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NEPAL ¢ Jhe fome |
Nepal 1s said to derive its present appellation from_
the founder of the Nymuni dynasty during the Treta and Dwapar.‘
Legend 18 that the valley of Bhagmati had been blessed by
a great saint called Ne' who practised the sacred and sustere
rites of meditation at the junction of Bhagmati and Keshwati
(now called Vishnumali) in the Nepal Valley. All records of
Hindu antiquity are Sa!ﬂr'med to repéesent .tﬂhef ﬁrésent valley
of Nepal as an immense lake which in the progress of ages.
Gradually retired between the bankeé ‘of the Bhaqinati._ The

waving or brokeéan nature of the ground which resemblesd in a -
striting degree, t.hé bed of a large hody of water and the soil':f'f:f;:?iz-.
consisting, to & considerable depth, of a block, flat earth,
the product of deposited mud, are particular circumstances

of the mdst demonstrative kinde (1)

Angient scripturs have given varicus names to Nepal,
It is written in Bhrigu Jantra that Nepal was known by the |
name Satyabati, in the satya yoga (golden ége) Jé;:oban' 4n
the Tretd yuga (silver age). Muktl Sopan’ in the Dwapar yuga
{ copper aqo) and Nepal in the' kaliyuga ( Iron ege)s. In some
places Nepal was referred to as KIMPURUSH DESH' . However,
in most ancient books the word Nepal was useﬁ to reprewent

this countz,'\g. Mentions made in Paushupati Ruran Manjushree
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Milkalpe, Varaha Buran. Atharva suppléements and Kautilya's
Arthasastra (Economics).

S0 the fact that this_kiﬂddbm is called Nepal from
the pre-historic days, the line in which Kautilya unequivolcally
used the term Nepal to signify a country in his economics |
is quoted here,

Such use of the word Nepal' (pal means brought up)
in the sense of a country hints at the antiquity of the '
kingdom of Nepal. (2)

However, we cannot f£ind a historical basis for being
definits about the origin of the name of Nepal' but is true
to say that Nepal i3 a very old country with a gloricus past.

LOGATION ‘
The present shape of Nepal (147,181 8q. Kms,) has been

detekmined by its long history, particularly that of the 19th
‘Century. Nepal extends across the southern slope of the

_ Himalayan between longitudes 80 degrees 4' eagt to 88 degfeeg
12' eash and latitude 26 degrees 22' north to 30 degrees 27°'.
north. Its.greatest length measures 885 Kms, (east to west)

and 1ts width is non-uniform. ]

.It elhnot compare itself to its giant neighbour
(China and Indda) in size and population. (3)

\
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Nepal is relatively small cm:;try. about the size of
illinoas or slightly larger than England. It is almost as big
as Bangladesh and twice the size of Srilanlia, Again the
Kindgdom is smaller than many Indian states. (4).

Nepal is land locked country, only a few countries in
world eg, Mongoiia, Botswana, Iesothol and Malavi are as
heavily dependent on one country alone for trade and ttanéit
facilities as Nepal, As MNepal 18 completely land locked,the
nearest distance to sea coast being 710 Kms from her eastern
border and nearest sed port being Calcutta in India. bdepal
has oo viable cutlet to the seca save across India and must
rely no it for trade and transit facilities Nepel's distance
from the sea largely accounts far it backwardness in trade and
developdng during the last century, As Rane P.5., cbservers,
other land locked countries - Switgerland, for example, may choos
among many avenues of cross to sea throgh different countries.
Thus, the competition between the many countries offering
transit facilities provides most iand locked ecuntries with
ecasy terms of transit, But in Nepals' case the building of
Kodari Read has not altered the Indian monopoly over her access
to the sea, The unavoidable dependence on India for transit
facilities has made Mrgp_al virtually Ind.u-loci:ed' rather than
just land locked. (5)

In 1971, t.w.enty five countries including Nepal were
1dentit;1ed by the United Nstions', on the basis of a number
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of economic and social indicaters, as the least developed'
,1n the world, stxt.oen of twenty five, Nepal included were land.
‘locked, These in paxticular were dependent to an exceptional

' degree on one or two relatively more industrialised neighbours
for the gonduct of trade and in addition trade heavily with
those neighbours f£rom a position of sul;stantial balance of

trade deficits, as in the case of Nepal with respect .
to India. (6)

Eccnomically speaking, Nepal is poorer than most
countries in the world with an average percapita income of

less than SDER, 60 per anmum. MNepal has a subsistance level
égrati_an econony heavily dependeat upon foreigh loan and aid

for development.

POLITICAL BOUNDRIES

Maong:m northern frountier, Nepal's International
b&unduy with dum lies in the Himalaya, sometimes desctibed
as the marginal mountaics, The Himalayan range and the
Tibetan boarder mountains in fact constitute a natural
'Ez'onu_.e: in depth. The demarcation of the boundary line
between pillars wherever possibles - R

-

on the Scuth, Nepal, has about 825 Kms long free and
'opcn boa'xﬂer‘ with India, This boundary ig demarcated by pillars
-set up at regular intervals,

\
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To the North,east, Nepal touches Sikkim f:om'ﬁmich-it
is seperated by Kanchanjunga and t he Singha.lila Ridqec ‘South
of the Sikkim line, the lesser foothills and the Ms/:hi river
demmte Nep2l's eastern boarder with the Darjeeung diztrict
' of West Bengal in India, It is there that Nepal and Bangaldesh
are separated by less than 20 Kms of Indian térritoryg

Nepal's Western boundary with India is marked by the
Makakali river which chains only_ a narrow strip of _,_/Vi;stern
most Nepale Béyond it is the Kumaun Hirﬁalaya og/.lvﬁtar Pradesh
- in India. (7) | 7 |

PHYSICAL DIVISION

The Hilly region of Nepal from 8ikkim to kumuun has four
natural divisions created by the mountains ridges. of\(unchanjunqa '
‘Gosdinthan, Dhaulagiri end Nanda Devi running almoat {'lvallel

to each other,

The parallel ranges of the main Himalaya, the } hebhargg:

and Chure (S4ivalik) alternate with characteristic J.and lts 'I

Lt o ..'",‘ . A
«“s"':ﬂ'.‘.m?&’.‘(jﬂ. e

pOpularly known as tbe bhot or highlands the pahad or m:ld.. . [
mountains regions = the bhitri madesh or miner wrai \and the

madhesh or terai law lands, The Nepali tetrtan is hj,ghly /1 .,\

conplex and varied., The general topography 1s extremely rugged \'

b

-gnd present & be wildering aspect of spurs and valleys, but

\ o
. 00006/" \“‘x



] 5 ]
some order is discerrible. However, each of these regions had
u;a distincitive physical environment, population, agtimlture and

economy. (8)

Among the elevat;lon gones, the zone of 1000 mtr, to
‘3000 mtse is the most extensive in size, It aporoximately
includes 33% of the total area of Nepal. While the 2one over
5000 mts. u' the smallest one covering about 6% ”

ADMINISTRATIVE DIVISIOKS

For the better and effective administration, Nepal has
three levels of adﬁunistrauon divisions., The gountry is divided
into gour dévelopmnt regions & the Eagtern, the Central,
the Western and the far Western and into fourteen north =
_south administrative zones of Anchals {comprising of f£ive to _
eight districts) which are in turn divided into 75 development
districts, Among districts Dolpa is the largest and Bhaktapur
the smalieét in terms of total area covered by them. In
physical logation, 16 districts lie in mountain region, 39
districts in the hilly region, the 20 distridts in the terai
xegion- The x'u:al axreas oi the custtict are further divided
into 4015 rural panchayats of roughly 2000 persons eache
Besides these, there are 33 towns panchayats. ('95)‘

Most of  the lagge lakes of Nepal are located in the

Himalayan region. Similarly, most of the large glaciers such
a8 the Khumbue Barun, Yalung are confined to the ceatral and
\ N
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and eastern Himalayan region. These glaciaers are the originators

of the major rivers of Nepal. (10).

