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_ ftenen1 l!J;iMiRl.~st lnYft$t!len't Prinotp4es in the :~f!e of 

. _cq.-p8niea oa:r,qrin~tt Ute 'tlua:lne.,s la l-ittle blt 41tt.trent fro• . . . . . . 

Ytit.ee. ,-h• 1:lf'e :tiuJUI'ande ooat))Blli•a aot sa ~r11st••• :on :beha.lt 

· ot •iliuon!' ot- poJ.t.,-.ho1d'e~• whoa• i.arp f'unet• o!l'e :--l.leotet 

b7' ·th• llt way ot P81tl.•e•; lJuoh lup · hrlcl• •obUJ..a~ tbJ'Ougb 

pra-S.•e are not ·reqQi!'e4 to ·aee'li _,.. Uabil.i.ti•a 1ar,u•J4i•tel)', 

henQe thev a:ra :lnYee1te4 :t.n oe:rtu.n Mo\U'itiea Wh~ob ••v- •gt•• 
bettel' return on auoh :lnveaw~t.- · 

'l'be loado pl'lnolplea llde2'lyinm· the in¥eatbtent ot ltt• 

:liu!uranae tuncie. ll8V 'be .n• .. •n-tM ae undal!t 

file prictar.r duty of the ll:f:tt inetmmoe ••J'&n1•e 1·• 

to· PlP.F th• ol.aifl•, aa and wb-.n -~h81' b•••• 4 u•. !h~refor•• 
' . 

•t•t7 o~ capl tal ahoul.l; J'4Uaei'fe qiJioest iaponano• :b7 an ·insu~ar 
. . . - . ' . 

whi:le inve•Uug 1i~e fW'14.· ~h• sp•cu.lnti,Ye aottnk•• tn inYast-

1n« the l.i'te ins~·oe td; iif! no't ... au 4.ea1J'ftibl.• and the 11f• 

ineurance CJOBpaniu baYe ~ act as oone•natt.'V'e :ln•el!itera. fh• 

Prwten't 1neUJ'!ere pn-t:er Mtet.r of :apt. tal ••en at tho ·ooet ot 
f':le1&1• Jteeln~J b •lew th• ltl'ollle~te ~t :1nveattns lotte ineurtmc• 

tu.n4e, t'h• Go'Yeftll.ea* ot lnt.ia, baa. therefo~e, 1•poeal a _a1a'bar 

o'f J-•"tft.qtlona on the porU'ollo llehavtou.- ot the l.itte 1~tr.nw.noe 

• :tuncle. ' .: •.··1 

. . 

l~ · Xben, U.A. f theo17 BJ14 P.bGtice of Inaurnna••· '19?Tt 
;FtiuoaU.onal. llook K(J.um•, !Al.iSDI'h•· · p., 451. 
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( :1.1) ·.Sut:ti pia gz ,ot zj.e1dt !he inveetment poltot c)t a life 

inaur•:r should 11aintain a p:ropezt Oo-ordizuit1on 'bat\Jeen eafe'9 
~ . . . 

uti ttel.d. 9he pret~tta r&tee are fixett taking into aoocunt a · 
. . . ' ·' 

detini t• ·rate o-t interest on ~he 1nYee1iaent of' tunds1 ! h01lc• the 

tund. ebould ~e 1nveete4 in euob a -., that 1 t woul.c.\ tf&t at l.eaet 
. ' . 

that ~t• of interest whi·ch ha.a been aeeUIIecl in ariving at tbe 

prei!iua rate+ ll&rning good prot:lt on inyea"-ent means diecr•ase 
;., 

~ . : 

in .. the rate of preai.ua and inoraa.ee in 'the rate of. bonusee to 
. . ' 

be paid to th~ pol;to7~old'eJ~a1 • 
: . !he illoome ea.rne« ·on inYestmen't o' l.ife 'funcls playe a 

••17. iapo-rtant rol.e in deteninlne: the rate of prea~_u. charged 

to tb• pol.ioyhol.dera. J.lo'!' inetanoe, an inoreaae in interest 

Yi.el4 b, 1. to· 1.5 p•r~ent·~n ite in.eetmenta reduae~ the pr•lua 

rat•e 'by : 16 to: 20 pez-cent oil Endo•ent Aesurnnce.. tm4 · 'b7 about 
~ ~ . : ' 

20 "C) 30 percen-t on ~ol .•. ~t.e . Pol.:loiee tbel'ebT making l.ite 
' : ' ' 

ituJuranoe oheapezF. . . .. . , . 

(111) . Ho!Q!l!. tx; tl1quid1 t,y· Pri,no1pl.e ret•re to ~he ·eonyertl­

l:»ili.tN of 1nYtu:rtcent intO oa.eh .w:Lthoat. loes at oap1ial.. an~ 

w1 tbotl" auCJ1 41ftiou1 tiae. lf~.tWS. thetand1l1«• curren1; .. i~<Jt)tlee, 

· fi'Otli,rtter.eet, di.,iclent\ .;:and prniUIIS are I!Uft1o1•nt. to .me•t the· 

11.abil1t1ee ariein« out o1! ;Qla.i•e, but the current inoQaee til 

case· o~ large. saal.• cate~·trophe ••7· vro•e ineu:ttieient .to meet 

heayy liabil.:l. tie" of .. ,Surrender vRJ..uee;· l.oana ·and tb·e. olaima 
' ,, 1 ' ',; • • : 

(48$itb. aa W$il as m~t·unvl• in such ciro~stNJ.oee :cbn•eri1'b1•. 

l.i-ty b•oo111ee ~Jld:lepeneltu·e. In prinatpJ.••: · J;iowewer .• • .cal,e oan 
' : . . ·. . . . ·.: -

be ma\\e. out 'for the prt,)per ·aQhedul.ing of the antun~7 o-f 1~Yeet-
- \ ' '. 

mente 1!10 ae to oo:1noi4e Wi 'h ·the 11at~« oblipttoil.~;e: 

1 • . 1bta., p···· . 458;~· . . . . . . ·.: \,·. . . . ' 

