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Over the last century or so in all the countries,
irreagpective of their level of econonic 6evelopmeht, therelhas
been a significant increase in the magnitude and variety of
governmental activities even within the framework of a private
entgrprise capitalisme The lnecreasing iﬁportance of the prin-
ciple of welfare sbabte and the consequent decline of Lhe doctrine
of laissez-falre, the increasing dishelief in the efficacy of the
Winvisible hand" in ensuring an optimum gllocation of economle
resources, bthe emergence of influential groups in the shape of
monopoliesy olligopeolies and business COmbinations and, last but
not the least, the immense necessily of maintaining full employ-
ment and'a steady rate of growth under capltalism have all contri-
buted significantly in the increaging role of the gbate in a pri.

vate enterprise economye

The Covernment of India usgually regulateg the private
enterprise economy by two means, namely controls and incentives.
Licensing, quota fixation in productilon, restrictions on prices,
regulation on foreign trade, both lmport and export, iﬁvolvemenﬁ
in decision making process in the enterpriges and regulation in
the flow of capital are some of the examples through which the

¢overnment generally atiempts to control the private eaterprises.



Incentives, on the other hand, are meant for chatnelising the
regourceg ol the private enﬁerpﬁise economy on\their seli-
initiative, into the desired direction, befitbting the frame-
vork of national planse Such incentives in Indla, are gene-
rally seen, specially alter independence, in the form of
different fiscal measuresy both financial and non~financial,
like, tax concessions, cheaper rates of bpﬁrowing, concessional
treatment in importing raw materials, guaranteed power supply
and alloﬁance of proper priority in the development of infra.

ghruchuree

The importancé of tax revenue as a najor source of

‘fund has been well recognised in all the countries in the vorld.
1t can be noted from a study for the period 1965476 made by IHF
among member countries of the Ofganisation for Eeounomic Co-opera-
tion and Development (OECD) that the countries relied mainly on
three groups of taxes - taxes on income and profits, sécial
security contributions and taxes on goods and services for their
economic,development.l S0 what can be seen 1s, that at present,
the poéitive role of any governuent, at lenst for initiating the
minimn economic programmes in a country, camot be denieds As

an inevitable needs for initiating such economic efforts like

le TeMals Survey - !'Ratic of Tax Revenues to GeDePe shows Rlse
in Many OECD Countries in Period 1965.76', Jan. 23, 1978.



Co

other countries, in India also, -there hés been & $ub§tantial
increage in the aggregate receipts and disbursemeﬁts on éevenue
and capltal accounts in recent yearse In India tax reveaue
represents more than BO?per cent contribubtion of tobal revenue

recciptse

lele Importance & CGrowth of Taxes:

The importance of tax as 2 gource of revenue has been

-

increasing gradually, speclally after the Second Five Years Plan
in Tndizne The quantum of taxy both direect and indirect taken
together, had risen Ifrom W. 627 erores Lo M. 15,528 croreé since
pre-plan year in 195051 to the end of Fifth Plan period in
197879 (Table 1.1)s This reprssents more than twenty=-Four
times increase in revenug earnings over the period of Lwenty
elght years. The corregponding caralng fijures wore . 17,683
crores in 1979.80 and the revised estimates and tne budgetad
estinates fér the years 1980-81 and 1981-82 came To be B.19,684
and e 22,191 erores respectively. Though the shares represei-
ting central ﬁaxes‘and state taxes of total tax revenuesg aluost
remaining seme, as 64.6 per cent and 35.4 per cent in 195051
and 66.1 per cent and 33.92 per cent in 1981-82, the importance

of dircet taxes over indirect taxes as a source of revemme to

the Covermment is seen to be. dlminishing over the years and the
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share of direct'tax.in perceatage dropped from 36.8 in 1950-~51 to
17.1 in 1981-82. The share of indirect tax on tobal tax revenues
correspondiggly lncreased from 63.2 per cent in 1950-51 to 32.9
per cent in 1981~82., I& would be our endeavour Lo hiéh Light
the importance of corporate tax as a source of revemue oub of
‘total direet taxes and Lo see whether corporate tax itself Beéame
the major contributory source 1ln the comparative diminishing

growth of revemues from dlrect taxes.

