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Chapter IX 

Banl~s. and Econo~ic Development 
-A Case Study of Maida District. 



INTRODUCTION 

Historically one of the purposes of establishing the co

operative credit system was to bring together people of small 

means for promoting thrift and mutual help for development 

Coomercial banking in India, on the other hand, came up on the 

traditional lines and was not turned to rural lending, except 

lending to plantations, even with the framework of their 

adeherence to security - oriented lending. The leadership and 

ethos in Corrmercial banks were urban. However gradual change 

started following the recommendations of the All India Rural· 

Credit Survey Corrmit tee in 1954. The conversion of the Imperial 

Bank of India into the State Bank of India in 1955, introduction 

of Social control over banks in 1969 had one important aim, namely 

to ensure that the banks do play a dynamic role in the development 

process of rural and backward areas and for the uplift of the 

poorer sect ions of Society. ( 1) 

Although .t be emphasis was thus laid on development 

oriented lending, the institutional credit system continued to 

suffer fran ·certain base shortcomings viz emp-iasis on credit-



worthiness to borrowers instead of credit worthiness of purposes 

for which loans are required. So scattered lending to individuals 

without a project or area approach for the lending, lack of much 

needed bias in favour of small farmers and other weaker groups 

whose need for credit is greater and more urgent. Over the years, 

the Co-operative which had an earlier start in this field, have 

tended to go the way of private Commercial banks with the result 

that priority purposes, needy groups of borrowers and backward and 

tribal areas have came to be neglected. In this sense, the lending 

operataions of Ccmnercial and Co-operative banks have tended by 

and large to be more money lending, institutional only in form, 

but without '§atisfactory organisational procedural and operational 

arrangements for planned and systematic dovetailing with the 

overall national developnent. policies and objectives. It is in 

this context that the Committee felt that, at the very outset, it 

should emphasis the need for imparting development orientation to 

banking in the rural sector. 

a) Developnent Banking. 

The basic concept of development banking is that credit is 
( 2 ) 

consiously used as a lever of developnent. It is different fran 
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lending against individual applications as and when they come. 

Development banking assumes anticipation and adoption of a plan of 

action. It calls for initiative and energetic involvement on the 

part of the bank in developing the potential opportunities of the 

underdeveloped or pa·rt..:ty developed or underdeveloped sect ions 

of sectors, throy·ghselective and strategic input. of credit. The 

characteristics of one group of poor differ from those of another 

group. The role of credit institutions has, therefore, to be tuned 

to meet the requirements of specific areas and specific target 

groups. This point has also been emphasised in the Sixth Five Year 

Plan, 1980-85. A Frame work, as under : given the diversity in 

resource endowments, agro-ecological conditions and Socio-cultural 

milien of different areas in the country, it is obvious that no 

uniform model of rural development would be adequate. However, if 

the basic aim, namely that the real benefit to be dervied by the 

poorest persons should be the primary yardstick for measuring the 

utility of plan proposals and investment decisions is vigorously 

adhered to, we would have taken the first step essential for an 
( 3) 

accelerated rural regeneration movement. 

The development banker has to ensure-that his credit 

institution will have tailor made loans according to the needs of 

specific areas and specific target groups; that the loans are 

linked to the credit worthiness of the purpose rather than to 

credit worthiness of the person; that the loans will be disbursed 

as part of an overall integrated prograrrrne which provides the 
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necessary backward and forward linkage and the loans are disbursed 

in kind to the extent possible toward the agreed package of inputs 

and extension service. 

The above implies that all the development agencies 

including the credit institutions have to plan and progress 

together. The credit institutions have to ensure that credit is 

tied up with development prograrnne and supported by appropriate 

backward and forward non-credit" linkage. The essence of an 

integrated plan is first, a specific time-frame and secondly, 

implementation of all its canponents within the time span. The 

canponents are integrated in the sense that the success of one 

component is conditioned by another one at an earlier stage, and 

is itself a condition for a subsequent one. In the work of Prof. 

Dantwala, "A plan becanes integrated when forward and backward 

linkages are thoroughly analysed and their implications in terins 
( 4) 

of organisation and investment are incorporated in· the plan". 

b) Approach to Rural Poor. 

A perusal of the agricultural rural development programmes 

makes it clear that upto 1969 the primary emphasis, by and large 

was on the growth of agricultural production particularly of 

foodgrains. This was perhaps natural as the country was pri a.gued 

with chronic food shortage. Since 1969, with food shortage behind, 

the focus shifted to growth with social justice. In fact, a time 
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by warning .was sounded in the RCRC report (1969) that 11 if the 

fruits of development continued to be denied to large sections of 

rural carmuni ty while prosperity accrues to some, the resulting 

tensions - social and econanic - may not upset but even frustrate 
( 5) 

the national efforts to step up agricultural production. 11 It was 

in this context, the SFDA and MFAL programme were launched. 

As a part of overall approach to the problem of the 

poor, besides the emphasis on land refonns, the programme for 

credit, minor irrigation, animal husbandry etc. have been re-

oriented to benefit the vulnerable groups one of the objective of 

bank nationalisation in 1969 was to make the banking sector serve 

the small people. However the various rural development programmes 

tried in past, though unexceptionable in regard to their 

objectives, have met with limited success, measured either in 

tenns of coverage of the rural population they intended to serve, 

or in tenns of the flow of credit which they were expected to 

facilitate. A number of factors contributed to the situation. The 

programmes drawn up earlierproved inadequate from the point of 

view of overall development of the rural areas. Besides, these 

prograrrmes did not reflect any at tempts to look upon the rural 

poor as entities to be developed on the basis of 11 total approach11 

to their problems. An equally important factor contributing to the 

very limited success of the earlier programmes was the inability 
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or failure on the part of the concerned agencies to identify the 

rural poor, to recognize their characteristics and to appreciate 

the special nature of their' problems. This is because in 

developnent projects, the very poor were lumped along with the 

r-elatl.val'Y better-off sections of the corrmunity and this hampered, 

the percolation of benefits to the most deprived section of the 

rural population. The strategy of integrated rural development 

seeks to improve this position. The thrust, as spelt out the 

plan documents,is on growth for social justice where proper tie up 

with institutfonal credit has an important role (o play. The 

FRAME.VDRK for the sixth plan (1980-85)has outlined the following 

approach for this purpose~Experience has shown that unco-ordinated 

~fforts by a mul~iplicity of agencies do not lead to the desired 

results.The unexceptionable concepts underlying many of these 

programmes have often tended to remain unrealised. It has 

therefore, become obvious that the goal of rural development 

designed to minimise rural proverty can be achieved to any 

satisfactory extent only through a multi-deciplinary apparatus at 

the local level. The infusion of extra funds alone may not carry 

us far, i'f all over lapping programmes are not made to coalesec 
( 6) 

functionally and generate a mass flow of develpmental a~t1v1ty 11 • 



(c) Multi-Agency Approach to Institutional Credit. 

Institutional credit system for the rural sector started 

with organisation of co-operativie credit Societies at the 

beginning of the century to emphasise thrift and mutual help. The 

Co-operative Credit system was refurnished in the mid-fifties in 

the wake of the recommendation of the AIRCS report. Following it, 

the GOI and RBI and the State Governments made special efforts to 

foster the gz:-.Jwth:. of the co-operative movement. However, Co

operative Credit could not be ·developed uniformly in all parts of 

the country. The credit needs of the agricultural sector, which 

were the primary concern;: of Co-operatives increased rapidly due 

principally to the biological and technological develo{Illents in 

crop · and animal husbandry. Corrmercial banks were 1 therefore, 

inducted into the field of agricultural creditunder the polir.v of 

"Social Control" 'over banks in 1967. Subsequent nationalisation of 

the i4 major Scheduled Carmercial banks in 1969, and 6 more in 

19.80, carried the process further. As the RCRC report put it in 

196,9 

"That owing to certain factors ·such as structural 

weaknesses, failure to mobilise adequate deposits, mounting 

overdues, lack of trained staff etc., the Co-opereat_ive credit was 

trailing behind the demand for it in the agricultural sector. At 

the same time, effort in the sphere of rural credit should not be 

solely concentrated in the Co-operative Sector. Co-operative should 

be strengthened but they would be all the better - and the fanner 
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better served - if other institutions co-existed with them on healthy332 
. (7) 

competition" Tilis approach which has come to be known 
. 8 

as the "Multi - Agency approach" ( ) provides for Commercial 

banks serving as additional source of credit to the rural sector. 

A later innovation ( 1975) was the organisation of Regional Rural 

Banks ( RRBs) in select areas with their focus exclusively on the 

small/marginal farmers, agricultural labourers and rural artisans. 

Since nationalisation of commercial banks in 1969 and 

6 more in 1980, banks have begun to play an increasingly important 

role in the rural sector. Total number of Commercial Bank branches 

was 8262 in June, 1969. It rose to 54,431 in december, 1987 

almost recording an increase of 6. 6 times in 18 years. The 

rural and semiurban branches were 1833 and 3342 in Jun~, 1969. 

They increased to 30585 and 10731 in December, 1987. Thus 

rural and semi urban branch net work has increased by 16. 7 

and 3. 2 times over the period of 18 years. Urban branches which 

were 1584 in June, 1969 rose to 7722, showing an increase of 

4. 9 times. The average rural · population served by per branch 

has sharply declined over the period from 64, 000 in June, 1969 

to 13, 000 in December, 1987. Total volume of deposit and credit 

were respectively Rs. 4646 and Rs. 3599 crores in June 1969. 

They increased to Rs. 119023 and Rs. 72549 crores in December, 1987 

recording an increase of 25. 6 and 20.16 times respectively. The 

credit deposit ratio which was 77. 5% in June, 1969, came down 

to 61% in December 1987. Thus the growth of Commercial banking 
(9) 

underwent sea change after nationalisation . 