2~ OoY't•'·:.ot· In4:1.n, B.epor'ff ot. the \voll-king ll'OllP on .:L~fe ·1neurance 
.Adt~:1n1etra":lon,\ Vo1{lt october, 196a', p;~74,. pa~a. '·'·a~ 
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·(i~l Rj.Ys~aifisatt,or.u. ~e divo:reifioatlon of inve.st@!en:t o.t 

li':te :tund.·s is a pra..requie.ite of' investm~t policy' _t)'f· :an~ 21te 

ineul"anoe OOFalPllt\V. ··~x.,t:t• irUnll"~t~tHAG app;).:i,e~. t~e ~Jti:Ln·di:vles ot 

t1;Lvereifiaat1on ot inveetuum:te nnt only in the nur.l"bar -of ~:tte­
ren_t· ·inves·~onts tt hoide·, but &l.~· in: geo~rnphi~ d1$tribu--

-~ • ~ 'I • • ' • . • I ' f ' ' ; • ': • ' • I ' • ' • ~~ ' •. 1 ' _' , '~ • ' ' > • ' ' ' 

tian of' thoee invm:etmonte,: ·thai:t:t di.~tr1 button by typee· c)! 
. . ' : . ;: -·_, ,, 

enterprise, by typee ot coaponioi!J, b7 typee of e.oo~rl t_ie_e, .. ·by 

. ~;~~~rit~ d~t91J and. 'by ti~o ~~ pur.abo.e~~~1 .•. 'Rl~tt _d~v~r~it'~c~tton 
of .inver.'lba:&nt ohou.ld· be ·made on. g8.o~ph1ca1 am .wall: e.s eeeu­

J-i t1.$e pattf9nt. Rs:li~oe · on. n ~ni,Jl.o pa--ts~ ()~. ·so~tJ)'itta0'. is . 
\ . . ' 

not a ·sotmd princi'!i.Le.'·of :inY_eetm0nt for a life .1nsu.rer. The 

distribl!tion ahoul.d .be. ap:t"eed ~'.'ith ztefe~enue to z"edfmption. · 

··dates, inlfut!rtritJe, degre~ .o£ ria~t invel.,.~· .ot6. fh.i~ n.ft.ae-· 
.. 

· :· eala teB :the ·ilseietnm!le· o':f finsnai.sl e:xpa.rte: b@>Vin~ noun•. . · . 
. . . 

kno.wl.edGe ·of· stock ·ex:olmnge: actiriti.es. nnd ttonexoal. eoonoiD1C 

·· .. trerul :.of ~b.a · oou.ntr-r ·tte a ~ol.e. ~he. L!O baa· e. seyar~~e . · 

. Investment· Depar'bent r..O~aprigina of l)8ri!On~ ·having prof'oun4: · 

knowledge ·in • tbia oonneoti.on ... 

n,)l&!lnel:s : o~f ·I,n~e~t'WioJ.rtsp·• 

'· ' 

Li-fe insurance. oompootee throuP.'JlOut the. worl.d h!t.VII!) oose 
' ' ' ' ' ' . . . 

,: ! I ' ' ! ,., 

defin1 te channsl.e · titroutr.h wh~oh th.ey_ .(ib~!U)(fl.ise 'their· inv8atibl.e 

i:'undee We ;propooe to fliBC_l1BS \hoir rel.a:ti~o mori. t • ml,,l dot~il"i to 

Md· th~ir in4iv14u.fia· impor1szh3o in•' 'the l~I~•e ·tnveotment p.Dr~ 
,. ' ' . . ·,' . . ' ' ' . ' . ' . - ' . ,. :· ' ' 

· ·-tol.io. 
'. . 

~ • ' I ! 
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L:i.ko mMF other lifo· inQumnoo eoopnnie8 a'broncl, L!C 
: . '-: ' 

almo inves'tls it~ e~.soo:til& pnrt:t)l)m. 'Of in'V'es.t~Hitn't in ·oen.t!'fll. and 

state nov&rnmen t QocUl"i ties. The ~~Et.:t"renoe of 4tOY~r1im.ent .tJecu­

ri tiee ov&r other aodm'i.ti..ea ia partl.y du.e to etat~tory oont%"01 

iP.Spoeed _by tho GOVGl'IU!Ut.nt o'lf India. OV&l". the invesbont ;pol.io;y 
. . . . . ' . . . 

of the TJIO ant!, partly due to JiuPe:riority ot r:cvemmen"· aoaurt-. . . . 

t!ee . ove~ o,tber seouritiee ·in reepetlt oi &rf?fety • marke·t~e.bili OC.y 
' . 

and~ fraetiom u't wide divql"e:!fieaUon, t]overnmc.Jn.t: hao un.t1~1te 

cr~ibil.i ty in meeting 1 to ob21gationf!J duo. to power: of impo~ 
:lnt~ ·'*axes and :raining :tuncte from thif. public. ~be morst. 1-:tpor-

' ' 

'tant meri.t ot. the ·tgo'V:ammo~-t. ~IJOU;l'"i.t1em is. tbnt _thereo is n~ 
. . 

:f'luctuntion in thG m~rki;!it value ot ;~tich: eecm.ri.t~eso · In .'fiew of 

· ita non .... fl.u.etuatinft\ :n.ntu:re,·· ·~he (WQ.vt.· rneall1flitter= ~re mr;f!!t . 

read:i~y oonverti bl.e fitHl~ri:t~:ea. ~ia.-z:ketabil.i v ot :St\oh coou­

riti•s bo~~cHt8 9a~i~r r..l.~. dtte tQ presence ot large nll!nber of 

inati tat:tontll. . in·vestors !'11 gav.sm~ton:t oeot,&ritif!'Se 

Eesp1n~ 1;.n :Viaw, the. r~qui:A"Gment:~ of· i.net~~u.:Um:lal 

in.v~stor~, · the· aen trsl. .as well · Re · ev.:te f.JOV9l.":lmentn. ·i~~euo 
.. 

· vnrioas kinds · ot secur!t!$S :ln n vo.r.ict;v of. coQb!nntion~. Tho· 

rt;u.a.ber of' "'eouri tiee in tlff~ :lnvee.tsont ;portfQllo .. ot. ·tno :.&IO is 

inolteasing year afte.»t uea:r. · For inetenc&, the numlJ~ ot typae . . . . . 

o£ seoum ties of ·the pu.'blio 80:0-~. {in~.:udin.e; purel.y rtovu·rn,meu:t 

se;curitias) in. the po~tfolio ot · AtO. ~~e· 20. as .o~ :rS1et.ntnrch,19761 · 

which roee to. '4. ~a on 31at·~liia!'~h~·19~S2 ~ Btud.tlea &"t!&ty ot eapi­

t&U, inveet!!l~n't in ~ventQ!!.nt eecuri.tioe s.l~Jr.') enhnJloes th& vo.luaso 

1. LIC' s Annual Reports and . .,\e~-t~ for. ,thf! year ended 
?Jfet.t.1aroo, 1976• lh 3• · . . · . · · · · · · · · · · 

2. Ll o• m Annual. !tapor"a and, :AOQG~t~ 1tor th.t'i yen!' end eli 
'1 et.·!!&roh, 1966• PP• ?7•79 • 
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ot l.ite innurnnee ltutdnGse ointle rJot!lt of the aount invea1:ad 

in governaent aeo~ritiea ie epent on p\l\llio '\tol.fare pro~aarnea 

which in turn inoreases tit• :tn11nta" of the peopl.e and thoir 

flrtVin~ oap"'ai tyo. 

