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Chapter 5 

itlcpal 1s a:rt.reooly depen<loot upon the outsi<le world 

for deve1o:pment.,. t~epel 's hi\ih population growth is contribut!n'J 

factor to this pOSition of eepenc:Jence. ti!th the po_vttlation 

grcn'lth rate of ~tell arov~ 2 pe~r cent. per a.nnu,"'n end nomine! 

of the government t.o irtc~.ase J:evenue through taxation is 

likely to .~remain l!m_ited. It ranlw among the lOt.;est in the 

prcport!on of iotemal resources used for eevelo~-ent• It. 

results ,in. a..xtreme g.overty of_ the country, the lot-1 level of 

l!'.ooot.1zat.ion of the econany. the absence of a t.rotable indust..riol 

sector.. the hcs~.l de,tleladenee on lOti yield agrtculttt.t"e, and 

thQ a1:)S£lfi~!e o£ ~ny primal:Y prouu::ts soUt~ht. on 'the \'JOtlo 

market.. ():tven all them~ consi<1eratiorlS- it is hare! to seiS 

hew Nepal may be mt~h less cepeneent upon e~temel eiti41 

Soroo ai(7.•oivers llmte arguetl that ~~cpo.l ia not~ 

reeeivin{'I r-:10r.e aseit!>t.ane<a than the ¢::Ountey ean geinw11y 

utilize ~riven hel:' ctm limitations. But goopolit:Lc.el 

coooiderati!Ott..S rather tha11 Ne1'Jal 1e neeti or absorptive capac:tt.y 

have large.ly tietflm!neo tl'le volu.'lle end .a;ources of a!t!. :ll"or t.l'~c 

gove~mocmt. of Nepa~ therefore., the problem is one· of how t.o u.s~ 

the geue~us ,aid £rom outside h11hate.ver .the motivat!t';l~,.s of tho 

giver) tt:;) ha$t~n the .t.it:'.c t1hen Nepal's t3epen(2:enC".{ ·CM be cy,U.i.ald7! 
recluced. 



170 

speal:.ing theE:"<a are mainly tt-:o t;ypes of sources t."l.r-ough 

t-1hich ei:L¢1 io ehenn~lisoo bilateral · and multilateral. In tho 

context of Nope!, rr£tOt. of! forei~m aid receivru:i by her boo 

D(3en in the form !f)f b1latorel grants. the principal donot's 

being :tn<ltl.a, the u.s~*~• md China~ To aat.a Nepal hes 

enteree into b!let.erel trace a~reomen_ts with about 14 

eou.ntr.ieo• 'l'he largest aonot 1~ of course India t-lhicb he$ 

provide(.'! ov~r 3S per cent. of the bilateral 9J;'£mts r~aived 

upto 1979•90~ But if ttt:;: t~1<e into eccoont the contribution 

of three mrnjor dOiM).ts on~y. India ~counts for 50 ps~ eent 

of the tCJtal granto• u~~Ao ranv.s seeonc anC! China t.hG third 

largest aot1or.. Olttant.m from u.K.,. u,.s.s.R. have ro.":li'aiMd q_'Uit.e 

mooet-at~~ aecountin'.J for ~ly 9 .,a per cent and 2.4 pe.J:' eent 

of the tot1:.l quentw roor;sctively~ A!t1 from other s~all (]onen'ts •. 

eog.,, Cavu:.~de, Japa~ %$reel, F.R.G• . .ts quite morlest. but not 

iooit"~nifieo.nt• J. ·. 

foreign Ql3s1stanee to t<lepal• In the early years ~l®pal '.:JetJ 

getting foraign a!d only f~-n b:tleteJral sources but ~'Wtlt· she 

is t.r:y!ng to {Jet aid f~m mult1la·taral sourc:es. 1J'o1t a.~amplo. 

out of tho t.otal ilii:OOunt of ns •. 3az.a million in the first plan 

perioo., onl'S(' Hs.27~6 million tclas provided by multilat~el 

ageneie~,. •Loeru::' :f~n multilateral agen.o.tes. e.g • .-. t.P•A•dl 

Aoo.u. Md o.v.s.c. h.ev(i.;l been forthc~ng since the early 



.171 

eaventt€19 anc glro\'J.ing .rapidly over the yetars • As reg ares 

•·grants~ frem multilateral sources, the Q-nount is quitE~ 

modes~ the major· contributor ooing the u~N.D.P.. foll.Ok:roo 

by fft.F-.9• anil UN;lel:'~ft'• 

There i~ . ~nothe:r: marked change in the form and 

sources Qf foreit:Jn assistenc;::e to :t:tepal. On the on~ band the 

emphasiS on mult.ilatet0! aid .is increasing ana on t£')(3 other 

hand em:ob.o~Die on '9r-ant• .ts decre-asing._ :tt means t'h€it fo~i<.m 

eid is tum;tng from tt gift"b It ioen~ end from l:>ilat.e~alism to 

rnultiluto.r:uli~m.1 The foll~ting table 5.1 sh~1s the total 

aid in£1Qv; to· .Nepal ctw:ing 1951-.52 to 1979-.80• 
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Woble 5.1 
.... _,_.,. __ . 1 

Aqt~'-.:!)id !nf'l,q:;£.,.tO 1-.teJ~l, 1952;•52 ,to.1-'.,:a;,.aA. 
(Hs ~ in M.tllien) 

. .1 1r "lt . NO 1 ·w· _1 -·· 1 I L ' . 

_.. I . 

... ~ ••• :., .. 3··,.c.·. ,,4 ., l p 

1951-52 
to 

1955-56 95e.O 95,0 
1956-57 21.3 21.3 
19S7 .... sa 5~1'.,1 sa •. ~ 
1958-5$) 3$,1 35.1 
3.959-60 125.3 125~.3 

19GO-G1 l2So~~;1 1.2?•'- . 
1961-62 102~6 161.6 
1962~63 l3S_.1 76 •. 5 

1963-64 111._3 16S.9 

1964-.65 146.9 141.,f} 

1965-66 :t;,e.G 11s~a 

1966 .. 67 14S~t:9 142.2 
1967~ea tse.t · 1sa.1 
1966-69 195~9 1SS,9 
19690!1070 2$1.3 243•1 
1970•71 ~03.2 270.7 
1972.-72 26:1~0 242•1 
1972•73 227 •. 6 1B0.2 
1973 .... 74 310~5 222 .. $ 
ff-)74 ... 75 386~w1 292 •B 

1975•"16 soz.e 359.7 
1976i\1071 556.9 392.5 

( ' 

·--
-· 

11 •. 6 
11 •. 4 

s 9 • 
3.3 

3Eh9 

41jll4 

103.9 
145.9 
1641!14 

1977·79 s4ec:~4 466~6 3St.a 
1978~79 989.4 599~3 390~1 . 
1919=80 1340.5 905.6 534,.9 

~itr.il:::~ 117I?.:t1C~:.J: 

. d gp 1 j ll 

1QO·e0 

100,0 
100.,.0 
100.0 
too.o 
100 .. 0 

99°.!5 
se.a 
93.6 
96~0 

98 •. 2 

97.5 
too~oo 

1oo .. o 
91 .• 0 

89.3 

86.2 

'19.2 

71.1 
73.1 
71e1 
70.5 
ss.o 
60.6 
60.1 

~%> .o'f !Qat\ 
in total 

. inflow •. 

0·•5 
13~~ 

6.~4 

·4·0 
1.a 
a,~i 

3~(i· 
:).0.7 

134!8 

2o.a 
2S•3 
26~9 

ze.g 
29 .• 5 

4$•0 
. 39.4 

39.9 

s~e G ~ucy~l, s .. 1~~ a Forei.Oll eta in t,lepa·l (unpul•i1iehoo) 
cm:;.r;. r.1~•• l9S2. · . 

IT -
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'l'hc a'tovc tsble ele~lrly rev-eals that ~u.t. 

·75 per .e¢nt of the total aid inflow boo been tn the foz.m of 

·•grantlf ~nd about 2.$ -~~cont. in 1;he ·f0%:41~. oi:' 1 1om·•· in. fact 

tlll 196~~1 all wmi:.rt.a:.'lee t,;ere .tn the form of •gl!.ant• end tt 

t'lSS only s.inee 196'-~3 foreign 'loans • started to Lt:lflw 

$nto the' cQuntey,. 

