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1.1 Introduction: 

CHAPTER I 

INTRODUCTION 

Nepal is a landlocked country situated in south Asia with area extending in 

147,181sq .Km is one of the poorest countries having per capital income about 473 

U.S. Dollar (Government of Nepal macroeconomic indicator, 2009). It is located in 

between the latitude 26°22' north to 30°27' North and longitude 80°4' East to 88°12' 

East. The average length being 885 km east to west and average breath is about 193 

km. north to south. It ,is an independent country that lies between two powerful 

counties, China and India. 

According to Central Bureau Statistics (CBS) projection 2008/09, total 

population of Nepal is 27.64 million. Population growth rate is 2.25 percent. Based on 

the population census 2001 result, the county's urban population is 15.20 percent and 

rural population is 85.80 percent. The Himalayan region covers 6.3 percent; Hilly region 

covers 45.3 percent and Terai region covers 48.40 percent of the total population. 

Nepal has abundant natural resources, but still it is backward in term of socio

economic development because of the inability in exploiting the resources. Exploitation 

of the available resources helps to make economy of a nation strong by flourishing 

various development works. Among the various resources available in the nation, water 

resource is the greatest one. It is the second richest country in the world in this 

resource. The geography of Nepal facilitates to mine water in three forms as- snow, 

rainfall and ground water. These forms have generated more then 6000 river and 

rivulets interlinked mainly in four major river systems carving to this tiny country Nepal. 

These perennial river systems carry out 225 billion cubic meter of water every year and 

flow down to Indian Ocean via India. The water resource of Nepal can be considered 

as incomparable means of all round development if it is used wisely. From the 

perennial rivers, hydroelectricity can be generated but it can also be multi purpose 

source of energy and tourism. This typical gift of nature has abundant potentiality of 

fresh water sources for drinking purpose and hydropower generation besides other 

uses. 
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Proper utilization of this huge potential of natural resource is one of the 

important means for the economic development of the country mainly to harness 

environmentally clean and renewable energy tapping the disseminated sources for 

sustainable energy to fulfill the domestic need as well as for export purpose. Supply of 

hydro energy in affordable price can be an alternative source for daily domestic 

consumption of energy and control the high rate of deforestation and disaster. 

Efficiently generating hydroelectricity emphasizes tourism development; industrial 

development provides job opportunities and improves the socio- economic condition of 

the county by reducing the investment in other petroleum products. Besides these, 

exporting surplus electricity to the foreign countries may help poverty alleviation 

objective of the tenth five-year plan. This is possible only through the collective effort of 

the government and non-government originations, private and civil society. 

According to the State Resource Policy formulated by Government of Nepal, a 

target of providing sustainable supply of drinking water all over the country, year round 

irrigation facil ity to 41 % of total agriculture land has been set. Electricity generation of 

50% (22000MW) of the economically feasible potential of which 15000MW will be for 

export has been proposed to meet the target within 1 01
h to 141

h National Five Year 

Development Plan through short-term, mid-term and long- term goal till to end of 2027 

AD. 

The Economic development of a nation is possible only through the striving of 

the public enterprise as well as co-operatives development. The success and failure of 

the co-operatives on achieving the set goal depends upon their strategy, policies of 

government and the active participation of the people. 

Nepal is one of the least developed and agro-based countries where nearly 90% 

of the total population lives in rural areas. Agriculture sector is the key sector of the 

Nepalese economy but agriculture sector is not free from cowed model of production 

and absentee landlord problems. Most of the people have tiny particles of land and 

some are landless also. Population is increasing in geometric progression where as 

food and physical amenities are increasing in arithmetic progression. Estimated per 

capita GOP for the year 2008/09 is US$ 473. Population is growing at the rate of 2.25% 
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per annum has produced a broad base, increased dependency ratio in the country. 

Open unemployment rate is 6%. Literacy rate is however increasing but still much 

lower (68%) to upgrade pace of development by making optimum use of human 

resource. There is a great challenge to the nation to eliminate the massive poverty in 

the country and provide basic needs to the people. 