InBJ>i to o'f the above mentioned meri ta o:t govemtumt 

seauri tiee, the 11.ai.n defeats of these seauri.ti•o te that they 

· yield lower retum on invoetinent. ln vi.ew of thie sc:triouli · 

de.teots. tbft l.if'e iiUIUB%'41 abroad invest tb.fJir major inves­

tible funds i.n eecn#ities other tban goven:uraont •. Uowover, the 

Ll'(f' e maj():t" fundm are inv(ilatoo in govemr11ent t"Seouri tiee. 

Whe!! Co~pnrn.te :attiluri tie.~n ~OQUPY an 1mportnn_t. poei tion 

in the ittveet!len.t p~r--t'olioe of l.ite ineuranoe ~ompa."\ies. How-

9Y&P~ the proportion of O()J1'JH~rate seouri.tiee to 'totnl inveat­

mente ot the ~i:to ineuran~e 'C91!pflni.sf!l di-:f':t·ere :r.~om oountr.r to 

eountey. Tho proportion ~>"f oorpomte ~oour1tiea is much hi.gber 

in the induB'CrialJ.3f advl\ltOed · co.un:triee than wwhat we tind a in 

tb~ esme ot LIC. tho P9l'Olontae:e of litO' a invoetm.ffnt.e in 

c~ul'porn te eoouri tierJ hao shnrpl.y d o~inMl "1n ee nn ti onnli ea­

t:ton of lifo ine~ott bueineeB •. :Ftor instnnoo, inveetmen.t 

in aorpora'e securi tiee :tomed about 16 .o poroent o'f the 
' . . 1 

t()tel., inveetm.~nte of the Oorpo.l'Rti.on in th.e year 1962-6' 

whiob Of.\11\0.l\own to-. 11.82 percent flo 1975-76 and further d•o­

lined to 10.5 pe;rcent in tho 'year 1965-ae'. ~bene .oorpors.te 

1. LIO' A Annue:i R~porte f('ll" thB lre!n!' ended '31et.l~lflroh, 1963. 
a. 1..!0 1 e Jtnnu.a:L n~orts nnd l\;aoounte for the year ended 

:51 st.U!nrob.,1976 •. · : · 
'· LIC' s .Annuo:l Reports 'for the uenr ~nd.ed '1 t!lt.Mal'oh.19A6 1 p.20. 



~eount:tet!§ ,aompriBe· of cleibenttirea, prof&r~!lLoGre sitn:ttia and fU£\lity 

::f!~r·~e of the p~bl~i~ limited· oomJUinioer. ~u.ttabil:ity: :o·t·.:auob :co~ 
' . 

·;porato seou.r1t1es 1a briefly diaauf!.u;ed t\f(i u.nden, · 

(a): .. J:t~itpqnt,u~.f2 · · . ··. ' . . ... 

Deb<m·turSts of publ,tca l.imitt!d ~oompatd.ea enjoy 'eer~nin . 

' .. 

croneid.erabl..e E.l!~tfo'Qr ot r•~~tula.;r inaotte ae ·mtlJ. as natety of 

oa])1 tal~• no~Jever, tb:ee~e mecuritiseJ ue no't tree frol!l drn.wbaok~h 

::tlli.rf§t, they Go not gu.nrnntee whataoev~~ eafogue:l."d at tho time 
• :. !_ .; , •• • ' • :' :' ' ' ' ' 

o't :1nflat1on sinc8 the value of money d~a;re~f!!es du_l'ln~ the 

infi&tio!i bllt the dontlffi.otual. 6W..i~t:1Gil r•a:l.nrJ. th:e. ~e·-. 
· · ·· · . · ~eoond~~ · m.l!)et · ot .. the debttnt\lrfts. of. the :tnt\llto .l1m1 tec1. ooeapa-

. . 

·ni.e·e hnve t~lrtionfti·· dn,tes o:f ·redemption whioh :roduoetbo·1~· attao-

t:L~enoetJ ·to l.on~etem inveg;rtol~B. Iaet.lt, 'th&~ are no:t :f:requenU7 

t~J:\n_ooo:t~4 ·in tha · RtoCk eXCtlMG$Lt e::coept at ·thft! tin~ of · thetr 

itnn1ee~. Th~ dabenturee accounted. tor on~ :; •. 1 :Pflroent or :ttia•a 

port:fo~io in the· y-esr 198~6!2• ifhe pore en W.ge wse even lo"lor 

· · :bf · ·:th" ~nr.J.ier Y.e~ro ... 
. ' ' 

. . 

~n$ .Prei'e~&nQEI sn~$~ do· noia ·cooup;;r ttilY. mi~i-tioant 

ro:t·i ':in tliG iriv(jstef<Jnt porttolio of' tba t.:to as thesei aiuttar 
r' ' . ' 

trot! ~- nusbsr o~ di:sa.dvan·tu;~s .. ~bey uo of-te11_ an;tl.:ad, ·a··· 
'irfEnldJ.8$S. Olr'!)fUms 0~ $took GXOhRn~1 • 

. 1 •. , .Cl.nyton, rh Oeb{)rni .. :rns~ae <Iom}]MY :rnvoBtlnf3nt,· 

Allen m.W.. l.htwin rJ.o. Ltd •. ,·. p ... 1''9~6) . 

2. LIC' .a Annual. n0po.rt~t and AG~u.nte :tor the ~ear 
' ' . . 

endoo :.J1stoHareb,1986 (~npt1tei). ., .. 

' . ! . 