Prior to the appearance of Regional Rural Banks on the 

rural credit scene Co-operative and Crnmercial Banks were the two 

institutional agencies providing credit to the rural poor at the 

village level. As indicated earlier, the Co-operative failed to meet 

the increasing rural credit needs in general and those of small and 

marginal fanners in particular. Moreover, its benefit could not 

reach all sections of society alike. The commercial banks lacked 

the ability to tackle the vast expanding credit requirement of the 

rural poor mainly because of their high cost structure and 

inadequate local involvements. Finding the weaknesses in the 

existing rural credit structure. The Banking Commission in its 

report ( 1972) had proposed the setting up of some sort of " rural 

banks" • The crnmission opined : 

Ll·rn a large and ccxnplex situ=3.tian in tho field of rural 

credit in India there will remain a large gap even after the 

maximum possible branch expansion has been tried by Crnmercial 

Banks.11 
( 10 ) 

Thus, the GOI appointed a working group headed by 

Mo.Narasirnham and· on ·the . basis of whose report the first Regional 

Rural Bank (RRB) was set up in October, 1975. It was the third tier 

rural credit in l'vlulti-agency system. The third tier would havJ an 
(11) 

acumen of coranercial banks and local feel of th•J c:J .. operJ t i ves. 

At the end of D3cember, 1985, 188 RRBs were functioning 

covering 333 districts in 23 States. The perfonnance of RRBs in 
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23 States. The performance of RRBs in expanding their branch net-

work in reaching weaker sections have been remarkable. lliring the 

year 1911·! ·85 . as many as L518 new nff i.:;e;; we·~·e ope:1ed of th:'> total 

number of branches of 12606. The average number of branches offices 

per RRB was 55. The total deposits of .R R B at D e c e rn b ~ r 

1985 were of the order of 1286 crores, TJ.1e av··ar·age deposit is per RRB 

amounted to Rs.6.84 crores and per branch Rs.10.20 lakhs. Total 

advances extended by all the RRBs were of the order of 1408 crores . 

On an average , the per' bank advance was Rs. '7. 49 crores and per 

branch advances Rs.11 17 la:<hs. Agricultural loa·1s to small farmers 

etc. formed 62.8% followoed by advances to rural artisans, small 

t f'aders and 1)thers at 29. 8% Their' ad\;ances under IRDP during the 

year ended in I:Ecember, 1985 which constituted 13.2% of the total 

direct advances amounted to Rs.181 crores. The credit-deposit ratio 

was 111% which is much beyond the capacity of Crnmercial Banks to 
(12) 

achieve. 

Under multi-agency approach of institutional credit, some 

important difficulties have been developed due to simultaneous 

functioning of different credit institutions in a particular area. 

The Kamath Corrmittee identified the problems - (I) The Number of 

agencies·are disbursing credit in a corrmon area. As a result 

GIUltiple firrancing,. over f inane ing/ Under' fi,t<.uc ing h<l:3 beer-. 

dev>Jl•)pod; (ll) the inauility of credit agencies t.:J formulate and 

develop meaningfuL agricultural credit prograrrmes on the basis of 

area approach; (III) problems of overlapping and duplication of 

na.1~ing faciliti8s and th•.; consequent wastdul expenditure, besides 



unhealthy competition;(IV) the different procedures and policies of 
(13) 

disbursement of credit etc. 

Therefore, what is needed is actually the propd!' cu 

ordination between the different lending institutions in their 

lending activities. In this regard, it is worth mentioning also the 

recmmendations of Kamath Corrmittee on Multi-agency approach. The 

recorrmendations in brief are (I) •lffectivt.! co-ordin.ltion among the 

different credit institutions are needed. A geographical demarcation 

rather than a functional jurisdiction is considered more appropriate; 

(II) an equitable distribution of available credit is importantj 

(III) Unifonn procedure and policies of disbursement of credit is 

needed; (IV) the use of agricultural "pass book" is necessary to 
. ( 14) 

avoid multiple financingj(V) proper end-use of credit is needed. An 

implementation of the above recommendations, would smoothen and 

facilitate the task of providing credit to the rural Sector. 

(d) Same Ideas Regarding perfonnances of the Financial Institutions. 

Performance of Bank of India. 

1. Bank of India, Sattari Branch. 

The Sat tari Branch of Bank of India was opened on 21st 

November, 1980. This bank branch is situated in ~he far south-west 

of Englishbazar Block and near the bank of Kalindri. This branch is 

situated where mast of the people are poor and others are small 

businessman, Kutti and sericulture. 

The total deposits were Rs. 320 and 425 thousands up to 

31.12.88 and 31.12.89 respectively , while total loans were granted 
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Rs.231 and 412 thousands upto 31.12.88 and :n.1:2.8~ respectively. 

tts loan to different priority sectors were distributed in Table 

9 .1. 

T A 8 L E- 9.1 

Total Loans to priority sector (Rs.in '000) 

Upto 31st 
December 

1988 

1989 

Agricul
ture 

28 

112 

Trans 
port 

62 

98 

SSI o 
Cottage 
Indus
tries 

22 

35 

Self 
at;:> loy 
ment 

12 

Source Manager, Bank of India, Sattari Branch. 

Mise 

107 

139 

Total 

231 

412 

The peculiarity of this branch is the introduction of 

large runount of loans to Agricultural sector. Undoubtedlyits actual 

perfonnance regarding loans is satisfactozy in 1988 and 1989. But in 

sane cases the perfonnance of loans is unsatisfactory due to low 

rate of payments on the part of the borrowers. The achievements of 

this bank was not so satisfactory in case of agriculture Though its 

perfonnance is somewhat noteworthy in recent years. 

2. Barik of India, Malda Town Branch. 

The Malda Town Branch of Bank of India is the Second 

branch in Malda district and was opened· on 29:h November, 1980. 

Total depositis of this bank was Rs.84 and 1120 thc·usands upto 

31.12.88 and 31.12.89 respectively. Loans sanctioned of this branch 

is very-. negligible ·in canparison to its deposits. Total loans 

sanctioned of this branch is very negligible in canparison to its 

deposit. Total loans sanctioned was Rs. 50 end 320 thousands up to 

336 

,, 



31.12.88 and 31.12.89 respectively. Its loans to agcicultural sector 
~15) 337 

is almost nil, loans to other priority sector is shown in· Table 9.2. 

TAB L E - 9.2 

Loans to Priority Sectors (Rs. in 'OCJO) 

Up to Agricul- Trans SSI a Self Mise Total 
December ture port Cottage Empl 

Indus oyment 
tries 

1988 6 12 2 30 50 

1989 80 125 50 65 320 

Source Manager, Bank of India, Malda Town Branch. 

Performance of Allahabad Bank : 

1. Allahabad Bank, Silampur Branch. 

This branch of Allahabad Bank was opened on the 20th 

January, 1981 and is situated in Kal iachak Block -I. This branch is 

situated on the north-east of the block Kaliachak-I. Total deposits 

of this bank was Rs.1020 and Rs.1822 thousand respectively upto 

31.12.88 and 31.12.89, while irs total loan sanctioned was Rs.350 

and Rs.720 thousands upto 31.12.88 and 31.12.89 respectively. Its 

loan to Priority sectors were distributed shown in Table 9.3 

TAB L E - 9.3 

Loan to Priority Sector ( Rs. in '0001 

Upto 31st Agricul Trans SSI a Self Mise Total 
December ture port Cottage Employ 

Ind. ment 
1988 98 58 112 12 70 350 
1989 102 184 27 18 389 720 
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Source Manager, Allahabad Bank, Silampur Branch. 

It is essential to say that most of the agricultural loans 

were distributed to the Small and marginal fanners. 

2. Allahabad Bank, Bamangola Branch. 

This branch of Allahabad Bank was opened on 27th December, 

1978. Actually its perfonnance started from 1979. Total deposits and 

loans sanctioned in different years are shown in Table 9.4 

TAB L E - 9.4 

Upto 31st 1988 1989 

Deposits 3280 4160 

Loans 1282 1982 

Source Manager, Allahabad Bank, Bamangola Branch. 

The different loans to agriculture and allied sector 

were distributed shown in Table 9.5 

TABLE-9.5 

Loans to Priority Sector ( Rs. in •ooo) 

Upto 31st Agricul Trans SSI 6 Self Misc. Total 
December ture port Cottage Emplo 

Indus. yment 

1988 420 210 125 527 1282 

1989 1252 182 50 1020 1656 4160 

Source Manager, Allahabad Bank, Bamangola Branch. 



Again agricultural loans were distributed among 
(16) 

different types of farmers in Table 9.6 

T A B L E - 9.6 

Loans distributed among different types of Farmers. 

--------------------------------------------------------------------
Upto 31st December 1988 1989 

1. Marginal Farmers 162 482 

2. Small Farmers 98 320 

3. Big Farmers 18 25 

4. Others 142 425 

TOTAL 420 1252 

Source : Manager, Allahabad Bank, Bamangola Branch. 

Performance of Un1ted CoiiiTiercial Bank. 

United CoiiiTiercial Bank, Malda Town Branch. 

Malda Town Branch of United Commercial Bank was opened 

at the end of 1976 and is situated at Atul Chandra Market, the most 

busy centre of Malda Town. Total loans sanctioned was Rs. 2152 and 

Rs.3410 thousands upto 31.12.88 and 31.12.89 respectively. However, 

loans to agricultural sector forms a major part of their loans. 

Loans sanctioned to different priority sectors shown in the Table 

9.7. 
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TABLE-9.7 

Loans to P~iority Setter (Rs. in '000) 

Upto 31st 
December 

Agricul 
ture 

Trans 
port 

SSI o Self Misc. Total 
Cottage Ehlplo 
Indus. yment 

1988 660 525 420 1547 2152 

1989 625 720 710 432 923 3410 

Source Manager, United Commercial Bank, Malda Town Branch. 

Agricultural loans were classified for various types 
(17) 

of fanners shown in Table 9.8 

TAB L E - 9.8 

Distributed agricultural loans to different types of fanners. 

Types of Fanners 1988 1989 

1. Marginal Fanners 450 484 

2. Small Fanners 180 115 

3. Big Fanners 20 26 

4. Others 10 

TOTAL 660 625 

Source : Manager, United Commercial Bank, Malda Town Branch. 

e) Lead Bank Scheme 

Genesis of the idea of the Lead Bank Scheme : 

The genesis of the idea of the Lead Bank can be traced 

to the realisation of the grave need to wipe out the sectoral and 
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spatial imbalancet in the process of econanic developnent in India 

by channelising credit to the required extent to different sectors, 

regions and classes by the planning Commission and a number of other 

organisations and institutions like the Reserve Bank of India. In 

October, 1969, the study group on "organisational Frame work for 

the Implementation of Social objectives" appointed by the National 

Credit Council under the Chairmanship of Prof. D.R.Gadgil, 

recoornended the adopt ion of "area approach" for the developnent of 

credit and banking in the country on the basis of local conditions. 