POPULATIO!

In terms of population proportion in each development
region to total populatian it seems that this proportion has
remained almost gonstant -. over the period 1952 to 1981, Most
likely, reshuffling of the population has taken s vertical
dimension 1.9, from mountains to hills and from hills to terai
:athei.' than horizontal transverse across the region. In
absolute numbers the terai rggiou has gained between 1961-71
about 1,276,000 persons and between 1971-81 about 2,310,862
persons, Assuming that the annual population growth rate is 2%
where as actual growth rate is 2,66% Half of above said number
of persons have increased due to natural growth and half (nearly)
due to migration, On the other hand, using the same assumption,
the hills and mhtatus populatica would have amounted to
70732,683 4in 1971, but counting oanly 7,210,017 denotes a net
movement of 5,22,666 persons. Since information on wt:inigration
is lacking, 4t .48 very difficult to ascertain that thiq £igure
represents the ket movement from the hills to the heral.\
exclusively. particularly because the terai is open to a free ,
movement Of persons to and from India. (11) ) x :

‘L
.

\“
Vo
o
i

et

ooooo?/’

-
4 - ’

Rtie 30



1

Population of the ¢ountry increased from 11,555,983
.1n 1971 to 15,022,8% 4in 1981 with!ah unprecedented compound
growth rate 9!'2.66% per annum, Tbtéi population was estim@ted
at 17,131.377 4n ;936 and 17,557, 355 4in 1987 resulting 4in a
compound grewth rate of 2.49% during 1986/87, |

Ecological disteibution of population S8hows that 9.9%

5245% and 37.66% of the total population lived in mountain,

hill and terai zones respectively ia 1971. In 1981 8.7% 47.7%
and ¢3,6% of the total population were found in the mountain,

H111 Terai .  respectively. Distribution of the population
in these ecological zones indicates the population flow from
mountain and hill to terai during 1971-1961,

The process of urbanization remains weak during 197181,
Urban population was 4% of the totél'populétion in 1971 and this
figure increased to 6.4% in 1981, waever. the numbex of urban
area 1ncreased>£rbm 23 in 1981 to 33.1n 1987 and urban population
constituted about 8% in 1987. (12)

Distridution of population by developmeat regions shows
that the ceatral development region had maximum proportion of

the popﬁlation which i3 32,7 percent of‘total population, xtaf
population was 3,865,753 persons in 1971 and by 1981 it has
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to 4,909,357 persons. Its area is 37,410 5q. Kms. and density
per 8q, Kms, 43 179.0 Average density in the Central tarai

was 4§x-petuons/aq. mile 4in i971 against 368 persons pek sd.mile
in 1961, The eradiction of malaria in the affected districts
and the gonstruction of rosds across the Mahabharat and the

.- teral belt of India have played a hrincipal role in the
rehabilitation of people in the teréi and in marketing the

terail production of cereals in the metropolitan city of
Kathﬁandu. as well as allowing‘the-export of these products to
the Indian markéts and abroad., In the eastern deveiopment region
differenqoe in density between the teral and hill and mountains
are greater than in any other region. Density of eagtern
development region 130,3 persons/éq.'xmao in 1981, Density

of terai '(eastern) is 3 times higher than density in the hills
and‘wﬁuntdins because the eastern terai is the moaﬁ fertile

a&aa ih‘NBpal. It increased by 45% 4in the inter censal period
(trom 353 persons/sq. mile to 511 persons per 84, mile in 1971)
A8 eoméared.to the terai of the east and centre, the far
.western terai 15 dengely covered with forests and the area has
not received a comparatively large‘nuNVer of migr#nta from

the hi!h:‘and mountains which are also sparsely populated,

But in terms of growth rate, far wessern development
region has thq_highesﬁ rate of 3,25 followed by Bastern

coo;oo9/.
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. development regions, western development region and central

development region,

Majority of the population is still 1111tg;§te in the
country, The literacy rate was 23.3 percent in ;9%1. Nunber
of students enrolled in primary education in 1363 were
16,26,437 in 1984, 17,47,857 in 1985, 18.12,9?6 in 1986
18,57,658 means increase in percent of studehts for primary
are 6495 in 1984, 3.5 in 1985 and 2,45 in 1986 shows that
the earolment of student for the primary education is in
diminishing order. In gase of secondary educeation student
enrolled in 1983 were 1,98,446 in 1984 were 2,16,473 {n 1985
were 2,42,467 and in 1986 were 2,68,805, The ;erceutage were
0e33 in 1984, 10,72 in 1985 and 0.8 in 1986 indicate that the
enrolment £or the secondary almost remains constyﬁt as compared.

/

to primarye (13).

y

65,1 percent of the total working aqé group popuiatioﬁ
was economically active in 1981 and ﬁore thau’9o% of them
were engaged in agriculture and allied activities., Where as in
1961 the pereenpage of economically active persoﬁ,'go ﬁotal
éopulaﬁion was 45.8% This percentage has decreased in 1971 and
reached to 41l.0%. Again 4in 1981 it has 1ncrea33§iénd.teached
to 65% It clearly indicates that the rate g;(brﬁwth of
economically active population is due to 1nc;ease,in population.
and either constant or no development in the fiqid of inereasing

\
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employment during the period of 1961-71, Where as the data
available for 1981 indicates that in this respect country

has developed & lot of opportunities for employment. In 1981
the total popﬁlatiou which comes in age group of economically
aétivn‘was 10,517,888 persons where as total no of persons,

who were economically active were 6,850,886 data concerning

t§ all the development region 1nd1cate§ that in 1981, the

most economically active population was in mid-west-development
region where {ts percentage was 71,9 followed by far western
development region, western development region, eastern

development region and central dewvelopment region. (13),

IEQNSPORT

Transbortatton is vital link in the progress of
economic development of a country. Prior to 1956, the transport
facilities available in Nepal were 260 Kms., of all weather
roads, 365 Xms of fair weather roads, 80 Kms. of narrow
gauge railwvay, 84 Kms of xopeway'and a half dozen air strips.

