
CHAPTER - IV 

NATURE AND PATTERN OF CREDIT DISBURSEMENT OF 
RRBs IN WEST BENGAL 

4.1 Introduction 

A most important and crucial component of the business plan of the bank is 

credit disbursement. The main objective of setting up the Regional . Rural Banks 

(RRBs) was to provide institutional credit to the weaker sections, specially to the 

small and marginal farmers, agricultural labourers, artisans and small entrepreneurs 

in the rural areas, and bring about a progress with social justice to the rural poor. 

RRBs had tried to touch the doors of each and . every neglected household to 

accomplish their objectives. They devote special attention to the weaker sections and 

target groups in order to enable them to participate in the activities and share the 

benefits of rural development. Their · advances are predominantly confined to the 

needs of the weaker sections. 

RRBs provide short-term and medium term loan to the rural poor. In course 

of tirne, they are intended to eliminate money lenders altogether. ·However, they 

were not set up to replace Co-operative Credit Societies but to supplement them. 

According to the Working Group on Rural Banks in 1975, "What is needed is an 

institution which combines the local feel and familiarity with rural problems which 

the co-operatives possess and the degree of business organization, business ability 

to mobilize deposits, access to central money markets and 'modernised' outlook 

which the commercial banks have" (Working Group on Regional Rural Banks, 

1975). 

4.2 Purposes of Loans and Advances 

In the last 26 years (1975-2001 ), RRBs have been active participants in 

programmes designed to provide credit assistance to identified beneficiaries under 

the 20-point Economic Programme1
, Integrated Rural Development and other 

special programmes for Scheduled Castes and Scheduled Tribes. They are also 

implementing differential rates of interest (DRI) schemes for the weaker sections and . 

physically handicapped persons. 
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The RRBs in the state of West Bengal have acquired a good name among 

the rural masses for timely and need based lending to the weaker sections -

covering agricultural and allied activities and also the non-agricultural sector. In 

order to extend banking benefits to the maximum number of eligible perons and .raise 

their standard of living, every RRBs has undertaken various types of loaning 

business, granting of loans and advances, particularly to : 

i) Small and marginal farmers; 

ii) · Agricultural labourers whether individually or in group; 

iii) Agricultural Marketing Societies; 

iv) Agricultural Farming Societies; 

v) Primary Agricultural Credit Society of Farmers ; 

vi) Rural Artisans; 

vii) Small Traders ; 

viii) Small Entreprenuers ; 

ix) Self- employed persons; 

x) Others. 

4.3 Different Types of Loans and Advances 

On the basis of various purposes loans and advances are mainly classified 

into two types, viz., (a) direct loan & advances and (b) indirect loan & advances.2 

Direct loans and advances are given directly to the beneficiaries, neither any farmer 

service societies has been formed nor any Agricultural Credit Co-operative Societies 

has been yielded to the banks. Direct loans and advances are classified into : (i) 

Crops loans; (ii) Agricultural Term Loans; (iii) Loans for Allied Activities including 

Dairy" Farming, Poultry Farming; Sheep ·Farming, Pisciculture, Sericulture and 

biogas; (iv) Loans for Rural Artisans, village and cottage Industries; (v) Loans for 

Retail Traders, Small Business and Self-employed Persons, etc. While the bank 

also finances such agricultural and non-agricultural service activities as marketing, 

agro-service unit, etc. which are known as indirect loan and advances. 
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Table 4.1 : Growth of Outstanding Advances of RRBs in West Bengal and India 
(Rs in lakhs) 

Year West Bengal India 

Aggregate Amt. Growth(%) Aggregate Amt. Growth(%) 
Outstanding Adv. Outstanding Adv. 

Dec.1985 7696 33.8 140767 31.03 

Mar.1990 20750 21.5 355517 21.8 

Mar.1991 20645 -0.5 360927 3.8 

Mar.1992 25227 22.2 409086 10.9 

Mar.1993 29498 16.9 462673 13.1 

Mar.1994 33758 14.4 525302 13.5 

Mar.1995 38820 15.0 629096 19.8 

Mar.1996 46139 18.9 750502 19.3 

Mar.1997 51211 11.0 871808 16.1 

Mar.1998 55839 9.0 975858 11.9 

Mar.1999 65338 17.0 1128150 15.6 

Mar.2000 75844 16.1 1318595 16.9 

Mar.2001 91364 20.5 1581489 19.9 

Source: Computed from data based on Annual Reports of RRBs and Statistics on RRB, 
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NABARD. 
Notes: 1. Growth of Advances over previous year 

2. Figure have been rounded off to nearest lakh of rupees. 
3. '-' indicates the negative growth. 

Fig. 4.1 : Growth of Outstanding Advances ofRRBs in West Bengal and India 
(1994-2001) 
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4.4 Growth of Loans and Advances of RRBs in India and West Bengal 

There was a continuous increase in the aggregate advances of RRBs in 

India over the years. It increased from Rs. 140767 lakhs in 1985 toRs. 355517 lakhs 

in 1990, Rs. 6290961akhs in 1995 and Rs. 1318595'1akhs in 2000 which recorded a 

growth rate of 16.9% over the previous year (Table 4.1 ). On the other hand, in the 

state of West Bengal, the aggregate advances of RRBs also increased from Rs. 

7696 lakhs in 1985 to Rs. 20750 lakhs in 1990, Rs. 38820 lakhs in 1-995 and Rs. 

75844 lakhs in 2000 (Table 4.1) which recorded a growth rate of 16.1% over the 

previous year. 

As on 31 March 2001, the total outstanding advances of RRBs in the country 

stood at Rs. 15815 crores, recording a growth of 19.9% over the previous year. 

South Malabar Gramin Bank of Kerala State had the highest outstanding advances 

in the country at Rs. 532 crores followed by Malaprabha of Karnataka State at Rs. 

513 crores and North Malabar (Kerala) at Rs. 438 crores (Key Statistics on RRBs 

2000-01 ). At that time, in West Bengal the total outstanding advances was Rs. 

913.64 crores, recording a growth rate 20.5% as against 16.1% of previous year. 

Mallabhum Gramin Bank had the highest outstanding advances in West Bengal at 

Rs. 202.19 crores followed by Gaur Gramin Bank at Rs. 165.14 crores and the 

lowest outstanding advances had been made by the Murshidabad Gramin Bank in 

West Bengal at Rs.39.21 crores. Outstanding advances of RRBs recorded an 

average growth rate of 20% as on 31 March 2001. The highest growth was recorded 

by the RRBs in the State of Mizoram by 30% followed by Tamil Nadu (29%), Kerala 

and Punjab (26% each) and Himachal Pradesh by 25%, whereas in West Bengal it 

was 20.8%. 

Loans issued by RRBs increased from Rs. 6885.52 crores in 2000 to Rs. 

8797.37 crores in 2001, registering a growth of 27.8%. In the country 10 RRBs 

increased their lending more than two folds during 2000-01. South Malabar Gramin 

Bank in Kerala State recorded the highest disbursement at Rs. 545 crores followed 

by North Malabar Gramin Bank in the same state at Rs. 353 crores and 

Tungabhadra Gramin Bank of Karnataka at Rs. 333 crores. On the other hand, in 

West Bengal loans issued by RRBs increased from Rs. 251.49 crores in 2000 to 
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Rs. 404.00 crores, registering a growth of 60.6% which was considerably greater 

than all India level growth ( 27.8%). 

But the growth rate in outstanding loans and advances for the last five years 

showed a declining trend due to improved recovery percentage and more cautious 

approach adopted towards lending and keeping in view the viability concerns. 3 

4.5 Per RRB and Per Branch- Outstanding Advances 

The outstanding advances of RRBs had increased not only in terms of 

aggregate of all the banks put together but also in terms of per bank and more 

importantly per branch. At the level of all India the outstanding advances made per 

RRB increased from Rs. 748.76 lakhs in 1985 toRs. 1813.29 lakhs in 1990, Rs. 