Most of the area of Nepal is rural, full of villages and small farmers who are 

depending on the profession of agriculture, cottage industries and labors such as farm 

labor, carpenter, rickshaw puller, animal husbandry etc. Small farmers are 

characterized by mass poverty, illiteracy and practicing traditional cultivation. Poverty is 

a relation between the essential needs of the people for survival and physical efficiency 

and their ability of gap between the income and expenditure of the households 

accounts and has no opportunity of financial intermediaries also. In general, sectoral 

imbalance, growth of population, large unemployment and high inequality in income 

and wealth distribution are found to be the major indicators of poverty of the society. 

Because of the high rate of population growth, poverty is also increasing day by 

day. Population growth rate and structure from 1998 up to 2058 B.S. is presented 

below. 

Table1.1 

Census wise Growth Rate of Population: (1998- 2058 B. S.) 

Census year Population Annual population Time for doubling 

(B. S.) growth rate 

1998 6283649 1.16 60 Years 

2009/11 8256625 2.3 31 Years 

2018 9412996 1.65 42 Years 

2028 11555983 2.07 34 Years 

2038 15022839 2.66 26 Years 

2048 18491097 2.1 33 Years 

2058 23409331 2.24 31Years 

Source: Central Bureau Statistics (CBS) , Katmandu, Nepal 
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The table above presents the increasing population census wise. The table 

clearly shows the population growth from 1998 B.S. to 2058 B.S. Family size is not less 

than 5 members. Poverty 'is the longing of a young boy playing outside a village school 

but unable to enter because his patents lack a few rupees to buy text book. Poverty is 

the grief of parents watching a three years old child died a routine childhood disease 

because they cannot afford any medicine. 

These vivid pictures of illiteracy, hunger and malnutrition reveal that poverty

stricken and survival-oriented people are living in Nepal. 

Nepal is an agrarian country where 80.3 percent people depend on agriculture. 

Agriculture is the backbone of the Nepalese economy. More than 75 percent farmers 

are small farmers, who are suffering from vicious circle of poverty. Nepal is one of the 

poorest countries of the world. 30.28 percent of the total populations are still below the 

poverty line; among them about 86 percent are rural inhabitants. Agriculture is the most 

important single occupation employing 81 percent of country's total production and 

contributes more than 38 percent of the total income (GOP) of the country. 

1.2 Statement of the Problem 

Morang District Development Committee is situated in Koshi Zone in eastern 

development region of the Nepalese Republic. Biratnagar the second biggest city of 

Nepal is situated in this district. Bihar state of India is located in the south of this 

district; it is surrounded by Jhapa and llam districts in the east, Sunsari district in the 

west and Dhankutta, Panchattar and llam in the north. Both remote hilly areas and 

developed industrial areas are parts of this district. The total area of this district is 3642 

sq. km (Morang District Development Committee (DOC) profile) out of which 80 percent 

is the village area. 

Nepal faced conflict situation since 1997. Maoist party did not believe the 

existing parliamentary system and started the revolutionary underground war to take 

the crown. Unequally treated people, unemployed people, unequal distribution of 

wealth, deprived, poor and hungry people and other unsatisfied groups of people 

supported the war. Initially the war was in the middle-west region of the nation. In a 

short time, the conflict spread all over the country because of the unstable and weak 

government. The government at that period could not address the immediate needs of 
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the needy people. In 1997 nearly 42 percent people were below the poverty line, which 

was the fertile ground for the Maoist revolution in the country. There was unequal 

distribution of wealth where 80 percent of the total resources were in the hands of 5 

percent rich people (Economic indicator 2002). There was huge poverty gap (Adhikari 

Ramesh, The Journal of Economic Society, 2006). These all kinds of problems were 

addressed by the slogans of the Maoist revolutionaries. The people from backward 

areas, deprived people, people from different tribal and ethnic groups, poor and hungry 

and distressed people even being with the parliamentary system supported the 

revolutionary conflict. Thus, all these factors led the economy to the conflict situation. 

The nationwide conflict was also spread in Morang district. Northern and 

southern parts of the district were more affected by the conflict. Additionally, mid part of 

the district was also affected by the conflict since 1997. All most all the police posts of 

rural areas were shifted towards developed as well as urban areas. Only unified 

command was in existence in three rural places of the district. 