For this purpose, it suggested that Cammercial Banks should be 

assigned particular districts where they should act as pacesetters 

in providing integrated banking facilities. A Cammittee of Bankers 

under the Chairmanship of Shri F.K.F.Nariman appointed by the 

R.B.I. soon after the nationalisation of Banks, endorsed the above 

view and felt that for assisting in the process ofregional 

development, each bank should concentrate on certain districts. The 

R.B.I. accepted these recammendations and formulated the Lead Bank 
(18) 

Scheme .towards the close of 1969. 

The whole edificie of the Lead Bank Scheme is built up 

on the theme of the credit gaps, priority to certain sectors of the 

economy in the Credit disbursal by the Carmercial Banks, area 

approach to credit planning (Micro-level planning approach), 

removing the regional imbalances in the development process of the 

economy of our country and evolving a suitable machinery for 

establishing a smooth and effective co-ordination and co-operation 

between the various institutions or organisations engaged in the 



business of catering to the credit needs of the people in rural 

areas particularly those sections dependent on the agriculture, 
(19) 

Cottag_e and Small Scale Indus tries etc. 

Under the scheme, Commercial banks were assigned 

particular districts for the purpose of developing integrated 

banking facilities and each bank was designated as the lead bank of 

the districts allocated to it. In its circular letter dated December 

23, 1969 on the LBS, the Reserve Bank said : 

"The Lead Bank is expected to assume the major role in 

the development of banking and credit in the allocated districts. At 

the same time, there is clearly no intention that the Lead Bank 

should have a monopoly of banking business in a district. The Bank 

assigned the lead role is thus expected to act as the consortium 

leader and after indentifying through survey, areas requiring branch 

expansion and areas suffering fran credit gaps, it should involve 

the co-operation of all banks and other financial institutions 

operating in the districi t for opening branches as well as for 
. ( 20) 

meeting credit needs~ 

Functions of Lead Bank 

(a) 

(21) 
The main functions of Lead Bank are 

To survey the resources and potential for banking 

development in its district. 

(b) To evolve a credit plan for the district in 

consultation with commercial banks, co-operative banks and a number 

of Government officials and departments. 
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(c) To establish the guide lines, nonns, principles and to 343 

evolve the logical, national and feasible prograrrme of act ion aimed 

at achieving maximum possible co-operation and co-ordination between 

the different banks, governmental and non-governmental agencies 

working in the district. 

(d) To act as a consortium leader, among the various 

financial institutions. 

(e) To strive at wiping out the regional imbalances in the 

develop-nent of banking as well as the econanic growth of the area 

assigned to it. 

(f) To identifying the proper place for the non-lead banks 

in the rural credit scene. 

(g) To innovate a variety of schemes for the develorxnent 

of agricultural and other allied activities to the allotted 

district. 

(h) To ins tall appropriate trafning p:rograrrmes for the 

staff members of the various banks and employees of the Government 

participating in the lead banks Scheme. 

(i) To channelise credit to the most· productive sources, 

areas and centres etc. 

(f) A Discussion and Review of performance of District Credit Plan 

(DCP) in StUdy Area. 

The United Bank of India has been designated as the 

Lead Bank of Malda District. The credit plan prepared by this bank 

is a 11 DeveloP'Ilent Plan 11 consisting of technically feasible and 

economically viable schemes for financing production and investment 

by banks within the present and proposed infrastructural and other 

facilities . The Primary objective of preparation of DCPS are the 

identification of existing credit gaps in the district and 



formulation of· such technically feasible and economically viable 

schemes, which could be financed by the banks to accelerate 

economic development of the area and improve earnings of the people. 

The IX:Ps are prepared keeping in view the natural 

resources, principal economic activities, potentials for development 

and felt-needs of the local people of this particular area. 

In case of preparing DCPs' all possible financial 

institutions, Government departments, Panchayats and other 

development agencies are involved. For proper planning of rural 

credit, there is a district Consultative Committee . The Chairman of 

D.C.C. is the District Commissioner and the convenor of the 

carmi t tee is the Lead Bank Officer. Since the D.C.C. has a very 

large membership , it has a small Sub-Commit tee called "Standing 

Carmittee" headed by the District Comnissioner. The standing 

Committee is meant for policy making for the projects and evaluate 

the progress of the project-level activities and formulate source 

consultative suggestions. Its members are generally senior officers 
(22) 

from the Lead Bank D.R.D.A. and NABA.RD. The meeting of the 

Cammittee is held once in a month. 

Bank-wise Review of Performance of Annual Act ion Plan (AAP), 1986 

and 1987. 

The fourth credit plan drawn up by the Lead Bank for 

the district was known as Annual Act ion Plan. Covering only one 

year. Bankwise review of the performances under Annual Action Plan 

are shown in Table 9.9. 
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T•ble - 9.9 

BANK- WIS[ R[VI[W or f H [ P [ R f 0 R M f\ N C [ SUN D [ R A N N U A ll f\CTION PUf\N-198~,1986 6 UPTO S(Pf[MB[R- 1987. 

14.. f\. P.- 1986. 

( Amt. '000) 

Banks No. ol Agl1l. a. f\llied r o r " I! Industry. 
Bra. r arget f\chie v s Target f\chiev. :. Service T •r!let f\chle..,. s 

Target f\chlev :. 

U.B.l. 20 1 0950 15 71 J 1U 1621 6258 l86 l920 4527 115 16491 261198 161 

S.B.I. 1 7 7564 1 040) 1)8 29411 27l5 9l l021 2198 7l 1 )529 15))6 Ill 

G.G.B. 119 21l }9 N.A. l 060 N.A. Sl 89 N.f\. 29788 

f\.B. 7 26)) 0410 1 6 7 1821 1 ~~9 86 \4}6 1066 H S890 70JS 1 19 

U.Co. 5 20)1 1420 69 485 1014 209 1) 9l 78) 56 l920 l 2 1 7 82 

C.B.I. 6 2108 1299 62 5911 547 92 1278 629 49 )980 24 75 62 

B.O.l. l 1205 H8 49 no )14 42 660 8511 129 2615 1756 62 

I.B. 1 100 88 88 66 24 l6 IllS 106 24 601 218 )6 

I.O.B. 1 H\ SJJ u8 181 129 as 492 740 no 10H 1402 1)6 

P.N.B. 1 520 N.f\. 127 N.f\. 190 N.A. 84S 

U.B. 1 680 510 75 157 15 10 406 415 102 124l 940 76 

UIB IJtd. 2 466 89 19 1411 1 7 12 HO )84 72 1140 490 4) 

DCC Utd. 6 1 1}}6 85 77 76 - 1200 500 7782 1556 1 I 8)6 I 7)59 148 

UO.litd. 1 74)4 4175 56 - - - - - - 74.)4 4175 56 

w.a.r.c. 1 lOOO 4 771 159 - - '000 • 771 n9 

-- ... 

TOff\L 120 68BS 4 78 0 ~ 10 14950 18 58l 126 19650 19484 99 10lJS5 858 7l 8l 

~---

Source I Annual 1\ctlon plan 1986, M•ld• District, Ce•d R•nk, United B•nk ol lndl•. 
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From the table 9. 9 it is seen that the overall achievement 

was not satisfactory. Only in case of service sector the achieve-

ment was more or less in proportion to the target. In case of 

agricultural sector and in case of SSI sector it was understood 

that due to inability of granting fresh loan by PACS on account 

of defaulters and the disbursement of working capital could not 

be completed since the installation of machineries in progress. 

The fifth credit plan was similarly drawn up only for 

the year 1987. 'This was known as the A/lP of 1987. 'This is 

shown in table 9 .10 . 

It is observed from the table 9.10 that the performance 

of GGB is more· satisfactory in case of Agrl. and allied, Industries, 

Business and S~rvice. Next to GGB, the performance of United 

Bank of India, District Credit Co-operative Bank Limited, State Bank 

of India is satisfactory. 

Bank wise and Sector wise performance of implementation 

of annual action plan of 1988, shown in Appendix - ( 9A ) . 

The deposit, advance and Sector wise outstanding amount 

as on December, 1987, 1988 in case of priority sector is inserted 

in ( Appendix - 9B ) . 
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T•ble 9.10 

BANK-WISE REVIEW Or TH£ I'[RfORMP.NCE UNO[R ANNUP.L ACTION PLAN- 198~, 1986 6- UPTO SlPT£MBER 1987, 

A.A.P. - 1987. 

Baroks No. Industries Business & Serv1ce T 0 T A L ~~~--
()! Target Achieve : Target ___ Achieve----~ Target 'Achie"e -~ Target. A chien ···--- ~-

Brs. 

------· 
U.B.I. 20 10~66 67\0 64 2100 \1,2 ~} ~12~ \080 21 1 7 791 8902 50 

S.B.I. \7 824 7 615l 74 264/1 }500 1}2 }670 } 909 107 111561 1} 562 9} 

G.G.B. so 25717 18}62 71 2966 819 28 6255 6 7' 1 108 249} 8 2 591 2 74 

A.~. 7 2 8 72 }4 20 1\9 2 B 1 6 14 5} 52 1 744 2018 116 74}2 6891 9} 

U. Co. 5 2565 1271 so 491 5} 8 110 16}2 995 61 4688 2804 51 

C.B.I. 6 29 7l 1U9 so 646 54 7 85 1} 57 4 75 '1 51 56 2501 49 

P.N.'l. 1 419 11 ' 7} 97 129 402 1 7 5 44 894 28} '2 

I. 0 .'3. 1 ns 291 78 49S 2}5 47 70} 4 7l 67 1 57} 999 64 

U Bl ~ td. 2 71 5 Bl 12 111 2} 21 691 918 1}} 1 51 7 1024 68 

A.O.I. I 1244 500 40 l Ol 250 8} 915 1405 1H 2462 21 55 8} 

D!: CR. ~ 1}07!10517 80 - 118 7 - - 6929 - 1}07} 1 86}} 144 
Ctd. 
I.B. 1 228 6 ' 187 - - 616 289 47 1 0}1 295 29 

L D rl.~ td. 1 54 82 4 52 9 8} - - - - 54 82 4529 8} 

i._i.O. ; 6% i:JO " i 9j 5i6 267 }61 62< 244 1250 1 5 b 8 1 L) 

w .i.l.f .c. 1 - HOO 4505 1 2 5 - - )600 4 5 05" 12 5 

----------
rotli 120 75172 SJ561 71 16625 14 782 76 2) 651 26219 111 115445 9456} 82 

Source I l\nnua1 Action Pion 1987, Maida District, U"ad B•nk, United Bank of India. 
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g) Case Study of Sample Villages 

Banks and Economic Development -'A case study of Malda District. 