' .. :··· .· .. ' 

l •'; •• 



·187 

Fr3fel"snoe nbarem nre ~ene.raJ.ly undated. an~:t ot'iten Q&.l:'r,Y DQ date 

oi rGdemption whioh ~ny De util.ise.i to "he didadvan,tnge o-f the 

1n\1~sto:'-m• ~bis · 'ttnc:ertainty QOi!ibin\'td w1 tb nnr.roun&eG ;of the 

market" J.ttnds ~o ooneidewU~ tluotuntiono in oaJli tal. vnl.uo. :td1 

tbct samo tiato, eeouri ty of rogW.nr inooao 1 P.t :not mo fnir na in 

th~· en so of· govarnment eeouti tios tmtl dsf'J~tnturos of thn. tl.~rpo­

ra·te seeto~1 • In J..igbt of tne a.b~ve mcnt1~:ned tJJte1:<1JXip;, th.o tiC 

do.os not pr.,;ter to invest 1 tm t·un.da in 't!ti~ ty;po o:t aorp,omte 

S(l)_ou.rititile. ~he rea~nt ·tr"n.d in 1;be 1n'ir3~t~0nt policy of ·th• 

LIO inllina:·tea "tha;t the ~o~orf(.t:1on has P.l.nttH:.<i; ~tupp~d l'f ~reeh 

inYe~t~®nt in the. pre1'&:r'3rt'lltl sho.r'eo ot publio lied. ted e\)mpa­

niee. For 1ne~"ll10'111,, to:taJ. in\f~strne.nt in lU."'@:t<Jl"'~noo share!!· ~m.s . . ~-

Reo 40.70 or.,re$ e.s on 31et.~~n.!"Qb,.1976."<11h:l.Qh aaaa ~o1'vn to 

Rn. 27 ·56 oro roo a:e .on 31 st.i~l~ .. :ttah.,19B62• It:; p®roontatte to 

tot~~ inve~tme:n. tn ia Vrt:ry n&£lia.1J:de.t. 

lio t•td.'thm'tmit!U.ne:. the O<lui t,v ,t9111.U'~!I o'l!' publio limited: 

uompan1Dm l~ro the mGU.n aon.~odi ty o)f' buyina f!nd :ael~i!lB in rus.y 

eto~ :axohm.nae -th.J:io·~hout the ~aarl.d, thee6 rdlflr®a are no't tr•• 

frmil some iuhe~.ent f!m'ltbacl;;o. @be moat il!lporti?..nt d~aeri t ot. 
tlunee aharee ie tha/t thi:tl'"e is viol.H;u.t fl.ua:tu...~tionn in thoi.r 

val-us. But ·shere is no- wtfe.voura.'b.la efj~eo\ of inflation on 

eueh shnr~,es, ae a iilnttol:' ot fno\ th~~· gsin a-; tho. tl'ot<t of 

oon'trao·tu&l. in~om.e e~atU"i. ti-ee. ln thG i.nv~:H~t&ent portf'ol.io ot 

t~e :t.IC. equity olut~ea oaaupy seoond. plaoa among oarpnrntu 

eeQuti ti.e~, no2:t to dabontw."&»· I·t. has ~hown an inoreaeing 

1 • Cleyton & Oa'bol!in• Olh~ t. p.12o .• 

2., 1110' si 29·tn. R~port and A~eGunts tor 'tb-8 yon.r end.& 
31et.l!RjrOht 19r.J£, Jh 7B,., 



trend in recant Jaare.. fhe pe:r~onta.a;e ot eu\3h sharee to total. 

invoatmen"m of the LIO as on 31l!!t.!tttroh,1986 was Rbouil 2.0(p•r­

cent) and about 35 percent of 'th* I! totftl. investmente. ir._ oor­

porll te securi t1~ en. ~h• Ll o• ts 1.nvef3tmen t in oqtd. t.r n~)tar.t:ta :1 s. 

bo tb: in tho 1.n tnrost o'f po:tioyh<iltte~n ne well a.s nQ.tionnl eoo­

noliiic aevttlopment. HowoverA~ ·inver.rtm~:1t in eqtd tia6 .:-~hould be; 

mede in di vr~reitied QOniJ"-'?.n3.ee of' repvxte. 

(') 

L1 f.e inau.rnnos ooapnni.fts 11 thlrou~hout the \vorl(l, keep . . ' 

fair amount off tJ~~ir t'tm.t'ta invar,1tt1d. into l'ltol*t~e:., loan~. !nvflllst... 

mente in m~rtd&atts .muar.&n:tUI@ the ~1\f~~uard nf. capi tt1.l ne "jtJ~l 

b~cn~u.t~ ettei{lfr,. In addition, itiveottJttlnt in bi.tfh alnss eeau~1-

't1ea n~e a~wa.ye rsady :tor it~ maketabil.i ~,. 1 • ~~hOJr n.re higl'~y 

sui te.hle to thtt inv9c'tttent l:lort:tolio o-f the LI.a provide~'\ th~t 

th~ :p!"~l')~rtie.s ar,)· uort~t!!iEZ:tl. a.l:"® kept under c.on:l!:tant aupervin1on 

and a~>ntirra~- ~J»r;raie5.U.. M~Jl•tlf.l'!t~ee &:r'e ~pe~itJ".l.iaEid form ot 

iuvct~-t1\...,rtt wh-i oh dc:l.llrulli brtttf~l~ aliill ~tJul e~p-ur~~enae of invent­

inc: insti.tu;~ion~h ftintle m:.o~;n.n.gcnc:nt ot c=o:r'tfla.a~ i·nvoa1.iment~ arc 

~t<lf.'e ertpenc1vo 'tllnn th~ 3'thio.r : .. nv6~ben tJi 1:. )'!trt ~rf i:rttoreet 

e&ni6li 1t on ~uah inveetm.:-u't .l!iboul.d be trt.tated am 'thtl ma.n:a~ea:ent 

expenBee of tl1e inYoatment Glepn.r'bnent .. 

(4) 

The laO ~nte vanoue :fe;oil1ti.~e o'l .lon.nn to its 

pol.1oy-hol.dorn on tho f:'lftcm.:rity ot unrBnCWJ:lJered pol.!"ies. !beas 

loan taai.l·j:ti se 'fal.l uniter to. heB!ie 'V'iz •. , genGrnl .PUI'f}1~H~e Md 

aptttei:lionJ.l.yo t~r houtl!ina. 

1. f>bama., It.t!; Inouranoe ~rinoipl.Ba a..nd »rn.ctioe, Vora. &· Oo •• 
:9omlmy, 1960tt P• 76. 
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1 : • 

At P."'osa~ lonna lll"e[;l B!'&l1t8Cl, on llDOD.dumbe-

' ' ' 

which are in f'oroe tor f'ul.l .. tJUa astJurMl wul upto 85 pe~ent of 
' ' ' 

sn.rronde~ vsl.ue on pol.ici:oe ·'i11b:i;Qb are pai.d-up ~or reduced aum 

a.as~red~:. The minitauz nmount for wh~oh a l.oan ann nov-/ b_, sl'ldted 

under any policy ie ns.: 150 •. ~he rate ot interont .cbe.rgetl at 

present ie 10;.5 ~··per annum nmi i.t is p~ya·'b.le hal.f. yearly. 