In the time of conflict, the commercial banks and other financial institutions 

besides co-operatives are gradually closed, merged or shifted towards the town area, 

where more security is available. The villagers of the district are seriously affected by 

this activity of banks and financial institutions. The villagers have no medium of finance 

as well as the suppliers of money. Even the regulation upon money supply and 

supervision to the commercial banks by the Central Bank of Nepal (Nepal Rastra Bank) 

was weak due to the restriction in entering the remote villages. The Maoist activists 

attacked banks and financial institutions of government sector. Revolutionary members 

of them also attacked other private firms and industries. In this conflict period, 488 

numbers of industries were closed within Sunsari-Morang corridors (Department of 

Industry, Government of Nepal, 2007). Therefore, the number of banks, financial 

institutions and industries gradually decreased during this ten-year conflict period. 

During this period .of conflict, 98 branches of Rastriya Banijaya Bank (which is a 

government bank), 52 branches of Nepal Bank Limited (with 41% government 

ownership), and 91 branches of Agriculture Development Bank (which is a government 

development bank) were closed (financial statistics of Nepal, 2008). Other financial 

institutions such as Small Farmer Development Project (which provides loan to the 

poor farmer), Gramin Bikash Bank etc. are closed, damaged or seriously affected 

(Economic Survey, 2006 Government of Nepal). Their branches were also closed, 
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merged, or shifted towards secured area. In Morang district, twenty-three police 

stations were shifted to headquarter. Health Posts, Postal Offices were seemed to be 

collapsed by the gun firing and bombing. Five major police posts were attacked 

seriously and injured many people. At least 208 people were dead and 66 were 

missing up to 2007 (Eastern Regional Police Directorate, Biratnagar, 2007). 

It is interesting to note that during this period of conflict, the co-operatives 

managed by the villagers have not been affected. The numbers of co-operatives were 

increased in this period of conflict. In fact, many new co-operatives were established 

throughout the country in this period. They were not affected much and there was an 

increasing trend of the numbers of such co-operatives during this time. Every co

operative operated efficiently in this period. Co-operatives were proved to be the proper 

medium of micro- credit in the rural areas as well as urban areas where there is lesser 

presence and activity of banks and other financial institutions. 

Nepalese financial system remains alive in rural village due to the development 

and activities of cooperatives during severe conflict situation in Nepalese economy. 

The co-operatives managed by the local people are not conflict target of the 

revolutionaries because of the nature and number of its members. The members of the 

co-operatives are widespread throughout the villages so that the villagers protect them. 

In the absence of government banks and other financial institutions, the co-operatives 

were proved to be the better financial intermediaries in the district. They provided 

micro-credit to the villagers in that period of conflict when the banks and financial 

institutions could not do so. 

Co-operatives movement in modern age was started in England in 1845. It 

spread in 84 countries until 2003 and their total asset is 758 billion dollar, total saving is 

656 billion dollar and 482 billion dollar is the loan disbursement. Irish Credit Union is 

the huge co-operative in the world where there are 2 million 900 thousand members 

and 11 billion Euro is in saving. In this union, there are 9500 volunteers, 1600 

permanent staffs and 1200 temporary staffs (Co-operative Directory -2007, pp29). 

The increasing members of co-operatives in Morang district of Nepal in the 

conflict period prove that the co-operatives are the better medium of financial 

intermediaries in the district. In Morang district, 226 more co-operatives have been 

established in the conflict period (Division Co-operative Office, Morang, Biratnagar; 

Status of Co-operatives in Morang-2006). In entire country, there were 830 numbers of 

co-operatives up to 1991 but these numbers increased to 9362 up to 2007. The 
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members of such co-operative societies within country are 1,234,332 in May 2007 

(Development of Co-operative Sector in Nepal and its Management challenges, 

Mirmire, Years 36, Vol 9, Nepal Rastra Bank, Kathmandu). 

The co-operatives are helpful to raise the economic condition of its members. 

The increasing membership of co-operatives in the period of national conflict appears 

to have proved it. In 1997, there were 8243 members involved in co-operatives in 

Morang District Development Committee, whereas there are 50262 members after the 

ten years of conflict period. The volume of credit provided by the co-operatives has 

also increased to a great extent. Total profit, their fixed assets and the number of 

employment provided by them is also having an increasing trend. There were 76 co

operatives before 1997 but after ten years there are 336 co-operatives, i.e., 260 more 

co-operatives were established. 

The present research work is expected to help to know the economic status of 

the members. This study will be important from the point of view of the management of 

co-operatives in conflict situation. It may be helpful in minimizing the insurgency in the 

nation. The socio-economic phenomena mentioned above is new thing and very few 

research studies have been done on it. Thus, the present study would make an 

important addition to the existing literature on cooperative development in Nepal and 

also it will fill a research gap in this area of study. Our study will make an attempt to 

find answer to the central question: 'Why cooperative development is possible during 

insurgency period in Nepal? 