This Chapterwas confined to six villages of six 

blocks out of 15 blocks of Malda District. Purposively we have 

selected· six villages from six blocks according to their economic 

status, nature of house hold, and the nature of cultivation of 

agricultural lands. At first the village Bara Sujapur has been 

selected from the most developed and good economic status block of 

Kal iachak-I, Village Chota Mohadipur from semi economic status 

block of Kaliachak-II, village Chakseherdi fran poor in economic 

status block of Kaliachak-III village Lakshipur from good 

agricultural harvest block of Ratua-I, Village Khempur from SC 

population block of Chanchal-II, and Village Bagdol from ST 

population block of Gazole. From this case study we want to analyse 

the various aspects about this biocks under this district. 

Identification of Villages : 
(23) 

1. Village Bara Sujapur, P.S.Kaliachak and Block -Kaliachak-I 

The village is situated to the south-east of the 

district headquarter, Englishbazar under P.S.Kaliachak and Block 

Kaliachak-I. This village is 8 kms away on the short route and 12 

kms away on long route from Englishbazar. The total area of this 

village (Bara Sujapur) is 264.40 in hectares. The total nwnber of 

house hold is 1229. The total population of this village is about 

7258, among them the male population is 2082, the female population 
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is 3005 and the total number of children is 2171 respectively. Out 

of the total populations 1022 persons are hindus and the rest of the 

populations are Muslims. This village is densely populated. The 

approach to the village is Pucca Road and surrounding the village 

there is a metalled. The main communication from the village to the 

towns is the Bus services . But rickshaws, pony carts, van rickshaws 

are the mode of transportations. The village is well corrmunicated 

with the district town Malda. There is primary school that is 

classes from I to IV, Madhyamik School that· is Classes V to X and 

High School classes from XI to XII. There is one High Madrassa which 

is equivalent to the High School. The· percentage of the literate 

persons is 48% which is very satisfactory. The total literate number 

of men persons is high than that of women. From the case study it is 

seen that there are many illiterate number of women in case of 

mulsim population. The muslim women can not get proper educational 

help and they are very much ignorant about their economic as well as 

educational status. The 48% of the total literate persons have only 

primary knowledge of education. In this village there are no master 

degree holdler or high educated persons. There are no daily market. 

The total length of the market from the village is ( 5 kms). There 

is a big market and people of all neighbouring villages are trying 

to make it a daily market. The development of this village is due to 

a satisfactory power supply. This village is well connected with the 

electricity for domestic consumption and electricity for 

agricultural consumption.There is a Saw Mill and Flour Mills in this 
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village. There is a branch of A.B. and GGB in this village. The 

people of this village gets proper medical help and they can avail 

all the hospitals at Kaliachak or Mothabari or at Malda Town if 

necessary for medical treatment. Mast of the lands are used for 

rice and wheat cul dvation as well as sericul ture. The sources of 

irrigation is tubewell with electricity and the total irrigated area 

is 8.90 hectors . The lands are high and the total unirrigated area 

of 168.72 hectares. The cul turable waste including gaucher and 

groves are 0.89 hectares. Therefore the net area not under 

~: -\ 
cu 1 t iva t ion due to various reasons is 85.89 hectares. The 

sericulture is the main cash crop product of this village. 

The economic status of this village is very 

significant • Many of the village people are rich and they stay in 

brick built and well decorated houses. The total number of rich 

people though not very in·number yet they dominated to the village 

peoples. The 20% of the houses are made of mud and bamboo. The rich 

people of this village are mostly engaged in sericul ture and earns 

irrmense profit from this. Apart from the sericultural activities 

they are also engaged in many types of business such as Taxi -

Matador or other transportable business, wholesale of 'Dal' 

buGiness '3tc. So the most of the village peoples are almost engaged 

throughout the years. At a single word we grade this village upto a 

developed village among of our sample villages. 



(24) 

~Village Choto Mahadi~ur, P.S.Kaliachak, Block -Kaliachak-II 

This village is situated in Kal iachak-II Block. The 

village is 20 kilometre to the west of the district Headquarter, 

Englishbazar. The village is connected with brick road and all 

transport may be available. The distance of this village from the 

Panchayat office is 2 km. The total area of this village is 205.6 

hectares. The nearest Rly. Station b Khaltipt!r' Jnd the distance of 

this station from village is 5 kms. In this village there is no 

Police Station or Police Outpost or Cnawki. But the nearest place of 

this Police Chawki or outpost is Mothabari and the distance from the 

vill3ge is 5 Kms. There is no post office . The nearest Post Office 

of this village is Debipur Achintola and the distance from the 

village is 2 kms, There is no Telegraph office and the Telegraph 

Office is situated in Malda and the distance from the village is 20 

kms. There is a Telephone office in Kaliachak and the distance is 5 

kms The medical dispensary is available at Mbthabari and the 

nearest distance is 5 kms. In this village there is no Veterinary 

Aid Centre and the Artificial Insemination Centre. The nearest 

approach is Mothabari about the distance of 5 kms. No High School is 

situated in this village. The nearest High School is situated at 

Mothabari about 5 km. There. is a Centre of Gram Sevak and there is 

no A.gricul turc1l assistant in this village. The name of the G.P. of 

this Village is Mothabari, distance is 5 km. The nearest agro

service centre is Mothabari at 5 kms distance. A dairy house is 

situated at Kagmari, the distance from the village is 11 kms. The 

village is not very developed. There is a nearest Land Development 

Rank at Kaliachak about 5 kms distance. There is a nearest 

Cornnercial Bank, Allahabad Bank, is in Sil3mpur Anchal of distance 
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of 3 kms and there is one Rural Banks of GGB which was sponsored by 

UBI at Mothabari of distance from the village is 5 kms. The village 

is electrified and the number of household electrified is 7. But 

there is no Pump etc. can be energised by the electricity. The total 

number of population is 2614. Of them the number of male is 994, the 

number of female is 967 and the number of children is 653. Among the 

inhabitants 208 persons are Hindus and the rest population are 

Muslims. The total number of Scheduled Caste population is 120, out 

of which 62 are males and 58 are females. The total number of 

household of this village is 459. The total number of literate 

persons in this· village is 563, out of which the number of literate 

male is 431 and of women is 132 in number. In this village there 

lived 129 cultivators and 137 agricultural labourers. The number of 

other workers engaged in allied agricultural activities such as 

livestock , fishery , plantations, orchards etc. is 153, out of. 

which the number of male persons are 150 and the number of female 

are 3. The number of others engaged in manufacturing activities, 

servicing, repairs, transport, storage, fabrication etc;. is 166, 

out of which the total number of male persons are 90 and the number 

of females are 76. In case of non-workers the total number is 2029, 

out of which the male persons are 833 and the females are 1196 

respectively. In this village the number of household identified as 

falling below the poverty line out of whcm the number assisted 

under IRDP is 423, out of which the male persons are 333 and the 

females are 90 respectively. Most of the lands' are under 

cultivation. The total geographical area of this village is 158.74 

hectares. Among this the total cropped area is 151.0 hectares and 



the double cr-opped area is 100.0 hectar-es. Under this area the 

mnnber of area ir-r'igated is 45.0 hectares. The ar-ea of the 

cultivated waste land fit for cultivation but not taken up for 

cultivation is 5.0 hectares. The area which is not fit for 

cultivation is 3.0 hectares. Large portion of cultivable lands are 

used for the production of wheat, 

sericulture. 15% lands are used 

paddy, jute and specially in 

in mango- orchards. The land 

utilisation statistics of this village to same extent is not poor. 

In case of 0 to 1 hectares of lands the number are 96 and the area 

cultivated is 89 hectares, in.case of 1 to 2 hectares of lands the 

number are 26 and the area under cultivation is 41 hectares, in case 

of 2 to 4 the numbers are 7 and the area of cultivation is 21 

hectar-es. Ther-efore the total area under cultivation is 151 

hectar-es, of which under HYV is 10 hectares. The source of 

irrigation is Tube Well and the number of tubewell is 10 and there 

is no Dug wells. In this village there is no special development 

progr-amme such as Tribal Sub Plan, Special Drought Prone area 

programme and other agricultural development programme. There is no 

suspectible to any long term evidence problems such as droughts, 

floods 7sporadic animal diseases and crop pests and diseases. rn 

case of bankable loan the number of members are 75 and the number of 

borrowings members in this area of operation actually covered is 72. 

This village is actually covered. But the recovery position of the 

banks under this villalge is Nil. In case of level of credit 

disbursement the last disbursement was made on 1875. Due to a bad 

recovery 0f this village the outstanding balances are 45,000 
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(approximately) . In this village there are situated two Commercial 

Banks sucn as DCCB and LOB. In case of LOB and DCCB the outstanding 

balances are 4500 and 45,000 respectively. The percentage of 

recovery to demand . is 9%. There is other one Commercial bank· in 

this village. The total loans outstanding is 23,250 and the loans 

overdues are Rs.15,272. The percentage of recovery of this 

Commercial bank is 1%. The distance of this banks from the village 

is 6 kms. 

(25) 
3. Village Chakseherdi, P.S.Kaliachak, Block-Kaliachak- III. 