:r..onne are oot granted. fo~. a :f.5bort9.!" period than eix' mo~'the. 
g_queing; i,9.~ril~ Aey person llolding an unencumberec:\l poll cy or 

taking out a new poli~ on hie li:t• and who atie1f!ee the 

LXO about hiB :ll'epaying ea;gact·ty,, io el:i.g:lb:le to aet the .loan 

eubject to ce~min tertl!e and.' conditi.one •. Lonn i.e ad-vanoad on 

the First Legal UortsagiJ b3" depoeit c.f ti. 't.la deeds of the 

propilr'ty to bs oonstruoto(t or purchnoed. ~d. tb the _l.if'8 in~Juranoe 

pol.i.oy aeni~ecl ne coll.e.torQJ. security to tho ex1;ji'Jnt of tbe 

loan n~toun:t.. Loan ie ~teit t& tho extent o'f e. rd.nianJtt 

Rsh 1o,ooo nnd a maxiutllt o:t no. 2.so.ooo •. Fo.2l' tboBe in the 

servioe, the period of l.o&n' I!!W' be e~tend&d up'to· eup~mnttun­

tion age 'bu't no~ beyorm 65 Jeru:"a of age. For. otb.o~ a.ppl.ir.mnte 

period shall not be extended beyond, th-e e.ge 6f' 65 yenro. no• 
ever, the ropitYI!lent ta..rme shall. not exca~d 'o yesrs in any 

c~a•• 

r • •• 

($) InveetfaQn.t :ln Real. Ee'ta'tet 

Inves-tment in :tool ·eetat«l!., ~~hiQh inaludeo l.and and 

llaildinge. requireo a~ert knowJ.ocl~e and skil.l.ed eupervieion 

and aminiatrationo Tbi.e tY:J'f.t ot !nv,e11tm0nt invol.ve$ hu.~a ooet 

ot ndmin:leuation nud. ie mu~j$at to hi~h deproHliation ant1 eevere 

inoidonae ot fiuotuatione 1r\ vRl.ue •. F,lu.oh invoa•ents are t!te · 



~eaet liquid ant\ ~aone,y invested im blo aked up dua to. ~omplete 

dfJarth o.t organ:Leod mn~k•t tor eaoh in'ireetmentl'IJ• lien~~. inveat­

ment in real. eotn.ttta d€lftl!l not find muQh favour with the life 

nm :l.n.ettranoe aot»pan.ies.o I'n epi to of the. nb<)'f'O ~onatra:tntu ot 

inveettient in the real. et.l1il.J&te, 1't provid.ea., t\ good hod:ge 

&gt\inst inflation 1• Inor:ea.sinlt urlmnir.1ation and f1i!'O\tzth of 

population have pu.ohed up tlu~t vl\lu$e of sites in aajor <Si·t:f.es 

of India to a mren:t os:·tent a and tlde r6qui2reo a· change in the 

tre4i tionnl· outlook: in· the inveetaont poJ.io.Y ot the LIC• Inve­

stamlt 1.n· ·real. este.toe haft booona aore ·pro.ti table, but the LIO, 

. l.ik:e o'tber life. !,ne·urtUl:ae ' · oampnniee, invests :bt' rasl. et;1tstee 

for houein~ its he.ad o:!fit:£h b:t'a.nohes, · eu~branohea and to 

some extent reeidentiel. aio~omooa'tion' for 1 tn · mt.pioyeee. 

It :lflil ev1«ent froat the above. rm8ly~1s tba.t aertety; 

. yield and msrkotab:ll.i ty wb.i.ch are:. &caepted principl.ee ot . . . . . . ' '. ·.· ' ' . 

invoetm~t of the lito :ln$uranoe :fundB ~~· not :tully o,n4 
. ' '• . . . . ,. ,, ' . ' ' ' 

eiaul taneouely eatintietl by Sfl3.' one tom. ot ~nveotmerrt. P~ob 
f ' •, • • • I 

in!et::~tmon:t . preBont8,! a PiJC~inr t3rpe of ri.t*. !lo en~ul:'o against 

tho riek-inhttr~t in inYa~tment, tho. LIO hA" no otber :nl ter-
• • ' '.I ' ' ' ' ' I 

nt!\tive .-.xoept t.o divo.re~'tY,' i:te invoetm{)nt in .fixs4 earning 
. ~ . . . ' . 

Stlouri'ties and oqui ty abat"~e no. 'f;hf.t.~ th~ mobility of one may 
. . ' ' ' '' . . ·. . . . ' ' . ., .. 

be. ~oompentJated ~ainet tho w,: stab14.i'ty ot the othe!Z'. tluring 
. . . . . . ' ' ' . 

the period ot infJ.ation, th• cutrket value of f'i7,>:ed .. income 
. . . . ' ' . 

appreqinte. 

1. Clayton & Oiailmt op.oit~ PP~t 118-19. 
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'1 ., 

Qeneeis . ' 
' \ r ; ' ' • • ·, J • ' ' ~:' '~ ':. ' 

' ' 
: ;' ~-

·· · · ne ~ife !n8uranoe QOIIpnri!~!; aot · na. truate~u; ·of g(f~eral> 

saving 'oom~unitlr• aiesi.l'Ous o.f .i3.:to ·coY~.· M•noe,, ettfet~uJ~l"Jintt. 

the 'interest 'ot 'the ·nuaeroue po~io.Y-h-ol.,lorm·is ;the m.e.:tn .tlo$to. 

o-t ~impoSing le~gQl Hetriotions· on ·the inV$n'tmoni;. ott ·lite in~~ 
; .· .. 

ranee tu.nds. · I:t eu~ · t.rtstt.itoq· p.roV'J.I!dons ar•. not iaposad o~ . 

the iit'e· intJurnnoe eol'FJtnutiEt.s; thertt ie nl.WtJ;ye a pomsibility {')f 

the tunds b&ing t~»1e.utled ·by· unaarupl:nu.e eo~pnni~B or- .used in 

spttoiu.nttve evenu.en.· ·rn$ pa.et e~e~!~Jn<-Jaa t~rot~ghf):u;t tne worl4 

aonfirm th:le l'Jttmp1 <d-on.: Therefore; ""ths :tintm.tli.nl. asnngement 

and oondi ti.on of 8 i:1.£e inieuranc~ cOiflp.any- nre n aonoem o'! the 
~ . . . . 

