver of t.he 

axleUng menag8111ont. t.o reQlat.ar t.he eharea sold through Lhe 

St.ock EKchenge and puroheee by M)' bod)'o lndlan or non..., .. ldent. 

lndlon orlgln or through hla 891ftL• 

.~e re941rda punhtlee of ftrtla by en lndlen or hh evant. 

Lhe oeee 1a cloer. Jut. as raQwda t.he n-aalclant. lndlen ot'lQ1n 

t.he follovlnQ t.hlniJa era 1aportont. t.o be conaldared a 

1 • The Governmant ot lndlo lnvUad non.....aalclanta t.o c­
foreard Lo purchaae lharea of ln~ Coatpen1aa e1LIIln a 

11a1t.etian of Lhe ce111n9 of 5~ ot the pald-UP oap1t.a1 ot 

any coapeny enll 51 ot t.lle t.ot.al ldlle ot e110h -lea ot 

conve,.t.eble debanwraa ot t.he ..:o.p.tr alreallr 1-d. ____________ , ________________ ___ 



a. TH Gowern,..nt ae-u that. t.hlt flnanc~al lnatolt.uUon, 

controlUn9 a IUbat.enUel pert.lon or ~hero capt tel of t.llll 

blg-companles, .auld auPPQrt ealat.lng ..neg~t having 

a gOOd report of offlci-J• ;'loreflor, Ule Gowe-ent. h 

~I'Od t.o d1toct. not t.o vtwe """" t.o • u.netu 1f 

Go,.,rnoent. conlldQa t.Ntt. dUe t.o - trenllter, • cflenp 

1n t.hs cont.H111n9 nalure 1ft Ule IIGJIIP8AJ 1a Ullely t.o 

t.ake pl- end 8lloh change dll liB prejudlclal t.o t.hlt 

a.laLlng 1nt.araat. of t.Nt ca.psnr or pUblic. 

IJ!I CifT'QUQ\ MX 1¢' vt' Lp AAI dflaL .... I 

e) no 8lloh t.renllter vould be reglat.ar&d bJ t.Nt ea.tpeny, 

b) owen lf auch trenetu Ilea eli'Htlr ...,_ .._, t.lw 

trenetern vUl not. be allowed t.o .._ .... enr nt.lft; 

rliJht. end t.he aLet.ua or t.Nt c•panl' t.o Ita •tnt.atnad. 

Un Mllr te, taes, t.ne Loll..,.he pa ... d t.he -riLles con: 

t.ract.a (Aovulet.lon) Allandlllftt. ilUl 19851 vh.\ch seolla t.o enaure 

'unreet&'lct.sd t.renefereblU.t.r'llft4l .,,.. --.teoUUr' of •-1-
t.los or f'IIIIUc: Llolt.ed Coopanln. Tlw BtU IHI&a t.a Ulaorporet.a 

e nov provhlan of Soat.lan 22A in t.Nt Act. for t.he PIII'PD•• 

At. pro-t., •ct.lone aa end U1 of t.ne Coapenlsa *• 111118, 

permit board of dlrec:t.ere of cat~psnl .. t.o a- powtlj'O ..,dill' t.he 

art.lclee of eeaocleUon t.o rotuH reiJlaLreUon of t.renetu at 

Hcur1Un wlt.hout. eallgn1ng enr •••-· 1'11111;h t.here la • 

provlalon for eppeel egeinat. aucn • retueel t.o t.Nt Caapenr W.. 
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soerc~. 1t. pl-• 1111 undue bvrdeA on a an,rleftd por- who otun 

heppena to be o -u 1n'flte&.H. The pra18ftt. poalt.lon h not. 

condUclve t.o lhe tree •tket.ebUl\~ or lht.ed •curU.l .. end 

hoalt.h~ grevt.h of ca.,1t.el _ ... t.. Ufll'ell&.r1ct.ed Ltenllf'VllbULt.r 

h pert.1cular1y -•urr t~ eccurlt.lea or pubUc llalt.ed -

penl .. llh1ch era Uet.ed on t.he et.ock eac'-.. •• 

Accordlltg to new ~tlunLt IUbjeO:t. to Lhe prewhlllfla 

(of f:.eet.lllfl Z2(L)) or the 500UI'lt.1aa (Aogulat.lan) ,..,. ... .,.., Act.• 

19115a •cul'1t.1 .. or coapMlu ehell b8 truly t.renlf'orebla. 

SeoLlon 22(3) et.et.ea Jtot.wUIIIIUitdln9 enyUilno CMU1Md 

ln lh art.lclea or 1n -t.Lon 82 or eeoUon U1 or t.he Coepanlae 

!let 19560 but IUbjeeL t.o t.he other pra•lalDRa or Lilla ...uon. 

a COQpany -.y raruee t.o ftQlat.er t.he uan.ru or ..,, or U.a 

eec:urUaa ln t.he n- of t.he t.renal'atea on ..,,liRa or ,110,. or t.ha 

tolloldn9 91'-dl llltd on no ot.har 91'-da n-lr a• 

A) Tllet t.he 1n..._t. of t.renal'cr 11 not. proper ~ Ilea not. 

been duly ll""Ptd ..,d axocut.ad ~ t.het. t.he cert.Ltlcat.e 

ralaUng t.o eecurUy has not bean dalharad t.o t.he o..,.alty 

or that. any ot.het raqulra_,t. unwr t.he In ftlaUag t.e 

ftgl-..at.1on of Mlc:h t.rMIIf'ar hea not. II- .-pllad wUh 1 

s) That. t.he ..,. .. .,., ar the aac ..... ur 11 1n ..... ..,...,..,t.101t or 
anrlna 

C) That. Lhe t.renllf'af' ot eeCIUf'lLY 11 Ulleb to '"ult. 1n -" 

ClhMga 1n t.he -poe1Uon ot Ula lloerd or lfl....U.a aa 

•ovld bll prajudlcllll t.o 1he 1nt.arast.a of Lhe COAIIMJ' ar 

t.he Pllltllot 
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O) That. t.he uenetet or aecur1t.y le PI'Ohlb1Led by any order 

or or .,.,. court., Ulbt.WIIIl or ot.hllr IIUUiol'lLy under .,,. 

ln fOI' t.he U• being ln tone. 

1n nee e eoepeny dlhee t.o rotuee t.l'llneter of •-lt.lee 

on t.ha ground t.het. any requln-t. under 11111 hee not. b- ~Ued 

vlt.ho u hee t.o noUty t.hlt t.ranerOI'or and t.lle uanet.,.•• or t.hlt 

- wlt.hln t.v.; -t.h• fro• l.he 1 ...... \ or t.tJe lnet.I'UMftt. or 
t.renerer. ln ot.her •••• • t.he ~,. vUl hne t.o ~~elce e ,..,.,.. 

eiiQe t.o Ll'le coapeny Lev Joetd and nt. ncordlnQly l.o t.ha dltecUone 

ot t.he boerd. 

Tha bUl aho confOI's powers on t.ha Cocopeny Lew dclerd t.o 

t.roat. a~cll •• l'etaranee •• appeal undOI' -uon 111 of t.he 

Companlee AOL 1 1956. 1\c:OOI'dlng t.o t.he prowle1one of t.he blU, 

Lho ~V Lev uoerd le raqulred t.o glve not.1ce t.a t.ha C..pany, 

t.he t.ronatarar end t.he t.rMstaroo at eecurlt.lee tor a heerlng 

and to leaue dlrect.lone ellovlng or not. ellovlng t.he retueel t.o 

t.he rag1.UaUon ot uenater. 

Jnce t.he ..;ompeny Lev 30al'd e011ea t.o t.he conclualon t.het. 

t.he u .. erer llhould be put. t.hro019h, t.he CGIIPIII'IJ' 111181. glve etteot. 

t.o t.ha dlract.lon vlt.h1n til deye or t.ha reoelpt. of t.ha order. 1f 

U. coaee t.o t.he conclua1on Lhllt. t.he uonefelP need not. be reght.eted 

t.he coapeny 11111et. lnfol"' t.hll t.ranaterolP anc1 t.nn.,._ ee ouch 

v U.hln to de)' a. 

lt there 11 ... ,. default ln c ... plying wlt.h t.ha Pl'OY1e1ona 

at t.hh eecUon, t.he coapeny end """" ottltler would be punllhwble 



wllh fin .. vhloh ••r extend t.o Aa.SOOO/• and 1t IIAl' at.at.a•ent. le 

aade when •aklng t.ha nt•- whlch la lncu~eot., t.h& Jlllteon 

•aklno t.he a&.et.aunt. 1s lhble t.o punl.....,t. whloh ••r aa'-'td 

t.o :S )'8eU iJIHhiMIRL Md eho U f1aeo Thh lea Jlllllllll1t.J 

would .,._ablr eppl}' net. anl}' u llfflOIII' of t.h& COitJIIIftJ but. 

alBO t.h& LI'IIIIIII&I'H lllld t.llllllll ...... 

Sut. lt. h ewldeftt. t~oa t.he fHL t.het. fat ,,_ Hhlevt.ng 

1 t.a objoot.he, t.ha -dllllllt. wUl cneu ptob1Ma to~ bot.h t.he 

co11peny -'d t.ha lhveholdata. The t..w t10Hd h not. oqulped t.o 

&djudlcet.e on ell t.he •at.t.era t.hat. wlll be referred t.o lt.. Wlt.h 

enry good lnt.ent.lon, U. would not be able Lo do ao due Lo ~ 

adequacy of at.att. Though lL la eapact.od t.o 0080- Lhe Ltonefe,. 

abUUy ot lhatea, J&L t.o - eut.IIHlt.&n, t.ha eacurlt.lea 

oonLract.o (ReQU1et.1on) --.nt. Act., 1985 vUl be reudy ••• 

t.hen .. , •••• 

:s.:s t.Ugt. an rsu 1DUMVI • 

Att.er t.he lntnduot.lon at SccUan ZQ8( 1 A) of t.he Caepllltlea 

,\ct., 19561 noLI'lc&lnl t.he cu~c}' lllld wolld&t.y ot t.he blenk 

Ll'llllef•l' ,_, '-woble lltOIIl ... hewo OI'OIJII8d up 1n t.ha ot.ocll 

eachengo OJIIIt.U.na. Oltt.._t.ed t.l'.nlller '-• halle b- t.ha 

nllh....,. at oha~o b...-ra lllld t.he _,... of lnY•...,•• Tille 

re at.l'lot.lon on t.he • .,.,._, ot t.ha t.renefel' foi'B wee 1n'-'"lld 

t.o U•lt. t.he opel'ot.lona of ohatP operet.era end ahtftd BJ1110Ul ... u., 

t.o PC'OWIIIIt. 111111•1 LI'IIII-UIIIIa lllld oono-~t. of IIIIIDUlet.lwe 

Protlt.a an t.M a&.eoll ......... ln ot.hat wwela, t.he 1'88t.l'loU.n 

vee tnt.end811 t.o UelL t.ha OJIIIteUOIIa ot 11lg lnw•IIL•a lllld 
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apiiC\Ilau.-a, llluL Lhe street. hiiB bean jUaL Lhe oppoeLLao eonuary 

t.o aapecLat.lena, t.hh eect.lon hea done •r• her• t.hen Qeod t.o 

Lhe et.ock eaaht!lnve operaUona, put.t.1n9 t.he -u lnnet.ota ln 

greet. dltflcult.y. AccordlftQ La Oft8 eaLlaot.a eharea ..rLh -.ra 

t.hen Ra.JO crorea - locked up or t.hrovn cuL or clrculaUon on 

eccoUftt. of ouLdat.ed Lrenetar tr011a llftCI vhet. la aora, ~ at Lheea 

eheraa belong t.a .-all lnwaaLera0 who alaaat. loat. t.helr oaplt.al. 

3e4 l1o11 t.!l IQlQ I 

!Ia • r-dlal .... .,,. t.a 1101¥11 t.he probho of t.renetar or 
ahara ""d lt.e raQ1aLrat.lan Mr. c.c.. fooalaho ~·ecrat.arr, l.lnlon 

. 11n1at.ry ot Lav and Juet.lca end COmpany atra1re. on Jct.obar ZU 0 

19ti4, CalcuLt.a, suygost.od t.hdt. povara t.o lnt.ervene ln t.he mat.t.ar 

ot retu•l t.o reglst.er t.rooatar or eherea should be nat.ed ln a 

a1ng1e eut.horlt.y. 

Raforr !.ng t.o Ptll sent. prowl aLone enebl1ng hl gh Court. and 

Lhe COIIpany Lav ..Ieard t.o 1nt.ervene ln eu1t.ebla c•••• Mr. ~lah 

palnt.ed out. Lhat. t.hara vee alae a cerLaln aaounL at owerlapplng 

bet.aaan Lha preYl eLan a ot eacL1on 155 and 1 11 , dealing reepee­

t.hely vlt.h ~oven of t.he court. and Lha board. He Lharetora 0 

IIUggeat.ed Lhat. t.he prOIJ1 uona or Lha t.wo .. uona be aoabllllld 

lnt.o a alngla aacUon. ln order t.a prot.eoL lnnaLwa' 1nLereaLa1 

he talL, cert.aln provlalona of Lha Coapan1aa ACt. g1W1ft9 arblt.rarr 

povara at coapany• a board of dlrecu.-a La rafu88 roght.raUon or 

aharaa t.ranaterrad ehould be aaendado AfLara111 tree ..,kaLab1l1t.y 

ot eharaa and dabant.uraa 1a the aoaL 1aport.ant. fact.or vhlch 

ancouravea publlc to lnvaaL ln nav 1•-•• • He ob-.10 t.hat. 
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any reat.f'lcUon on Lrenafer ln loLa ot leee t.ban t.he at.1pulet.ed 

eln1~ or 0 1n aerLa1n caeea0 reet.r1-'1on on Lhe trenater 3r • 

alngle llherc eight. eeL llatatl1y on tlherello1dera. He aho atres•d 

t.he need for proLect.lng 1nt.ereeLe or aaell unorgenleed ehereholdera 

of taken onr CO.pen1ee.8 

tlf. 11.s. PeLvlltdban ln hh ert.lcle "UWier!lhlp to 11anagaee11t. 

- Noelnat.lon of CO.peny dlreat.ore"6 augoeet.ed Lhe rollovlftll -

wres •• eolut.1on t.o t.he problea. 

The voluntary t.elle-ovar c,olie which prnelh in l..ondon 

prov1dlls an 1lluatret.1vo .adele tor ue t.o coneldlr, but. 1t. v111 

need aod1t1cet.1on t.o sull. lndlan reellt.1ee. lt. la eug;eet.ed.t.hat. 

t.he foUodng propoell.lona ln breelf out.Une algtlt. -t. t.ho ceea. 

There ehould be a t.hrelhold tor eheralloldlng ln percent.aoa t.area 

whore Lhe !Jldd81' ehoulll be required t.o .,.Ice e broad baaed offer 

t.o the tot.ellt.y ot ellereholdere. Th1e v111 anaurc ta1rnose 1n 

pert.lculer, ln 1111oll lhareholdera. f'or HAl 1nnat.va0 118 •voaet.ed 

t.hat. Lhla llmlt. should be placed at. .. ,. 6 per cent. ot Lila wot.lno 

at.ock0 a Ualt. pl'e-t.ly eet. by Gove-ent.. Aa tar an lndlen 

blddere ara concerned (vhat.het 1ndhldua1 or corporate ant.lt.l•~• 

II t.hreahold or til:: h propo•d Ill' hleo Where 811 HAl 0 .. lndlan 

nlddtlr vltlhee t.o ...,lre eore Lhen the t.hi'eeholtl pvrcant.aoa ot 

share• ln anr coepeny (5 enlf 10 pa• cant. reiiPftUftlJ), he llhould 

be required t.o --e e publlc otter ln • aLendardlaad tee- t.o all 

shareholdai'B• lL vould not. be pr•Ucabla \o ••:r t.llat. he IIUA 

accepL all Lha eherea t.het. ur 11a ottered0 elnce 1n Lhaory t.hh 

----------------------------S • The Econoe1c T1aoa1 Calcut.t.a, Oc\oba .. 21, 1984o 
s. o.mereh1p end ManlllJa-t.- -1neUon ot o•pany dlraoU..e 

b)' Mro M.s. Pat.vardhen. The Eoo-Tl .. e, CalcuLt.a 0 .Jenuarr 6 0 tau. 



would .. _t. t.o 110-95 per -t. of Ule lha~ldlnllt lt Ule ...,.. 

otfa .. d are at~act.lva, Lhlo would vlrt.ually rule ~ all \aka­

ower at.t.a~~~pt.a for large CIHIPIIftlO .. 

Thuo pl'lnclplea wUl p.-cluoe prlvat.e deale llat.we• 

holdO,. of llhates, what.hor lnat.lt.ut.lanal, •d pot.•t.lal bure,. 

of lob aaoaadlftll 1w par -t. of t.ha t.ot.sl llhanholdlftll of • 

co•pany, ••-1ng t.hat. Ula bur•• had no haldlnll t.o st...d wlt.h 

(ptlnc1ploa relet.1nl) t.o lnt..rc:onnect.lona baboon dlfferant. llhare• 

h lldare and t.holr relevance t.o ~he t.alta-over queat.lon vUl need 

t.o bll dsflnad). 

<:van wlt.h Lhe proport.lon ML out. hero, lt. la conoelvablo 

t.hat. a blddar can acqulre e llharaholdlng gr .. t.ar t.han t.hat. of Lho 

prooaot.er who hoiJpane t.o bll roii;>OIIIIlbla for t.ha -"11•-t. of t.ha 

company, a1nca eharoholdlng under t.ha lat.t.ora c:ant.tol ••1 be laos 

t.han 1W par cant. lit -• largo coapanhe. llndsr t.heM cll'cuae­

t.Oitcea t.ha role of t.ha lnat.lt.uUons can oft.an be diiClalve where 

t. halt !lhareholdlng h latliO, nan lf not. e cont.toUlftll Olta. 

There con, of -•· be aa•>Uranca ln parpat.ult.y Lhat. t.ha adat.lnv 

•enopaent. vU.h a voGel t.tactt l'aoord auat. be left. ln c_. wlt.h 

lnat.lt.ut.lanel support., part.lcularly when t.ha halro of Lha pl'oaot.sr 

have Lo pro .. t.halr oblllt.y and eapor101tCo. ~wart.halase, t.ha 

concept. of good maneveaont. should not. be atblt.nrUr dlat.utbed 

by t.ha lnt.ervant.lon of Ule lnst.1t.ut.lrms ln a good Olta. 

Suggast.loo Uda by Mt. ~1.£ .• Pat.wardhan se .. s t.o be laproc• 

Ucal bocouac 1t vUl be dlftlcult. t.o t.renslat.e t.ho 111h- lftt.o 
not 

PI'OCL1c:e. 1M t.ha con~ery 1 he ootUI/ glve My pract.lcal wvvaat.lone 



tu 80hlfto t.ha problHa ad• fol' ...ruMl by t.he aalsUno -eoe­
• ..,t. Lo ragl ~ wansf'ar. ln Lhls l'aspect. vo Lhlnll t.hat. U.O 

.,0Qitet.1on g1vsn by 11r. e.G. Sootelllho sec,.t.e,.,.. l.lnlOit t111•1at.rr 

ot Law end Juet.lca end COIIIIIBftY etta.Lra t.o c-.llte t.ha povua olven 

unciU •ct.lon t55 Lo \.he caurt. and under aect.l01t t11 t.o t.he COIIpeny 
' 

lev board, ln order t.o aaka elnglo final sut.horlt.y t.o declde t.he 

Pl'oblam or rerueel to register t.l'enafar of share by hofteet blddera 

vhet.ner prlnt.e or carpo,.ta body, h more PI'IICUcal at. least. 

ragerdlng reQlet.l'oL1pn of !lharaa. ln t.hu llght. or t.hh lncr•elng 

volu• of t.eke-ov.,. blds, 1t. la neceeeon t.o ••amlno the aoclo­

aconoatc elQitlfl~e or t.hle Lype of oporat.lon end t.he econoe1c 

backQI'ound t.h··t. glvee tlae t.o tt.. ~eu .. a t.hll Lek.,..Yet blda 

are 111ade t.htouqh t.hll dlrect.OI'e of t.he COftlpeiiJ' vhlh 1n ot.her caaea 

t.he dlrect.ore are b,.-paa~ad and e et.ruggla eneurae bet. .. en t.he 

Joard end thll bllldat• ~•t.l• U. 111 made t.hrouqh peacarul nago­

t.lellons wlt.h t.ha approval of all Lhoee 1aaed1at.aly concerned aa 

well ea of public op1n1on. lt. 1e t.he muo epeot.eculal' t.ype of 

bid made dl,.cl to ahoreholdua and carried through 1n a!'lt.e of 

violent. oppoelllon vh1ch h OOittlrawarahl. When t.ha ...... _, 

bld 1a made wlt.hout. t.ha approval of t.ha dlract.or .. t.he blddet 

may Ptltcheae t.ha !lharea Lhtough Llle et.ock oacllenQito oltt.elnlng 

IIUfflalent. numllal' or !lhel'ae t.o 001t11t.Hut.a legal cOitt.l'ol eo •• t.o 

be ln a POalt.lon to re•ova Lha ealat.lng dlrecLara and rapl ... t.he• 

v1Lh Lhll nomlneaa of t.ha bldda,. Evan where t.he blddar diMe not. 

auccaad tn geLLing a eufflclant. ••Jor1t.y of t.he aheraa t.lle ea1at.• 

lng Ooard could be unseaLed by pasalng an ardlnatt rllaoluLlon 

part.lcularly where t.he oLhaa' lhwaholdan an wldaly dl•••d• 
ln such • nee lt. uy be posaltJla for t.ha aaal'd t.o ,..lat. lt.a 



dhplac-t. Md t.he uut.1no _., .. ent. t.o perpet.uat.e 1Leelt 

as lt. ~ould have cant.rol over &.he .. chlnary for collact.1ng proalaa 

vhlch U. eay succeed tn doing rroe t.ha aharoholdlnga not. t.akM 

over by t.he blddar.10 

The hka-over blddsr Loder coaee an Lhe aeons 11eceuae he 

vlehes t.o put. t.he assets "f t.he bustnee"• he vanh IICqulte Lo 

bet.t.er u110. l t !IIICCIIeeful, hh operet.lone IIBY con&.l'lbULa t.owards 

graat.er attlclency ~r ..negesent.0 not. just. lnt.ernal aenageaent. but. 

t.ho &Qploymant. of all Lhe tact.ore of ptoduCLlon, 1nclud1ng eane;e­

aent. ln t.hoL ~rt.lcular lnduet.ry.11 

Hovover tn lndla, Lhe Report. ~r Lhe Vlv'lM .Joee CoMlaslon 

or Inquiry tnt.o &.he admtnleLret.ton of &.he Uolalee Jatn Coapenlea12 

had rec~ded lhe need tor cheCklng ulpract.lcaa ln ralet.lan Lo 

Lake-over ortora and acquh1L1an ot eharea or die-Ling llharo­

hold,Jts under t.he achpe or cant.ract. apprond by t.he ••JotU.y. 

ln order Lo prevent. euch aelpreot.1cee H was n-aeery t.o t.al&e 

etfect.lve ••-ea, on t.he line BIJOQIIeLod ln Lhe •1d report., t.o 

ensure t.het. edequat.e tnr-t.lon h required t.o be dlecloeed 1n 

" t.akB-ovar offer t.o &.he Gtlereholdere 110 Lhet. Lhey could jUdge 

tor t.heeeehee vhat.her or not. t.o eccepL Lhe otter. The Coapenlea 

~Aaendment.) ACt. 195&13 hea eccol'dlngly been -dad. 

!..laUar SU!I·JB&Uone ha"e also b .. n Olade by ~-ecl'l•;&' .:oealt.Lae 

(19'18). 14 

• • ••••==····· I. 1 I I I •••• •• tr'•nn 

11. 

12. 

13. 
14. 