This village is situated under Kaliachak P.S. .and 

under Kaliachak Block III. This is situated on the south-east corner 

of the district. The distance from the Panchayat office of this 

village is 1~ kms. The village is connected with brick road and all 

transport may be available. In case of transportation of railways 

there are no railway station in this village. But the name of the 

nearest place of the railway station is Chamagram and the distance 

is 5 kms. The only Police outpost is named 11 16 miles 11 and the 

distance from the village is 6 kms. The village is not entitled with 

any telegraph ·and telephone office. But the nearest approach of the 

telegraph office is Baishnabnagar and Kal iachak respectively. The 

distance of these two institutions are 1/2 kms and 9 kms 

.respectively. There is a medical dispensary and veterinary aid 

centre in this village. In this village there are no high school, 

but the nearest place of the high school is situated· at 

Baishnabnagar at 1 km. distance. the name of the Gram Panchayat is 

Bedrabad and the distance is 2 kms. There is a one Primary Credit 
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Co-operative Society under Bedrabad GP. The distance from the 

village is 3 kms. There are no Agro Service Centre or Dairy Society 

or poultry Society in this village. This village is entitled with 

one LDB and is situated at Kal iachak of 9 kms distance. There is 

one Carrnercial Bank but this Bank is situated at NTPC colony, the 

distance of 5 kms. In this village there is only one rural bank, 

named GGB which served the local rural people of this village. The 

village is partly electrified. But ·there 1s not a single Pump set 

energised by electricity. The total population of this village are 

3885 of which the number of men is 1734 women is 1235 and the number 

of children is 916. The SC population is very insignificant in this 

village. The number of SC population in case of male is 8, women is 

6 and 2 is children. The literacy position is not so bad. The total 

number of household is 693. Among them the number of literate 

persons in case of male, female and children are 255 + 175 + 15 = 

445 respectively. The number of cultivator is 279. The agricultural 

labourer in case of male is 247 and in case of female is only 2. The 

number of other workers engaged in allied agricultural activities 

such as livestock, fishery, plantations, orchards etc. in case of 

male and female is 316 + 361 = 677 respectively. Others engaged in 

manufacturing, servicing, repairs, transport, storage, fabrication 

etc. are 10, of which 4 are male and 6 are female workers. The 

number of non-workers are also very large and their total number is 

2876, of which the male and female numbers are 1223 and 1653 

respectively. This village has got many economic benefit and 

therefore the number of household identified as falling below the 

poverty line out of whom number assisted under IRDP is 258, of which 
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the number of male is 208 and women is 50. The total number of 

classification of land is 693 and the area in hectare is 277,00, of 

which under high yielding varieties is 9 hectares. This land 

becomes irrigated by tube well and dug well. The number of tube 

well is 37 and the dug well is 13. This village are surrounded by 

sericul ture production and therefore the other agricultural 

development programme has been envisaged. In this village there are 

no long term epidemic problens such as droughts, floods, sporadic 

animal diseases or crop pests and diseases. 

In case of bankable cases, the condition is not up to 

the mark. There are no Co-operative Societies. But there are land 

developments Banks. The number of farmewrs have got loan from this 

bank is 10. The total outstanding balances is Rs.46, 725/- and the 

loans ovewrdues is Rs.44,195/- Therefore the percentage of 

recovery of the demand is 6%. The number of defaulters at a glance 

in this village is 10. The main distance of the institution from 

this village is 9 kms. But in this village there are no other 

cmmercial banks. The total geographical area of this village is 

277.85 hectares consisting of 200.10 hectares of total cropped 

area.The whole of the total cropped area is also consists of double 

cropped area. The area irrigated of this village is about 134 

hectares. The cultivated waste land fit for cultivation but not 

taken up or not cultivated for some years is about 5.54 hectares. 
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But the area is not fit for cultivation is 72.21 hectares. In clearly 

this village is fit for agricultural sector. 

4. Village _:_ Khempur, P.S.Chanchal, Block 
.. ( 26) 

• Chanchal-II 

This village is situated under Chanchal P.S. and the 

Block Chanchal-II. This village l.s situated at North-East corner of 

the district. The distance from the block is nearly 12 and ~ kms 

of this village and the distance from the district headquarter is 

nearly 70 kms. The village accessible throughout the year with 

Kachha Road and the main transport is cycle, cart, goods van etc. 

Pucca road is very essential for extending credit facilities. The 

nearest rail way station is Malahar and the distance from the village 

is 4 kms. The nearest Police Outpost is Chanchal and the 

tentative distance from this village is 24 kf!ls. The name of the 

Post Office which is nearer from this village is Chorolmoni and the 

distance from the village is 1!:i kms. The nearest telegraph and 

telephone office is Samsi and the distance from the village is 13kms. 

There is no high School in that village and the high schocl is 

only situated at Samsi and the distance from the village is 13 kms. 

The name of the Gram Panchayat is Chorolmoni. The distance of the 

G.P. is 1!,z kms. There is no agro-service centre and Dairy Society. 

There is no land development bank and no Commercial Bank in that 

village. But the nearest land development bank and commercial bank 

is situated at Chanchal and Samsi, the distance of 24 kms and 13 

kms respectively. But there is a Regional Rural Bank; GGB -

Chorolmoni sponsored by UBI. The village is electrified and the 
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number of household electrtified is 20 (twenty) households. The total 

population of this village is 480 out of which the number of men is 

236 and the number of women is 244 respectively. The number of SC 

population is 356 out of which the number of men population is 173 

and the number of women population is 183 respectively. The number 

of S. T. populatio nis 7. Out of which the number of men is 4 and the 

number of women is 3 respectively. The number of 1 iterate persons is 

141 out of which the number of men is 97 and the number of women is 

20 and the number of children is 24. The village consisted of the 

total household is 92. The number of agricultural labourers is 51 out 

of whom the number of men is 51 and there is no female agricultural 

labourer. The others workers engaged in allied agricultural sector is 

25 and this number is fully consisted with the male population. The 

other workers engaged in manufacturing, services and transports are 

14 out of which the number of men is 13 and the number of female is 

01. The number of non-workers is high than others. This numbet; is 

350 out of whom the number of men is 109 and the number of 

women is 241 respecti vel v. The number of household 

identified as falling below the poverty line is 54 out of whom the 

number assisted under IRDP ar·e 26. So the approach of IRDP is not 

sufficient. The SC population is mainly come under IRDP Scheme 

because this village is consisted with mostly of SC population. The 

classification ()f land is also significant. The total cropped area is 

67 hectares and the double cropped area us 32 hectares. The area 

irrigated is 30 hectares. The cultivable waste land is 15 hectares and 

the area not fit for cultivation is 10 hectares. The khariff crops 

produced are rice and pulses and the total land comprises with 
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this production is 40 hectares in case of rice and 12 hectares in 

case of pulses. But cotton is also produces as khariff crops and 

the total land is 15 hectares. Rabi crops mainly consists ·of Rice, 

pulses, Oilseeds and others and tt:e total land is 15 hectares. 10 

hectares, 15 hectares, 15 hectares respectively. 

5. Village : Lakshipur, P.S. Ratua, Block : Ratua-I. ( 27 ) 

This village is situated at north-west corner of the 

district Malda and this village is situated at Ratua P. S. under the 

block Ratua - I. The total distance from this village to Malda 

headquarters is 65 kms. and the shor't-cut route distance is 52 kms 

from that village. The village got a prime importance due to a good 

agricultural harvest village. The village is accessible throughout 

the year with 6 kms of pucca road and the rest of the road is 

kachha. The total length of the road is 15 kms. The transport 

facilities available are only Tangha, Rickshaw, Bullock Cart etc. But 

there is no transport available in rainy season. The name . of the 

Rail way station is Kumarganj and the distance from the village is 2 

kms and from Sri pur is 1 km. The Police outpost of that village 

situated at Kumarganj. · The nearest post office is Katlamari the 

distance of ~ km. The name of nearest telephone office and medical 

dispensary is also situated at Samsi, the distance of 8 km from 

that village. The nearest Veterinary aid centre is at Kumarganj. 

The nearest high school is situated at Samsi of distance 8 kms but 

the Talathi or Patwari is situated at Sripur distance of 1~ kms. 

The name of the Gram Panchayat is Lakshipur. There is a Primary 

Credit Co-operative Societies at Batra distance from the village is 3 

kms. 
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There is a nearest dairy society at Kumarganj the distance from the 

village is 2 l<ms •• The nearest Corrmercial Bank is Kumarganj UBI. 

There is a RRBs of GGB, Magro Branch which is sponsored by UBI. The 

village is electrified and the number of household electrified is 

05. The nearest market centre is Ki.lmarg_an j_ and Sarns i . t ha d i 3 t a;Ee 

of 02 kms and 05 kms respectively. The rainfall of that village is 

171 cm."'This ra-infall is justified for their cui tivation. The total 

population of that village is 1430 out of whom the number of men i3 

527, the numbar of wanen is 475 and the number of children is 428. 

The number of SC population is 525 out of wham the number of men is 

194,the number of women is 174 and the number of children is 157. In 

this village there are no .ST IJOpulation • The literate· number of 

person is 251 out of 1430 of total population. The mango garden 

covered the area of, only 02 hectares. The number of bullocks are 399 

out of whom the number of buffaloes of breedable age is 01. The 

number of cows of breedable ages are 866, the number of sh,Jeps are 

255, th/3 nrmer o.f goats are 1751 and the number of paul try exists 

in that .village are .2195. The drainage system of this village is 

fair. This village is susceptible of flood and sporadic animal 

diseases is the main cause of epidemic problems. But it is very much 

interesting that there is no crop diseases. This village was flooded 

two times during last five years. In this village the production 

capacity of agricultural goods is very high that of other villages.· 

aut there are no storage facilities available in that village. The 

nearest storage facilities available is Samsi Regulated Market and 
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there is one Cold Storage under construction near Ratanpur hat of 

Srunsi. There is-no industry. 

6. Village Bagdol, P.S.Gazole, Block Gazole. (28) 

This is a tribal belt and most of the tribal population 

is ihabited in this village. This is situated at the north-east of 

the districit Malda. This is situated at Gazole P.S. under Gazole 

Block. The total distance of the village from Englishbazar P.S. is 

41 kms. The short route of this village from the district is 28 kms. 