There were in addition, several traditional mule and foot strails
which were not uasble throughout the year. (14)

However, in 1978 total length of roads in MNapal was
4595 Kus and number of total motor vehicles was 7579,

Nepal's north-south river system and high transverse
ridges have mide east-west commnication very difficuls

especially in the mid-montone region. A traveller wishing to

o.ooll/"
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reach a destination in eastern or western Nepal usually follows
a round about Boute deacendiné to India, crodsing the Indian
plains to an appropriate point for re-entry into Nepal, and
the administration and economic developmentof the country.
Hence, the great emphasis was given on ease - west highway
regardless ofl prohibitive costs of construction and maintenance.
After the construction of east-west highway ( Mahandra Rajmarg)
which 18 being aided and financed by India and other aid -
‘giving countries, the situation may be eased slightly. 'But

even the dévelopment northesouth roads will be vital to Nepal's
econony, because these are the traditional rentes for the
exchange of material goods and ideas of the terai and the

hill region. The two highways, Tribhuwan Rajpath and Arnik
Rajpath. Linking Kathmandu with India and China respectively,
have acquired both political and economi¢ ilmportance. The
chinese built Prithiv Rajmarg (linking Kathmandu and Pokhra)
and Indian built siddarth Rajpath (linking Sunanli and Fokhra)
have led to the opening up of remots hill areas in Central

_Nepal,

Because of the mountainers terain air trawvel and
_air t.:ansport often prove to be the most convenient and the
most economical, Yet of the 15 centres (1980) Kathmandu {s
conuemd by regular air travel, only 3 are in the hflls,
However, ihort take off and landing (STOL) strips have
facilitated the movement of goods and persons in and out of

;;’;m tr"q/ .".."12/__
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hinter lands, At present there are 24 STOL air field in Nepal,
mostly uéed by planes operating on a charter basis., (15),

It is 'point'ed out that for m:'my Years to come,
a;.';zieultun will remain the major determinant of the gross
national product (GNP) and a main sector of employment for
1ncxeu1nq labour forces in lepal, Agriculture including
forestry accounts for more than 66% of the GNP and 86% of Nepal's
export earaning and provided employment for more than 94% of
the labour forces. (16).

The geoqraphi_eal features highiabf the‘basic problems
of the egricultural economy. Most of the surface area consists
of !oreati. snowclad and alpine terrain and rivers.. Only
1098 million hegtares (. 14.06% of the total surface area) are
actuany.under cultivation, With the result, the per capita
availability of agricultural land is approximately O.2 hectares.
This is aﬁgmvated by the uneven distribuuon of aqricult.ural-
land, (17 |

Paddy is the major crop in Nepal and is mostly confined
to the terad, which 15 cutstanding agricultural area. Qut of
11,682,000 hectares of land under paddy 10,03,000 hectares are

in the terai. Only a small amount of paddy is cultivated in
the hiu‘a. During 1970-71 (Statistics available) Nepal produced
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23,05,000 mte tonnes of paddy. In area of cultivation and

quantity of production, maize cames second, followed by wheati,

ot‘.'he_r’crops of the terai are sugarcane, a smill quantity of
Jute, oilpeeds, tobacco and potatoes. The inner terai has
deep rich soils and dense population. Consequeatly intensive

cultivation 45 found here. In the nor'thern hills maize and
millets constitute thé major cropa barley And potét:oes are
also Qultiv.ted, Farming is the mainétay in the mountains,
 This is relatively backward and was oriented towards Tibet

economically untill recently, (18),

Most of the peasants do subsistence farming and modern
techniques and chemical fertilizar are seldom used. Inspite |
of the top priority and importance given to agriculture in the
Govg. plans and programmes there have only been marginal
improvements in the situation and agricultural proddctivity
- ia mainly in the hands of the weather. In the £ ield of
irrigation the progress is reported not only for behind the
target but even disappointing. (19).

The small size of holdings exorbitant rents collected
by absentee landlords, traditional techniques of farming,
1nadéquau irrigation facilit.tee. pr:l.miti;ve financial |
organisations with little credit facilities and lack of

marketing and warehouses facilities are also reported as

\
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causes for the low agricultural productivity. (20.

Most peasant live on the marginal between subsistence
and destination, it is said, yet, Nepal could export substantial
amount of food grains to India, Thanks to the rich soil of |
the terai. (21).

Apart from agriculture, other sections of the econom&
too are under developed, Trade and sexrvices (the tertiary
sector) comes second in the contribution towards the GNP
(21.86%) and provisions of employment (4.4¢2%) accorxrding to
thw 1971 census. Fersonal and commnity services (including
Govt.) alone account éor nearly 3% of the labour force and
trade and commerce £oF 1.31% menufacturing (small scale) is
another important activity which provides employmeht to 1.07%
and accounts for 9.,02% of the GNP, Construction activity is
very small gives employment only to O.10% contributing 2.35%
of the GNP, (22). o

The manufacturing sector is predominated by small
scale and cottage industries. The traditional cottage
d{ncdustries include cotton and woolen textiles, oil pressing,
pottery, hand made paper, bamboo, c¢ane and othrer fiber works,
leatherwwork, metal work and wood work most of which are
produced for local consumption. Many of 'these industries are
on the decline mainly because of subsitute imported materials

!
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~of industrial origins arriving from other countries, especially
India. Cheap mill cloth, alluminium utensils, and paper are |
affecting the growth of cottage industries. (23),

. n
 Some of these industries are also umbl,éd by raw

materials shortage., For instance, if the local ;lcoms have to
work cotton must arrive f£rom other countries, in the ultimate
analysis buyihg finished cloths from other countries would
work out cheaper than buying locally mamufactured cloths; for
the consumers, espeecially those in the urban areas, 'Ihe‘ only.
'cottagé induatry that aéems to flourish 18 carpet webbing
which is mainly in the hands of Tibetan immigrants. There are
several programmes initiated by the Govt. to promote the

growth of these small scale éonttage industries.

The modexn industrial sector is timy, According to the

1972-73 @ensus of manufagturing establishment there were
appraximately 2,400 manufacturing .establia-hmepts. employing
50, OOO»wo:kers. The average employmetit per eétablishmnt was
about 20 workers. However, the majority of the firms were cone
Siderably small than this, 80% of them employed less than 10
workers, Caly 65 of this establishments employed 100 or -
more' workers, Most of them were highly labour 1nt.eusive,-;a:nd
the productivity was very low with the overall value agded
per worker &t US $ 560. The modern sector consists mainly of

sy
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export oriented industries and it is estimated that 48%
‘of the industrial production is being exported, mainly to

Irdia,

The term modern industrial sector only denotes what

| in Nepal is an extension ofjagrivculture..vR‘ice. and oil mills -
accounts £or 76% of the total number of ,e'staﬁliahments and
50% of the value added and provided employment for '10.000
workers. 'lﬁis accounts for 95% of the industrial exports,.

the remaining being contributed by jute , products., Jute
mills provide employment to 5,000 workers, other modern
industrial activities consist of cigarette and shoe factories,
sav} milling, brick and tiles manufacturing, the match industry
me-chanical workshop and a brewerye. A cement plant was also
extablished recently.