Gover L.c.d. Med8rn Coapenr Lev 2nd .-. ~Leven a. !iOns LLdo 
London 1~63 0 P-489. 
:1e11on, Dof'• Khorahed • 11ena911-L ot W>&'poret.lan~1 f'rooreae1ve 
Corpont.lon 1'¥\o U.d., aa••r 1, lat. IIUbUahed 11fl1 l'-t'15. 
Vlde report. ot Lhe Vlvun Uoee C..helen ot 1nqulry, 
Paras 31 to 43. 

Act. l'loo31 ot 1 98&o 
Rapo&'L of t.he Hlt,~h-1-'overad t:aparL eoa.lt.t.ee on ::oapenles end 
i1RTP Ac:Lst AUQUBLo 1918 Para 7.21 P-57. 



we alec t.hlnk t.ha et.ock aachenQB ehould Lake vtt.el role 

tn aohlnQ t.ha h- 1111dar aOfteldareUen. 

A coapany should not. aaarclae dlecret.tonery power an t.ha 

r&Qht.ret..lon 1- 1t Lha do-t. le 1n o.rdUo 1't1t1 c-tt.t.aa 

headed by 11ro Golia Pat.el et.at.ad Lhot. a colljlllny con noL retu• 

raylatret.lon or eharea vit.hout. aee1gning any •••-• unlaee lL 

hee obt.alned cleol'ence froa t.ha Coapeny Law 6oal'do Fol' Lhle 

purpose, t.he .:otapeny l.a11 ;;Joef11 ehould lay dolln cleal' guldell.nea 

at.at.lng t.he clrcuaet.anoea tn llh1ch a coapany aay aaei'Ct.. IUCh 

rt<ohL uniJer t.he Att.lclu of Aaaoc1eL1on. U. h abo euggaet.ed 

t.hat 1r t.ha eo.pany l.aw l.loaro eUo11e anr reJaoUon • t.ha coepany 

should 1nUaaLol t.ha Qr-d t.o t.ha concerned et.ock eachange. The 

Colcut.La ::;took Cachal'l91 eho IIUI)91tat.ad Lhe ebo11t.1on of ~ect.ion 

1 Utl of t.hs Coapanha toel. relat.lng t.o Ll'anot'el' "' ckeds of faclll• 

t.st.o doUIH>ry and eet.U-t. of t.ranMCUGI'Iao 15 

Qyc ••••• ,, ••• 

Slapllftcetion of the proceduree of t.raneterlblltt.y ehould 

be vorkl!ld out.. :ie should r-illbtll' Llwt. so long Lhe•• h ecope 

t.o fulfil t.ha personal galn by aapt.urlng Lhe aanagel'lal poval'o 

t.he Pl'oblo• of Lake-ever bide could not. be eolved peraanent.ly. 

uncert.otnt.y of Lhe -11 !nnet.ors for non-ragbkaUon or \hall' 

shet1111 cau1d not. be !IOlvad. The PrCibliHis are ot t.llo slded •• by 

lepoe1ng conuol ovar unfelt blde or Lake-eve• Lha -u lnweet.o.re 
' 

aro houaHd. 1..111 Lha c:onberr. 1t theta 1& no reet.rict.lon ot 

t.ranot'ueb1l1t.y ot ehetee. ~ -u 1nvaetore ere 110Ved but. 

unfelr Lake-ovel' blde ere enc-•!llld· Tl>•• cen be eolved by 



ret.tuct.urlnv &.toe \up -o••enL or L'* C:OCIPIIAJ• In our new 

roraaL or ooepeny ~L A·•• MUlL1plo Tvo-Tler Boord 

(ChapLel' \11) t.he boal'd '"'"'bars ere upsc:Lsd no&. Lo -k pOI'-ol 

banerlt.. Thsy oro ••psct.ad t.o do benefit. rol' Lhe aoelot.r at. 

luve and upheld Lhe ldeoa or Ll'uiiLeelhlP •• enuncleLed by HahaU. 

Gendh1. The naw aLrucLure ot •-ve...nL wUl ect. •• • balllftCiln; 

force for fultlll1ng publlc lnLaraeL end Lhus t.he probl .. or 

Lrenetenb111Ly end reglaLraL1tm or !lharee wUl be eohad 

pa,...nent.ly, 

'~" "$yards nan•reeldent. lndhn15t U. 1e Lo be raaaabered 

t.hel. lnd1e h 1n urt;enL need of foreign Ollcbanve and NRh are Lo 

be encoureqad vho have funds t.o Lhe order of about. Ra.ZO_a(X) croraa 

a good ~art. or •hlch can be a proflt.Bble lnveetment. ln 1nd1a'o 

development. Avollaola st.at.letlcs reveal Lhet. t.he overage mont.hly 

rem1t.tances Ju::>oJed frOill 'ls,41 croras 1" b14 t.o ~s.a3t CI'OI'OS 

ln 1919 and Rs,310 O::I'OI'OI! ln 1'>00-81. Thus tho annual flgure ln 

t 900-81 worked aut. of Ra,4500 CI'OI'OS vh1ch cona&.lt.ut.ea about. hell' 

of t.ho count.rr'• annual export. oarn1n;o. The tlov or 1nveat.eent. 

{mont.hly) under t.hls source touched ~e.850 ororoe ln 1984-&s.t& 

~Rls have a Q41RU1ne ln~eraat. ln Lha grovt.h of t.ha lndlen 

econoMy, ln order t.o explo1t Lho full pot.ant.lel or 1nv1Llng 

~Rls oap1Le1 1nLo lndla ~he folltvlng recaa.endat.lon could bo 

••d• ,. 
1) ~lRls are ~o be alloved euch porUon of aharee ln Lhe 

capUel by vhleh t.hey - ML det.hr- t.ha eaJ.aUng ...................... , ....... , ... . 
1&. 0p,cit.. Calcutt.e, June 18• 1984. 
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~t.. A deflnU.e long Mr• pollcy 1e t.o bo oede 

rogudlng Pmh 1nveet. .. n\. 

2. A bulllnoes lllce ... ....,.,_ h t.o be appolnt.od ~:G~~Prllllng 

of Nl!le end profooional bur .. uaro&.41 t.o lndOI'tUtr Lhe real 

potont.iol of NRl lnvea.....,t. ln t.ho •-t.rr. 
3. An erteoUvo -1t.orlng q.U. h t.o be developed t.o 

onaure t.ha&. UMt neado of NRl ue llllt and problfto ln UMt 

way of 1nwoslr1nt. oy UMio .,. aolvado 

4 • Fales praaleso ora not. bo oedO by Gowe-ent. aut.horlt.too 

•• U con hove a choln raeouon on t.ho noted attort.a. 
' 

Onl:r t.ho t.rut.h h t.o be c:0111l0Uft1cat.ed t.o t.ho NRla through 

proper --·· 

5. NRll oro t.o be t.reet.ed •• pert.nars by t.ho lndlllll bulllnaoo 

oovnat.o 1n t.he progreoa lllld grovt.h of t.ho counur. An 

on-go1n11 penal ot od¥1-.tconoult.ont.a h Lo ootnt.elnod 

end t.ho:r oro t.o bo paid by lnt.otnotlonel 148nd0rdoo 

s. N!th hllvo voet. re-o that. .,. eve118ble t.o lnllla bOUt 

ln totes vf t.ochnlcal end tin-tel aoo.\._o. Tlloy -

really help ln the oocl-conoalo dnelopoant. ot lndlo. 

They llftow t.holr -ur of ltl'lgln lltd hon t.ho capeb111t.r 
• of odjllet.lnv t.o t.he lndlon Mwlronoont.. Howewor • &.he 

1ntraet.ruct.ure of buo1Moe 1e t.o bO a11Lob1hhed by Ute 

Govornaan&., tavoUC'eblo t.o lnnot.-t.. Thor ore t.o bO 

allowed faw.,...alllo -dl\10111 of ret.uln on ln'feet.oent. ln 

o......,lolCift w1t.h ot.twr c-t.rleo end ,.uof ln t.oQt.ien 
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ben1era Mid Pf'OHdUul co-plelllt.lea. lndleft bU!IlAees 

ugnet.a tlhould not be fr1qtlt-d tor no reeBOfto on the 

con~srr. the~ lhould create a trleftdly relet1on •lth 

n_ .. ldeftt. lndlana 1n order t.o allere Uleb re..,..na1b1-

11Llea of nat.lon bulldlnv wlt.h flnanclel and teohneleQlcel 

easlat.-• tree Nltl .. 

All f1neftclol lnetlt.ut.lona hold subllteft&.lel nutlber of lharea 

ln Doat. of t.he big coapanles0 t.he)' - plap an 1-rt.enL role ln 

eup~ortlng or by dliCIUraglnv tho te-..oYOr blda both by relldant 

and non-rceldent. lndUII\11 aa wall 1111 for LronatenbUUr or alleraa 

f ~'""' t.he t.ranafaror to t.he t.ranataree canal dar 1119 Ule hiiUO tr011 

the polnt of v1111f of nat.lonal 1nt.oraet.. The ljovaconaent. 118)' eolle 

order to t.he effect. t.het. 1 

a) no euch tt<JnBfar vould be C'<'')htersd by the COillPIIftl't 

b) ewan 1f euch t.reftafar Ilea elraady bElen defta t.he t.renaterea 

will not. be allowed t.o eaarc1ao any vytlnv r1Qbt and the 

llt.at.ua or t.he CO<aPMY eolntalned, l.eat.ly 

c) il88111'¥8 Jank of lndlo lhla t.o be ent.ruaLed vU.h Lo kaap 

uet.ch on t.he quenW. of portfo11o invallt.loanL in the c "'''""Y 

by the non-reeldenL lndl•a. 



ln Lhla 1111tt. •• llfta dlacua•d Llle ut.lllt.lf or Lha worfllll'a' 

part.lclpaLlon .t.n •••e•ont. !llllah h not. 01>ly -•d r., Mlnt.aan-

ine .l.ndueLI'&al ,.._. but. abo aoa&at. tot II.U... -IB•nt. ot Lhe 

cOttll*llf• 'l'bouQh worlulra' ,....t.1o1118\lllft .t.n -•lJH81tt. heo alft8dr 

bHn adopLIId ln dlrtaront. 1ndu8Ll'la1 da¥elopod count.tlaa vlLh 

IIUccoaetul taault.a, t.IIU .. t.llod !lee not. ret. been llllliJIIt1-LIId 1n 

Ptlwat.a eoot.ot ot 1ndla. AtLat lndapendancO, t.lla naad ror •orflllre' 

part.lclpat.lon ln Menaga-t. ••• felt. by t.lla buelneea-.n, pallt.l• 

clone and Ltlda unlon orQonleoUona. Ae a ruuU., Lha conat.Uut.lon 

or India 1n lh direcUYO .:>t1nclples on ~t.at.a PoUolf Ilea dlract.ad 

ln Art.lcla 43A t.het. "The st.at.a eball Lake at.ape, by auUabla lovlr 

laLlon or 1n any ot.hol' voy, Lo aecura the pert1e1~ot1nn ~r •v~~a~s 

in the aeni!I<J81tenl of undart.llkln<Ja, est!!bllshment. or ot.hcr or~iii11-

MUone eneavao ln anl!' lnclult.tl!'• • EarUar Lila 110cond flva , • ., 

plan do-t. IIIIa aho lald cl_, "a toe.l.alht. eo~at.y h buUL? 

not. aola1y on _ ...... ,. lncent.lftD but. on ldSOe ot 8111'¥188 Lo aclat.J' 

and wllllnQMaa on Lila part. of Lha lat.t.ar Lo tiiC09f'.I.M ..., 81tvlcaa. • 

<lilt. lt. 1a dl rt.l.cult. Lo unclttnLand llh)' Lhata 111 no prowl alOft 1n 

Coapanlaa Act., 1956 and aawaral --.nt.a t.llataart.ar • llbout. Lha 

vwkua• patUclpat.loft ln aBftqaa•t.• 

O.l.acuoa&ilna hDH boan aodl ln t.hla chept.ar, t.lla c-d1n8Uon 

undert.llkan .l.n dlttarant. aaunt.r.t.••• t.lla pros Md cone of t.he prlnoltlle 

of .-dinat.lono t.he Juat.lt1lltlle ra!IOMOII4IaLlona ot \he Hlp Povel'atl 

£apart. CO•lt.l.ee on '"ellpenlea and t«TP Act.0 unclttr Lha cha1,....1t1111 
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of ..lullt.lce lleJlllder Sllchllt', ,.... .. , 1trra. 1111 .,. of LhiJ opinla~~ 

t.hat. aU the obllt.•lee 111 t.ha vii)' ot 1\e liiPl-t.et.J.on covld be 

onra- by 11111ce" •"•t.e by t.he Gowe,.._t., Clllllll!tllaa and 

unlan Ot'QenleeLlDIIo 

1'111 he!l8 Qlftll Qt'88Ut' ....... ln t.hle UL\et' beOIIUae d 

balleva \hat. 111 the nev ..,_Lt.!.,. ot c.,..,..,y -•geaent.. LhiJ 

repra-t.et.lwea of \he urklnv force nU Leke e v1t.el role t.o 

play tor \he proper eanege•ant. ·ar \he aoapeny. The rocoQRlL1011 

t.het. t.he workora, ehould be aaaoalat.ed ln e meenlllgful way ln t.he 

running ot t.he 1naUt.ut.1ona ln which Lhei' ere worltlng 1a not. only 

in con-ance vU.h t.he "'odarn Ulougllt. t.llrougllout. t.he world bUt. 

also urQent.ly needed t.o ehepe t.he conllt.U.ut.1onel prlnc1ple ln 

pracuce t.hrouoh Lhe st.et.uLe. lt. is aha neceaaerr troa t.he 

poJ.nt. of view or '-""lt.erlen eap.,.t.. The lab- force eUecihed 

t.o en ent.arpriao 1a l.nweaL1nQ t.he valuable labour for Ule b8net1t. 

~r Lhe oroenleet.lon which 1a not. et. all lees t.eport.enc. t.Mn c.he 

cepl\el lnftllt.aent.. lt C.hey are IIUide raiiPOIIalbla for t.he -eva­
ment., by t.heir pert.lc1paUOII ln dealalon ealtlno ae wall •• in 

ehere co;•lt.al, then only t.hay wUl feel t.ha orgenl!lat.1on in whlch 

t.hey • .,. vorklng ea Lhalr own and eurt. t.halr full 8110t'IJ1o aft1• 

el-y, dllllt.erlt.y and fecuu.,. tor t.lle organieet.lon. 1\ wUl not. 

<)lily bring induat.riel pe- but. aho render 1m•- help for 

increaalng t.ha Pt'OdUII\lon end prOduet.lvUy. Thua1 t.11e C08POII)' 

would be bonoflt.od directly end whole ~.-y of t.ha net.1an would 

bo lndlract.ly ..,Oh Loverde proeperlt.y and d8velop88ftt.. 
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3.,8 fw at .,,• w»alpUe 1ft ?CifRE\ t 

"' QI'HL tteal of at.kftt.1on llaa ltean •- ln ,._t. yean 

by all -t.lone "' t.he publlc t.o U. queat.lon ar vorkare' parU• 

clpat.l<ll\ 1n t.he ~~-QSaent. 111 vhlch t.her VAI'k• ~ at.t.Uudlll 

t.o parUclpeUan we adllll'lltlr -•11•hod ltr l1a Gfo8tiCN' • 11t1o lllllllrvtto 

"part.lclpat.J.on 1a - of t.he .alt. •1-deut.ood J.dHs U.t. M" 

••r~~t~d froa t.he field or 11u11ar1 rolaL1ona. n 1a pralllld bJ -· 

condaailed b)' ot.Nrs. The dlrtol'oncaa in polllt. of vt.av bat.- lt.a 

1uoponont.a ond lt.a u1Uoa an about. •• graat. •• t.hoea bat.v-

t.ha laadal'l ar 1,.on CUI't.a1n count.rlaa end t.hollll of t.ha Frail ,.,.ld 

vhan t.hay uea Lha t.ore 'dollaoi'IICIJ' • t1 

SoB proponont.a t.hlnk Lt. vUl aUalllat.e 111dutlt.r1al unraat. 

and aol" 1181\811-11&. prablH11 -~~ t.hlnk 1&. •• -vw1al abd1ce­

Uon1 - condd81' U. ., uaarul 1&.1111 ln t.he beg of 1181\A98J'1el 

t.r1cks end laat.ly - t.h1tlll &.Mt. --- .. ,. aaka I!ILICCIIaaful voa 

or u. 
Me Gt'IIOCU' pracecda tla po1nt. out. t.hat. aU t.heM approaallas 

•• - lnCOI'racU,. ln hh '11ev era concarllld v1t.h parUclpat.lon af 

group and not. or 1nd1v1duala, alea1 LheJ' do not. regard parUclpa­

uon as hav1ft9 any ,..lat1onllh1p t.o dalagat.ton, vhllrHe he COII&.andl 

t.hat. "t.ha atr .. t.1n uaa ar pa,.t.lc1paUon 11 a con•quence or -

gsrhl palnt. of v1av vhlch 11181Udea contldonca 1n Lha poLOI\UaU• 

Uaa ar lllbal'dtnat.aa • and a daau t.o llftld - or t.he nageU" 

con..,quanaea ar aaphall.\a on par-1 aut.Nr1.., •• ta 

---------------------t 7. 

te. 

Me c;,ag•r o. Tilt ..__ au ot £Jtt.erpr1•1 
1111 • Gnll HU& (tHO) P 12 ... 125. 

llt1d Me c;,a .. pp tae-tat. 
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1n roc•&. JIIU'a ......,..,. pol.tt\ IIIIo oelned ................ 1\ 

h t.he fuiii.IIUU.y of vorlutf dlnc\Oio TIIJ.o ldfla •• ~ Pf'G­

n-aad btlaau• of t.N IAI'- o11ped-• vt.t.h t.N t.vo-t.ler boerd 

., • ....,, 1n wh1ch there are worlulra• IL'tlll&'lll•nLeLl••• on Lhll auper 

deory bOOido The 'fltLh dt.recw' cr t.N - HtlutL c0111111• 

ulan wiiJ.ch edvoeeLoe -~~ a IIWucLure end ep~~C~ltled t.Nt. et. 

leeet. ·- t.IIJ.rd of Lhll •••lltlto of \he .... ,. .. -, 0108" au 
be eppolnt.od 111 \he vOIIulre 01 \hair repcoe-\el.lfta or ....... 

proponl by t.N votllere or Lhalt ropneen\el.lvaa. • 11 

l.lllert. et.et.ea Utet. "ln Lha Pltiii8U of dfle1a1• utllng Lha 

apeo\tue •v COMI' Ule foUovl.ng • 

no lnfOI'MUon h gt.ftn t.c .,.plo,aaa, aU Loella an 

hlgftly PteiiOI'liiUft. 

11alt.od 1ntor-t.1on la Qlvan La eapleln Lhe backQtound 

for IIJ.Qhly PJ'8Itllr1p\1WR t.eekee 

a fall' .aount. ot info,..t.lon la glven, buL Laake , ... ln 

pre-1pUn, 

lnfo-Llon b provldfld end ••~•.,.. eeked La caMsnt. 

on prapoead ecUan, 

lnf-Uan ... d probl•a ua d8flRod •d eaploreea are 

aelled La propo• HluUane for •en•9111rtt. La clloo• ,_ 

Lhaa, 

probl ... • are Hhed JolnUr b)' •ertt1911•nL end eaplarua 

w1Wn Hlla\talnla lapoWtl Ill)' IIOLh Udlla. 
•••••••• I ••••••••••• ••• '"all H •• , .. 



PI'Gbl•• are joint.lr dlltined• .... ,.., 1Moh1ng eaployw 

INIC'Uclpet.lon 1n soLURo Ule abject.l.,.a of Ule IIRUI'Hl• 

end que.Uanlng OOftNaln~a, 

aolu~lona al1011 a fair _.,,. ot •-ueU.aad daolalllfta 

and 1-1 1181'801U1ll.UO _.,... , 20 

Put.1a1peUon 111 U.. aullera 1n U.. -.oe-~ .. ,. n 
conalcleHd along al\1\ aopllfU. dLaa~talana •• m~ed llr !iU&t81 

Etlan ln hle •Aapaa~a of Man•ll'••n~ • Ulrouttl Ule follaalng 

dlagraa.at FIGURc-2 

ln •l .. - MarU. •MI'da 

Prof 1t. llhadnQ 

- Oamtrl!lllp 
tt II a· 1 •• a••••- a a• 
~-::.., ..... . " .. 

l, ___ '"lt:o:::;;-:·aecr=r:a:r=an:-· --:es~:.iii£:::r-· -.. - ...... ~ =~on .. ::.::. 
'Jorkero' ;oarticip,ltion in monogccn~nl 1:.~~~-~UYLUas. 

PerUclpeUon 1nwoh .. •udal 11-fU.a an - lwtd 11141 

pawar llllar1"9 ln daohlon .. ~~~.no an U.. au.., 68\1\ Lila INtinb 

Dl'e La be PI'BY1dad ln Ule lqhleUan tv ~~VIIWa' pWUOlpaUan 

ln ardDI' u aalle 1t. ••llttflll 110\1\ tor awkara ae .. u •• 
organlHU•• 

• ' • 110 *•• = •• •• 1 a • a qo ••• :1o a •• • .,._ 

zo. L..t.IIW~ R.c. Nee PeU.ellta at~. 
Mo-Gr011 Hlll, New York (1961) r-243, 
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3.1 !:irAISenlw•• • wtn•JII."''"' • 
workara' co-det.~r~at.lon ••1 -. detlned ln Lhe tolla.tng 

nu -· o l'ltht. tor uplor••• or Ulo1r ropro-uUMa, 

t.o etmre 1n t.he ult.luu •t.horlt.r 111\hln e tlra, &.hat. llhleh 

eppolftLa and dl-all!o t.hlt fU.'a ohht eaeout.hoe and oella 

t.he• t.o ecc-t.. It. turt.hor 1noludea, t.ho cutee ahara •ploreo 

roproeont.et.hae ehore in Lhe tire' a ulUaeu povar at.leallt. 1111 

equal foot.lng wlt.h t.hoH lfho euppl y t.he tlra' • ceplt.al • wi\h or 

v1t.hout. t.he furt.hllr pre- of r•pre-uUvea of c:Gft-re end 

t.he public 1nt.erallt.. •22 

A 'dlrect.or' Lo be appo1nt.ed tor his lnhennt. qualit.laa 

or profoaaional ab111t.1ee, oxperlance and cont.rlbUt.lon t.o t.he 

flrm •• e wh~lo, and not. t.o represent. epec1f1c eect.lonal 1nt.ereet.. 

Tho quast.ion whether t.he worker dlrect.or wlll look aft.or Lhe 

aecUonal 1nt.urnt. or lnt.areat. of t.he tlra h wry loaport.ent.. 

,,.,,., Thon .,guo, et.rongl1 • "The aeln OllljacUon t.o htol oo­

det.erolneUon h t.hlt esaelt. la1aU1 \hat. t.he rapp-t.et.lfta ot 

Lhe oaplo,.., .., ... •- wbjact. t.e ae .. ....,, ot t.he llowct ot 

dlrect.ora. They .,.. elect.ed •• uorllel'a' ,...,._t.et.lna and 

should • .,.,. t.o t.hea for t.helr tolhawlour on t.ha ltoard. •23 

There ore aen, who e,.. or t.he oplnlon t.hllt. t.hl conflict. 

ot lnt.ereat. le lnawlt.able •• aho,~t. w• benetlt.a and ga1ne t.o 

eaplo,..a cen oft.en bl obt.alnad at. U. aJIPIIftee ot blnotlt.a t.o 

ot.har 1nt.era.Ud part.lea (Lhe oullt.-••• t.ho tuPPllera, t.ha 
---------·········· l I. T 4 • ¥ 

22. ln.,..,.,al EMot.lon lftd :ta-cit F-dlt.lon ( 1910), 
...,..., Rapr .. ant.et.1on on COIIt*lr iloal'd., d1-aalon 
Papa, Ho.2 Pool. 