3209.67 lakhs in 1995 and Rs. 6363.51 lakhs in 2000 which is showing an increase 

of more than 8 times during that period (1985-2000). On the other hand, in West 

Table 4.2 : Outstanding Advances Per R.RB and Per Branch in West Bengal 
and India (Rs. In lakhs) 

Years West Bengal India 

Advances _Advances Advances Advances 
Per RRB Per Branch Per RRB Per Branch 

Dec.1985 855.11 10.24 748.76 11.17 

Mar. 1990 2132.10 22.26 1813.29 24.50 

Mar.1991 2293.84 23.90 1841.46 24.90 

Mar.1992 2803.00 29.20 2087.17 28.10 

Mar.1993 3277.56 34.10 2360.58 31.80 

Mar.1994 3750.89 39.10 2680.11 36.10 

Mar.1995 4313.33 44.90 3209.67 43.36 

Mar.1996 5126.56 -53.40 3829.09 51.80 

Mar.1997 5690.11 59.27 4448.00 60.29 

Mar.1998 6204.33 64.63 4978.87 67.48 

Mar.1999 7259.78 75.62 5755.87 77.94 

Mar.2000 8427.16 87.18 6727.52 90.83 

Mar.2001 10151.56 104.90 8068.82 110.51 

Source : Computed from data based on annual reports on bank and statistics on RRBs. 

Bengal the amount of outstanding advances made· per RRB increased from Rs. 

855.11 lakhs in 1985 to Rs. 23132.10 lakhs in 1990, Rs. 4313.33 lakhs in 1995 and 

Rs. 8404.12 lakhs in 2000, showing an increase of almo_st ten times during that 
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period (1985-2000) , which was more than all India level. The average outstanding 

advances per branch in the country also increased from Rs. 11.17 lakhs in 1985 to 

Rs. 43.36 lakhs in 1995 and Rs. 90.83 lakhs in 2000, i.e., the average outstanding 

advances per branch increased more than 8 folds between 1985 and 2000 and in 

West Bengal these figures were Rs. 10.24 lakhs, Rs. 22.26 lakhs, Rs. 44.9 lakhs 

and 87.181akhs for the years 1985, 1990, 1995 and 2000 respectively (Table 4.2), 

recorded a growth of more than 8.5 folds between the same period which was 

greater thands the all India level. 

In India, as on 31 March 2001, the per RRB outstanding advances and per 

branch outstanding advances were Rs. 8068.82 lakhs and 110.50 lakhs respectively. 

It recorded a growth rate of 21.67% and 19.94% over previous year in respective 

indicators. But in West Bengal at the same time the per RRB outstanding advances 

and per branch outstanding advances were Rs. 101551.56 lakhs and Rs. 104.90 

lakhs, and registered growth rate of 20.46% and 20.33% respectively over previous 

year. However, it had been seen that until 31 March of 2001 the amount of per 

RRB outstanding advances in West Bengal was greater than the figure at all India 

level, but the amount of per branch advances was its opposite. 

4.6 Credit-Deposit R!!tio (C-D ratio) 

A ratio of aggregate outstanding advances and aggregate outstanding 

deposits multiplied by hundred is called Credit-Deposit (C-D) ratio.This ratio indicates 

the extent of deployment and utilization of resources by the .bank, and is used for 

evaluating · the performance of a bank. 'This measure acts as an indirect means of 

assessing the monetary management by the bank (Hasmoni, 2002). The RRBs are 

required to deploy credit for the financial support to the weaker sections residing in 

their jurisdiction and to reduce the rural urban disparities. Unlike deposits, loans and 

advances showed very little growth over the previous year. As a result, the Credit

Deposit ratio come down over the years at the level of all India. The t~end of this 

ratio of RRBs in West Bengal is significantly negative. Credit-Deposit ratio for RRBs 

at the · national level in 1985 was 1 09 percent and reduced almost at constant rate 

over the years and reached to 56 percent in 1995 and in 2000 it was 41 percent. As 

on 31 March 2001, the average C-D ratio of RRBs in the country has stagnated at 

41 percent. At the same time, four RRBs, viz., North Malabar Gramin Bank and 

South Malabar Gramin Bank in Kerala, Varada Gramin Bank in Karnataka and 

Arunachal Gram in Bank in Arunachal Pradesh recorded C-D ratio above 100 per 
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cent. But. C-D ratio for RRBs in West Bengal was always lower over the years than 

national level. The C-D ratio for RRBs in West Bengal decreased from 91 percent in 

1985 to 50 percent in 1995 and in 2000 it was 32 percent and as on 31 March 2001 

the ratio has stagnated at 32 percent (Table 4.3). 

Table 4.3: Credit Deposit Ratio of RRBs in West Bengal and India 

Year West Bengal (%) India(%) 

Dec. 1985 91 109 

Mar.1990 67 86 

Mar.1991 57 72 

Mar.1992 58 70 

Mar.1993 58 67 

Marc.1994 52 60 

Mar.1995 50 56 

Mar.1996 47 53 

Mar.1997 40 48 

Mar.1998 35 44 

Mar.1999 33 42 

Mar.2000 32 41 
\ 

Mar.2001 32 41 

Source : Computed from data based on Key Statistics on RRBs (various years), NABARD. 

The performance of RRBs in West Bengal in the deployment of resources 

mobilized by way of deposits was very satisfactory during the establishment period 

(Statistics on RRBs, NABARD). The more important criteria for judging the 

performan,ce is how far the bank has been able to meet the credit needs in its area 

of operations according to the planned allocation of credit under the District Credit 

Plan and Annual Action Plan. The Credit Deposit ratio could be considered only as 

a rough yardstick to ensure that deposit mobilized in rural and semi-urban areas are 

not deployed elsewhere, but are used to finance local economic activity. In this 

regard, the performance of RRBs in West Bengal in comparison with national level 

average and the performance of the RRBs of other states was not much better, 

there has been a steady fall in the ratio (Table 4.3). 
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4. 7 RRB-wise Loan:o and Advances and Credit-Deposits Ratio in West Bengal 

The RRBs, keeping in view of their aims and objects for the economic 

development of rural area, have made dedicated.efforts in providing easy and timely 

financial assistance to agricultural and non-agricultural sectors. 

In order to extend banking benefits to a maximum number of eligible persons 

and raise their standard of living, loan distribution camps and functions were 

arranged by various branches of the bank with the co-operation of the district 

authorities. This can help the applicants in completing various formalities without 

wasting time and money on the one hand, and improving the performance of the 

bank on the other hand (Sonara, 1998). 

In the State of West Bengal all the RRBs .under the purview of this study, viz., 

Gaur Gramin Bank (GGB), Mallabhum Gramin Bank (Mai.GB), Mayurakshi Gramin 

Bnk (Mayu.GB), Uttar Banga Kshetriya Gramin Bank (UBKGB), Nadia Gramin Bank 

(NGB), Sagar Gramin Bank (SGB), Bardhaman Gramin Bank (BGB), Howra Gramin · 

Bank (HGB) and Murshidabad Gramin Bank (MGB) have undertaken a programme 

for the development of rural centers so that most of the day-to-day requirements of 

the people of these· centers and nearby villages may be met locally. This provided. 

useful service by vigorously reducing visists of the rural people to the cities. 

Disbursement of loans to the weaker sectors, particularly in the rural area, was done 

with utmost attention in co-ordination with the district authorities. 

4.7.1 Gour Gramin Bank (GGB) 

A study of credit disbursement, per branch loans and advances and credit 

deposit ratio of GGB over a period of eight years, from 1994 to 2001, given in Table 

4.4 which reveals the following : 

The amount of total outstanding advances of GGB increased from Rs. 

6652.00 lakhs in 1994 toRs. 16514.00 lakhs in 2001, registering an addition of Rs. 

9862.00 lakhs, and showing 2.48 folds growth during the period from 1994 to 2001. 

