
A-gricuCtuTe is o f paramount importance to tfie economy 

o f OUT country, not onCy Because it gives direct empCoyment to 

Z/3rd o f our popuCation But aCso Because it is a provider o f  

food, cCotding, and otfier Basic necessities o f Cife fo r  tde entire 

popuCation. I t aCso provides vitaC raw material fo r  otfier 

industries. AgricuCture, therefore, is and wiCC continue to Be 

centraC to aCC strategies fo r  pCanned socio-economic 

deveCopment o f tfie country. *l{apid- growtft o f agricuCture is 

essentiaC not onCy to acfiieve seCf-reCiance at nationaC CeveC But 

also fo r fiousefioCd food  security and aCso to tacf^e tfie 

proBCems o f poverty, unempCoyment and environmental 

degradation. Our agricuCture is distinguisfied By tfie 

unpredictaBCe and uncontroCCaBCe vagaries o f nature. Mature 

taf^s a toCC on the agricuCturaC sector By way o f floods, 

draugfits, landsCides, cycCones, storms and Cand degradation. 

ffaiCure o f agricuCturaC sector creates a vicious circCe - tfie 

prices o f tfie commodities go up causing an upward trend in 

in f Cation and the 9{pn (Performing Sissets o f the Banf^ng sector 

BundCe up owing to non-payment o f Coans, resuCting Cot o f 

suicides o f farmers. *Tb overcome this, the concept o f crop 

insurance has come in.

Ill



fHere in ike present study tfiere xvouCd Be an utmost 

concentration on appraisaC o f tde crop insurance scfiemes By 

examining tPortfoCio (Risk  ̂ 9\4^anagement o f crop insurance in 

India ivitfi a vieiv to assess tfie risfi e^cposure o f the e?(isting 

crop insurance scfiemes in India to deveCop a sound ris/^ 

retention and ris^ transfer strategy fo r  tde insurance company 

witfi speciaC reference to ^gricuCturaC Insurance Company o f  

India Ltd, l f̂te Study ftas got tremendous importance Because 

it proposes to BiiiCd and design suitaBCe stocHastic financiaC 

modeC(s) to, simuCate tHe portfoCio o f tfie seCected company 

under different scenarios so tfiat it may Become commerciaCCy 

sustainaBCe Botfi in terms o f Being remunerative and 

professionaCCy administered under tfie era o f gCoBaCization. I t  

is ejqpected tfiat tfiis study v/iCC Be aBte to contriBute some nezo 

^owCedge to tfie different insurance companies so fa r  as tfieir 

ris^management in agricuCture is concerned.
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