CHAPTER-ZIV

THE STATE POLICY TOWARDS DEVELOPMENT AND
INDUSTRIALISATION SINCE INDEPENDENCE

4.1 FOLICY SRIFTS TOWARDS DEVELOPMENT SINCE INDEPENDENCE
4,2 DEVELOPMENT PLANNING FOR THE BACWARD HILL AREAS
4,3 STATE POLICY TOWARDS INDUSTRIALISATION

[t hag already been pointed puft that the Raj had {foliowed
the policy of fsolation fowards the freoantiee tribes. 08f course, guch
a3 ponlicy was not unique £d ‘the frontier tribes {(i.e. tribes of
present day Arvunachal Pradesh) alone, the colonial rulers encouraged
fsolation 2f the aboriginala in other parits of the coumiry a3 well.,
The creation of ‘*Excluded Areas® and “*Partially Excluded Areas*
under the Governmenf of India Act,\iQES, and the inclusion of the
areas inhabited by the 2boriginalas therein had besa the outcome of

this policy.

in Ffact, the pdiicy of isolation towards ithe Indian

aboriginals simultaneously sarved both the imperial interest of
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Swo diftferent alberngvives o ths policy of isonia Stan,

similation or integration, have been Torwarded 11i '''' o i m

view of the fact that ths fribal socio-sconomic struocburss DRRN R

ard walue syvstems, wmay of lifse are ftotally diffesrent from  fthat of
the non-ftribal complse sooisdtises, and 20y atbhsmpd fowards  forosd
assimilation may be "ﬂunfwwpvaﬁnr%ive i Bhe long run - tThe  poliocy

of intsgration instead of

iilationn gob wsorildeovsr reaoognition

from both the sacademic  as well as administrative o

ok ion Dabsean

iorn and lobsoration S2ems

fo lie  with the ouliur: igdentity.  HWhile  fthe former  approach

inwolves ' a bo igentivy for  the groop that 1=

being a milated and its absovpiion into fthe dominant  group”, o thes
fatver calls for economic, political, sand adeinistrative integrabion

within a framseork of cwliturasl pluaralidty where  $Phe minoritiss  oan

z

he -maiorities withowt Ioosing kheir linguistic, religious, and

e
¥

Jmin

mber oulitoral traibs. Independent Indiza has  also by  and largs,

adopited this integration approsch towsmards her fSribal minoritiss. In

the light of this aqasneval backgeound ws shall foHd SHamins the
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beam of ex-—-fAssam Riflss  familis ard anoiher groap of sa--dMEFAS
4 .

emplovess had ben resetbled in the Vijovnagar and Bhalukpung areas

T dpart from fhes, Tibeis

o omatbhlis in B0 parts of MNEFA. This prograamns of

continued T111l fthe end of The Fowrdth Five Year Plan was clsarly  a
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v oMehru~Elwin Policy ftowards  f$ribal developmsnit. in

MEF&.
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Wl s tm ﬂ; i1 wap the administrabtive hsadoguscisrs that wers opsrating

. In IREAT, following  the

from foothills into the interior of

pmecdations of Erving Dommission, bthes Morth-East Fronbtisr &Sosnoy

chavalt Rad Regulation was

Tt bDe impleamentad  in 1959

Fibtutional shracbure wmith

wliting into a

ﬁgﬁnu# Ceonei l

archal

at the bobtihom™ . It owav, tThus, bs nobse

4 Bram Fa

w Border conflict, atismpis bhad

A Hhreough  Lhe
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the Mahru-Eilwmin Policy.

;
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Ferriftory. Hindi moviss are alsc ﬁiﬁp.ﬂvﬂi in thes bordering villages
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Hindo missions,many of Sths  Hindw

vapig growth of
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From 24 and 73 during 197871 o 43 and 54 for 198
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{Table—-4.21,

TABLE ~ 4.1

opment Under Parmanent Dultivation in A8,

Decades ' Arsa. developed
Uun Heclares i

Source: (i) J.K. Barthakur, Sesdddern
) pp.oil, p.®, W) Gowvt.
AP IFT ey Wity =.1.

f1y 1985, Mittal Publications, Delhd, p. z2z.