The growth of outstanding advances over the previous year of GGB was the highest 

in 2001 (26.80%), followed by the year of 1997 (23.14%) during that period. The 

share of GGB, as on 31 March 2001, to the total outstanding advances of all RRBs 

in West Bengal was 18.07% which was second largest in comparison with all other 

RRBs in the state. 



Table 4.4: 

Year 

Mar.1994 
Mar.1995 

Mar.1996 

Mar.1997 

Mar.1998 

Mar.1999 

Mar.2000 

Mar.2001 
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Growth of Outstanding Advances, Per Branch Advances and the Trend of 
Credit Deposit Ratio of GGB. 

(Rs. in lakhs) 
The Total Amt. The Amt. of Per Credit Deposit Ratio 
of Outstanding Branch Advances (per cent) 

6652.00 46.52 72.00 
7789.00 54.47 68.00 
(17.09) (17.09) -(5.56) 

8373.00 58.55 55.00 
(7.49) (7.49) -(10.12) 

10311.00 72.10 53.00 
((23.14) (23.14) -(3.64) 

10856.47 75.92 44.74 
(5.30) (5.30) -(15.58) 

12459.06 87.13 44.07 
(14.76) (14.76) -(1.50) 

13024.39 88.00 38.23 
(4.54) (5.86) . -(13.25) 

16514.00 111.58 39.00 
(26.80) (26.80) (2.01) 

Source : Computed from data based on Annual Reports and Statistics on RRRBs (for 
various years), NABARD. 

Note : Figures in brackets are percentages of growth over the previous year. 
'-' indicates the negative growth. 

Table 4.4 shows that the amount of per branch outstanding advances of 

GGB was Rs. 46.52 lakhs in 1994, increased to Rs. 111.58 lakhs in 2001, showing a 

continuous rising trend during the period between 1994 and 2001. This was greater 

in every year during that period than the average per branch outstanding advances 

of RRBs in the state (Table 4.2) and this was also greater than the average figure in 

the country excepting the year 2000. But, during the period from 1994 to 2001 the 

growth of per branch outstanding advances of GGB (2.62 folds) was lower than the 

growth of average per branch outstanding advances of RRBs in the State ( 2.68 

folds) as well as in the country (3.06 folds). As on 31 March 2001, the growth of 

per branch· outstanding advances of GGB over the previous year was 26.80% as 

against 20.33% at the State level. 
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The Credit Deposits (C-D) ratio of GGB reduced from 72.00 percent in 1994 

to 39.00 percent in 2001, showing a continuous decreasing trend (excepting the 

year of 2001), indicated a negative growth of 45.83 percent during the period from 

1994 to 2001. In comparison with the average C-D ratio of RRBs in the state the 

C-D ratio of GGB was greater in every year during that period. As on 31 March 

2001; the growth of C-D ratio over the previous year of GGB was positive at 2.01 %, 

while at the state level it was stagnant at 32.00 percent (Table 4.3). 

4.7.2 Mallabhum Gramin Bank {Mal. GB) 

The information regarding the outstanding advances, per branch outstanding 

advances and C-D ratio of Mai.GB is presented in Table 4.5, which reveals the 

following: 

Table 4.5 :·Growth of Total and Per Branch Outstanding Advances and the 
Trend of C-D Ratios of Mai.GB. 

(Rs. in lakhs} 
Year The Amt. of Total The Amount of Per C-D Ratio (%) 

Outstanding Advances Branch Outstanding Br 

Mar.1994 7937.04 45.10 52.00 
(13.86) (13.86) -(10.34) 

Mar.1.995 8773.26 49.85 ·50.00 
(1 0.53) (10,53) -(3.85) 

Mar.1996 10029.00 56.98 47.00 
(14.30) (14.30) -(6.00) 

Mar.1997 }0671.00 60.63 39.00 
(6.41) (6.41) -(17.02) 

Mar.1998 11634.17 66.10 34.24 
(9.02) (9.02) -(12.21) 

Mar.1999 14391.93 81.77 33.90 
(23. 71) (23.71) -(0.99) 

Mar.2000 17753.14 100.87 34.68 
(23.36) (23.36) 3.03) 

Mar.2001 20219.00 114.88 33.00 
(13.89) (13.89) -(4.84) 

Source : Computed from data based on Annual Reports and Statistics qn RRBs (for 
· various years}, NABARD. 

Note : Figures in brackets are percentages of growth over the previous year. 
'-' indicates the negative growth. 
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The amount of total outstanding advances of Mai.GB which stood at Rs. 

7937.04 lakhs in 1994, increased to Rs. 20219.00 lakhs in 2001, indicating a 

continuous rising trend and had shown about 2.55 folds growth during the period 

from 1994 to 2001. 

The growth of outstanding advances· over the previous year of Mai.GB was 

the highest in 1999(23.71%) followed by the year of 2000(23.36%) while it was the 

lowest in 1997 (6.41%) during that period. The share of Mal. GB t9 the total 

outstanding advances of all RRBs in the state, as on 31 March 2001 was 22.13% . 

which was the highest in comparison with the all other RRBs in the state at that time. 

Table 4.5 shows that the amount of per branch outstanding advances of 
·• 

Mai.GB increased from Rs. 45.10 lakhs in 1994 to Rs.114.881akhs in 2001, showing 

a continuous rising trend during the period between 1994 and 2001. In every year 

· during that period, the per branch outstanding advances of Mai.GB was greater than 

the average per" branch outstanding advances of RRBs in the state and also it was 

greater than the national level excepting the year of 1998. The growth of per branch · 

outstanding advances of Mai.GB was 13.89% in 2001 as against 23.36% in the 

previous year. 

The C-D ratio of Mai.GB which stood at 52 percent in 1994 and moved down 

33 percent in 2001, exhibiting a continuous falling trend during the period between 

1994 and 2001. Excepting the year 2000, in every year ·during that period the 

growth of C-D ratio over the previous year was negative and in 1997 there was the 

highest fall in C-D ratio of the bank (Table 4.5). Also, in every year the C-D ratio of 

Mai.GB was lower than the average C-D ratio of RRBs in the state (Table 4.3) 

during that period. 

4.7.3 Mayurakshi Gramin Bank (MGB) 

Table 4.6 shows the information regarding total and per branch outstanding 

advances and C-D ratio of Mayu.GB during the period from 1994 to 2001 which 

discloses the following statement : 

The aggregate amount of outstanding advances of Mayu.GB rose from Rs. 

2264.94 lakhs in 1994 to Rs. 8736.00 lakhs in 2001, indicating 3.86 folds growth. 

during the period from 1994 to 2001. The growth of outstanding advances over the 

previous year of Mayu.GB was the highest in 2001 (26.8%), followed by the year of 
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1997 (23.14%) during that period. The share of Mayu.GB to the total outstanding 

advances of all RRBs in the State was 9.56% as on 31 March. 2001. 

Table 4.6 : Growth of Total and Per Branch Outstanding Advances and the 
Trend of C-D Ratio of Mayu.GB. ( Rs. in lakhs) 

Year The Amt. of Total The Amount of Per CD Ratio(%) 
Outstanding Advances Branch Outstanding Br 

Mar.1994 2264.94 34.85 45.00 

Mar.1995 2728.95 41.83 43.00 
(20.03) ((20.03) -(4.44) 

Mar.1996 3546.55 54.66 46.00 
(30.43) (30.43) (6.98) 

Mar.1997 4262.50 65.58 41.00 
(20.20) {20.20) -(1 0.87) 

Mar.1998 5001.66 76.95 37.53 
(17.34) . (17.34) -(8.46) 

Mar.1999 5752.00 91.57 37.08 
(19.00) (19.00) -(1.20) 

Mar.2000 6398.03 98.43 32.99 
(7.49) (7.49) -(11.03) 

Mar. 2001 8736.00 134.40 38.00 
(36.54) (36.54) (15.19) 

Source : Computed from data based on Annual Reports and Statistics on RRRBs (for 
various years), NABARD. 

Note : Figures in brackets are percentages of growth over the previous year. 
'-' indicates the negative growth. 