Most of the larger industrial units are logated in
the Kathmandu valley or terail, particularly between Birgunj
and Biratnagar near Indian Boarder. Small units such as rice

and oll mills are scattered through out the country.

Very little change is taking place in Nepal's
industrial structure, The development of incustries 15
atfected by limited yaw material resocurces, ljimited en,t:répre#-
neurship capital deficiency, poﬁer and man power shgrtaqe,

uncertain supply of inputs and above all smallness of local
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\mérket and very ldow demand, However, there is scope. for some

A kgro and forest based industries to expand,
»\‘ '\‘ ‘

Tourism has been developing as an important Sector
of employment and foreign exchange earner recently.

\
.

‘ - However, the pace of economic development in Nepal
is very slow, 'mere are indications that there has been a
Atetrogroealon in crucial eectors of the economy. while the
GNP increases at a rate of 2.2% the populatiou is also qrowing

. with a rate as mugh a8 this and hence the per capita income

t

! has been stagngt:l.ng. From 1970-71.*:0 1972-73 the per capita.
‘income actually declined. It had picked up again and was a
“ _;’.little more than US § 100 (a little more than 1000 MPALESE
1’ RUPEES) in the financial year 1975(25), The fourth plan
.i/\"\ (1970-75) 24 estimated a growth rate of 4% but average actual
/' .growth rate was less than 2.65% (25).
.'5 here are exogenous and endogeneous factors ascribed
!to this 1ow qrowth rate. The major two reasons are the

/ ; s&agnation in agricultural nroduction due to natural and other
A f§\ctqrs and delay in executing the projects as-a result of
\ s_t%alé,mfate in the trade relation with India, The country depends
lakgely on other nations and external trede for the supply of

: A 00-00018/-
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development materials, Because of it3 land locked situatioh
most of the country's trade is with India or thrt:ugh. India,

It may be noted that in the £inancial year (1975) Nepal's
recorded trade with India accounted for approximately_fsx

of its exports and 66% of its imports. The trading relation-
ships batween the two couatries 1s governed by a trade and
transit treaty. The treaty was expired in 1976 and negotiation
were again started and this was already reported to have
created some uncertainty in the investment climate iln Nepal.
Iwo seperate treaties < one for trade and other for transit
has been signed recently @s an ocut come of Indian PM's visit
to Nepal in December 1977, However, the love hate relatioanship
between India and Nepal has substantially affected development
projects and the Hapalese are visible sore at this, The fifth
five year plan .stakes that cbviously countries like Nepal,
which 18 land locked and dependent an external trade, ¢annot

remain insulated from outside influences, (26)

These planners attribute a large strand of responsibility
for the slow growth of the economy to these trade problems.
Nepal's egonomy 18 also characterised by a high incidence of |
tragu;e,ntauon. This fragmentation océuts at different levels
and w@ya such a8 uon-ineeq:ation of different economie sectors
of .t.he econony, non-integration of the urban and rural and

further over fragmentation due to geographic factors.(27)
\ ,
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Topography and lack of communication links made markets

small and transpbrt costs high so that dividion of labour and

‘economic of scale cannot affect productivity significantly.
Mst of the _markot areas function more or less in {solation

and thus the economy is not spatically well integrated, The
c¢hief reason for thia is the lack of commnication aetworks,
including roads, Only the Terai has motorable highway. The rest
of the eountry can be reached only by walking (28) ﬁhmqh
difficult trecking paths, Tyansport is mmtly_ by road or

animals, A few STOL airports have been developed recently
through out the country but this caters mainly to tourists and t
the administration.

The low per capita income and fragmented economy has
teéded to create two situations namely an apparent lack of
ldevelopment opportunities (in the ocapitalist sensa) and very
low level oﬂ FeSources base. Savings are small and financial -
de\felopmnt weak and above all the tax base 15 no meagre that
the country depends largely on foreign aildfor its development
progremmese The fourth plan was financed by external assistance
to the tune of 58% of which 50% came as side. Napalese now
feel that éxtreme depeadence on external aid is not very healthy
and . are tzylnq to finance as much"és aboutg 60% of the Sth |

ftive year plan by themselves., The external agencies are however, ‘
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septical about this and feel that the Napalese have set an
unattainable garget. (29).

EXNANCIAL BESOURCES

It was not very long ago that the Govt, of Nepal
depending upon externdal assistance tO meet even the current
.“J expenditure necessary to maintailn law and order. As lgte as in
1961-62 NBﬁal incurred a deficit in the regiar budget and this
meént that almost all the dewvelcpment expenditures had to be
financed through foreign assistance. At present about half
of the development budget is f£inanced from revemue au;plus'and
internal borrowing. Aoout 50% of Nepal's development budget |
is still finsnced Dby external assistance may not be a thing
to take pride in, But a change from a éituation of almost 100%
dependence to 50% dependence in the course of only 10 years |
is @ high sight remarkable, The record will appear even more
‘:1mp£3881ve if we take into account the tacf that the size of
development budget has increased in absolute terms from about
5,106.00 million ( including expenditure di:éctly incurred by
foreign Govte in their projects) to R.570 million during the
same period. | | \ . -

e growing raﬁe of inflation is bartly responsible for

the steady use in the total figure of the development budget
and increase in sale tax over 1972-73 was R.4.00 million.
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but in 1974-75 it 48 estimated to increase by k5,268 million.
Again, the budgeted amount for development has never been fully
apent over a period of years. For example, the estimated
development expenditure in 1972-73 and 1973-74 wag R.857,7.
million and R5,1041.7 million respectively, but the actaal spent
amountAwas R,608,5 million and Rs.811.4 million. All these
clearly show governments administrative inability and capacity
to utilise fully even the amount allotted in the budget for

expenditure on development,

It should be noted that Govt. revenue in Nepal constitute
only 4% of the GDR which compares poorly with the performance
of many developing countries. There has been s s8teady upward

trend in the growth of revenue which i8s encouraging although
a significant portion of the increase has been eaten up by

inflatione

The tax revenue has been increasing at a rate much
.higher than non-tax revenue. Further, this is not surprising
as there was a sudden Jump from an aimost non-tax system
to a tak system after 1959, Nepal still depends very mich upon
direct taxes for revemues, Custom’s and Excise long constitute
more tban‘ 50% of tax revenue. The placge of direct taxes 4s

still insignificant, (30).

The large agricultural sector of Nepal 1is taxed
" nominally. In other words, the burden of taxation
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taxation 4s very light on this segtor compared to the
non~agrigultural segtor. The agricultural segtor constitutes
about 1% of the valt;e of agricultural produgts to the HMG

as direet revenues where as the noneagricultural segtor which
pz:odueéa oaly V3rd of the total GDP comstitutes 4.74% Ho MoG
receives 14% of the value of none-agricultural products in the £
form of taxe (31).