) ey
Prd ,

Note: Lond development includoe both TROG and WRO Lands, '

of
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fAlongwith such sxbensive approach, intansive

inoresase ths wity of land pesr hectars as well as pere

daring tha Fifibh

wars vaksn up. Ths second objeobive was smphasis
Pilan on ths basis O oositive résporses dowmards horbiculture that had
been found among thes looal pesopls duriog the  sarviisy Plans. | Tha

developnent of horbticulturs mwas viswsad as The substitates of Jhuming

araas whers farracing sould not bs ps
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degres gradisnds, and beyvond Shat forsst cover showld be mainbained

gndisturbsd. This hiswe

fu

roftical vegesbtational model is beliswved to be

mesbually sustainsbls and soonomiczally wiabls in fths hilly region and

the administration apps=ars o have besn oursuing such  oa modsel, as

glaswhiare, in Srunachal. It may well be pointed out that this sitate

policy  towards | agriculiurve has o accsleratb

transformation ofF  land  osmership ratiarn £ rom

irctivicdual

was only  dormant smong many of 0 thes

1 FaY

trival oommunibis ano tas already bsen disoussed in Thapitesr -I111.

i :
TABLE-4. Z
i
Ped Arves Soun Under Pesrmansod ancd Jhoam Doldfivation in 40P

Net Arsa Sown in hectare under

Decc.deé S Permanent Jhum Total’

. of A.P., Repordt on Agricuiturai O
Notoat Figurez in the parenthesis indicote the psroentage to
total.

For  a rapid soconomic iptsgeation, the  ferribtory | was

Drounht undse the spheves of banking achivitiss during this

Folliowing fthe recommsndations of i1 Biudy Group of fthe Mational

Credit Council, and of Mariman Dommivttae, Lthe Resseve Ba ot Ingia
(RET: had forsmclated the Lead Bank 196% where Hiabts Bank

of Imcdia (8B was decided o e fthe Lesad Bank  for Srvunachal,



{3 .. S ey b . PR 3 cam ¥ & oo 5 v ped g e e W k3 .
Fofsoy Yomaeds Deveafophent & fndusterial sation

2lava, Mizoram and Magalangd-—zll of thsm being hill

thse norifh-sastern region of fThe oouniry. )

Seoordinnly, bhs SBED undsriook 2 prsliminary  survey  for

i the State in 1972, This  survey soheos Gas
sreparsd by bhe Division of Spesoial Stwddiss st the Osndtval OFFics of
f ! 5 § .

the BBI, then 1 ioo ated abt Bhillong, and five separats

Taams  wErs

uﬂnwuluubﬂn foar the five districtg which ocompleted  ftheir  wovk by

1974, These district suvvey reporvds abbewpied o the

disbel

in the odis

demansg Tikaly o oame

in near fubure. In order, fo

axtend the banking nebwork 21 ars sty frad a8 lreach

o7

penatrated or were likely to penetrate in azar fuburs were rhosen

oromhh osntere

o

opened bwo  bank officzes oae a2t Pasighat on

1

fivat bank bDranch Ln ths State, and ths ofhaere

1RFE, In the next wvear, I movre brandhes

ISR ¢b1£ah“ﬂ orte 2ach st Sivo, Teou and ihe fAlong oot ons

Lo St 0 5

SEl branch in 1974, Itanasgar branch  of

spEE e i 1RT4

Paomali oams under banking nst-wsork in 19750 Miso branch of 5B

1

shtartad in 19747 . The United Bank of Indis (UBI) opened its Tirsth
L.

brarnsh a2 Mamsai i 19770 aAand within a dsocads the tobal  numbey of

pank offices increased fto 19

on Maroh g progranmns

18w
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ot branch ansion oob a8 great Fillip during  fthe siohities  (Tai