As may be seen from Table 4.6 that the amount of per branch outstanding 

advances of Mayu.GB was 34.85 lakhs in 1994, increased to Rs. 98.43 lakhs in 

2000 and Rs. 134.40 lakhs in 2001, showing a continuous rising trend during the 

period from 1994 to 2001. During that period the per branch outstanding advances 

of the bank was lower in the first two years (i.e. 1994 & 1995) than the average 

figure at the state level (Table 4.2) and then from 1996 to 2001 it was greater and 

also the growth of this over the previous year was greater than the average growth 

figure of RRBs in the state. As on 31 March 2001, the growth of per branch 

outstanding average over the previous year of Mayu.GB was 36.54% while in the 

state it was 20.33% only at the same time. 

Table 4.6 shows that the C-D ratio of Mayu.GB was 45% in 1994, 

decreased to 32.99% in 2000 and moved up to 38.00% in 2001. During the period 
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from 1994 to 2001 the growth of C-D ratio over the previous year of the bank was 

positive in two years only, 1996 and 2001 and in all other years it was negative. In 

comparison with the average C-D ratio of all RRBs in the state in every year during 

that period the C-D ratio of Mayu.GB was not greater or lower, it varied in different 

years, for example, in 1994 and 1995 it was lower but in 1999 and 2001 it was 

higher. As on 31 March, 2001 the growth of C-D over the previous year of the bank 

was 15.19%, but at the state level it stagnated at 32%. 

4.7.4 Uttar Banga Kshetriya Gramin Bank (UBKGB) 

The details abo~t the total amount ·of outstanding advances, per branch 

outstanding advances and C-D ratio of UBKGB during the period from 1994 to 2001 

are given in Table 4.7, which reveal the following trend : 

Table 4. 7 : Growth of Total and Per Branch Outstanding Advance and the 
Trend of C-D Ratios of UBKGB 

{Rs. in lakhs} · 
Year The Amt. of Total The Amt. of Per C-D Ratio (%) 

Outstanding Advances Branch Outstan-
ding Advances 

Mar.1994 · 4335.61 39.06 58.00 
(18.69) (18.69) -(7.94) 

Mar.1995 5040.86 46.41 57.00 
(16.26) (16.26) -(1.72) 

Mar.1996 6286.79 56.64 58.00 
(24.73) (24.73) (1.75) 

Mar.1997 7189.79 64.77 50.00 
(14.3(5) (14.35) -(13.79) 

Mar.1998 7546.47 67.99 44.00 
(4.97) (4.97) -(12.00) 

Mar.1999 8511.68 76.68 39.46 
(12.78) (12.78) -(1 0.32) 

Mar.2000 10800.00 96.43 39.13 
(26.88) (25.76) -(0.84) 

Mar.2001 13712.00 121.35 41.02 
(26.96) (25.84) (4.78) 

Source : Computed from data based on Annual Reports and Statistics on· RRRBs (for 
various years), NABARD. 

Notes: Figures in brackets are percentages of growth over the previous year. 
'-' indicates the negative growth. 

" 
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The total amount of the outstanding advances of UBKGB which stood at Rs. 

4335.61 lakhs in 1994, increased to Rs. 13712.00 lakhs in 2001, exhibiting above 

3.16 folds growth during the period from 1994 to 2001 and showing a continuous 

rising trend during that period. The growth of outstanding advances of UBKGB over 

the previous year was the highest in 2001 (26.96%) followed by the year of 2000 

(26.88%) during that period, while it was the lowest in 1998 at the same period. As 

on 31 March 2001 the share of UBKGB to the total outstanding advances of RRB in 

the state was about 15.01% as against 14.24% in the previous year. 

Table 4.7 shows that the amount of per branch outstanding advances of 

UBKGB was Rs. 39.06 lakhs in 1994, rose toRs. ~21.00 lakhs in 2001, showing a 

continuous rising trend during the period from 1994 to 2001. Excepting the year of 

1994 in every year the per branch outstanding advances of the bank was greater 

than the average per branch outstanding advances of all RRBs in the state during 

that period (Table 4.2). On the other hand, the growth. of outstanding advances 

during that period was 3.16 folds of UBKGB which was greater than the average at 

the state level ( 2.68 folds) and also the average figure of the country. 

As on 31. March 2001, the growth of per branch outstanding over· the 

previous year of UBKGB was 25.84% as against 20.33% at the state level. It had 

been se_en that from 1994 to 1999 the growth of total amount and the growth of per 

branch amount of outstanding advances of UBKGB over the previous year was 

same but in 2000 and 2001 it was different because in these two years the number 

of total branches of the bank increased by one. 

During the period from 1994 to 2001, excepting 1996 and 2001 in every 

year the Credit-Deposit ratio of UBKGB decreased over the previous year. The C-D 

ratio of the bank decreased from 58% in 1994 to 41% in 2001 (Table 4.7), but the 

decreasing growth rate was lower than that at the state level (Table 4.3). The 

highest negative growth of C-D ratio of UBKGB was in the year of 1997. The 

decreasing trend of the growth of C-D ratio implied that the growth of outstanding 

advances was lower in comparison with the growth of deposits. 

4.7.-r Sagar Gramin Banka (SGB) 

Information about total amount and per branch amount of .outstanding 

advances of SGB and its C-D ratio during the period from 1994 to 2001 is presented 

in Table. 4.8 . It revee~ls the following trend. 

• 
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In 1994, the aggregate amount of outstanding advances of SGB was Rs. 

4180.21 lakhs and it increased toRs. 9878.00 in 2001, exhibiting a continuous rising 

trend and had shown above 2.36 folds growth during the period from 1994 to 2001. 

The growth of outstanding advances over the previous year of SGB was the 

highest in 2001 (23.15%) and it was the lowest in 1997 (2.39%) during that period. 

This growth of outstanding advances of the bank was greater than the average 

growth rate · of outstanding advances over the previous year at the state level 

(20.46%) as on 31 March 2001 (Table 4.1 calculated). The share of SGB to the total 

amount of outstanding advances of all RRBs in the state was above 10.81% at the 

end of March 2001, but the share of this bank to the total deposits of RRBs in the 

state was 15.92% at the same time. 

Table 4.8 : Growth of Total and Per Branch Outstanding Advances and the 

Year 

Mar.1994 

Mar.1995 

Mar.1996 

Mar.1997 

Mar.1998 

Mar.1999 

Mar.2000 

Mar.2001 

Trend of CD Ratio of SGB. 

.. 

The Amt. of Total 
Outstanding Advances 

4180.21 

4787.46 
(14.53) 

5540.39 
(15.75) 

5672.95 
(2.39) 

6256.84 
(1 0.30) 

6886.52 
(1 0.05) 

8021.49 
(16.48) 

9878.00 
(23.15) 

The Amt. of Per 
Branch Outstan
ding Advances 

36.35 

41.63 
(14.53) 

48.18 
(15.75) 

49.33 
(2.39) 

54.41 
(10.30) 

59.88 
(10.05) 

69.75 
(16.48) 

85.90 
(23.15) 

(Rs. in lakhs) 

C-D Ratio (%) 

41.00 

40.00 
-(2.44) 

38.00 
-(5.00) 

30.00 
-(21.05) 

25.70 
-(14.33) 

23.11 
-(1 0.08) 

21.53 
-(6.84) 

22.00 
(2.18) 

Source : Computed from data based on Annual Reports and Statistics on RRRBs (for· 
various years), NABARD. 

Note : Figures in brackets are percentages of growth over the previous year. 
'-' indicates the negative growth. 
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Table 4.8 shows that the amount of per branch outstanding advances of 

SGB increased from Rs. 36.35 lakhs· in 1994 to Rs. 85.90 lakhs in 2001, indicating a 

continuous rising trend during the period between 1994 and 2001. In every year 

during that period the per branch outstanding advances of SGB was lower than the 

average per branch outstanding advances of all RRBs in the state and its growth 

(2.36 folds) was also lower. than the state average (2.68 folds) during that period 

from 1994 to 2001 .. 

