 PREPACE

The name ’LiC* u now not unknawn to an Indian of
'amz'we' :‘»_nteliigeneé;%q m_z‘ Insurance cntpotauon o |
India‘has taken pains to sew ﬁuﬁ vay distiict is represen~ ’
ted hy ane ox wore mm:n of its field staff. ',rhc mgnituda
‘of wc'n wtivities is uim «eﬁ@ugh to ‘1@:«: myom. It
collected on average a‘baut Ree. 5.79 crores por day as promiums
'auring 1986=87 and added c!ux:ing this p.r&cd a mw buuimu

| _Wer R#.19,958 crores of sum sssured. The LIC is Mxvicing

- ab@ut 3006 lakhs qzl p@lmim tmaer _individual -imurm‘ce: '

N beaiaea. it covers 1.»03 c:mran“liﬁs for a sum assured of

Re.12,644.53 mreﬁ undex the awnp inmrance (u on 31.!:

'uﬁuumm; of m&?éi:‘w@wl iﬁ#uted lin life insurance
' ”for plaitmed econonic deﬁmpmhé 'miy ;%-:- said to hw& begun —
30 yoara ago on lst 8@9&05:2312‘. 1956. umm the uc vae formed.
One ef the ohjactive: of natiananud li:'u imurmc. vas the
K canauutim of its tunds zer thm bonotu and welfave of tha

ﬂ Putmmca of theze norms, Gver the years, LIC has

. ‘,,baen 1xwom:ing 1ts funds ptimr&ly. in- thu publie ‘sactor and
... 4% now aansutumu mm than 80 mr ccue. oﬂ.' its t-.oeax. iwut-

lun!:n as at Slm:. Mtrch. 1937. ¥
' . The LIC has bwa in a pontmn he mumlatc a nuivc

| Life Fund of aa.u. $02.20 cxoxes as at 31-3-;9_8_?. m;ior portion
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oﬁ thu mvestihhe Emaa is inveamd to: m bomﬁt. et th&

cemmnitzy. 'z‘ham mﬁm. by md lhzqo. iavneeunt- in tma
field of alocerieity. housing, wuﬁat-aupply ‘ahd sevexage,

| agtienlmzo. ‘agro-industries, industrial estates and’ bonds

and shaxes of varicus tinancial corporstion of the state, as

well u #ll~Indis Yevel. ié_isiiéaijha‘ the 'ea:id*af_;:lém‘." r.icfi'

investment in’tlisae mmmm.a sectors were of the

. ordex af enly Re. 6 czomu hmus. of t:hc purpauful. eﬁiaﬂ:-

 made aulmequently such’ .invutmntu as op 3last sm.-eh. 1967 '

~ exceeded aa.ms er@mu. ‘&hc? noWw mmutu!:.o ROL® than 51 mr

cant of t.ho total iaveumm. @”hh s i.n adé‘ition to Em. 5092

crores invested in the cantral ma State: r.‘mommnt securities

: ’vhiczh are also utilised for sation«building .cgt;vdtiou. 4

. The LIC is now on the threshold of commanding Mkyk heights
of aomial pirtdmnéa.’ 'whild prdu'manq the Union iﬁndqit for

; 1988-89. e Finence Hinistexr pmpozea a mdor nw tniuat&ve

. | for axmmiing aynteu of uocial mms.ty to e.ho wako: aectiom

- of our miotzyo p (] quote em huﬂgq!: -pewh ‘tm u:e Iuaurmcc

@orpouti@n et Inclia. whi&h has ﬁatm #0 meh to .p:qad inauuncc
| 'euuu:e uhmugmua the ).mgth and bxndth of cur country. will be
‘ ,ut:tiaq up & sopmrate ‘awﬂ.ﬂ. nmrity fuaﬂ‘ uith a eorput oz

