
. ) 

~ ~~ ,.. ., v t 

APPENDIX • 1 (to Chapter - II) 

POPULATION PRESSURE IN BANGLADESH, QUALITY Of LifE AND NEED FOR 
CO-OPERATION WITH INDIA. 

·1~ POPULATION PRESSURE IN BANGLADESH : 

Th~ quantit~ and the quality tif populatio~ of a country have 

some direct bearing an economic development of that country. This 

tenet also holds good for the least developed country of Bangladesh, 
,~ 

At the time of her liberation, Bangladesh ranks to the eighth 

largest country in the world ih respect of population. It appears 

from Table - 2A.1 that Bangladesh had as many population in 1972 as 

75 million living within so small area of 55,126 square miles only. 

As a result she had been one of the most densely populated countries 

of the world. Her total population as well as density has gorie-up 

by 1985 • 

. Tab~e --2A.2 shows that popula~ion in Bangladesh has increased 

by 19.8~ in 1981 and 11.7% in 1985 over population in 1972 and 1981 

respectively. So, the densities which were 1360 persons per square 

mile in 1972 have increased to 1631 persons per square mile in 1981 

and 1822 persons per square mile in 1985, This has aggravated the 
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Table • 2A.1 

Countries with largest population including 
Bangladesh in 1972. 

Country Area Population (in square miles) 

1 • · China 3,746,453 800,720,000 
2. India 1,216,597 563,490,000 
3. :USSR 8,647,172. 25o,ooo,ooo 
4. USA 3,615,122 ' 203,235,298' 
'5. Indonesia 735,865 120,400, o.oo 

6 ·• Japan 144,698 107,330,000 . 

?· Brazil 3,286,473 100.100,000 
a. ~angladesh •55,126 •75 ,oou, 000' 

~- Pakistan 310,403 64,890,000 
10. West Germany ' 9.5,633 .61,670,000 
11. Nigeria 356,669 58,020,000 
12 •. UK. 94,209 55,790,000 
13. Italy 116,303 54,350,000 

14. ··.·france 212,918 52_,ooo,ooo 

Sourc's • liN Demograph.ic Yearbook; estimates for 1972. • 

Table - 2A.2 

Change in population . and, density in Bangladesh. 

Year (in 
Area 

mile) Pf?pula tion Percentage 
square change 

1972 55,126 75,000,000 --
1981 55,126 89,912,000 + 19.8 
1 ~85 .. 55,126_ 1 oo 468 o·oo , ' ' 

+ 11.7 

Source • Bangladesh Bureau of Statistics. • 
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situation of Man-Land Ratio in Bangladesh which stands at 0.38 acres, 

the one of the lowest in the world.1 

Some important parameters relating to population statistics 

of Bangladesh have been shown in Table - 2A.3~ It appears from the 

table that the estimated mid-year population are on continuous 

increase from 72.3 million in 1972 to 100.4 million in 1985. Such 

uninterrupted increase in mid-y~ar population is the net effect of: 

annual cruds rate of live birth, crude rate 6f death, infant mor~a

lity rate, crude marriage rate etc. 

·Annual crude rate of live birth which·was=51.6 per 1000 

persons in 1972 had gradually decreased to 33.4 per 1000 persons in 
, I • 

1980. But afterwards, during the first half of 90 1s, i.e., from 1981 
! 

to 1985 such crude rate of live bi~th became almost stagnant at 

around 34 per 1000 persons. Similar stagnant sltuation has been. 

evidensed in case of annual crude rate of death at around 12 per 

1000 persons during the same 1981 to 1985 period. 

Infant mortality rate is always high in Bangladesh, the 

highest being 191.8 per 1000 .infants in 1975 and the lowest being 

101~4 per 1000 inf~nts in 1980. After'1980 infant 'mcirtality with an r 

increasing trend stood at 121.1 per 1000 infants in 1984. In 1985 · 

it slightly dropped to 109.2 per 1000 infants. The crude marriage 

rate, however, stood at around 10 per 1000 persons during 1981 to 

1985 period. 



Year 

1972 

1973 

1975 

1976 

1977 

1978 

1979 
'\ . 

1 £;180 

1982 

1983 

1984 

1985 

Table- 2A.:3 

Some· lmpottant Parametets of Population Statistics in 
Bangladesh. 

Estimates 
of mid
year popu
lation 
(million) 

72 •. :3 

74.:3 

77.0 

78.9 

eo.e. 

82.7 

84.6 

86.6 

·88.6 

·90.8 

93.2 

95.5 

97.9 
i . . 

100.4 

Annt._~al 
crude 
rate of 
live · 
birth. 

'51 .6 

49.0 

n.a. 

37.0 

33.4 '· 

34•6 

34.8 

35.0 

34.8 

34.2 

Annual 
crude 
rate of 
death• 

n.a. 

n.a. 

'20~0 

16.5 

18.8 

.18 •. 4 

:1 o.2 ·. 

12.2 

12 •'3. 

12 .• 0 

Infant Crude 
mortality marriage 
rate. rate. 

n.a. 

137.8 

191 .a 

102.9 

113.7 

113 .. 5 

101.4 

121 .9 

117.5 

121 .1 ,· 

109.2 

' \ \ 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

.9.8. 

' 10 •. 2 

· Source : .UN Statistical Yearbook· for Asia and the Pa.cific 

1982 & 1986. 



So, it is estimated that if the present growth rate 2.4% 

per annum, birth rate at 39 ·persons. pe_r thousand and mortality 

of 15 person~ per thousand prevail.j~ the total population at the 

end of this century would be about 130 million.2 

W.i th. t.he approval of. the Govt .: of Bangladesh the Bureau of 

Statistic~ ctinducted the second decennial population census of the 

country on March 6-8, 1981. The firial results. of the census. were 

released in September 1984. The populstion of the country uhich 

was 89.91 million in 1981 ·had the sex ratio of 106 males per 100 

females. 84.8% of the population was in rural areas and the rest 

15.2% in u~ban areas. The percentage of the agricultural en~ 

non-agricultural labour for6e was estimated at 17.1% and 11-.D% 

respectively to total po.pu.lation a~ per 1981· census repo;t'.t •3 

So, only 28~1% of total population has constituted the total labour 

force in Bangladesh~ Moreover, like other LOCs, the Dependency 

~atio in Ban~ladesh is very high at 99.98% in 1981. A D~pe~dency 

Ratio indicates the relative predominance of p~rsona in the 

"dependent" ages in relation to th6se in the productive ages. 

Youths und~r 15 years of age plus persons aged 65 years and above 

are regarded as the ~dependent" persons. On the other hand, adults 

aged between 15 to 64 years are regarded as the persons of produc

tive age. ~n Bangladesh, as per 1981 censu~ r~port, .the number of 

youths und~r 15 years age were 40601000 which· constituted a total 

of 43556000 dependent persons in together with 2955000 old fellows 



of 65years and ab~ve. The productive adult persons in 1981 were 

t43564000 •, As a result, ·the Dependency Ratio stood ~t ,Lt40601 000 + 

2955000) ~ 43564000~ x 100 = 99.98%. It indicates the burden 

of dependency in Bangladesh is almost at cent per cent, i.e., 100 

dependents for 100.productive adults. Moreover; the Dependency 

Ratio is like other LDCs heavily youth-biased. in. Bangladesh with 

higher Pl~oportion of youths aged under 15 years. 

Density of population and Net Migrants by Divisions in 

Sangladesh :h~ve been shown in Table ~ 2A.4~ It appears from the 

table that .th~ highsst conbentration ·of p~p~lati6n ha~ been taken 

place in. Dhaka Division ~ith a dens~iy of 2467 p~rsons per square 

mile .in 1981. This has increased to 2823 persrins per square mile 

in 1985. Tho~gh the Khulna Division has shown the lowest concen

tration of population in Bangladesh, its density is still one of 

the,highests in comparison to other densely populated countr~e&(of 

the world; and paradoxiball~ it is f~und th~t the Khulna Division 

has bnly shown a net out-mi~rants in Ba~gladesh 'in 1981. It is in 
' ' 

this situation when the popOlation in Sahgladesh is in an increasing 

trend, the growth of literacy has declined from 24.3% among the 

population aged of 5 years and above in 1~74 to 23.8% in 1981 and 

also in .1 985 • 4 

The fall in the literacy rats in Bangladesh would posiess 

serious threat to the developmental efforts of the count~y. The 



over-populated demography of Bangladesh with declined literacy 

rate of 2:3.8% has per capita GOP at US $ 16:3 in 1984 which is only 

1.5% of average per capita GOP in Japan, 1.0% to th~t of in North 

Americ~ and 3.1% of such average per capit~ GOP in Eu;ope.5 

1 • 

2 • 

3a 

4. 

.. 

Division 

Table - 2A.4 

Density of Population and Net Migrants 

in Bangladesh by Division. 

Density of Population 
(persons per square 
~ile) ' .. · 

1981 1985 

Chittagong. 1548 1730 

Dhaka 2467 2833 

Khulna 1513 1691 

Aajshahi 1652 1839 

Source :.statistical Yearbook of Bangladesh.1986. 

Net Migrants 
in 1981 

+ 721362 

+ 443829 

- 65270 

+ 69485 

Note :.(+)indicates net in-migrants in the Division. 
(•) indicates net out-migrants from the Division. 

With the very low per capit~ income, Bangladesh has some 

~ajor man~power.problems, such as, 

a) huge unemployment and under-employment; 



b) unemployment among the educated youth; 

c) increase in unskilled labour force due· to high 

rate of population growth and inadequate training 

. facilities; and 

d) poor capacity of the national economy and _the 

failure of Plans to create sufficient avenues for 

amployment •. 

All these problems have vertually deteriorated the employ

ment situation in the country. As a resultJ th~re exist a tendency 

of large-scale exodous of Bangladeshi nationals to different over

seas countries specially to the Gulf region on employment.6 

Estimates of the Bangladesh Bureau of Man-power, Employment 

and Training released the exports of man-power in 1977 at 21813; 
. . 7 

and in 1985 such exports were at 77694 persons. This unprecendented 

export of man-power mainly to the Middle-East has constituted an 

important source of Bangladesh's foreign exchange earnings through 

remittances from the persons employed abroad. It is paradoxically 

true that the Bangladeshi nationals found it more lucrative to be 

employed on contract basis in the Gulf countries than to be absorbed 

permanently in the same posts in different government and quasi-

government institutions at home. a 



2• QUALITY OF LIFE IN BANGLADESH : 

Certain index or data depict· the quality of life. The 

following Table - 2A.s gives an idea of the nature of the mortality 

rate, life expectancy of Bangladesh in comparison to lndia and some 

developed countries. 

Table - 2A.s 

Qu~lity of Life .in Bangladesh and other countries. 

'.-, (3angladesh. India USSR USA 

1 • Under Five Mortality 
Rate. 

~1 960 262 282 53 30 

1980 188 ·149 32 13 

2. Infant Mortality Rate 
Under ... 1. 

1960 156 165 . :38 26 

1 ~80 118 98 25 10 

3. Annual no. of births/ 
infant and child.deaths 
{0 - 4) thousands. 

1988 4642/873 26446/3940 : 5108/161 3647/47 

(Continued) 



(iable - 2A.5 continued) 

Bangladesh 

4. Life Expectancy at 
birth. 

1988 

5. Total Adult Literacy 
flats. 

1985 

6. % of Age group enrolled 
.in Primary School Total. 