The C-D ratio of SGB (Table 4.8) which stood at 41% in 1994, moved down 

to only 22% in 2001. Excepting the year of 2001, in every year the growth of C-D 

ratio of the bank was negative during the period from 1994 to 2001. The highest 

decline over the previous year of. C-D ratio of the bank was 21.05% in 1997 and 

followed by the year 1998 (14.33%) during that period . As on 31 March 2001 the 

growth of C-D ratio over the previous year was positive at 2.18% only. During that 

period the lowest C-D ratio was recorded in 1999 as 21.53% only· and in 

comparison with all other RRBs in the state. It was the second lowest in the 

state. The C-D ratio of HGB was the lowest in the state at 20% only as on 31 March, 

2001. 

4.7.6 Bardhaman Gramin Bank (BGB) 

An analysis of the total amount and per branch amount of outstanding 

advances and the C-D ratio of BGB during the period from 1994 to 2001 is 

presented in Table ·4.9 which reveals the ·following trend: 

The amount of total outstanding advances of BGB increased from Rs. 

3445.71 lakhs in 1994 to Rs. 9021.00 lakhs in 2001, showing a continuous rising 

trend and exhibited about 2.62 folds growth during the period from 1994 to 2001. 

The growth of outstanding advances over the previous year of the bank was the 

highest in 2001 (23.85%), followed by the year of 1996 (19.7%) and it was the 

lowest in 1995 (5.67%). At the end of 31 March 2001 the growth of outstanding 

advances over the previous year of the bank (23.85%) was greater than the average 

·figure at the state level (20.46%) at the same time. The share of 8GB to the total 

amount of outstanding advances of all RRBs in the state was 9.87% as on 31 

March 2001 as against 9.60% in the previous year. 
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Table 4.9 : Growth of Total and Per Branch Outstanding Advances and the 

Trend of CD Ratio of BGB. 

(Rs. in lakhs} 
Year Total Amt. of Amt. of Per C-D Ratio (%) 

Outstanding Adv. Branch Out-
standing Branch 

Mar.1994 3445.71 38.2'9 51.00 

Mar.1995 3641.76 40.46 44:00 
(5.67) (5.67) -(13.73) 

Mar. 1996 4358.39 48.43 40.00 
(19.70) (19.70) -(9.09) 

Mar.1997 4821.45 53.57 33.00 
(10.61) (1 0.61) -(17.50) 

Mar. 1998 5422.38 60.25 31.57 
(12.47) (12.47) -(4.33) 

Mar. 1999 6205.56 68.95 27.85 
(14.44) (14.44) -(11.78) 

Mar. 2000 7283.77 80.93 28.78 
(17.37) (17.37) (3.34) 

Mar.2001 9021.00 100.23 31.00 
(23.85) (23:85) (7.71) 

Source : Computed from data based on Annual Reports and Statistics on RRRBs (for 
various years), NABARD. 

Note: Figures in brackets are percentages of growth over the previous year. 
indicates· the negative growth. 

Table 4.9 shows that the amount of per branch outstanding advances of BGB 

rose from Rs. 38.29 
1
1akhs in 1994 to Rs.1 00.23 lakhs in 2001, exhibiting a 

continuous increasing trend during the period between 1994 and 2001. In every year 

during that period the per branch outstanding advances of the bank was lower than 

the average per branch outstanding advances of all RRBs i~ the state and also the 

growth of this during that period of the bank (2.62 folds) was lower than the average 

.figure of the state (2.68 folds). The growth of total amount and per branch amount of 

outstanding advance over the previous year of 8GB in every year during that period 

was same because the total number of branches of this bank remained the_same. 
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In every year during the period from 1994 to 2001 (Table 4.9), excepting 

last two years, (i.e., 2000 and 2001) the C-D ratio of BGB declined over the 

previous year. The C-D ratio of the bank decreased from 51% in 1994 to 27.85% in 

1999 and then it increased to 28.78% in 2000 and 31.00% in 2001. In last two 

years during that period the increasing trend of C-D ratio implied that the growth of 

· outstanding advances of the bank was greater than the growth of its deposits. 

4.7.7 Howrah Gramin Bank (HGB) 

A study of total and per branch amount of outstanding advances and C-D 

ratio of HGB over a period of eight years from 1994 to 2001 is given in Table 4.10 

which reveals the following facts : 

Table 4.10 : Growth of Total and Per Branch Outstanding Advances and the 
Trend of C-D Ratio of HGB. 

(Rs. in lakhs) 

Year The Total Amt. of The Amt. of Per Branch C-D Ratio(%) 
Outstanding Advances Branch Outstanding Adv. 

Mar.1994 1668.78 28.28 36.00 

· Mar.1995 2142.00 36.31 38.00 
(28.39) (28.39) -(5.56) 

Mar.1996 26e.5.o2 45.51 38.00 
(25.34} (25.34) -(0.00) 

Mar.1997 3144.25 53.29 . 32.00 
(17.10). (17.10) -(19.79) 

Mar.1998 3487.66 59.11 27.51 
(1 0.92) (10.92) -(14.03) 

Mar.1999 4237.54 71.82 26.46 
_(21.50) (21 ,50) -(3.82) 

Mar.2000 5016.05 85.02 25.52 
(18.40) (18.40) -(3.55) 

Mar.2001 46.18.00 78.27 20.00 
-(7.94) -(7.94) -(21.63) 

Source : Computed -from data based on Annual Reports and Statistics on RRBs (for 
various years), NABARD. 

Note : Figures in brackets are percentages . of growth ove·r the previous year. · 

'-' indicates the negative growth 
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The amount of total outstanding advances of HGB which stood at Rs. 

1668.78 lakhs in 1994, rose to Rs. 4618.00 lakhs in 2001, showing continuous rising 

trend excepting the year 2001 and had exhibited about 2.77 folds growth during 

the period from 1994 to 2001. The growth of this over the previous year of the bank 

was the highest in 1995 (28.39%) but the total amount was the highest in 2000 (Rs. 

5016.05 lakhs), and in 2001 growth was negative at 7.94% during that period. The 

share of HGB to the total amount of all RRBs in the state was 5.05% at the end of 

March 2001 as against 6.61% in the previous year. 

The amount of the per branch outsanding advances of HGB (Table 4.1 0) 

increased from Rs. 28.28 lakhs in 1994 to Rs. 85.02 lakhs in 2000, exhibiting 

continuous rising trend from 1994 to 2000, but it decreased to Rs. 78.27 lakhs in the 

year 2001. It was lower than the average per branch outstanding advances of RRBs 

at the state level in every year during that period. But growth of it during that period 

of the bank (2.77. folds) was little more than the state level (2.68 folds). 

Table 4.10 shows that the C-D ratio of HGB which stood at 36% in 1994 and 

moved down .to 20%> only, showing that excepting the year 1996, a continuous 

decreasing trend during the period between 1994 and 2001. The highest fall of C-D 

rati_o of HGB was in 2001 (21.63%) over the previous year. In comparison with the 

all other RRBs in the state the C-D ratio of the HGB (20%) was the lowest as on 31 

·March 2001 and it was lower in every year during that period than the state level as 

well as all other RRBs in the state. This means that the growth of outstanding 

advances of the bank was always lower than the growth of deposits over the 

·previous year. 

4.7.8 Nadia Gramin Bank (NGB) 

Table 4.11 shows the information regarding the total amount and per branch 

amount of outstanding advances and C-D ratio of NGB during the period of eight 

years from 1994 to 2001 which depicts the following trend : 

The aggregate amount of outstanding advances of NGB increased from Rs. 1919.57 

lakhs in 1994 to Rs. 49A4.00 lakhs in 2001, showing a continuous rising trend during 

the period from 1994 to 2001 and exhibited 2.58% folds growth over that period. 