This village has got an importance of our case --study as a tribal 

villag8. The approach to village is mainly Kachha road and the 

bullock cal~t 1 tanga1 ric~shaw are the main transport of tl1a t village 

The total distance from the Gazole block is nearly 10 kms. The name 

of the neare~t railway station is Ek-Lakshmi, the distance of 30 kms 

from this village. There is no Pnlice tJUtp.Jst •Jf that village and 

the nearest outpost is at Gazole. The nearest Post Office is at 

Lakshmipur, the distance of 08 kms. There are a ferry service and 

there are no bus route and the nearest approach of Bus route is 

· Balacampur of 5~ kms. distance. The nearest medical dispensary is at 

Ranipur and there is also a Health Centre named Ranfpur SHC, the 

distance from the village is of 3 kms. In this village there .are no 

high school. But there is one Primary school. The position of 

•3•jucation is very appreclaole in that village It is seen that tne 

nurn.Jec of primary school standard are 100, the zmumber VII p;JSS 

candidate:s are 04, H.S. pass candidates are 02. There is one non-. 

tribal graduate and the running Education in college in caso of 
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tribal populations are 05. This shows that though this village is 

inhabited by tribals yet the educat16n process is very promising. 

Thera is Ol PACS at Sk Para. The name of the G.P. is Sahajadpur. The 

village is no electrified yet. The nearest market centre is Alampur, 

the distance uf 06 i<m.:;. The total population of· that village is 900 

out of whom the number of m.m ar•J Jn the rmmber tJf women is 3?.5 · 

and the number of the children 203. Among the total population of 

900, the number of tribal population is ne;.~rly 750, out of whom the 

number iJf mon are 350 <Jnd the number of women is 190 and the number 

of children are 210. The total number of household are 95. The· 

number of literate persons are 350.The most of the people engaged in 

agriculture. The khai-khalasi system has been adopted here from long 

tline. In recently there happens sane agitation about the 

possession of land: The tribal population became more honest and 

they mostly exploited by non-tribal of their village. There are no 

commercial banks or no regional rural banks like GGB. The nearest 

bank is UBI- Gazole Branch. The lending position is upto the mark 

because ST populations are honest and they always tried to meet up 

their loans at a due time. On ~ personal experience of this village 

thlt the total number of ST population who got loans from the bank 

is nearly 500. 

h) Economic up-liftment of the Borrowers : 

In a traditional agriculture where the distribution of 

resources is unequal , a sect iori of the fanning cO!Iliiuni ty takes 

loans, mainly for consumption purposes, from another section at very 

high rate of interest. But the institutional or any kind of loan is 
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generally taken for the purpose of economic development of the · 

borowers. However, as the traditional agriculture is sought to 

be transformed into a modern one through the introduction of inno

vations, the credit market is called upon act as the main vehicle 

of economic progress. The term 11 economic development 11 is 

generally achieved by the borrower where there is net increment 

in Annual Income after loan repayment in comparison to Annual 

Income before loan. The results of economic development of diffe-

rent village are given table 9 .11. 

Above all the economic condition of such villages are 

more or less developed. In some cases the poor borrowers could 

not utilise the money due to improper management and defective 

plan of the project. As a whole the borrowing position is stable 

most of such village (2 9 ~ 

i) Position of Loan Repayment 

The repayment of loan is a most crucial factor in case 

of rural development. Due to ( i) failure to tie up lending with 

development programmes; (ii) defective loaning policies; (iii) neglect 

of /or absence of efforts for marketing arrangements and linkage 

of credit recovery with sale of produce; (iv) apathy and indiffer

ence of management of societies to taking corrective measure for 
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_!tesulh ol [conomlc !)ey•lopment of S•mple vllleges. 

Vlll•qea Boro Sufopur Chotto t.lohodlpur Choknherdl Khempur -
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recovery ; ( v) ineffective supervision; (vi) misapplication of loans 

and (vii) foremost of all, want of sense of discipline and respon

sibility among the loanees, overdues gather momentum in most 

of the commercial banks, co-operative societies, Land Development 

Banks etc. using a regression eqation we find that there is a 

positive relation between satisfactory repayment and satisfactory dev

lopment. The repayment of sample villages are shown in table 9.1 ~ 

Putting the data from table 9. 11 and table 9 .12 in the 

table 9 .13 we are showing the rqnk co-relation between satis

factory development and satisfactory repayment. 1his result indicates 

that satisfactory development of our sample village is dependent 

on the satisfactory repayment of loans by the borrowers. 

Table- 9.13 also indicates that· in case of Bora Sujapur 

68% people showed satisfactory repayment, but on the other side 

32% of the people showed poor recovery. In case of the village 

Boro Sujapur, the people of that village got loans from UBI, SBI 

and GGB. The communication system is developed and the people 

of that village are almost honest and they want to repay their 

loans. 

loans. 

But in case of Chaksherdi village, only GGB gave their 

The banks should deploy adequate staff at their branches 

as per their existi.pg 
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norms for attending to agricultural loans for effective supervision 

over end-use of credit and recovery of dues. This type of bank do 

not have any built-in-stabilisation arrangements in the event of 

Unpairment of repayment capacity in that villalge area on account of 
(30) 

natural calamities. 

j) Causes of Overdues 

Fran my field survey I have taken 100 families from 

each village and thus the total sample families were 600. Village-

wise number of defaulted families were 

Name of the villages Name of the Block No. of defaulters 

Bora Sujapur Kaliachak-I 52 

Chhoto MBhadipur Ka li achak- II 60 

Chaksherherdi Kaliachak-III 76 

Khempur Chancha 1-II 68 

Lakhipur Ratua 80 

Bagdol Gazole 64 

Total 400 

From the above part it is seen that there are a poor 

recovery somewhere else, out of 600 families only 200 families 

showed satisfactory recovery. This poor recovery comes from the 

following results : 



TAB L E - 9.14 

Causes of poor recovery 

Reasons No of cases % of the total 

1. General Poverty 45 11.25 

2. Natural calamities 40 10.0 

3. Lack of sincerity 220 55.0 

4. Low productivity and 

failure of the 

project 52 13.0 

5. EXpected liberal at t i 

tude of the Govt. 10 2.5 

6. Influence of Political 

leaders 33 8.25 

Total 400 100% 

Source Field Survey 
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Rank 

3 

4 

1 

2 

6 

5 

Fran the above Table 9 . 14 it is seen that wil fu l 

defaulters became highest in mnnber and perecentage. The second 

position occurred in case of low productivity and failure of the 

project. This failurity arises due to a shortage of production and 

due to the under finance. General poverty is a cause of poor 

recovery and ranked 3rd posit ion. Thle to natural calamities the 

recovery pas it ion became poor and this reason stood 4th pas it ion. 
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The 5th and 6th position occurred in case of influence of Political 

leaders and the libereal attitude of the Govt. Therefore the major 

reasons of this poor recovery is related to the low productivity and 

causes of natural calamities. The percentage of such poor recovet~ 

position of the defaulters is shown in the f o !l o,ving -P i e Cha rt Di=a 

gram. 

Pie chart showing the1 different causes of non-repayment. 

INDEX 

·Q General Poverty 

@ Natural Calamities 

Q Lack of Sincerity 

1'":\ Low Productivity and 
~ failure of the project 

0 Expected liberal attitude 
of the Govt. 

0 
Influence of Political 
leaders 

This Pie Chart showing the different causes of poor 

recovery and the percentage regarding this recovery. The cause of 

low productivity is that the most of the borrowers of the Sample 

Village were financed by Co-operative Societies. As West Bengal 
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Govt. a few years ago, gave a chance of repayment to the defaulting 

borrowers by writing off their total interest, defaulting borrowers 

of the Co-operative Societies expec1ed.· similar liberal attitude 

fran the Govt. in future. :This is why, lask of sincerity of the 

sample defaulting borrower.s stood first;- iu rank in our survey. 

k) Size of the Agricultural Population and Development of the Sample 

Villages. 

The poverty and suffering of the mass of the Indian 

peasantry are among the most terrible in the world. .Agricultural 

population of India now worths on very meag~e resources. The faint 

rumbling of peasant .class - consciousness already audible in some 

parts' of:·rndia, challenging the present agricultural regime. 

Population increase hovers like a menacing dark cloud 

ever all poor countries. It can offset, and more than offset, the 

contribution to econanic prosper! ty which all other · factors can 

make. Still we must take into account is that most religious ('using 

the world religion in its broad sense, to include all the codes of 

belief and conduct by which men feel themselves bound, so that in 

this sense of the world . all but a minority of mankind has a 

religion) welcome and encourage the birth of child. It is true that 

ideas and codes of conduct concerning family life differ somewhat 

and are subject to qualification between different religious and in 

different times and place,but the general statement remains true. 
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In the traditional land system the land belonged to the 

peasantry and the Govt. received a proportion of the produce. "The 

soil in India belonged to the tribe or its subdivision - the village 

crnmunity, the clan or the brotherhopd settled in the village - a 

never was considered as the property of the king". Density of 

agricultural population is classified by the number of persons 

engaged in agriculture per square kilometre of cultivable land. As 

almost every country has its own pricing system of agricultural 
(31) 

products. 

In OL!r country the're is 9 :havoc p_opulation_ pressure 
-

which mak~ng us handicapped for our.economic development. There are. 

otr1t~r factors also :- ( i) Land ~olding of .the borrower, ( i i) Number 

of the earning- members of tho family (iii) Project cost (iv) Sinceri.ty 

of the family members and the borrowers, not satisfactory. 

There is a carman not ion that a borrower having too 

many dependance in his family, he is not able to repay his overdues 

and due to his fail uri ty of the scheme there burden of his debt 

lies on his head. He bound up to spend all the income of the Scheme 

in his family consumption. A borrower' having minimum number of 

dependence will have definite advantage over a borrower having 

maxfnnm number of dependance in execution of the scheme and -its 

profitability. In Mllthusian Theory of population, "A man whose only 

possession in his labour can make no effectual demand if his labour · 

is not wanted .•. It will be found that those states often make the 
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slowest progress in . wealth where the ·stimulus arising from the 

population alone is the greatest ( 3 2 ) . 