~4.5r. To bring mors and more  areas of  the State ander  banking

ks L

nat-aork 3 stats ooopsrative bank Formad andesr fHths fams of

frunachal Pradesh Oo-opesrative Apexg

(APDOAE! during 1979 wajanﬂ

o

in 1983 Arunachal Pradesh Rursl Bani (AFRE} was  {Tloabtsd. Ths total

munD e 0fF bDank officess has increaszed from 195 in o BE in 1 ES

{as  on T.E.IRE9. his  rapid mupwn%}un of  commsroial banking

gotivities has besen instrumental in munmL1“:nu the age-old  isolated

Srowin of

Year No. of Absolute Average population per
branches increase : bank office (oQam

s on 7. 8. 1989

Scurce: (W Govt of  Assam, Frogress  oFf  Saading in. Arxzan - 198G; Wiy

SBI, b Leveld Banbeers Comswnities (SLBOD Smpoed 7.8, 1080,

Note: Ay ge populatti. on  per bank for th e vears 1970, 1973 and
1980 have been calculated on the basis of 197t Census
population "and that of for 1085 aond 1089 on 1981 Census.

¢

Trues, ths poli

toaaros  bhe  developmsnt of Aruonachal

in o2 shified f o revivalisht-probtechionist
approanh Poguring 194719462 to the policy of  progrs:
integration soon attsr the Zino-Indian bordey conflict. Since
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this policy of progressivs baan

-

whensive scals that ths line of demavocation bebmsen assimilation

and intsgration geds bluread.

axhramaly industrially backwarod duas o

&
7 o

adged with topographicsl and  locational

fz A belated snbey  into  ths proos af
national development, the main fthrust of fhe successsive industeial

Fromm L9458 at e nabtional lawval

rtee
i

itad fall ouwb  in fhes dsvelopment of industries  in

s bhorowsob revisg of fthes varioous  industrial

e

policies of this

Governmesnt  will  be  of little wsme  in

uniarstanding the prooess of incdustrial

i hiva Shate.

i
-
]

Lared asm

industrially backuar Wiile for ons angd a half

Tevritory, Tthe oentral schemes designed for  the

SRR L T4t )

daveiopment of the backward arsass

Pradesh.  Henoe | befTore woalling ok the approaach Lowrarods

at diffearent fimes in the Shate, we  shall raviay

£ o con b ey & by o % ay gy e per oy ] o JO - oo e oo
the poliocy of fthe Denitral Sovsrnme

v

nt in industrialising tne bachwara
arsas  of  ths ooondey dn genseal o and backward Bill arsas in
particular in this ssobion.

gm

wonigit the  need - o prowmobe fngduastrial develiopment in
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backeiarad

the oounitry was fald from ths »wrw Rt

rational planning, the conorebts measures wers awaibted $311Y bhe sarly

Hhe ob

arvation mads in fths Industrial Poliocy

et the key  faotor of  regional  imbals

davelopmsant is  fhse wuneven  “availability of
L _ ag . LY I JEr
intrasbroacharal it . tha virss . =3uEal {RaR s
Five Year Plan d smpha Bhe  need  to devslop suoh

o oorovides locational prafaesnos for 0 nsw

‘the backward

Mational Development Douncil (MDY that the Flannidng

e ben working Srowups, onse to ddentify the bDaockwa
the other to suggest ths nature of  incendives to be offered for
theiv ingdustrizsl development. The formse s oommonly Enown as Pands

Working Srowg and the latter as  Hanchoo Working Sroup.  Bobh  the

Hremaps subsmibtted their repords in sarly I946%. ’

e Pandes Horking Grogp gsed fthe  following oyibteria  in

ard States angd Union Tevvitoriss

oradar o ildsntlfy
(i per oapifa incomey

mapita inooms from dndosivy and siningg

(idd: e T OfF sorEers in regls

e,
.
<
-

per capitas annuwal consumption of slachbeiocityy
(i length of surfacsd roads in relation &0 popalation
angd fthe arvsa of the stateq