· The growth of outstanding advances over the previous year of NGB wasthe highest 

in 1996 (23.10%), followecl by the year of 1998 (20.41%) and it was the lowest in 

2000 (0.17% only). As on 31 March 2001, the share of NGB to the total amount of 
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outstanding advances of all RRBs in the state was 5.41% as ·against 5.65% in the 

previous year. . 

As may be seen from Table 4.11 the amount of per branch outstanding 

advances of NGB was 29.53 lakhs in 1994, rose to Rs. 76.06 lakhs in 2001, showing 

a continuous rising trend during the period from .1994 to 2001. But, it was lower in 

every year during that period than the average per branch outstanding advances of 

RRBs in the state. During that period the growth of outstanding advances of_ the 

bank (2.58 folds) was also lower than the average figure at the state ·level (2.68 

folds): At the end of March ·2001, the growth of per branch outstanding advances 

over the previous year of NGB was 15.13% as against 0.17% in the previous year. 

Table 4.11 : Growth of Total and Per Branch Outstanding Advances and the 

Trend of C-D Ratio of NGB. (Amt. in Rs. lakhs) 

Year The Total Amt. of The Amt. of Per C-D Ratio (%) 
Outstanding Adv. Branch Outstanding 

Ad~an~es. 
Mar. 1994 19198.57 29.53 50.00 

Mar.1995 · 2304.36 35.45 51.00 
(20.05) (20.05) (20.00) 

Mar.1996 2836.83 43.64 46.00 
(23.1 0) (23.10) -(9.80} 

Mar.1997 3013.72 46.36 40.00 
(6.23) (6.23) -(13.04) 

Mar.1998 3628.61 55.82 38.23 
(20.41) (20.41) -(4.43) 

Mar.1999 4280.00 65.85 35.67 
(17 :97) (17.97) -(6.70) 

Mar.2000 4287.60 65.96 30.73 
(0.17) (0.17) -(13.85) 

Mar.2001 4977.00 76.06 28.00 
(15.13) (15.13) -(8.88) 

Source : Computed from data based on Annual Reports and Statistics on RRBs (for 
· various years), NABARD. 

Note.: Figures in brackets are percentages of growth over the previous year. 

'-' indicates the negative growth. 
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Table 4.11 shows that the C-D ratio of NGB was 50% in 1994, reduced to 

28% in 2001 , showing a decreasing trend during the period between 1994 and 2001 

excepting the year 1995. From 1996 to 2001 the growth of C-D ratio over the pre

vious year was negative and it (negative growth of C-D ratio) was the highest in 

2000 at 13.85%. The C-D ratios of the bank in last two years (i.e. ,30.73% and 

28.00%) during that period was lower than that at the state level (i.e ., 32% and 32%). 

The average C-D ratios of RRBs at the state level in 2000 and 2001 were same at 

32%. This means that the growth of outstanding advances of the bank was more 

lower than its growth of deposits of those tw~ years in comparison with the state level 

as well as national level. 

4.7.9 Murshidabad Gramin Bank (MGB) 

The figures for outstanding advances as total amount and per branch 

amount and Credit-Deposit ratio of MGB during the period from 1994 to 2001 is 

presented in Table 4.12 which discloses the following trends: 

The amount of total outstanding advances of MGB which stood at Rs. 

1354.41 lakhs in 1994, increased to Rs.3721.00 lakhs in 2001 exhibiting a conti

nuous rising trend excepting 1997 and 1998 and had shown about 2. 75 times 

growth during the period from 1994 to 2001 . 

The growth of outstanding advances of MGB over the previous year was 

the highest in 1996 (53.06%), followed by the year 2000 (35 .05%) and it was 

negative in 1997 (14.47%) and 1998 (5.61%) during the period from 1994 to 2001 . 

At the end of March 2001 , the share of MGB to the total amount of outstanding 

advances of all RRBs in the state was 4.07% only as against 4.30% in the previous 

year which indicated the decreasing trend over the year. In every year during that 

period , it was the lowest in comparison with the other RRBs in the state. 

The amount of per branch outstanding advances of MGB (Table 4.12) 

increased from Rs . 33.86 lakhs in 1994 to Rs. 93.03 lakhs in 2001 . In 1997 and 

1998 the growth of outstanding advances of the bank were negative within the period 

from 1994 to 2001 . Excepting 1996, in every year during that period, per branch 

outstanding advances of the bank was lower than the average figure at the state 

level (Table 4.2) . But, the growth of outstanding advances of MGB (2 .75 times) 

during that period was greater than the average growth at the state level (2.68 times) . 
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Table 4.12 : Growth of Total and Per Branch Outstanding Advances and the 
Trend of C-D Ratio of MGB. (Rs. In lakhs) 

Year The Total Amt. of The Amt. of Per C-D Ratio(%) 
Outstanding Adv. Branch Outstanding 
Ad~ances Ad~ances 

Mar.1994 1354.41 33.86 70.00 
(14.10) (14.10) -(9.09) 

Mar.1995 1622.40 40.56 q6.00 
(19.79) (19. 79) -(5.71) 

Mar.1996 2483.00 62.08 .76.00 
(53.06) (53.06) (15.15) 

Mar.1997 2124.00 53.10 50.00 
-(14.47) -(14.47) -(34.21) 

Mar.1998 2004.75 50.12 35.27 
-(5.61) -(5.61) -(29.46) 

Mar. 1999 2413.91 60.35 32.43 
(20.41) (20.41) -(8.05) 

Mar.2000 3259.99 81.50 33.95 
(35.05) (35.05) (4.69) 

Mar.2001 3721.00 93.03 32.00 
(14.15) (14.15) -(5.74) 

Source : Computed from data based on Annual Reports and Statistics on RRBs (for 
various years), NABARD. 

Note : Figures in brackets are percentages of growth over the previous year. 

'-' indicates the negative growth. 

Table 4.12 shows that the C-D ratio of MGB was 70% in 1994, decreased to 

32% in 2001 and it was the highest in 1996 (76%) and the lowest in 2001 (32%) 

during the period from 1994 to 2001, showing variation of C-D ratio during that 

period. As on 31 March 2001, the growth of C-D ratio over the previous year was 

negative (5.94%) as against the positive growth (4.69%) in the previous year. The 

highest decline in the growth of outstanding advances had been seen in 1997 

(34.12%), followed by the year 1998 (29A6%) during that period. Excepting 1999 

and 2001, in every year during that period the C-D ratio of MGB was greater than 

the average· C-D ratio of all RRBs in the state. As on 31 March 2001, the C-D ratio of 

MGB was same to the average C-D ratio at the state level at 32%. 
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4.8 Comparative Assessment of Total and Per Branch Outstanding Advances 

and Credit-Deposit Ratios of RRBs in West Bengal. 

The growth of outstanding advances which contribute to the alleviation of 

scarcity of rural credit is a good indicator for assessing the performance of RRBs. 

And the credit-deposit ratio , is an another indicator to measure the efficiency of RRBs 

as it reflects the intensity of utilization of funds. 

Information regarding the total and per branch outstanding advances and 

credit-deposit ratio of two years , 1994 and 2001 of all RRBs in West Bengal as well 

as the state level figures is shown in Table 4.13 which reveals the different growth 

levels of RRBs. 

Table 4.13 : Comparative Assessment of Growth of Total and per Branch 

Outstanding Advances a11d C-D Ratios of RRBs in West Bengal 

(Rs.in akhs) 

Year Marc h 1994 March 2001 

Name of The amt. of The amt. of C-D ratio The amt. The amt. of C-D ratio % in-
RRBs total out per Branch (percent) of total per Branch (percent) crease 

standing outstanding outstan- outstanding of o.s. 
Advances Advances ding Adv. Advances Adv s. 