1.2, Importance of direct btax and corporation tax in fobal

gentral tg;eg:

[
{

A Table bearing Nos X.2 has been prepared and
analysed for our purposes The period covered in our anslysis
is from 1970-71 to 198283,  Oub of the total amount of central
'taxes of ke 13180 croreg in 1980-81, %the direct tazes and in-
direct taxes resgponded o 22.7 per cent and V7.3 per cent respec-

ivelye The corregponding shares in 197071 were 27.1 per ceut

¢l

and 72,2 per cents That aight show the diminishing trend of
reveaue earnings through direct taxes in comparigon with the -
indirect onee OQEourse the revised egstimates and the budgeted
estinates for 1981-82 and 1582-83 financial years high lighted
the greabter proportion of direct tax collections over the~past
few yearse t of total direet taxes the shara of corporation
tax 1s gradially increasing in amount and in proportion; 4.6

per cent of tobal central direct taxes was raised through
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corpcration Yax in 1970-71, the share being ra,sed To 43,7 per
cent in 1980-81, 51«8 per cent in 198182 and 54.0 per cent in
%982—83. Therefore, it would be unwise to thlnk_xor a while

- that the major contributory'to'thé diminiéhing_grqﬁth of direct
taxes is corporation tax, rether it canvbe emphasised that the
growth of corporatibn tax'as a source 6f reévenmie éollectian.by
the Centre remaing unabated almost for all the years unden
studys That Increasing role gf.corpération tax is not ohly for
the growth of cbrpérate activity alone but also for the numerous

discretionary changes experimented relabting to corporate sectors

~ le3e Iax Responsivensss:

For the purpose of llndlng out tax responslveness,

Table- I.3 has been prepared.

The importance of tai-as_é'sourcefof revenue has
heen lncweasinbly folt. Thﬁ total ta% revenue Qf the cenkral
and sbate gover nmcats as a percentage of nawv onax incone
ncreased from 7.4 per cont in 1961-52 to 1847 per cent in 1978=
79 and 197 per caﬁt in 1979-80. Bub such tax&income ratio
declined o 18 per cent in 1980-81. Pavadoxically the nationsl
income at current p rices rose by 19.4 per cent in the roar .'-!.980-.
81-. That might reflect the less responsiveness of our tax

structure to the growth of natlonal income and laek of builte

- 2¢ The Hconomic Times, Calcutta, Monday, Febe 82,  1982«
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ineflexibilitye.

That’Tow resnonsiveness in cage of cornorate éector
" ds not attﬂibuteq to lower tax lﬂClQence but nore due to 1ov tax

base. ~ Unlike the personal income tax, the low base shoul  nat he

identified as the result of tax evasion because of pecuTiar\nauure
of corporate seetore Iﬁ-hasAbeén shown by kr, Ve Ge Rao 1ﬁ\?is
embirical study thet the cornorate enterprises' dependence on\loan
financing has gone up substantiall v and thls has led to more than
proportionate decrease in profits which form the base for 'eorporate .
'tayeﬁion"a He shown average pewééntage shafés of the Four Factor

Inccmes in Net Value Addad of Private CQrporare Enuerprlseo ag .

Perdiod : I Wages . | Rent Inzérest Profibse
1960461 to 1964-65 55438 2,10 3496 33456
1985466 to 196970 59474 2443 6.6 31.07
1970-71 to 197475  6L.52  2.06 0,06 26436

Therefore it might be required %o assess the need
for chanc*ng the tax base. . |

Agein in India tax is mainly nobilised from non.farm
sectors though the agricultural sector itself concributes abouu 40

to 50 per cent of the natlonal 1ncome. A large number ox assessees

havinv hlvher income brackets arising from agricultural, sourees are

nou exempted fron bax purview because of its non-uaxable natures-

o ey Vil
3¢ #H%iness Standard, Caleutta. Anoual 1982, ppe 77 to 81e .
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This hag led to the development of a lppsided tax structure also.

le4: Effective incldence of Tax* on Corporate Sector:

Dedﬂnding on the nature of ﬂétivities ahd eztent of
income of companieg tne nominal Tates of income = Lax, add tloaal
income tax and compaales (Proiits) sur tax together in India is
more thanVSOﬁ in average which no doubt, is high,in,comparison With
the: prevailing rates in othnf countéies of the wbrld; But the
average effective rate might show another type of picture.  Of
course the ofxcc»iva rave of tax might vary from industry to
indus 'y but it comld be sald that bigger compaiiesg had PPOZTB 5 =
ively pal a lower rate of tax naan the smaller compenies. Avalw
ling of different forms of rebates, reliefs and tax exemptions, the -
bigger companies might have managed the beneflts of Llower effective
rates of taxes or even no taxes inspite of higher amount of profits
The various inbentives and deductions aliowed.undar dlfferent
clauses of the Income tax‘&c* had enabled 64 glant companies to be
free from the tax burden vnvﬁfue of the fact thauﬁthﬂj had made
total profits of Tse 252.87 crores during 1981_82.: 450 in the
'present eircumstances ;he‘érobable problen is not sbvmuch of high
rates of income tax tut how to digtribute the differenﬁ tax benefits
amopg t the small companies in order to avoid conceniration of

uea~uh.

4s The Economic Times, Celculta, Thursday, March, 33 1983
' (Research Bureau)s.’ ' ' -
& Provigion for tax (PFI)/Profit before tax (PEL)
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In a regent stuﬂy m ade by"carnora'te In{re‘stmant Research
& Consulbancy Buré cau, Hew De? hi, oi‘ 176 grof"it maiu.n{, eompam.es :
covering la n.ndust.r.:.es for a mrloc, 01; .mur year Sy 1977-.7u to

1980-81, the resulbs were -

(a) The average effective rate of taxz for the corporate
sector as a whole for the four years taken togsther was 44.2 per

centy (Lable ILed)e

(b) the average éfi‘eeﬁiire rate_s"were' 48 per cent in
197778, 43,7 per eent in 1978.79, 45 per cent in 1979.80 end 41,6

_per cent in 1930.81; (Talhle Tes)

(c) ‘thﬁ hig ,_,,1v t rate of tax on indu-gtr':ges' during the
'yea:os were B1.23 for miseellaneous group in 1;9'?7-‘78; 93425 and
8?;3513’ for chemicéi« & pharmaceutie als in the vears 3;978..79 and
11980-81 pespectively and 897 for sugar & plantation in 1979-80 bub
the average highest rate of tax in tha four years pﬁriod on chemni-
cals and pharmaceuticals companies came to 93.2 per ;cen‘c. in 1978~

793 (Table I.4)

(d) on cla SS.LfL atlon of‘ l’?o companies ite,cc'orc‘iing to
total ass @\.S, the number oi‘ companies gr@dually d:c.zﬁn1 shes,
having, total assczts less uh.an s 50 crores but chn f 2s inerete-

sed in nigner assetl m‘ache'cs, (‘?'mle I.5) and

(e) in ‘ta:s: - :mcidence wise -classificaﬁion of companies

no clear,gut trend had emerged though a slight "c:cen‘d; might emerge
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that bilgeger companies were paying lower Pate of tax (Table 1.5)'

O

S0y 1T might be evident from the study that there are
auple scopes of rationalisabion of the tax strueture by giving

benefits to Lhe smaller companies.

1.5« Objectives of the Study:

In India the goal of dechonaonL is ”SOClal¢gulc" bub

India being a ”mlved” econony prlvaue ecorporate oectoﬂ plays a big
role in creation of employment, savings and income. - Privaite
enterprises in general and corporate seetor in par uicular can
funetion smoothly and contribubte to development only in an &ppro-
priate public policy enviromment. But it remalns an overriding
challenge to governmenﬁ in"all developing counﬁriés to create a |
congenial environment of public polieies that will encourage and
enforce competitliveness and effl ENCYe Limitations oﬂ the role
of the private voctor are uvuwlly P“uablishﬁd in practice either.

by economlc factors or bv natlonal political consideratzoﬁs. In
both the cases corporate tax is a very_impcrtant tool to understand