{ad i rad dmay mileags in relation  fTo the population  andg

ot
£
oy
Lo



z11 ofther  SBhates of MER, fArunachal

packward. Ths Bovarmment of

Fradesh was also dsclarsd

India had initially identified dimbtricvs in the Country

tricts in dhe bhackwsars States lion

incl uutuu both ths backuard oi

Tervitories (U7 and backward disbtricts in relabiv

P

v  dincustrially

advanoed States AlTs o ogualify for conocessional Finanoe
feom 31l india  tarem tending 0 instiftubtions. Considering L
recommendations of the Wanochoo Working  Sroup y  SBovaromsant also
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chawme of Investmant

imbhr i 1971 the Cenitral E

sy and She

cunits wundeed
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programass  in the  osnbtrally sslected  backward  areas  aned also
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E L o corporats btaw {ag

It is  nodesorthy  tThat
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Crethardation, htarly  underdsyvaliopsd rhigm e
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cal rsasons as in bhe ocase of Arunachal. &0 s resuli, Tike

Arunachal Pradesh  also harvdly
penefitbed by this schems to develop herseld  inodustrially. This
mtraight-jackss approach for indoastrial devslopment of fthe backsaed

araas having different degrees of backwardness  due  to different

foundamesnial faobors rabiter  wmmrkad in fawonir ot Hhe vrelavi
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advanoesd States Alils
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T2 BT A ] cEhat g ivan L H RS
incentives/Tacilities, indusbtries oenevrally fend o looats. in the

e bural facilibiss,

arsas having bsatisr {nfrast

re

Tt bhe mavket, availability of

EN

sasmant of bths Denbral Investment Subsidy Schems by ths  Mabtional

Dommittes on the Development of Backward Arveas in

amall numbase of for g sebstantial share  in fhe
benefit, i.2., only 15 districts acocounted for owver 36 per  oenb of

%

e Denbral

icbks which wers eligibls o sk

A

this 15 dimstricts belongest  to fhe

2 iy developad indushrial

Centreas . This soheme, however , had baen moditisd and

1

2 ruambaer of nsw districts we2rs inocluaded in ths

The probls daveaiopment of backward aresas  in general

ared hill arzas in pacticulare reosived ino

from the central planners since the Fourth Flan. The Fourdth  FPlan

Fr2lsd

ot imard that

ary’  infrastrocturs for
further srpansion of sxisting lavge wrban and indusirial centres  is
ofiten much laroger fthan whiat 14 might be, 1F desvelopmsad  was

purposafully  divectesd  do oocour dn smmallsre ocountey and g al

aresas’ . In wisws of  fthis wobssrvalbtion, the Plan providsd, in




B ddeny Trggmers Saws Soanmesn b ¥
AL IO P OMBRGE Javaidpnent &2

S Ll o wmaviisype

packanss,

dewalopment

the

mrressional Tinanoe T

o f

backward ragions.

that

The Fifth Plan obserwved
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that
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industrial
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tindustriat
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industrial
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constraints in
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development
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areas

o.ré strategy

these not
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‘ rupport
boackward

L

development

at Centre and N

inadequate. approach

creation and of basts

facilities and provision of an

framevork to the gszential

the
bostc

industrial development programmes

pre-requisites for the more raptd

<5
growth of the backwoard areass .
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Suoordingly, the Plan proposed to - oreats
srashinery in ordsr o ondsebtaks faasibility studiss
industries in bharmony wibth  The needs "angd ootsnti
backward arsas. 1f  also u Rt Ly o chgvae lop
facilitises and o provide financial, marketing and o

mapital

incdustriss

development

been
problems

spearhead
Programmes

covering

componants
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completaly
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the States
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special central assistanos o thes hill SHates For the States having
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ing comprahensive dewvelopment plans for the Rill

-,

In fact, the MNED had zsi

ot itar Pradesh,

;o Tormulats & comprehsnsive  strabegy  for

warn B

m1iﬂlﬂu Arunachal Pra

te milans of thess
{
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gavelopmant. But they swsere  adeissd
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the policy chalked out  for  the
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the stabes referred  abowve.So far
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The dewelopment of industries in $the hill arsa

following approach had bsen adap =T
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Backsarsd hill avrsas has

of Fhe raw materials aval)
traditional skills particularcly for bhs  dgeswvslopment of  bhanodloon,

ra incdustriss, carpsis
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topography and andevdevaliopesd
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transporfation facilities, raw wmaterial bassd  industvriss  may  faoce
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arsas cardtain fvpes of foobtlooss industriss wh Loh producs high-valus

Iose-we ight  prodocts Liks harmaceuticals, m&* EVEE alsoibronic
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devices, =2%cb9, Wb alan congenial T rom climabic
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consicderations.

units with adeguate

{idiy Developmsnt of

marksting  ovgani:

bion  was s;ophasissd to ahilize bive

forticultural potential of the hill arsas.