1986.;.88 '': 

7. % share of household 
income. 

1975- 1986 

'Lowest 40% 

Highest 20% 
"' 

' ' ' 

a •. % of infants with 
low birth .weight 

1982~136 
' ' ' ' 

51 

:33 

70 

17 

20 

28 

India USSR USA 

58 70 75 

4:3 • • • • •• 

'98 ' 106 100 ' 

16 ••• 17 

49 ••• 40 

30 6 7 

( Continued ) 



( Table - 2A;.S Cont:.lnued 

9• O~;dly ·per capita· 
calorie supply as 
% of requirements. 

1984-86 

10.% of'population 
below absolute 
poverty level. 

1977-87 

Urban/ rural 

51,. 

) 

Bangladesh India USSR 

83 88 133 

.·.:: 

·86/86 40/51 . • • • 

Source : UNICEF, The Stat~ of the World's Ch~ldren 1990, 
James F ~rant, PP• 76 - 90. 

USA 

138. 

• •• 

from the above.Table it is quite appa~ent that the quality of 

life in Banglt:.~desh's population, either relatively or absolutely, 

is extremely poor. Despite major strides in development ~n the 

la~t decade of world economy, .millions of people like in Bangladesh 

s~ill st~u~gle for survival. The developing countries like 

Bangladesh have been the vlctims in the "development drama". The 

famous quote ~poor are poor because they are poor" 9 still holds 

good •. That. the material conditions, of life for large number qf 

peoplE! are worsening year ·after year. ':JBS widely discussed· by· the 

world community more than a decade agoe10 However, the decade 



thereafter passed without seeing any progress in the fulfilmerit 

of basic needs of life like food, clothing,shelter, health, water 

and sanitation •. 

The U.N. Jnternational Development Strategy for the decade 

of the 70's adopted a resolution calling for a more equitable dis

tribution of·income and wealth, substantial incrsasesin employment, 

better nutrition and housing on an urgent basis11 which was further 

supplemented by the conclusions of seventh special session. 1 ~ The 

_ World Bank also joined the "movement" when it said that one of the 

major goals of th~ int~rnati6nal commu~ity sho~ld 6e to ~set the 

basic human needs of the absolute poor by the end of the century. 

The ?D's were-thus characterised by an intensive debate on 

development strategies and the consensus was that satisfaction of 
. ' 

"basici" needs sh6uld receive priority attention in development 

plans. Hot.Jever, as the world economy' entered the decade of 80's 

the intense urge tapered off. The economy entered into ~n unpre- · 

cendented economic crisis in the early 80 1s. The developing· 

countries like Bangladesh were shattered by.the problems of 

exte!rnal trade imbalances, deteriorating terms of trade, debt 

6risis etc. The redi~tributive strategies widely propagated duririg

the 70's ~ere now overshadowed by the need to adjust to the exter

nal disequilibria. At best they were seen as utopia but more often 

they were disqualified by labelling them as strategies led by 
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11 dirigistic dagman, t·hat is seen as one of the major causes .o'f: 

cu~rent financial a~d.stability problems of the deVeloping count~ 

ri.ee! 3 The discussion and studies by most of the international 

orgariisations on unamployment, income distributidn~ poverty 

receded·.14 The."nartow orthodrixy" of short term stabilisatiqn 

policies focussing ~n such nmacro~aggregates" a~ trade.irnbalanqe, 

real• exchange rates, relative prices 51 . public sector deficits .. etc. 

received a. strong foothold •15 The Bretton Woods institutions. like 

n1f and lJ'orld 'Bank spea:;:hsaded this movement· ahd the. devslop.:tng. 

countr iss ruli'ng .under debt· .crisis. and external imbalance. b ecam.e. 

the victi~s of the adjustment policies. advocated b~ these institu

·tiohs. The "Third Development Decade" has not brought about any 

structural improvements so far. The massive poverty, hunger, high 

·mortality t'at'ss still continue :to ._haunt developing countries.: .and. 

the adjust~~nt policies of the IMf/World .Ba~~ have only aggravated 

·these 'problems •16 The "neo-libera.l 61 experiences :in Sot..!th countries 

like Argentina, Chile and Uruguay, in fact, indicate the negative 

coriSequences o~ adjustment policies ·Of the lMf on growth, employ-

t d · . d. t . ._ 4 .• ·
17 It h ft b 11 d '"h t men , an 1ncome 1s r1uU~1on.. · as a en een.a ege ~ a 

the strwct~re of the ~conorny has remained unchanged. In fact, 

even ih Bangladesh there is no· discernible change in tt'!e 11 structurs". 
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3. SOME STRUCTURAL ASPECTS OF BANGLADESH IN THE CONTEXT Of 
POVERTY • ·• 

: The basic qharacteristics of Bangladesh economy have been 

reflected. in Table - 2A.6 showing sectoral distribution of GOP in 

percents. It shows the predominance of Pri~ary Sector (comprising 

Agriculture, hunting, forestry & fishing; and mini~g & quarrying) 

for all ~he years ~rom 1972 to 1985. Bangladesh is ~egarded as one 

of the poorest of the poor countries is. due to its ~reater depen-
. . . \·' 

dence on its backward agricultural seotot where structural trans~ 
' ' 

formation is negligible.18 The share of Primary S~ctor as shown 
< ' 1 I 

by the Table varies between 45 .9.% at the lowest in 1981 to the 

highest at 62.5% in 1974. 

Ths share of Secondary. Sector (comprising Manufacturing, 
I 

alectrici t,Y 11 · gas &, water; and construction) has shown almost an 

increasing trend from 1972 .to· 1981, but a decreasing trend there

after. It was 10.1% to GOP in 1972,' 16.0% in 1981 and 14.3% in 
. . 

1985. Thus the progress or the development in Secondary Sector 

as the industrial front is very slow. 

But during the same period the relative importance of the 

Te~tiary (Service) Sector is easily discernible. It has the second 

highest shares in GOP throughout the period. It varies between 26.2% 

at the lowest in 1974 and to the highest at 38.9% in 1985. 



Year 

1"972 

1973 

1974 

1975 

1976 

1977 

Hi78 
1"9'79 . 

1980 

1981 
1982 

•1983 

1984 

.198q 

• Average 

Table - 2A.6 

Sector~! Distribution of GOP in Bangladesh. 
(in percents) 

( Years beginning. from July of year stated ) 

523 

·Primary Secondary Tertiary (Service) 

57.9 

58.4 
62.5 

53.4 

5099 

54.7 

52.9 

50.3 

46o7 

45.9 
47.1" 
48.4. 

"48.9 

46 ·.Ej 

51 .e 

10.1 

10.2 

11 .3 

12.9 

13.9. 

13.6 

15.0 

14.9 
15.7 

16.0 

15.5 
14.6' 

14.5 

14 .• 3. 

13.7 

:32.0 . 

31 .4 
26.2 

33.7 

35.2 

31 .7 

32.1" 

:34 .B . 

37.6 
38 .• 1 

37.4 

37.0 

36.6 

38.9 

34.5 
-----~-~~-~~--------------------------~--------------------Source 

· Notr3s 

: UN Statistical Yearbook for Asia and the Pacific 
(vari~us issues). · · 

: i) Pr ima:r.y Sec:tm~ includes : Agr icul turep hunting, 
forestry & fishing; and Mining & Quarrying.· 

ii) Secondary Sector includes : Manufacturing; Electricity, 
gas & ~ater; and Construction •. 

iii) Ter.tiary (Service) Sector includes : Wholesale & retail 
ttade, restaurants & hotels; Transport, storage & commu
nication; finance, insurance, real estate & business. 
services~ and Community, social & personal services. 
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The overall average percentage share (1972-85) of Primary, 

Secondary and the Tertiary (Service) sectors to GOP are found at 

51'.a%, 13.7% and 34.5% respectively which conform the character-

!sties of the overwhelming agricultural e~onorny of Bangladesh with 

undeveloped industrial sector. 

Has tho economy -of Bangladesh changed over the years ? ror 

this ~e have att~mpted an analysis of vatiance on the data presen-

ted .in ·the ANO_VA Table •. Our t:l)'pothesis is that there is no change 

in th~.structu~~-of economy. 

Sourpe 

Between col. (5-ec'to'~·,) 

Be_tween row (Year) 

Residual 

Table - 2A.7 

ANOVA TABLE 

Sum of square. 

9056.082.0 

0.0078 

488.4453 

12 

24 

r~r:~an squares 

4528.041 

.00065 

20 ~35.1 E: __________ ........ ________ ., __________ ~9--MT ~'111!11f.:·tl~ 

Fcal• (row, i.e., year) 

Ftab. {12, 24) == 2e18 

Fcal. < Ftab. ~ accepted. 



Hence, from the Analysis of Variance, we can come to the 

conclusion that ·over the period there has been no change in the 

economic structure of Bangladesh. 

Nevertheless, the inter-sectoral relationship established in 

Bangladesh economy may be analysed fto~ Table- 2A.B. To understand 

the rel~tionship, elasticities of Tertiary (Service) sector 6utput 

with respect to Primary (or Secondary) sector outputs are calpu~a~ed 

as follows19 : 

E (or e) = -8DD~2!-9£2~~ll-£!~~-!D-I!t~!~£~-a~S~2£~------------~-Annual growth rate in Primary (or Se~ondary) Sector. 

The value 9f 'E'• i.s.t the. elasticity of Tertiary (Service) 

sector output in respect of Primary ~ector output stands at 1i 

which indicates that a 1% increase in the P~imary sector is followed 

by the same 1% inc~eas~ in the Tertiary (~ervice) aecto~~ Si~ilarly, 

the value of 1 e 1 ,. i.e:··•· the elasticity , of· .:~ Tertiary (Service) sec

tor output in respect of Secondary sector output stands at o.a, 
indicating· a 1% increase in the Secondary sector is followed. by · 

a small increase at o.s% for Tertiary (Ser~ice) sector. 

Being_ the most under-developed agricultural economy, the 

growths in both the Secondary as well as Tertia~y (Service) sectors. 



Tabla - 2A.8 

Elasticities of Tertiary (Ser~ic~) Sector. : 1972 to 1985 
~ \.. . ' '.'. ' . ·~ ~ ":": I ~ ' 

Year · Value in billion taka £ ( Jui .;_: e· 

.Junel. Prlmary Secondary Tertiary (7/5) (7/6) 

. ' .. ', t 
.• 

1 .2 3 4 ~ 6 'I ·~ 9 
1'972 ' . '. 26.1 4.6 14.4 . - - -
1973. 41.5 '.7 .3 22 •. 3 59.0 58.7 54.9 0.9 0.9 

1974. 78-.6 14.2 ·32 .9 89.4 94.5 47.5' 0.5 . o.s 
'1975 57 .• 3 13.9 36~3 . -27•1· •2.1 10.3 

1976 53.7 14.7 ·37 .o. -6.3. 5.8 1.9 - 0.3 

1Q77. 80.1 19.8 46.5' 49.2 . 34.7 .· '25.7 o.s 0.7 

1978 91.4 25.9 55.5 14.1 30.8 19.4 1 .4 0.6 

1979 99.5 29.5 '68.9 8.7 1:3.9 . 24 .• 1 2 .·a . 1.7 
,. 