Taking all the factors · we made a survey the sample 

of 100 families in each of the Sample Villages i.e. 600 families 

of the 6 villages as our case study. This is shown in the table9 .15. 

one interesting point is to be noted here that 'Our national policy 

is to control population by family planning. But the outlook of 

the labourers are quite different in this respect as their own 

labour is their only capital, they always try to maintain a relatively 

large family size thereby increases their working hands. It has 

also been reflected in our survey. 

Fran the table 9.15 it is seen that in the three villages 

the agricultural population family with 1 to 6 members achieved 

development. The other three villages did not achieve development. 

In case of Chotto Mahadipur under Kaliachak - II Block, 2 families 

out of 38 families could not achieve development in the size group 

of 1 - 6. In Lakhmipur village of Ratua - I, 02 families out 

of 42 could not achieve development in the same size of the group. 

Also in case of ·Bagdol under the Block Gazole, 6 families out 

of 30 families could not achieve development in the same group. 

It is also seen that in case of village Bagdol under the Gazole 

did not achieved development due in the size group of 16 - 2[ 

due to very poor economic condition, very poor infrastructural 

works and to the condition of land less families. They had 

only their manual labour and they always used the loan on unpro

ductive cases. 
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Fran my survey· it is seen most of the family consists of 7-11 

group. If the number of a family increased yet their earning members 

remain unchanged. To some extent the size: group of (16-21) overcome 

this difficulty. But this size group is very big not to maintain 

familieis economic_status. Moreover, a family with a small siZe 

(upto 6 member) is essential for economic development. If the 

earning members of a family increases more than one then the 

economic conditions of that family somehow developed . But sane 

cases there is some exception. 

l) The Development Gap of the Sample Villages. 

The statement that the "rich countries get richer and 

the poor countries get poorer" has bec001e a popular cliche in the 

literature on poverty. But now in this chapter we want to analyse 

the per capita income gap between the two villages as well as Sample 

Villages, that is rich and poor level, is to be narrowed. Indeed 

this is itself not unambiguous. The living standards in the all 

villages tend to rise absolutely overtime, it obviously refers to 

the comparative position of poor villages, but this comparative 

position being measured taking the absolute or relative differences 

in the per capita income. In this way we want to assessed the 

development gap. The relative differenaes will narrow as long as the 

per capita inc001e growth rate of the poor villages exceed that of 

the rich villages of a country. This excess of growth is a pre

condition for absolute difference to narrow and disappear in the . 

long run. In the short run, however, a narrowing of relal tive 
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differences may go hanoin hand with a widening absolute difference, 

given a wide absolute gap to start with and thus the rate of growth 

necessary to keep the absolute per capita income gap fran widening 

is likely to be substantially greater than that required to keep the 

relative gap the same. But now we want to analyse that the poor . 

villages comparatively better off or worse off if the relative gap 

does narrow and the absolute gap widens. 

m) Basic Needs and Education of the Sample Villages. 

The provision of health· serevices, education, housing, 

sanitation, water ·supply and adequate nutrition, has come to be 

known in development circles as the basic needs approach to economic 

development. The rational of the approach is that the direct 

provision of such goods and services is likely to relieve absolute 

poverty more imnediately than alte.rnative strategies which simply 

at tempt to accelerate growth or which rely on raising the income 

and productivity of the poor. 

There has been an enormous growth in public expenditure 

on education in developing countries in recent years - same would 

S.ay too much- but expenditure per capita is still only one-twelvth 

of that in developed countries. The low rate of literacy indicates 

the relative under provision of facilities and opportunities in the 

poor villages. The low rate of literacy, as we find in India, was 

also found in the sample villages. Out of the Sample Villages the 

rate of literacy was lowest in Chaksheherdi under Kaliachak -III, 

that is (only 12.22%) and highest in Bora Sujapur ounder Kaliachak-
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I, that is 49%. The position of literacy is given to Table - 9.16 

TABLE- 9.16 

Education status of Sample Villages. 

Sl.No. Name of the Villages No.of No.of % of 
Sample Literacy literacy 
Surveyed person 

1. Bora Sujapur 4oo 196 49% 

2. Ghatta Mahadipur 400 180 45% 

3. Chachslh13rdi 400 52 13% 

4. Lakhipur 400 72 18% 

5. Khempur 400 11'5 29% 

6. Bagdol ' 

400 15':! 39% 

Source Field Survey 

From the above Table 9.16 , it is seen that we made a 

sample survey on 2400 persons of my six sample villages, the 

percentage of literate persons are only 35%. From my survey report 

it is seen that the percentage of literate persons was highest in 

village Bora Sujapur undewr Kaliachak-I Block, the percentage was 

49%. But the percent age of l iterate peTson_s was mast lowest in 

village Chaksheherdi under kaliachak-III Block, the percentage was 

13%. The village Chato Mahadipur stood second in case of literacy 

position and the percentage was 45% . It is seen that village Bagdol 

has got 3rd in the case of literacy position and village Lakhipur 
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and Khempur has got their next consecutive literacy position. 

n) ~urvey Results of 200 Borrowe~ Regarding Accessibility of 

Credit. 

From our Sample Survey of 600 households now re-survey 

was conducted among 200 borrowers in four sample villages of the 

district. The Sample design of the Survey has been given in Chapter 

X, Section-II. There has been marked a good impact of the activity 

of t:1e banking institutions regarding accessibility of credit and 

impact of credit on the earnings of the borrowers in the sample 

villages. 

I. :A.ccessibility of Credit. 

(i) Distribution of Credit by Source: 

The survey results of 200 borrowing households of four 

sample villages regarding distribution of credit by source are 

sUJnnal'ised and presented in Table 9.17 

T A 8 L E- 9.17 

Distribution of Credit by Source. 

Cred~ t Agency Nl..l!Ttler of borrowers Amount of borrowings(Rs.) 

---------------------------------------------------------------
Ins t :. t uti ana 1 161 1( 581:i7 

(80.33) (~G.U) 

Non-Institutional 39 ~-2720 

(19.66) (3.88) 

Total. 200 11 008'77 

(100) (100) 
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Source : Data Collected from Survey. 

Note : Figures in brackets are percentages. 

Table 9.17 indicates the pattern of distribution of credit by 

institutional and non-institutional agencies • It reveals, that out 

of total· credit of Rs.11.59 lakhs the institutional credit 

accounts for Rs.10.59 lakhs i.e., 96.11 % of the total credit. 

has been advanced by institutions 1 ike co-ope· ati:ve and regional 

rural banks (GGB). It is worthwhile to mention that in the sample 

villages most of the bank branches are of GGB. So the role of this 

bank towards direct and project lending is very promising. On the 

otherhand, ·the contribution of non-institutional sector viz.· 

Mahajan, Friends and relaltives has been reduced enonnously to less 

than 3. 88 percent. 80 percent of the total borrowers happened to 

avail of the institutional credit while only 20 ps:-cent resorted to 

non institutional source. However, this over 'Whelming proportion of 

institutional finance(80 percent of borrowers and 96.11 percent .of 

total finance) indicates a considerable degree of accessibility of 

these institutions to these rural households. 

ii) Distribution of Credit by Social Groups. 

Generally , it is said that the benefit of rural credit 

institutions or even otherwise development schemes in the rural 

areas has primarily gone to the gate keepers in the village rathe·r 

than getting percolated down to thelowliestLin view of this, it is 

relevant to examine.who are the prime beneficiaries of the credit in 

the selected villages. Table 9.18 presents data illl .this::onnection. 
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TAB L E - 9.18 

Social Backgrounds of Beneficiaries and the Source of Borrowings. 

Caste 
Social 
Group 

Brahmin 

Muslim 

Middle Caste 

SC and Other 
backward 
classes 

Total 

Number of Borrowing 
Institutional 

10 
(6.21) 

10 
(6.21) 

50 
(31.05) 

91 
(56.52) 

161 
{100) 

Non-Insti-
tutional 

3 
(7.50) 

4 
(10.26) 

24 
( 61.53) 

8 
(20.51) 

39 
(100) 

Total 

13 
(6.50) 

14 
(7.00) 

74 
(37.00) 

99 
( 49. 50) 

200 
(100) 

Amount of 
Institu-
tiona! 

196696 
(18.58) 

72400 
(6.84) 

310560 
(29.35) 

478501 
(45.22) 

1058157 
(100) 

Borrowings 
Non-Insti-
tutional 

16810 
(37.87) 

10600 
(24.81) 

8582 
(20.08) 

6728 
(15.75) 

42720 
(100) 

Total 

213506 
(19.39) 

83000 
(7.54) 

319142 
(28.99) 

485229 
(44.07) 

1100877 
(100) 

===================================================================================== 
Source : Personal investigation (data collected from Survey) 

Note : Figures in the brackets are percentages. 

As regards cFedit accessibility by social groups, it is apparent that 

among the institutional borrowers, the most dominant class is SC and other backward 

classes( 56.62 percent of the total) followed by middle caste (31.05 percent of the 

total). Brahmins and Muslims put together account for as low as 12 percent of the 

total. 
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Numerically, this lends support against the popular belief of 

cornering of the gains of institutional credit by gate keepers of 

rural economy. The area under study is largely inhabited by the'SC 

and other backward class people who are econanically and socially 

weaker sections of the society. They account for as high a 

proportion as 45~22 percent in tenns of amount of borrowing from 

institutional agencies The Contribution of non-institutional 

source account for as low a proportion as 20.51 percent in terms of 

borrowers and 15.75 percent in terms of amount of borrowings. The 

middle caste accounts for the highest proportion 61.53 perce11t in 

tenns of borrowers and 20.08 percent in t:erms of credit from the 

non-institutional source. 

Thus, it would not be wrong to conclude from the Table 

~~ that now there exists a considerable enlargement of the role of 

institutional credit agencies resulting in corresponding reduction 

in the role of non-institutional source of 11;r.edil • The progranme of 

expanding institutionalcredit has considerably succeeded in 

extricating the members of bac~ard classes frcm the clutches of 

rapacious money lenders. 

iii} Distribution of Credit by Income and Source . 