In ordsre fTo srpedifs the procsss of soonomic developmsnid
it the states of MER who were lagoing far behind the national level
e Bovernment of Indiaz constitebsd fhe Morbh Easbtern Counci b KMEDCS

2

ey the Morth-Basbtern Cowncdil Sob of 1971 - ir

-~y

rat formally  came

bhairng In e neaxt  wear. Indesd, &he MNEC had besn the

iReorganisabiony Aot
of 1971 that had created 3 few mors sbtates and Uls  in MER on $he
basis of eihnic rather fthan sconomic @ considevations. &t the o sams

Tima MED was primarvily created o promobas cdavelopmant of bThe

vagion by  ocoordinating  fThe matual  interests of these Tiny
sooromically wnviabie states and UTs.

Moamnwhile, the Industrial Folioy
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Janata Govsaromesnt had  adtachesd 2 great impoviance  fo
regional development and souah® to pvagraﬁgively raduoe the regional
dispariti the oountery. &5 policy variabls 5 £

4t
el

fu
st

Ticemsing and finanoi ance against fths further conceniration

L . . ; 5 ., . &5 \
of indusbtriss in areas alrsady developsd  industrially” . Howmsver,

itical ochangs in the oceabtre 16 wazm veplaced  in
a2 new statement in (98¢ which did not dave  to
use licensing in order fo regulate the Fimer oF  industriss.  Thes
Industrial  Policy Statement of 1986, propossad  bo wse  speoial
CENT B S S L 0N S a5l a4 the WS AND - arhisus o
QEUE&&?M&mt&Q“
But the sfforts  that had been  made tong  for  Bhe
incustrial development of araas wid nok to fhavs

progucad any significant  result. The soonomiss of  the backward

rag Lon o fha incentivss and measurss undsviaksn

i
i

L rounh The Bimth Plan had noticed that
for giving capital subsidies o the bachkward districis  ssamed

fave been wsed o 2 much large extent by the dewveloped

2
REW P

P}
]
&l

Regional imbalonces in tndustriat development have not
been corrected to the axtant required. The expectation
that massive investments n Cantraot sector projects
would hove o wide ranging “trickle down offect: in
stimuy Lq,tt'.hé‘ smatl and oncitlary industrie= has not
been roalised W monmy . 2tate=. Even within | States,
industries . have tended to grqutqte towards | existing
centres, the backward areas remaining substantially
untouched. The incentive schemes for- attrasting
industries to backword oreos have not besen able to
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rrevent this - tendsncy to an adequate extent. Schemss
for giving capital — subsidies te the backward districts
APPReor, N retrospact, to hawve be?_‘n S used | teo @ large
extent, itn fact, by the developed States 3./

/

v

The Bovevrnmsnd feli that $he approach wshioh

meen Yol Low

i

d to develop the backward arvsas industrially reguived to

be chang and ths sams approach sould not owmork on an all Ingdias
basis. Aoocordinglw, in oan  announossent in Aprily, 1REE, b

g com Fngag e e aed ot e e ey o e i e
Dactward disbeioi

FEovernment of India bacd olassifiasd

[ N vy e

a0, B angd D dapending  upon fThe

countty into thres categord
deagree of btheir backwmardness . &% per this classification, ail  the

. .

i

ot Aranactial Hhieny fall wndgdse

nine ois

angd Lohit, rest of fhe o

§ s . R S S Do ey e . [N -
, districts having no mecdiom

Governmeant of Inodi:

for these  fThres dififerent
categorisas of districts. For cabsgory & gdistricts the Limit of
central investment subsidy had besn 23 pesve cent of  fThe insesbosnt
muab dect o oa cailing of Rs. 25 lakbs, for osbegoey "B LD per osng
booa oeiling of Bs. 13 lakhs and for category D0 1% was 1§

e

pare oeant subisct o o2 cesiling of Rs. g lakbhs 7.