1980 108.9 36.7 87.7 9.5 24.4 27.3 2.9 1 .1 

1981 \ 121.8 42.5 100~8 11.9 15.8 14.9 1 .3 0.9 

1982 135.9 . 44.7 1 07· .a 11.6 5.2 6.9. 0.~6 1 .3 

1983 169.3 50.9 129.7 24.6' '13.9 20.3 o.s '1.5 

1984 200.0 59.5 149.5 ·. •18.·1 16.9 15.3 0 ,, .o 0.9 

1985 214.6 66.1 179 .2: .7.3 11 .o 19.8 2~7 1 .s 
c.J1 -·----
N 

Annual Average ., 20.9 24.9 22.2 1.0 0.8 <7\ .. 
--------~--------~_._. ...... _..__._.._ .. _. .... ._._~ .... .-. ._ I ~~ ==n= 

Source : UN ~Same as Table- 2A·.6). 



in Baftgladesh are greatly dependent on the Primary sector. If we 

want to estimate the elasticity of Secondary sector output in 

respect of Primary sector output, we .will find the value at 1.2. 

It means that a 1% increase in the Primary sector was accompanied 
. I 

by a 1.2% increase in the Secondary sector. Thus, the pace of 

gro~th in the Second~ry sector, as ·the industrial fr~nt in 

Bangladesh economy, is very slow. On the other hand, the r~latively 

better position of the Tertiary (Service) sector in GOP shares 

tend. the eco~o~y to be a· merchantile nature c~ea~ing a state of 

scarcity with high prices and thus lucrative for the profiteers. 

As a phenomenal consequence, Bangladesh economy remain 

heavil~ dependent on agriculture an~ foreign t~ade.20 Her main 

export-item from agriculture and manufacturing sub-sectors, viz., 

raw jute and jute manufactures contributed as ~igh as 89~7% to 

the total export earhings in the initial year of 1972-7i.21 

With a view to diversifying her export trade, both in export

items and geo~raphic directions, the Firat Five Year Plan envisaged 

th~ policies of export promotion oriented substit~tion programmes, 

socialistic appr6aches to industrialisation by nationalisation 6f 

key industries and by regulating foreign trade to a latge extent 

through Public Sector undertakings ,and agencies etc. But this 

socialistic apprbach to economic development in Banglade~h found 



no way to success through mixed-economy within a de~ocratic set-up. 

The position was aggravated when the war-devastated economy faced 

a nation~wida flood and famine in 1974 just after two years of ~ts 

liberation. Pressure on government for the revision of Industrial 

Policy for an 11pward ceiling of pr~vate as well as foreign capital 

investments were mounting in this peri6d from the new riqh within 

Bangladesh and the overseas aid giving agencie~ including the World 

Bank (IBRD)·~ During 1974-75 period. Bangladesh was listed by the 
, . . 

' . 
United Nations as one of the most severely inflation affected coun-

tries in the worldo Starting from a zero foreign exchange reserve 

in 197~ Bangladesh faced an ac~te Balance of Pa~ment problem in 

mid-1974. It was in thl.:s position Bangladesh was bound to request 

the World ·Bank to convene an urgent meeti·ng of the donors to .increase, 

aid-flo~s. I~ the.scime time ~he had to decide to draw on the second 

credit tranche from the IMt subject to meet specific conditions re- . 
. . . 

lating to her. monetary' and fiscal policies •. The political instabi-

lity during ·197·4-75 period coupled with economic calamity culminated 

into an' abrupt. change·in the ruling power in Bangladesh in mid-1975 

by assassiri~tion of Sheikh Mujib, the father of nation, and dismantle 

of his government. 

T~e assumption of power by the military leadership in November 

1975 opted for a gre~ter role of .indigenous as well as foreign private 

capital in th$ economic development of Banglade~h. The economy becomes 

more and more open tG the outer world. The degree of openness or the 



average propensity to import has ~e~~u~~d as the ~ercenta~~ 6~ her · 

imports to GOP in Table - 2A.9. It sho~~ ari incr~asing trsMd ~s 

11.2% in 1972 to 13.7% in 1975, f5.9% in 1980 and to the highest·· 

at 16.6% in 1984. Overall a~riual average of her imports to GO~ 

remains as high as 13.7%. 

(B~ginning 
r ·-

St;~urce • • 

Table 2A.9 

Bangladesh's Average Propensity to 
Import (Degree of openness) 

Year Share of Imports to 
from July of yea~: stated) ( in percents ) 

1972 . 11.2 

1973 10.3 

•!974 8.6 
1975 13.7 
1976 13.3 

1977 1·2 .4. 

1978 12.8 

1979 15.4 
1980 15.9 

19H1 14.q 
1982 15.7 

1983 14.5 
1984 16.6 

1985 16 .• 3 

Average . 13.7 

UN ('Same as !able - 2A.6) 

' : ; 

GOP 

. ~ . 



On the other hand, in the export front her performance is 

almost discouraging. Annual average prdpensity to export measured 

as the percentage of her exports to GOP has shown in Table - 2A.1D. 

The propensity was only 6.1% in the initial year of 1972 and trickled 

down to the lowest at 2.5% in 1974. It was the highest at 6.4% in 

1984. But in 1.985 it came down to the initial level of 1972 again 

at 6.1%• So, the exports of Bangladesh bas been stagnant at only 

5.4% to GOP on average over 14 years from 1972 to 1985 period. 

Th~ structural imbalance thus created in the foreign trade 

eector of Bangladesh makes her highly dependable on foreign aids, 

·1o~ns ~rid grants from donor agencies and institutions of the world 

to meet her development needs and to help so.lve ·the balance of 

payment crisis over years. But these foreign assistances are not 

always cost-free and they have some policy implications generally 

contrary to. the irttet·ssts of the ,na:tional economy of the rec~pient . 

couritry.· This was more so in case of the very poor .country of 

BangladesH: from the t~oubled year~ of. '1974-75. In Bangladesh the 

· per.centage share of total foreign assistance . to GOP is always high 

which has been.well depicted in Table- 2A.11. lt shows the highest 

share in .. 1975-76 at 12.2% and the average for 12 years from 197:3-74 

to 1984-85 at 9.1%; 



-;·-··~-· ~. 

Table - 2A.10 

Ban~ladesh's Average Propensity to Export. 

Year 
(Beginning from July', of the year stated) · 

19?2 

19?3 

19?4' 

1_9?5':· 

1976 .. 

19?7 

197.8 

1979 

1980 

1981. 

1982-

198:3 . 

1984-

1985 

Averag.&l 

Source : UN (Same ~sTable-~ 2A.6). 

Share of Exports to 
GOP (in percents) 

2.5 

5.2 
' 

6 ~3 

4.9 

5.6 

. 5~6 

4.9 , .. 
4.7 

6.2 

5~8 



Vaar 
(:!July-June) 

1973 - 74 

1974- 75 

1975 -76 

1976 - 77 

1977 -'78 

1978 ... 79 

1979 -80 

1980 - 81 

1981 -82 

-f982 -83 

1983 - 84 

1984 -85 

Average. 

Source : 

Table - 2A.11 

Percentag~-share of foreign economic 

ass,atance to GOP in Banglades~~ 

GOP Total· Assistance Percentage 
(Core t'aka) (crore taka) assistance 

1109 413· · 5.a 
. . '" ' ... 

•'1.2574 ' ?31 .. 5'-~8 

10746 1313 12.2 
' : 

10536 753 7.1 

' 13029 1212 '9t.3 

_· '14477 1670 ·1:1.5 

16332 1933 1.1 .a ,· . 

''2.3326 2032 . -,a.? 

·2.6$14 2847 • Hl.7 

! '28842 2967 ·. t0.-3 

'3499~ -3226 ;9~2 

. :'. 

418.75 3037 '7.·3 

' ',.' .. ... .9e1 

of 
to 

Statistical Yearbook of Bangladesh 1980 &' 1986.-

.; . 

total 
GOP 

. ' .. , ' ' 
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Bangladesh used to finance her ·external debts by : 

i) export earnings, financing only a third of her import

bills; 

ii) remittances from Banglad~~hi riati6nals ~6rking ~broad, 

mainly ~ri the Gtilf regf~ri, under Wage E~insrs' Scheme. 

In 1982-83 such rami ttanc'ss cover only ~hout 27% of 

the import bill; and thda by -

·iii) further loan~~ grants ~tc. from external sources 

which aggravate the cr .. edi t-worthynsss of .Bangladesh 

to inc~ease commercial borrowings on com~~rcial 
22 terms •. 

The substantial current account deficits.in the Balance of 

Payments coupled with increasing external debts due to structural 
•' I ' 

imbalance in the foreign trade sector exibit the "main short~tsrm 

constraint hindering the growth of a·a'ngladesh economy". 23 

' ' 
4~ NEED FOR·co-OPERATION WITH SOUTH COUNTRIES LIKE INDIA : 

It is in this context there is a need for regional co

operation, especially between Bangladesh and India. To take their 

people from po~~tty to prosperity, India and Bangladesh ought to 



achieve a rate of growth which will not orily off-set the: dst~rio

ration in people's welfare caused by an ever-increasing population 

but also improvE) .the. l.evel. ~f. economic welfare and this. too .at a . 

rate which will eventually narrow down the gap between the income 

levels 9f these countries and prosperous one. 

In the past the main cause of the stagnation of these 

ecion6mies ha~ b~en.lack of sufficient prog~ess in agriculture~ It 

is because agriculture,· in respect 'of the countries of India and 

Bangladesh accounts for a very large part of the Cross Domestic 

Prod~ct' (GOP) of ;each of them. The no~-~gricuitural sectors of the 

economy, too depend upon agriculture for growth. No wonder that 

in case of count:;:-ies like India and Bangladesh the rate of the 

growth 6f GOP is determined by the rats of growth of agriculture. 

It is pertinent to.nate here that India and Bangladesh have been 

unable to redtice~ despite de~elopment efforts, this dependence on 

their agriculture. 

Besides, the prices of primary commodities in intern~tional 

market have been falling for quite some time. According to the 

r•port of a recent ~urvey by ESCAP the real commodity prices (in 

the field of primary commodi t~es_• exports) where 40% below those 

of 1980. 



r 

53f 

As a cohsequen6e~ d~v•loplng co~ritry ~xport_ growth ha~e 

dropped. We know tha't developing countries- like Bangladesh depend 
'' 

u·pon exports of primary cammodit'ies 4! The whole international· 

trade syst'sm is heavily biased in favo·ur of the developed countries. 

Th~ Ind~-Ban~ladesh.trade or evan Sriuth-South trade is sxtrem~ly 

small. This situation has to be changed. In fact if there ~s co

operatioh th~ patt~rn of trad~ is liksly to be changed. 

India is bigger than 'Bangladesh~ ·India has advanced in 

indu$triali~~tfon· programm~. Bangladesh can ·alway~ take profit 

from th~ experience of India. Some changes in "institutions",will 

create-~ cataly$t ~ffect for development. The economic co-operation 

between India and Bangladesh would somehow enhance their capacity 

fo~ collective bargaining with the test of the world. 