.lnw, \~hioh ·no~ only seta· rigid .. ntn.ntlmtd tr;lf'. ~{)mpPlrt1'• inveet-

mento and d1obursemon"tG but 111bi:M al.$o ttak;tte i,ta. trnnsaotion• 

subject to oons'tantl revie11i ·'by Uts.te ,l"e,gul.s"tory nuthori tiea1 .• 

· on the ~1st s of· 'tho: pa$t exp&J'ienc~n ana :i!"Q.ture secu­

rity at ·the :va::.!t nuafbe~ :·of polieyhol.dern• the govormtento ot 

rliffer.eni;; oountrie• hav_, il!lpoeed ·.certm.in. ~eaa.l :rostriotione on 

tbe invoe'ta~ni ot l~.f-e 1nsW!"ance · :tt~de ... Ho\uave~, ~uoh ~t&tu~OX'J' 

aontro~ over in~oataent of l:ife funda ·d1.~t'tere !'rota aount.ry to 

country in degrm1a and dia•n,1one. The deglt'~e. ot_. om)trol. itt. 

relatively tree oconomiee ie· quite l.ower · th.an the ·ooun.triea 
( . . . 

following 'tile pr:t,naipJ..e!je of'· mi.xed o!'tl' . atm1-regu;late4. ee~hOilf'• 

'l'he .Vit!ilantl6 · and c:ontrol. over the. invol!._en' pe.tt~m of lite 

in!:lllranoa oompanies have ·orea,ted a f'.l'a6h QO!l:f'ide:rtott in the minds 

e..nd he~%lte of raillions o'f em.nl.!L DJl.Vers thro'u,qhout .the world. 
. : A·.· . ' 

1. Uehsr, R~I., Oaler_. R.,~., lmdem Li;f'e lnmn-anas 
l~acmUJ.an Coepnny, U.,a~A •. , P• 555. 



'• ; ·. . :. i " : 

. ' . 

on~i _ori "bGrion tor ,eta tU;tory control OV$X' the l.ifa funds. of . 
. . ' ' 

. ' . 
thfl ~!f'e :l.neurerE:~. ~0n1f1till-ee, tbe «oV$rnm~nt oontrol: i,e to 

dir~ot tho invo"•ent of' ·fund.f!ll into ttoH deeira'bl.~ ob.n..nnel.s 
. ' 

than to .leave it nlone to th9 eruta~Q<mt ot life inr:n:&rnnoe 

companiese ·fluob ·hu.ge tund.e Br;:re mni:nlY' ohnnnellrutd 1n_to «ovem­

ment smd · eemi-_go116!!'11QQn,t e8c.QI"i ties to~ the oveJ~al.l develop. 

martt ~f the sooioi7 as a wbo1o. ~bi~ in turn rniees the ettP­

l.ayment oppo:rtutU. t.ter!lt produotion., national inoome end thereby 
. . . ' 

the ~tnntittrd of .living of tbe peoplra~. ·!D. Buoh ·alru9ett. tho 

intcn•o!!t of po~i.oy-bol.c;tere re~nin ·e~aondu.r.rQ of COlU'B~ their 

oavine:s ~~~ain Mfe ae ~.moat ot ench ,govnm•ont t)l" t1emi...;gov-.m-
' ' 

m.ont t!f8Qtlll'1tiee ar~ IJil. t-.-ed'gnd' meQaaritiee~ !'he salient. features 

ot etatuto;r;y oontrol. o·ver :tho. inv08"tment pol.iey- ot the LIO can 

·briefly ba di.eoue~od ae :tol.l.owat-

lnel!lrtion of 
T ......... 

~he invem-ent poli:".V of tn~ LI" was to 'be JJu.idod b.v e. 
' ' ' . •' '. . 

apeeia·l '!nV(tBtmQnt 6~11111. tts.) e~nati tut~. under .t:'§$O't1on 19(2) 
. . 

ot ·the Lif'$ Insumno& Oorpora:ti~n A~'t, 1956 n"t thtt ti~e t)t 

ne.tionalifllntion wbi.ch providl.l.d thst 17the Gorporntion would 

be following th:e pl'inoipl.ee lBid d~wn in . 19:J8 A.ot in reepeot 

ot :1 te inv·eatments til.l. the ma;ttes- was fu~th<tr e:ttwninf!4·"1• 

Jtowavor, the p:roviatons m>~t~ined in eootion 27 o'f lneurl!nae 

Act,.193B witb regal\"d. to 1nvo~rmo:nt polioy rtmt! not: given in 

immediate ot~eat. 

• R ••Sf'?ClM- ,.-...; .l ' , . ,. · .•41 · ··~...-~0m· • · cri n · aa _w........-.;...,.xv· 
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!fhe year 195.7 can be re~rded am a land~e.rk in th0 

hiE!tol'Y ot life insurano' 'busineee in. Indi,a. ~hi a wae .. tho y~nr . 

in which tlle government introduced a. Bill in tho .Indian ParJ.ia­

ment to fo:rmuJ.a·te a. vinbls investment pol.ioy. of the ltifo Inou­

rance Corpora:tion of India Md at the same tim~ tb:l.e wae tbe 

'yea.)!t of the infanoue -"MUll)JHRA SOA!lllAL• posing n. big question 

m~u·k on the investment p·olioy of the LIO:• The intetud.on .· ot th• 

Bill. introduced in Psrl.iament YTa.o to provide for 6a Board oon­

sieting of the Governor of the Rooer,ve Dank ot India ae its 
;. . :· . .. . 

Chairman. the Ohaiman ot ·the OentriU Jh~:rd (ff State Bank of 

India and the Chairman of the LIO s.s i te iieii oei's. ~he Bill ·· 

COn'tGmp.la:ted to ttake B.tm.y the :function of invest!nent :trom tbe 

Corpo:t"'ntion and to' eritru.st that function to a separate. bo4,-

on whioh the Corporation would have been represented by ita 

Chniman ••1 • 

However •. iihtt. 'Hundhra ~cs.ud~· ebuntad thi·a move of 

the government in oold sto:rago to be f'reezecl tor.ever .• This 

soandal gongrated an, norienottloue debate in th0 Indian Parlia­

t:Jent. Thft.hel?oof this debnto.wae :no leas a person .than the 
>' .-· 

veteran Per~iamentarian, Fero2e Gandhi-son-inlaw o~ the then 

;Prit2e nWiniatar~ On d~a.nd 'of the members of J?arliament s 

6'ottimi3rdon of Enquiry· tm:-,.a eot up u.rider the Chairmanship of 
. . \ - . . 