Therefore, the present research study is expected to show the relationship 

between the conflict and development of co-operative societies in Nepal. It is also 

expected to prove that the development of co-operatives can minimize the conflict in 

the society. Conflict that arises as a result of poverty may be resolved by the 

development of co-operatives. The main focus of this study would be to find out how 

co-operatives are helpful in the resolution of conflict and socio-economic development 

. of an economy. Economic development is very difficult task; it depends upon the rural 

and deprived sectors' development. Government efforts aren't the cure of such 

backwardness of the rural area. Co-operative should apply the program for small and 

poor farmers and deprived ones to mobilize resources for them. Small poor farmers 

with their empty hands can't do anything except working as share croppers by taking 

lease of land from big farmers, casual/contract workers of resource owner employers 

etc. 
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Most of the people are involved in agriculture sector and a little are involved in 

small business, contract workers of resources owner such as rickshaw driver bus . ' 
driver machinery operator etc. More than 75 percent farmers are small farmers. They 

depend upon the agriculture sector along because of their small size of land holding, 

they can hardly earn their livelihood from agriculture. The productivity of land is very 

low and on the decline because of the traditional method of agriculture. 

Small farmers, who have no resource to improve their traditional agriculture, 

lease holder of the resources owner, who have no medium of optimum usage of such 

resources such kind of resource-less or empty hand, are benefited by cooperatives. 

Poor people cannot improve their consumption expenditure, health condition, housing 

and other living conditions. In such situation nobody can think about making some 

saving and investment. 

The co-operatives provided saving facilities to the members and loan facilities to 

them also. The program launched by co-operatives can help to improve economic 

condition of the deprived section of the people who are landless, poor and needy. Co

operative has identified the needy members who have remained untouched so far. 

There is widespread misuse of loan form banking sector. Poor have no 

accessibility to loan facilities from the bank. Rural as well as urban branches of 

commercial bank have been shifted toward towns because of conflict. There is no 

banking facility to the rural people. Moreover banking sector's loan is used for 

unproductive purpose and they cannot repay the loan at the right time. ·co-operatives 

are the right medium to touch poor people as well as to improve their economic 

condition. This study has attempted to explain the socio-economic impacts of such co

operatives in Morang district on the background of conflict during 1997-2007. 

There are different types of co-operatives existing in Morang district (co

operative Directory 2007, pp493- 561) according to the nature of saving mobilization 

and social work. These are: 

I. District saving and credit association. 

II. Agriculture co-operatives. 

Ill. Dairy production co-operatives. 
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IV. Saving and loan co-operatives. 

V. Multi-purpose co-operatives. 

VI. Women co-operatives. 

VII. Small farmer co-operatives. 

VIII. Miscellaneous (health, transportation, consumers etc.) 

All these types of co-operatives were flourished during the period of conflict. 

Each of them have played vital role in socio-economic development of the country. In 

this research , ro le of these co-operatives will be analyzed in detail. These different 

types of co-operatives were introduced after 1990, so our main investigation will be to 

find out answer to the question: What is the role of those types of cooperatives in 

society? 

1.3 Existing Types of Co-operative in Nepal 

There are many types of co-operatives society existing in Nepal. Some of them 

are related with finance and some of them are related with saving and credit. They are 

divided into different types according to their working nature. The most popular co

operatives existing in Nepal are as follows: 

A. Saving and c redit co -operativ e society: -This kind of co-operatives is 

working under the co-operative principle. They adopted policies directed by the 

co-operatives Act. They motivated their members to save and collected capital 

through its. They used this capital on behalf of their members and for the 

society. They invested their money for productive, skillful, and income 

generating programmes proposed by the members. 

B. Multipurpose co-operatives society:-Multipurpose co-operatives societies 

are also helpful for providing loan facilities to the members. These types of co

operatives collected saving from their members and used this saving into 

different purpose and program. Multipurpose co-operatives have internal work 

diversification . Only one co-operative society can do many tasks, such as 

mobilizing saving and advancing credit, small co-operatives business, co

operatives education, development work, literacy work etc. The major numbers 

of co-operatives existing in Nepal are multipurpose co-operatives. 