Among the small and pOor developing countries like Bangladesh 

two factors have generally influenced the establishment of regional 

co-operation o the first, which is interns 1 >to the~ ·reg:io[l~'- :is · . 

economic in nature and focuses on increasing well being of the peo

ple. The seccind factor is more poli tiQ.al and· stems from the view 

that th'e region has been subject to or continues to be subject to 

external exploitation and that economic co-ope~ation entity ~buld 

att~in ~u~ficient strength to curtail the exploitation. An instance 



of this viewpoint is the d~velopment of commodities groups fo~ 

price 6o~trol and ~tabiliaation. Thus it is te~aoned, will pr6vide 

greater bargaining pow.er not only for restructur_·ing the existing 

intetnational tra~e.structurs~ ~hich ,is seen by most of the 

developing countries as one of .the reasons for ·under..;de\ielopment. 
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APPENDIX "" 2 (to Chapter - ;:!V} 

ill§ty ofMfrisndship 1 co-op,::.:ation and peace between India and 

Bangladesh~ 

Plarch 19, 1972. 

Following is the text of the Treaty of Friendship, Co~opera• 

tion and Peace between the Republic of India and the People's 

Republic of Bangla. Desh sign~d in Dacca.on March 19, 1972, by the 

.Prime Ministers of .India and Bangla Oesh : 

INSPIRED by common ideals oF peace, secularism, democracy, . . 

socialism and nationalism, 

HAVING STRUGGLED together for the realisation of these ideals 

and cemented ties of friendship through blood and sa~rifices which 

led to the trumphant emergence of a free, sovereign and independent 

Bangle Desh,; 

DETERMINED to maintain fraternal and good-neighbourly rela~ 

tiona and transform their border into a border of eternal peace and 

friendship, 

ADHERING firmly to the basic tenets of non-alignment, peaceful 

co-existance; mutual co-operation, non-interference in internal affairs 

and respect for territorial integrity and sovereignty, 



... 

DETERM !NED to smv~guard peace, ·stability and security and to 

promote progress of their. resp~ctive. pountries through all po~sible 

avenues of mutual co-operation, 

DETERMINED further to expand and strengthen the existing 

relations of friendship between them, 
·' 

.CONVINCED .that the further. de'(elopment of f·J:i,endshi.p and 

co-operation meets the national interests of both States as well 

as the interests of lastirig peace in Asia and the world• 

RESOLVED to contribute to strengthening world peace and 

security and to make efforts to bring about a rela~ation of inter~ 

national tension and the final eli~ina~ion of vestiges of colonialism, 

racialism and imperialism, 

CONVINCED that in the present-day world international 

problems can be solved only through co-operation and not through 
I 

conflict or controntation, 

RE-AfFIRMING their determination to foliow the aims and 

principles~6f the United Nations Charter. the Republic of India, 

on the one hand, and the People's Republic of Banga D•sh, on the 
. . 

other, have decided ~o conclude the present Treaty. 



Article 1 

The High Contracting Pa~ties~ inspired by the ideals for 

which their resp•ctivs peoples stru~gled and mads sacrifices 

together., solemnly. declare 'that ther.e shall be -laeting __ peace and 
/ . / 

fr~endship between their two countries and their peoples, each 

side shall respect the independence• sovereignty ~nd territorial 

integrity of the other and refrain r~om interfering the internal 

atfairs of the other side. 

:I . 

The High Co~tracting Parties sh~ll further develop and 
. .'. 

stiengtHen the rela~i~ns of friendship, good-nsighbo~rlinsss and 

all-round co-operation existing between th~~, on the basis of the 

above mention~d principles as well as the prih~iples cf equality 

and mutual b~nefit.· 

Being-guided by their devotion to·the prin6iples of 
( 

equality of ·all peoples ahd Stat~s, irrespective of race . or 

creed, the High Corytr~cting Patties condemn colohialism and 

racialism ifi all forms and manif~stations and are det~rmined to 

strive for th~ final and com~lete elimination~ 

The High Cont~acting ~arties shall co-operate with other 

States in achieving these aims and support the j~st as~irations 



of peopl~e in th~ir struggle·a~ainst colonialism and racia~ 

discrimination and fdr their natiohal liberation~ 

The High Contracting Parties reaftirm·th~ir faith ih the 

policy of n~n-alignmeni and peaceful co-existence as important 

_ factors for easing tension in the world, maintaining international 

peace and sscurity~·and strengthening national sovereignty and 

independence. 

Article 4 

The High Contracting Parties shall maintain regular contracts 

with each other on major international problems affecting the inter

~sta of both States, through meetings and exchange of views at all 

levels. 

Article 5 

.The High Contracting Parties shall continue to strengthen 

and ~iden their mutually advantageous and all-~ound co-operation 

in '!;he .economic,. scientific an_d technic~! fields. The two countries 

shall d~uelop mutual co-operation in the fields· of t~ads, transport 

and communications bet~een them on the basis of the principles of 

equality, mutual benefit and the most-favoured nation principle. 



A_rtie:le 6 

': 

The High Contracting Parties further agre~ to make joint 

studies and take joint action in the fields of flood control, 

river baein develqpment and the devslopment of hydro-electric 

power and irrigation. 

Article 7 

The High Contracting Parties ·shall promote relations in the 

fields 'of art, literature, educationt culture, sports and health • 

A_rticle a· 

Ih accordance·wi'th the t1es of fr1andet"!ip existing between 

the two cou.ntriss-,' each o·t the High :Contracting Pa-rties 'solemnly· 

dsclar'as that it shall not enter into or participate in any military 

allianc~ dirseted against the other party. 

· Each of the High Contracting Parties shall refrain from any 

aggression against the other party and shall not allow the use of 

its territ6rY for committing any act that ~ay cause military damages 

to or constitute a threat to the security of _the other High Contrac-

·ting Party. 



Article 9 

Each of th~ High Contracting Parties shall refrain fro~ 

giving any assistance to ariY, thir.d party_ taking part in' an armed 
crinflict ~gainst the -other party. In case either party ia attacked 

or threatsned with ~ttact~ the High Contracting Parties shall 

immedia~ely enter into mutual consultations in order to take 

appropriate effective measures to eliminate tho threat and thus 

ensure the peace and security of ·the it• countries. 

Article 10 

Each of the High Contracting Parties solemnly declares 

that it sh~ll not undertake any commitment, secret or ~pen, 

toward one or mare States which may be inco~patible with the 

·present Tre(ity. 

Article 11 

The present Treaty is sig~ed for a t~~m of tw~nty~five 

.years and shall.be subject to renewal by mutuai a~teement of 

the High Contracting Parties. 

,The Treaty shall come into force with immediate ~ffect 

from the date of its signatura~ 



Article 12 

Any diffsrs~ces in interpreting any article or articles 

of the present Treaty that may arise between the High Contracting 

Parties shall be settled on a bilateral basis by peaceful means 

in a spirit of mutual respect and wnderstanding • 

. . 
Dons in Dacca on the ninetsent~ day of March, nineteen 

hundred and seventy-two. 

INDIRA . GANDHI 

Prime Minister, 
for the Republic of India~ 

SHEIKH MUJlBUR RAHMAN 
Prime Minister, 
for the ·people's Republic 

of Bangla;.oesh. 



APPENDIX - 3 (to Chapter - :v) 

TRADE AGREEMENT BETWEEN INDIA AND BANGLA DESH 
March 28, 1972. 

THE GOVERNMENT Of INDIA AND 
THE GOVERNMENT Of eANGLA OESH. 

CONSCIOUS of the urge of their two peoples to enlarge areas 

of mut~al co~operation; 

DESIROUS of strengthening economic relations between the 

two countries on the basis of equality and mutual benefitJ 

RECOGNISING that the common people of both countries should 

be the ben~ficiaries of close co-operation between the two Governments · 

in the fields of trade and dsvelppment; 

AWARE that this objective can.best be secured by organising 

trade between the two countries on a State-to-State basis as f.ar as 

possible; 

HAVE AGREED as follows :-

Article 1 

The two Governments recognising the need and requirements of 

each other in the context of their developing economies undertake 



to explore _all possibilities fo~ expansion and promotion of trade 

between the two countries on·· th·a basis of mutual advantage. 

' . 
Artlcle 2'-

The.two Governments agree to an interim trade a;crangement as 

set out in Schedule "A" attached to this Agreement. · 

Article 3 

Imports and e~por~s 6f Co~modi~ies and goods produced. or 

manufactured in tridia or Ba~gla D~sh as the c~se may be Which are 

not included in Schedule "A" and, in the case of commodities ·and 

goods included in that sc~edtil•, imports and exports in exc~ss of 

the values. apecif.ied therein shall be perm! tted in accordance Yith 

the import, export and foreign exchange laws, regulations and proce

dures in force in either country from time to time. 

'' Arti_cle 4 

In order to meet the day to day requirements of th~ ~eople 

living within a sixteen kilo~etre belt of the border between West 

Bengal, Assam, Meghalaya, Tripura and Mizoram on the o,ne hand and 

Bangla Dash on the" other,- and \Jith a view to providing faci.l.ities 

to these people to'dispoae of theirgoods, border trade shall be 



allowed in specified commodities in accordance with Schedul~ "B" 

attached to this Agreemerit. 

Article 5 

The two Governments agree to make mutually beneficial 

arrangements for the use of their ~aterways, railways and roadways 

for ccim~~rts bet~se~ th~ t~~ ~o~ntrie~ arid f6r pass~g~ of goods 

between 't~o places' in one country through 'the terr·itory of the 

other. 

Article 6 

Each Government shall ·accord to the commerce of the country 

of the other GovernmeMt tr~atment no less favourable than· that 

accord to the commerce of ·any third country. 

·, :: 

Article 7 

The provisions of Article 6 shall not prevent the grant or 

contiriuance.of : 

a) pr~vileges which are, or may be, granted by either of ~ 

the two Governments in otder to facilitate frontier 

trade. 



b) advantages and p~~yileges which are, or may be, 

granted either of the two Govern~ents to any of 

their rsspective rieighbouring countries. 

c) advantages resu~ting from a customs union, a free

trade area or similar arrangements which either of 
the two Governments has concluded or may conclude 

in th~ future. 

d) advantages, or preferences accorded under any scheme 

for expansion of trade and economic co~operation 

among developi~g countries, which is open for 

participation by all developing countries and to 

which either of.the two Governments is or may become 

a party •: 

:. ! ' 

· ;Article· B 

The' two Governments agree to co-operate effectively ui th 

each othet to prevent infringement and ~ircumvention of the laws, 

rules and regulations of either· country in regard to matters rela

ting to foreig.n exchange and foreign trade. 
··. 

The two ~civernm~nts agree to accoid, subject to their· 

respective laws and regulations, reasobable facilities for the 



"' .. 

holding of trade fairs and exhibitions and visits of business and 

trade delegations spon~ored by the Government concerned. 

Article 10 

In order to facilitate the implementation of .this Agreement, 

the two Governments shall. consult each other as and when necessary 

and shall ~~vie~ the worki~g of th~ Agreem~n~ ,at the end of six 

months.from the date of.aignature. 
' . . ~ ' ~ ,. ' 

'· ,, ;, ' 

Article · · 11 

This Agreem.ent shalL. come: into force from 28th. March,.· 1972, 

and shall ramain in force, in the first. inst~nce~ for a. period of 

Ol1s year •. 

L. N. MISHRA~ 

Mini$ter of For~igri Trade, 
Gover~ment of India. 