· Mr. Juatioe lil•O• Ohaftl.a ot i!ol!llbaf High Oourt to l.ook into 

the af.faire ·of 1:ihuid'hra. Epiarode~. :eh:l.e issue tiid not remnirl 

aonfinad to th·e v."all.o of the l?ar~iament 'bu't it al.ao attraotad 

·the· comments of l.e&.dins economists• pol.i t:i.oia.ne and eeadem1-

aians throughout ·th.o l.ength ·and braN~. of. tho ~ountry .• ~his 
• .....O!tdlltuiJU"'O"<S*«'t . ... ••'·- Jj ., hrl ......... ~ ... --
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in :turn. gavtt a bl.ow. tn tho ao-v~rnm(fnt' a ~ove to con~ti:tut• a 

new «Invee~@nt l3oar4" fo~ LIO and. inotorul, tho d.eol\dss old 

provisions ot section 27A of' the lnouJrRnoe Aot,19:5B lla• in­

earted into ItiO Act,1956 to :gni<le i·i;e inventment policy on 

~A.uguet 25, 1958 wi 'bh certnin ;tedi:ti.cations. 

~he :!nvBeaonta of the. .LIO a:.fter ineel!'-;ion ~f9earf;ion 
2?A. was 'broadl.y t1ivided into three oategoriea 1 •. Ontegory Qn• 

t:onaieting of' 'Ooverntll $n t an4- approved e0curi ti•s rspres~t\ t-
. . 

in.g Utainly .~l.i;Qd~ed aeou:r.-.1ti.os,. oate~ry ·two. cotnprieinrt of 

in•1eetmen ta appro·yffli :undott. oeoti.on 27A • and third oa t~Jgory 

l"'epreB"ntinl!T other inv·a~ii!noo<:te•. Aat=ord-!n« to sao·ti.on 27A e.t 

~enet 50 p<!;roent of the 'tGtP.J.. t'undl!l ~haul.d be inve~teil in 

goverr.unent and ~.t-ea~!ed meG'~lt"'i t:le~ 3n.d not l.~~t!l. thmt '5 

yer oent ln approveil inv~stmente ·utbi~e no~ P!ore than 15 per 

oont ohould. bo httl.d in the othel" :fom of in.ver.rtmentn. 

:t~i tb thg pr3af.'!i!\g noed :of 'fun~ I!! f€)r the dovGl.opzent 

of 'baf'i a inf:tmst·ruott'iJ.IIO ot the eaonomy. the .~o?emmfi'nt Wl\a 

.lt9f:t mtb no Bl.terna.tive. 'but ·to tum to:wawe th• ~ant 

. fine.noinl. inetituti.one. l.ike tba J'ii!".X.·a. 

The :pF&&ant etatutorJr .frne:M'tnrl~ gt)Veminr; investment 

pattern of the :Iii.c: is baeed on thB recomtaendation o--f the 

:f!. Sagn..mtnthan Comra:ttte~. ~ff'8ctiva tron April..1975,. the 

d.et;.~Ua ot tha investmen-t patte:r11 .runt'! ae fol.J..oi.ve: J 
• 'Lot.' ·fja:bna n·eSat@m: s;dond ~m$'r1.e~, voi.. XV!,' lqugt.\~~ :r5;" 1• 1958, O.OJ.U$D.S 2674 to 2678 •. 
2. _Ibid. 11oltmn 2fY7,. 
3. L!C' e i\nrutal. new~rts nntl Adootmtth. 1974-751 psro, 34, P•7. 
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'P~roentago.of ·aoo?etion ~·to 
the o~ntZ'oll~u · fund· to ·'tia . - . ' ' . . . 

inveet«t in· tho oa te~~ry !len­
·taontlf!t in th~ · fir~t · oolu.!ln 

-~~~---------~~--~~--~-~-~~--~-. {.f) ' ' ' : ' ' . (2) 

-~~~~-~-~-----~-----~~--~-~-~~-! '•I 

. mnrketnhl.a 08ai.J.ities ' a~ 

2. In Gove:m.m9nt o't Indi.a Altd 

i)tate uovemmer1t seauritieo 

i.nolu.Ciinic govarzmont 1! 

guarant•e4.mnrketahle 
'; 

m·eour~.'tiee· indl.udinm · 
. ' ' ' 

{ :1..) above and 
,' I • 

:ie 1n SO·Oiall.y-•OlNJintad 

.· eeotor ·a. inJJ.lutlinm 'pub-

' J.i~ s0oto.r; <Jo-ol'&rative 

eeator, Ho~me »ui~din" 

by r()l.ia.y-holA.~rtll., OY!! 

.eohem.a~ inolud.in~( 1i.l · 

tt&t. l.amtt than· ·· 

5(~i 

. 'l'b& .m.a!J.no~ . 25 pereen t o:t th~ aoott~tiq;n to . con tr~llefl 

ft\~Ml, ·:ao~ll~ina to: .. ao~ar.ntn~t MO.'I.'*t.i b& .inv:~eted, no .. f.o.l.low''~-

( e.) Abo~.t B .~le..-c6J.lt o;t th~ .oontt>'OJ.l€4. f"~"lde to bs invo.n1od 

in th,~ . .lo::t,na to. pol.!l~rC"..Y .. bof.i!~rs at,t,ldnp:tt~ pol.~ td.~~ · \tt thi.n their 
' ' . ' ' 

/ . 



. . 

( o) . Abou.1i. 10. pe~oent. of th.e ntloration. ito tba. •:wntrolJ.ed 

fund may l:lo invest(Kl in private · a·oQtor i:J.<l'a~trie:mt.· ·. ·. 

. . ~he resainina 5 poroent ()f t~e a·on:tro~l&d _tuna, tt.ny 

. . ' . ' . ' - , . 