':'he ~»~ve table further shcwtJ that. tbe trena of 

cumulat:t~o aio .h1flcr.1 into f1epal !n the, last three. il®ade$ 

18 ·quite' e~l:atii: upto 1972-73. bqt; tbereafte~ it l$. on en 

increasing tv.:m~. The &h~rp deel1ne .in· the quantttm oa:· ait.£ 
•' •• - ' ¥ 

t';7aS om:y · du~ing · 1961..62 -~'lti 1966...6? (f.hJl~L to :.tndo..China conflict. 

of 1962 ~nd In\il.O...r~ek \'.7Sr' of 196S teepeet1ve:lyq i 110:t'®io·wn:, the 
·.: 

foreign eit:! compo!l'l~nt. b~s 1nvt-u:1ably cetemrJ.ned th¢t tergettia 
• J ~ • •• 

Mother pat.~e:tn of aid b related to p:tojeet 

vs • pmgr.aR'me e~a~ Fo~ ~~mpla, pJ:oject a$..d has tanOOd 'to 

· concent:t"~G. on 1a~1~ !niiroo~ruetuce pr:Qjeets whil" pJIO;z:r.t:a"nttl~ 

ate bas 'fl~ted into ag~:ietlltur~ e-'J~ationt small~$~al~ 

" 
1.nduat~. ~1 altt1nist.tative service$~ 

' ' "" 

:tn (!Q$~ of 1:'lepal• both of these appro~he$ have 

been us~?~.- ~lh!le . :tnaie aqd the unJ:teii a ta.tes provloo atd tl¢ 

Nepal mostl]t on the basts of prof}ramme..' Cb!na and tho s~tet 
' • "I • ' 



174 

constt!Ctio~ materiels (comroodity aet;l1stanee) ·for t.b~ 

eomplet!.on of valiious aided proje<:ts .• 

Me 1.$ C;ll$0 given in the form o'f t~l~nie~ 

ssa:!.stanee. ~'oc ~J~5'lpl~. the a9r~ement of NepeleS$ govamn?.eat 

with tb~ St'Jbs coa:d!~®l:a:tton aays 0 tbe so~rowe.- shall app~int 

.s~iolieed con$ultant$ $CCe.:¥;r~:.ebla t:o t..'la l~n<f:,e~ II). 'rbis ie 

the caeQ· t1ith the m~jor dono~S - lndie, u.s.A-, Ch!rl~ and f•il-tiS• 

t~ain in ~Jep~l a larg~ p.ropo:rt.i<m oii the essi£rtanco 

fl.o:JJs ba¢k to the dono~ e;(;,tmtr!es (e.g,. In~!a. China, ti'•S•A~) 

L'"! t.he f~l<V.l of P¥en:ts tor 1:he tmpo~ o~ machinel'1! and tnen~ta!t 

u..~der ·too coo.diti®$ o£ at~. s;tnee ~~- eQ~rts of these suppli~a 
' 

are ~l300E"ally hi~- the ~al valu$ of the ~eist~~~ m~ be· faJ: 

1 ... "" · · ~~t...- f- ·1 a ~SS wliC;i,"'l! 4u~ ®EI v.o··ue·. 

zyoret~'tl eir3 baa playe(t · an .tmpoi.'1:~nt ana· acc5.miv~ 

eole in the ~ODomi~ f!$\l'elo~nt. Qf Ne:pal~ · it cooot.itutas ,~~.zOe:; 

50 pe~ ~~·t; o£ tbe total OUtlay envisf!iged un(!e~ th~ deV~_lO;?,;J,~nt 
r . . 

pl.:ms ~ l?ot:~ligrt ~t1 in ~te~ -has gone 1n ~h~ee tU.rectisns -. 

tnf.ra .. mt:r:uetur:el develo~lt'Jnt ·. (tncl~1nu poWe~)~ healtnt;: 

~ue.att~ end recently on rural development.~ 

t~e~ I)-ap pe-rsistently sought to rnocerat.o its 

rlep~ncenee relation~~hip by tl.t:vers.tfying the s€Ju~e$ of econ~"d.e 

aitl ·in ort:er to .t;Wo~€1 beavy t:"1El!p-et1dence on: .any one aid progr~~e~3 
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:aut fore!9n ~id has not been f!dequate. t(» 

wipe O\.~ the tte:ftoit. %n foot,. gap between total :e;rtpS!ndi:tu~e 

enlf tot~~l ::t-aee!vte (t.et.el revenue plus fo~.i9n aid} is 

wS;denitlfJ tn N"epsl. ~io b~!oge the g~ r€-eourse hoo to oo 
tekl.lm t~ ~teraa1 as wall t'ls ~oJ:eign ~ebt.• :tncre~!ng lo~. 

m~at~e ler~ger outlay on t]obt se~iees end u.se of fot:!$rign 

$~Mg'~.. ~.fielt ~inanc.tng has Atn or;n lirnttat.t~ in 
. ' 4 
Ne~al. 

', 

:f~ t!'le ~veneoo ~ountties af thtl !frorld. end yet .ts a donotr 
•' 1.'7' 

of eQil$i<l~eable eesi·stanee .to .Qth$r davGlO~?ing cQunt~!e$•·;; 

'-lhw look$ mora pa.tsd~al if we stick to th$ i.?Qpular not.tr.:m 

~:!£ ate J.mn~oiat~.ly ·&ft,et- 'the Sf!cona t<socld war in wih!cn case 

~nly tbe t1$1re:io~oo coun~~.tes e!ttfJndea ·to lec-t.a eevel:o~J 

~ber1 it ts unique in the :;iense tne't both tn~ta. 

end !~ep~l,. $~e W'lt,erde'FGlOped in. tiu~!r nature. tf I~:3eie suffeJ:oo 

ftotn C.Ci~t!n~us tJOlc:tnial onslaughts. in ~pal tho fauiJa);~tlm.,.. 

a~toent!e · elitte e:id ti® p_")t1'nlt. the bonef)..te o~ e~ooomtc 

ttevelo~nt •to pe~~o.l;;;te d.cv.m t-;o the people;~/ 
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the fo!:e!<;;n aid p~gr~'!S in. 1950• ltJhen the i:CPrG~S~ent.ati·,;os 

of t.he C~>umQnii.<;ealtb eoootf."im ~~et'a tlp()ll a l;"'llan 1!o~ ~he 

Co'!'"Op~rQti'tl'e ScQnomie ~/'Nel~ent; of lSQuth ona sout.h.-!~~t 

Asia, !~~l~.1n as th~ .Col~ l,len.0 :tn~ta £s b~'l a :r-oc,.:t.pi.,ent. 

oo ~11el:l as uono:r of te~ht'..:tcal assi$t~e ooclet tbe oogl$ of 
. '·' 

Col~ l?loo.. l:nt1!.a•s ei~ polic;r i$ to el!'~ate a t;:lim.ate ef 

mutual tt:lt$t; end conftdetlee as tnt(\mat1onal pe;;£e is the 

prereqU!si:te :for e~onomte (leve!opmr~nt. z:neta .ts ~~'tcneing 

a:16 to tt:o no~;l:>o·uring eount.r~es to ~anti and consolidate 

economic, techh«>lOfJ~~l t:ind scd.cntiJ.:ic co-o:perot,:Lo.ti. -2nc1 or~~;:tb 

on a lon~ tOCf::!-s ~table artP mut.twll.y ae1t'aflta~eous besi$ .• 9 Wht~ 
corncr~stone o.f r.nt'iie':; fot'eign policy :!e t:.o reet~ct. the fgg~t.!$ 

Mtni~tor, r1:rs • Ip,oira Gan«hi h~ explained J;ntlia ·~ ~olo 1.n 

tb~ dev~loprnont by oree:mvin9 that s 

sbere th-¢ lmi$J1r.led9e TJ.ihich truz:· have gathered and the ;;:;;~"'':J!3!:lenq!~l 

t"lhieh wa accumnlated in tbe o.;:oocoa of dwelor:men"'- end ~ . . - . ' .... ~ 

t~J Vel,.~£ •s ~Pl!OS.Ob ·~tBS forffiQll:y b!t"OU~h·t out j.,11, 

the letter e}teban9'0t1 ~long t1it:h t:he Treaty ()f Peace SYl~1 :t;'J:iet:tiLk1!'&iP:t 

:f,gso~ I?e~a 4 of thC! l..Ptt$~ stete<l a 
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• I£ the g\Y.rerntr~ent of 1<1evel should cf..-e.ido t:o 

seelt fo:te~tgn ase;istence in regaret to the developuent of 

natural :~:g:cources or: of my industrial proje--cts .i~-a ~~~cp~ tf~£! 

govemmont of ~!epa\ shall, give (it'st preference to the 

government or net:i~nals of Imiia.. .sa the case me'}' be, :Pl!'O'Ii"'itt~d 

that the te:r~ offeree by the government of India o~ Inaian 

nat:ionals a;e no-t favourable to Ner;ol then the te~ offered 

tispal covering a V''erio<l of!. ova:: three decc.eec ue:t:e detcrmin<Jd 

by it.s cbjcctives as s·tctcd above.11 

:t~1!a 41s t:ttd ttt Nep<!!l has bet~n basiee~&!y ~Juiiier.:r l:rt 

th~ ec!noiceratietoo ; tile neet1 .for economic prog~OOZt pol.:!:tieal 

in plan.noti develotJmer:t has been considered speci?.liy a.Pl)rop.riete 

one ~e£ul oocal.tse the type of tedli'!Oloay eevelopeo in lncl:l4 

('!.t'e not. vor-.1 capit~!.,..int::eooive ir1hieh is mora Buit:.oo t.o t...~e 
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'*."If yO'Q · seek otir heJ.p in ·any teehntcal o:t' Qthelt 

~~e~~ \ve t,~ill &:i:· our· utmost. to 'be useirul to YO\\t, b..~ 't'Je 

. J~• .ao.. ..t .,...,. . -"' .. -n 12, nevar '>J~c .r,J,) ..w.a ..... el:~e~f,':;- lll' 

' F.Qeoxrdingly« the .mej0!.r portioo of Int'lio •s. ald tt? 

r~~pal h~ l:K?;en oharul~l:laod for· eommunicat1o~ po\'ler projeete 

and !rrit~ation,. ·int1u,gtrta1 dsveiopnent aoo co."!lml.ln:tty 

develor;uincnt. schemes vzh!ch have :imnense ooon.oroie vsloo to 

build ta~e. eeotJomic infra-structure of t.he ld:nqdom• 

~a~~ ia anQther asp~t t<:?here IndJ.e,'s '~<.tital 

eeonomt~ ;tnte~t hao been involved in ~td!lpal• A l~rge ·pa·ti:;. 