1!3. lbldo P-15. 
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llllaHholdeflt Ule enwlt_.,.l -lt.lll)o But. Ill Ulell ltou­

-&.1 aplftl'- -luttll"dltHLW de Rat. PlOW wUal II 11ft U. 

Ga- aapatl- of t.llo-\111 11011111 1Mv1 &.hat. 1ft••• ot dl..,.. 

IlL)' lt. ...... unUy Mllltglt. dll/al'll 1at.atleLI fot -UI IIOII&lftg 

of U. llt-.clo 

aallc ldH at c..,.t.a,.:U.U• h •'-11 u old u the 

worlutre' -••ant. oU.hougb 1t. 1\lta dllnloped 1ft at.ll911• lftduawl .. 

lhaUon bel cOIIPlot.al)' Ltlftlf•-d t.M llllola IICOIIOIU ...,.....,,. 

lt. haa dec111walr attlut.lll -L•l ~~twlror .. ftt. lftd lft ... d IIHlat.r 

1t.81lf. ln weet. Gateanr1 t.lla ... .,..111t. for cc"'*&.lllllll\1011 1111 

bean •••r llllllt9• 

1ft vaet. Glrllftl' U. PQIIIMal tiPI'IIIftt.aU• ln at tiM 

prewldu tw IIPN-t.at.lon 1ft UN Rtii-Piopla 1ft puttllc ..,..... .. 

&.llou9b wU.b queUflc ... lon• t.alllftg d&Ht _, of t.11a t•t. u.t. 

t.M Hplo,... 1ft t.hh •• h • ltodt IIIIo• polur 1s 1110111111 bJ 

t.M llac~t.lll ra••-t.eUwe of Lila paopla.24 lft Lila tllllt.lll r~t.ae, 
co•dlli.,.lftlt.l• h not. llnown as -h. ln 1111 ,_, bolll 'Thl 

wlllbla Hand • The Halllgat111 RaNlut.lon ln _.,, .... au11na-. 

f>toof. Alftld n. ctwndlat'; J,. 8b81twaa, •uat.U t.lla 1130a, t.11111 

•llldla -••• .,.,. tltal)' fo,.ad Le COIIaldll -loualr Lila 

dHallde of 111111111' unlona Lo reprallftt. Ull .,.....,, 1ft IUIIt.ng -h 
--·· ... a I 1 I I. $iilll I •••• U aaa ••• 

24. 5Ift s.c. 1'hl MW '"""•• If Coapanr Law • Ealllllft L.aw 
Hau81t Celaut.t.a, Ist Edn. 1911, r-288. 



dec111Aen. Even vlLh Lha ..,,.., ~UPPGrL of t.he RMaoveU adllinla­

~rat.lon, Lhe -rloen Fedarat.lon of 1.-- Me Lllllltla t.a lwve 

t.hll c~~eu.,... of Of'll8't.l.elnv Lha ••• ppcluat.~on lnduNl... llnl)' 

.l.n t9360 aft.ar t.he cnat..l.on of t.he -u.t.ao for lndu.Wlal 

orvenleot.lon aven t.o ba aat.ane1ve1)' unlaolaod anl)' u.n dld 

t.hll -gen of larva ont.arpr.l.aoa ln Lhe IIVt.OIIOblla, -"lnar)'o 

o1edr1oelo ohealPlo NllltWo 91010 aod prlur)' •t.ah lnduet.rl .. 

boven t.o are Lholl' declt~Aona w1Lh npneent.at.hee of Lhelt 

vorklRI.I torc01. t1&rUa)' t.ct. of t!M1 Uw rat.elned cont.rol -r 
h1dng 1 11 I'I'OI'OQOUH Lhet. hila nonr Hill\ aor1ousl)' cllellnved 

a1nce that. t.lu t.he un.l.one hove ... .,. fav det.e,..,.ed atfwt.e t.o 

aoqulre _,.. of •-v••t. prorovet.lva. •211 
' 

~&ni!Uon ln Gmt. f ... .\t.e.l.n, ean••· Fr-. Ho11aod 

and Belg1ua 1s in alaller Une of un.Lt.ed ~at.oa. tlut. lettOUI' 

GoverRaent. ln Groat. at.l.t.aln hea be~ t.ek.l.ng aore of a soc.l.a118Llc 

poet.ura. r.ovoriiiiiiAt. noaJ.nea ln t.ha board of dlroct.ora of coapenlea 

.1. s far aora •- t.han lJnlt.ad :;t.ut.aa and t.o t.heL aat...l. l.here 

ta a oo•dat.era.l.nol.lon br porUcliJIJt.lon llet.•- roproMftt.oLlvo of 

t.ha aharahol&tWa Md Uw reproaon'l.at.ho of t.he at.ot.oa llhlch ln 

t.ero meena repratent.at.lva ot Lhe terkera' al•• 

ln t.hla I'OIIJIIICL u h lnt.areeL.Lno t.o -t.ton l.he poe1Uon 

of .Japan. ln a fl.IM erUcla 1n ,._ EnOJClOJIIIadla S,lt.Mlaa *• 
Mr. Frank Glbna)' eLat.oa "Uw ••t. aonapl-• aharaat.orlaUa of 

Ja~ao cap.l.t.eUa .I.e 1La ballot t.het. lent laP lnveela1nt. 1ft 

people • tlhlch lnclucllla t.riiAnln; Lhaa0 porU)' adiiOeUng Lhaao 

------------------
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end deftlopl.ft9 t.hell wlWn • -P•r 1a tullr •• t.eport.ent. es 

lDftQ Lei'CI ill¥8s..._.t. ill plMt.. The)r .... t.M -PilAr e ¥iUsp, 

And 110 dOing AOL onlr baft t. .. r gl- .... ltCII'hfS S -- ef 

balonglft11t t.t.r have aho g.l.- t.he c•penr • cOAet.U.-cr t.Mt. 

epesks up tor lt.J lt.a own wor~~W•• A ndot.r of' ~•t.io .. - • 

aysLee of' llts t.l .. eeplo,aeRt. uesd by Jepan 1 e ••J•r oarporst.lons.zs 

• 
PvUGlpeUOA et Uls ....... Ulet. 180 of' t.M -Msgtqolsl 

woru,.s, ill t.M ~luaU• of lndlle\ry h s llllr -l•t. t. .. o­

ret.lc dOct...lMo 1"'-n put.lclpeUOA ill laduat.tr t.slllla ,_ ,_ .. 

Jne of' t.he• h euperdslM by t.te workers ill • f'lr• over U. • 
work of t.he -~~-t. 18\d t.hel.r at.rlot. 01'1Usl• of' ell lh 

detlolSAGlee. A IJIICOI'td 111 t.he offering of' IUQQeet.lons, pe.rt.lculerlr 

t.hrollgh Mplo,.. eonter-e. A \bUd ls t. .. dlrect. pertor•-• 

of' adelnht...eUve Leske by wotHI'IIo who dO t.hh ln eddi&.lon t.o 

t.holr regular vorl<. l.eet.lr h t.hs 1110Yeeent. upvord of t.he r~~tk 

and f'Ua vorllera lnt.o post.a in •-IJe..,.t.. Men perUc:t.peUon le 

not. en OXPCII'i..,t. \thd dill)' ln t.l .. e ef' PrOIPIIrU.J' but. b 110at. 

put. t.o use 1n t.leea of' d1f'f'1eult.r.21 

"An illtluulel ent.erprl• ln u.t..s.R.• h ent.1Ll8d t.o llrn 
• 

up long Lel'l end ....,.1 plene tor ell 8IPIICILI of U.s d1t.1¥Uy. 

TheiJII plans WI drawn up ln -ordanca elLh t.M COI't\tol f.\ ...... e 

and vlLh t.he wide PN\lclpa'-11'111 at Uls .,, • 28 

28. 

21. 

28. 

Gt.bllar F'renk ~uela .,.,_. •• Eoonoet.c !>drat.• 
EIICJ'Ol0P118dla Brlt.eni.U lftc, ChlUIJIIt Edlto 11183e 
v.v. Glrl' • l.eltoiW p,oblna 1n lndlen lll•at.tr Pllblhhed 
1n , .... quo&.scl .., S.C. liM 1n 'lila Hew , .... u •• ., 
c..,enJ' Lew • Esat.wft Lew tfouae, CltlCIItt.Le, Edit, tm, P-292. 
Yof'llllll' "• &o¥lat. lfttlu.Vr Prograu PIIWl...,., r-~o_, 1988, 
f'ol31. 
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Co-diiL8ralnaUon in 1ftcl1a 1 upUl 19830 CM•de&.ei!WieUon 

haa not. lcnollft loft India. ~ding u Or. Y .v. GbJ., Ule ul.ft 

oeueea or Ule faUu" lv..,lCIUel of ••-• 1n India """ Ulet. 

t.hal'e h no ct.\ye 1n t.hll at.U\udll of t.ha aeplo'*'* end Lha 

wOI'kan. They do net. llellaw t.hllt. t.ha)' .... a ooaaUftlt.l' or 

1nt.ereat. 1n t.he 1ncluet.ry, whleb •• Lo lie run not. onb for U. 

mut.ual bMefU llllt. •l• fer t.• --•· SUps auat., t.m."tve 
be t.eken t.o secure a ohllnqe tn Ule11' at.t.1Lude.28 

Conet.lt.ut.lon of lndle 1n Ua DlrecUve pl.'lnolplu of !',t.et.a 

roue~ 1n Art.icla 43A et.at.ea 1n fav<~~.~t of worken' P81't.1d~Uono 

Sut. sa a rule lt. may be at.et.ed that Lha wor~•r le hllrdll' 

recogn1118d ln coopany lew. The poalUon ••l' appeu to be mange 

end llloglcel but H h e feet. "'*L ort.hodox IIPPtileCh to COIIIPIIft)' 

lew euf'fera f&'OCD a et.r .. ge Uluelono In t.he oet.t.er of a coapenv 

onl)l Lha sherehalclera or t.he cre<llt.ore hevlng a nn .. ctal clela 

ue t.hll 111111 pertooa concotnod or· tnt.ere.,t.ed end tha COtJrt. wUl 

noe. t.eke noUce "' ot.her ~t-• who do not. came wlt.hin any of 

...... aoovo oet.ogortaa.30 

In t.hle l'eepect. u .. ,. bll --.toned e.het. t.hll QP&aJ.on of 

e.tle Jud1111ery about. t.he l'lQht. of w.,.U,a of -por!M;e •t.erPI'1• 

1s aho chengtng ln t.hh GDunt.l'r bo•d on t.he Pl'inctplea of 

nat.ural jueUu .. d -glng -l.al ••luea •• wee...__ .. froa 

Uta faaoua Supr- Court. ,.,,.....,, in the caee of Ntlt.l-1 

Teae.ua 11411'We' Utlon v. R...,AINie lfttlu...,., Prlwal.e 1.1.111'-" 

a a. VoVo Glfh_LeiiDII&' f'aoobl•e 111 1llcl1ell ~ I'UIIlh .. d 
111 lhe WIBoRef.by S.C.Sen,The New FronfieiS"of-~o.Law,P-293. 

~andard General lneuranCie Coo 1\oloRo t98S 0 CalcuUa-t&o 



Juawe P.N. Bllbhvet.l •lei •u 1e not. onl~ Ule llllereboldllre 

who hew lnve.Ud cep1Le1 vho erct ln*'eteat.ed 1n t.he BnUtPtlaa 

ehlct> h be1no """ br a CIIII!Nift~ hr Lhe lfOI'IIers, vho .upplr. 

labour eta equellll't lt not. ewe ant.ereaed beceu• what. 1e Pto­

dueed bJI' ~ ent.arPt1ee la ~ r<11111n of labour •• well ae cep1t.e1. 

>~hUe Lho oener 1nweat.e onlr • !)<ttL of hh _,, t.he leiiOUr 

lnveae Ulelr -•' end \oU end ln fact. t.helr llfe U.eelf. He 

furt.her went. on t.o hold t.het. eo ret ~ Coapenles Act. doee not. 

provlde for peUUon, t.ho1r tight. \o be heard 1n aupporL or 

coapoa1Llon t.o tuch a pot.lt.hn c111 not. be Lllken •••r•" 
It. h equally puUnent. t.o not.a Ula ,_,ka of Jualco 

ilaherul hlP end jualoe Reddy ln We ee110. Jualce lslea Pld, 

"t.hO worllera at'e no longer clpllere, Lher have t.o be ghen t.he 

pride of place i.n our oconol8lc .,,.....,. The workere' r1ohL t.o 

be heard .1n e wlndlng up prooeecllnge hoe to be _..u out. froe 

t.he prellllble of t.he Conalt.ut.ian end A&'Uclee 3B 111\cl 4:11 of t.he 

conalt.ut.lan encl froa t.he genetal Ptlnclplee or nat.ural ju.Un. 

ln aut revlev of' •vent.y coepen1es ve get. ,.,., sLret.ctt et 

wotketa' pert.lc1pet.10ft au .. a ln \op •••••••nt.. 

F'ollovlng t.he ncono phn docUIIOnt. whlci> 1a1d •~ran on 

lndust.rlal patt.lc1~sL1on, t.hl lncllen Labour Confar<tnae of t951 

dacldod t.o push t.hrou~h t.he concapL of Joint. Meneu-' CouncU .. 

There vao however Ut.Uo BI'ILIIuelalll fer t.he eelleeo ltoe beLh 
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1..,_ ""'•• •d -·~~~~··""• n. ...,_, ot lftdlo 1n urrs 
not.Ltled a IIOhHe f~ uorun• porUolpot.lM 1n lndle. Tile 

eoMIH wee eppUcllble Lo aanutact.urlnQ and ltlnlnQ 1111U.a 1n Ute 

pultUc, pdvet.a Md -PW•L1w _.,.,. •• •U •• Lo lncluat.Uee 

'"" ctepo,u.nLallr ooplo,lnt !100 ., ..,.. _..,... ln J8nll0'1 

tm, _..._, •'-• dl lnUoducad Lo 1ftelucte ca•••rclel and 

•nlca orQIIftha\10111 1n ""' pultUc 18et.cr IIIIich had le,.o -1• 
pubUc cteel1nga. The lnt..Uon dl t.1 ""del' ltet.t.er 181''1101 Lo 

cuot.-r•• 

Tile 1111.,... -ed on 30t.h Oeoeoltlv, 1983 w1U be 

appllceble Lo all pultllc aecL~ undllrLaklnga lllldlll' t.hl CenLI'al 

Govern'""t. oacapt. t.hase vhich wUl be glven IIPIIc1f1o 1111eopt.lon 

by the m1n1a~ry concerned ln coneulLa~lon vlt.h Lho clnlaLI'r of 

1 about. Tho ach- vUl operot.a ot. t.ho lhop 1en1 ond et. t.he 

plant. level. There h aho Pl'ovhlon f~ 1nLI'Oduc1nQ 1L ot. t.ho 

board level at. e let.er st.ege. Thla hoe been left. t.o for the 

conoerned elnleuor t.o do in conwlt.at.1on uUh t.ha ltlnlaLI'r ot 

lllb<~Ur. \Meier t.hh IIOhoal, t.he repra -LeU ••• of the uorllere 

era t.o be 18lecLed by t.he ertongoaenL UltDU9h cOReult.et.lon wUh 

Lho eaploret end Lhe WOI'kan. The -egoaonL 11111 coniiUlL Ute 

c-l'ftad Ll'edl union leedllra and nol• Lllrough --eue &.Ill 

mOde of pre-LoUon of woruro et. all lnola ot t.ho ..,..,. • 

There h equel I'I!IH-t.at.lon fot .,.., ... ,. lltd _...,..., at. t.he 

ahop fl- 8ftd plenL lonla. Eoah oldl wUl hl'le tin Lo Len 

nUIIbera et. eech 1awel. The noL1t1ceL1on •r• Lhlt. ln ,..,._dlnt 

unton leader• t.o reach e conconiiUe, Lhe -ot•••L 111 polnL out. 

t. hat. ln t.he lb-ce ot !IUCh C-IU• Lhe 10t1111 would net. be 

"capable ot 1ap1111ftt.et.1an.• 
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sns• lstcbs'•• '' \bl• estzsr • 
Lute lftduiiLrlal pubUc -"• unlh Ullle Coal lndlte 

!:>AIL IIRd 9H£L IH dr&utlly -opoUaa end dD nat. hava t.a 

caaplet.a tor •rwhal. Moat. vorl&ars ln U. lerge puiallo -W 

lnduiiLry ciD nat. tmov llllet. "" flnwl IIJ'O(Iuet. or t.halr CIOiplftf 

le. lt. vlll not. eelca t.M vorlllere prlelll 111 U. prOduct. end 

anaure quellt.y. Thera h al110 t.ha lack of oOIIPUlalon t.o at.ar 

1n t.M IIOIIJIIILlUva aarkat.. £;hop laval vorlllera ln t.M wt.eel 

1ndu11Lrr cto nat. kntv t.hat. t.Mlr lnduat.rr 11 aatunv loeaae. In 

t.ha pre-L e,-IILH lt. 11 t.oo -'> t.o eapeoL en ordlnerr ~~orlclr 

t. o lmow why hh coepeny 1e llk1111i lolliOI• Intoi'HUon dolt nat. 

flow dOwn odequat.aly. !ly t.hh tcheao 0 t.M workers art nat. 

Qlven chenoa dlract.ly t.o Lalla .part. daelalan aalllnQ, alt.t.lft9 at. 

t.he t.op level -9f•ent.. WI era et.lll tar •••r troa t.hh 

poalt.lan. The aoh- ctoea not. lnclude prlv•Lt aect.or t.nduiiLrlea. 

The r<>CO .. IIIdeUona aaelll br t.ht ~ ....... c.ma.l."-e t ... l'dlft9 

vorlcara' PUUclpaUon ln coapanr _ge,.nt. apaclaUr 1n prlvat.a 

111t.or h highly -.:tabla vorll. The Coaelt.t.oa -1ouoir 

t. htluvllt. out. t.ht •gn1LuciD of t.hi a l)I'Obl- .nd rocou11•ded La 

PI'OVlCIII tor WOI'UI'I1 porUclpaLlOII 1n an llftLe ..... lall a.ploylftg 

1000 0&' HI'O llti&'UI'ao of OIUI'II lL doll nat. ln IIRI' ¥01 1111'-t. 

t.ho corporaL! _...,. ..,.,..,..., ,,... t.llllaalvao lltH•lnv t.a hive 

a _,_ ot • .,. .. ,.• P!I'Llclpat.lon 1ft o -panr •- llhln t.ht 

aeploraao era loaa ~ tooo. Tille c-u.t.oa .,n-at.ad 8Ult.able 

det.aUed PI'OCIIdui'OI t.o ltiPl-t. t.ht aohoae ln precUCio 
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R1198Hlnt IICII'IIuo' PVU111PIIU111t 111 ...... oeplt.al Uta 

CoMUMe ..,...11\ed Ulat. 111 ell tuw" a,..,.. of -... ltr 
t.lllt Collpllftlea, t.flaJ lllou1d ... _. • PNUIIIt of - -... •r 

llbout to t.o 15% aaaluahelr tv Uta -~~•• •• -~&er•' ....... 
On Uta :S.d J.- 19115 at. caleut.La, t.lllt un1an lllb., 

oac"Lan• Hr. I!Mt.AIIQIII' •1d Utat. "Tile l.ftllllt Gen.-&. ll 

oooaldllrlltQ t.11e 111......,oUIIft ot legl alot.lan t.o ael&e llllllour 

port.1eipaL1an 1n ..naoeo•nL llblloat.arr tor Uta prlwat.e ......,.31 

Worklng to,.oe nora-dllro Ilea be- pro~~111DRt. t111t.or 

tor anr t.rpe or busl.ADee ont.erpr1ae epaohllr coaPIIRr• 1t. h 

wort.h 118RU111tlng llere Uta deva or t.lle LH ellllben ot t.lle Hlgh 

Powered Ea1111rL CoMU.Me on Coaplll\1 .. 8lld 11RTP Ach :Melt.LIId 

on 29Ul AulllfoLo 1!1'hl, Shl>l RoDo GeLLIIRlo Hollber of '-rl1-L 

(flet.J.red Judge or Rlljelll.llen High Cllllrt.) and Shrl ,.;•"• Tr1PIIt.hl, 

l.llbour leader (to....,. Hl.nlet.ar ot A•-> trflo ...,. eoparat.a noLa• 

on Uta •ld report.. 11ro Gat.LIIRl 111 hla •PV•LII report. •ld • 

"1t. h pre_.d t.het. Uta •plt.el or an lnduat.rl.oUet. h Uta 

en1r , .. .._ rollllllftalb1o tv Uta tl'lhft.h ot oeoo .. ,. Sutfloe, 

U. t.o MY t.het. oapU.a1 1 nn••••r• 111 We _..,, •• wll, 

heo loet. 1b 111PGrt.IIRoe whJ.ch 1L hoe a taw daoadeo .... Al­

lnctuot.rt.alht. wUh llftF •-t. or IIIIP1Lal - do not.hlftt lt ha 

hao no -porat.1on ot t.ha vorltlng olauo Ao a •t.Lar ot toot., 

prollltl' tunct.1onlng ot e tocterr no••e•dlra dllpendo lervelr 

31. 



lf)3 

upon Ulll ,.....,, tone end t.he vorlllftQ clan. Moreover vU.h Lila 

c:heftge or t.he veluee or Ute, Ule -let.r vUl PIIJ enre end eere 
ro~;~IN'd t.o the cuU. or bod)' or labour end vUl do'-roc:t U.e et.t.en­

Uan ,,.. _.,.sz 
Hr. K.P. TrtpeU\1 1 llhtle lllljiiiOJ'UIIQ Ule sea..., co-ut.ee• • 

t.l\ouvbt. on IU9QII.Unv votllen' pqot.lolpet.lon 1n • ....,..,, •81181J• 
aent etot.ee Ulet. "t.he ala or t.he -llu•' PIU'UclpeUon h t.c 

eeddle thea wlth the re8PQftalbll1Ly Gt bll;lher product.lvlt.r end 

proru end lou. Thh reepenalblULy wUl bo bot.Ler d1oc:harged 

bJ vcrltere 1111110 t.her oro ln t.he Boord. so t.ho ropreoont.et.lOII 

ehould be odoquat.o to Qako Lhea reeponelblo and nat. ayMballc:. 

It U. 111 &)'llboUc:, U. wUl alu LhO IIUI'PCIII8•"3:S 

w. .,. olea of Lhe oplnlon Lhet. •• ln turopeen caunt.rlee1 

prolflllon should be udo 110 t.het. worllere' of a c:OIIponJ c:en eloot. 

one tblrd or t.ho IHIIbeto or <~oerd ln whlch thor are wcrlllnv troa 

•••11 theaeelvee • 

.,. can quot.e wlt.h pratlt. t.he t.hoory ot t.hl r-• t.hlnllere 

ln t.h.\o ,. .. peeL tr-oa .,.Uc:le by Mea d,E. c1.,.118ft • t.he ·~t. 

11 Ule doMlOI*ML of t.lle "-oplo' • "The lnt.eftet of bet.h -'eLy 

end btlalMn wUl beet bo -~ by diiVOL.lno IUbllt.anLlelly 

lncree...t 11\t.enUan end ertort.e t.o 

pot.ent.1et,•34 



.._. Rtnae IJ.I!wk 1011• ... .,.d by •y1ntJ 1ft hb wt.lcle 

'Lt. Hua• QrtaMl•Uon • U.a -geeant. and nlue (New Yorll, 

1961) "'""• '>.u t.hl oct.hlUee ot My ent.ol'!l'1• we lnlt.let.ed 

end det.el'•lnod by t.M pereen who •lie liP \hat. l.tle\lt.llt.lOfta. 

l'lent.a, .,,.,... c.p~~t.en, ..._\ltd eq~~lJM~Mt., end ell .._ 

t.hat. e Hdern fl,. v•• e,. llftfM'IIdllllt.lve •-pt. tu llllatln 

effel't. end dlrect.10ft."31 

Clwkeen 1te11 e.t:. .,... t.llat. •• "t.he e-t.lel ,......,. ot 

•en ls elt.hel' Qood or, at. luet., not. bedl end t.het.- pe ....... 

e beac, elaoet. blologlcal chal'8ct.ol'l11Uo t.ha naed t.o '""' 
develop end reach u.s pot.enUel. T...,..fore U 1e needed tar 

denloplng people end ellowlng t.hae t.o PP'WD t.~~ae•lvea. 