Vthe behaviour of the privabe sectora“

The diverse exXperiences of the deﬁeloping éouniries
clearly demongbrate that there is no single road to‘developmenﬁ.
Large countries well endowed with natural resourcess; have more

options than those that are small end poorly endowed, but all muast

cnoose a commaatj.on of development oollcies that. u._'!.l help them



18

Tulfil their own particular agoirationse The evidence suggest
that those countries thol heve zrovn mosit rapidly have adopbed a

policy framework bthab enables »rivate enterpri to L Tivd,  The

C’X

5@
creation of an economic climate thas is conducive 4o development

requires a clearly defined tax policy. ‘

In advanced countriss as a considorable proporbtion of
econonic activity is orgoniged in the form of corporate bodies,
company profits consbitube o major source of revenue. The

»

importance of this sector in Lhe qeve1031nﬁ countries like Indls

“he modern Toram of conmpany taxatlon is a tax on the
undlstributed profivs of compamies and it enbodies tne,prinaipla
of' ability to pay. It hags novw developed iato zn impersonsal
sysﬁem of taxotione Two kKinds of ideas qave iafl&elceq the

hat a coupany

[~

3

j

develbpmen% of corporate taxabione he firgh
is nothing hut an aggrecste of a number of shareholders banded

the achievement of some common purpoge under limited
ligbility; it is difficult o imbose the porsonal income tax upon

sa bo 1lmpose the tax up n corporaie

o)
x...l
*..J
[
bl
@
128
B
)
>3
3.
l”“
i
O
§3
o]
3
@
4
£

income. The second approach ig that since The general law of the
1and eatitles o corporation with a personaliby of itg own.and P
cards it as an entity dlstinet from the shaﬁeholders, a corporatlon
owes a duby to pay bax on 1bs incone apart Tfrom the lncome tax on

the ghereholders! Lncoms. The two-tier system of corporate
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+ PR - . el . - -
toxavion in Burme, Jepan, Indla and Palkistan mntil 1960 ig based
on these two ldeac. LT nas been ollosed thabt the rate of Loxg-

tion in most of the develsping countries ié higher than the

dﬂve“oced countries. in Inaia, theArate of corporate taxatioh
is definitely higher than szt of the advanced countries but the
igs moderated by different rehates coubined with deprec it

its to producing indugtries.

It

l,.h

s true that the manipulation of the tax mecnanism
is notv Likely ©To produce the desired regult for developuent glone
and no gingle panacea can be prescribed to cross the barriers of

invegtment, savings, eaployment and capltal forméﬁion; hut corpo-

o)

raie secltor is accepted to play bhiz role for the economic Jdeve.

l““

lopment of any couatry and prover tax poliley ig egsantial to
study the guality of corporate tar gbructure in Indla and its

impeet on the activities of the corporate secltor.

The purpose of LHhig digsertation is to stuﬁy'the
evolution, nature and problems coanectod with the corporéte tax
sbructure In Indlia. tinre specifically it can be gaid thet our
study will high-light The ewﬁl¢tlon of corporate tax gysten 1in
Indis and analyse the present form of corporale tax struccure and

indicate ibs effect on corporate hehavioul.

How corporate bodles react to the imposition of taxe-

k3

tion might b8 Taken for our purpose as corporate hehaviour. The

direct and cven indivect effecht of corporate taxatlon on corporate
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bcdies are analjoea in our study both at macro and micro levels
ppecifieally-uhe ¢mpagt of . taxation on corporate investment,
eorporaie tax savings, empioyability, financial structure,
profitability and prohable~t adency of shmfting the 1nc1aence,
either forward or ‘bac.:yiwrd, are some of “the aveas which ave
covered in thig study. It would be our a.tuempt to £ind out the
relations ship, il anys of such behav&our of covﬂorate hsdie with
the corporate taxations o ;

'
1
'

ls6a Plan of the worlk:

| The whole work has been divided into seven chapterss
The second éhapi:e:b has been devoted to Lhe evolubtion of corpo~

.