SCHEDULE 
{ ' . .~ ·, 

'A' 

' ' 

M. R •. SIDDIQUI·, 

Minister of Trade and 
Commerce, 
Government of Bang;J;a Oesho 

1. The. ttt~o .. government's. agree t~a.t licences shall, ·where necessary,., 

. be ~ran;t,ed in accl)'r,danc~ with, the laws, regu.lations and proca

dures in force in either cau~try from tim~ to time to permit 
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the import or export of the commodities and goods in Lists- I and II 

below, upto the value mentioned against each with a view to balanced 

trade in commodities of special interest~ 

List ,.,. I ..._ Exports to Bangla1 D.esh 

Commodities/Goods 

1. Cement ••• 
· 2.~ · ' .Asphalt ' ... 

'' ' . 3. :.co~l 
' .... ' 

4. Cotton Textile ••• 
. Cotton yarn : ' 'i I ' ~ ••• 

6. Tobacco (unmanufactured) ••• 

7. . St9ne boulders~ H~rd ~ood (inclu-
; 

ding Sal and Teak), Soft Wood, 
~~ryt~s (whiie)~ Li~e a~d lim~ 
stone• Dolo~itet Gypsum, Un-. 
slacked lime 

B. Books and Periodicals, 
Gramophone re~ords. 

12. 

Movies 

:Ayurvedic and Unani msdi~ines 
(medical herbs and etude drugs) 

Chemical.s and Pharmaceuticals 

Spices 

..... 
••• 

• • • 

••• 

••• 

• •• 

Value 
(Rup~es in lak~~) 

450 

. 100 

400 

25 

150 

1 ,ooo . 

' '. 

100 

20 

15 

25 

25 

15 



13. 

14. 

15. 

1 • 

2. 

5. 

6.; 

7. 

s. 

9. 

11 • 

12. 

13. 

Infant milk food 

Machinery and spare parts 

Miscellaneous (items to be 
mutually agreed upon) 

• •• 
. ... 
••• 

.L.±st • II - Exports to India 

Commodities/Goods 

fresh fish 

Semi-tanned cowhide in6ludirig 
wet and blue 

rurnace oil, jute~ batching 
oil and naptha 

Newsprint and low grammaQe 
writing' paper 

Raw jute 

Nolasses 

Ayurvedic and Unani medicines 
. ' 

• ••• 

••• 

•••• 

• ••• 

••• 

• •• 
Books, Periodicals and Gramophone 
records , • •• 

Movies· 

Pharmaceuticals 

Spices 

Simul cotton (Kapok), Hard 
boar~, ~~ndloom p~oduct~ 

Miscellaneous (items to be 
mutually agreed upon) 

••• 

••• 

•••• 

••• 

••• 

25 

50 

100 

. 2,500 

Value · 
(Rupees in lakhs) 

900 

100 

150 

300 

750 

25 

25 

20 

15 

10 

5 

100 

100 

2,500 



2~ for the purpose of giving effect to the provisions of para

graph - I, the. Local Head Office of the State Bank of India 

~t·Calc~tta and the bank designed by th~ Bank of Bangle Oesh, 

Dacca, shall open special accounts with each other, to be 

utilised solely for the purpose of making payments to expor

ters in eithe~ country by the bank incorporated and resident 
'' 

in that country bn behalf ~f its corraspbndent in the other 

country. Subject to the laws and regulations as in fo~ce in 

the two countries from time to time, overdraft facilities 

shall be g~ven by either bank to:ita correspondent in the 

other co~ntry. Jri the event of the overdraft in either 
"·, ' 

account·baing in excess of the.limit stipulated by the rele!"' 

~ant l~w or regulation as applicable td ·dr iri relation to 

that accouht. the Governm~nt of the country in whidh the 

account i.s maintained will ·grant a special loan to the bank 
' ' ' . 

c::oncernsd. provided that the total amount .of such loan or 

~cans ~oget~er shall not ~e in exce~s of five crorss of 

Indian rups.es OF five crores of Bangle!· Oesh takas. The said 
'l,c 

loan ~hall be granted free of interest by the two Governme~ts. 
. ' 

1n exce~tional circumstances the two Go~~rnments w~ll agree 

to increase the limit of the loan in Q~der to facilitate the 

~ontin~ance of trade. Such excess over .rupees five crores 

~ill c~r~y a rate of interest of six percsnt. The amount 

outstanding on the expiry of the agreement shall be settled 

in Po~~d Sterling or in any other·manner mutually agreed upon. 

The local Head Office of the State Bank of Indi~ at Calcutta 



>;I 

'hf;.t" 
'Uil} 

icul~I '·: i,·n .. ca'n:;;~ltati6n with the ban~ designated by· .the Bank of· 

Banglta'Oesh, paoca, finalise the details of the·banf:<ing 

~~rang~~erits_i~ puts~~nc~ of th~ pro~isions of thi~ aitirile 

which ~ould inter. alia provide for adju$tments of the 

overdrafts :petiodicallyo 

3. In the event of a.change in.the parity rate of either the 

Indian rupee or the Bangl~ Desh taka, while -these arrange

ments are in force, the two Governments will consult each 

other with a view to reaching an agreed solution to the 

problem of adjustmerits~ 

4. I~por£s and exports of the commodities and goods in List - I 

and II above which are in excess of the values shown against 

th~~ and of commodities and goode which are not includ~d in 

thcis~ licits shall• ~ubject to import• export and foreign 

exchan~e laws, regulations and prbcsd~res in for~e in either 

c ouritry from time to time, be f i.nanced through 'author !sed 

deal~r~ ih fo~eign exchange in· either ccuntry actirig throu~h 

their cort~spondents iri the othet country. S~bje6t to the 

pro~i~ions of the exchange regulations in fate~ in the two 

coUhtries~ an authori~•d dealer may grant to the correspon

dent in the other country an overdraft to such exte~t and 

on such t~rms and conditions as may be pe~~ittsd by the 

Reserve Bank of India oi the Bangla Dash Bank as the case 

/ 

I 

-I 



:0'v may b~. The settlement of amounts dus to or.from an authori.ed 
' 

dealer frcim or to the correspon~ent in accordance with these 

arrangement~ will be in Pou~ds Sterling. The Reserv~.~~n~ of 

India and the· Bangla·i.'_oesh Bank will ~n consultation with each 
' other endeavout to provide the maximum facilities possible 

for facilating the f~ow of trade iri accordance with the 

provi~ions of Article 3. 

5. Subject to such expectations as~~~ be·made ~y mutual 

agreeme~t b~tween ~h~·tuo Governments.· commodities and 

goods imported into one c~untry from the ot~~r shall not 

be re-exported to a third country. 

SCHg:OU.LE .' 8 1 . 

·. , ·' 

P~ovisione relatirig to border trade referred to 

ln Arti~le 4 of the Agreement : 

1~ These facilities shall apply to the tr~de ac~oss the land 

customs fron:t.ier betweer1 West Bengal, Assam, Meghalaya. 

Tripura arid Mizo~am·oh'·the one hand and Ba~gla Dash on the 

othe·r. 

2, These facilities shall bs available only to psrstins liVing in 

areas• other than-municipal areas, within sixteen kilometres 

of the land customs frontiers and h6lding special permits 

issued·by their respective competent authority. 



3. Every person holding such a special permit carry across the 

border in each sector only such goods and commodities and 

in such quantities as are specified, in the anne~ure to this 

sobedule, and. for this purpose may cross the border only 

once a day in each direction on any two specified day;~ of 

a week and only through such routes as may:be authorised in 

this behalf. If market conditions in a locality justify 

relaxatitin of the number of days in a week nn which persons 
'''. 

\ 
holding special permits may cr~es the border in that localityt 

the additional days shall be mutually agreed between the 

concerned competent authorities in the two countries. 

4. The carriage of such goods shall be free from import, expo~t 

and exchange control restrictions as well as customs duty 

and customs formalities. 

s. Each pe~son may carry in cash a sum npt exceeding rupees 

one hundred in Bangla Desh or Indian currency when crossing 

the_border from either co~ntry into the other~ 

6. Either Government may maintain such checks and take such 

preventive measures including the right to search as are 

considered necessary to ensure that these concessions are 

not exceeded or abused. 



7. These arrangements shall be subject to review after a period of six months to 
consider whether they should be extended or amended in any way. If even before the 
~xpiry of this period of six months either country feels the need to withdraw or 
modify the facilities under this Agreement, it would enter into immediate consulta
tions with the othe~ country.taking such measures as it may consider necessary~ 

ANNEXURE TO SCHEDULE · '8' 

I. Mizoram --.Chittagong Hill Tracts Sector. 
I 

Mizoram to Chittagong 

Name of 
Commodities 

Quar~tities allowed 
to be carried. 

1. Til seed 
2• Raw cotton 
3• Chillies 
4. forest produce (includ

ing ti~bsr. unclass~d 
agar wood, cane 1 tha~
ching grassf fir~ wo~d 
and bamboos} 

5. Fresh fruits 
6. Milk and Milk products 

Head-load 
Do 
Do 

Boat•load, 
raft or 
cart-lo~d. 

Head-load 
Do 

Chittagong to Mizoram 

Name of 
Commodities 

Quantities ~a~lowed 
to be carried. 

1. Gur Head-load 
2. Onion and Garlic Do 
3. fish (fresh and dried) .Do 

4. Poultry and eggs Do 
5. Vegetables (including 

potatoes) Do 
6~ fresh fruits Do 
7. Chhana and sweetmeats 1 Kgm. 
B. Betel· nuts i Kgm. 
9. Betel leaves Head-load 

10. Spiess 2 Kgm. 
11. Earthen-wars Head-Load 
12. Tea i Kgm. 

c.n. 
c..n 
oO 



,. ·· , __ · II• · Khasi, Jaintia and Garo Hilla ..._ Sylhet and Mymensingh Sector. 

For e~port from Khasi, Jaintia ~nd 
Garo. Hi~l~ to Sylhet and Mymensingh. 

-Name of 
Commodities 

Quantities allo~ed· 
to be carried . 

1. Fresh fruits: 
2. Vegetables (iricluding 

potatoes) 
3. Forest 'Produce (including 

timber. ~nclassed agar 
w6od• cane, thatching 
grass• fire ~ood and 
bamboos} ·. · 

4~ Ginger~ Turmeric~~Chillies 
· and Tejpatt~ · 

5. Onioris 

6 •",;'Tapoica 

7. Milk and:~llk products 

a. Lime·and Li~~ •tons 

9. Shingles and Boulders 

10. Sand 
11. Betel leaves 

12 -~ Mt.tstard oil 

13 •. Mustard seed 

Head-load 

Do 

Boat-load, 
raft or 
cart-load. 

Head-load. 

Do 

Do 
D.o 

Do 

Boat-load, 
raft or 

cart-load •. 

Do 

·Head-load 
1 Kgm. 

Head-load· 

for export from Sylhet and Mymen
singh to Khasi, Jaintia and Garo 
Hills. 

Name .of 
Commodities 

Quantities allowed 
to be carried 

1. Fish (fresh and dried) Head-load 
2• Poultry and eggs Do 

. 3. Vegetables Do 
4• Betel nuts .1 Kgm. 
s. Betel leaves Head-load 
6 •. Spices 2 Kgm. 
7. Chhana and sweetmeats 1 Kgm. 
a. fresh fruits Head-load 

CJ1 
('.;.,"1 

~ 



Ill. Cachar -- Sylhf;lt Sector. 

for e)(port from .Cachar to. Sylhst . 