:wery .. ployn ., ... hen en oppe,t.unlt.y t.o learn •• IIUIIh •• he 

con .. u • eea1- cant.rlb!IUon ln bh P"eent. .)011 end eeplre 

t.o hlvhel' lenla or reiPOftabU1t.y.•38 

The ..,.guent. 1111et. now -pt. t.hat. t.ha IIOI'kore' pl-

on Lhe bowd ot dlrect.on llltd t.hh 1..,. 0111t no lMQIIf 118 ••dad· 
The teet. la nU ee\ebllahed ell _, t.he world t.IIIL t.ha workon' 

pWUcipet.ton ln -~~-t. wUl ,..,u ln -t.h wol'klnv ot 

coapany end oen......., e 1101e ewdiel 1'81et.lon. llttl'kol'a' •Jor 
pert. of Lhl 11fe end welfare ia eaeoolet.ed wlt.h t.ha welt.,. en 

t.t>o oCM~P~~ny •• t.hoy er6 net. UkolJ t.o ,._., t.o bn..,enable 

behewlour tthlGb 1181 .._ ... Llle ~~ llltd lna'lll.llblJ t.hlil' own 

lnLo,.at. end tulvre. "lt t.lle IHierd oonaat.lng of t.he allan 

holdel'' • HP"IMt.oUne 0111t be eapeot.ad t.o at. wlt.h raet.nlnt. 

end not. t.o bel'lt t.lle lnt.eteet. of Lho COIIpltftJ ewon t.houQb t.hl 

---,----------~-----------
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lau.t~.a. of U.. ....,.llddW UJ be ft4'1 .. u, • tar •• U.. 

waltua b •-lll'ftedo U.... .I.e • .,.,,. ,.._ b held .,.. ..,..., 

t.het. U.. WHI!v • """-""" •• -~ 1111rt. of Uta Md 
woltua h .t.nt.l..Ulp --If w1t.h t.ho de"lapaent. Md vel• 

tore ot t.he -PIIRl' •111 not. act. .t.n en1 eel'l.wr •w~ul t.o 

t. he lnt.ere.a. ot t.he QOOjiOft1• .31 

For -liBra' ~~~~rUolpeUon 1n oe;;~Uel .,. - W99Bel 

eoploreee' .a.ock o..narehlp plan (ESOP) •• praet.lced 1n the u.s.A. 

Coopanlea. Beelcally, en (;;!..Of' worka ln t.llb ••Jt • Cvperot.lon 

Heklnv t.o Nl• utili, aaUbll•• en eaplel'" t.rvat.. Tho t.rv.a. 

bu.owo _, troo a bank end bu1o .a.oc11 1n t.ho coepenp. The 

OOIIIJIIRY 1n .. .a.o Lhe -.- 1n Lhe nn plOftL U aqulpaent. U 

"rv1ce1 end 1n Llee, QBDBret.ae -Qil pref.t.t. t.o pap bocll t.ho 

loan. The eaplo1••• vat. U.. eUek free when Lher """ Md 

t.he c:oepen1 h ellnelf t.o dDML bot.h Lhe Pl'lnolpel Oftd 1nt.areet. 

foro U.a L•llbla 1M•h311 

The above .., ..... un be 1nt.ro._d .t.n lftlfla ln ravleelf 

fi'Mo eo Lhet. durlnl) ~ of Mp1D1081\L IIBI'IIBI'e can Qll\ Ule 

b-tlt. ot -•rshlp lncludlnt rlth\ , ¥0t.ln9 •• ... ,....,., •• 

I 

In t.hh reepeet. U h 1nureeLln9 t.o not.e llVe \he newo 

publltlllad ln The f.canoalo Tl• .. C.&CYt.t.e Oft t.lw Ut.ll July, t•li 

whlch et.et.ee Lhet. (on tOt.h July 1111161 lift l>elhl) t.1w Ulllllll · 

Govar-t. has dccl.ded La uke 1t. oltlllJIIt.on for t.he lll'lvat.a 

----······· .. 
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COI'IIOHLe •cLo.t t.o PI'DVlde to.t a alnl- ot tlve p81' -t. 

ablll'oholding in tavoul' ot WVUI'I lftcl oLetf 1n Ule •• ot all 

new cep1t.a1 11-•· Bealdae U Ilea cleolclocl t.o lnUodlnle lftOt.hal' 

apqlel claca ot aalary •vt.ngo Unllect aaftMI't.lllle ctaiiMtul'tl 

1.- fo.t t.ha nplore .. 1n U. pr1wat.a corpo.tat.e _...,, vMI'I 

t.ha)' -ld haw U. opt.lon t.o lluy t.lle - at. a Pl'•cllt.o,.lnacl 

tala> pd .. twwb o.t at. 80 PIN OMt. ot t.ha a-age Jli'OveUlng 

prlco or Ule ..., •• ln t.ha lllDCII •""•"• 

The GQalftaML h elw aaftalcllrlng o now ochaM vMI'IIIY 

t.ha tl-bl lnllllwt.lone, whUe ott-holding ehel'ee in buill 

would .. ,...,.., o cort.eln pel'c•t.age to.t otf-holdlng in fnour of 

11orkero and otoft • The 10hoae h ot.lU t.o be dlecueead 111t.h t.ha 

reepect.lve egancles. 

"""-clng t.haoo cllelelone hiii'B to-de)' ("'oll Oelhl, July 

to. t985) 0 the finance alnlot.ar. ""'• Y.P. Sllltho t.old t.ha -"" 

ln9 of Lhe perll-nt.ary eotuult.at.lve -ut.oo at.t.aehad t.o 

t.hooo 11.\nhLr)' t.hat. t.lle• ochaMe IIOUld be lnt.I'Dduoed ....,...ly 

•• part. of t.ha GQa,._t.•o ca•1....,.t. t.o W'IIIII'B vol'kan' PIIU• 

c1 pet.lon ln -••••nt.. 11111 alnht.er had lndlcot.od - _..,.. 

ln U. ••• ot aaftftl't.lblo ••-•..,..•• t.ha ... ,.,. ... 

vUl t.allo pleao ott.er a period of tlvo yoOI'e Mel t.ha 1HIIlng 

parlod would be tar anot.ller t.hno revo1 ott.er vhlCih onl)' Ule 

varllara HUld be •1• t.o ott•lead t.ha llhai'Ba 1n t.ha _,...., 1t 

Liley oo wlllhad.38 Tile• ocllaMa lwwa be• t ..... Ur ~•unotlll 
bll' t.ha flnonee lllnl .... l' 1n ,..,.U_L on AuvUat. llllo tBU,40 

·------------------39. 11111 Econoalc n .. ., Col•t.t.a, Jvlt to, taaa. 
40. lltld. Colcut.u, Au9UIIl t. tau. 
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AU Ule •lh•••• • ,., ..... by ... Goft4'"UIII\ ,,_ '"' 

oM ln enr doubt. ebwt. Ule Govetftllftt'e 1nU1eUM IIICI ln ... ,. ... 

1n t.hh .......... IIU\ ...... - h ........... ..,, •• '"'' 

helped ln IUIIlng U. 8UIIh of -- At. Ule eL•t.l ,.....,. 

m1nllt.••' oentel'enca ln "-1' Ull&, en offl1lel ,.,, .. -lutlee 

Lllllt. u. _..... IIIIa • tflll' -~~elf "'ht•wru, 1n •lr • ,.. 

ulldW ... Illnge Ulle I!Mr ... Heewr £.111vlub Udoo C111nt. Cmrpore­

t.lan of lndle Ud., Md Llhl tout 1nt.lgt .... d .U.l p.\M\so apull• 

ln; of tJIIi lll.uel.lon 1n tJIIi NeU-1 TaaUle Col'poi'IIUon vhlolh 

COMe undel' Lhl chlrge of hh •1nht.ry l'lto Chendtelllllhlr 5lngh 

•ent.lonlld t.hlt. tJIIi IIChele bee .._ pyL lnt.o erteoL ln 44 or a 

t.otal of 125 •Uh run by Ule Uftdlt\eklft!l• ay t.hl and ot W• 

,_ Ullll ablluL 10 P11 -t. of t.ha •Uh we llkelr \4 be 

oowtrld0 eLaUel.loaUro Wa doll not. nod t.oo bello elLbougtl 

Mr • S1ngh1 UA1on 1'11ft1 ...... of ....... fW t.IAUle hea not. IKPI'IIIId 

hh d1-L1•t•Uon lbDUt. Ue •--

Ae t.hl oonat.lLuLlon of llldle Ptolllla t.o """''" .. &e­

UeLlo peUatn of -1et.y lllld ulle lAdle 1 ealta,. ....._., uan11l0 

diMlo,_,.t. of Ule _..,, h 111'91ftt.ly -did by adlp\lnl -

peLLol'lt 1n IMigiiiRt. 1A IOOnOilo f11ld 0 IPII11lly 1n .. ,.,.,. ... 

to,.. ot Ol'll"l•t.lon. Pultllc .. ..., 1A 1nd1a Ilea allledy ...,. 

prowlllon tor vor111t1' pert.lolPIIUOII 1n U.ll' ''"''''"" ......,..,.. 

In prUat.a ..... ,. lltUI'PI'llll 1111 1111''"""011 aueL n •• 1n We 

ftp://fTP.%5ei
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regard. TM t.echnlque ot Lwo-U.,. .,__. •t beartt •• PI'H&.llllld 

1n Ge,_r llhauld 11e '"""IIYnd hertt et. leeet. an ••P81'1-ul 

beela. Econolllc IMtMtlL u not. -'flelent., wUh lt., llelantiftr 

neH end pov.,. ot -gaunt. ere •-t.lel Lo UUlhe t.he r-U.r1 

eliUl end • ...,.,_ et t.he ..,. ... tv H•duet.lan purpo-. 

Tile worllere .., 11e Qlwen opport.unlt.r L• prowlde oeptul (wh!.eh 

hoe been -d 1n U. PWU~ nrr ,....,.u, bp Llle tlnenee 

olnlat..,. H.ro Bl-11\h Pret.ep Slntfl) by punlleelnQ e deflnlt.e 

porLlon ot liNeae an prlorU.r IMtllleo 110 Lhet. t.My uUl bec­

ehareholdol'e ..a ..._.. at t.helr proalol\r ln t.he - iftttu*P 

••I' eleat. dlrect.ora or t.hell' - chelce. 

Refel'liiiCII •Y lie oede here t.he Ulau!Jht.ful lnevgunl 

oddl'eee Qlwen br U. t.hen Prlee l'llnlet.er l'll'e. lndln Gendhl 

et. t.he canwanUan •t lnhrn•U-1 eoalnu of •-lllno&.lan ot 

l.o!Jour f- ln ot.ot.o -d ent.er;>l'l118o1 ot. Now Delhl an ;t,prU 4, 

Ul84 1 whei'O aile .Ut.ed •c:-,dtnoUDI'I -• t.he •UIIt10d lllllll.,.o, 

ettloJ.enL J'loltllng reeuu. 1t.11 ln'"dllet.lon would lOad t.o p,..r -pel'lt.y 1n prodllet.lon illld .,...__, ot Pl'ef'Uo tucooH of 

oo-ordlnot.lon 1o dllplndllnt. on Lhe tooL Ulot. t.he ., .. lllng tOICe 

h ,_UIIIId Lheb full 1!11111111 •• ._.. 1Mttno"4' 

Whllll ln1111911r.U119 U. •llt.1nll of U. Coftt.rel 8eHtt fllf 

werun Edllell&.lan end t.he All lndle Drtenl•t.lan ot Eop1.,...14 

11r. v .. ,. ..... PaUl, alnl.Ur tv bllllllf' Union Go"rnAint., on 

July 2"1, 11184 et. New Delhl1 caUOd upon t.he eepto,... t.o lor 

Qreet.or oLreoa on ..,...,.. Odlleet.l• eo t.Mt. t.Mr -.lf perUcl•'-

.,. 



111 U\11 ... llllllltJIIR\ .......... Wlt.h !ll'fltl1ne I ... NIIll 1ft IIOI'IIerl0 

part.ic1JIIIt.1on in aan119-L 0 Lha adiiU'-lon veuld help t.haa to 

parUclJIIII.e ln t.ha •~av•••nt. ..-a attacUva1,.42 

ln u. altUarlal aalUM ot Ute Ec-lo Tl••• Calcut.t.a, 

ta.-r.t9811 tt. had ~~nn at.at.ad \hat. ,...,. ••cepe. or Plll't.lolJNtt.lwe 

aana9Hant., U.tre t.ha*' "t.t~ar ..,.u,. hlGII-fl,1ftt 111ae at .oru­
sllar1nv • ..-Lna allan t.o 1ft•at.rb1 cul"'" •• " Ilea awlvad 

.ln lBdla IBd nat. oLIIar 10 caUad trn would -'-"1••• The 

tact. h t.hat. U~ll a Hhalilo 011\ WOMed •lr vllaB a eln~ laval 

of undii'IJLanlllltg lltd adjuat.aant. alraady P1aa Mt.- -o••nt. 

lltd l.Wilan. Such ......,.at.lltdlng Ilea \o P"Cadoo Ita\ toUov, t.ha 

1nt.roduct.1on of this scheme in management.43 

ilut. H can 1M uta&, argued why llleuld ~tat. • 1ft..,..,.• 
t.ft& 11Bk• wii!.Oh prowed -••atul 1ft •nral Waat.arn aount.rl ... 

11 lt. h noe. 1-dlat.aly C1Rildal'ld1 u.n o llhall avo1d 1nWact.ly 

t.ha prlnolpla lald dDwn ln t.ha chapt.ar ot OlracUn Pl'li!Clplaa t 

9f se.at.a roue, ot - c.onaut.uuon. Though ln t.11a 1111o1111 aanuonad 

adit.orlal coaaent.a, U ••• at.at.ad Ulat. a1ftl- undal'aLandlftg 

bat.veM Ula -IIW• lltd •....-t. 11 praoadant. t.o t.ha lnt.radlnl• 

Uan ot t.hta •"••, t.toara ara .., • .. , ,1UaUf1 t.llall' • ...,.. 

aanh b1 arln; t.hat. ,....uolpAlon ln aanao-' vlll wlnt ln 

1ftlluNla1 1111-• gtiOII ralaUan and ... ...,._...,.._,. Ill'- t.he 

• .,....,., and ana;""''• we IIIPIIGJ'\ t.ha •••••-•"•• •• IDY 

~I' Coaalt.t.ao 1ft t.hb I'IIPifto Bwt. - wlll la t.hiiL t/S at 
•••••••a111L•aaa11• IIILIIaiiLIILIIoaiPOIIL*IIaa 
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t.he ~ of t.lle lloerd .._ld lie ..,.Uro' npn-t.ot.lfto. 

ru po&'UalpeUOft 1n CIIIP1t.ol .. OllftO.._ Geftlfllllllt.'o PHPOool 

of 5!l ...,..lloldlng by t.he ..,..,. ....... lllould bo vullod .,, 

elGilg vU.h ESOP SOIIOIIo 

HIIHftl'1 U. - lie Nld Ullt. 1n Ull nov fore of Lop 

oeno~t. eLructure of blg aooponleo vlt.h • vlew t.o PI'OVldlng 

o IIUUt.-1..-chlmh• of CGilt.l'ol Oftl' aonaent.reUan of econoela 

POilU atd fiW eelclng t.hti GOIIPIIIleO t.o be 1101'0 -le.Uy -t.­

oble0 vorlcon' perUclpet.lOA ln ~t. 1o lnevlt.ebloo we 
fli'Olr llel1evo t.het. 1n futMI'O -gaoent. ot.l'uaWI'01 t.hh 1111'­

lo bound t.o got. •••'-• 

~'~ov-a-dora lugo ent.orprhoo ln vtllch t.lle •n'-reUen 

of copUel and ..,.u,.. hee noahod -" • lllgh del!I'M t.hlt. t.lle 

ont.orPdOI h COIIoldOfed t.o lie not. only •• en ---"•• but. 

eho • -lo-poUUeel ln-.ItMUane. QM or t.lle 1aport..t. 

lngi'Ocllent.o or t.he coopony, t.he vollllftg r.,..., now•• dllro pleaed 

t.llell' ugueenh fu t.hllr oat.he perUalpeUon 1n c...-nr -...... ....... 
l.llco t.ho lnt.enet. of oeplt.el Ull lnt.ei'Oel.o at t.he worllore 

1n t.ho ent.orprlle .,.. verr -.11 -· vlt.ol tar U. ent.wp1'101 

hoe et. one end t.ho - t.Me t.vo leput.ent. teoWI'Oe • U. lo 111 

....... ,. unu, ln vh.l.ch t.hey ...... t.holr lno-. u. h • Olalel 

unU., 1n vhlch each -· •• en lndlwlduel, IIUL aloe •• o 111ber 

of • oaalel group, aueL ae•rt. hh - 1ncllv11111HU.r• 1ft can.­

qv-e, t.helr 1nt.oneL 1n t.11e ent.erP&"101 ue -r and .. ,.let.y. 
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SO fo/1 UleU -..lO lltt.anllto - COftCOI'Md • _U., Of 

o~~ploJOOft\• -' of OOIIftlfttO Oftd juo\ and oqu1Lolllo dll\o~t­

olnaUOfto of 00/lftlng oro lopor\Oft\o f'!loa t.ho polnt. Ylow of 

fllllc\101181 ORd cant./lol ot./luct.wo 1n lerve on\wPflh• .. \helll 

1ftvolnoon\ 1n -goaont. aro noodlld t.o llo .-il\l .. do 
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3.t4 ensmt ""'"• • 
Pvtlapa U. .,..-..-. PfOIIl• U.L hila been feud by U. 

Go•-••'- aL p,._.., h t.hll alcllntl .. of UM!uaLdaa lllld ulU• 

mae.ely nualng fBUuraa of eo.pealaa1 Ulnvlttg out. lluga RUIIIMir 

of npl.,aaa out. of lltlplo,....L and Loul la• of U. aplul 

emploli'Stf ~. 

ln " T.v. blk Mr· Vllhv-Lh Praup Singh, l.)llon f'~ 

Mtnt.Ur aLaLad U.L tn lndle Lhar~~ wera 66.000 alak lnduat.rlaa, 

accordlng t.o Lhll aurvay of Reeor¥B 3enk of lndla1 ln Lba llaL of 

atck prlYaLII a~~eLor c011panlaa 1n Lha JJtar t983o AccordtnQ to 

LbaL our¥8)' only e.en par canL of Lbaall nn lila raYlweclo He al• 

conLandltd t.baL brHdly Lbara ..,. Lwo oouaaa ot lnduaLrlal alP. 

neaa - axLarnal and laLIIrnal. The ••Larnal c1111•s •loht. be due 

Lo ChiiiiJO of polloy of t.ba Go-L or •• Lhay bad not. 11-

aodernind and Lba1r equl~L bee- all•lttLa. As e raoult., 

t.balt producUYlLll' wee ouL of Lha Una wlLb lnt.ernaU-1 lawela. 

Acoordtno t.o Lha survey of Reaatwe SeRk of lndla1 801 ot Lho 

tndu.Ulal alAIIneaa was due Lo lALa-1 nu•• -'t •• clefal­

Uon of _,, triiUd on t.ba petL of t.hll •-•••ant. end ~flal-ll' 

of t.hll -.....-t.. Thon who an tn Lba -QiranL bald aL MaL 

ZOII af t.hll aLalia. As a r-dlal ••ouraa be ........ LhaL 

t.baan •be nra raapanalbla tor -altto aLcllnnaa ln Lila lttdunt.ry 

would ba ltlaakll.Ud and t.bay would NL 1t1 canal..,... 1A Lho 



r..we tv OJMUIII .nr anilll•a IIJ' GeYarnaaat. .,.._,.d 

flQftclel ln.UWUOftao44 

lf we look a~ the hllllorr of ~ lndua~rial revolutlon 

of lnclle, 1t ghae t.he Qldenoa t.he~ alt.houljb the fiiiiiiiQ of 

Joln~.....,_. caap~~~~1oa lnoreaMd lllllaclllr lllnn Lila lleQlMlng 

of the no-~ oontury, bet- t921 .,.. tBS6, the palttoup 

oapltal d1d not. raQ.LIIt.ar IIUCih af .n An-•• Thh ••• dlla b 

~he f•t U.t. Clllrin; t.hh parted t.hare •currad a "" &...., 

nllllbar of -panMaUw••• w1t.h Ula raeult. t.hat. Ulll lndlan 

lnftllloro hablt.uall)' ""'· .,_ • ..,.. auu. Ourlfl\l the 

period 1948-55, t.hera wee a nat. loee of Aeoi!o4 croraa of cap1t.al 

par IIIVIUII (Aa.9 croraa- Ra.s.a crorae>.45 

a.. Nallagopal oaa at.atad the~ •ro pu~ lt. bluntly, 1n 

lndla depraftd llullln .. e •orallt.r parhapa -t. for t.ha lartaaL 

nutlber of OO!tPM)' falluraa. The old coapany law (Aot. of 1113) 

letL ..,,...., 1oopholee tor -.upuloua pr-t.w•• and t.h8 ...,._ 

holden had na prot.ao~lan IIQillnllt. theh ect.lona un1aae t.ha• 

vare found t.o ba wlt.hln t.ha orblt. ot crlolnal llraaoh of t.rulll.•41 

Anot.har ceuee af lnduet.rhl lllcllneu raeuh1119 1n faUurae 

of coapan1ee ear be dUB t.o Ueit.aUM of liS of t.h8 applloaUM 

•on•r •• aln-'- eubacrlpUon wUh whloh lL we lopoaibla t.a 

aut. t.ha prello1ftllrr ..,... ... t.a IYf\ U. • .., .. ,, Caapanlaa 

~ Aot. of 1838 lftu ....... d a ll'll•••r of 18ttguwcte t.a 11Ml 

dt.h ..,..., ... •tt trlllllul.m. -PIII'l•• lilUl taa. ..,., ,,. 
-·---------------------44o 

48. 

T.v. Lallc llt.at.-t. (IIPIICbl progre•• an llltdllt.e Olllhl) 
b)' Mr. v,P. SAngll, laton 'ln- Mlnba..,., ,..,.,. u, 1985. 
Oaa Oro Nellegopal 1 lncluat.rlel Ent.arPfi• 1n 1ftlll.e, 
O,lMt. Lon!JIIIIftt lioabay, CelDULht 2illtf E.,, 1916, P..131o 
Op.cu.. - ...., •• 
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t.he ordlrtei'Y r-Ill•• ue1111ble under t.lle lftdllll'l Crllllrtol l.atr, 

\here weo roou,. no III'O'Ilelon for t.lle lftvo.Upt.lon end de.._.. 
uon of frllllda pnct.l•d by - of t.lle cOitllllftloa. Under Ulil 

-dlAQ Aot., 11136, t.lle rtoglat.ror or Jolnt.·~.t.oelc <'orapenloa lleo 

boen eut.horleed t.o lnsuw&.e Ulil lnveat.l.,.et.lon of co•• of 

freud .-d anr ottlcer or dl-W of Ulil GMPMr convlot.od oo 

o gullt.r could not. be perolt.t.lld t.o t.ske port. ln t.N -gaoant. 

dlrect.lr or l.ndlrect.lr for o porlod of tlvo rewa. Tho• .., .. 