Moreover, the land tax, still levied at what amocunt

to a flat rate on the site of holdings rather than on

L p_:"'odujetipn_is_ neither sd¢ientific, nmor judicious,

Nepal has yet to make efforts to relate its tax
structure to the need of economic growth with distributive
justice especlally to meet the alarming gap between rich

and POOLe

Inerease in tax revenue of the Govte does not seen

- 0 have adversely affected the propensity to save in the
private sectore. For example, during the last 5 years the
gixed and savings dgposits with the commercial banks of Nepel
have ingreased by more than 5 times, reaching ks, 330 millions
at: the end of 1971, Compared with other covantries this figure
appears of course, two lowes However, the comparable figure |
for Mepal only 10 years ago was less than Rs,20 millions. (32)

,\ | . ' .....2'y.




BANK ING

In an under-developed economy, banking system cannot be
sophisticated operation, Nepal's Csntral Bank Nepal Rastra
Bank began operation in 1965 and upto the begining of 1;966}
the Nepal Bank 11m1te¢_i was the ogly Commercial Bank. Only
during the last 15 years, with the economic activities
gaining momentum, Nepal set up a Series of financial institutions
such as Nepal Industrial Development Corporation, Agricultural
Development Bank. Industrial securities marketing oentre,
National Insurance Corporation, National Insurance and Transport
company and the Credit Guarantee comp:ation. As of July 1978
thexre were 338 Commercial Bank branches and post-~-offices have
now opened savings banks. Banking activities have reported
slackensd Gue to the industrial segtor lagging behind, A

shortfall in revenue has also compelled government bodies to
use bank finaneing to cover deficite (33). |

TOURISM

It 18 the most dynamic and rapidly growing industry &
Nepal and it has & rich potential for tourist trade, Several
areas in the 1ntez:102 of Nepal have real prospects for toursism |
and may be opened to the tourists gradually. bb;al'a natursl
scenery of lnow-cloud"mountaius, higher altitnde natural lakes,

wooden hills and paddy green valleys will serve as a paramocunt
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attraction for the taurist. ( 3d).

':épu‘s merghandise trade deficit have been tradition-
ally more than offset by foreign exchange earnings from tourism
and private remittance and from foreign aid, Tourism as an
industry increasing steadily by over 20% annually during the
5th five year plan period. PForedign ex&aange earnings f£rom |

" tourism were the equivalent of 35% of merchandise exports in
1978-79. The number of hotels and hotel rooms t1a8 been growing
to acgommodate the increased numbexr of tourists, while
maintaining a 50% capacity utilisation rate, The tourxist
industry however accounts for only 2% of the GLP and primary
benefit the Kathmandu vallay the site of most tourist

facilities, (35),

POCKET ECONOMY
According to the agriculturel credit aufvey report 32 out
- of 75 diatr:léta of the kingdom Nepal is identified as
accessible of these 2/3rd or 20 districts are located in teral
and 1/3rd or 12 districts in Hills. Thus as many as 43 districts
in the hills suffer from its accessibility and conSequéniiy
with 1wA1eveJ. of development, Of these 38 districts are
accassible by zir and by less than 2 days walk, 5 districts
do pot £ all under this criteria, Under such situation, the
. districts consists of segmented and largely isolated markets
and communities. It-creates avsence of economice :I.ntérdependence

or econdmic :integration and subsistence market being neither
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produced to; non-xeceiving from othexrs, It thus takes the.

shape of pocket economies' « locked organic linkage of the

national economy of Nepale.

The pocket economics of Nepal also crops up «i’tain
prcblemse A3 & result of the pocket economics certain parts i
of the countrxy, specitlly eastern and western hilly districts,
have to remain fully dependent upon their own production. 'Ihere\
18 no trading and the people have a few alternatiges and '
possibilities to choose about productivitye It deprives the |
country of potential development of natural and other resources} ‘
of different regions on the other, As in the absence of g
national market' of domestic market oriented industries will 7

\

not be a remneratj.vo proposition.. Only small s8cale gonsumer
industries within a geographical region may have pouncialitiea 1

of developmént. During the year 197273 the ecountry suffered
. dreaught in seyeral of the hill districts, but in the absence

.‘ot national market, surplus 'mrai grain was exported to India i
and Bangladuh and imported grain had to be dutributed to ‘
teed the huly people. I.aek of economic interdependence

between h.uls and Terai has thus created pocket of poverty
through ocut the kingdom. (36). ' -

INFRASTRUCTURAL AND RURAL DEVELOPMENT OF NEPAL
RURAL DEVELOPMENT IN NEPAL FRACTICES, PERF(RMANCB AND STRATEGY &

Aoout 94% of the people of the Nepal live in rural
\
areas about the same proportion of the country's population
| 0090025/"'
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contimues to earn its livelihood from agriculture and gery

few other ruralebased vogations the same way as probably was
the case nﬁ the time. When economic development iwas not
considered an objective of the state furthermore, poverty which
15 an extensive as it is conspicicus in Nepal 1s invariably
assoclated with the System of production and consumption in the
rural households and community in a couﬂtry where the problem
of which distinction and squalar is relatively absent. The
government estimates that 41% of the rural households are
living below the pocerty line, That this might be an under
estimate i3 1nd1cat§d'n°e only by the assumed national minimum
subsistence level income of ks.2.00 per day per person, but
also by the Govt's own findings that under employment rate

per household or per worker in rural Nepal is 63% under wuch

* conditions how is then one to understand the difference between
rural development strategy. This is problematic of course, yet,
in Nespal, thf Gévt’. and the large number of donors alike discuss,
devise and ﬁ;y'to implement rural dsvelopmeat, integrated one
at that, as & séparate sand distinect coﬁponent of national
development design and its goals. This paper seeks to axamine
the relevance efficacy and impligations of this approach for

Nepal's present socio-economic reality.

DEVELOPMENT RECORD

In the pariod of these decades since 1957, during which
Nepal has been engaged in the task of wocial and economie

v
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development, the climate for this endeavour has been uniquely
propitions. One can probably argue that this has been more