. This policy of Ficancial s fiscal inmentives s

industrialiss peen followed  unindseeupbecdly

for morae bThan Enosing the Tact that it had
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goal. The Seventh Plan was scepbfic  about  the effect o f
gl dany oo f davaloonment of  ths b Y v
LR T i
There 8 need to avaluate thisg scheme and exgmine
vhether these have been effective in  wmaking an - impact
on the developmeant - of backward areas. It appecrs that
o better course would perhaps be to provide fFinancial
assistance for creating the necessary infrastructure
in the boackward areas  without which industry will not,
be attracted to thees areos on the mere strangth of
-subsidies and concessions. A policy for Locating

the
industrialised
alsc help -
sach

industries near
baen

will

not
and
growth in
n this directiion .
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pralated o ssoueity ang strategio oonoesrns, hazardous chemio
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ervivonmental pollatands, and ifems of slitist consuspition  in ths
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latest Industrial Poliocy Stztement of (19%1 " Thowsn 16 z2lso

mentioned the nesd o develop the backward  arsas  dndusitrially by

ins tiz s ions and

peoyidiong ap pxupri%nu

g
£
By .

invastments s Dt in fhe

shrusburing . of the

oo b eyt s eonromy and the that has  Dbesen

irtitiated veoenbly the dewslopment of  fhe backwsard  areas  fhreouagh
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incdustrialisation undasr government pabron:

RS varce for the immediats fulburs.

Thus, 8 ravisw of thse policy of  fhse Dentral  Sovevnmer

bowsarsds the industrial deveiopment of the Dackward

fhat there has bzen and sHill 2xists a2 oconsidevable gap beiwssn fhe

corcern of the Sovernment regarding the
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the backuard its  achtivs  rols in achisving  fthis  ogoal.

Boverpnmend s depsndenos on and relucianoce B s

gl ie smeobor as an instramant in this

the licensing poilioy ial dispersal —— at i

frave  oontribubsd Lo arods

fhis

deyvelopment of backward areas lavgely infroctoous.
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Bintill mome, Aranachal has no dnchesirial polioy of ids own.
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Lo & guery  iwn bthis regavd, the  Deputy Diveoctbor,

Direchorate of has  reveslaed that formuwiation of An

irdusteial policy for fths e e arbtive consideration of the

~ate runs its present  businsss
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The  poliocy o
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Department’ was oreated within  fthe N with  fthe

o deokives of reviving fthe indigsnous oratis of fths looal psop

the one hang angd at fThe samse fime indbreodhaoing
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Tt help fthesm grow and develop  aocovding bTo
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thigir tradibion and genius,

{idiiy bo enoouranes the draditional industries of the Tribal

paoplas anmd to ravive  fhem o wharee bthesy bhavse Desn
disoontinuad and o indroduoe raw oraftis whersvep
Ly oot clewvs lopmentd, and

depandency of the psople of MEFA on

Fraining, production acbivities wersa fSaken up  in
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with agriouliure, animal husbandrey,  forestey, vill
manutacturing and obher impociant soconomis smsential for

g

the formulation of an

planming. In order ko

ciabline the p iwe for fthe development of  fthis  tervitory, &

condusted by MOAER during the ssoongd half
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ot bhe sivties. MIOSER ocould nodt formsla

any oonorate  os .ff~1 opmend

of basio informabion Dot

atrategy in alked oul  the broad
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blosk with ragavd

™y
L

o iwmigration of laboay  foros in a2 laboure

BT OEHRY .

Howswar, no attempbs had  been wmade 0 implsment the

reports unkil the closing wveaers  of

ard largs, revolyvs2od round

el

seventies. The Fifth Zftate Plan document sbagnant
. : .., - . \
oondition in the following sords o

Industrial growth s in staognoation in Aarunachal
Prodesh. Our Planning in this direction is still going
on in traditional Linee=, L.e.,‘ the concentration on
the age-old cottags industry, -The industrial sector
has not contributed by any large meosure to ratee the
ahqndqrge)of S living . of the people- of - Aruncchatl
Pradesh .