"QLG ‘aayan%on. f'ince ‘the incept:.oﬁ,‘of -i;a._:»:ai?ion legislation in
Indiae The chapter is meant for .!, nding out the notable Lande
marks in Tthe ‘aa.xu:c:.on history over the last century and the rea~
sons fo:r- such changes - The . h_.fd chapoer will anal:y ge the exis«

- ting cox'no:e te - bax s‘truc%m‘e in general and the classification
fo

of campanie r the ; wpose of texation, basic rates of Saxation

depending on répgé of income snd nature of compam@s, additional
income tax, sur i‘.a:g‘ and aif ermnt ezkernpts.on re._].j,exs,/ rebates

in particvlaf. ‘The seme @ha}_)uef willl also give some sugee _u,cm.sf_
éc* to how the presﬂn tax stmcture sbouJ.J be rationsllse and.
smolifn.ed. " In the fourth chapter we have tried to show the

::.mplicabions of corporate taxation on corporate behaviour Trom -
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Glfierent a,ngles like dmpact of bax on corporate i#lvestment in
fixed assets, Tax savings, its Aemployment pattm *h,?siz‘e,' proTite
abn.l:r.ty, incidence and sm"”’ing, concentratwn of wealth and on
various other related matt @agzue mgero lLevel, Fif 1 and sixzth
chapters are spec:.ucalw d *‘loi‘led to show oh@ m‘nac“s of‘ tax on \
their bahavz.our pa.t’te;«m in *oh.e form of ca.se s‘f.ucl'i.es of ttaro CORPEm
m.es, one from public Sector and the other from Private Dector, in
chenical 'fndustry. The seventh, i:ne Last chapte:*; will show the
summnary of all the cham:e'f’s and m.ll hlml ght r_,.!:’_.e reccmend'xtlona
and coqcluﬁlng observa -ions regarding p:;he e.ecl.?ting s,jystem of cor=

pora te taxation in India.

l.'?. Ve uhodolomr and Ll‘n:z.tﬂt.i,oas of‘ adata:

To stu&y‘ the na‘cum, qu'zllty a.nd be haviouz' of cgrpo=-
rate tax in Tncz:t.g.., Viseo-vig its i"flpaCu on CO!‘pOI’aue boul.es, we
have used a memodolo;»‘:,f x—m:.ch nay ‘be termed as "U.H. Technique® to

study a pau:‘tlcul...l’ probleme.  In this conbtext two other technigues ‘

need l'wtle d.L.;ClASS.LO.’l. R ' N o

’ one caim amvoacn a am"tn.e 1lar D”oblem by using nathe=
maticd. models an& econonetric andlysis. One difficulty with
this methodolosy ig that *1:_2163"i datav mu.s‘c te of good guality and
tine seriéé data 'a;ee -ave;i.lablé Tor a léncr period. ' “ur"har, Mrsa
Helen Makower has ahmm um, ‘econo m@tric anslysis is diffieult Go -

build up ,and eagy to demolishs. Qual:.t:f of data, in our analysis
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is such that 1t is net really amenable to mathomsbical model

in the other extreme, we could have a degeriptive type

-
"~z

2lysis without referring to daba or to theoretical analyaise

L)
fos
m

o

Thig type of analysis was very popular in the mid-fifties.

Put we have adopted a techanlaue which is neither
descriptive nor mathematicals - In otherwards, we have avolded
strict econometric technique but have gone tarouzgh the regours of

case studles, historical development, macro analysis as well as

psv

miero studlese This is known as Us N“teghniqueugf analysisgl
-because most of the bOGkS'PubiiSﬁad under the éuspices of the Uslie Qe
morc or less undertake an approach which ig neither mathgnatical
ner g exereise of model.buildigg.' in thlg teennigue thegries

aie brought in to undergband the data whenever 1t is pequired aad
past data are analysed to Throw light on the cuﬁ;ent,ﬁswues and -
from the analysis of dabz, certain conclusions ave drawn after

testing the bypethesls made in the appropriasbte areas.

[~

It is needless to say that in underdeveloped countries

iike India, data are not easily avallable even for the organised

‘sectorss Even if data are available, these are not strictly

comparablce. Lyen if it ig comparable, sources are highly suspect

¥
od . . -
or data may be manipulative to bring home certain g priorl coneclu-

Lo

siocne Therefore, we have to very cautlous ia choosing data and



A
Qo

© ¢gre to some conclusion from the same.  So under the Limitation

tal

w quality of data, we have denended upon government sources

iz L

£

end audited accounts of the companieg concerned to & great extent.

Apain the dats are not gvailable systomatl cailv and continuously.