C. Co-operatives society licensed by Nepal Rastra Bank (NRB):-This 

kind of co-operatives society have limited right of banking transaction. These 
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kinds of co-operatives can provide loan in addition to the members also. They 

can accept saving from other persons beside members and loan can be 

provided to them. They have facilities of opening account in the NRB for the 

daily transaction. They are able to exchange the foreign currency by obtaining 

license from NRB. Their rules and regulations are supervised by central bank. 

D. Financial co-operatives:-The major part of capital accumulation is 

possible by finance company, which is huge capital oriented co-operatives. They can 

accept saving and open account to the other people in addition to members. They 

provide housing, leasing and other types of hire purchase loan to the interested people. 

These finance companies are under the supervision of Nepal Rastra Bank. If the 

given rules and regulations are misused by finance company and its authorities, they 

are punished by law or they can be captured by Nepal Rastra Bank for sometime for 

improvement. In co-operatives sector, there is heavy amount of money transaction. 

These are .also called small bank which are classified into "D" according to Bank and 

Financial Institution Act 2005. 
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1.4 Importance of the Study 

Every study has its own significance for research. This study provides data on 

socio-economic conditions of members in Morang district. Especially in the rural area, 

the financial sector is not fully able to flow the credit as per the rural demand. By this 

reason, the potential members who have skill and enthusiasm but not resource, are 

exceeded from the outreach of the financial services. After the re-installation of multi

party democracy in 1990 and liberalization of the economy, the commercial banks 

branches are gradually going to be shifted towards urban areas, closed or merged. 

This type of condition has deprived the grass root people from the financial services. 

1.5 Objectives of the Study 

The main objectives of the study are: 

A. To trace out the development of co-operatives in conflict period. 

B. To analyze the activities of the co-operatives in the field of micro- credit. 

C. To find out whether there has been any change in economic status of its 

members. 

D. To investigate whether the co-operatives were running efficiently and making 

profit in the time of conflict or not. 

1.6 Research Methodology 

This study is based on an in-depth investigation of the economic activities of the 

co-operatives in Morang District Development Committee (DOC) for the eleven year 

time period between 1997-2007 A.D. Statistical inferences are the indicator of 

aggregate/average result and they may not reveal or match to individual unit and 

person in particular. Still the methodology used in a particular research work to all 

extent affects the overall outcomes of it. Reliability and validity of research work can be 

judged with the methodology adopted. So, in order to make this research work 

creditable, an attempt has been made to formulate the research methodology 
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compatible with the research to be conducted in relation to sample selection, area 

selection, survey implementation, data collection, tabulation, processing and final 

interpretation, All derived facts have been presented by means of tables, graphs, pie 

charts, trend line etc. and analyzed through mathematical tools such as percentage, 

correlation etc. 

This research is designed in such a way that can interpret the development of 

the co-operatives in conflict economy in the context of Morang DOC on the basis of 

descriptive as well as analytical research work. For this purpose, primary data based 

on field survey and secondary data have been collected from Co-operative Board, 

Division of Co-operative, Co-operative Bank, Department of Statistics of Government of 

Nepal, different co-operatives situated in the study area, Nepal Rastra Bank and so on. 

Other sources for the study are the works of well-known experts and authors' and 

literature as well as survey reports. 

As noted above the present study is based on primary and secondary sources of 

data. Primary data have been made available from field survey collected through the 

structured questionnaire with direct interview of sample units. Secondary data have 

been collected from Nepal Rastra Bank, different co-operatives in Morang DOC, 

Department of co-operatives, Government of Nepal; securities related data to show the 

conflict, Economic Survey, economic indicators and other published literature 

contributed by experts etc. 

Out of 635420 population in Morang, total 50262 are the member of such co

operatives. Out of 336 co-operatives, 10 co-operatives have been selected in which 

8250 existing members will be taken into consideration. 100 members from the group 

of 8250 members have been taken as sample selected randomly that represents 9.94 

percent of the total members. Direct interview and interactions have taken place 

through the well-defined questionnaire to the selected random sample. Ten co

operatives have been taken for secondary data collection. Some information will be 

collected from the managers of co-operative societies. Data for the period 1997-2007 

have been collected on the following items: 

1) The number of co-operatives within the district. 

2) The micro credit provided by these co-operatives. 