1994-01 
GGB 6652.00 46.52 72.00 16514.00 

111 .58 39.00 148.26 (19.71) (18.08) 
Mai.GB 7937 .04 

45.10 52 .00 
20219.00 

114.88 33.00 154.74 (23.51) (22 .13) 
Mayu.GB " 2264.94 

34.85 45.00 
8736.00 

134.40 38 .00 285.71 (6. 71) (9 .56) 
UBKGB 4335.61 

3906 58 .00 
13712.00 

121.35 41 .00 216.26 (1 2.84) (15.01 ) 
SGB 4180.21 ' 9878.00 

(12.38) 36.35 41 .00 
(10.81) 

85.90 . 22.00 ' 136.30 

BGB 3445.71 
38.29 51 .00 

9021 .00 
100.23 31.00 161.80 (10.21) (9.87) 

HGB 1668.78 
28.28 36.00 

4618 .00 
78 .27 20 .00 176.73 (4.94) (5.06) 

NGB 1919.57 
29 .53 50.00 

4944.00 
7606 28 .00 157.56 (5.69) (5.41} 

MGB 1354.41 
33.86 70.00 

3721 .00 
93.03 32.00 174.73 (4.01) (4.07) 

W.Bengal 33758.27 
39.10 52.00 

913.64.00 
104.90 32 .00 170.64 (1 00.00) (100.00) 

Source : Computed and complied from data based on Annual Reports of RRBs and Stat1st1cs 
on RRBs (various issues). NABARD. 

Note : Figures in brackets are shares of RRBs to the total amount of all RRBs in West 
Bengal. 

Table 4.13 shows that the amount of total outstanding advances of Mai.GB 

was the highest in the state at Rs. 7937.041akhs in 1994 and Rs. 20219.00 lakhs in 
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2001 , exhibiting 2.55 times (154.74%) growth, followed GGB at Rs. 6652.00 lakhs 

and Rs. 16514.00 lakhs in the corresponding year and showing 2.48 times 

(148.26%) growth during the period from 1994 to 2001 . It was the lowest in MGB at 

Rs. 1354.41 lakhs in 1994 and Rs. 3721.00 in 2001 , exhibiting 2.75 folds (174.73%) 

growth during that period which was more than the average growth (2.71 folds , 

170.67%) at the state level. On the other hand, the growth of outstanding advances 

was the hightest in Mayu.GB at 285.71%, followed by UBKGB at 216.26% and it was 

the lowest GGB at 148.26% only during that period of 1994 to 2001. 
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Flg.4.2: Growth of Outstanding Advances of 
RRBs In West Bengal (1994) 

Fig.4.3: Growth of Outstanding Advances of 
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Fig. 4.4 : Bank-wise Proportion of Outstanding 
Advances of RRBs in West Bengal (1994) 
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Fig. 4.5 : Bank-wise Proportion of Outstanding 
Advances of RRBs in West Bengal (2001) 
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The shares of Mai.GB and GGB to the total amount of all RRBs in the state 

decreased from 23.51% and 19.71% in 1994 to 22.13% and 18.08% in 2001 . The 

corresponding figures of SGB, BGB and NGB also declined from 12.38%, 10.21% 

and 5.69% to 10.81%, 9.87% and 5.41% during that period, whereas the shares of 

Mayu.GB, UBKGB, HGB and MGB to the outstanding advances of all RRBs in 

state rose from 6.71%, 12.84%, 4.94% and 4.01% in 1994 to 9.56%, 15.01%, 

5.06% and 4.07% in 2001 , i.e., increased by 2.85%, 2.17%, 0.12% and 0.06% 

respectively. It implies that the growth of outstanding advances of the earlier group of 

RRBs was lower than the latter group of RRBs. This growth was the highest in 

Mayu.GB having 3.86 folds, followed by UBKGB having 3.16 folds during the 

period between 1994 to 2001 , whereas the average growth of outstanding advances 

at the state level was 2.71 folds during that period. 
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The Table 4.13 also shows that the amount of per branch outstanding 

advances was the maximum in GGB in 1994 at Rs. 46.52 lakhs, followed by Mal. 

GB at Rs. 45.00 lakhs at the same time, But it was the maximum in Mayu.GB in 

2001 at Rs.134.40 lakhs, followed by UBKGB atHs. 121.351akhs during that period. 

On the other hand, the amount of per branch outstanding advances of HGB was the 

minimum in 1994 at Rs. 28.28 lakhs only and in 2001 it was the minimum in NGB at 

Rs. 76.06 lakhs. This was because HGB and NGB gave more emphasis to increase 

investment than other RRBs in the state. The average per branch . outstanding 

advances at the state level increased from Rs. 39.10 lakhs in 1994 to Rs. 104.90 

lakhs in 2001. 

It could also be seen from the Table 4.13 that the C-D ratio of GGB was the 

highest in 1994 at 72%, followed by MGB at 70%, whereas it was the lowest in HGB 

at 36% during the same year, followed by SGB at 42%. But the corresponding 

figure was the highest in UBKGB in 2001 at 41% followed by GGB at 39%. On the 

other hand, in 2001 the position of HGB and SGB remained the same at 20% and 

22% respectively during that time. 

However, C-D ratios of all RRBs in the state declined from the year 1994-

2001. Consequently, the average figure at th~ state level declined from 52% in 1994 

to 32% in 2001. This was because for all RRBs the rate of growth of deposit was 

higher than the rate of growth of outstanding advances during the period from 1994 

to 2001. The enormous increase in deposits of the RRBs may be largely due to the 

expansion of branch development plans at the state and district levels, growth of 

banking habits and the general rising trend in. the income of the rural people in recent 

years. Whereas the rate of growth of advances was lower because the recovery rate 

was not satisfactory and to earn profit RRBs increased their in\/estment instead of 

advances. 

4.9 Relationship between Growth of Credit (Outstanding Advances) and 

Deposits : (A Mathematical Treatment) 

To solve the problem of predicting the value of deposits (Y) from the given 

value of Credit (X) it would be necessary to express the relationship between them 

in a mathematical forrri. Suppose in a particular cas·e the approximate relation may 

be represented by linear regression equation : Y = a + bx ; 



Where, 
Cov (X, Y) 

b=> byx = 

cry 
=> byx = r.

crx 

98 

, is called the regression co-efficient of Y on X. 

r is the Corelation Coefficient between the variables X and Y 

Cov (X,Y) 
r= 

where, Cov(X, Y) => covariance of X and Y 
• crx => Standard deviation of X 
cry=> Standard deviation of Y ]4 

The original form of regression equation of Y on X is 

Y-Y=byx(X- X); 

where, Y and X are mean of deposit and credit respectively and the regression 

coerficient (byx) is the slope of the line of regression of Y on X. 

Linear regression equation, the relationship between the growth of deposit 

and credit in amount of all RRBs as well as state level based on the data from 

March 1994 to March 2001 were accomplished and the values Correlation Coefficient 

(r) and Squared Multiple Correlation Coefficient or Coefficient of Determination (R2
) 

of respective RRBs are presented as below : 

(1) For GGB the regression equation of Y on X is 

Y =- 148.786 + 3.5195 X 
S. E. (23.157) (0.20726) 

r = 0.9898 

R2 = 0.9796 

(2) For Mai.GB the regression equation of Y on X is 

Y = -129.932 + 3.6898X 
S.E. (28.818) (0.21622) 

r= 0.9899 

R2 = 0.9798 



(3) For Mayu.GB the regression equation of Y on X is 

Y = -17.8509 + 2.9739X 
S.E. (1 0.083) (0.19185) 

r = 0.9877 

R2 = 0.9756 

(4) For UBKGB the regression equation of Y on X is 

Y = -69.9701 + 3.1481X 
S.E. (13.543) (0.16074) 

r = 0.9923 

R2 = 0.9846 

(5) For SGB the regression equation of Yon X is 

Y = -194.9506 + 6.7829X 
S.E. (31.673) (0.477) 

r = 0.9855 

R2 = 0.9712 

(6) For 8GB the regression equation of Y on X is 

Y = -61.3624 + 4.1517X 
S.E. (20.814) (0.35907) 

r = 0.9783 

R2 = 0.9571 

(7) For NGB the regression equation of Y on X is 

Y = -54.3681 + 4.4057X 
S.E. (14.737) (0.41744) 

r = 0.9755 

R2 = 0.9516 
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(8) For HGB the regression equation of Y on X is 

Y = -62.5077 + 5.5318X 
S.E. (23.850) (0.67374) 

r = 0.9583 

R2 = 0.9183 

(9) For MGB the regression equation of Y on X is 

Y = -37.6587 + 4.0119 X 
S.E. (17.905) (0.71968) 

r= 0.9155 

R2 = 0.8381 
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For total figure of all RRBs of the State of West Bengal the regression eqution 

ofY on X is 

Y = -667.6859 + 3.9227X 
S.E. (116.48) (0.19512) 

r = 0.9927 

R2 = 0.9854 

The above results show that the regression coefficients (byx) were found to be 

positive and significant in equations of all RRBs as well as the state level implying 

thereby that th~ growth of deposits (Y, dependent variable) of the banks have a direct 

and positive bearing on the growth of credit (X, independent variable). However, the 

magnitude of relationship varied among the RRBs. 