Within this limitation Wwe have conducted our raegesarch-

and have come to certain tenbative conclugions

We Took Ghe nelp of different reports of the Government

c.{..
cF
(@]
o
W

of Indiay speclally of Kaldor Commititee's Report, Choksl Commi
Report aand Dandekar Commitieels Geport for the purpose of showing
4.4 ERTE ) i . - N e ek

Gie evolutlion of corporate taxation and i alve an ln

L

G

lgh
how vo simplify and zatlcnalige the existing corporate tax siruc-

Iy
e
=

TUrce The anxwual adegets of the Goverment of Iadia and the

publications, like 711 Indis Income tax statistics, Heserve Daul

of Indla Bulleting, I.CeI.C.I's Portfolio Analysis, Tata Hesearcl
Centretas i Llnanc wial auysmu, Stock iBxchange Directory and reputed

Journals on Commerce and economics Llike Chartered Accouvntant, |
Hanagement fAccountant, Jestern EZconomist, Lconomic and Political,
weekly, Income Gox Digest, Commerce, Capital, Jolat Stogk Compam~
_ﬁiec - news and notes, Circon Review etc. are also used in giffer-
ent chapters. Economicy Times, Business standard and some other

e

egtablished dally news papers ave also Lhe conlehe

jog

eing uscds
vorary published and unpublished dlffcrens thesis based on COLPO-
rate baxation, and authentic bocks on tavations, nablonal and ine

ternational, npave also been referred to. The source like ILeiei.
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'?*evj.ew hav also beoq utilised for ahom.av the compar:m.‘.ve ta:zr

| gtructure from the Intornational perspective,

0

For the fourth chapter we. have ubilised 'the»‘ag‘grega'—‘sé
accomtizig. and o"ther i mes of ﬁur&h;er of companies in qifferent
ixidﬁs"cries £rom thanzialancé' sheeta, . devenue fe c&m"os and statem ',
me.nus/ suow:.ﬂg *che gources and U.blllsaulon OI funds and uﬂ.@ lixe
from differen*" scurces, speclally woa ?.:3.):. bulleti:z Sy TeCoIeCe I‘.w~
Po%-ollo «malysw 1981, & a.ta. nes;:arch Centres - mnazlc ial analysis
‘a.:xd cammra.zo I.we smo ’1‘5 fie: ec.rc s} 37’1‘& Consulj'c'ancy Eur‘eau' g Pevievs
A numbuf of .Lable,; have b”eﬁl pv* par@d for uhe pur*)o.:,e of 3;1&15?31.3

-

- vi s-a—v1 s, the mlpe;uct of cor‘n ate Ea“:ation on carnora‘ae behaviours

Eii‘th and si th chapters dre mainly ba ¢d on ui’l@

-

‘C‘ompgﬁiési“ anmual- Beports covering the Tinancial p 'e;'lod Lrom
1676-77 to 1980-81. A fumber of Tables have al,so‘ been prepared
 from such Annnal hecounts whic are c'ail;f mlélysed to Lind o;:it' the
bro.bable rela ulol ,ﬂlp DO”G’\‘IGO“J. the ta :,:_L L)ed on such comﬁé&iies

‘and their b’“hﬂVlDU.I‘lcal m‘suern in diffe el‘b aspects». _rmmial
‘Review of hemlcal wmwm lc.) snonsoz’e by '.Commeréé* ili
&ii‘feren‘tyfsars are als o anal ysed as baCt:gl‘ou.nd maberial in the

Fif th Cnapt Gl

In other words, our scuay 1«:*].1 be an m,anirlcal one by
tai‘:ing daba from d:z.fferen’c sourcess - Lhe ‘daua w::;.ll be arra‘mred

and procegsed.to throw'l‘i ght on the corporate tax and its impucc

\
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on the industries in particular and on the economy in general.

1s8s M1 overview of the literature and research gap:

mhere are varlous Loukq and artlcles on Co?porane Tax
‘in Indlae Inspibe of the ehlstence of bh%s 7L€6fatu18 there is

a huge research gaps

Profg’v;~G. an in hig empi:ioélvstﬁdy has aﬁtempted
'to sgoﬁ that beqwuse\ox inc”ea ing impact;of ;oan,financing of
‘ﬁhe Qorporéte bodies tl,re had been 4 visible propbftionaﬁe
degréase‘éf ﬁaXable 9ro£its, A ﬁe has furthéé“éhowﬁ ﬁhat the
@QTPOP&?éAt&i révenue hdé_g&i increased pari paséﬁ_uiﬁh thé

growth of national. income.