ot the east.em r1"er sylst~1 of India l1ns .1t$ heat; in ttepal 

'~hieli eoo be. U$€«3 by roth the c~ry,t.ri~s for mutual benefit~ 

Wh~ th~~ pltine:i~r?el ltiVE:.nzt;t .- 1!ost, Ganda~ arnl ~amelf.. whi~m 

have th~i~ ori~!n in tl£!!~1 ~'1-.d 'ld~thou;t t~o~.'c1l~s~ c:c~po~e.t1o~. 

one of tlle larges;t rtva2: syetems in the woX"ld will l:'$Uain 
' ,· 

u,ncJerdwol.eped ~ta u.~E.ume.s~oo•: · 1l:h$s inte~t has pr,omr:rlte<:l 

Indie_ to .$e.e!t the eo.-oP®tation Qf Nepal !n the ec~:momie £;i\i;;.ld• 

The point t1aa l'Uf:: £c~o;al':d by Heh~ as ~!arly oo Ju.ne~> 194B., 

fte. ohserv~ t 

~1~Je have th~e big r,tve&- valJ.eilf"' scheu::£.1~ "<•ih!eb ;1ft 

ail.ditiot:w 't" i.t:ri(:JetirnJ lant1u preverrting floods, aoll et:ost<m 
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~l:tf! tJqQ 1oo1' a.t the t'l'tep of Xnd1~ yott td .. ll soo 

the nOble t-ange .o1J ·the H!melayoo from. north to no~t~est• 

l do not. t..~il"l}¥ there is an¥ part, of the ~101:14 stm;ttar in 

area tb~""1:l.. has ?O mu.eb eoracent$at~ b\'Otc;rer~latent 1'-0'tent.iel 

tX>T;Jer if only it; ei:?.n b-3 t~p~d ana us~~ ft:j'ell,. t.>Nll intend 

tapping ene usin\!l it.'1 ,~ 

tndle un<:1et1:ook more ~'i1ti \!'lOre economte pro9.s:.~o 
a a in ~iep4l~ lillie jotr.t vooturea and $0 on• ·· 

l'ntiill al~o g~eJ;etl h(ut aid to e~eurege politic~ 

stabil:!:ty- in the l:in~ of r:;repel.~ lnt1ica believe thGt for the 

aucceseful tJorld.ng oft e .pe;U.ti~al s~tstem !t is ~SlllG:tstial te 

build u~ ~: aounttl eeon(,~,J.e base t1h1eh will fulfil the J:i6!ng 

.esptrattOO$ of th~ ~;eopl<a end th'U>9 bJ:>ino po:U .. tical $teb1ltty 

tn the cr~untey~. ~lcpol~$ ~a~yless penchuyat sys~ <lb'p~ret:'?Ltly 

suits ~(id!.~ stable d~t-~:te aet u.,o ~;ill st.een!f1t;hen -~e e¢;;;:Jnr;r.:d(! 
"\ . 

. __ , . "3.4 
dev~o~ntl: 

.:tool~ •·s ato to t.Je.pal is also e~ered by t.rtrat~g;lQ 

consice~at:f.OKaS.• 'N!th the ot:~pat;tor.a of ~~ibet by Chin~, ~ibot 
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tlepal thuz~ etner.sotl as the last ana. very imp.-ortent. buf-fe.r 
15 between t~Jo g.~.o.nts+ :Pur-ther. China's potential activity 

!Jeht:l\ t·lOO cet~.rn11Hed to strike a bal<:m(!e OOtVJe(.;n 

Inoian national intereet ;;:n"i~; the llbet'al 1<1eoo of eJ.o.,17 

lett.e.t't!i exeha!'!ged t:it~ the 'r:=eaty of Peace and Fr!ent':3$1d.p. 

'!:he Uep$l~ee ~ove~~nt umy J:mport arms an.e ammooit.!ofi..s fr:~ 

any count.!"y t'!i:th the prior perrn!ss!on and scrutiny t;.y the 

noted bel~.; 1 

1DJeithcr govemment sl'H~!l tolerate any threat. to 

the sccum'ity of the· othe.r bs;~' a fol'~ign a..·Jg.tessor. To <:Xeal ~,;!t,h 

any su.cll t.1'1~ea-t:. tho ~10 .govormnents shall e:onsult cceh other 

ant~ <levise effect-ive counter measure::;·•.,19 
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~~ed:b:~tel~ ... aft()r: l!'!!flepe!.l~tcnca Xndi.a l'ZO(Jat"dee.1 

Nepal as ltet- most tl':'U:'3tct1: ally and el~;;.rall'$ stooo by bor sid~ 

in an!{ ¢:-~\tent of d!stt~s.. Nehru firmly sa!o, 

6~1~ have d.aairoo not ('.lnly to continue our olel 
f.e-J..eneship t;Jit...~ Nepal but to ~-ut. tt on a $'till 
f:!~r xootin(f • :119 

In OC!tO~l:: 19S1a this pledge rnaterJ.altz~ to tb~ 

fot:m of tic.Sp~ch of an offic~tal ··to be the [<1tl9•$ S¢~~aey~ 

in stat!st~iea in :tne~a~: ln Jenuatr 1952., .f.ot • .&.Koirala; the 

Nepalese ll'r.L-ne M.bat$tOJ:• f:.l~· to :tncta to ~lt for help on e 

lat"ge sce~e• Si~n1£ieantly, he t>1-el$ ~ent to ttte :ta1~ia..ill Pl-atl~int;t 

Cotr~nis&tO:t)t,- t'ather t.ha1'l t~ the M:tn!Btey of E~er:nal ~fell$~ 

IJ:lhiS . coulti ·~ ox~leinoo .f..n pa..-t by the t,re&enee in the plantd.tig 

body of tho Itid1on ~or~t 1$ lei!l<Jing spf~e:iealisto :tn 

eeonomte developmcn't.:•· r3ut, es late~ event$ ti~<nOnatl:'etei1, tt1.ts 

~1.tls al$o thp first !ne:lieetio11 of the cbsraetar of; lr1t11e•s 

esaistano::,:fSI to nepal~ ~ t.um.ing th~ problem ow.:ui' to· itz 

Platmmg c~esi~~ Xnd;:ta prevent:ii~e it from being 't1:~ated 
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it could 1:10t ~t '!.lntil t,l~t.,al hoc some sort. cf pl~ i.t: c~;d 

assure llJ,m ef India~$ td.l13-ngne.ar; to egs;tst h!s gov~ortQSnt• 

~he reaet~cn to t&is 1n .'Kathrnendt:; at least !n the gcrver:nme.1~t,. 

woo fwou,t'(;)ble4f l:n.tt ~lcpal~ele. offieialo "'Iet'e e~e1ooo of 

the ~r~lJ!.$-n~J' suspi~it~ o:f In~ta•s intentienslt 'l,he lf.inance 

i}1iniatc~4! ~~rn~ t1.as fo~ed to ~;:.ike aceot,mt of t\~ese 

feelings ~n b!s otater~Cn~ 0£1 the :tnei.oo ~suxataee$ ~' 

't 1!'1a~t to me'Vte it. c.leal." t.hat the Indian 

govc:r.nn~nt h~s tv.)t attaeheo ell" str1fiQes to 

ast:n.J!roocE::s of ~onomie aid •••·• ti1bill(i} ta1d.rt~ 

econ~mte ~a and tedmi.cal aid our government 
will nat accer?t su;,b terrr'<$1 ~ liJhall en.~e~ 

our soverei~uty $I?-d inde1}en~ee • •. ~· 'SrOt;I will 
sur:q..!y join me; in thari'kinr;J tbe India%'1 ~ernment 

for its ·belli) and coopecaticm !n our t.~ o:f ~~d'- ·~ 

tn M~!H.".:h 1:9S2~; a m.ini$t;et-1al ileleVJatio:n f~n 
' 

tt e~ eo (H,seuss the laeJt of pl~~ It t::as Gg_ree;a that a 

tean of G.R~?~rts ~.w~1l ,Xnt3i~ Planning Commission shou:lrl 90 

to r;opel 't~O· Si~a'F..e an· asseSisment o£ !<lepal•s needs, ana that 

l}lhe :t~rrJ!oo teem arrived !n I<Qtbmaneu 111 June 1992. 