. . . . . -
no· ·1\fesa:rve tt.md in the pipl.ine 'ilto ~eat .e.n;y ongonay ariaing 

out in t;ut~e. It ~ay :bo sonti.nnec:l here_ ·in tld~e oonnQ,ltion 

th~t at 'the u~.ft of introthlOi!ll! 8th3tion 27~ 'to Lite !"nRl~x-atHJ<t 

(!or.-~ora·tion Aot,19:)6, it vm.e tel.t that thB lunda l~tt over 
I' , • • ' 

a·.f'tez- intra~tme-nt in ~ve~mont and othor npproved rJecuri tiGI!I 

had to be inventCJd in eol:t>atl.ul..ed inv(ugtilieni.tftl. :r~hil.•!t i.nvaf'tina . . - . ~ . 

' . 
. rels.xa tion permi ttet\ as llttl"' f!lain tenets of the l.nvfllet~_en t . . 

(a) . !he. k8yno.t9 of 'th0 . Uo.rporation• e inv«tet!nent pol.iQ,Y 

Bh.ould , 'ba tha,t the ::trande mb.ou.ld 'ba inveeted in· such a ~annnr 

~a to eaf.st.~tl&rd a..YJ.d; prot'Wte the m.nXim1• •~tent pos~i h~e the 

illitfJrest o:t the poli oyhol.dare. 'l'hCJ ;la-rger interest o t the 

CQtmtry •.. sbo-uld not, hcntever, be iA~ol:*t9.d. 

( 'b) I nv6!o ~ ~n t $houlti bo diapormed ovor d 1 ft.,ren t el.a.tl!les 

o.i? eectmi. tieo, iuduaitri:es and rs~ons. fth" Cr:'lrpora"'.;ion' e , ' 

pol.i ey hBs be.,n no-t. to aaquirs R!ore than :;o po]!"een t o-r tl~e ·· 
outmtandin" oqui.ty t~bares ot the ~oepl'l!\y. ' : 

( o) ' !he Oo!1)oi'ation ehoUJ..c{ aot pnrel3t se on invoirtor and 

not atilSUDe the ·rol.e o:t an~ opa~etor or speoul.a ~or mnd tr,1 'to 

take ndvantnrte of tfblporar.v tl.u.otttationo in the· market p:J:~i cos. 



.{ 4) !he Corporntit!ln would un4or~n-:i,ta et$cur:l\Y lBrJUI':ls a~ter 

eru1.Gfu.l. :tn~t~tl'tit,~~i;itlon of project fltnm :fi!uinciftl.t eoon~T>mio, 

te;abn1oal., !1ilnagerial. and B!i>"oin.l. anml.es. An.otb:er mcrt~blo 

fa$..\ tur4l of undo~~i tin" pol.J.0y: of the LlO iet 'th~ Oorp_ora.ti.on • s 

p8r"t1aiplTht1on in tanderwr!iiin3 is in th~ :toft of 'fim' undet'­

'Vl?~ting in the eonoe tha ... , it unde:lfwl!3A;eo issues o.f. OGl_.Pi tal 

1.nva:r:tnbl.~· 'by way: of tim ·QGmttli·tmein't •. llhrougb underwri ti.nA: 1 't 

pureb~~~ee l.a,rgo iliJ lllook of :oowu.l aeauJ~itieo tor i te ia·rv-eet­

UGn t portfolios. 5:ho nppro·aob o:f ~0 in th1~ rega>td t e that 

Qf an iuVGB.tor ~:.11. M.ot tha;t of OQ'~alyti~ agont to g(Jnerat• 

public sub.eQriptions. 

:Furthttr. it ie t110 polioy o.Z the Oo.l.'1h'>ration to lay 

ro;lnti vely ~ore ~mphaeis Ol'~ :aoniGr 3eQ't1Fi:tiGB '12rtQif4U~a fixed 

return and ;yreterenti~ olaiflu~ Qll !~1com.e ~..nd asset~ fit into 
! 

~he ~.nruln~ of' ~Qtmd. i:t~V'es~·unt!~ :tor an intJu.ra.nce or~nieetion 

like Lie. 

(e) ~h.a Corpo.~ati.on ohoulcli rttwi<tw :l tau inVflffltl!Jt-mt 1H-,rt-

1'rrl.io froa 'titJ.& "to title tmtt mako c:hannrtle in i ia1 ooinpomi tion 

a.a Qay be tvar.rant6d -under the oi!."Q.t\'~td•nnoft·e. 

(f) ~he .\J~u·po~at1on ~~lo\Uct no·t aaqu.il"a aontro~ 01.; partio1 .. 

p& t~,::.~ in t~~a.nag§o...~ent ot any .atln oe~1 in ~vbi ah it baa in taret11t 

aa an !nval!ltor unless SXI'Wliftional eiroumat~noes arrant ::raoh 

' ; 

.Am rot:~rde assistfiiA~e poliey of 'Lta~ the Corporation 

assists publia aoctor Wl~l .. riJa.kinga M.tl :rn.tblio l.i•1te'd dompe.­

nit:ta nnd ,~·~!Jt.ain f'l!Oa astli!Jcrtintf pr.ivato .liQi ~ed ootmpa,.'1ie!!. 
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:fha Corporation aeei~t~ i.nt1uat1fio:L timt@~pri . .f?lttlll ..:U.re'ltly 

by undel?wn ~in(~ of'. aapi tal i15BU9.!'-, t!n.tbaor.-!ptiona to · 

ahal.'"fHl anti. bond.8 ~d J.onf!; ·t6l"ti . .lom'l:e . to ~ntftl'ipri"'ee •. 

:5es:J.d·es, tho .~1~1rpo~g;~ion 1'.in:fllno~a '\;he .privattt ii1tl;ue·t- . 

!':l~e iudir.O!Gtly t})rtHlt:dt .. sul)l-,orlp't!Oi!-!4 to the $httr!U~ 

an(.1.. bnnd tl of the apeoi~u initurnt~nl tin~..no1flil :J.neti .... 

tution;r. 91..\'-lh a~ lD'B'I, !FOX; ~n~aE!I and tJo onQ ln natu!-
~c.c.o....-..ts. \1~\o"Yi. ~ "tt. 2"-"''"'<o...\-..•""" o...""""-. 

ti·m:l:i.n{t. :~..,~nuh tho cro:rJ}l(.)I"-a·.t:f.on,.., trarlt:'lftie~on ot 

o.l~~Gtr-ici tjr·,. h:c:nt[il:!ing ~oh~Je,.s,. wnt0-r. llu.!n~~Y and ~ra,in~p:8 . 

eya·<;&m.,. li"orul . t~n.~j}o~il. de·~@AO!lm*n·ti .r~u f~tj:lanoi.n(l ~1r 

~.n,d uP.tr.:!.~ tltl;VGlC~ltm-:t• . 

1, '. 

.' ' 