.,.uords. os wo dt.no-d lied not. ahOcluld froudulOftt. ocLlvlt.loa 

of t.ho -&ll881111\o Alt.llough eevorol proYleliiiiS M¥0 boon IIOdll 

under t.he p,.o-t. Ciooponleo Aot., 1955 opoc1al1r for Ulil prot.ec­

Uon of t.ho pubUc ln&.ereot. Md lnt.eroat. of t.lle ehelosheldan 

t.he procOdui'O for launchlftg JII'O-t.lons or rooort.lng t.o eUler 

effect.lvo ut.hoda MVO 111ee11 -elderelll)' olllplUlodo Ulil elok­

nooo &.o CCIIIIIIII'Iloo .UU aaJ.ot.a .-d areoLoo -ouo Probluo t.o 

t.ho OC-)' of ..... _..,,. 

3.ta &:IQIM• ru: MUUM Q( 1ndUL«'•• • 

Tho ladust.rlal rovolu&.lon ln t.hls c-t.ry hoa baM 

J.ncoaplet.o and Uftevon 111 dlat.&!llluUt~n, rooulUng ln con-u.­
Uon of hlgh degree ot -•eu Olld III'OIIIIIl'U.J' ln - arose Olld 

cont..lftnl, .... ,,..,..,. por,."'-1 .... .._.. .. ilt oUiiln. 'lll.\o 

aOUft\rr La PGOI't lt.o f"'-lol ro-..oeo ore l111U.ed IIIII aMflt. 

of UIIIIIJilO)'IIOIIt. h o •t.w or _....... Tile ranlco or t.11e ,..., 

Olld JOitlOM 11 goUlng eeollono E!lponolon of IMUI lfttllta&rr Oltd 

••plor•"" h o Ylt.al -d but. t.lle roquiat.o opUol b &oct&lflt. 

Tho III'OWle1on of ~t<~Plo)'IIOIIt. por huson 1101119 h now hlQhlr oopUal 
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l1tLMeln 1 llut. t.hll -~ 1e no&. 1ft a poelUan t.o Pl'O¥lcta 

actaquete nn-• tar Lh1a JIIN'll088t- tv tlwLnt UIIMIIlo,._t. 

b-'Ua. The nullbu of JOIIlna par-• 81111clalh a.,_t.ad 

ullallfllt11Mftt. IIIIa ""- a ....,.,,.., prabl• at t.octar. l.ftdu 

Lllllae alnuaat-a1 IINblaa of alallntln 1n 1nduat.rr IIIIa added 

and lltLMeltlad Lilli dl-elon of Lila Pl'obl•• 

3.ts ,., ..... , M41 an"""'" tr lQdutclu • 

ln lnd1a an 111LMelH at.udr lied bltalt IIDdD bl' 11&-· ICilad­

waUo baDDd on nlne co.ploa lnduat.rlal vvanbaUona. Mr. 

KllandewUa 1ft tile analuh at.t.r111ut.aa 1Aduat.rlD1 elolulaaa of 

larve -plu arvanlaaUona t.o Lila llura_,..,lo at.ruc ........ law 

aorale1 aUan81Mt lllllt'hr• -fU.ot.a buck palllllltg, raelaLMoa 

t.o 1MowoUon, 1Hk of collltborat.lon or otrlal-71 111101' adapL.­

t.lon t.o ollant1119 elt.ullt.lona dl-elUwlt.r t.o-cta au.a.-al'ao 

at.c. According t.o Mao wt!Ua .. Ultanldllllla .......... , ann,_ 
aent. •Y be a P"IICDptat.lwa taat.v fOC' dlaeat.er, lt.a affect. •r 
be .,...u, IIIJ9Illtlad br Lilli ,.._. ... eavaed Ill' • -plea IIWUII• 

Lure of .,...u.. 11'1 waat.arn WOI'ldo elcllneu tlaa alpa bltalt at.t.rl• 

but.ad t.a t.he lover prlco l·owal, r11CD .. lon1 labour .. d raw 

.. t.arlal prlllll•a at.o. thll at.udr •-•t.rat.ad on larva D1'9MlaP 

t.lona Md apprat!Mctad Ulat. Lilli oauaaa of elcllneaa lllffarad fraa 

coUitt.rr t.o _,,, Md tra lltduat.rr '• lltduat.rr ........... t.o 

t.hh Kud1 1ft l~tdla , .. ,. an llbaUa. at .000 elok UltUa 1ft Lilli 

lorp, aadlua and -ll-11001o aacLora wlUI o t.obl aua.at.and1119 

,.,.., orodlL of Ra,3 1tllll _.a. 
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Ot9Ml88d Jolftt.ly by Hr• KoSo Bllat., 1\.Ko I'll•• Md M.G. Hed!J8 

malnly balllld an t.ha -Qill'lal P01nt. of v1ew. They turnh .. d 

t.ha foll1W1no fladlfto• • 

1) The elcknau 1n lntlullt.d .. hae &Inn on Ule et.eallr pewU. 

• .,., t.he 1•et. -• ,...,.. ay Ule 8lld or June, una 
Ulara .,.,. about. 289 lerte IRd ltedl--•• lfttluet.r1el 

unU Clleae1fbd •• a1ck wUh en out.at.BIIdlno b8llll uad1t. 

t.o t.ha .._ of Re.858 .... ,... SltDUarlr -u--lo 
unlb nuabU1ng 20,328 ,.,. elak tlurlftg Ule - perlod 

vlU. .. aaount. of out.~ b8llll aHd1\ ot Ule or• 

of lle..Ut ~·· on My 3, Ul85 t.ha nu·-•r of larQil 

.,d •dlua--la alck unU.a had allot. up t.o 1141 w1U. • 

_, or out.et..nd1ng IJ8nll orod1t. t.o t.11o ...,... er Re.a,3&2 

crorea. The ftUIIIIor of -u--lo alate unit.a and t.ha 

uount. or b.ntc uacllt. locllocl up ln -u--1• unlt.a 

werel'8.181383 IRd Rao128.118 crorea, HIIPO#t.1nly1 on Ule 

- dllt.e. 

2) Over t.ao-t.hll'da of t.ha largo 8lld •ctt.UII aaelo alCIII unU.a 

ln June, t983 ,.,.. only fH8 Bftglfteel'lft\l 8lld aleat.l'lulo, 

811\101'• ll'on Mel et.eel Mel t.eat.lle •ot.ore. 

3) St.et.e-811111 d1et.dbut.l81 or 1•911 Md -~ -la alcll 

unlt.e. llhowa Ulet. WQ\ Benpl hae Ule -1- of e1cl& 

unlh too alU. •-t. or out.et.ancllftQ b.nk ua4U R~.IM 

creree toU-d by f1111101'0ehUa 82 alUI _, or ou\11\end­

.I.IIQ b.,k orodU. or 405.48 croree. 



177 

TN .,..,. , • ......,.. t.oe11 • -u , • .,.,. at u t.ppe 

ot •111• Md -u ..... ,,....,....,, •• , tw•&no • &nduet.d .. 

Ultit.O &ft .-..,. Pndo .. t lftd llhowld tiiiiUU rl ..... ll&ltlo tor 

tllallmleo •• telt.e t 

1 ) lopH~~W P"JIIII'- pl-lltQ 111td -119•-" -• lllak 

ot 12 &ltduiLilaa &.a. us. 

, ... a:. 

3) F&ft-hl proal•• • ..,.d 1111111 ot 9 llldUILil•• '••• 1611. 

4) Dotnt.ha Col'llont.a MlltOQ-L aau•d elak ot 8 llldur 

t.doa 1 ... 14x. 

I) t.aL-1 t1111t.Gia -•• elak at 1 &ftduae.,& .. 1 ••• tu. 

8) Pral•• at t.eaiWIGJ.agy c1111•d or 6 &ltdll•l•a 1... ""• 

1) L.abGUI' PH~tleaa e~~~~•d lllak ot t lltdllek)' •••• a:. 

Aooordinll t.o Uloll H\ou rell;lOIIIIlblo toll llldUILI1a1 

alcllnaaa wa bltOINlr QNUP~td •• roUaaa • 

I) Prua .. ra and -.o-t.. 

2) Do"&o.-ant. &ft.UtMUana (1AclUdliiQ r&-lal and 

,..,,..........,. "'"'""'•a)· 
3) ~ ...... , ... 

4) I'Wac-.-..1 ot t.tw ••pan,, llltd la.Ur 

S) CotlpaU\on, .,,.uara and __ , .. 
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• 
Eaper\a 011 t.hla ut.t.ar Uat.acl aut. Wrt.,..,lH dlft.,....t. 

uu•• t.o l!l&ralelft We lfl .. l plwl•-· TM• - 1te 9I'Giflllld 
undal' row .. ,,. .......... ..,.,.,, .......u-s tittMoul end 

enw11'011aMU1. 1'tle feot. 1a t.llllt. \1111 ........ h \1111 -laUH 

effect. or •-1 neplea feot.ora. 1'tle Go,.,......t. or IIMU.e 

f indo U•lf Mddlod vU.h t.houMftde or oUlftg enurptl••• •et. 

or t.1111e ......, ... u, bel'OIId ...,,.,.,, et. "'' ... u. 

Tbou9h elM-QMent. or - look or lllfflelent. a011t.nl 

la •nn1Lely one or Lilli ,..._. tor alcllften or lftdUoLI'lrl INt. 

GovorneonL h8• Loken VOI''f a.\eplhUc v1n 1n Ule ,..., budQet. 111 

put.Ung ell ltl- on t.he ,_ ... ,.......ttfJHen\ for a.\ollnen or 
unit... Verloue ••MPl•• ..., 1te a.\...., t.o .,_ 1.11& U h net. 

due I.e al~L INt. Ule Go-Ul Peller IIIIU•e a.\ollneea. 

ln Lhe aid 101 1 el.oH aU a1n1•.Uel plant.. clo•ll -.n dUO 

Lo ilteurtlolenL said• reUer pnvloualy 9f'IIIIUd t.o t.lle• ,.,...._ 

'" eOIIpOI'l- t.o aeln-.Uel plenb. suou lftdUet.l'r r-• UQ!It. 

c~mt.rol on •Jor P"dUeUOIIo Ullcel'\81n sugar •- pl'leea wlUI 

c011t.llluoue di!I&MII ,,_ t•-re 8INI St.eu Governeenb' lleela.\011 

t.o 1-•- IU'intt 11tt1 lll-llo- ltr \1111 Cellt.,..l ""­

aOflt. or We ln oalculeU011 or tNQif m•• .,.. - or t.11e -•• 

,., ............... lndUII.rle.. ,.., ....... Uw• ...... . 

c-t. lftduet.l'y ln lndla eutfeftd IIHYUr wiUI NicL eont.nl 

and ..,.._.,..t.lwe prices. 11. b Ml'f - t.het. dUel JN>ielltQ 

poUer llee helped We lftdUe\11• The IIULoaobUe 8fld t.eo•••l• 
lltdUet.l'r ... •1• Ultdlt ""' .. 8Mt.ft1 ru •l•et. t.eo doeldlo end 
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suttend .... u,. ~ ........ at ~" polwr or -

Lrala lleft llffeo\.ftd a.panlaa Ukll .....- lnwlit., wU.h \.Ita -

t.rollad prlc .. , eng.\Merlng 1nc1uac., depending an pellcr of 

liiJIOfh• ouat.oe Mlaa .u. IIIICI teoMt.lr alMt.tonka l.Aduot.tr 

wU.h lilddln llbeH1haUan of laporh. !:>laUar 1a ._ ..... 

wUh eat.toao ,_ 11111\a. A~N~r'- froa "--•t. fliP! pollolaa 

'-he 1011- pollar bee o1• p&.,.d -- IIIMiolaUr 1ft lHou.r 

ln"-eln lnduac.rt.oa lllle t.oaUloa, ong&newltiQ, at.c. The 

Wll!lll Boa.rd bee '-d vogaa ond p•qulel\.fta on t.ha INtala of 

eon-pLlon ,..,.. but. dl~ alt111l...,._a proclueUwl'r 

no,.a Lo .. aat.ot.n bealLh at lndlt......,. ConLiftvoua 1ntlaL1on0 

lnornaed OA and pa.rfla han ud8 laltau.r oalit. warr hloh caua1"9 

loaa Lo t.ha lftdltat.tr• 

£wen Gav-t. haa .. .., t.t>et. ln reYlnl of Met& lftdlte­

t.l'laa, raUanallaat.lan of vorkara' at..erlgt.h bac-• IIIIBOlvt.alr 

••-Ual, lfllllaao labour lava ehould bO ao alwtged t. .. t. na 

1ndltat.tla1 dliPUt.a ehould ba allavad t.o ba nhad br -"•e. 

l1r "•"• san bea aat.ad Lhe\ "Miftr ot t.ha ooapanlaa 

b- e1Ck bacouae llf ala·a-gaaMt. at. U. Lop, and lllbour 

L.roubla aL U. beL"-• 8ftd Lha non •••out.lwa dli'IOLOI'a wa 1ft 

t.ha halplaM poalt.lon of loolla.ra • •• .41 

t11a oaplaroa .. pe.rt.lcularlr lit 1nw .,._, _, t.ha 

altlk ooapMlaa t.o lao naUanalllad ~~MH• U.t. -111 at.raagUtan 

t.Ma.r polllt.lon tu.rU.r br t.aprawlfiQ Ulalr t.waa af •nlaa IIIII 
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,..dllc11tQ Ulelr ,..IPOftll11tU1Uo• U 1e lapltolllltle ,.,. ..... u .. 
ot et.ott ee Ule ln end ot.Ll&ude ot Ule Gev.,.,•nl .,.. wch 

t.hel no bod)> 111111 t.auch un10ft11811 eeploY"a. The probloa &o oe 

!II'"" t.hat. no ln-- CMp8ft)' 1n t.ho WOI'ld eUl IMI P ... P81'11d 

t.o Q.Lve co..,. • ...,.,_,. t.o Ule ...,.,.. of ooi'VlM QUVant.oe 1n 

lndlo by lt.e ln lftd lt.o lllpl....,t.at.lon u.r..,. 
111'. R.N. :.n 1e ot t.he OPinion t.het. when o _,_, 01188 

olck t.ha ltluoholder.. t.he uodlt.aro Mid Ule upl•Y"• lhovld 

oelle - oocl'ltloe t.o bring t.tte CMIISAJ lnt.o a tlealU., cendl­

t.lon. A t.-t.r five par cent. out. 1n lffl90e -ld ulle Ulna 

t-t.h ot t.ha lllck -panlu vloltla elaeet. '-dlot.alJ• He also 

ot.at.eo t.hot. unloH Ule whole ot.Utu• ot t.he Gova-•nt., t.he 

unions lftd Lha -~t. unctwooeo • t.horough ct~enge, no eL~t. 

\.o et.OP lllctuleH aen be ot "'' nau. Ha rocu•endlld • .....,.., 
coU lhovld be -t.od ,.,. coU"Uftt lnt-.uon, d&1191011111Q 

Lha dl-oo ef 111.-.u ond t.hh soU .. ,. ItO At.achad t.o t.ha 

Hlnllil'y of lndU~lal Dl¥ol~pa•nt.. Tho banks, E.s.l.tP-'• 
ooport...nt. con -lL t.ha cAooooo at. on WUol et.ago lftd 1ntare 

t.hlo coU. anoe • unlt. 1a ...,...t.ad t.o ItO nloll l-dloto­

IIV,..e IMvld be Pl'8801'1bod and lllpl-t.ad. Any •lay wUl •• 

Lha jll'llb1oa ..,.. dltrlcvlt..48 

S.0 of t.he OllftS.UMo IOft .... d bJ Mr. RoNo S.. .... 

••••an••la no llllubt.. a..t. lt. 1e l.,....Uoalldoll U.t. _,.lor-.• 
vevld ..,... t.o ,.. ... t.hall' •••• To ..._ .._.. of t.ha oW&ude 

of t.ho GoftiiiOIII\e UlllM lftd IIOIIO',JrOIIt., vlu.ut. t.he ohortvlnl 

t.ho IIL"'WIIlUI'O ot -••••t., wUl ItO 11t ulOid• 111e8. 
W6JI&&I&6aa•la ••a • a•aa I 

••• llll·•"· pp 2113-184. 
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"'• H.R. RHMM ift lila otUolo 'e1cllne" 1ft 1n!Net.rloo, 

How t.o e"1d lt. • eut.ed u.t. lftflat.lon ~ Lhe ce• rw 
nnewol of Mehln .. h tohe -• ltehind e1ollno" of ln!Net.rloo. 

Oop,ec1eL1on et. e h1gtw, rat.• an iftrl.Uanan MUlot! of eooaunt.• 

lng - 10lwo Lhe pn&~lae bJ elt.lget.lng Ule PI'Qbloeo of tund t.o 

o -e1.-.alt1• pt.ent..41 A coeplot.elr ,_dant.ed end lllte•llned 

poUor 11 obYlouolr ceUIN ,.,. t.o ••ro ,. •• a.,ucu. .. of lndlon 

ln.,at.rln t.o 1 •t.llfOCit.o&'y dog.- 10 oo t.o JWO-t. Mlotleed 

lnt.o ••dl1n9h U 1o ..... ....__ Ulet. ..Ub e1ck 01100 ..,_... 

repelro lhould be l,..t.1flod 1111d ollowtN t.o ella o&' olo• dlllll 

w1U.UL -and UlouiJf!L• '1111111' cont.l- lo 1111 owoldllblo 

f1n-1ol ..,,oln. ()>lr LM• wt11cll can bo rewlwocl wlt.tl pppor 

oae1..,_. ln werloue ,_ .._ld bo ••• f'roo Lhe lnlt.lol 

ot.ege, onon9-t. lhould bo ••• 10 U.t. Pt'lwet.o 1Adu1Lr1n 

should relr ..,.. rn Lhelr - r•-• tw flnllllelftll lt.o Pf'o.)ect.a. 

i1090f'ding --· end IOlut.lon t.o t.he pi'Obloeo or ololone•· Rot.b­

ftH heo dloau ... d Lhe -.b.)ect. onlr ,,.. t.he point. or wlew ot 

coat. Acc-t.lng. Thoro .. , bo - t.rut.ll 1n lt., but. t.hero oro 

oanr oau•o of olcllne... !iolut.lono wggett.ed bJ R_....• OCOOI'd-

1n91Y oro port. of Lhe whole ptat.ure. 

Tho obovo dliiiUIIOlllft r-1• Lllot. dlfloronL ,__. 111ow 

dltforont. oau•o fof' e1ollnon end ..._.... .. ..,,... '"' lt.o 

Of'Odloot.lon. £lilt. wo tully OJII)I'Odot.o Ulo follftlft9 ••t.••nt. 

b)' c.w. Gorot.oftltel'llo o t•oua wrtt.o&' on buolneaa ~t.. 

Aocwdlnll, t.o Ill• t.11o •••• of ~ c..,..,., ......... Oftd 

••• 
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csM.-qullftt. teu .... e .... 11e llHectlr cthlctect 1nt.o "" cle-e • 

a) U.. OIMH'8U119 ,_ out.elcle 8n4l 

Ill) U\oee .....uno ,.,. ..._ •• 

To t.11e ,_, olen belong alch ooueee ee OOIIJIIIUUon, 

chaRge in t.11e cteeMd f~ procllolch or Ute COIIIleRVt operet.a.on 

of t.11e bvii1Mee c,.le aod ~e1 ee....UUea. 1n Ute Wt.er 

clan Ue a~ch • .., ... ea erollelc ....,.de of lll'8CIRU.., .a-.. 
of coUIICIUOfta, -lee dhWillut.I.Oft of eallh cllvldeRdet iftaiiiiPI• 

t.ant. 110laa "Van1 .. uon, hlgll ..-nUng .. ,.." .. ., Meruplt.IU• 

..Uon1 uceu.\va tloeUng dlllt.e, failure t.o Mile lcllquet.l 

provh1on for deptiC1et.lon enll ,,..II. Acllordlng t.o Ull -

wrlt.lr all t.lleea ooueae ere ulUut.ely due t.o • lnCOIIjlehnee'. 

lneldll 081111111 ere, of eoutee, OOVlDUely elQfte of '1naoepet.lllee' 1 

but. .. _. auh1de tJIIU81e •Y bl ealcl t.l bl .,. t.CJ '1naepet.lllee' 1 

be0111181t wlt.h DtJ011 ~t.. t.lle evU oftaet.e of eoel of 

t.ho• oeu11s can be •cllfled nan lt Ull uu11e U..eelwes cen­

not. bl hullanly evolcled•ID 

The lndllet.rlal RaeoneWuot.lllll CarponUon of lndla (lRCl) 

eat. up by Ull cant.rel Gowe-t. _,, 1n Ute 1110's Mel duly 

reglat.l"cl 111\der t.11e lnd1en Coapenlae ~~~ct., wee ••P•t.acl t.o 

redUce t.he tllollmiM bJ a Mt.elllll ctegrn, llut. Ue eftor\a ..,. 

11oM onlr penlaUr _ .. ..,.,,, 11111 Carporet.1on pnvlcled eee1r 

t.anco t.o 24Z lndllst.tlel unu .. Ull 1 ................ llelng 1n Weal 

Bengal • tD. Tho 1-e Qlwen br 1t. t.CJ tlkl ""'"' .. ,. 0111\a&Mcl• 

1ng at. Lhe end or 11etoh1 1984. 1'111 1.1111011 Fi.nMa l'llnlat.er 

·-------------------so. 
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,._u, oflftuad1cted u.. gMerel u.,reaelflft t.hat. u.. Cor!IOH"' 

UOn had taUed t.o funllt.1an •Uatllllt.DrUr• t1a elaUet~ Uwtt. 

about. 'JOt\ of t.ha enLerlll'l•a aaelll\ed b¥ Uwt CUPOret.lflft had 

e1t.hv been ra'llnd or ..,.. IMwUIQ alone ef ,.._..,.,. But.. 

out. or otnct.a.l a.U•Le ef 68.000 alol& un1t.a 212 l.a. anlr .4 

par c•t. 91t. aaalllt..,.a ,,.. l.R.c.1. -aaqt;~Mt.lr Ho8 par 

cant. era r-lnlft\1 aa alalt. At. present. Uwt problea •••• Le 

ba 1r,....d1ab&a Ul!llaaa Lila ••t.nhuauan• a paUoy ~ CIOC',.... 
Uand dltwLna are c.p.&at.a.\r ....,.,_...._. 

Mr. v.P. 5111911 un1an F'lnanca n1nlat.al' _. .. 1n Ills 

budget. apnoh on 18UI Meroh, 1985 t.hat. a Oaal'tl la t.o Ita •L 

up ro,. t.he finaMlel enc1 lntlltet.rlel reoonllt.ruoUon or Idol& 

unlt.a. 

ln order t.a tacLllLet.e t.he proeaaa or t.raat.Lnv Ula aLalt, 

Perll-t. peaeell a lllll durlng lt.e -- aaaaLen (t•> t.o 

connrt. Ule Recon...,._Uan CcrporeUOft Lnt.o a at.at.ut.orr bOd)' 

vU.h vldar pavau, t.lle new nHC bclll9 Ule Lndu.Ulal Aeoa~teL..-uo· 

Uan Oanlt of lnctle (1~1) • The ~tan~~, which •111 t.a11e a... U.. 

funot.lllte of t.lle Reconet.l'uDUan euparauan, b eep11ted Le 

eapand t.hB ~ aun1• a&dar aut.I!Ol'l'r ...a Jwhlllot.lan. The 

aha at aua11 .._II .,. • 

•> t.o DMI'Cfllle, t.h&'Ou9h t.he cen..,.olan or t.hll lACl Lnt.o 

Lhe lROI, U. 11\herMt. d1ttlevlUaa altleh ..,.. H1119 feoad 

b)' Ula CorporeLlon dui'UIQ U. ta ,. ... et lt.a utalftea. 