~nd on At..~ tatum 

•snr;:yc::;~o...~tcd t.ha1; a eomptehr.::ns;J.v~ develot;:;-m~mt. 

plan, tor ~?epal could not be at.t&:nptetJ 

Str\t!Sf!actor:tly a't. th!~~ o-tage bt-."'Caooe. ~f 
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lool: of hM!c data.. Therefore t11e rne1in empth1S!I? 

shoule be on tbe. crestio~~ of e soune ec1min1stra .... 
tionZJ an~·:l :Zina."lciol system. collection of basie 

clat~ rmd surve"y of im_;::JOI.tant ·~esources e 

~pcc,tol stre$5 itiOO laic* however., on the develop... 
roont c~ communications i .• 

In ~~rtin{;f on the 'l"~ml~s fintlingD eleven mord:w 

later, !1chru noted i."TT[>Ot7.iently that Nepal's reactions 1\:Jere 

still t~'!.ait.oo. This delay shoult1 not have been sum;;trising~ 

t.S.on it1 tllo Nepal at~inistration~ · ·It. uas bound to ca-cJee 

cont.r:O'\re.J:>e.y 5Ln a s~vcmign nation. in t1hieb :3U.Spieion ·of 

· India i;.va$ profound!t I'leverthele$a a nw~; of the :r!'t$Ca.m!ent1€.-

rfl.!nister:i.a! delegation which in !1!1rch 195.3 ha{1 laid the 

At. thH tim-2l, .In61s had ;&,Jt"eeii t.o finance the air.po.t't.o A&te;t: 

the 1952 Glission•s report, it oete.rrnined to go ahead l<Jith 

this project also; 
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t-.7!th est~mtet1 costs set at ns .:?.o million (.appro;~,.) £-or 

the roau nnt1 about as.,17 la'Jths. for tl~e Gauehar (Ko.thman<J.u) 

~!rport_ · l;oth ee~:t'il$ to be eec5uct.ea from the· still oospacif.i,cd 

Indian loan t.o Nepal• 

The tna."'mer j,n \1Jh:!eh these pr.~o jec-ts warn-e carcioo 

out .r;nvealec1 the tlitootion of Indian thinking about o!d to 

t'!epal a.t the tf!.me• Doth t.'hc E!oad ane the eirfiel{l were built 

by India~ t1.t:f.•IY c->ngineer:s ~~itl1 little ftopalese part.ieipetion. 

t-l'epale~e Jf,nvolve:."ffiint t-~os l!m:l:tea ~~, supplying unsid .. lloo leibou~.• 

t-lo effort t-tas maae to u.t.ili~e the construction phe.se w a 

t~clning per.i.od for Nepalesr;a whc'> tvould later bu.ilo roads and 

airports or, oore important1 mo!.ntain the tuo :faef.1ities 

being built~ 

Given tho chaotic concl.i:tions then pt:"¢~'Veiling in 

nepal. t11is may have the most ef:Eicient approach in t.e!.'m.S 

of gettinq the job done. But it contr!'bttt(f!d l!.ttleJ to ~he 

Nepal gov.e~:nment•s ability to asea.une the a~equent 

respons1b:t,li ty. This is not iffi!;"Jlied that the Indian 

go.vet.·mnent uas c,onsc!ou.~:ty ettempt~ng t:o l!llttrtail Wepal•5 

future se).f•reliance, bu:t rather that Inr1ia at. thie t4me 

tenecd to assume thnt ·uhat in gcoci for l1ihar or Utt.arpraclesh 

~Ui..~ good for t:tepal. L"'l much Int.U.an tlU.nking Nepal t-1r.:!i$ still. 

e part of India. 



185 

placed little emp!laBis. on one of the two majo . .r assu.-n.?tion$ 

un<~erlying Z}meJ::t~a~ assistance. lnd:!.a had little inte.re$t 

SJpecial (eeonol•n!c and polit1eal) rel.ationsbip t;tith India. t.till.q 

ttJO major P.l:Oject,s befJU!l 1~ 1953~ in aedition to lJeing 

er.:onomic~lly vel:uebl~#. h;;;:ld t:hc . a(:t'Jente.9'e of f~iJitating thi-s 

rela·tiansh~v. 'r'he road from ¥ath-ma."K1u :to Ram:eul ('!'~ttnmran 

Rajpoth) not only ~pe11ed ~he. I<et'.hmanilu trHilt"ket to :t~ooe t7ith 

:rne1i~ httt: !t f~ilit.ate<J. the <S.efence of Eathmendu by· ·th~ 

Indian t~tlitery~ Geueh~r eirt::rortQ then the only eit'fielc .in 

~epa!; mGci~ possible. quicl,;; ana r~~onabJ.y reliable travel 

for e.xpt;nsion which irJ(/ul.d ~-mit 1argeL" ai.t."t!t:aft cowJng- ftom 

othsr r.::Cit'~l1~ties · (Q17 ~vas: the t:IOur.?.t~'l!n$) to lmnii., ~beset: 1;wo 

i~ajpath €'#1ti airp()~t. vier¢ largely ecmplet.ed ifi 1955 .sr,td 1954 

~espaet:t:t~ely)* t.he lndien p~renm:1e as· it t'IOO con::ltttutoo ll)te:r,re,-;cl 

20 to have sePJlou;;; limit~rtionsit". 
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~Y the year 1954" o1d.ng to thfi~ change iTIJ the 

political snd eeonomicz elirnaee o-f' ~~opal. some s·hi:Ct 1<:oo ~ee.n 

in ·:tnd.ttii•s ~pproach t.~1eros Uepal. At this atsge~ lnoia had 

(!O,\'lclu.c1ed: a'1 ag.ro~aont. v1i:th Chine by whieh she roeo.~sed 

Chinese ~t·.rz~roint.y over: "l'lbct ;;.l!ld . also eouns.elled nel)'nl to 

rcgularine it& rel:nt:t.on.s ~lith Chinoo i\~J ·~ result~ "''hina 

enterE:.>d into the ~fcr;al~se political scene ane1 afl;~r 2956 

began to play a eign!f!!.cent role ;l.n 'tho ~onom!c effm!~ of· 

t'lepal.. ll'htjS, with th<9 e-ntrance of China along ~·,ith the. oth~r 

t1onor nGt!ons Unite<-) f)tctes a'lt1' t.r~1tcc1 !Qcgdorn; tile aid 

ptogrroine?s in N(S}pal 1.~~ more .c'Ol'fll'etitiv$• · ~his t100 a n~1 

t;e•telo:p.:'Th::nt beeausc oczlic;c Incie had pla:rt~ma o. u~~i~le.nt rolto 

in the E>eon~;m:tc t~evelot:-.rooni: t£f t~opZlle ';;hti process \'l&:; 

acceler~tc.i~ u.i.t:l-:-a the t!S~umpticn of power by ::ing Mmheru.lr0; Hb';} 

Nepal's e.~e.p·::rn1.!enee en Ind.IJ.,o., He woo randy to occe;)pt aid ft-c1m 

any COU11t!ry if it '<'J'o.3 t':i·tl~c·ut $tr.1ngs ~ 

In v::l&-N of the above f:C~julsicns, tho quant'l.,lln 

of Inc1:tar.t oit"i W$nt UP• '$'h.\D terrms of aid oleo· cho.."1.t{J~tl o.nd 

XmU.a m~c1e.t:took many o¢lvelopment•or!entoo projects t<Jith a V".f,.Qt·l' 

to removin~l the lizlg~ring fear among the Nep~lese t~s.;t. ·the 

Inr1ian ail!5l vles motivi'.;rtc~~. by politic:ol conGider;:.:;J.;;.io~lS t-:>rim..:;;.~:.t.1y 

and no·t f);Y: ·the G~ono.mic f1e'.Telof;ID2nt ~£ t·1e~a.1. .i3y this titrre~ 

Xn(3ie h<3<:1 i,ncurrct1 !J..'"'l ·e:.er;)at:cliture of Ro.7 .• 44 ~r.'o1:es to'i·Jal:'<}S 

f~·~~1al':p (~eveloomnnt Pl'J'Oj{~(~t:s~. · J"l._ rnajcr L.:lO~;tic:m oi;: .M; ~N-l.S 
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R~jpat!~ Gauehar oir~rt ane1 training of Nepalese personrael. 

India. al$0 cont:r.ibut.c-8 a sum of Rs.16 crores for t~epnl's 

F!:rst P.li:ll1 period• :r'he l}l.r:ocess of chongca in Ini~ia'a aici to 

t:ap~l \".?.e..~ r:r!gr~ifitJ:::ant\11 Earlier· l:rtdia's <:lid given to !~e;,8l 

was on atrnoo bas is i;ind lac.ke\'J by systernat.ie pl~.rming end 

inotitutd.onal frerncmorl<te lnella for the. first t.i.rna in 1954" 

senior o££i.ciel w.j;th a. vit."'W t.o ccordinetin9 the e:itiSting 

projcet.~ Or'H;'J. i:;!:;> pl.at1 fort futu~e Ot'lE!Sc 
21 

India's ne>~t move int:iicatcd. the extent of t11e 

(t~hmlga in Intlian thinking on ai(]. to UcT::pal~ Neht"u announcea~ 

on e 6er1tii:f!zt,~r, 1954~r that. In6iG t~oult! gcant ns. 13 million 

(approx~.) for ir.ris;o.ticm end 8.r:in:td.ng•t>Jate.r proj~c-to. The 
' ' 

ftmd t10t~l6 be tH:'lod® over to the government of Nt1pal,. and 

Ine!an eev!sem t:-1ollld he~p only ss required. A numt.JCr of 

cha"lgce~ !n a::>Pl:.O~h t:ze~ implicit in this gre..'1t. !tiro~ 

the fact ·that it ·~me s grant, ·- previous t':1octrinc boo bee¥1 

favow:eb.lo to loans only~: $econe\, 0.1rection o:fl' the l~.'lrojccts 

l.,;as to !oc itl l..JG;:!p~~leso hanc$.• 1.l'hie a,pr;eare to have been. e 

concQssi!o~'! to Nepelce.c nat1Clneltat. nentim9nt. Thir.CJ, the 

agreement, cellee fo1: ~ n'Ut:lber of projects~ 'Xherefore., no 

on~ pccj~~t 'Noulo be !·arge~ In add!t:L.on,. irrigation p.r.ojccto 
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thus shift:::lng towercs smell., short40>term, high-yiel6ing 

projeets~ S.ourtb.- tho in€!looion of ilrinkil.'~g~~1ater projeets 

in the ~Jr~nent manifested 'the more overtly politiea:J. conto.nt 

of th~ a!a.. Drinl{i.lll.q ... t-Jeter s-ystems., like hospital CquipntCrrti 

could only have en irH::itreet :L-npoot on cle'itelopment~ They cou.l.$, 

hovwer1 be. tangll,le av!e1emce on :tnaia' s boodwill totmrcs 

})le.palo P£.nally, lm.1ia•S: !ntereot !n irrigation \'las a ilepartlll'e 

in the scrr-~e that thio t·loo e type of project ~ihieh cot'i.lo have 

en ilrmet1iate im:_)~t. on the productivity of r~epal's economy. 