80 atleast én the face of it, since 1961, with the introeudtion
of the partyless Panchayat aimtem. Even the late B,P.Koirala,
the Prime Minister, under the policy which the Panchafat system
replaced - he said that, for a while, he gave the venefit of
doubt to the late king Mahendra that the Xing might have
sincerely felt that concentration of attention on development,
which is what he might have wanted, could not afford the
partisan enables &nd protracted debates on variocus issues

that are often a part of the process of articulating and agg-
regating diverse interests under a more competitive political
system, It now appears that major aid donors to Nepal felt the
sams way with the exception of the Govt, of India under
Jawaharlal Nehru who made no secret of his disapproval of the
wings action and motive, The Unitéd States assistanece for
village development was continued under a new and supportive

lebel of Fenchieyat development among these things. The Soviet
Union which had negotiated and finalised major aid agreements
with the Koirala Government and the care taker Govt. which
preceded it, continued its assistance programme handing the
Panchayat Govt. the credit for important accomplishments in
the indnlttial and other sectors. Ctlina was only too happy to
contimue and expand her economic OOoperatioh with Nepal after
1961, other donors did the same. Even India could not afford to

sit and sulk from the sidelenes when other countries were

!
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increasing their interest and activities in Nepal., There is
infact no evidence that the apprehension which Prime Minister
Nehru had on the advisability of King Mahendra's policies

and politigal progr:anms affected Indian aid to Nepal in any
waye At the moment, the foreign aid front appears &0 comtortable

and pleasant for the government that a.ccordd.ng to official reports
the Nepal aid group members, at their recent meeting in paris,
pledged contribution of an amount that in the aggregate was

much higher than what a world bank has recormended on the basis

of its neced assessment,

Internally, the coun ry has engaged peace and stability
with only minor and stray incidents of disorder ocassionally.
The panchayat system despite the reservations and dis-
~ enchantment of a J.aéqe section of the population has held to
its own. The organised opposition, the little that has been
there, has not showed requisite strength or willingness except
perhape during the events in 1978 that let to the national
referendum wiiich might threaten to put the sincere effort# of
the Govt, for developmeant in jeopaxdy. The institutén of
Monarch enjoys the support of not oaly the Fanchayat elite,
the army, the bureaucracy and the common. Reople but also
the 1nteucgentia to a large exteat. The poutical order which
cluu- active leadership', of the crown ahould thus be in a
position to such policies and programmes for reforms that

could be politically uppalatable or subject to misrepresentatic
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or opposition by partisan interests under different circumstances
of thus had not happened, the gap is simply wiitten off', as

/

7

i/'

Pinally, the country has enjoyed unintefrur.td external

an issue of political will,

peace, the Nepali might fight wars in other people's land,/
but they keep peace in their own putting the/so altogether are
seached on unmistakable conclusion that Nepal stands q(t )
almost 28 an 0asis in the troubled south Agian sub-continent.
The image of an 0asis loses its green cry however, when are
considered the acconplishments in the field of ecgnomic
development, /',.‘ |

(' :
Nepal's rate of growth in its gross domestic product

has throgph out been one of the lowest in .,ﬁi:e developing would
in all the six de\.relopment plans that hav% l?een implemented

£4ve of them under the panchayat system a\:n'a'};:age rate of growth

in GDP has barely exceeded 2% per anmum, W‘;it;h the pomlpﬁion
currently growing ‘at about 2.6% per year ber capital .produat _
itself has begun to decline at a time, When the goirid bank figure:
already shown that between 1960 to 1980, Ne was the only |
country in south Asia which did not registes éugsincreaso in real
per capital GDP, In the process, the cdxntry'? Az"anking in the
dewlopiizg worid in terms of per capita GDP, is slipping to the:
rock bottoms In an agricultural gountry, the'perfotmance of \

A
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the agricultural sector has been moét disappearenting. The

rate of growth in output from this segtor has been less than

1% per capital good production has declined and the preductivity
of all major food crops has been #1liding downward with the
exception of wheat which shows some progress only because it

is relatively new crop in Nepel. The manufacturing segtor has
not done much better than agriculture and as a result there has

been very little change in the structure of production and
employmsnt. Meanwhile, all 1ndieations are that income
aistrigution is getting £urther skewed, environmental degradation

1§~getting acute, a firewood is looming large in the horizon,
and productivity of land as well as livestock is being further
threatened due to lack of mutrients. The food manure fodder
linkage are. bel.ng" contimiously undermined through deforestation
snd the mbiiseence is attained not encugh the yield but through
the deplgtion of capital stocks of the foresty To t;opv it all,
popu1agion may double within the next 26 years (unless un-
precedented achievement are made in fertility reduction) with
ltill‘ no sign of a base having been established for the diver~
sification of the economy to allow off farm employment and
"pzoduction while the agriculture sector as indicated, is alteady
over crowded with adverse implications for further degradation
of the land and eavironment.

the water resources of Nepal, which mapy people, policy

inakers, eéxperts and common people alilke appear to hold as the

A
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key to Mepal's progress might be of little immediate help
‘because even if international agreements for the uulization
of these resources were to be reached now, an unlikely event
under the circumstances, the design and construction of major
projects can take upto tweaty years for completion. Nepali
people do not have that much time because as the 6th plan
blue print says it 48 now appreacent that if the nation fails
to make cgoncrete improvements in the existing economic
conditions during the course of the neit five to ten years,
1ts economic and social coneequences will be quite seriocus’,
About four years have alyeady passed since then, and if any-

thing the overall conditions has deteriorated further,

RURAL DEVELOPMENT PRACTICES

Where does the strategy of rural development £it
under the circumstances, The first qQuestion th.t gomes to
ona's mind 48 s if emphasis on rural development is as recent
2 phenomenon on 1ts is somestimes made out to be what was itthat
the government and the people were working at for the last three
decades or 30, The persistent characteristics of the Nepali
Economy and the sogeity as well as the very little agcomplish-
meat made in the development of non-rural bap;d production
and employment would inevitably indicate that what ever might

be the dsfects in the Nepali planning process, lack of recogne
jtion of the need for dswlopment in the rural area i8 not

\
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one of theme, The rec¢ent plans haw §aid elegant tribute to the
conecept of intigrated rural development, because it is tuiénable
to do 50, but it is difficult to argue that it constitutes

a very aovel rendering of Kepal's development issues and
policies, The fdea iz at least old as t{xe planning ﬁrocass in
Nepal. Here 15 ubat" the ecuntry's first five year plan (1955-56)
has to say, countties with the most progressive rural extension
sexrvices have tended in regant years to be oriented not to
agriculture alone, but to the agriculturist as a many sided
human being, and to be concerned, therefore with the inter connecte
-e¢d problems of farm families and sommnities, Extension
services built upon such an approach are found to be more

lasting in their effecﬁl than efforts to deal seperately with
individual agpects of the farmer's life, It i3 this multi-
purpose approach which is planned for the rural commnities of
Nepal®', This formulation vlacks the jargon of a médatn systems
snalyst but the message is clear. In terms of concerete programmes,
such an approach to rural development did not git off the dmnd.
through the initial, but unfortunately not accumulative

impact of village develooment efforts of the late 1950's must

be aeknowledqed.' Meanwhile new rural develbpment;pamdigm have
been diémssed. conceptunalised and Mtplémnted. However, the
renewed esmphasis and the injection of an umprecedented volume

of financial and technical resources still does not seem to be

- making a dent an rural poterty. '
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It 18 close to ten years already when the first attempt
was made to launch integrated rural development with its present
emphasis gnd form. The lack of progress, therefore is not
apparently due to lack of efforts, the integratéd. Development
approach domenating the scenes The donors are lying with ome
another to assist in this sector,” HMs 42 keen to éqver the entire
country with IRL. The present trend londicates .hat 4t will be
achieved by the end of this decade. Table - I lists the integrated
ruxral development projects that are on the grounds at the ;
moment with total planned expenditures that appear astmnomieal\
considered against the very simple n2eds of rural house hold in )