The Fifth State Plan laid anphasis on the {1y attaimment

Fficisnoy in agriculidtural production, (147 rapid growsth in

7.

2 of the territory, spsoially  in the

lods mof

-
[N
i1

mommunication ancgd pomsr, (11l planning for industriil growsh, {iv}

Ak imis

of productive employmend Dy stepping up  investmant  in

vion of  basisc healidh anag

amp loyment intsnsive programms, (viosxdan

a mumbe e of

eoicational

card (vid oredoctiore of intra-state dispavitiss  through intensifying

davelopmental activities in  the areas near  fthe intavrnational

LA

in  the field of industrial’  develiopment, The Filan
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5

try. Tha schame snvisagsd  Sthat

Timse with ithe

goyary DID would undecbake 2oonomic investigation of  the pobtentizals

dave lopmeant of fths oonosrnsd

srtbreprenaurial training,

angd sguipments,

provision of  raw waterials,
Live arrangsmendt of oredit fasilities  in

in bhe districh.

ovrdar to promoba

Govevrnmant  had  laid

e

Thuas . during the Fifih Flan, bthes L

v

ES

tTie ﬂ”ﬂditfﬂﬂ of institubtional framawmork for incius

rial develiopmsnt
whtioh had basen a  pard of  $he overall the Dentral
{

Sovernment o progressively integrats this

o

2ion wikth the

ficoasconomnic Tmainsthrsam’ .

et

mational ool

wd
i

iring Siwnbth oand Seventh Plans, thess instiftulions  wmers

strangthensd so $that they can play  sffe v opola in dngdusbtrial

ﬁa'mju smant of the tsrritory. The Sovernment  also - introduces  the

smz of Sslf Eaplovymant of Lrezap Lovwesd Youwbhs

{BEELY Y bhreowghe which e \M'fw fave bDeesn made o provide training and

cavee o bhis group so that bthey can establish small

marfacturing wunits in the fervifory.  Another oentral  schems of

sesbablishing "Growith Canbres’ also  dmplsmented  in order o

ildties o fthe E5is in ths Bitzte. Besides

providge infrasbroctaral fa

these afforts of creating a8 bass {for the dsvalopment of small socals



ry T Bowvaroment was also tewing o ssbablish soms cssouros

3

industries particularly cemant and papsry, in  the  wecdiom  and

or fheosnh btha national fsvsl govesenmesnt institubtions like

Dament  Dorporation of Indiaz and  Hingas

e

. L, T . , . . e L I
shively . With the achisvement of statehood in 198

the 1insg of inclustrial

Bovernmant pursos praea . wibh

vigour through national and regional industrial organisations, and

minaral

abbemphs of - wnubiliz

in

Surwey of India (581,

caplished = Minaral Davalopment

Corporation in ovdae to acceslevabts  ths  feasibility stodies and

fis
~i

momneroial axploifation of variows minsvals in thse State .

Tt may be noted that  fhough 2 wast  area of Arwnacha

-

remains oubside tha peological  survey, 1t is bslisved that  ihs

ot
i

tevrritory iz rcich in mineral desposits on the basis of  alveagdy

o
Far}

and shudy of  rood

gupiorsd minsral of soms area. Aooordiog

shvan TE oper cent oarsza of Arunachal had potsntial

arn ssbtimation, mors

for mineval resourcss o ooour and dn bhat the Stabte ranks ss2oond in

e o
fhe NER whils Meohslayva stands fivst 7. & List of minsval deposiits,
Y Loy Fre consiodsred sooromnical iy viabia an cowmmeroial ly
suploitablse as per bthe prassad shate of s b Fhair

s furnished i Tabple — 4.4,

ke
Had
H;