184 

1'1111• dlrtlaulUaa half ....._ad lb etf•Ls t.o rallablll• 

Ute ad reooniiUue" Ule _..,., .. aUlng llt•Riul 

eakt-~Wl•aa 

ta) u f.-.. lon aa Lhe pr1nalpe1 uedU end ,_......,..,11111 

89MOY for ln.,Rilal ,.,hal end a_,dlltak Ule IIWk 

of aU.. llt-"llu"lona •111111"1 t.n llt•Rit.al rwt.ftl end 

,...,,...., •. 
o) u aul"" end pr-k ifttlltRilal ~" Md 

raiMIIIUlkUon et AA•RI1al unlt.a by prowldliiV w p,... 

curlng aaalet.- Md oPWOt.ln9 am-a 111td at• by 

gr•"1"' •-• end .... _ .. 

l1la llllftk wlll haWa ponr "o Uka - _,_, af 

aalllakd lllck AA~t~Rit.al unlt.a, laaaa Ulea au\ .,. aaU t.haa •• 

l'unnl.A!I -· ... ..,.,..,. --· ,., ,_......,."_ by -llllg 
down Ule UaiiUt.Uaa dLh Ule a~rowal of Ule ~,,...... Tha 

now llllltk wUl oaapl-L Lhe eot.hlUaa of Ule ~ndvRilal OeweloP­

aenL a.tll of lndla. 

"-'• v. DlaU, Chill- IR!Jl IMO-d Ulet. 0 Tha ladlltiVkl 

Re_.,...Llon aanl& of !ndla (lRBl) la ...,Uy gaAAg u­
a paollaga of guldallnaa fOI' ta-&al Aft-"1\MU- end Mnlla le 

,.,,.,. alak unua.1" tta aald Ulla paakaga would ............. . 

ll111da of """' and •-aaloaa for raw1wlng unlt.• Tile lRiille 

aft.u dl-aa1on wUh t.ha Raaarwe llllltl& of lnlfle lied fa,..lat.Q a 

• ...,. OJMII•IIl' t.o leallla Lhe '"'"' af aawaral lkll 11111t.a on 

• pdwlt.r •••• •tally "118 unU.a wtttato ,.,. Aft f•t. ••••Afto 
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.toll _,., 11e l.olleft up tlnL0 tlbUe Ule8ll tlblob ..,. II'IOt. • 

tladlr of'hc&.ed would lie UIIM up at. a loW wt.e. At. ..,.,. ''• 

t.hue - 498 1~ ualt.e tlblclt - ...-• ...,, '"'" u. bel& 
of ... u end oedlua Ulllt.e. 'hie en""' leollad 1111 11t ,,. .. ualt.a 

1a ••..,... •• Ae.SIIQQ/'1 OHMe.12 tWo Obit. .Ud Ule llfiiPOaH 

b..,.d ru..,. ,..,.,.._fit eloll ualt.a (ea baa.._..,._.., ~»r 
t.lte t.nlon f'11'1e11'108 1111'11....,) vUl alepllr, OUI!Qa end ... ,, .. , · 

Uan or elolll unU.a v1Ut lleelt.ltr -.. The lltt.altUon vee t.e 

eellla lttal t.be nadll lnat.l&.uUon tlblcb -lei n...-.. aalla u 0 

,.,. ............. tlblcb awld ..... lie tepl-t.ed "' ............. 

Tbe operet.lon eould JlepUtr ..,. IIII'OC•dllte and t.lta OOI'ICWftltl 

part.l.ea would net. lleve t.e run froe pUler t.e peeL •• 11'1 t.11e 

peat.. Mro Olalt. lUll 'f11'111'11lal lltaLlt.uUIIta and ...,., ..,., 

1»1 • ......,, nat. ~~- an t.llllli'IO _, Ute ••119-t. or oaepanl•••' 

•we •r oerrr out. .... ,..,.,., holdlnt;J on oraent.lona, 1111\ -ld 

not. Un t.o t.eklf-otllf' Uta -.geaent. pe......,.Llr.•113 Cl'lt.lol1111'19 

Lhe ~t. of unlt.a tllllcll ware llel< ftlf' prelono-d padeda 

oat.llftdlftg t.o 10 t.o Z'J Jl!OI'at he t.otned ..,. .,._ ... nan •• 'lifO"' 

QI'JPaJf elclll'le•' 0 wh"..,." t.he unUa vera lleld ar ..,.11' •-..­

,...... ln ....., t.o ,..,. ..,, llvad Jlfofl.t. _ .. _.,,, ln Wa 

oont.aet., he -t.loned ..,. ,.... Lnclll-., llba#a Wa pt~ar~e•­

wea aoat. ~. HI wondered vhr t.he• unt.t.a dld net. 10 

t.nt.o llqll.\deUon 11'1......, ot t-1nln; elek ru -" 141119 parledao 

Ha IU9P .... d t.llat. 811111> unlt.a .._lei fla • t.1• parW ot five 

t.o ala ,..,. t.o atedlut.e ••-•• 1t lt. la net. paaalble t.e 

lttaell•••• or allft &~~Noveaent.a bJ t.bet. u.., t.bar lbollld 10 
••••t tlllla•a•ent dlJ. T ·-

sz. 

ss. 

sa..t.saant. It~ ,., v, Dlc&t. a.a,_., llltlJ lletue Jnllll• 
?a •., otJF ,,.. on t4,!1.U ,..,..,...., 11t ..,. Eo•arlo 
Tlee .. C.lcut.t.a 8ft Her ta, tiQ, 
lbld• 11lo t.oanflldo Tleeao C.lcut.t.a an ,.., t!l, 1an. 
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1\>0 RoS. I .... F'feelcleftt. t.o Ul8 lndlan Cllaall .. ot CG•wce 

auvve•cl Ulat. Ul8 PH118•cl bOIIfocl tw rev1vilt0 8&ck unU.e stlould 

have repre-ut.lvea troa Ul8 -v,• • hollltiiCI&'tiU. ,....,. 

llllould 118 f'l91one1 boerda Lo t.ackle specUlc PrWlB 1n Ule 

l'evtona conce&'Md Sid t.hsr llhlauld have tv.U ..... t.o. Rat•rJ.ItO 

t.o t.hll long dd•r• 1ft !MIMeft119 \wit • ..-.. J.n "" rt-lel 

parte,._ ot alcll eOIIjlaRlu 1ft lndJ.a, he aid ettorb shauld 

be 1111Uaud u Htlleve IIICtl t.u&'ll ..-d 111 leea UH •• lt. clerle 

1n llltet.ofn ~~. ... 

Mr. K,K. r-1 ln llh ut.lcle • alclt lnduaLt1ea• Ilea 

•vveat.ed \hat. banlta end tln-tel 1ftat.1'-'L1ona .. , p1ar an 

1o.porLent. role t.o a...U.oat.o tl.ctona• ot lnduaLtl ... 54 To pln 

polnt. t.hll uu•e ot alcltltaH1 IJI'•t.w NSPOfteliJUU.lea ellould 

be put. on t.lle banlle end tJ.ne~~clal lnet.l~l01ta Ulnuvh renrlr 

l'evlav or ~~~~ worklnv ot t.11e untLa. ar tlltdlnv out. t.hl 

datlcl-laa ln c-t.1on wlt.h t.bo• llftlt.at ltMIIa 8ftcl f'l-111•1 

ln.Ut.ut.lono ahould 111\lPat. eult.oble •P• nacaaaerr t.o aMlcl 

alclon .. a. ln tact., beat. wr....-t.a would 118 t.o __ , t.hll 

exhUng tnaUt.uUona lnt.o SllJIN't. hohnl.al llodlea t.a elrldr UMt 

overeU worklllll ot dJ.rt.,_t. llftlt.e 111 aacll lltdUIILtlea 8ftcl t.o 

set. up norea or 041Plul 1111P811cllW. •• wall oe wutllft!l ,..,n. 
ln ut.Ul8&ft!l at dJ.ttare~~t. 1•put.e1 ot.e. Tiler should a• ltnp o 

nt.ch 1111 •l'kat. eltuot.l1111 or daaoncl 8lld 111Pt»1lf• Ellcee8&N 

Cllltftlt.lf Cl'laf.lOit -...1c1 lie -l4lcl aa 1t. CtaKOB tlOI'OO _,... 

uuon _.. ult.wulr •••• elcllllo•· Sho,_... at oepaslt.r -·· 4¥11Caeq1CTW¥¥4 IT I ue 
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ut.U1wt.1an llhould abo ba 11voldad by t.atc1ng l'ltll!llar at.apa tor 

crut.lno ackllt.lonal oapao.lt.y. ~lu11o it .,.,., -...J.d be 

aaparllld - aUb Maldlwllla Ulla Ul wgar intlll*lll .. 

Aot.ual rift-lnv ot .... ,.. .. , .. bot.b .....,. 1ean 111M! ~ 

ollplt.al - t.ban be lett. t.a bonlee at1o •u aoL on t.ba beale ot 

aLuclr reporLa ot t.ba UIRUuUIIfto SPOil belike are "" aldalr 

4111P11rlll4• t.ba1111 aUl help ill ..,. • .._ dlaparalen ot .........,11111 

and ewlcl :ortlt-awrJ' .-ift; aiNiuL or t.ba on&.rePr•wr.. U.lr 

one U~at.lt.uUon U.lla 11181 -L 11111111111 wry la .... .......,., •• 

aUtl ln...a.-L IIIICIHdiftvo Wro Re.t5 Lo 20 latctla. Apert. '""' 

u, pr-t.a••• allat.ller blg or -u bualnlluo ,_ - 11111111111 

problaa.. Tiley are requ.l,.d t.o Llllla blot! flake aftrl t11111Qtl 

Lllallll aro IIUPIIO_, Lo 1111 Ualllld 1n IIUIIllo Md PrlnLII llalt.acl 

IIOIIPII"laeo Fln-1al lnllt.UuUane 111M! belike wblle ..,.,ung 1-t 

lnalaL en par-•1 ;ual'ant.M br t.ba ,...... .. w.t.t.tt UlneLa ot 

calling ~ Lo Llle CDUI'La fOI' all la ... e aaen 1r ..., .. ,. by 

out.aldl 11911ft01n U.tca wade un1an lnclal'a Wouotl lano *­
et.rltcae • by Gonl'l'l•nt.al aoUan 1n Clhall9• ot pollolaa. S..a • 

Lllllla, Lller 11ra I4ICIUlncl t.o lltftR troa pauanal fund .,...._ 

.... ... ...... ., Millt.lnt IIIIIIPIItla.. .,...,.,.,.. Ule ,. ....... . 

who are \aklft9 ao ...., rt. Ilk II 11ra t.a 1111 l'llll11ftcl traa Ulelt ... ,......... 

ctq MA1.U1111 &ar wlUIIla taat.Uu .. .-11 •• rall"Uit LP on 

fllal.dlftd 01t t.tla PI lllllt.al'1 a ...... halll ,...llftanLirt cii'MUan 

of lac111a•T1111 under -uan ao •••• ..,, at.apa ao fN lalteft -, 

t.ha Gon-.nt. Ira parUr nepUft 1ft f111bt.on. 1L wUl be IMLt.lll' 

t.o aatca lL paalUn by allawlng 1nt.arcoapanr aaalat.- ,.,. alel& 

unU.a. aut. t.hll,. .,. _, Oltat.aolaa ill u.&a ,. ..... 1n ... ,_, 
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lev • 111 Ulll PI'OCIIHII#a ot Ulll tlnanobl 1AIIt.Uut.1an, Gowetnalftt. 

c1epert.aa11t. •• veU ea t.o Ulll 1Aclllll8"dllllt. .,....1c1We of ell,.,_ 
e11t. ...... ,... ,..,. u. _,.u a. ........ u. 1'111•• ..... 11e1111 

UbVeU_, t.o alln LHnater of fuMe troa a Pt'oiU.able oo_,.enr 

t.e • a11111 anu. U..• of Ulll .. , h of •our• ..,.... at a1cll unU. 

wlt.h PI'OfUable -· untodllllet.elr Ge-•nt.' • U.t.enUens 

haw net. been tuUr .........Ut.acl llr '*"-' llr wlrt.us of 

••Uan 12A at t.hl 111c- Tea AIL• t98t. Thl t~ ainllllw 

has riiiiiiiJflhad t.hle end Pl'ltPitlltd 11tt.l.lnt up of • IIHrdo lt. wUl 

be llat.ur lt Ulll lleard h-• anlr tu1dllllnee ,.,.. U• t.e U.. 

end ell• Ulll o011111t111ee t.e """' out. ...... et.e. Mlltd an 8Ucl&t. 

ce.Utloet.a lt t.hl• oanci&Uene .,. ..... C81r U.• ••"&att 
t.hl• QU1da11nee ehould Ita • ....., t.o epplr u Ulll lleudo AllOt.hlr 

aat.hed wlt.hout. •rgar -ld 118 t.ttet. Geft~Mant. tMuld al&.. • 

p"tlt.able 11111t. t.e t.rantlf'v 1La -plue llofo,. baiftg t.aucl, t.e 

alck unlt.a tor a t.aeporerr parlDdo U. •auld -•II U.t.ersllt. •• 

peld t.e flnlllolal ln.Ut.uUane 10 t.het. Ulll ..,.ehlldere at Ulll 

protlt. eallin9 ... ,.., •• an net. adaersalr oftaat.ad. llftJ p-1 

p,...lelon -ld net. •1w Ulll Pl'alll•• Thl IN'tllll• - Ita 

ached ealr 1t nouleUon 88da llr t.hl Gowt.o h eat.erlalllltd wUII 

e11108H ., ..... 

w. •al- t.11e "111.1111 caepwu aut• pl .... u. t.hl perU .. 

aent. br t.11e a1ft1...., of st.au tv t1ftlfta, "'• .,..._ PlloJuJ 

on Au91tllt. a. taaa. Tile bUl ...... • •••1•1 PNw1a1en t.o eaaun 
t.lealr dat.eeUan at elllll end pet.enUallr 111.1111 •••ll~~tlea end ,., 
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aeWttQ up of • baard of .....,,, ,_ fllllllllr da~t.lalt of 

t.~~a IH'•-t.1"• -u•r•un, r••••• ...... ....,. _.,. .. 
The aut ... 1ft..,...... 1ft u. L.ok Slllllla .. u. AQUat. a. uea. 
A llick lftdllltdal c.,..., lllta IMift dlf'&fMtd •• 1ft •lftdiiiWlal 

COtl$lllftY. (ba1fl9 • OOIIPII'lY rets.....,.d far not. laM t.llltn ••• 

, .. a) whloh haa at. t.ha end of lfty f1110ft01a1 ,.... •-let.ed 

loa•• equal t.o or a1111Hd1ag 1t.1 ~~tt.lre fMtt. ..U. ead •1• 

IUffafld -" 1•-• 1n each ft.nenclal ,..,. 1.ad1aLely Pf10111111-

1ftg -" f'-111 .,.., •• 

The 8.\U -~~• t.o .... up • 'bovd tar lndllltrlal end 

t1nMOlal r-at.rucUOR1 (vlt.h llqllll't.a end aaabare lluiftt 

et.at.ua of a judge or a Hlgh Court.) and elM 1ft •appeUet.e 

eut.hoi'Ur tar lndllat.rlal 11td tlnMO.\al ,........_u .. • (U. 

chili- vU1 be at U. ••• of • Jud9ll of t.ha Suslf••• Court. 

end lllbare or • Jud91 or • H1tll COYrt..) 

The BUl Pf19ldal far repar\lag Le U. baird lftd he1d1ag 

• general _u .. ,. or t.hl ........,....,.. or u. _pen, u "" 
ao-lat.lld 1•••• at t.he lndiiiUlal _,..., •• at. \lilt end of 

•r ,._,., ,_ heft rellllt.acl 1ft areallft of ao ,.... _, ar 

•ar• ., Us ....- aat. 101'\h dlatln9 t.lle 11111d1aLelr .........., 

tln t1111111ebl ,_,. 1'1111 fill\ af len aU 111w t.a 1M ,..,........ 

t.o u. .... ,.., ., .... ao ...,. froa u. claw or t.111t n..u111t.111 
of U. aulflt.lld •o-t.e or t.11e ._,. ... , ,_ t.ha f1ftlllat.ll ,..... 

1'111 Hard of dlrnLen v1U• at. lilA a.t dare Mfarl Ullt 

daLe an vhlch Uw -unv 11t t.he _,_, • ,.,...., af .-t1 ll'lalen 
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Md U.. -•• to' -" WOIIUifto OehuU. J.n ••IIIY!.nt lllt.b U.. 

p,..lelen h -- t.o lie eea IIU81111ellle vUlt lapl'l...,.•t. 

vhlcl\ ellall not. be leee Ulen 8 _..... but. vhicl\ eer be •• ...,....., 

t.o t.vo re•• end vUII ti.Mo 

The Mil lev vlll ..U 1t. eendet.Qr en U.. Pllt't. of U. 

GG118911GIItL t.o re,.,e. ........ J.n t.I.Mo The .. NgeeeJt'- vlll 

lleve t.o -" e trelll eenat.e ,_ U.. ............ .,.,. lf ID IIQ 

cent. of t.bo 1111t. voKII of t.bo o8011enr h .,..d. 1t t.ha IMPGII)' 

cont.J.nuea t.o allele end too P8J' -t. of t.bo ML -"' h Nodad 

wU.h aolll leaoae tor t.wo conoaout.1we ,..... 1t. wUl 1nw1t.e t.lle 

1nt.Hvent.1en of Blf'R whlcl\ wUl have t.he PGH.re t.o -~~ t.11e 

•••v•ent. Mid t.eka aU POealllle eeoaureo t.e keep t.he 11111t. 

golng. BIJ'Il vUl not. t.eke ._ Mly J.ndw.U1al unU, IIUt. wUl 

llove powwa t.o •11 end ear .. aloll unt.t.e. ...__, lb ••••• 

Uel funct.lM le t.o enaura t.het. U. J.n1N.U1al unu.e kGGII -"'" 

1"11• .Fw We, t.11e board - work aut. tin-lal peclulge. 

Acnrd!.ng t.o our oplnlen t.bo preJeo1ad ACt. .,,.,. fne 

....... , ..... - "'liLly u. I.e • long -- .,_ .. t.o - t.o t.lle 

k-l•dlle of t.he auUIIIrU.lee vhen --•• -ld lie Ullen end 

•oondly t1aeno1e1 .. , .. uuy of u.. ~'foaM ,., ~1•1 ..., 
f "'-1•1 noenat.Nnlon would not. lie •• eufflclant. •• t.o l'lYlt.o­

U.• aU Lila eltlll J.ndltetdee nullllar!.nt •..,. u.n IOtOJO itldu .. 

t.'lel 11111t.a end llaMJere et.at.e 1n ""- we Reol1811 anna •• en 

3ht. IJIIIIalllle'• 1984 •• nPOrt.ed by "'• Aelt.oblle rn..elt, Dltput.r 

Go- Genwel Re-wa Bent& of lnd1ao •lfe alee vel- \lie 

uaauree of" eccounl.ab1llt.y concept. An benlllftg eret... eo t.het. t.he 
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1aed1ft9 Nnlce - Ulle ••••t.1Ya _..,.. •• ..... •• U. 

•r••• of st.clllle• - noUoedo 'lllia ••• lftd1UW br ""'• 

lllllt. ..... Glletllt .,......, GollelftOlP ., ............ Bellll ..... 

aMLinil wlt.h t.bll "•*n Clla'lll••• et 011101,... lftd lfldw*r 1ft 

..... """ .,. , .Julp, ,..... ._. GhHit ............. 1t.- ..... 

blftlla tlbich wculd tt.raL ncUM t.lle •Ill•• cf ..... ..:• 

1111 wllolo•lleut.edlr ......,... t.hh paJn\• Ae .....,. -

a~nrol bl'lftChea of blllke dl-r•d 1n t.e. ell~ ...,.... cf 

t.lle nunt.rr, t.har- t.alle othcJt.lwa -~~~••• wU.h wf'#tcl•t. 

fund capoalt.,. Bitt......,.. ...... be .................... u ...... 

t.ha baud at each and awe.., c:aaoponJ who •• • •'lll•r of t.lle 

bOOI'd wlll lie eblo h urut. t.ha aci!IMI .. 1ft LlH by prnldift4 

,...., 01t1t 1ftf'Ulft9 llll¥1ae et. • aer1J ••• a, t.alltng ,.,,...,,.. 

hUM ot Lila bani& ln t.lle baUd• U. CMpell)' wUl be 11-flt.&ecl 

•• Nnlla ••praeant.eUwa aUl be lttt.1Ht.alr IIOIJilllt.ed aU.h Lila 

oftelrs of t.e. -1111111• 11lo banlla 1ft t.tlelr .- ln ... ,... of 

aetogua~ U.lr 1-ot.a•nt. 1ft t. booe llftlt.a -ld lie t.oe ,.. • ., 

La at.Oitd rsllllbUl ... Uan al!llat...... IIMII- --did r•lllU• 

t.auwe .,..._.. t.e •"• aculd 11a IIUIIId balll t.e llaelt.ll ot u.. 
alok ...,~••• w.U.II 1ft e .... aanalllle u... lf lleuauw, t.e. banllls ........... ,... ............................. - ......... . 
t.c unlt.a biiJ;IftiS roiSIJ ""•• U. Clftlt.arr ...,.lf1ooa t.llep -

wauld .... t.o be ""*t.ed• 
3.Zt 
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..,,..1n9 ,,.. •-•1• "• ., .... wlt.ll ""• R.N. san JllltWllle 

t.lle faUaw1RQ Pll'lllf II Aapl ,.,. t.lllu .-dlea I 

F1R5TI.Y, 'llablUt.y et.udr h t.a lie IH\II IIII'Drl I ll'ttiiRy 

11 dllolared 11011 ........ ,. lt. ....... llltlp ,,.. ..... Goftlf ..... 

dbnt.ly, .,. t.hrouQh IIUU, .,. froa •r ot.Mr f"'-l•l ln""t.u­

uon. •Wore anr l111t11 "" elllll•'ICI• 11 -UORid te••dl•l 

... .,,. .......... ,..,1114t .... •t.Uitl • ""' f'unda -u..­

.,, "'' ,,,.....,." '"1 ll8ll&'lllno ............. ., "" p•pl• .. 

oont.nl. TN nel difflllllt.y 11 t.ML M ~ h prawltllll 

by any lftllUuUon a.a,....... • lletiJ' ot upaaot.a tor diYflllftlftt 

Llle •-dial _.,,.,for diffll811t. lllll companies."
56 

, .... 
THlliiJI.Y wMn I IIIPIRr .... 11M 1ft at.t.!lllp\ lllllultl lie 

•ada t.o QO 1ft for uplt.al ,..,_Utlft fltd/01 IMPIIIlUan wlt.h 

o,.dit,o,ta 

FWATHLY ln ""Y ooaplftrt noU-.a by t.lll - u ... u .. 

DlHit.orl h I ...... 111 1 f1l1k ••111ay lt. 11 - -· •• 

FIFTHLY a t.rlln.\119 ............... lltlould lie .n....,.. 1ft t.ba 

lRCl (11011 111B1) t.o t.Hlll peapl1 IIIIUt.IUy 1ft Ulll lf't. ot I'UIIR1III 

llttlll ••••l••• 1lul tuncUon ot • ......,.,. ., .... .., ot • lllll 

•• ._, ••-' ba t.o~~• • UtMJr br IIPP01aUIIt 11u..d -.,. • 
..... offlclra. n h • .,,,_y dlfflwU. t.llll ....... t.o ... 

epproa•d •• ...... s.. llllleat. erlolftal ........., .. ..,, .-tv 
' 

01Nit.Ofl -.y Ill t.ollla 1ft - ......... 1t. 11 AIU111rr for lRCl 

·---------------... 
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(nov lABl) ., 1111111 GoftrMiftt. o.pet\aMt. t.o t.alle U. ,...,... ... 

blllt.)' ot eppolftUftQ t.he asnagan fOl' tllcll Gnlt.a ,,.. a pos1 

,., et.•t& unlt.L tbs PQt. ot Cllel,._ <• nuuUvs) P'lcf -llifto 

dlrHt.or IIIGuld be .,.....uct. 