A perusal of data in Table -9.19 indicates that 71 

percent householdls securing assistance from institutional as well 

as non~institutional sources belong to low-income groups i.e.with an 



Table - 9.19 

Distribution of credit by Income and Source. 

Income Number of borrowing households Amount of Credit (Rs.) 
Institutional Non Institutional Total Institutional Non Institutional 

0 - 2000 B 7 40 162810 8250 

(20.49) (17.94) (20.00) ( 1 5 • .58) (19.}1) 

2001 - }500 64 5 69 } 00500 12000 

(J9.75) (12.82) 04.50) (28.} 9) (28.08) 

}501- 10000 24 1 0 }4 192100 10550 

( 1 4. 90) (25.64) ( 1 7. 0 0) (18.15) (24.69) 

10001 - }5000 40 1 7 57 402747 11920 

(24.84) (4:5.58) (28.50) 0 8.06) (27.90) 

Total 161 }9 200 1058157 42720 

( 1 00) ( 1 00) ( 1 00) ( 1 00) (1 00) 

Source s Data collected from survey. 

Note Figures in Brackets are percentages. 

Total 

171060 

(15.54) 

}12500 

(28.} 9) 

202650 

(18.40) 

414 66 7 

(J 7.66) 

1100877 

( 1 00) 

CIJ 
~ 
CIJ 
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annual incane of Rs.lO,OOO • This is indicative of the accessibility 

of rural institutional credit to the people with lower incomes. 

However, the total credit (from both institutional and non

institutional sources) secured by the lower income group households 

constitutes 62.33 percent of the total borrowings of all households. 

Thus rural credit institutions have been fairly 

successful in achieving the objective of national rural credit 

policy viz. disbursement of credit through institutions to the 

people of small means and thereby gradually reducing the role of 

non-institutional credit agencies. 

II. Impact of Credit on Earnings. 

Generally, loans are taken by the borrowers for the 

purpose of their econanic developnent. That is why borrowers are 

generally tenned as "beneficiaries" in the language of banking and 

other concerns. However the tenn "econanic developnent" is 

g~nerally achieved by the borrower when . there is net increment in 

annual income by the judicious use of credit in comparison to 

annual incane before the use of loan. During our field survey .we 

have taken into account of such net increment of income as a sign of 

economic development . On the contrary, if the borrowers fail toadd 

sane net increment of incane to his annual incane, it is presumed 

that they have not achieved economic development. Thus, to find out 

the extent to which the borrowed funds have been judiciously used, 
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informaition was gathered from the field study of rural borrowers 

regarding their income before and afte,r the use· of credit. Table 

9. 20 presented the impact of credit on earnings of the horr:owings 

households. 

TAB L E - 9.20 

Impact on Credit on Earnings. 

Percentage increase Number of Respondence 

in incane 

Nil 65 (32.5) 

Up to 20 33 (14.0) 

20 - 40 33 ( 16. 5) 

40 - 80 54 (27) 

80 - 100 8 ( 4) 

100 and above 12 (6) 

Total 200 (100) 

Source : Data collected from Survey. 

Note : Figures in the bracke•.ts are percentages. 

It is seen from the Table 9. 20 that the over all 

performance of the rural borrowers enhancing their family incomes is 

indicative of a more or less judicious use of credit by these 

people. (33) 



386 

SUMMARY 

One o.f the purposes of establishing co-operative Credit 

system was to bring together people of small means for promoting 

thrift and mutual help for development. The chief aim of the 

nationalisation of commercial banks in 1969 was to ensure that the 

banks do play a dynamic role in the development process of rural and 

backward areas and for the uplift of poorer sections of society. 

Institution credit system, before nationalisation, continued to 

suffer from certain basic short canings viz. emphasis on credit 

worthiness of borrower instead of emphasis on credit worthiness of 

the purposes scattered lending to individuals without a project or 

area approach of lending, lack of much needed bias in favour of 

small fanners and other weaker sections. Over the years priority 

sectors, needy groups of borrowers and backward and tribal areas had 

been neglected. But after nationalisation of carmercial banks in 

1969, the concept of development banking is acknowledged to ensure 

the national development policies. 

The basic concept of development banking is that credit 

is consciously used as a lever of development. Development banking 

assumed anticipation and adoption of a plan of action. It- calls for 

initiative and_ energetic involvanent on the part of the bank in 

developing the potential opportunities of the under developed or 
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undeveloped sections or sectors. through selective and strategic 

input of credit. The development banker has to ensure (1) that his 

credit institution will have tailor made loans according to the 

needs of specific areas and specific target groups; (II) that the 

loans are linked to the credit worthiness of the pereson;(III) that 

the loans will be distributed as a part of an overall integrated 

programme which provides the necessary backward and forward linkages. 

_ All the development agencies including credit institutions have to 

plan and progress together. 

The United Bank of India has been designated as the 

Lead Bank of Malda District. Under the Lead Bank scheme, it is 

found that the sectorwise review perfonnance of District Credit' 

Plans and annual action plans for district Maida is quite 

satisfactory only in "Service Sector" • The achievement in case of 

other two sectors- namely, Agriculture and Small Scale Industry, is 

away from the target. Bankwise it is observed that the 

-perfonnance on implementation of Annual Action Plans, is 

satisfactory in case of Gaur Gramin Bank. District Credit .::a

operative Bank, United Bank of India and State Bank of India. 

This chapter is mainly concerned with case study of 

sample villages. The study was confined to six villages of six 

blocks out of 15 blocks of Maida District, namely village Bora 

Sujapur from Kaliachak-I, Ghatta Mahadipur from Kaliachak-II, 

Chakseherdi from Kaliachak-III, Khempur from Ratua-I, Lakshipur from 

Charichal-Il and Bagdol froin Gazole Block, Each village has sane 

peculiar characteristics of its own. 
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The main objective of this study was to identify the 

peculiarities and sane developnent in rural life of Malda region 

and to find out observations regarding (i) The contractual 

arrangement in the Commercial Sector of the agricultural loan 

market, (ii) Econanic ·up-liftment of the borrowers, (iii) position 

of loan repayment, (iv) causes of overdues (v) high rate of 

interest, (vi) size of the agricultural population and development 

(vii) the developnent gap (viii) basic needs and education, (ix) 

scientific method of cultivation. 

After nationalisation the econanic growth of banking 

institutions geared up and the seasonal financing problan could be 

solved. There has been a shift of the nationalised banks from credit 

worthiness of the borrower to the credit worthiness of the project 

to be financed. The pattern of indebtedness shows that consumption 

loans from a large part of the debt of the rural poor. It is seen 

from the survey of my Sample villages, that the Regional Rural Bank, 

specially , GGB and the District Credit Co-operative Bank, to some 

extent is within the reach of the rural people. The Banking 

institution of Malda District is upto the good mark. But the number 

of beneficiaries are indebted due to their overdues of loans. From 

my survey it is seen that production loans are often a small 

fraction of the indebtedness. It can be observed that these classes 

depend for their credit substantially on the money lender and the 

rich fanner. 



389 

The survey of the economic developnent of the Sample 

villages, bring out an important feature. The village Bora Sujapur of 

Kaliachak-I block ~as got the top of the list. This village has got 

development due to infrastructural facilities and their production of 

mulberry and other crops is top of the list. The Banking Commission, 

1972 had emphasised the responsibility of the banker to support his 

lending for production by also lending to the necessary 

infrastructure, supply structure and marketing structure without 

which credit for production by itself may be self-deflating. The 

developnent role of banking has to come into effective play in 

identifying the items of support and the methods to exploit them. 

It is seen from my survey that the economic upliftment 

of the village Bora Sujapur under Kaliachak-I Block stood first 

and villave Chatto Mohadipur 

development. Village Khernpur 

has got the next place of economic 

under Chancha1.,.-l I b 1 ock and 

village Lakhipur under Ratua- I block has got. the 3rd and 4th 

position regarding economic development. 

The position of loan repayment is satisfactory in case 

of Bora Sujapur· next to the village Ghatta Mal)adipur.lt is seEf} 

that there. is· direct· positive rank correlation between economic 

development with satisfactory repayment. If the village became 

developed then their repayment posit ion is good upto the mark. The 

development has done due to the general growth of the production. 
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Regarding the causes of ove\r· dues or poor recovery, the 

result obtained from the study shows that in the sample villages, 

lack of sincerity topped the 1 ist. The percentage of this lack of 

sincerity is much and it coincides with our former 'Rabla :No: 

9 .14_ .• Low productivity and the failure of the project was the another 

important cause of poor recovery. 

In case of agricultural population the over pressure of 

the population of agriculture is blocking of other economic channels 

and development.· The increasing impoverishment of the peasantry, 

sub-division and fragmentation of holdings and dispossession of wide 

sections is the main cause of poor development. The development can 

not seen due to the consequent increasing differentiation of classesJ 

leading to the reduction of a growing proportion of the peasantry, 

fran one-third to one-half, to the posit ion of a landless 

proletariat. 

Field survey result regarding accessibility of credit of 

200 borrowers (Table 9.17) indicated that an overwhelming proportion 

(80.33 percent) of borrowers obtained institutional credit while only 

a small proportion (19.66 percent) of borrowers availed non

institutional credit. As regard to credit accessibility by social 

group, Table 9.18 showed that among the institutional borrowers, the 

most daninant class was found SC and other backward classes. Tiley 

accounted 45.22 percent of institutional assistance whereas their 



proportion among the borrowing household was 56.52 percent. Their 

dependence on noninstitutional source had declined enormously. 

Thus fran Table 9.17 and Table 9.18 it had been marked a 

considerable enlargement of the role· of institutional credit 

agencies resulting into corresponding reduction in the role of 

·non-institutional source of credit. Table 9.19 indicated that 

71 percent households securing assistance from institutional as 

well as non-institutional sources belonged to low income groups 

(i.e. with an annual income of Rs.10,000). Finally, in regard to 

the impact of credit on earnings, Table 9.20 depicted that the 

rural borrowers ·ut 11 ised credit in enhancing their incomes more 

or less judiciously. Only 32 percent of borrowers failed to use 

credit judiciously and they reported to have no increase in their 

earnings after the use of credit. 
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