| _Re. mo eroua. coztain chmgu ato baing ma. 1n t:ha ineom-tn:
.payable by the mfa Imutancs ebzporatien aﬂ Inain eo nakg this
_'peuime. m tund wu.:. bu uud £0r ﬁnmcinq lito s.nsumm
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cehoms for weakar am! vulnazahle sections of z:!m pcpulm:lan
at auhnwased rates - . the creation of such a zuaa vill '
V#ﬁéviﬁn - aoliﬁiéuzxdatzim Zor cxtzeadinq insurence cover &6
‘the toiling eectiona of our so%:idi:'yk in respect of these
group insurance scheme , 50% of the premium will be sdjusted
 froa, the newly created a@ﬁia"muy fuhﬁ". ‘the belance 50
- per cent of the pxeazium hs&nq myahh 3331 the benuﬁeiar&« \

' @@mawad.

%

SO Ygroup insurance wzwnn will al:m be intmduced for
’ groupa with Tegular iucms l;uw p::inary sch@::l teachen. _

L co-npemtﬂve m:u.k-preducem. ana workeu in shapu wd ecmatchl
"icaeabunmnta. Schemes w.ill ahﬁ be ﬂamlated foxr the m;.ue
- ‘of artz&aama. !zanars. bar:haxa. monu. carpenten and ot:her

'sim:’i.lar qaoups. . |

Such a gigantic, as ’séu as mﬁmu&kie arqinini:icn‘

an ‘1na&.m’mnc of the State, Wes ite ;mrfamm appxahal.
o »'Eh:oute are two pte»xequiaitél- E‘irﬂ:.. ve mult: hava an appzopzhtc
eriterion for waluut:ing ﬁheir pazﬂemnm. i.o.. we must be
‘ :Ablo to. aistinguuh qm perfcrmce tm 'lm!' performance

'\ uaing on appxoprznm eritorian. smga we amat: devise appro~
Apr:late :‘.nmntivc aehmn w ehat tha puhlia m&arpmtn maqern
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will be willing to do their best in terms of this criterion.

The focus bt tha prenmt' wark is on w:omg appxai-
m bmd on puhnahod inﬁamt&m-muﬂ npottu. utatammm.
stmdiu. et:c. e havo pu:po-ezy ezhoaon not to dcvatc ourselves

aithor on the ﬁ; *“w‘ecming and the mgrch fm: tho lpptoprhtc

e crinxien or on the appropruta :Lnemtivs schemas m aehm:

T

inatitutional nquircmmm awauwy fox cn:uxing ‘good pgx'gggu\
mance. Oux Otﬂﬁi' is, thaxcfom. mxy limited lﬂu my oﬁhox N

o ‘tigo baum! \mﬁmx&aﬂ pijt:.

Ve have lppranched 'out: case in a conventionasl ﬁanmt‘

as we envisaged pauibiuty of m nuninqtul conclusions

~ withip l:ha tradi@icmd frmuozh. We believe to have succeeded
f:h:oggﬁh‘ our study in ntqbucbing ap;a_mpnm eriterion wibhin

1 :ehe axisting franavork. .m\émvag cxude, it does provide

t priva’ta 'pﬁoﬁt' as & measure of | i;‘ne public enterprise sanage-

, mne's petfommco. By doinq ehis ws do not suggest that pubuc—

_ entemiaea should be evaluatcd on the basis of tho same criterias
as private em:erpriae. wm&: wn advm:aee is, like privsh. enter-
pr&ma they sust be Qvaluatsd azma cvnluatmn should not wan:.
our no long futile auwh. ﬂex the ap;:roprheg erit:.rion.

il

‘ _ zxz: appropriate criurion hm €0 avom the quor of

 hollow purisn that has made 50 much Of Bodern economics unfit
-forx a@:ﬁu;gl. uge ':;ma _é conceptually scund aéd» praciical eriterion
can c%aéxﬁa through an ewprirical exercise. & beginning has to
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to be made and, hence, this dmm to earth effort dewoid of
ali jazgons and judglevies. |

‘)
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