'i:tl~ tnd.:tcn aid progra.~ vJ813 nou vulnerci.)lc to 

the. ch~. prevail.!~g !I'!! fl€:!1al-. I1'or economic ana z;JOl!ticel 

!."e~soru~ lmSie hnt1 cease(; to give first priority to off'ieienc-y; 

as it hst'1 in it.e eElrlicr pz:ojc'"Otseo 'I'he much l::u;oatller range o£: 

projects, n~f U4~C(1!'ta1mn would confront lndie td.th cons!.Ce~ai::;.le 

cliffiicult:.ies, oo t-Jas eppc'1l:'€.1nt from the fate of the hospital 

equ!~rt'li'; af<J.t1 the .trrigation mt'3ncy" both of ~11hich t:Jere put 

to usee.: n-c.:~Var inten&:.>C1 by the f1cn.oJ:.. '£hough no br(~'Hil'kclooa 

of h€iit 'ti'1le l'!'.onej;r 'ii100 O!:>ent e:d.ets, an 1(1ea can :be 0ainet.i frc-n 

Paul nose•::s esvossmcn~ that the iri:·i9a.t!on projects t:1as, to a 

word, a • flo;? • • .;:,, r..e =~ s ub!'t ost:t~ .. ~e eorrrr.-cn-t. sr:t -;Jaz,. t$e

'r®Sumptto~ of Iu.-..7b..."'Wi -::ont.t¢1 ~ ui<R f'U::."l<iC in 1957,; 

l:'U!'il'lifJ the .r~ricd. 1951•57 lnriU.s also. plat:eti 

increae.ea er:tphasis on scho1er:sh1ps for Nepalese students• 
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Xn 1951 oolv 2 etuer~nts t>Jere rrane;1e .available, by 1954 th~ 
"'2 

nururo1: ba'3 ~i~'en to '16~ an(i in l.9SS to 116. ~ 

approGeb ev(iln duri~~g' t:ne poi,j;tict:il t~eodlook bett:Iee~ the tt.JO 

· eountt:ie$ in· 1961~6a.23 · tnaia et. this tirot:~ t;tente(~ ttevsi 

to cover coots ~ eenal of l't.oa:t ~ivcr* p.rojeeta for flood 

control Md j,rz:.:tt;;tetion. Xnoi~ ad4 nepal aiqneC\l fi~o more 

development of k~n9ineertng: Sehool anti en 1nduetr.t~1 0Stet.e, 

for p:e~j~<~ta in hort!cul:ture- veter!nm::y serv:tcca i3J.¥j61 for~.t.'rtrt.{• · 

l"n Octot=,er 1960, ~'llfi~La also s~:teeo. to assist ~~pal. in the 

esttibli.Sht~~n·t of its national ~chJ.ves. 24 

J\f'ter ti'l$ $!no.;..ltM:.\1ie;tl conflict, tnd.ta ,increaseci bt:-2~ OiJ'S!t::t·~~~e 

to t:lcpal f.:;ons!rlelzably both in ~a-lity and quantity,~ She .r>eurad 

mass·iV~. eeoncmi~ a.icl to t<t~pal to ez.ttiecU.t.e its eeonom!e 

c1eve1opn,z.mt• H:!s M~:~jescy# i:ho t~ir!g of N~;.·pal ineur;JtU:atoo th~· 

Incien ~tl~d Patan .... xnoustrial E:Jstaee in november. 19G~ ~ad 

tle,r fvlajost.rr~ the O~tee!!t of We,pol t::tJpane'J. the l1'rui,t P.reserwati,:$rl 

L.9borato~..r in Decem!oe!.", 1963'\ t·!!:een.whi!e ths ~r!su:u.;..;.H;!t!el 

Project ~1es el:toouted ~./ tho Indian expart.s. 
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r1vore 'r·~c1o am:1 thi.l ~~isuli t\1ero tncugtUtetea by His t~\h:Jje~;itlf• 

th~ ~ing of ·1!7e~~l 141 L'ebltt!.sey 1964• :tn July 195~., m~~l"ts o£ 

the r~attot1al Pt>oth.l.etj;.rity Counc .. :Ll, gange;lore vis1t($;"J It::athmooctl 

expet:ts. £1:'~1 :tn!ilia to t~:rep~l c~e to ove!i'See the am!lling 

operat1.ons~. 1\ tiel.euo:tion. :frqrn lntii~ v1a1.tt.e6 I~athn~1ndu to 

negotiate tJ!tll tbe i\slt Cet:s'.PCZ:ation of Nepal for the $U.pply 

CJ1f salt tQ [IJopal~t ~ a t"Gaul:t, a :a~yeazo .agreemer~t between 

the Stato Ttadiratt Corporation of l:n6ia en'~ the 5alt. Cor_r>Oration 

of ~~epwl ·~or the euppllf.. of 55, 000 t.onnes Qf st.an$~d qt1.eJ .. t.ty 

salt t:.ntl.Uiztlly t47tlfJ sigt1od oo t1Uly 14, 1965• On Se&J'tom1:~r 26* 

19644' th~ 1to;;so got.ter:ntnf!~ta neootiatoo the <t,e.teils of the l()en 

Of t!ts ~ 1 CEOrct thot ~'300 tllffet:oo to ~opel ee~l.ier o~:L-'*1{1 191'$4!.,..(;;} 

signed on :Se;ptem~r 26., 1964., '!'he loa;"l ca~t!erl i~ts~ca.t at 

the rat~ o£ :3% €md YitOO repayable in 15 equal snnu~1;i. :ln$tsltt1$!l't!t: 

An O{il':OG.J;~lt £0~ the con$tt'ucrtion of the Chettro ennal, wh1~",;!1 . 

D:Jovembe~ 2'2~ 1964* 'Illc projeet ~165 ~omple:te<l in 1,'/641:' ~ 

n~.? ·sr:itJge. ovelZ tne :Dagmati ra ve1: (Rs ~19 li!dms) Ot4t3 t!1e 

eonstru('it!On of ~tathman(l~alaju rtcae1 (ns.,..1.1S) 1~;1]$) woo 

tak$n ur, dt~in9 the Th1lilt1 Plan .'P$rioo. Whl$ aS.d 11ea tne~ea~ed 

by Rs.300 laf".hs b~!n~!..~ the tot:.a'l aid e:l~:u;ing tho, 'thUd V!on 

period to llSi~.2aoo le1·:hs• 
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Pn ~gr~errent. ~:elsttr;'lg to th~ air service batweer1 

India ant~ t;;rmpal come h1tP force with effect from $eptr.:;tibet" 

19G$, ao a ~e:Jult of ~change of instrument. of ratii:ieat.ton 

bet~;een· the govern~rit of India t1nd r~epcl in fler.r l:relhi• As 

agreed to at. the first Ate Revi~'1 taltw, the c~ntrel Engiooe~in.9 

Divis ion. Gn<1 the Aviat.:!op !>i ,,i.sioo t<JQre transferred to t.ha 

Mmintsta-ot:tve Control of. the government of Nepal from 

August 11 196$... '!he t~lmintenf:h"lt:e of the 'rr.itbub~"l Rnjpatb 
' ' 

t-ta~ el~o transfe~~eo to the govet'Tmient of Nepal from sopta"t!'t'iOt 

ecnzt.rt'IJCt the East ... t3est iligm;ey in l\1ef)e1.o 'l:he major part of 

the 640 mile long road eoiU'leetirt9 JJ:u.:pa in thEJ eoot and v1ith 

t-.!epalganj and Janak~ on the \'leE:Jt~m ooreer of t~tC1pel tiSS 

ce<~t~ted by the Indian eng-ineem. :r:tae 9We~nment o:f Indin 

al$0 undo~I~ to build on t::n~ river K~"mala s l:Ht'!rrege over: 

tJh!.e:h th~1 Eoot..tif~ot Hi9l~wsy peameso a:he Goom.t<u·it m"ld I<t-:.ot'kli 

ID'Aola iJt:rigation schor.:teSJ v.r~.re inaugurated :tn :1.965~ :.to 

OCtober !9$5,. et the r.~st of the goverrtment of t1opaJ;. 

· c .S·.4f Chane:1rooe}3\ar~ r-anist.cr of 'l"'own ~.:m.e Count!>1f I?lennitng Of! 

liealtb, v!sitett t'Jspel 1n oreer to outl!'ke. a )-taste!' J?le.n for 

the t1(;!Welo~nt. of Pol~hara tot-m~ A delegot!on consisting of 

senior offil'.:el!a of Penchayat ~i:i.ot.stey of ·government of 1.;e:9al 
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Sonauli!:!i!>VOkbere nca(t Proje<Ct. a.\Tltt sett1n9 up of ovw.:ma.oe 

trsnsm~$Sion linea in Y~~i ar~e at w~ estimated eQSt o~ 

ns.97.9 la~dlfh In 1965> ... :lndia also signec1 ttJO agL"eemer.ita 

~llith nepal at an ·C$tlmatet1 COJ;it of H.S.42.B la.lehS fo~ thG 

oevelotJ111$nt of ;i~!:i{Jat!on, drinlt!ng...:rc1ater supply ~~ qr:.at.rua\.fe 

govemrr.ent of India fot' faeiJ.ities of tr-ooaport atld air..drotpof;:in~ 

of food ~upr,>lies to th~ victims of· earthquakes in ~t~~em 

l'Iepal. ~n at:1c3ition to cetail:tng ItJr pl;.maa for the operatio~ 

the g-ovarn'msnt: of tndia suppliet'S so tonnoo of black eorrus~ta~ 

sheets,. \'!hila th~ Indian ned. Cross Society gave rnscilicel 

su,pplies·., In Octeibe,;- 1966~ Indian Prime Minister pt:n:ti.cipetc4 . 

in the i11augu:ration of the Sunoarigel t'1<:itefi' Supply Projcet. 