A e

The books written by emlnent tax experts in India

lilte HNe Ae Palkhivala, S"Ehattacharya are nothing but relabing bo

4

Law and practice. of taxation.

’There are number of books publisz 1@& and unpublished
"on hc OVOl&LlOR of boégarate tax in Indiaz. In thds context,
Pre-. Ju P. Niyogi's buov pabll hed in 1939 has become out of”
L . e -y K ) ERe TR B .
date. "mhe unpub11shea 336515 of Dre A. Ko Boy 1s mainly hisTow
rlcal rutaer tuan anelyticals . The same is true in the work of
De ?u%ixajan. . The book of Higbry & Xumar 1ls ﬂﬁlﬁlj concerned
with taxz planaing aspect. ,<Eoﬁammad 51n in hls book sncwn

only the scope of raﬁioaa; sabion of cs-po e gai Surgctuse,_

o .
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Hany other books written ﬁy'diffefeﬂt authors Like Pe e Banerjes,
fe Ko Jain, Be T La;kho?tia, S Ke Mucherjes, Ge Lo Pophale, Ge Se
Sahota are defini nitely of great iﬁporﬁance buﬁ'néne of ‘thiese books
'ueal with corporate behaviour and 1%3 TelculoﬁSQip with corporate

tax structure,.

| The unpublished.tnesis.of‘Dr, Be C- kﬂabnrty is mqiﬂly
eéonametric. He has tried to test the t pothesis waebher the..
ineidence of c0ﬂaoraue tax can be shifted forward or backward.
Partha Sarathl Shome alsoltried o measure the magnitude and dlfeb-
tion of shi““ing"of'ﬁhe tax bd?ﬁt“o This,type of analysis is no
doubs important but ieaves/a‘scope for undersbanding the imnact>of
corporate tax on corporate behaviour es ally in ”GspeCu uO

.

savings potential and employment generation in a country 11ke IndLa.

Apart {rom ubesb Looks theﬂﬁ are number of articles
based on fa ct findings by many research buﬁoaus in uiffeﬂenu I'ECOg~-
nised journals and news pzpers. - Lubt it can be said that most of the

f ~
Carti cles are nob suggestive.bul desecripiive in nature.

It is true that there are innumarable aumber of govern.

~

ment reports and reperts of commis sxans 1nd of study groups COlbe

cerning taxasion in Iindlas.  Like moob of tme veports, analysis in
such reborts ls very ofLen %na?ra ¢ve" noamely, the reporus deal

mnainly thh pollcg p escrﬂpuvon w¢tnouu having much of a “po sitcive"
basi s, iece GO say, uaat are the problems.a530011tea with corporate

tax.an~a point of time and over a period of time.  Furbher, the
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-répbrts maiﬁiy degl with 1w- émaliaé on of tax structure, which is
often influenced by the prev allwng value Judrement of a particular
Government in povers.  Hence, almogt all the reports. are very quick
in generalisation without having much of the;data bagse or analytical

superstructure,

I 1s in this context, we humb1y congider that there is
a definite research gap in theianalysis of corporate taxe lione of
the books or reports mentioned sbove deal with the problem of impaet
of corporste tax oﬁ (say) Liguidity positlon of The companies, though
same of the conﬁemporary authors have analysed the liguidity and
Working capiﬁal’problém in the cornorate bodies bubt they have algo
failed to show the tax aspect in that regerde *ufuhe , in nmos t
ol ﬁhe books problems f&,ard¢nr -mgloyment,,sévings, capital morma~

ne

C'l

tion and invegtment has “bee Y gilven a scant attentione Hone of
reports or hooks have ever referred to any micro-problem or dealt

~

with selective case studisss

Therefore, this dissertation is.a modest atteupt to £ill

up the research gap in this field. A% is neédless to nention that
data ave difficuiﬁ to collect and cbllate. Under uie limitatlons
of:data in the context nf aﬁ uﬁceﬂdevelomca economy llke India we
hove made an atitempt to look into the nroblems OL‘GO?QQP&ﬁG taxation
in India and certaiy' spe i behav1our9 of corporate bodles

Bk

- hitherto neglecteds.