SlXnti.Y1 U. lftC.l (- IRIJI) Ol' P'IJ oUina f"'*"n1al 

lnet.UuUon lllftdln!l _, &.o n Rcll UIIU. ne._..l, 110n1Mt.nn 

Dbnc&.o,. &.o reprsssnt. U.nslt on U. Benno Tllnns Ot.rect.ora 

.._ld lie requlrsd La perform -*• tunct.lllfts lneludlft!l • 

1) u SCU.nt.e Ullt nvgnsP'It. or u.. .,...,.,, 
U) t.o ... uvat.o Ulll •sno1snn\ La -t. PII'OPW <::OAI.Iol, 

Ul) u -lt.or ,,.. &nt.o,...l nsnngnsl'lt. lnel aU U111 

lnr-uon reln¥P'It. ,., lllllgftllnlng U. p,..,lnss 

et.P'Idlft11 ln t.he ..,. ot -•1 ...,...ln!l, 
lv) t.o cnU ,., a -wr perforssnos rspsrt. st. t.he 

&osrct lllft1 r.. Pftlunt.lnl ot u.. •orlllnl• snd 

y) t.o llnlp llld gu&dll t.he Gillet --"" ,., nnt.\1111 

up !lrOJISI.' OftS'IlnsUon, f'-lnl plnttnlft!l snd 

-~· ..,.._. 
tbs "'-'•• tlhclllld bs nsasut.hn "'-"-•• free ,,.. 

po11t.1oal lnt.orfnrS'IDP, P'lcf bensln• Gnnansat. III'PIItlrn. 

SEYENTHI.Y1 ~ C.p&;rsU•s sU.I\............,., ,...,.. 

under Ulll lOR ACt. should bs III'IIIIQII&. lnt.o au-..... t.o 1111111 att.w 

t.lts slcll c~M~p~~~lea. Tiley .._,., 11m ,,_ povsr t.n sn11 t.1ts 

unt.t. free frns S'IDJI'~IP'IUs1 povsr t.lt IIPISlt. nsalpUS'I ln 



--
ln -lullaa U. - lie 111..-11 fw Pf'OIMI~ .\n1Uel ••­

t.lan 8ftd ,_ult.a.t. t.o Ute llaWdaJ liNt Uwn ifttllot. Ule 1•at. 

, •• loU ... 1ft '-half -~···" ., ........ 111' ... attalH. 5loll 
CODpllllf.OO HqUUlr IIUeh ,. .. IIMt tt&llltlo ................. La feaLWO 

•~r-dlng Lila. Baerdo et IIUIII\ c....-..101 -t. be hams­

t.rung by mti'I'Ut -lldlld IIMt oewwt. U o-t. Pl'ca-. t...Uu 

fr0111 anr quart.er a~~P~~Ci•Ur t.11e _, IW1-1Uoc. ....,.._ 

fn<~ 1-1 COIIdiUana wUl help t.o eol" Wa llvtnlll!l Pfllltl••11' 

3o22 ""TIRE\ ee1eMee I 

l-Ie tlralr llellew U.t. ee Lhll aaltt .., .. et ••••• of 

lnduaLrloe uaw CIMJIIII1 -v•nnt. h due t.o U. ~ 

on U. part. of U. t.ap ••••••"• Lilli owUa et llallftaH wlU 

ba aubat.wtUolb llenllhlld "' -liNO&i'll u. t.op ..,..._, 

of t.hll oCIOjllll\lee •• 111991elotl br ue 1ft ......,..., n. · 1t. wU1 

olblnet.e uclcaeea 01 uncktr t.hh ~1Uple T-Tlu Baerd ., .... 

of -v-t.o e CMPiftY alll IIOL be ......... tu any ..Uanal 

.\nt.anet. On t.he cont.H.ry U. wUl be •-tell .. • aeau111teU• 

t.ut.1on for up-holdlnw pubUc t.nt.apat. an11 leoll ett.or Ute ......,..et.e 

of aU Ute bll!l'odlo:mt.a whlch QQI!ellt.ute n coapany. lf llcllnen 

et. aU hoPPift•• U vUl be eol'fotl br 1111t.ulll un.,.et•lll1'141 and 

open hllut.ed dl-ea1on at. Ute MaUnu et U.. lloUII C011tllli11'141 

of Lilli H!N'o-t.oUvoe of t.ho llloa'eholdll~ .. votl&er., t&nanolel 

lnet.1t.ut.1••• "•*• ane .., .. ell GoYa,...ant.. Wlt.h t.hll COII-t. ---------
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or all Ute """-"U"• rw ,.OlPtOPl "'""•a• c:•t.eUtt,. 

•- ............ ..,..,. t.e all wUl ~ ~ftd. '""'•• lt 

111Pl-t.ed w&Ut Ute gul*l"'-• fl'-d It)' Ute Gowel!lnnt. t.o 

..... Ute Pl'tlltl• ., ... "'~'·· oontlldU1nt Ute 111111 ..... 

IIUIJtOAed ..,. U .. Ute 111111:& ... of ......... of Ute CIOIIPIIIIloe 

could 1te e.-dlcot.M JIIICOin.Ur. 



wua • w&ew t.e ·~ u. at.eft\ et -•Lrnhft 

or eeanaa.t.o .. ..,..., • ...,.1 I!Udlaa heft ....,. -•"" foil 1nd&a 

..,f.llt r•o•L ,.... liii\IW\ML ot U.. - (a) SWdJ a•Mt.ed 

bl' P,ofo AoK. lfe-1 t.e •-rt.ef.ll U. alterl .. a ot D-t.leu.t 

or llhV lie'- 1S&1 llftd 11118, (II) 5t.IHb' •• ltr 11Dftapa1Ha 

lltfiUlrl' Caaahllllltl •d (:S) SWdJ' _.,.t.ed ltr U. llllNNhl/ 

1.1-Df.llt Pollcr lnqulrr Co•iullll• ln aU U.• I&Uttie .. 

•-t.r•L1• h _ _.d on t.11e ••• or .. ..,... -..lead ar 
rev llua\neaa .__ 04' ti'OUPD wer larga IIU'IIN at ••peltlea 

llftVDtDd foil Dallll UN at PH-'• a.R ...a et U.. .t.udlee 

adopt.ed D d1tftlnnt. AIIII"IICb foil detlltf.llt Ule o•DDIIL or 111u .... R 

~aouw•. Att.er u. ,. ...... or u. I'RTP ..... •-· • •Umr 
.. ,, ........ ,...,,. -· ..... ,,.,... ... , .... a. ..... , ,., datlltllltl 

• ttvlllne• IIIIV•• Aa • ,..,1 ... lltal'e h ..,UU•• er Lila 1111'1111' 

or caaPIIftlDa f.llolucted ........ ...., 1.,.. ladiiDLI'lel IIIIV• ltr ....,,, 

~lCt ILPIC .-d I'RTP AIL• 

Hou• Rlltl rue ll.t!C "'TP - ' 2 :s 4 

TaLa 12 II 10 31 au a. 210 'ft 103 '" Metet.lal ,, M 10 
"'•"- Slglllftle Iii ... 41 • TII'IIIDir 42 = .. • ==- 1QQ • " - • • a sra.... • ,. • .. 
·------·-------·-······· .... ,. •• I ••••••••• 5 •• I •• r IS 
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Haua RIO! MlC U.PlC MRTP 
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ACC 

llaloh •• _, 

Mlllllltdln .... ,.,........ 
l'1ocll 

S.,llbllal 

Kit~ 
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BaJaJ 

Not.el 

- I • I 

tl • 21 10 

, Ul •• t3 .. to tz 14 

- 21 21 12 

l.ali!Ml tl ,. • 11 

• t1 21 aa .. 2t lilt • 
RoKoH • R.K. He .. r1 0 HlC • Manopollla ~r)' 

cn•lallllo 1LP1C • lftdltMrlnl l.iMnalnl Polh)' 

lftqulr)' c-u..... MRTP • Hranapnllan .. _, Rn*l•Ute 

TNda Pr~N~Unan AR, taaa. 

s-• • Col-' t. Heaul, •TN ....,."'" of Cuot~oN\11 

Prlvn\11 Snt.er (A.&a,PIItJU.,._ Hoa•• 
a ..... ,, 1966). 

Co"-t a. Report. of u.. Mlfto,.uaa Inqyu)' coaldoatan 

Yoa-a 1 6 U (Geftfl!nlnL ot lftan,t•) 

Col- 3o Rlt!WL at Lila lltdueU&al Ll1 .. 1 .... Po.LlO)' 

Eftqy&r)' C11nlt.Lne (...-.n .. nL at lftlll.n,tln)o 
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'"**1•1 lllllt••·•• Ulay .,. _,lftt anb U.• ..,.nlaa 

nhlcll .,. reglahHd ... ..., -"- 28 of Ula HRTP AUo 

Aa a ,..,u., aU t.he ...._ lit ........ \a (HRTP Act., Ia*• 
t.rlal Ll-alllQ Polley, Publlc F'~al lftllt.l""t.•a> .-.. u,. 
uaed by Ula Gewllfflrtnt. fer curblftt -"""• nt nn••t.n 
p..., l:lnealln lane nftneUrn *' t.n lldltpt.lnft nt HRTP Act. o•o111t. 

of butlllten llllltat 81111 .,...,_rda ralUng Ula U.alt. of ...-&\111 

f~Uuet.uft flfOII Rn.GO c.t'Or .. \a R .. 1QO .,_ .. 

Wllet. h _ _,.,. la t.n _,.,.. .. nUh ...U81t 2(t) at 

t.hn MoRoToP. Att. an WQQnllt.nd by Ula Snotlllr c--IQU... ...... 

Of' not. 8ft undnf't.aklnv llel81ttn l.o • lnrtn llf'OUP "'-ld lie dnOldlld 

on Ula bnala at aU rnlr-t. tnnt.n and not. nnlr on Ula llnala at 
1 La litt.nr ..-.nnnt.lan vU.b - .,. - oanpnnlrn lit t.nrna nf Ula 

or1t.nrlr liQd •vn lit -"- a<t)o 

:S.at Pr*'•a at "2101
' 11W • 

Tbnn h no dnnlnl of Ula hct. Ulat. Ula qunlt.lan of 

nconollla paver han -- n P"lnlnll -lo-poUUonl lawn nf 

t.hln t.l•• ln lndlnt ~,,..,., llualnnu "'" or III'CIUP PGOffat 

algnltl-t. -nrla ponOf' t.n havn npprenlnbln ntfent.r an U. 

....... ,. of ~.. Tha ......... of l»lQ .................. . 

,...,... pr1ann, Ollt.put., PI8*0t. cJ~nr~et.nr, lttrnlllnnnt., n•orcll• 
1-uon, _,..,._,, rn.rt&nt., rt.n. nnrt. tnnt. litfluanan on u. 
g,rovt.b, lllnb1llt.7t d11t.r111ut.l•• niiPins-t. 81td .a&rl Junt.lnn. 

Thn alQn1tlanllce of u.n• dnclnionn -.ld ba Qnnt.nr it t.bo 

Un PH*••• bn!lb rnt.Of't.rlr llu oU, nlrnwt.o&\¥1 nMal rt.n. 

sll -'liiQ u. pnnit.lnll at or~~rpob and ollonpnlr, blQ bnninana 

hou•• t.rr t.o nat.liiQulth t.bn ,_ flnv of -p.Ut.t.vrnn• of t.bn 
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alll'lult.. Aa a ,...,u., .UU J.nUirYMUan bee••• lllnlt.eltla 

t.o _..,., uceulw pntlt. •• well •• b pre-t. .,... 

opt.lanel ,.eource eUoeet.lon reeult.lflg ,,.. ~Uet.e' ree­

t.rloU• of eupplJ'o ln lAdlat \btGugtl t.lll MRTP A&t. l.ft*et.rlll 

l101fta1ftg ......... ,....,,.u ••• ,. ).lpe.... .. 1111 ant.ltllt. 

aplaet. _..,.,,.bitt. U.• could not. glwe ,., .... att11Uwe 

reeult. t.o ach• U. prabln of ·~• JIOWih Pranlllng 

1)' ..... of CQIIPIII'IJ' ~t. ll Ulet.o "-flb t.here h IIQet.­

of • bollrd, but. 1n feet., t.he bOard, h lfllftllt.l.,.. The -

t.roU1n9 """' h 1n t.ho Made or -•l• 9HUfl 1lho dkt.et.ea 
t.he llcerd t.brough t.he -•111111 dlt~~t.or ~~td Ill)' ot.hlr .,.;-

ar ,.,_, n011net.ed lay ....... "Tbla ••• ruled out. t.he aU• . 
•1neUon of, or ,.....,. an, t.he aa1et.1ng 1Mtfld111t. n,.. II)' 
new eftlcllllt. -.. Fvt\huo II)' net. aU .. lng ,, ..... t.c IAplllld 

t.he llulllnau, .,.. _.-.. aho ruled out. CHpet.lt.lN PI'IIIU,.I . 
from t.111 ,..,. affluent. aalet.lflg unlt.h Thua, .it.h forelgn 

COltpllt.lt.lM coeplet.el)' tlllut. off II)' 1ltPOI't. ,....,lcU0111 Md wl.t.h . 

d-llt.le caepet.lt.lan •wrelr l't!let.rlet.ed b)' Ule "'**lel 

11-lllng ........ , lndlM ~n-.e~.n hea ~~Wiled 1ft en enwlrMnnt. 

of -.po&p. ,_ t.he •MUon of t.lll Mllftcllllllla Cen&ulen 

doea not. 10 ,., - t.o llew ltreuiJIIL ........ llonlfliMt. ..... ,. 

1n U. llt.uet.lan~111 A_,, ... ,......, be .,..., .. d •• • lll.fltl• 

• ...,, wlt.b • ,......, or dlwllllllla ., •• • 9f'OUP or ln'-r­

c-nt.ed loePIIIlllt operat.aa 1ft _, nri!He .. , ., .., not. 

h- -poly povw 1ft or aor• or U.• IPIClflc ,...,... IIUHLio 

Hare UIO lay lnu...-Llan ceu••• H et.et.ell Ill)' Oro LoC. Gupt.e, 
•• •• •••• ••• t n a 1 ........... ... 
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ctaLrl-'al ef'fftt. • U. _..,of t.M •-LI'J· Apart.,,... 

u, u. ,..,,aect l18qUMOe vhl.otl ••• t.D lntluenoe br t.he l•IP 

,.,.. by _, of .-.ua~unt. • __ .,. Ptef'arenoe earle 

groat. I.Rtl- on t.he t.oltoe ot t.he __ ,.., no lleutlt. U. Ilea 

got. ltoa llalUUGifta. Wn I.R.Ut.uUM Uke -polr ISIIH-U 

orvel•d lltaLI'-t. of uplo1t.eU• u. P*!1c. TN• .._,d 

bo alt.her canLroUod IJf llboUallltdo iiJ •ollill9 ••Lrol IIJ Go..,..• 
oent.0 t.ho -u llftll deponclllble ••r n,.. 111\loll an •• •ppller 

ud •• cuet.a.ua oro aho •ttand. ""• L.c. INIJU La of t.he 

vlw t.hllt. "•l1QIIt.aned IIUitllc oplnlon I.R lndlo pnanUr caon­
oadoa t.Mt. nolt.hol' t.11o lapoaU.lon ot dl,...L Gcwt.. canLI'ela on 

• 

prlvat.e ''"•• nor t.he- nat.1anol11111UM of 111ch tlroa, provlcllle 

a ut.hfacun eoluUon on t.M probl• of acanocal.c power •• ooch 

of theoe loads Lo econclllloue corrupUon and lnornc1811CJ•"• 

TN onlr MLhtaolory Mlut.lon u .. 1n rafOI'IIlnv t.he 

t.op eaneo••t. et.ruct.uro. GolbraU.h John IIMMLII ln 1118 ert.lcla, 

on t.he EconM&c 1 .... of Corporat.e EIILitrpi1Mo at.eLitd t.IIIIL •oroat. 

curlllftt.o of Ill !~lory ellA not. 110 rover ad br -'1 1••• .eo u. 
lndlcot.aa t.hat. Ullt MRTP Aot. tliSS, Ilea no1 pndullatl enr ettact.ln 

ra1111t.e t.o curb t.llo oonopolr p111101 oraot.od by Ullt lllQ acancalc 

graupa of lndlo. WIIUa forvordlftQ Lila book, corporot.o -••••nt. 

onct ac~t.llb111t.r vrlt.t.on ltr or. L.c. Gupt.a, Mr. 5oLoNo Slalllt, 

Dl,.clor• lnaUt.ut.e f1nenc1al Mona910ant. lftCI Raacaroll, l1atlra1t on 

.June a, 19'14 et.at.cd t.hot. "UIIdaubt.odlJt prlvat.a -t.er lnduat.r1al 

and buei.Raaa unlt.a, aapoc1a11r t.11a larQO -• ..., Uloac v111c11 

-·~~-··-·-·-···-· -· -·~·-·-···-···-·---·-·-· -· ·-·-·-· as. 
so. 

Qpoo.U.o INitLit LoCo CarporaLit IW!aa•••"" 11 ._,..1111lllt..-P.21o 
GalN81t.h .Jotln tcamat.h, erUcla "on t.he EOOAO&alc l•v• of 
Corporat.a Ent.arprbo, '" t.he Book C:Orporat.a Pwar ln 
AMr1ca 0 Edlt.ad br Ralph Nadal' And Hartl Jo Groen lat.. E~. 
19'13, flool. 
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aoni!L1t.ut.e • Gfllllll IIIIJor o lot. ot ,....,.,., not. ell ot whlah0 Uke 

t.ho lctlba,g h vlallll•• But. ln teat. Ulllt. Lhh at.ot.e or otro11'1 

h not. -t.hlnll d011nrat.e.lr pl-d. ln t.ho fbet. to-t& yoor1 

ott.er lnd0pond8nco0 &.he Gova-ont. nat.urally aonoent.rat.ed on 

lnduet.rlel trovt.h0 t.hau;h _1....,.11UH1 aljiOc\1 of t.ho o-t.h 

ware not. ovarloolllld and lndltttd .- at.op1 ware t.akllll ln Ulll 

dlraot.1on of whet. ano .. ,. bftadly Hll •1001a1 con..,..l" of 

t.ndult.r)'• lt. would be widely atfHd Ulllt. Ulll prMt.e -t.el' dld 

an e-Uettt. Job, ot -•• racolv1ng valuallle help fl'llll GoYern­

.ant. 1n a vulat.r of woya. Tho neat. et.qe wa1 nat.uraUr on 

where a deiiOOI'aUo Go¥ttrne•nt. wadded t.o -•• oaonoalc rafoM 

of t.ha -lat.y had t.o t.eke 11t.0c11 ot t.ho .. t.ual and peL811Ua1 

poUUoel pewar whiah t.ha prhat.e -t.or - t.o aoqulra and 

Lhlnk of oppraprlat.o at.opo t.o keep 1t. under oiiHII. so, lt 

lnt.alhot.uah t.elk of .-lng PGV81' of t.ha prlwet.e -t.or, one 
• 

ehould not. dl .. l .. U. •• -diMtl• hoUuoinaUon. Nor llhould t.ho 

range and dopt.h of t.he POllOI' llo OM9Q01et.ed0 croat.lnt a wrong 

ltiPraoolon ln lndla and ollrood t.hot. t.ha Cllllt.ral and st.et.e Cell1not.o 

lllld l.eQlolol.uMI era 11hally under t.ho vlOlouo lntl- of 

pr1¥ot.o oeot.or •rohant.o Md a-root.urorae Tho olt.uaUon undaulloo 

Lodlr noec11 •oLohing llr • w.&tUIIIIt. ooannlt.y, all 

:s.u ....... I( "" -·· • 
""'• Sla ln hh tornl'dlft9o COfteludOd ltr at.oUnt t.hot. a 

d-r•Uo eoc1ot.y hoi Lo bel- t.ho noad for llftltt.h lllld atrl• 

el-y • ln foot., lt not. ln t.hoory 0 Lho prhoat.e -Lor hoi • 

tar llo8ft gonaroUr -" IIOI'O oftlclant. t.hon t.ha put,Uc -t.o• ··--····-· ............... . . ,. 
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Oft .... - ~ ............ ··•-U.t.i.- ... _... .-d 

polll.kal powv 01t U. • ....,. llllado 1ld.o llel- .- anlr lie 

brOUQIIL bJ' ro.Wuol.wU.O t.M Lop -~~~~·•••'- of t.ho eMJIIIIIJ'• 

1L b aald t.lwL 1f Lop ••••••nt. 1o oenot.UuLod vU.h p,.,._ 
alllOROla t.lwR a~tlr. .u. P'Obl• of ..-1o PII'IOI' - be 

e11allleLodo 

Wtt fullr IIQHO wll.h t.lw wilwo of t.ho ""'• SJ.IIM. ar 

lnLI'oduolRg t.lw IIJ'eLoe of Mult.lpla Two-Uv aovd ..... 1ft U. 

t.op _Q .. III'It. COR be Oaltoi.UULod wU.h P"fOIIOlOROl Ule probloa 

of aconoatc POWot - be bi'OUVht. Uftdfi' OGftt.I'Ol. 

3o26 Pcoh•lpllaUe tf !?'PM¥ !!I]QCML t 

Duo t.o t.lw MIIOI'ot.le of •-IIM.p f1100 oaplLol, e t.GftdOftclr 

woo wllllble t.lwt. ln be'- U. lebeur ond oaplLol a n011 -
properUad, eaporl. ad oULo clou - tnl.o PHOI.nonoo eequ1dng 

and ho.\dtnQ -gedol PDWfi'• Tlwr fi'O ..,_ oo protoulOROloo 

Ae t.he Corporot.1ene - beooalnQ bl!Jifi' •d blOQOr wlt.h \lw 

oonoaquonL dewoloPIIOftt. of oOIIIIlooaor IIIII ....._lov, U.oa Pt'O'" 

foolll-1 OOMQOtO POHOU UIOIRdouO pDIIfi' of conLI'olllne U. 

co.,..,. 1ld.o oroLoo lo coUOd -•QOrlolloa. Sotlo .-d Haono 

at.et.e Llwt. •eonconU.Uon ot eeonoolo pow• oapqot.o ,,.. -.­

ohlp lwo, 1n teet., CI'OOt.ad eo-lo o.pt,.o, ond lwo deUWliiWd 

t.lleoa eopl,.o lnt.o t.he hands of o now tore of oboaluUoo fiOtlooL• 

lng t.ho •-ora• t.o t.lw PGalUon • wllotiiiY U. now pt&lleeo •r 
oaeroleo Lholl' POvor.82 Tlw fa-• -QOrt.ol Lhllorlot., ~ 
dort, argueo Lhot. Lho Jotnt.-oLook COIIJIOIIr lwo ltroueht. obCiut. o 
•••••••••• I ••••••. • • r, •• 

62. 
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capht.e IN'Mil •U.tl t.hll e81'U.a, eaPlt.eUIIL wiiCilUafta eftd Ule\ 

"b1 Mperaung -rwlllp MIS -w.&, 1t. van d• t.c a •• 
group or...,.. •ho ua u\t.arl)' dltfa,...t. ff'OII Lllelr prade­

oae-a.•U 

Hany lllllftMt. t.lleclrht.e Ulle AoAo S...la, GoC. ttean .. 84 

P. SerQeftt. Fa...-,• e:.A. Gori/IIIIA/• ~ve Go'frltWan Dellf­

don and - Kerl Man.,18 aUhouoh dltfu An UleU ctPW•• 
u re;el'da t.he -- llah&ftd _,.,_ llftlf pealUan ar U.. 

aaniiQ81'8o \.bey -lftd \.hilt. a- o1au af -·PNPWUed 

allfte;era ben -I'Qed replQlng Ule - •-.. ,.. MIS -

holding \.hob peal\.laft ... \.o t.heu ............ 1 auu, reU!u 

t.hen t.o propert.)' a.nerahlpo Thelr dlffarent. aoclal bacllgrounda, 

t.ralnlngs and aapa,lencea •lla t.hall bot.h \.lllnll and act. dltrarent.ly 

tr0111 t.hll -r -gan ar oap1\.alht.e 1n u.a t.rad1U-1 

eenaa.89 

Merillat. do not. aooapt. U.\ 111ch a dlworoe ulab. They 

baUa'l8 t.ha\ - lf lt. aalat.s, U h not. 1.,..\lft\o tWa 

obsonu, •oanl~t~~a~~tt. .r Jalnt. S\ook Collpanlea bed brauull\ 

aa\t.era t.c a ~~~eh a poAn\ \.hilt. U.. ,..,_ .r .,perAnt.andanoa 

-----------------------------63o 

64. 

as. 