3) Collect the number of members from ten co-operatives and select 

hundred samples randomly from them. 

4) The economic status of the members by well-defined questionnaire. 
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5) The profit making condition of these co-operatives in the district in conflict 

period. 

6) Showing different scenarios of conflict condition during this period. 

7) Testing the hypotheses of obtained data from field survey and secondary 

sources. 

Before proceeding to interaction with the respondents, pre-coded questionnaires 

had been used in field surveys which have been demonstrated, posted in computer 

and tables have been made with computer coding of each question. That information, 

which is not quantifiable!, has been compiled through simple tables with descriptive 

listing for the further explanation. Raw data from secondary sources have been 

compiled through different suitable tables. 

Mean, percentage, correlation, graphs, pie charts and trend lines are the 

principal tools, which have been utilized for interpretation and analysis of derived facts. 

However, the main modes of presentation have been rather descriptive. First, the 

analyses of macro data have been made. It is expected that it has reflected the overall 

scenario of co-operatives, i.e., whether they are improving or not. Next, the analysis on 

field survey has been made. 

1. 7 Research Hypotheses 

The following hypotheses have been tested in the study: 

A) Conflict situation has led to the enormous growth of cooperatives in 

the study area during the period of conflict. 

B) The co-operatives have helped in improving the economic status of 

the members in the time of conflict. 

1.8 Research Questions 

We shall try to find out answers to the following key questions in order to reach 

at the truth on various .issues under study. 

1) Is cooperative development possible in conflict economy? 

2) Is the cooperative improving the socio-economic condition of the members 

participating in it? Is it helpful in providing employment opportunity? 
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3) Is the credit provided by the cooperatives fulfilled the basic needs of the 

members? 

4) Is the credit disbursed by the cooperatives not in risk zone? 

5) What are the facilities provided by the cooperatives to it members? 

6) Were the cooperatives earning profit by running efficiently? 

7) Have co-operatives helped in improving the economic status of the members in 

the time of conflict? 

8) Is the conflict arising through poverty and cooperative development 

inversely correlated to each other? 

1.9 Chapter Scheme 

The present study contains following chapters: 

CHAPTER-I: INTRODUCTION 

This chapter has introduced the problem and importance of the study in the 

Nepalese context. The scope of the study, objectives of the study, research 

hypotheses, research questions, conceptual framework, justification of the study and 

limitations of the study have been discussed in this chapter. This chapter presents the 

method adopted in the research. Tools and techniques that are needed for the 

collection of data as well ~s for the analysis of data have been explained in it. 

CHAPTER-II: REVIEW OF LITERATURE 

In this chapter, the earlier research and learned books have been reviewed to 

obtain the supportive facfs. This chapter has also explained the different concepts of 

proposed subject to make· easy for the analysis of the data. 

CHAPTER-Ill: EVOLUTION OF CO-OPERATIVES IN NEPAL 

In this chapter, the historical background of co-operatives in Nepal and the 

evolution of co-operatives in the country have been explained in brief. 

CHAPTER-IV: DEVELOPMENT OF COOPERATIVES DURING STUDY PERIOD 

In this chapter, obtained data from the secondary and other sources have been 

presented in tables, charts, diagrams and the data have been analyzed by estimating 

mean, correlation etc. 
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CHAPTER-V: SOCIO-ECONOMIC IMPACT OF COOPERATIVES 

In this chapter, obtained data from the field survey have been presented in 

tables, charts, diagrams and the data have been analyzed by estimating mean, 

percentages, pie chart, bar diagram etc. 

CHAPTER-VI: A CASE STUDY OF DEVELOPMENT CO-OPERATIVES IN JHAPA 

DISTRICT DURING THE CONFLICT PERIOD 

This chapter has shown the development of co-operatives in Jhapa district 

(another district situated near Morang) in the time of conflict in Nepal and has tried to 

examine the issues mentioned in the previous chapters with reference to the 

performances of co-operative societies during the conflict period. 

CHAPTER-VII: SUMMARY, CONCLUSIONS AND SUGGESTIONS 

This chapter has summarized the findings of the entire study. Conclusions have 

been drawn and recommendations for policy making have been presented. 