.Name of 
Commodities. 

Quantities allowed 
to be carried. 

·1. Forest produce 
(including timber, 
unclassed agar wood, 
cans,. thatching 
grass, fire wood and 
bamboo) · 

2. Kerosene oil 

3. Vegetables (including· 
potatoes) 

4. Milk and Milk products 

5. Soap (Washing) 

Boat-load, 
raft or 

cart-load. 

1 bottle 

Head-load 

Do 

i Kgm. 

For export from. Sylhet to Cachar 

Name of 
Commodities 

Quantities ~llowed 
to be carried. 

1. fish (fresh and dried) Head-load 

2. Poultry and eggs Do 

3. Soap (washing) ·i Kgm. 

4. Spiess including ginger 2 Kgm. 

5. Onion and Garlic Head-load. 

6. fresh ·rrui ts Do 

7 • Vegetables Do 

B. Chhana and sweetmeats 1 Kgm. 

c.J1 
en 
0 



'. 
IV.· Tripura - Bangla Oesn Sector. 

fpr exp.ort from. Tripur~ to B~ngla Desh 

Name ~f , Quantities·allowed 
Commoditiea. to be.~a~ri~d · 

1. Veget~bles (including 
· pot a toesr ' · H.ead.i.load 

2~ Mil~ and Mtlk, products 

3. Forest p'roduce (lnclu• 
ding timberj unclassed 
agar wocrd,, cane• tha
tching grass, fire 
wood and bamboos) . · . 

4. Til seeds 

·5. Fresh fruits 

6·! Gram amd Pulses 

?,. Kerosene 

Do· 

Boat-load, 
raft ,or. 

cart-load 

Head-load 

Do 

Do. 

1 bottle 

for export from Bangla Desh to Tripura 

Name of 
Commodities 

1. :Po~ltry.~nd eggs 

2. Chhana. and sweetmeats 

3. 

4. 

5. 

6. 

7. 

8! 

fish .(fresh and dried) 

Vegetables 

Onion· and Garlic 

Coconut (Dry and green) 
j ··: 

fresh fruits 

Gram and pulses 
''! 

9. Betel l~irwes 

10. Spices 

·Quanti ties allowed 
to be allowed 

Hsad•load 

1 Kgm. 

Head-load 

Do· 

Do 

Do 

Do 

Do 

Do 

2 Kgm. · 

~ 
:~ 

~ 



" 

V. Rangpur (Bangla 'oesh) -- Assam (bordering district)t 
Coach Behar, Jalpaiguri (West Bengal) Sector. 

-· Export. from .. Assam (bordering district 
to Rangpur). Coach Behar• Jalpgigur! 
(We$t Bengal) to Rangpur (Bangla Oeah) 

Name of 
Commodities 

t~ Fresh fruits 
J 

2~ Vegetable (including 
potatoes) : 

3. Spices 
4. fire Wood 

Quantitisa ali~~ed 
to be c$rrfed~ 

Head..,.load_ 
' 

Do 
2 Kgms·. 

5~ Milk and .Milk products 
Head•load 

Do 
6. Tobacco 
7. Washing soap 
a. Bamboo 

9. Mustered· oil 
10. Mustered·seed/rape seed 

11. Coconut oil 

1 Kgrn. 

i Kgm. 
Boat.:.load, 
raft or 

cartarload • 
1 Kgm-. 

Head.:.Oload 

1 Kgm• 

Export. from Rarigp~r (Sapgl~~D~sh) ~o 
Assam (bordering'district to Rangpur) 
Cooc;:h Behar, Jalpaiguri (West Bengal) 

Name-of 
Com modi tisa-

1. Fish 
2. Poultry and eggs 
::s. Tobacco 
4. Coconuts 
5• Betel leaves 
6. Spices 
1. Salt 
a.·fadder for·c~ttle 
9. Bamboo.-

10. Thatching grass 
11~· Hogla leaves 
12~~Fire ~ood 

13. Gur 

--

Quantitie~ allotJed 
· to b.e carried it. 

Head-load 
Do 

1 Kgm.

Head-load 
09 

2 Kgms •. 

1 Kgm~ 
Hsad~lo.ad 

Boat-load, 
raft or 

cart~load . 
Do 

· Head.-load 
Do 

14~-~hhana ~nd swaatmeats 
Oo 
Oo 

CJ1 
c:rl 

~-



\1 z·~ Rest of Bangla Oesh - Rest. of tJest. Bengal. 

E_>~port from West Bsngcal to Barigla:. Dash 

Name of 
Commoditie~ 

. 1~ fresh· fruits 
2. Vegetable 
3. Spices 

--·------
Qu~htitias allowed 
to be carried. 

Head-load 
Do 

2 Kgms. 
4. Milk and Milk products Head-load 

Do 5. Gram and pulses 
6. Gur 

7. fire wood 

a. Bamboo 

9~ Thatching grass 
10. Simul Cotton 
11. Mustard oil 
12.Mustard seed/rape seed 
-13. Cocomut oil 

·Do 

·- Boat-load 
raft. or 

cart..;.load 
.. oo 
. Oi:i 

H~ad.;...load 
1 Kgm. 

Head-load 
· 1 Kgm. 

. Export ftom ~angla O~sh to West Bengal 

Name _or .. 
Commoditite 
t. fish · 

2. Poultry and eggs 
3 .,_ Coconuts 

4., Spice.s· 
5 •. Bet.el leaves 

6. foddez:/cattle 
7. Golpatta 
8., ·chhanE! and sweetmeats· 
9. Fresh fruits-

10. Vegetables 
11. Hogla leaves 

''' . I 

12. fire wood 
1'3. Broom, sticks 

14. Simul cotton 
15. Gt.tr 

16. Bamboo 

17. Thatching grass 

Q~antities allowed 
to _be carried •. 

Head~load 

Do 
Do 

2 Kgmse 
Head-load 

Do 
Do 

Oo 
Do 
Do 
Do 
Do 

Do 

Oo 
Do 

Boat-load, 
raft or 

cart-load. 

- Do 

<:,;)1 

r::n 
~ 



APPENDIX - 4 (to Chapter - JV) 

TRADE AGREEMENT BETWEEN INDIA AND BANGLADESH 

Tha Goverriment of Re~ublic of India 
and 

The Gbvernment of the People's Republic of Bangladesh. 

Conscious of the urge of their two.peoplea to enlarge 

areas of mutual co-operation : 

Desirous of strengthening economic relations between the 

two countriea on the basis of equality and mutual benefit; 

R~cognising that the common people of bbth .countries should 
' ., 

be the beneficiaries of clbse co-operation between the two Govern

ments in the fields of trade and development; 

Aware that this objective can best be secured by organising 

trade b~~ween ~he tfuo countries on the State-to-State basis as far 

as possib~e ; 

Have agr~ed as follows ~-



5oS 

.ARTICLE • I 

The two Govern~enta recognising the need and requirements 

of each othet in the context of their developing economics under

take to explore all possibilities. for expanaion ahd promotion of 

trade between two countries on the basis of mutual advantage. 

ARTICLE - ll 

The two Governments agree to take appropriate measures in 

accotdan6e with the evdlving international commercial. policy for 

the benefit of developing countries in so fa~ as such measures are 

consistent with their individual, present and future development, 
' 

financial and trade needs. 

ARTICLE - · 'III 

The .. two Governments agr·ee that expansion of their m,_.tual 
-

trade exchanges would make an important contribution towards their 

development. To this end, they agree to t?ke appropriate measures 

through negotiations. with a view to augmenting and diversifying 

their m~tual trade specially in respect of specific products 

currently or potentially of export interest to them .• 
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ARTICLE. IV 

The two Governments- agree to evolve a system of a Balanced 

Trade and Payments Arrangsmerit for a specific period and for speci

fied commodities, as may be mutually agreed upon. 

ARTICLE V 

Imports and exports of commbdities and goods_ produced or 
' ' . . .. 

manufactured in India or Bangladesh, as the case may bs, which 
. . 

are nat inblud~d in the Balanced Trade and Pa~merit~ Arrange~~nt 

and, in the case of commodities and goods included in that 

Arrangement, imp~rts and exports in excess of the values speci

fied therein, shall b~ permitted in accordance with ihe import, 

export and foreign exchange laws, regulations and procedures in 

force in either country from time to time. 

ARTICLE - VI 

Each Government shall accord to -the commerce of the 

country of the other Government, treatment ho less favourable 

than that accorded to the commerce of any third country. 



ARTICLE - VII 

The provisions of Article - VI shall not prevent the 

grant of continuance of 

a) privileges which are or may be granted by either of 

the two Governments to facilitate frontier trade. 

b) advantages and privileges which are, or may be 

granted b~ either of the two Governments to any of 

their respective neighbouring countries. 

c) advantages resulting from a customs union, a free 

trade area or similar arrangements of the two 

Governments has concluded qr may conclude in the 

future~ 

d) advantages or ·preferences accorded under any scheme 

for expansion of trade and economic co-operation 

among developing countries, which is open for 

participation by all devsloping countries and to 

which either of the two Governments is or may 

become a party. 



ARTICLE - VIII 

The two Governments agree to.make mutually beneficial 

arrangements for the use of their waterways, railways and road• 

ways for commerce between the two countries and for passage of 

goods between two places in one country through the territory 

' of the other. 

ARTICLE' - IX 

Each Government will grant mercha~t .vessels of the other· 

country while. entering~ putting off and lying at its ports the · 

·---most favoured nation treatment accorded by their. respective laws, 

rules and regulatlons to th~ ~esse!~ under the flag of any third 

country. 

Both the Governments agree, on the basis of shippers 

preference, to utilise to the maximum extent possible, the vessels 

owned/chartered by shipping-organisations of·the two 6ount~ies 

concerned for shipping cargoes imported or exported undsr this 

,agreement at competitive freight rates~ 



ARTICL.E - X.· 

The two Governments agree tio co-operate effec~i~~ly ~ith 

each other to :prevent infr~ngem~gt arid circumvention of the laws, 

rules .and regulationS of .either·cou~try ·in regard to matters · 

relating to~fo~eign exchan~e and foreign trade~ 

ARTICLE - XI 

The two Governments agree to accord, subject to their_:.:·.· 

respective laws and regulations• r~asonabls facilities for the 

holding of trade faire and exhibitions and ~isits of bus{ness and 

trade d~le~ations sponsored by th~ Goverrimerit conueined~ 

ARTICLE • XII. 

In o~der to facilitate the implementation of t~is Ag.reement, 

the two Go~ernmenta shall consult each. other as and when.nscessary 

and shall review ~~e working of the Agreement, at intervals of six 
' ' 

months. 



ARTICLE .. XIII 

This Agreement,. shall come into force on ·the twenty eight 

Sep.tsmber 1 1973. It shall remain itr force for a period of three 

years. It shall c6ntinue in force for a further period thereafter 

by mutual consent subject to such ~odifications as may be agreed 

upon. 

Done in Dacca on the fifth July, 1973, in two original 

copies in the English Language, both texts being equally ·authentic. 

Sd/-
(Ptofessor D.P.Chattopadhyaya) 
Minister of Commerce, 
Government of the Republic of 
India. 

Sd/-

(A.H.M. Kamaruzzaman) 
Minister of Commerce & 
Foreign Trade, 
Government of the People's 
Republic of Banglades~. 