The· Genetal r-ost. Office S.n Kathmandu tfas also ine~u::atoo. 

!·tte. Inciz:-a Gandhi also redesignated the 1 lndtan A1<1 ;.1,1s~ion' 

to Nepal a$ thQ n ln<lirul CQ•OZ,.\Ql"atiOJl Mission" t'lhieb ~ar1:€..~ 

the na-1 pbr:se in I1:1d~Nepal cooperatiort.. The Lumbtni-P((!Jmar:e 

noee in Central t-tepal. \'leG· maea jeepablE:j en6 fiu:ther ~-:o:ck 
. 25 

progressed Gat is factorily•: 

~bere \i!C~e fJ.oWther ~regress .in the proj~\;!t;s 

underta.lten in Nepal t:dth Intlian Cooperi.:rtiorh In Janua~J 1967~ 

the Veter:-:l,nary Lab;:}ratory in l<athmsnlSu vJ.:'lii.$ opened~ l:Juri.ng 
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196"'/o.QS f::..~ fol10l1ing projeets t·Jere succeBs:Eully C(Tai~pletee! 

l:lly the lnclian Emgineers an'-! hancl~et over to government of !qE;p~ 

ne.~ly, Dooti.uye I·tar.ins.th ;:2n0 Manusuuara Irrigation P.eojcetg 

~·Jater supply in Nepelga.'l.j* Bhairav~ J?O'Y~arar ~a: T:e"!suli 

Power HCU.'3e Tr~nsmiosion ~j.ne ( :U.r~;t phase) and Dalaju 

set.tin~ up of a Carriet'-'l:runk 'l'elep'i'H:me lines bet.\it~en !<atthm<:atM~U 

and Rw~&ul .and a d01ue.-stie telephone exchange at Eirga.11j in 

<faciliti~s at add:ltion,?.!l cost for th~ :training of the 

Nepalcs'$ personnel in the telecorn.rm.mications fj.el¢1 •. 

.. 

of Rs.869 !nJ.!.hs to !4epal, of which eirect a!o was in the 

during 1969-69. By 14~:i.s ~ime, the Indian CoOperation l·llsaion 

handed over to the govarn~nt .of t·iepal ·3 Hunger at. Tribhuban 
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some of the important agreements ent~red into 

between India ond Nepal curing 1968-69, related to the 

establiohmcnt of 1 5 k# radio.-trensmissiont 'l'e.lephone links 

bet"1een i:leti :telhi on<1 Y-.e.thmandup Horticultural Developrnc·nt# 

ond Eltp:enEJion of tho '!'ri'bhuben UraJ.ver.sity. 'l'he: major projccta 

unMr t..l')e Indo-~1epalcse cooperation prog.rarmte also inc luoed 

the Eoot..:;-:1c!Dt Highway; zcnauli-.Pokhra r~oae: Chattra Cat'la1s, 

and Trisuli Hydel Project (other phases} • 

. The scope of Inclo-Nepalooe coO&"~eration in the field 

of economic: c~eveldr.-mnt .t:e9istered a rernarl~oole inc.reooe in 

1969-70. The main emphasis of the Cooperation r.>rogr&nme Haf) 

on projects design<~d to b .. ula the economic infrastructure of: 

E~epal for further development. Inoia prov.i..ded an e:.:pencliturc 

of' nea.r1.y l!i.s.60 C!'."'':tes t0t.1Srrls the cooper:ation progrcmme by 

March. 1969 ano e su."n of Hs.14.S crores was ol).~;;el!l for the 

next year. _ !3y this time the Inc1iun Cooperation l~issio~ hana~-:4 

over to the government of Nepal t Dukshin Kali Roed (19 }~•)F 

Pokhara Hjrdel. Project (1.I phase) and 'l'r!t.huvm1 University 

Gi.rls • Ho..~t.etlg Boys Hostel an~~ Art Dlocker 

tinoer tho Chatt;re Canal Scheme In<1ia took 

additionnl responsibili~J for the construction of irrigat~on 

canals upto 5 cusece at ~ cost of :Rs. 50 lakhs. Tho s-urvey 

work on thE:! centrc:-1l sector of the ~1Ghenclr~ Raj Mcrg uas tal~cn 
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ancl two eooohes fer football and atheletics were d~.JUtee f!l:O;.";l 

IndJ.a~ A nu.rnber of otber welfare sehemes !i1 various pax-t:s o:i 

lJeoal t;.i'el.--e also fina'1COO out of the func1s of the In(U.an 
·~ 

Cooperation Missic~lt Apa.;.t from the construction of hospital$, 

a significl!n.t project of medical C,issistance was th~ running 

of eye-relief camp~ in Rathmand~ Pc:>ld'lra. a11d t;haran by the Blind 

Relief S'ot::j.ety of India wit&~ the help of Indian · cloctorB anca 

in these ea'!!lp$, yaar: aftel:." year. 1m Indian ra:l.lt';oy team 

completed a traffic ana engineering survey for tho leying of e 

broac.1 t;;arn.;re .railti'ay' line from Raxaul at the Indi~n oot."Cler to 

£U.tauda· in Nepal. 

Indo•Nepalese cooperation on development. projectc 

in nepal eontiou~:,~. fly Hareb 31, 1970, India spent a sum of· 

Rs.70 crores in ~lepal. For· the year 1970-71, a sum of ns.l2.-SS 

crores Wa:;)' earmarkee. ~·he year 1971 s~ the completion of 

'l'r!suli Hydel l?roj~t-'Ct in t-iopel at a total cost of Rs.12 .17 

erores ana also the inaugt.iration of the Chat.tra c~n.al Projoct. 

t'ihich was completed. ai; a cost of [;tfh9.2S· crores. 'l'he Trisul;L 

Hy<!el Proj~t supplies 21.000 l<t~ of pot11er £o l<athmf,ir.&.1u Valley 

and other- parts of Nepal. t.qhile Chett:ra canal irrigateeJ 

12.02 lakb acres of lando 
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sonaul.i-~J.dlara noad made satisfactory progress~ In 1'ot.t1ma,'1du 

a block of built.U .. ngs eont:;isting of 20 ~sidential flats fO$l' 

t.he .Pro£escora of t.~e •:n:ithuvoo un.tvcrsit).'" and a ~1.i~l::r•· hos"i;cl 

The 12 e,hannel VF"'.r Syotem linking Kathma~du by 

telepb¢00 ~1tl tele>~ with t;;:elh:l_.. Caleutta nnd Patna "Ihich t.ge-;::; 

constroo'tions of telephone e:r.chan9es at ~itg~j. PtnlokhgMj, 

~)imra, tiitauxJe,r Bhairwe. t':lalt3,.119 . eno Kathma~"tt1u v1er~ completed 
' 

by the rt;~~diaz." engineers·. India ana t-1epal heve reoohed an 

un<:lerst.mding for the investigation of the Karnali byero•elaet:rie 

pt"oje.:t' wl1ich will generate 4000 to 5000 »~ o£ ~;rer. 26 

strengthened as a roo~lt of l?rlme Niniater. t-~r. Nl'Vesa! •s. 

visit to ltnthmanw~ . !n 1976 several impOrtant deva!or:mcn·ts 

·took plc:.ee, in the field of economic coop~rat:ion bet~Jetm, tho 

·two eountl!l."ies ~ ~~he Centlfal hm:.\.get for 1976•77 had prov;1teted 

Rs.to eror:c"S as gtant-in-aia to Nepal, fo.r irople.mcnt,.'tng some 

cevelor~nt Eiehem.es. Among the projects eomple,t.et~ in 19'76 

with Indian aazistaoc~ ~e~$ tho industrial estates o£ Nepalgenj 

and Dhaz:~ ~ drinl'd.n~ ~lfote:t: treatment :plant in !\£ljbi.raj and 

bleok-toJ?PinO of ·the 49 km~ lolo'lg Han! Panwac.'l'r.isuli. noad• 
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Progress tJGS made in t.lle construction of the 25(?, krn. long 

'East~fect Hight1Sit.,.* and a 1, 300 km. line cross-bar telephone 

c~hut"!go in !3irstna:;;m:. Discussions t11ore elso m2de between 

the deleg1:9.ticns of both the t\'10 countries· on ~oint. harnessing 

Qf rJ;ver Haters for mutual benefit. 