=
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minaral District Locaobtion Grunty . of
reserve
in million
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Source: QGowvt, of A.P., Directorate of Industries.
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sivioh forest resouross oould | Da srpini e for
incdustrial purposs. It is olsariy speslt out Sthat Ywhat
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alily availabls from ths forsst angd shalt  oan

fentif%

forest, alons

vimbaer  from bths

iw ot o

ratberial  cannot bhe

hig oars Ao
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mibives and

ditfersnt i

incdustrial development in ths Stabs "

{i} SUBRIDY ON COST OF FEASIBILITY STUDIES

o) FOR LARGE AND MEDIUM INUDUSTRIES'

The Sovernment of Sruanachal Pradesh BEE per oand
contribubion o fhe preparvation of a2 {feasibility ztudy for a

cimim ofF FAs. 2 lakhs wshen

{3 O OB il osubisct To o8 ma

nbvibution is  btreabted  as

7

ageancy approved by the Dovernment. This o

grpsilhy o intersst fess unssodr aan for o a psariod of five v

i
-,
i

from the stage of oommevroial production o be mutually  agreed  wupon

by the Boveramend and the entreprensur. IF the projsct is nob

g tor dimplemsntation  sithin ths prs pariod bthen e

sty repord Daoomes the peopsriy of the Bovsrnment.
(D} FOR SMALL SCGALE AND VILLAGE INDUSTRIER

s YE opesr osnt saebsicdy o the oost of

L
i

Tha SBovsromsnd sed

ibility stuchy subiect o oa

preparation of s

providad unodsrtalk by an agency approvai by

an outeight  grant. Bf

amount may be paid

implementad within stipulated fime psreiod, tha repmrh
peoomes the propsviy oFf the SBovearnment. (

{ii} |SUBRIDY ON POWER SUPPLY

arved meaol Lo

banetits rate of power fariff

o

L

soommE e production. In case  of  nswe small soals unid, Hthe
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subsidiseg rave

oharg

the first five weavrs of oommesroial

production. The sxisting units undesrbaking sxpansion programms

s wndar the pueviss of

e O TR TR T

#ion . Howmevar, supply  of

posyey alb concassional vabte will be appli te to that sx

ired only for actual manuat

o buiring pr

{iii} SUBSIDY ON INDUSTRIAL HOUSIING

The Dowveromant sxbends Mol euoes
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i . e o I Ny - [T
fhis 1w, Hthsn, btreabed

£ vl

auguiring new dissel generating sats for the small scale wanit. In

large and mediuvm scals indusitrizs, bthe rats of subsidy is

par oepnt subisoct to o8 maximam of Bs. £ lakhs. This

o Lyvsmoed angd venesp

i
E
1
o
b
™
i
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i
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whose anmnuwal reguivemsnt of pows

(v} MANPOWER SUBSIDY

aroity of fTrsined  loocal  smanpower, Lha

par o month per bhead for oz peariod wpbos

Sowe v

Y 33
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ofe yvear to sach bteohnicoal hangd ebho for training oubtside the
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Full transport subsicdy for cerdbain btypes of  raw maberial

and Finished goods within the State is swisnded by Sthe Sovernmsni.

This inosantive iz on it ram materials/goods  are

£ o e th'auuh aF TDFD

{

Apart from the abowve incentives, the followming facilities

tso offered by Shs Sbtate Bovevrnment

X
-

4
i

{vii} EXEMPTION FROM REGISTRATION FEE

The Sovaromsnt odoss args any ragisbhratio ¥

P
bhe 551

wnits.

{vili EXEMPTION FROM SALES TAX

Mo Sales baw is iﬁ“lﬂd inn bhe Stabe.

¥} ALLOTMENT OF GOVERNMENT LAND

-~
e
e

Alliotment of Ooveroment  lans for | esta ¥

itdusbhries s

opffered to local industrial andts on lesase at nowminal
rank.

¥} SHEDE® IN INDUSTRIAL ESTATES

tevds in bhs Inchusivial

—mbates in odif

alliotted fo the local snirsprensovs at cono

{¥i} CONCESSIONAL LOAN

For development of industviegs in fthe

i
B

the Sovsesrnmend

i

acdvanoss loan Lo Erial unitslantrepransuy at b peEr osEn
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