APPENDIX • 5 .(to Chapte~ - ~V) 

TRADE AGREEMENT BETWEEN INDIA AND. BANGLADESH 

The Government of the Republic of Ind~a 
-~~d the 

Government of the People's Rep~blic of Bangladesh. 

. ' 
·. I 

Conscious of the urge of their two peoples to enlarge 

areas of mutual co-operation; Desirous of strsngthenirig economic 
,· 

reiations between the two countries on th~ basis of equality and 

mutual benefits; 

I .. 
Have agreed.ae follows :-

":, ......... '·'-.··· .~.-ARTICLE --L 

The two Governments recognising the need and rsqui~ements 

of each other in the context' of their developing economi~a undertake 
' 

to explore all possibilities for expansion ~nd:promotion.of trade 

between the two countries on the basis of mutual advantage. 



ARTICLE I! 

The t~o Governments agree to take appropriate measures in 

ac~ordaric~ with the evolving internatitirial commercial policy for 

the benefit of dev~loping countries, in so far such measures are 

consistent with theif individua~,present and future development, 

ftnanoial and trade needs .• 

ARTICLE III 

The two Governments agree that expansiti~ of their mutual 

trade exchanges would make an important contribution towards their 

development. To this end, they agree to take appropriate measures 

through negotiations.with a view to augmenting and diversifying 

their mutual trade specially in respect of spepific products 

currently or potentially of export interest of them. 

ARTICLE - .~ 

All the p~ymsnts and charges in connection with trade 

between the two countries shall continue to be effected ·in freely 

convertible currencies in accordance with the foreign exchange 

regulations in force in each country from time to time. 



ARTICLE -· V 

I~ports·and exports of commodities and goods produced or 

m~nufac~ured in India or Bangladesht as the case may be shall be 

permitted in accordance with the import, export and foreign 

exchange laws, regulations and procedures· in 'f'orce in· either··. 

coun~ry from time to time. 

ARTICLE VI 

~ach Government shall accord to the commerce of the other 

Governm~nt~ tre~tment no le~a favourable than that accorded .to the 

commerce of any third country. 

ARTICLE - VII 

The provisions of Article - VI shall not prevent the grant 

or continuance of : 

· a) Privil.eg·es which are or may be gran.ted by either of 

the t~o Governments in order to facilitate frontier 

trade. 



b) Advantages and privileges which are or may be, granted 

by either of the two Governments to any of their respec

tive neighbouring countries. 

c) Advantages resulting from a customs union, a free 

trade area or similar arrangem~nts which either cif 

the two Governments has concluded or may conclude 

in the futu:J:'e• 

d) Advantages or Rreferences accorded under any scheme 

for expansion of trade and economic co-operation 

among developing countries ~n so far as· such, countries, 

which is open ftir participation by ~11 dev~loping 

countries, and to which either of the two G6vernments 

is or may become a partyo 

ARTICLE - VIII 

The two Governments agree to make mutually beneficial 

arrangements for the use of their waterways, railways and road

ways for commerce between the two countries and for passage of 

goods between two places in one country through the territory 

of the othe~. · 



. ' ~ .. 

ARTICLE - · IX 

' 
Each GovernmeMt will grant merchant vessels of the other 

country while entering, putting off and lying at its ports th~ 

most-favoured nation treatment accorded by their respective 

laws, rules ~nd regulations to the vessels under the flag of any. 

third country • 

Both the Governments agree, on the basis of shippers 

p~efe~ence. to utilise to the maximum ext~nt possible, the 

vessels owried/6hartered by shipping organisations of the two 

countries concerned for sh.ipping c,argoes imported or exported 

under this Agreement at compet~tive freight rates. 

ARTICLE X 

The two Governments agree to cooperate effectively with 

each other to _prevent infringement and circumvention of the laws, 

~ules and regulations of eithe~ country in regard to mattsrs 

relating to foreign ~xchange and foreign trade~ 

The two Governments agree to accordj subject to their 

respective laws and regulations, reasonable facilities for the 
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holding of trade fairs and exhibitions and vi~its of business and 

trade delegations sponsored by the Government concerned. 

ARTICLE ·- · XII 

' 
In brder to facilitate the implementation of this Agreement, 

the two Governments shall consult each other as and when necessary 

and shall review th~ ~orking of the Agreement• at intervals of si~ 

months. 

ARTICLE·· -~ XIII 

T~is Agree~ent shall. come into force on the 4th October, 

19~0. It shall remain in force for a period of three years. It 

may be sxtended by a further.period of three years by mutual 

consent subject to such modifications as may be agreed upon. 

Dons in Dhaka on the 4th October, 1980 1 in two original 

copies, each'. in l-lindi1 Bengali and English, all the. te.X.ts. b,einl.iJ · 

equally authentic. ln case 'of difference, the .English text sha,ll 

prevailo. 

Sd/- · 

(PRANAB ~UKHERJEE) 

Minister of Comm~rce, 
Steel & Minas, .. 

. r:,Lf·: :. 
Government. of the Republiib 
of India. 

·sd/-
(cHowoHuRv TANBIR AHMED SIDDIKY) 
Minister of St.te in charge of 

Ministry ·of Commerc.e 1 

Gover'nment of 'the People's 
. Republic of Ban~lade~h. 



APPENDIX - 6 (to Chapter - X! 

SAARC SUMMIT DECLARATION (8 December 1985) 

The Bangladesh.President~ the King of Bhutan, the Prime 

Minister of India, the Maldives President, the King of Nepal, the 

Pakistan President and the Sri Lanka Pres~dent met in Dhaka on 7 

and 8 December. 

lhey underscored the historic significance of their first eve~ 

South Asian summit meeting. ~.They considered it to be a tangible mani

festation of their determination to cooperate regionally~ to work 

together for finding aol~tion towards th~ir common problems in a 

spirit of friendshipg tru~t and·m~tual u~derstanding and to the 

creation of an order basad. on mutual respect, equity and shared 

benefits. 

They recognised that periodic meetings at their level were 

central to the promotion of mutual trust, confidence and cooperation 

among their countries. 

The Heads of State and Government reaffirmed that their fun

damental goa~ was to accelerate the process of economic and social 

development in their respective countries through the optimum uti

lisation of their humart and material resources, so as to promote 



,.. . 
the welfare and prosperity··or their peoples and to imptove thei~ 

I 

quality of life. They weJ:e conscious that peace and security was 

an essential pre-req~isite for the realisation of this objective. 

The leaders of the South' Asian countries re-affirmed their 

commitme~t to th~ UN Charter and the princ~ples governing the 
. t •• 

sover~ign equality ~f s~ates, peaceful settlement of disputes, non

int,erference 'in internal affairs and non-use or threat of use of 

force against the territorial integrity and political independence 

of their $tates. They reiterated that the UN constituted the most 

important forum for the resolution of all issues affecting inter

natiorial.peace and secuiity. 

fORMIDABLE . CHALLANGES 

. '· •) .:~' . -. . 

• • 

They also reaffirmed their deep conviction in the continuing 

validity .and relevance of the objectiv,es of the· Non-Aligned f1ovemeat 

as an important fo.rce in international relations. The Heads of State 
. . . . . 

and.Government acknoyledged that the countries of South Asia& which 

constituted one-fifth of humanity, were faced with the formidable 

challenges of poverty, ~conomic backwardness, low levels of produc

tion, unemployment and pressure of population compounded by exploi• 

tation of the past and other adverse legacies~ 



5 .. ,,, 
They felt that, bound as their countries were by many common 

values rooted in their social, ethnic, cultural and historical tra

ditions, ~~gional cooperation provided a logical response to th~se 

problems. They were cons~ious of their individual and regional 
' 

strengths, their potential as a huge market, their subs~antial human 

and natural resources· and complementaries of their economies. They 

~ere confident that with effecti~e regional coo~eration, they could 

make optimtim use of these capacities for the benefit of their 

peoples, accelerate the p~ce .of their economic development and 

enhance their national and collectiv~ ,self-reliance. 
','' 

They were convinc~d that their countrie•, which had made impor~ 

tant con:t_ribution.s to the· enr ichmen't of hum;;in· c iv il.isation, · could · 

tog~ther· play·their ~ue roie .in. international relati~~s·and influenc~ 

de~lsions which affect them~ They·emphasised that strengthening 

r~gional cooperation in So~th Asi~ required greater·invblveme~t' Of 

their ·p~oples~ They Bgreed to increase inter-action: and further 

promote people-to-people .contacts at various levels among their 

countries. To this end, they decided tottake. steps to create awarnsss 
. . I • 

and public opinion in the region. 

The Heads of. State. ;;and Government welcomed· the ·progress 'already 

mada in the implementation pf .the integrated:programme of ~~tion in 

the nine mutual agreed areas. They exprasaed their de~ire t~ ci6nsoli

da.te,·and . further exp~f:ld cooperative efforts within· an approririate 

institutional framework in a spirit of partnership and·equality~ 



The leaders were convinced that they could effectively pursue 

their individual and 6ollective cbjectiv~s and improve the quality 

of life of their peoples only in an atmosphere' of peace and security •. 

In this context, they expt~ssad concern at the deterior~ting inter

national political situation. They were alarmed at the unprecedented 

escalation of arms race particularly in its nuclear aspect~ 

THREAT Of SELf-EXTINCTION 

:: 

• • 

t~ay recognis~d that marik~nd today was conftdnted with the 

t"h~~st of. self-extinction -arising from a massive accumulation of the 

mo~i destructive Yeapons ~v,r produced. Th~ arms race intensifie~ 

international. tension and v~~lated the principles of~ the UN Charter. 

The leaders called. upon th!=l. nu~lear weapon states for urgent nega:f• 
. ,'' 

tiations for a c6mprehe~sive test ban treaty leading to the complete 

cessation of testing, production and deployment of nuclear ~eapons. 

· In this connection, they welcomed the recent meeting between the US · 

President, Ronald' Reagan and the Sov"iet leader, Mikhail Gorb'achev • in 

Geneva and expr~ssed the hope that the meeting would have a positive 

effect on international peace and security. 

The Heads of"State and Gover~ment exp~essed deep concern at 

the continuing crisis in the global economy. They unde'rs·cored that 

det·eriorating economic and social conditions had seriously retarded 

development prospects in .South Asia and other developing countries. 



Sharply fa~ling colllmodity prices, deteriration in the terms of trade, 

intensification of protectionist measures, ~piralling debt burden 

and a decline. in the fflTow.• o.f;~xternai r~sour~es·, especially· concessional 

assistance~ had cause~ a serio~s set-back to th~ economic development 
• , . I 

of the developing countries. These had been compounded b~ natural 

disasters and a precarious. world food ~ecurity situation affecting 

de~eloping couritries. 

They also expressed concern over the diminishing capacity of 

international financial and technic~! institutions to res~end effec

tively ~o the needi of th~.disadvant~ged and poorer countries and 

regretted that the spirit of multilateral cooperation had begun to 

falter and weaken. This_ was. particularly disturbing in the face o~ 

increased inter-dependence of developed and developing countries 

and the· fact that economic revival of the Nort_h was closely linked 

to the economic progrsss in the South. They behaved that developments 

in the past decades had clearly demonstrated the structciral imbalances 

and inequities iMh~r~nt in the existing inte~national econ6mic system 

and it~ inadequacy to deal with problems of dev~~opment. 