&:ameli mult!purr;:osc rn:ojcct, the bigg£st of thmn. 1z cst.imat.ce 

to cost over ns .1, 400 croroe lWhich is about three-times then. the 

original figure. This 3, 600 t~J project is of great importance 

to the economic d~vclo~~nt of Nepal but Incia tiill also benefit 

-ren•ains to be seen t·1he.ti1er .N'eH Delhi at'ld Kuthmancu ~-Jill readily 

a9]ree to 'the rot.es (J't Hhieh the 1ot.er 'Vi.ill be prepare<: te> sell 

.tts l?OI"er. 'l'h:ta he.e creste-d differences an.il diffieultics in the 

'1he joint communiQUe sayD that "an improvoe atmosphc!Ze 

eoneueivo -to :beneficiGl cooperation prevail.$ in the anti re regionn 

ena J.t e:<presses tho ho~ that this t':ould enal.)le all eountrico 

in the oreo to divert their energies and res~:n.1rces to ooono;~1!$.c 
. )>27 progreDn Gftd thus etrenr~~~n the structure o£ peace. 
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to t-1e~l is uns1~:t;:~in9 & aign.\.ftf.eent c..h.ang~ ~nd t;hei netA 

approach is incretlSingly reflected in 1t9 future si(l programues~ 

Int1ia • s emphosia netrl !e rrtOre on setting \'!,p ineust.~ial est~# 

technical tr~ining instituteD anc to assist in the deVel~pmental 

prCKJra7m~s of the .Ktngclom so. that Nepal may be self-~li~nt 

in the fie.J.a of economic t'lev'elo~nt. 1'he n\0\1 thiru~.ing was 

evicent from the repOrt of the Ministry of E~ternel Affairs 

wherein it 1·Ias sta~ed that.• India woulo help Ne.pal in s ottli.J:l{;1 

up lndustr;tal venture~ i..~ a nu,mbcn:- of f ielt!a ane that India 

utilised in 'the co~t'lo of years . for setting ur~ in~ustria1 

estates, technical c~n:troo, polyteebnics, ete ... For eevelQi};:;orrt 

r;nrogra.l'll:n~a in Nepel.; the Report. saitl that R en emount. of 

Rs~10.90 crores was r;rov:tded ouring 19?8 ... 19 for mCGting 

1,1'hus., in her aid programma to ner;:al. India is 

putting oraet emphe5i$ on industrialisation• ln ~11$ respect 

the "Homar.encum o:t' joint investment. and inf2ustrial eooperatiooet. 
;· 

bett:een the tv1(> countries in September 1979. is of ccnsic'ler®lc 

1mportan~e. Under this a~re~ent India h¥ agreed tQ set up 

cement. p.opcr, pulp a.l'l.c other incustrial projects in Nopt:ll 

et a total -cost of Hs~2. 610 million. Be:sities, :tndi.a has 

·agreed· t.o finur.ir.e REh.300. million for tho Dert;i hydro-electric 

project u.ncer an agreement conce,tved in Ot:t.ober 197S. 
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inelue~ the gr~"1t of n.s.l5, OGO er:ores for Kamal! Project. ·OP 

Ghagra~ De-sides, Ineia has also agreed to a."l ~&n$ion of 

Paropelcar L1atern!:ty r.tospital and area stit'Vey of the alignroont 

of the Dolaghet....))ha.~l~ut.a rooo •. 

Inola also a~w!sted ~!¢pal in regard to more 

rellablc ClOt! stat)le comnunication links :bett~een the two 

countric'..S by having o 4.5 km .• 10119 eoaxial cable between the 

border tcx·Jns· of Ra:1:aul in tlihar md Birganj ~n t~eJ)Olw An 

agreement of' Rs.l3 la'!-'~s in thi.~S .re~ard t~;es sigrl€o .L*l July 

1980 bett:!ecn. tndia o~J nepal. · The ~oa;d.al cable :u.n'k along 

ter~it~rieo wil~ ensu~e much larger capacity anc reliability 

in telet-~;ulicetion ocrvices bet:vtOM the. t-v;o count.rios •. · 

:tn November 1981~ :tndia•s External ~.ffeixs 

t1.ini:;rter r·tr.·. Hareoirana t{oo paia a vis.it. to t:epal. :During tho 

resow;:ccs between the 't.'wo eCU...'Iltrtes • India. ~n her pen."t 

emphasised t:.he need for b11Gtera1 agreem~nt.e to t~~;~ the 
<' """ 

Hin:lster also, it 1o be.lieveO. conveyed to r1r.. neo that Ner1al 

unde~citood the !.ndiM _point of view and asatu:ea him that 

emghet1!e li70Uld not-I be on bilateral coopet:at1on in this, fielca 
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' 
t>1J:~ nao•s v1$!t was foll~ by Mr. Smjive R:et1dy., 

'Indian ~sidet1~ v~ho Vi$ited ~lepal in Deeember 1991.. ~ a 
' 

~esult: of l1l':'• l?.ed~•s visit India announced Qn Peee~r 9, q 

speeia:l g~cnt of l~s.1•3 crore$. for t:Jelfa~e scheme$ t;Q· ·be 

~oert~'kf.ii~ iP T7o'F.ha~e \lalley~ wbel:e e l~rg~ tu.J.;~tt of 
. . ~ . 

M:t.. t'l.I<.,3atn..· 

' ' 
oee~ioo to provi<.~e Rs •. 1.3 crozrea aic to assist. tf~pal•e 

econom:ie; ple..~· . .tn ~edition to the 9rat'!e a.lt'eadY ~arrn~l;zE:"..d• 

Mr.· Jatn l§ltei: tola i.:ho netitemen th~t. "t>1ith the newly s~t.1~Wr:a~Q: 
. , ' ' 

aid, a OOt<t btJep!t~l ~1ould be built and the d:t!nt{ing water 

S\.\f1PlY sehf';mes t:totUd he 1mple~ •. nte.C" tv10 .in Lamjttn·g- and fout 

in Kask$., 

In i ·ts b~eget provis 1o~ the goven11~t of l:ndi~ 

'hiS!$ e>-.'tt."tl<l!ed ~~r- .•. 14"~+8 m!ll!on as aitl to Ne!l~ auring 1979..S04l 
'> 

Im the net1 budget during the f!n~ial year 1906•~)1. !~e.tt ttelhl 
' 

boo pt'OV'iil~.3! ns.115 m!.ll.ton~ In adcitJ.on, Xnois 'lll7tl1 spend 

Q£ thq but~oet proposals for: 1994-93 p~ented by 

Einanc::e ~1lnister i,tr. Y.P.Pant i:o the Rashtr!ye t:.anchcyst ••• ,, 

o£ th~ totml vropo.sals n$,918.72 c~ees., Reh695.aa erores ti'ill ,, ' 
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continooa heavy ·~r;eru!lence on exttf)rnal 63Sllstance en the. 

shape of 9ra..~ts end l9f.ln~h Oil the total iieve!()r.ml~nt 

e~"f}end.it\,1~ more th·a~· 50' (R:s .362 oS erores} .ts pror:.lOS&d to 
' 29 

be met fr;;)m ext.emel essistance(J. 

It may ~ noted that !11nia so far hoo spent 

Rsc.SO l~iha ·on th,q Un1ve~~ity 1s v.arioua sr;h\i!mcs., a&~d has 

corartdttea to .spend another ns.S$ lakha. lndi~ has oloo 

:tndia has offereo l'l~pml about Rp.13 tn.t1l~on (NP..s.) 

as 1ts OO:i.Piotanec far underta:kint7f the feasibility su;veys of 

'i'ho lnt:U.an dele-gation •.• •• has sh~'1t"1%l intere?..st in 12 of tha 51 
- 31 

project pr..-o~~ls pz:'esen.t~a by Ne.pal. 

Gov(;rnm~nt of India r€--cently. ir1 its 'bufo:~i1~t of 

1995~6 hoo allo*"ted ~s.ao.oo erores a$ as$istam;;e to ~:Jep~:li!. 

~his econotttle a$slstt:w..ee 'ti'Jiil be spent for t~mscal assist~"1C~ 

for the dov~lop.-nen.t of t2:-anspo~ irrigatior~ and f(;'Jr -v:clfa:t"e. 

t:~epal oodta.r Dr;;vigbat hy.d~eloc.tric project,;' Haht.md~~arg 
. 32. project an6 the e~i.p<an,s.ion of Bir tlospital ere in pJ:Oeess. 
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Foreign aid .tn t~epal is considered b.roet1ly to 

promot~ economic aev~lor;nent of the eountey" Pr&et1eally, 

th!s t?PG of continued e:xtarnel assistance since 19StJs 

hoo becon-tO ·ttittal in ensurirM)' the success Of tiepsl•~ p:J.mmin9 

ana nenec';l hot' eeort~c Qtt<Y .. tth anc;l 6eve.lc:r~~~nt. 