81. 

sa. 
as. 

Da~W•*"'r. ,_. •••rrYl t.t~aor&p.,_o, ... •d 
claM a..r aat. ln lndltiiLr al Soalat.r. 1"04ilo 

81tr1a AoAo and Haena G.C. fila Htdlrn Carporat.laft Bltd 
Prlnt.e Prt~Part.'lt Nell .,.,.11, , ... 
f'lar•ea Po S.ptaftt. -..llhlPt_ ClltWol •d wea .. a IJf 
&..roe Carperat.lana, l.andllftt tHt • 
Gol'd8lt EoAo Businaaa t...adaretllp An t.he Lerga CorporaUan, 
8erlllay t!l<llo 

Go'fdar ~.t t.lle llllaaftllift Coapan)'e Aaerl- £conoalc 
Aaw1aw, (IMJ upooU.. Mo 
i'tarll Ker1 oaa c.t»lt.el, Yol- 1U1 Chept.er xxvu. 
!\eftgupt.a Dr. NoKo a.talM Pat.t.ern .r Corpora\.& ~'• 
v&ua PubUahlng Pvt.. lw;, Netr Dalh1, tau, PP ZB'f-112. 



hl.a..,t.•10 Mwk ...,... .... U.t. a rewlt. at hlgllaiL .....- at 

oapUaU•• t.11e ClltPlt.al wUl " • lantar U. propwt.r at t.he 

lndhlcluel pHduoel'lo ltllt. •• ennn .,...,......., at aU -.t.at.aa, 

•• MOlal propett.r• Aocol'd1A9 t.a tiP ao lanv IIMh t.11e,...... 

PI'Opett.lld llaiUIQBI'a and t.lle non aiAagWlel -·· MliAt t.a 

t.lle - _._, •'--•• t.ho ,..._,. tone wUl o•t.s- t.a 11e 

aaplolt.ad lAd t.he ltaala ot.a• relat.llllla uU1 t10t. ..._;o.11 

Sut. u b t.l'ua u.ot. ..,. ... '"or t.11e -~u• hae 

bi'OUQht. out. al.ololit - f'ultdaaent.al chollgea 1n t.M c~t. of 

c:MPiftr -geaant. •• re~J~Wda aWaa at lluaan relat.lontltt.p, 

aoclel reapona1bl1lt.r and IUU\lau aalf lnt.al'alitad CIAP8ftr 

dlroct.OI' haa gtvan pl ... t.a t.ha pt.ot.ure at • lllldal'll ftOftMPHIJII&­

Uod profaaa1-1 COI'poret.a dlrect.ar reliPOftalllla t.o IOClat.l' at. 

lai'VOo and rru t.o 8t111Wdlnat.e t.he old falhl-d hunt. fOI' PHflt.a 

t.O 8 WBI'lat.)' or O\.hal' qlla UU\lftlJ laM ,.,..1., llul quant.l'-"' 

Uwall'..,. nr\11 Objact.lwaa.•12 

n.a.tore, "-'-t. ll8da tar ""• s.c. san reta•dlnl 

CorpOf'at.lon' 11 ala and Objact.ha t.hat. •u..o haa belft a ..., • ..,.. 

phoals of t.he IIOI'PNILI oeaallltliA of a non-.at.IL WBI'I.at.ro•"'J 

haa not. INioo•• aat.art.oU.aH. 

llltt. lt. h alao t.o" raaalllaarect......, a •••• .... 1n a 

aodarn • ...,.., h fiOt. ln a poalUon or • ••• IMtt. ln u. ,..._ 
Uon of a .............. haa t.ha .,...., of t.ha aODIIanr'a __..UI 



em b ... lt of not. only Ulll llw"lloldero of Ulo c•INIIIY llut. oloo 

lloo voll..,lllod reOPGRIIUilUt.r t.o-d• .U. lllt..,.llt.o Un 

t.llo COft-I'Ot t.llo VOPOI'S 81111 Ulll -U.o IlL lotiJO• IIU.h Uloeo 

changu Lho llwrelloldero llovo baOft "dueocl t.o t.llo ~JGolt.l.. of 

Juot. • IUPPllor or COPlt.ol t.o t.11o c•peny, no loniJOr Uo _, •• 

Olot.l-n •onlng ot protooolon h an COPlOPMt. no\. 

lloollonlcol IIRd roqultlllg - dogroo of 1-lllg. T11oug11 

\.lloro .,. oany def1n1Uono ot 'profonlon' ghen by _, aut.ho,. 

t.ho aaeln cllonct.otlot.lco •Y ba ot.ot.od •• roUowo a 

1) A hlgh dogreo ot Qllfterolleod ond 0111L-t.lc llnolllodiJO 

dcthod troa eapor1-o0 oaper'-t. •II HPlrlnl ••lyolo 

ORd .. _ratio 

U) 5yllt.Hot.lc oppUooUon of t.hlo llnolllodQO t.o PtHUOIIl 

probloao oot.letylllg t.llo nndo of • moo of people. 

111) A DOdO of conciUOt. lo 1ne,.odYCOd by • "PI'o-t.ot.l¥0 

p.rofooolonol ln.Ut.uUon. 

Tho dlot.lnct.lon bat.wan p.rofooolon 81111 -pot.lon lo 

nocooeon booouoo 1n lndlo profoool-1 ~t. denot.oo 

IIOft'"PfOPI'lOt.ory -~~-t.o Hoono Of llfolllloiMI Of 0 Plll'-

lo hlo -pot.lon on t.ho oon\.rerro vllon o per-• oft.or CMPIP 

Ung epoclolleed loornlng ond t.rolnlttoo allt.olno 11- t.o 
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Pl'acl.lCII t.he Plltt.loula• OI'Bft. 01' oalUng he 1e ""- •• Pf'G­

feaalanalo 

The ttlQII Povllftd c:.,..,., eo.u~.ae, lll'ltkq> t.hll Chal­

ehlp of j11al.lDB Raj1nd81' 5actlel' ( Aut~Jal.o tB18) (Chept.al' V) 

aht.ed t.het. a 'vloforoVeP' hea .,.,_ 1M'- aonl.l'al end •••• 

ehlp an l.he ana hand alld -lllJBDMI. end -•lllllp an t.h8 ot.her 

ln t.he ......, • ...,.. ot COIIPMY ~'· 

In ardor t.o fill liP t.he QBPo eooording t.o Lhe IBld 

co-ut.ee -..-ent. ••qull'8a cOI'hln protaeelanel • ..,..,.u .. , 

apart. tr011 ant.rePI'""-lal 1111111. The aap&l't. co•UU. Uua 

fnle t.llat. "PI'ofuel-U118t.1DII of -ag88enl. b Llla1'8fQI'8o 

not. a mere canoept. but. 1a1 1n feel., an 1nev1t.eble _...,., 

fBI' t.he well-being of t.he ca.peny lt.881fo" 

In 1nd1e t.he dllvoloP~~&RL or a dlat.lncl. aanegerlel e&a88 

hea noL t.l!lllen pl!lce. During t.he relp ot Managing 1\QBRCh 

Managing AQanh t.houQII cla1118d t.hee118lves ee -ge•l ••PRt.t 

ln PI'DCI.lee t.hBr 1'8111'8-Hd t.he cont.l'oUlno g.roup ot IIIII,... 

holdlll'l ot t.h8 ...,.,., end t.he dl- ....._ --.llhlll lllld 

•-o••' 1n -89•d •1111111'1•• ••• ..,. Ulu-r t.1w1 reel. 
Ae an aUDI'Qal.lYa ,..,.. at -at•""' t.he ayal.• of ...,..t.al'lBa 

and .. ,.....,..,.. eaa lnLrodllced 1n t.h8 Colljlaltlae Act., t85B. Ill!' 

ln vellt, t.hB nav .,....., af '&tue'-1•• and Tl'neu,...•' -ld 

o1tly help t.lla aanBIJ11tQ egant.a Lo put. on e ,..., Qlll'b 1'88Ult.1nu 

LIIB llbollt.lon of t.hh .,....., .tong vlt.h t.he llbollUan ot Haneo11tg 

Agency .,..._ 111t and ,,.011 t.lle 31'd dill' or API'U, uno. 
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Aft.er u. ebollUan of ••av1nt • .-, .,..,.., 1n or .. 

t.o COJ18 vlUI U. o.plu1Uoo of .. ..._,. butllMoe, ..... end 

•oro protontonol J180ple ere Lolling up t.M poolt.J.on J.n coeponJ.oo 

provt.ouolr held b)' _, ooaogor. ln - .....,.lul "'"" of 

t.M Pllt.t.ern or -v••nt. of 'f5 -JIIIftl .. , our lt)rpoUioolo hod 

boon votlflod lhowln<;~ Ulo QI'OWUI of protoool-1 -goeont. 1n 

recent. ,..,.. Tile bold et.op UleL had boon t..-... 1n lndlo 1n 

t.hh •t.t.er ln LM Coeponlee _..,.t. Act.,of 11114, prevlllllll 

for l.he coepuloorr eppoJ.nt.Mnt. of e COOJIIIftJ -..et.err ln t.M 

cotiPOftlee havlng pold up ceplt.ol of Reo25 letdlo 01' .. ,.. Thlo 

proceoo of prefooolllllelhot.J.on or -~t. nude t.o cerrr 

forward. 

Acoord1ng t.o t.he ~iOOhal' cooat.Lt.oe 't.haH .,.. aort.eln 

erooe vhJ.ch no lle)'ond dOubt. vUhln Ulo caopoLMH ot profe­

ea1-11r quo1J.f1ed people but. 1net.onceo ora not. I'OH whero 

profooslonal oppr-h hoe b- develoJMd end oppllod Ill)' people 

vJ.t.hout. profooelonel quolJ.tlcot.J.ono but. havtnv con.&del'.-le 

e&JIIII'1-. • TberofOH, lihUe deflntnv Ulo t.ero preton1-l 

aenogar t.M elton ae•lt.t.ee bee t.o11on J.nt.o __ , Ulo ol-t. 

of .,._lalleod -..o.&edllO •• vell •• ~PGC&o11eod oaparlonH. 

"Tile •••••nt. t.owarda profeool-ll..Uon et Ule Lap 

._ ... _, .a.ruct.uro of le ... aeeponloo h .,_.. La gOUior 

•-t.uo. Tille t.tond ... boon o1dad I'O&'t.lGUl•ly _., Ulll •••.­

v- of 1 aVant PUIIIllc: -t.or ln 10 tor oo rouuit.Mnt. h 

••• 1n IIUblla •-t.alllnv nat. on LM lt .. h of taaJ.ly llut. 01t 

Lho t.eehnloel N Pf'Ofeaal-l aaopot.- Of Lho oondidet.IIO.a'M --·--·· ...... ·=····· .. ., .. 



lndllltd, u ls on.t •-toad br _, Hlt.vs 01t t.lle lllltjeet. 

t.hat. profeul-UMUOit of ......-t. 1a a -.\&ant. of 

t.ha publlo ..... 1ft ladle." 

Accotd1~ t.o o,. NoKo ~~ t.ha ia.,_.._ga of 

..,..,, ... bot.welllt pull11c en4 prlnt.e _...,. llft..,._l"'a ttr U. 

profaeel-h1 t.ha lftdJ.IIRlMt.lM of nAA eo...-u .. t.lle open .... 

of protaul-1 lnot.UuUMa wUl help t.e OltlllftH t.he uwaM\ 

t.-da profaoo1-UMUCIA of ClaNJIOitr ......... 1ft llldla• 

But., u. llUldellMo h-d br u. c .. ...,., t.ov 8ollrd ,..,....~ 

caU~ of --.&e1 ,.ounoroU01t wUl at.Oitd 1ft U. wor of 

profaHl-llMUon eowo••t.• Thla caU~ of •n•o•rl•l ,._ 
naroUon wU1 not. 1ft enr wor attiiH U. iALe,.ot. of t.ha •­

aanegen 'who hewo oLhar Hl/'1 of ooopOitMt.iAQ Llleaulna fra 

Lha CCIIIPII'IY Llllft br tho aoro drawal ot oftlolal r••unorot.lon.' 

ln Lilla &'OOPOoL, u ls .. ,.u-U•l"' llete Lllet. Ulore 

le g~owlfiO t.raftd -~~ t.ho ,_gar uolten of t.rad&Ll-' 

buatnou tealll .. bll1ng protaul-1 qu~tUtlHUOIIa 111 ordlr 

Lo equlp LheaM1YOa Lo Lollo port. 111 OOitOIJOOint. wlt.h Oldlrll 

H11111Utlo ... , ...... 

Olo Nolto SllflgupLe ob-ftO ,_ -· OIIJII\101 tor U. 

protoeel-1 -gen - a ltodlf or ftllllrll01 IIIIIOttlMgaa Uo 

oppUcoUon 1ft t.he ...,. ..... ,. ,_..,., ot t.lle IWOfaoo1111ta • 

code of oon.,.., t01ouloLod a'ld ..rorcad ttr Lho """ ... uu .. 
protoeel-1 lt~ot.lLuUon lfld & .. u, a poifftolW __ ....,..,.., 

-· ·-
15. 
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or non•hentll...,, .lMeroet 1ft U. HQIIfthaUon. The haL -

la lltpHLML 1ft Lila llldlllft lleftl.allt.., lilt\ •IlL ML 1M ¥1-d aa ............ _ , .. ..,.,. .. _, ........ '-,. 
or. AoKo Ha&Hl 1ft hb o•Udo f11nq1•1nL I ........ ., 

ond PIOf••&l.-1 IILOLea ·- ot Lila llu&I.M" tfiiiHID 1ft lltd&a 

1a lla¥lnt a .,..._ or fl-'•1 aont.Hl, orhlah proiMIIIly h -

or u. tl.ftoaL ., ..... , ot oont.nl .,.,...,. 1ft u. ..,, ••• n Ho 

ad<Uh t.haL U. •-oeaant. h c:llftduiiUII w1Lh VuoW llll.fto lluL 

ot. t.ha - Ll• Lhln h nnd at Lila rloo or u. 1110fallll.ona& 

oonagiOoM• Acll~ Lo hlo "llhllt. 11 nqu1tod h t.o kiOP Lila 

herodlLary prlnalplo an a r .. llp boola ouah U.L ana doaa Mt. 

t.hlnk of the hared1Lp of Lha .... hoUr llu'- ot ooro and ooro 

taoUlaa a01111ng lnt.o the ploW.. eo U.t. ana gat.e • -h woacllll' 

baea l"at.hor Lhan ana reet.l'lot.od Lo a tw •'-·"'' or • .._..,, la 

ot t.ho opl.ftlan t.het. 111<0 bare tooW doot.ol'o PH-• hewing 

pr&Qt.lcal oapadenco ln Pt'Ofaos1on aap be oppolnt.od 1ft CGIIPiftlOO 

tor PI'Of'aaalonal work. 

'"-Ill LhHo h t.~Lh ln Lha aLot.loont.a of bOLh o,.. ,...., 

!anoupt.a aa wall 81 or. HaPI'l yet. t.hof -· t.o IIIII OGII181'¥1Llte1 

and not. 1ft '•- ot awuc&urol ahon;tt roqulrod t.o IIIII •• 1ft 

t.he _pan, --•ant. ln llttllOo 

·--------
'Mo 

ta. 

llpoOlLo !Mt_... ll&>o NoKo Clleltg11tQ PltLt.olflo of CHPHot.o 1111 •••••nL • 1"-aUo 
... ..,, a.. R1tc. A.tt.klo • "-••• 'HorotllLarr end 
,...,.,,,_, Pllblhlwd 1ft O.•t.eratl sove&a., Vol.x, 
...... ,_., 1180. 
lbldo 
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... u.- wtllch -• Mil -t.rob UIO aat.orlal ,......,.... ot UIO 

counwr .-11 lllor• a cto~~Pont. rola 1ft UIO ..-r. requlreo 

protaaaJ.onala tuch •• DOIIftWIJ -...wy t.o •t. cluol role • 

co-U.r canlLoHt. wtlloh ollllea LhD ......,., • wUol ,...._ 

1n t.l\e p,....,.p ot a nat.lan • lu1ng on lnaloda of \he IIOIIPMJ' 

dbNt.a \.o UIO ., • ..,. • l•gt.ll of t.l\e c-w,• a ln ... reot.. f'ro­

tooa1onel otflc1-y and \Iva 1nd8•d•• .,.. _...,. ... a 

profooaloonol 1nc1ud1ng • CIOIIPIIftJ' _ .... .., t.o hlo alt.h 1ap1 

probct.lon llQIIlnot. lll'la1W.,. oat.lllfta. 'h 

Tho IUCU .. of a COIIPOftY \adoy daP8ftdO on t.l\a aftlaot.lwe 

aanagtiiNftt. of lt.a .._ ,.._,...,, awo118lo f111tda1 NGIIlnWr, 

t.acmologr 1111d ot.har fWw faot.of'O Utat. •r line aada .... role 

t.lonahlp vU.h a part.laular 1ftlluot.l'J'o Carporat.o bulllMH pollcy 

and at.r~Jt.agy fott aach COIIP8ftl' h oonctally fa,..,lat.ed Laking lnt.o 

cona1ctaHt.1an of U.• fnt.ara. 

1'llawJh aU Uta ODOPMloa haw a dllc1 altlft ttall.\ftg aac:lllnel'J' 

t. ... y ora •elllng prof .. a1cma1 ... lp tott Uta _,_t. 1apl-t.r 

Uan ot PHvlaua1y pl-ct •t.1Y1Uaa and tw -lt.•dft9 U.lr 

pragHH t.a -I'IICit. lnoiJUlWU.loa. 1ft lndlat ..... llllsll UIDIIIIM 

h olnya gl- t.a ... ._uc ....,._" t.owwda t.hD ,.,...loU• 

of -•••••nt. pallcy alLbaugll -)' .,.. lltlopt.lng prooo-• ot 

dl-•Uonorv canual vhich would help t.hDa t.o fltht. U. -lllt.ant. 

hurdlaa atla1ng out. of LhD changing aUuaUMa ot OUI' --...,. 

----·······-···-· ••••• I 
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PHteNI._. IIUIIlneea ....,_ ..... tw t.he baR tiMftcaa of ..... 

vhel, but. lull of ,._rna tor evalUng or Ula OOI'Viaaa or • 
Pt'ofaNI.-1 .. ,. noga~• t.lla 1111-• or owwooelng Ula protr 

aalanel hlwdlaa. 

Jvtltuant. ,....lRa • IIUaaOOI'J' -lllclat'aLlOR ro,. 0111 

ro,....at.lng Mt.hoclo A good anel)'ala t.akea .. .,.,.., *" \o 

oo111plet.e end lncludlla ...,.,., ....,.,ant.a. A Pl'otaalll-1 

••pet't. hee t.o aaP t.11a perf'aot. bill_. bitt.- t.lla ooat. of 

appllaat.lOR and ftlua ot ntult.e. 1t. hoe bun ob881'ftd t.het. 

oany new pnJacLII ,..,u. ln a faUwa baceu• or an 1netfnt.lft 

Pt'Ojeot. ~t.o A d,.....lo p&'otaaiJl-1 OJ'981'11eet.1-l 

abuct.ure h RHded beceu• U. •• .,... a '"" tl011 or ldaaa, 

opprop&"lot.e t.ec:hnology lnput., co-ordlnet.aa opant.lona end 

oncoungaa bet.t.et' dnla1on _..tng rw ulU•t.e -·- When 

-" Dl'QIIftlaat.lOA at.rua"'" h found \o be eb-t. 1ft 1ntlu*l•l 

ortanhaUORa proper orvani•t.l"" -eo•-' eudU. .e-111 INt 

1n1Uat.ad and oant.lnuado 

ln a claftlaplno _, Utca lndla t.M orvanleet.lona 

ort.an an auoclat.ad vlt.h CMPllcat.ad P~robl•a. Gone _. Ula 

daya wiiNe _.,._ havlng ......,.,...,.u.,. flair _,., aanqa an 
1Rtlu....,.. Tho alwat..lona haft llllangad and ~~,. Ula IIL)'la 

of aM~~g~~~MnL hoe lllwlpdo APfll'opdat.a oanagront. LIIIWtlquaa 

It- baan evolved t.o flllht. vw11111e oaniiLI'elnt.a. Wltlla -

orvonlaot.lona eoqulto swlt Pt'OfaNlonal at.ranvt.ll Ulf8uall 



.... u.-.. t. or u.u - .. , UP. - preru t.o eoqvln u. 

.... t.lwougll ..... u. ...... 

1'tlll Ge.,.,.._t. tlheuld nou.t. u. J.ttt.erea or ...... ,. 
ettd profoHJ.-h lllttoe Lhla -Uod Jll'llfiHJ.OI'I P11 Oftl)' COI'IfOft, 

t.ho pre-t. 111dUW1ol - t.o o h1gllly dewolopod -· 

3.28 Spl ....... a(·""' ·•'··. 
,.., - ,_, or t.ho Mult.lplo r..-nor Oolrd u. 

proroHJ.-h .,, lMwU.eblo port.. In t.ho poller boord t.hor 

w.t.U - •• ttool-• by t.1111 ~t., rlftanoltl 1nat.""1an• 

end banlt1 (olt.Mr uplo)lflo or U. -1noUR9 bOd1 or out.llldlro 

doput.ed .,, t.hM) an PVt.""• boa .. 

Tho oatout.ln board wJ.ll bl COftiL\Wt.otl wlt.h U. prot.,. 

slll-1 oaplo1HI lle¥1ftt niL OllPUl-o, IIPU•det.o llftuledp 

or aodern t.echnJ.que or Lholt' dhc.\pUtto Oftd powu of t.elllftg 

lttdlwldulll lndellan•t. Judl•••nt.. Thh lloud wUl 1M ,...,.... 

blo t.o Ll'anolot.o lnt.o pncUeo U. blOOd diiOialOfto t.ek• •ct 

prlnclplo• r-'ot.od by Ule polltl}' lleeH• 

Tho faoUr _.,,. 1f Olft prow• \hol•ln• •• lftlc1ant., 

uport., a&aoera and oquJ.pect w&t.h •dei'R llftulodgl or U.U Mft 

d1•1pllftl HUld get. I chan .. t.o Ule llllll'do Itt oUIII' ....... 

only fllllr •-•oUOftt Oftlt lllollti'aanct, li)'IUp II' 111111-t.IUft 

of U. wlallllo or 11Wlalb1o tllllr II' group or hoftdlt.ll'r 

lnflue~tee w.Ul ftlt. 1M aonoldWid t.o t.olllo \hM 1ft llt.MI of t.hl 

t...-uu boorct at dl110t.or .. 



214 

1n We .,.,, prof'elllll-U..Uan of coopen, •••1110111t. 

vUl briftv 1n - olllllge of UMt paver preble• wh1cll ret.elllecl 

t.ho Q&'OIIt.h ot .. _,for • lont Uee In lndloo n. n• 1n 

buUt. -.-t.un of Coepen' ~ wUl l~aprowe etflciec,, 

raha PI'OdUCt.lan, I'Odllee co.t. of III'Odllllt.lon, 111'-t.a &nwe"•anL 

and •wingo, ...,.. ... la....,. n-• for UMt ~. 

at.J..,lat.a pl'lwet.e lnlt.lat.lwa, undert.alla -1•1 roaponolbUlU.o., 

uphold pubUc: 1nt.an• and ehook and c:llft~l foul plel' of laroe 

b1tolnou bolt••• 
In t.he -t. ohopt.ar we llbell dUl wUh Lho prowlolona 

under lndlan Con-'lwt.lona t.o 1'09Ulet.a bulllneu 1n oen-1 Met 

coopenr •enev••nt. 1n pert.lou&• • 