Nepal. Some of these projects are about to graduate into
segond and third phase as in the case of Rasuna/Miwakot and
Kosi projects, respectively with larger doses of investment,
In addition, there are many other projects of this type which :
are not, however, included generally in the list of integrated ‘

i
H

rural development projects only begause the nomenclature is = i
different., That such major projects like gesource eonsemmn‘i?‘,l;li

: iy
and utilization project financed by the USA and Tinan watershed|

project financed jointly by the Federal Republic of Germany

and Switzerland which have the same objectives as the L
intergrated rural development projects are treated ditfero’gg;y é_
is perhaps an indication of the extent to which integrateéd HE
rursl development 18 understood and accepted 28 a matfonal

stragegye In addition, there are other programmes under ‘

various other umbrellas and nomenclature that are expected to

f
A
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address the same issues and problems and embrace the same
programme gontents on rural development. Some of these are the
small 'tamera.dcvelopmnt programne, Remote Area development
progranmes Loeal‘naveiopmnnt Grants programme etcs At ] somewhat
narrow level several traditional and vertical programmes also
centenere &nd re expanding. Some of them using the magie woxrd
integrated?, There are projects like integrated cereals project,
integrated potato project, Integrated Community Health Project
and 8o on and 80 forth, And there are more to come if the
projects cusrently being designed or discussed with warious

donors are &ny iddication.

Even while this prowss- is goirg on almest all the mid
terms evaluations conducted in respect of several integrated
rural development projects have concluded that the progress is
far from be encouraging, some going to the extent of iud:ioatinq
that the projects concerned have not even Succeeded in maint-

‘aining the productive base of the rural economye

TIBLE & I
INTEGRATED RURAL DEVELOPMENT PROJECTS IN REPAL

Project Districts ' Estimated Exp, Source of
- {#s, million) fund

(1) (2) (3) ()

- LG

Raguwa/Nawakot Rasuwa, Nauwakot 136,00 IDA 5
Mahakald Darchula, Baitatli 169,00 s -
b

tesee3/=



(1) (2) (3) (4)
Sagarmatha Sirha, Saptari, 446,00 ALB
. Uddyapur '
Rapti Deng, Salyan, 404°0 USA

Piuthan Roepa, Rukum

Koshi " Dhankuta, Tehrathum 99,6 UK
- Bhojpur, Sankhuwasabha

Karnali/Bheri Surkhet, Dailekh, 405,00 Candda
Jumala
IHDP Suidhmpalchok, 399,00 Switzerland

Dolabha -

Rural development projects have been a means for
channelising larger doses of foreign aid funds for programmes
tﬁat are dssentially donventional and ineffective, Apart from
the a dministrative paraphernalia that are often created to
table the gelf created problems of coordination within the
Government bureacracy and in transactioné that are redquired
with the donors, the integrated rural development projects,
in most gases, do not differ with the traditional sectoral
or vertical programmes ®ither in programme context or even in
the process of plananing and implementation, J;: the meantime,
the temptation to aﬁeed up disbursements of funds has led to
large expenditures on such items of questionsible value as
large munber of integrated rural development projegts which, .
hwevg\r. have not been able to replace the traditional approach J
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of the line ministeries, vertical programmes either in
content or in the management process has meant that the Govt's
capacity to coordinate 418 over taxed. It is no wonder that
overall inmpact of rural development efforts i1s familar as
stated in one place as follows., Productivity gains have been
small, and limited to the larger land holders, Delivery systemg
for agrieultural imputs have oeen monopolized by the rich.
Training has been imparted in many fields, but the scope for
apperation and utiligation of the skills has been' very
limited the bureaucracy has been politicized to such an extent
that planning and economic and financial discipline required
gor effective economic management are paractically impossible
The situation is further worsened by the Centre's lack of
responsiveness to districts level problems and its own
encouragement to seek politicaliy appearing solutionsf, All
in all the inflow of luge amounts of funds has killed the
spirit of self reliance even in area where people had trad-

itionally depended on their own efforts and skille.

In lepal, the donors of aid as well as the Govt.
probably feel that the fruits of their partionership do not
justify the labour and the rescurces that have_gone into
develépmnt 8ince 1951. Rural developﬁ;ent was thus comveniently
introduced as a corrective devide at a time when it was
beeom:ing fashionable to do B8O, iHowever, it was not realised
that Nepal's problems of ppverty were unlike those of many
other ot;yntnes in Asis and Africa where the rural
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development strategy was introduced as a measure to obtain
more equal distribution of the benefits of developmsnt

had not trickled down, the status of people at threshold of
absolute poverty did not change’ and that basic human needs were
for from peing satisfied for a larg segmeant of the population
despite a reasonable. gate of growth in gross domestic product,
In Nepal,. however. if there has Leen growing inequality with
the PoOr getting poorer, it is not because the emphasis was on
growéh fathér than equity or distribution. There isa small
gection of the population that has no doubt benefitted from
whatl;{félv;.r asvelopment that might have occurred. But Mepsl's
pai[l)f'ui experience is that there has been vezy little growth

in pk‘oriuction and incobnme in the aggregate.

, A usual argument taat is generally put forward for
explaining why the poor get poorer indeveloping countries
:Ls what; is ot'een presented as a misguided emphasis on 1§dustties
aa aqeu.nst aqriculw:e. Even this has not been a case in Napal
'_'as. 1nddea demons trated by the verxy poor stage of induatrial-
1gauon j,n the eountrye. In fact, the allogation o£ investment
for thq i.nduetrial sector, which includes the elecgtricity,
sub-s¢ator. however during varicus plans has &lways been far
belov the amount set aside for agriculture as shown in table-n
, Intpresunqu. however, during the S¢h and the 6th plans when th
oavto is bresumed to be providing greater emphasis on basic

'human needs and rural development, the allocation for the

.....38/-
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industeial segtor hes increased markedly. In the earlier
plans, it was the infrastructure, chiefly transportation,
that all up a major portion of public sector investment

But such expenditute cannot logicélly be interpreted as
gomething contributing to urban or industrial bias, by |
iteelf, when one ‘considere the fact that the roads primarely

served to open up the rural arcas increasing atleast
theoritically. their access to inputs, technology and markets
for their produgts, Further, more, if one lumps'gogether

the investmuts thai have gone into the agriculture and
social services éeétors as are must fxom the stand point of
resources for basic needs the ratio compates quite favourable

even with ﬁmmpo;t and communication,

ZIABLE 3 1X _
SHARE OF DIFFERENT SECTORS IN CEVELOPMENT EXPENDITURE
DURING FIVE YEAR PLAN PERIODS (in B. Million)

Sector Third plan Fourth plan Fifth plan Sixth .
Amount %age Amt. ¥age Amt, %age Amt,%age
{1965«70) (1970-75) (1975-80) (1980-85)

Agriculture 276,5 17,56 720,3 21,72 2245.,8 25.43 6600,00 30,34

Transgorta
tion Coam . : .
unicati.on 49267 31629 1384,3 41,15 2443,8 27,68 4230.,0 19.45

-

IAUSEEYs  158,0 10403 482.0 14,54 1655.6 18,75 5600.0 25,75

Mining,

Comnerce & Elect, _

Social A ‘

sexviocas 27049 17.20 5448 17,25 2051.3 23,22 4816,0 22,14

Others _ 3766 23492 177.2 5434 436.1 4,93 504,0 2,32
® ® L J 0 L] © [ J [ -0

expenditure -

o.oooow/"




contd s Jeble 8 IX

Segtor

3.