The leaders strongly urged that determined eff'orts sho'-'ld be 

made by the intgrnational com~unity towards realis~tion 1 of ·the goals 

and targets of the international development strategy as well as -tb~ 
. ' 

.substantiil new programme o~ action for the ieast develope~ countries. 

They called for urgent resumption of the North-South dialogue'and early 

convening of an international conference on money and finance for 
; 

de~elopment with ~niversal participation. 



HISTORIC IMPORTANCE • • 

They were con~cious of the historic importance of .th~ Dhak~ 

Summit an~ ~eiterated thei~ conviction that the lau~ching of the 

South Asian Aasoc.iation for Regional Cooper·ati.on (SAAR'C) countries 

which they had e~tablished a~ th~ meeting, would place regional· 

cooperation on a fi~m foundation, play an important role in acce

lerating the pace of economi~ and social develcipment of thei~ 

countries, promote the objec-tives of individual. and collective· 

salf•reliance and further the cause of peace; progress and stability 

·in their region and the world. 



APPENDIX - 7 (to Chapter - X) 

SAARC SUMMIT CHARTER ( 8 December 1985 ) 

The Heads of State or Government of Bangladesh, Bhutan, India, 

the Maldives, Nepal, Pakistan and Sri Lanka, 

1. Desirous of promoting peace, stability, amity and progress 

in the region through strict adherence to the principles of 

the UN Charter and non-alignment, par~icularly respect for 

the principles of sovereign equality, territorial integrity, 

national independence, non-use of force and non-interference 

in the internal affairs of other states and peaceful settle-

· ment of all disputes; 

2. Conscious that in an increasingly interdependent world, the 

objectives of peace, freedom, social justice and economic 

prosp~rity are best achieved by fostering mutual understanding, 

good neighbourly relations·and meaningful cooperation among 

the countries of South Asia which are bound by ties of history 

and culture; 

3e Aware of the common problems, interests, and aspirations of 

the peoples of South Asia and the need for joint action and 

enhanced cooperation within their respective political and 

economic systems and cultural traditions; 



4. Conv,inced that: regional cooperation among the countries of 

South Asia is mutually beneficial, desi~able and necessary 

for promoting the welfare and improving the quality of the 

life of the peoples of.the region; 

5. Convinced further that economic, .social ~nd technical cooper~ 

ation among the countries of South Asia would contribute 

significantly to their national and collective self~reliance; 

6. Recognising the increased cooperation, contacts and exchanges 

among the countries of the region will contribute to the 

promotion of friendship and understanding among their peoples; 

,•;_ 

7. Recalling the decla~ation signed by their foreign Ministers 

in New Delhi on 2 August 1983, and noting the progress 

achieved in regional Dooperation; 

B. Reaffirming their determination.to promote such cooperation 

within an institutional framework; 

Do hereby 

Agree to establish an organisation to be known as South Asian 

Association for Regional Cooperation. hereinafter referred to as the 

Association, with t~e following objectives. ptinciples~ instit~tional 

~nd financial arrangements. 



;".~. ' 

Article I '·· 

OBJECTIVES 

1. The objectives of the Association shall be: 

a) t~ promote the welfare of the peoples of South Asia and 

to improve their quality of life; 

b) to acceler.ate economic growth• social progress and 

cultural development in the region and·to provide all 

indi'viduals the 'opportunity to life in dignity and to 
' 

realls~ their tull potentials; 

c) to promote and strengthen collective self-reliance 

among the countries of South Asia; 

d) to contribute to mutual trust, understanding and appre

ciation of one another'~ preble~; 

e) to promote active collaboration and mutual assistance 
·> 

in the economic, ~ocialt cultural, technical and 

scientific field•; 

f) to strengthen cooperation with other developing 

countries; 

· g) to strengthen cooperation among themsel~es in internatio~ 

nal forums on matters of common interest; and 



. . ·..: 

h) to cooperate tJith internationa,l and regional orga-, 

nisations t.Jith similar aims and purposes. 

Article ·xi 

PRINCIPLES 

1. Cooperation within the frame work of the Association shall be 

based on respect for· the principles of· Sovereign equality, 

tetritori~l iritegrity, political !~dependence~ non-interference 

in· in~~rhal ·aff~irs of· othe~ state~ and mutual benefit. 

2. Such cooperation shall not be a substitute for bilate~al 

and multilateral cooperation but shall.complement them. 

3~ Stich cooperations ahall hot be inconsistent with bilateral 

and· ~ultilateral obligations~ 

Article III 

NEETING Of· THE ·HEADS OF STATE· OR ·GOVERNMENT 

1. The Heads of State or Government shall· meet annually .• 



. ; . . \.·; 

Article'· IV 

COUNCIL Of MINISTERS 

1. A Council of Ministers consisting of the foreign Ministers 

of the member s~ates shall·b~ establi~hed with the following 

functions : 

b) Review the progress of cooperation undei' the As.sociation 11 
i ' I 

c) Decide on new ar,eas. of .cooperation,: 

d) ·To Establish additional mechanism under .:the Association 

as .deemed ·necessary:' 

e) To Decide on other matters of general interest to the 

Association. 

2. The CounciL of Ministers sh~ll meet in regular session as 

o~ten as possible. Ext~a ordinary sessioris of the Council may · · 

be held by agreeme~t am~ng the states. 

· · · Article \1 

STANDING COMMITTEE 

' 
1. ·The Standirig Committee comprising the Foreign Secretari~s shall 

hav~ the following ~unctions ; 



A) Overall monitoring and ~oordination of programmes Cf 

cooperation, 

B) App~oual .of projects and programmes~ and the modalities 

of their f inan.cing, 

C) Determination of inter-sect~ral priorities, 

D) Mobilisation of regional and external t~sourd~s, 

E). Identification of new areas of cooperation based on 

appropriate studies •. 

2. T~e Standing Committee shall meet as often as deemed necessary 

but at least once in a year. 

3. 
) 

The Standing Committee shall submit periodic reports to the 

Council of Ministers and mak~ reference to it as and when 

necessary for de~isions on policy matters. 

Article \II 

TECHNICAL COMMITTEES 

1~ Technical Committees comprising representatives of all member 

states shall be responsible for the implementation, cooidi

. nation and monitorin~ of the programmes in their respective 

areas of cooperation-



"-

2. They shall have the fol_lowing terms of reference ~ 

A) Determination of the potential and the scope of regional 

cooperation in agreed areas, 

B) . Formulation of ~rogr~mmes of preparations of projects, 

C) D.etermination of. financial implication~ of. sectqral 

programmes, 

D) Formulation of recommendations regarding apportionment 

of. costs, 

E) Implementation and coordination of sectoral ~rogrammes, 

f) Monitoring of progress in implementation. 

3. The Technical. Commi.ttJ9e sna_ll submit periodic reports to the 

Standing Committee. 

4. The Chairmanship of the Tech~ical Committee shall normally 

rotate among member states in alphabetical order every two 

years. 

5. 'The TechnicaL ~ommittees may, ~nter alia, ~se the merihanism 

and modalities, if and when considered necessary : 



A) Meeting~ of heads of national technical agencies, 
. , I . 

B) Meetings of experts in specific fields, 

C) Contacts amongst recognised centres of ~xc,llance in 

the region. 

Article VII 

ACTION COMMITTEES 

The Standing,Committeas may set up Actitin Committees comprising 

mern~~r ·~t~tes concerned for implementation of projects involving ~ore 

than two b~t not a~l ~ember etates. 

Article VIII 

SECRETARIAT 

1. The Council of Ministers shall cbnsider, at an appropriate 

time, the establishment of a Secretariat for the Association 

and its organisation, functions and funding modalities. 

Article IX 

FINANCIAL ARRANGEMENTS 

1. The contribution of each member state towards financing of 

the a~tivities of ~he Association shall be voluntary. 



2. ·Each technical committee shall make recommendations for the 

apportionment ·of costs of· implementing the programmes proposed 

by itt! 

3. In case sufficient financial resdurces can not b~ mobilised 

within the region for funding activities of the Association; 

exterrial finan~ing frcim appropri~te sources may be mobilised 

with. the ap~roval of or by the Standin~ Committee. 
! . 

Article X 

GENERAL PROVISIONS 

1. Decisions at all levels shall be taken on the basis of 

unanimity~ 

2. Bilateral and contentious issues shall be excluded from 

the deliberationa. j •• -

______ .:;a __ .... ___ _ 



~PPENDIX ~ 8 (to Chapter - XIL 

Text of the Agreement between the Federation of 

Indian Chambers of Commerce and Industry and the 

Federation of Bangladesh Chambers of Commerce 

and Industry. 

The Federation of Indian Chambers of Commerce_and Industry 

and the Federation of B~ngladesh Chambers of Commerce and Industry 

hereinafter called the Parties : 

Recognising the immense possibilities of promoting economic 

and commercial cooperation between India and Bang~adesh, 

Appreciating that economic and trade relations have to be 

forged within th• framework of the laws and regulations in the two 

countriesp 

Hereby resolve 

ARTICLE I 

That the Parties Will exchange regularly market information 
-

about the economic development of the Republic ~f India and the 

People's Republic of Bangladesh with ~ view to opening up further 

possibilities for increased trade between the two countries and for 

-I 



the expansion of economic and industrial cooperation between the 

enterprises and o~ganisations conderned. 

ARTICLE II 

That the Parties will assist visits of commercial and economic 

delegations between 'the two countries and ~ill render maximum help 

for the realisation of business conta~ts~ 

ARTICLE. 111. 

That the Parties,· in the interest of their· members, will· 

exchange market information and also publications on the existing 

laws and regulations pertaining to foreign trade and investments. 

ARTICLE IV 

That each of the Parties will assist the other party in the 

organisations of/or participation in national exhibitions, inter

national fairs, specialised exh!i'bitions, economic and technical 

fairs, information bureaux. symposia, conferences or similar events 

taking place in the country aiming at the expansion of economic 

cooperation. 

ARTICLE \1 

That the Parties will assist in the amicable and friendly 

settlement of trade disputes between India and Bangladesh enterprises 



~nft 
:.:J ~ ~ 

and businessmen through conciliation, negotiation and also arbi-

tration, if necessary. 

ARTICLE VI 

That in order to carryout the purposes and objectives of the 

present Agreement, separate Sections and a Joint Business Council 

will be set up by the federation of Indian Chambers of Commerce and 

Industry and the federation of Bangladesh Chambers of Commerce and 

Industry in their respective offices~ 

ARTICLE VII 

That the Parties may_s~ggest alt~rations aiming at further 

improvement of the form of cooperation between them, 

ARTICLE VIII 

That the Parties will meet as and when necessary to have 

exchange of 'views for strengthening the economic ties between the 

two countries. As far as posslble, such consultations will be held 

on a regular basis. 



ARTICLE IX 
'' 

• 
That the present Agreement comes into. force from the date 

of its signing and will remain valid unless either of the Parties 

hereto gives to the other Party three months' notice of termination. 

Signed ·on 20th December, 1980 in Dacca in two copies in 

·English language. 

For the Federation of 
Bangladesh Chambers of 
Commerce and Industry 

Sd/ra 

( Iftekharul Alam ) 
President 

Foi the Federation of 
Indian Chambers of Commerce 
and. Industry 

Sd/-

( K. N. Modi ) 
President 