For SGB the magnitude of regression coefficient (byx) was the highest in 

comparison to the other RRBs in West Bengal during the period 1993-94 to 2000-01 . 

It was 6.7829, i.e., for one unit change of credit, the amount of deposits was 

changed by 6.7829 units. The corresponding figure for HGB was 5.5318 during that 

period. On the other hand, for Mayu.GB the magnitude of regression coefficient was 

the lowest at 2.9739, followed by UBKGB, GGB and Mai.GB at 3.1481, 3.5195 and 

3.6898 respectively. Whereas, the corresponding figure at the state level was 

309227 during the same time. This indicates that the growth of deposits of the RRBs 
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affected adversely the growth of credit. Thus, the RRBs might have to take 

necessary steps for maintaining a steady growth of credit. 

The Correlation Coefficient (r) as well as the Squared Multiple Correlation 

Coefficient or Coefficient of Determination (R2
) between X and .Y for all RRBs were 

quite high. Consequently, the corresponding figure was also high at the state level 

which indicates the significant relation between credit and deposit. 

4.10 Summary 

In the state of West Bengal RRBs play a marked role in making advances. It 

is one of the most important objectives of RRBs to provide loans and advances to 

rural poor, which RRBs in West Bengal have more or less fulfilled. The above 

analysis has brought forth the following assertions : 

(i) Except 1991, there was an increasing trend in wowth of outstanding 

· advances of RRBs in the state during the period from 1985 to 2001. 

It increased from Rs. 7696 lakhs in 1985 to the Rs. 38820 lakhs in 

1995 and Rs. 91364 lakhs in 2001. The growth rate of outstanding 

advances of RRBs at the state level was 20.5% as on 31' March 2001 

over the previous year. 

(ii) But the. rate of growth over the previous year of outstanding advances 

of RRBs during the last nine year period (1993-2001) was not 

satisfactory in comparison with the rate of growth of deposits during 

the same period. 

(iii) At the end of March, 2001 the amount of per RRB outstanding 

a.dvan:c,es of RRBs in. VVest- Sehgal was higher than that at the 
. ' . . '' . . 

national l~vel, but the amount of per branch outstandi.rig advances 

was lower than that at the national level. 

(iv) The C-:0 ratio of all RRBs in the state declined for the last seven 

years. (1994-2001) due to increasing rate of outstanding advances 

than. that of deposits. Consequently, the average c.:o ·ratio at the 

. state level decreased from 52% in 1994 to 32% in 2001. It is also to· 
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be noted that the C-D ratio at the state level was always lower than 

the C-D ratio at the national level. 

(v) In every year during the last eight-year period (1994-2001) the 

highest amount of the total outstanding advances was occupied by 

Mai.GB among the all RRBs in the state. It was Rs. 7937.04 lakhs in 

1994 and Rs. 20219.00 lakhs in 2001. Whereas, the corresponding 

figure was the lowest iri MGB at Rs. 1354.41 lakhs in 1994 and Rs. 

3721 lakhs in 2001. 

(vi) As on 31 March, 2001 the amount of per branch outstanding 

advances of Mayu.GB was the highest in comparison with the other 

RRBs in the state at Rs. 134.40 lakhs. But at the end of March 

1994, the figure was the highest in GGB at Rs. 46.52 lakhs, followed 

by Mai.GB at Rs. 45.10 lakhs. For UBKGB the amount of per 

branch outstanding advances increased from Rs. 39.06 lakhs in 

1994 toRs. 121.351akhs in 2001 which was second largest amount 

in the state. 

(vii) On the contrary, the amount of per branch outstanding· advances 

was the lowest in NGB as on 31 March 2001 at Rs. 76.06 lakhs 

only. The corresponding figure of HGB was also lower· at Rs. 78.27 

lakhs only. 

(viii) The C-D ratio of GGB was the highest in 1994 at 72%, followed by 

MGB at 70% . On the other hand, it was the lowest in HGB at 36% 

during the same year, followed bySGB at 41%. But at the end of 

March, 2001 the corresponding figure was the highest In UBKGB at 

41%. But, at the same time period the corresponding figure was 

the highest in UBKGB at 41%, followed by GGB at 39% and the 

position of HGB and SGB remained same at 20% and 22% 

respectively. 

(ix) The shares of Mai.GB, GGB, SGB, BGB and NGB to the total 

amount of outstanding advances at the state level decreased from 

2351%;, .1971%, 12.84%, 10:21% and 5.69% in 1994to 22.13%, 

18.08%, 10.81%, 9.87% and 5.41/5 in 2001 respectively. On the 

other hand, the shares of MGB, HGB, Mayu.GB and UBKGB rose 
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from 4.01 %, 4.94%, 6.71% and 12.84% to 4.07%, 5.06%, 9.56% 

and 15~01% respectively during the same period. 

(x) The rate of growth of outstanding advances during the seven-year 

period from 1994 to 2001 was the highest in Mayu.GB at 285.71%, 

followed by UBKGB at 216.26%. On the contrary, it was the lowest 

in BGB at" 136.30% , followed by GGB and Mai.GB at 148.26% 

and 154.7 4% respectively and the corresponding figure at state 

level was 170.64% during that period. 

(xi) The magnitude of regression coefficient between deposit (Y) and 

credit (X) at the state was 3.9227, i.e., for one unit change of credit, 

growth of depoisit will change by 3.9227 units of deposits amount in 

future. For all RRBs in the state the corresponding figure was not 

satisfactory. It was the highest in SGB at 6.7829 and the lowest in 

Mayu.GB at 2.9739. The RRBs, therefore, in the state might have to 

take necessary steps for maintaining a steady growth of credit to 

uplift the socio-economic condition of the rural people. 
' 

1 The 20-Point Economic Programme of the late Prime Minister , Mrs. Indira 

Gandhi, laid great emphasis on providing the benefit of economic development to 

the weaker sections of people, viz., small and marginal farmers, agricultural 

labourers, small traders and rural artisans (Sonara, 1998). 

2 The coverage of Regional Rural Banks was uneven and the bulk of assistance 

both direct and indirect has gone to small and marginal farmers and agricualtural 

labourers in conformity with the objective of RRBs (Srivastava and Subramanian, 

1982). 

3 The sharp fall in the growth of credit of RRBs was mainly due to poor recovery and 

resultant decrease of refinance facilities from NABARD, preference of the bank for 

earning interest income at a higher rate on deposits from sponsor bank without any 

risk, poor credit management and lack of professional skill in lending to non-target 

and non-priority sector also affected the growth of credit (Das, 1998). 
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4 To solve the problem of predficting the value of one variable (say y) from the 

given value of another variable (say x) it would be necessary to express the 

relationship between y and x in a mathematical form. Suppose in a particular case 

the approximate relation may be represented by a line : 

Y =a+ bx 

Where, Y denotes the predicted value of y. To get an appropriate line, it is necessary 

to determine 'a' and 'b' from the observed value (Goon, Gupta, Dasgupta, 1993). 