4.

Se

Agriculture

Transportaion and
commnication

Industry, Mining
Commerce & Electricity

Social services

Other vehieles

713.3

608,0.

711.2

630,42

93,3

43

35,99

22.03

25.77
22,83

3.38

Total éevelopment expenditure 2760,0

100,00

In
(a)

(b)
(e)
(4)

(e)
(£)

table - 2

| Agriculture includes irrigatiop, land reform,

cadastral survey, forests,

‘Social gervices include education, health,

drinking water, panchayats.

Based on the world bank country study, bepale

Development Ferformance and prospectus, Dec. 1979

Scurces : Nepal s Economic survey for Fy. 1980-81

‘Ministry of £inance 1981,

-

At 1979/80 constant pricss sixth plan.

Source 3 Ministry of Finance 3 Budgét speech 1981/82,

Table's source : Extracted from Asian Development

Banke Nepal Agricultural sector

vol 11 1982 (37)
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IHE CBJECTIVE OF THE THESIS
The cbjective of this thesis 1s to study the

problen of rural development in Nepal. Though, efforts were
uugyﬁ made by many developed and developing countrices, time
and again but there had been Some what stagnation in its rural
developminto What were the constraints in 4ts dnvelopme'nt
during the pericd of 1951 to 1981, hhpll is an agricultural
country but in these thirty years the agriculture output
also remained constant, My study is to f4ind cut, what 18 the

nature of land reveme system, rural drmployment, subsidary

occupation and nx al poverty? What roll played by financial
institutions foreign as well as Government? Government policies
in the Nepal's rural development? ‘

Review of literature

The some works have been done by Dr, Govind Rem
Agarwal and Dilldaya Bahadur Amatya, but their main problem
is regarding inral 1ndﬁst:1alitation. This 13  not really
upto date. Further Gautam Shanta has done some work on women
labour force in MNepal. Dr., Govind Ram Agarwal has done some
work on ecology of development. However, all these works fall
gor short off. to study the reral iproblem in iu extennity,
Hence, the work done in this discretation may £411 the gap in
the exisﬁing literature of Nepal, which are either overlooked
or never _ébauqh about by the planner and 6ther suthorities
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of Nepal.

Source of. Data

ﬁe have ¢ollected data mainly from the puﬁliahed
material we study is based upon secondary data. However,
processing of data 13 done according to non statistical
practices. later regression for the analysis,

Limitstion of study

As the study 1s based opon secgondary data, the
lité:ah::e available is quite unadequate, reason, unplanned
fashion, lack of experience and lack of record. Due to high
degree of illiterach the other factors the publié is very
self centered,



o
-
>
o

REFERENCES

1.

2,

3.

4.

Se

6e

T
8.
9

Tyagi Sushila

Aryal K¢P,

Shaha Re

Bhocshan B.S.

Pondyal S.Re.

Blakie, P & Oi:hers

shahh Re
Inid
Thapa N.Be.

13
it

RBsZ

Indo » Mepalese Relations (1958-1914)-

D.KePublishing house, New Delhi 1974

Page - 17

Monarchy in the making of king Shanti
Sadan Gacidhara, Kgthmandu 1975 /ple2

An introduction to Nepal
Ratan Pustak Bhandar Kathmandu pp=2

The devel opment experience of Nepal
Concept publishing Oo. New Delhi
1979 p - 19

Planned development in Nepal s A
study strealing Publishers (P) Ltd.
New Delhd 1983 « page « 1

Nepal in crisis growth and stagnation
at the perophacy Qxford University
press 1980 « 0 « 4

Picit page 4-5

Opcit page 6-7 -

A short history of Nepal. Ratan
Pustak Bhandar Kathmandu 1973 P 1l « 4

e seaelOntd,

45



Contd,

10.

11,

12.

13.

14,
15.

16,

17.
is,

19.

20,

OCsntral Bureau of
statistics (mB3)

Central Bureau of
statiesics (CBS)

Ministry of education

ailture

Central Bureau of
statistics (cBS)

Bhooshan B.S8,
Shaha R
cBS

M. CoRegmi

PePeKonon &

HeMsJonkin Jr,

National Planning

commission ( NPC) _

B ._;5. Shrestha

The analysis of the population
statistics of Nepal, Jore Ganesh Press
(P) Ltd, Kathmandu 1977 page « 29

Statistical Pocket Book Mepal -
Sahayogi Press (P) ltd, Kathmandu 1988
Page « 5

and Statistical Pocket Book

Statistics of primary and secondary
education 1983 - 1986 table 9.2 and 9.4
page 144 « 146

Statistical Pocket Bock - Sahayogi
Press (P) Ltd. Kathmandu 1988 pp27-30

Opcit p - 83

Opeit
Study in Nepali Ecomomic history 1971

4th plan 1980 and Sth plan in brief

Regional Development in MNepal an
exercise in reality. Development
publisher Indorxe = 197&,

..o..oontd/—



Contd g~ |

21,
22,
23,

24.
254

26.
27.

28,
29,
30,

31.

32.

33.

34

M. CoRegmi

cBS

BePoShrestra

World Bank estimate

Kational Flanning
commission

oid
Maxwell 8.Fry

Ioiad
CcBS
Iid

Singh Se.K.

ghah R

Gopalkrishan S.N.

Shaha R.

IF Survey

" Opedt p 329 - 30

Bocit 7
Opeit AN
Opcit

The 5th plan (1975-80) in 17r1‘az

1975, \

rl

'/

Resouroes mob.ui.q?aion and financial

development in’ mk‘:el CEDA Kathmandu
1974, \

Opeit ' \\

Opeit p = 306-309 \
\
The fisecal system of IYpal s Ratan

Rustak Bhandar Kathmandp Q977 p~-242

\ \

Nepal's economie growth 7\

Opcit p-~309

modernisation Paper in coi\\

on Economic Development axxd-‘\p}aﬁn;nq

pp 8 -9

p =178 = 81 / \
’ }

4¢




Contd 3~ ]

- 36, BePy Shesthan and
S.Cevain

37. Devendra Raj
Pandey

Regional Development in Nepal -
Anflexercise in reality, Development
Publishers Indore 1978 page 4«5

“Rural Development in Nepals Pract_ici.
performance and Bt:étegy' in Indian
journal of .bbpaleéc studies Vol-I
Centre for studies of Nepal BHU

V;ranasi Ppp 7 - 14

RO SN -

A