,Nepal• s developuental. effort~ for evety major 

sectors b$'\Te got G't)ZO.."lg suppott in the fo~ o:f extGmal aid 

from tha eountl:ios, likl?l l1;di~ and int~e~natzi,onal financing 

Q:rgan.isa:tions~ ~oo total qrant.s end loans seceived by Net.~ 

werag~d about 3 ~.r cent of the oov cur!itt; tha 1~6Qs e.tld 

1970St~ 'J:he total f~~ign a1<1 Catm'l1t~::mts iluriug the SiXth 

Pla~ pc~:ioo of .~lepel ending 1964•95 was ns.lS949· rd.llion ~:d.tl.~c 

an annual Oilerage of !!bout. Rs.3aoo million (60 pet eent cf the 

totel pl~m outlay) • s:e¢tO.r-wiae the total comrnJ;tm~nt shot'lod 

that the ag~icu,l'ture, imtigstion and iorestry L!().'>CtO&"s abs¢>rb.tng. 

about 35 !:>er cen~ l)Cf.cJer 31 pel! cent and t.:tanaport. an4 · 

eormm.ud.c:at:tons 14 ~r cent.. S:ot>teve;r,. there !a no ~onsi$tent 

pattex:n !n the annual s~torel cummttmen't aecordin; -t$ p.bm, 

pz:ior.itie~.o Di~btU'sement duti~9 t;his period tot.e:l:teti fts ... 10706 

million mal;:ing an aver~e of as.2100 m111ion~ 5:he tlisbu:rsdent$ 

average Gs..,s pet cent; fot the entire plan period. ~!'t..$ 

propof.'t;l¢n of e,id from mul:tiluteleal SO\.'\Jtee$ has she:rply 

increeserJ • from S paJ::" c®t of the tot~l ai~ in 19~0joili'10 t.o 
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over 61 pc.lf <::fl.;nt. in 19S3-B4 •· tmton9 th~ });!,lateral elo!lOl:'~, 

India. U~{±~ •<;'\.,. $1<A (;hint::a a:r:e traditionally the major ones '-'3hQ$e 

eoll~?..et~.:ue sha~e o~ aid ha$, bot'l1eT.?er. <~ec)4noo from 00 ~r co~·lt 

during the ltirst. Plen trJ 22 pr0r cent in the Sixth Plmn. ~h:~~<'J, 

d!ve:sific.ation @f :i!OU.."iees of fo~eign ai<:1 !s otwetved in ~~P~• 

Prior to :1,956, ln~rli.c and u,.s.,\. ·virtually ·eomin~ittoo the atd 

scenario. :But no1;r6 tho ~J!te supply bas mounted by the mult1j?licity 

of donors i:tom oth~r (;ountries • t<~oroover; t4epal h~ at.taino¢1 

certain .success !JJ rnobJ.l,:!$.ing aii/3 in line t-lith her ner;;-tls and 

prioritie.~ tmd th!at !!$ why recent. shift to channelise ai<:l in the 

field Qf agricultura and pot>Jec l>ectcrs ha.ve been f<lund ve&.y 

:rhus, on the one h~nd ~i'laei~ on multilateral ate 
6 

to t1c1~e1 u inereesin<i.\ on t~e oth~r hood foreign ai(l is turning 

f~ iC$rG.~t-'/'gtf~' t" •1oen•1!1 'l'hie. is beeause. of t..~e.eeasin~ 

total p!o~"A outlsy o:f Uep$1 am:f a sharp rise in the quantum of 

aaststat:M::te to t'!e~1al by the 1nt.ernat1onal tnonettU!';f 0~9ttnisat.toos. 

Indian aie to t'lepal hoo been ba~ically ~Jtlieoo by 

th:r:oo footot~ a Strat()9'iC fii.\C!tors,. need for. economte progreso 

anil me!ll)~$nsnee of ~litieal. st.a'bil!ty in NeJ;)al,. 'ii'here is 110 

iileny.trtg th~ f~t that Zlltlia • s otrategic interee.ts 1~ larq~: 

in ¢1Conen~e ale to t~epal. India's aid tvae mostly em the b~is 

o£ vro-.']ltSn"m~ an<1 itt the form of 'grants•. the *loan• ele.m~t

·~ing vecy smallo •.rhou9h India • 0 Sfio to Nepal has bee..~ marked 
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to increooef it hE:;:;, been" ehot'm to (}~line 1n terms of 

.· percentage• 

Incia*s ooon0.'1lie assi!ltance to Nepal l~fJ~n e1oon 

after the cnc c)£ tho l~ena :r:eg!me in 1950. . ~n tb~ f::jQSt•19S1 

,}er.ioe• Ll'loia. starte<! many·. p~~oots. in N$pal un<Jer the ·~!uta.-:o::U. 

aenef.tt !froject• S~heme. ~me first ventm:~ undertaken. by ln.d.ia 

trias tn~· co~:truetion oi •Tr!bh~an Rajpath',. the first 

Naticn~l x~lighwmy,. wh1e.h linked R.e·thrnoot!u9 "·iiim th~ Incia.fl 

ooroer tr:Jt;Jt1. RPJ~J:aul. IJ.be ~o.rlt. wss cOtnpleted in 1956~ Indlfi 

also u,.~aert¢,)t)k the reconstruction and mod~rnisation of 1Gl$U(!)1~~t• 

airpo~ then ~he only a1rfielt! in Nepal, for qUick trev~i frQD 

· De!h~ G~leutto and I?atna to R<i!thmoooo. India for ·the· fi!W't 

time .L"l 1$54, es.teblished an • :r.m:1.tan ALa Nission• }.1h:Ieh 

~eee$ignatod leta? on -es the. 'Ino.too co .... ope:coative t,lission• 

in Katl'unoncJ.\.w · hoavile<l by a senior official "'ith e. vie&t to 

t:!~rdi.l.".tat$.ng the Ol~ieting p~ojects a."le tiZ> pl.;m f;.").t; fut.u~ <'>nC$• 

F<T4er gcnortrt;ion is th<~ $phere whJ.ch offe.r:s exte!'l$ive .s(;ope 

for Ind~~opalP.S~ Co;;..ope;t:ation sne . :tnd-ia tmtf!srstoo~ veriooo 

hydro-aloc:tric-c~ircigat.ion proj®ta like Kosi, 'l'risu.li, · 

Gandak, ete • !>'lost of tlle Incten , ate during the t.t>Yc ·tte~aces · 

of 1950s t?;Qt1 1960s h~ been :tnve:)ting in th,e buil~~in9 of th.c 

tnfrastt:t~ctute .tn .t:topal., The s.i{r>nif.ieant end ~ajot' venture. 

uncertal~e11 by India in this f.teld tifas the cc;;ru:rt~t<ion o:f 

•s~;~:rt ... ~1est Ui<;ibV>JE!Y'~' J:;natm ~ 'N1eh<:;,fn6ra Rt).jrnarg 1 ,,: D4C::s.ides 
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builtUng of various roOO.S, :tndia alDo embarked upon the 

const.rur!tion of eir-fielcls in different parts of ·Nopal. 

India also' assisted ~~ep$1 in the field of postal end 

telecommunication, serv:ice!:r. In 1981. the mtcro-~t<Wd oy$t.em 

v~~ ccmt'1letec1 ancl 1.."1 1.933, cable link bet~~e~l'l ImU.~ m:;.d Ne;,al 

had alser re~n.1root1. ln.d!a also eirected her oosistanca tn tbe 

f!elo of cc!ucation in o~de~ to effect social e..lJm'le:Je• tt'he 

first: major step in this , sphere t=UZtS the setting up of the 

~rril:tnnroo University in 1960. In stiliSC<"-!uent years, .!ntlia 

constrt.\t:t.ed r:~ational Archi.vez and other bt.U.lc1ings necessary 

:for the University. India providet'! training faeilities ·antl 

technical ~;s!stance U.l!)der the Colombo Plarh In the field <!i£ 

social serv;j,ces, :tnaia ~xtentl~ h0r ~s.ist.ooce in mec!ical and 

health services. India eo-operateC! Nepal for the· implemtmtc;tion 

o:f various p:r.ojects fo~ the supply of drinking water. ~"'hough 

.it is cviekmt .from the nector-td.se It'ldia's €1llocatien of a:id 

that India p:covif5ied coi-np.aratively smell ooDistan.c~, ln the fi<;~!d 

of incustry~ !n recent yea~$ she is givi.n9 priority t."' this 

sector. ;n "1983, India committed to grant assista.ne~ of us.1.2S 

cmres .for the seti~ing U:9 of an intlustrial e$tatc- o.t Rejbiraj• 

A joint venture t"1es pror..osed to set up Ud~..fvur Cctrl€nt · Pz:oject 

\>Jhich will. be reni!y ·~or cotTa--:tercial procttction by t-1e.y 1989•\ 

'l'he nature ond scope of India • s aid poog.ronime to 

Nepal cr.ver a r.eriod o-r-: three decades . l'J.:W ~etermin0d l:-;; . the 
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objectives oo stated earlier and those cen t-e divided under 

. t\·;)'O brl!)oo heeds 1 (1) :S'I.lPP®.t:ting assistane!t;;, (.mc1 

{ti) Develc~;ment assiotanee. 

r::'irst, there ·ere projects ~,rhieh lloo bot-h r:rtrategit; 

· relevance ;ant:"\ econorrd.c value. 'l'hese project!\ were mostly 

u..nc@!rta.~n during eos;ly. 1950. '!'hese projects* when completct\ 

linked Hepol more clozcly Hit.h India onr:i cbntributee to:-m.r:<,1$ 

al'l early B.l:"1~ easy accesQ to ·the 1dngcom frt~i Incie. :S'u...""thc:zm~'re; 

Inoit:l involved consi<lerabl9 expenditure .in ext:enr;tv~ et.u:voys 

and map;t1n:;:t in ~lepal tsmich have im:nense ntratenic rcnc>!f'its• 

Secondly. there were proje~ts t--;bieh hetl eeonomie 

value 84"'ld 1r! no itiay related to strategic and r..olitical 

considet"ations. 'i'hese \'?ere i!'l t'he . fiel(!! of agriculture, ~;e;"", 

.tnoustey~. edtx:atio~ beal.th ane social welfare. 'I'hese projects 

laic the founda·tion of ~Japal·'~; !nfrestruct.ure as t-7e1l as 

economi~ grotvth of the eou~try. 

~t is largely owing to L'1i.1ian aid for the grQ;1th 

of infr~t:ructure t.hut t~epal has l=..een able t.o register some 

amount of eeonomie t;)rrn;th,.. 
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