1.10 Limitations of the Study 

As noted earlier the study is mainly based on field survey and the secondary 

data collected from Division of Co-operatives, Morang. It has not represented the whole 

economy wide condition of the co-operatives though the result will have practical 

importance for the whole economy. Field survey has covered nearly ten percent of the 

total area so that it is not likely to be free from limitation. Therefore, this research has 

some limitation related to data, its analysis and the results. 
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CHAPTER II 

REVIEW OF LITERATURE 

2.1 Review of Literature 

Co-operatives have been assigned a pivotal role to play in the planned economy 

of Nepalese Republic with a pledge for socialism and democracy. It is considered as a 

powerful lever tci vitalize the rural economy through catering to the financial needs of 

rural people. Resource less people in the country are benefited by the co-operative 

societies. Their small pieces of land may be utilized in proper manner by the 

suggestion and support of co-operatives. The cattle holding, small and cottage 

industries and small business are supported by the policies of co-operative societies 

and they take advantage of the credit and other facilities. 

The structure of the co-operative movement in Nepal is based on three-tier 

system. It consists of national co-operative board on the top and village agriculture 

credit societies, multipurpose saving and credit co-operatives and dairy production co

operative societies at the base and the divisional co-operative offices serving as a link 

between them. At present 8345 co-operatives are functioning in Nepal. There is only 

one central co-operative board, only one central co-operative bank having 35 branches 

at the district level. There are 73 divisional co-operative offices, which provide license 

to the newly opened co~operatives. In Morang, there are 336 co-operative societies 

working in different parts and sectors. 

The slogan "co-operatives in villages to villages provide employment to each 

household to household" helps to generate the co-operative movement in villages as 

well as urban areas. The co-operative societies provide effective leadership to the 

primary agricultural credit, animal husbandry, small business, cottage industries and 

dairy industries. They serve them as friend, philosopher and guide. 

The word 'cooperation' is derived from the Latin word 'co-operari' where 'co' 

means 'with' and 'operari' means 'to work'. In other words, co-operation means working 

together with each other for a common purpose. 

The Webster Universal Dictionary defines co-operation as "an association of a 

number of persons for a common benefit especially in carrying on some branch of 

trade or industry, the profit being shared or divided among the members". 
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Co-operation has been defined as a form of organization in which persons 

voluntarily associate together as human being on the basis of equality for the 

promotion of their economic interests (Laxmikantamma T. (1915). 

The preferred ways of preventing industrial conflict in the views of workers were 

good working condition, timely and duly settlement of conflict, better personnel policies 

and programs, involving workers in management, adopting cooperatives and human 

relations behavior in approaching the problems, prompt and proper handling of 

grievance of workers and communicating the limitation of management to workers. 

(Katuwal, 2006) . 

Co-operatives under the license of Nepal Rastra Bank are helpful in providing 

the economic resources and financial support to the rural poor in the conflict period 

even though other banks and financia l institutions are gradually shifted toward the 

urban area (NRB, 2005) . 

Co-operatives provide assistance to its members, especially the resource less 

poor. During war or post war period; assistance, grants and other means of 

cooperation help the people in the world . If the people are serious ly disturbed by 

conflict, the assistance through the foreign agencies as well as local agencies is helpful 

to minimize the conflict in a country. The caste conflict in the Sarayevo war made them 

enemy but the co-operation to each other after the war made them the nearest friend. 

(Anderson, 1999). 

In Nepal federation level co-operatives, multipurpose co-operatives, saving and 

loan co-operatives, dairy product co-operatives, consumers' co-operatives, agriculture 

co-operatives, animal husbandry co-operatives, transportation co-operatives and other 

development activities oriented co-operatives have been established throughout the 

country. (GoN, 2006). 

The activities of co-operatives change the socio-economic status of a village. 

Every deprived people can enjoy loan facilities at low rate of interest. The loan amount 

is utilized for right purpose so that they can increase their earnings. Co-operatives are 

helpful to those people who have no resources. In Nepal being members of co

operative societies many people have acquired toilet facilities, safe drinking water 

facilities and have more cattle belonging, have better fuel resources and many more. 

Majority of the members feel that the co-operatives have changed the socio-economic 

earn money by animal husbandry, possession of durable good, more uses 
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and availability of finance is possible by the development of co-operatives ( Koirala, 

2006). 

Reforms in rural financial system were initiated in 1956 by the government with 

the formation of a number of savings and credit groups under a settlement program 

lunched in Raptidun valley (Pradhan, 2007) . A legal framework was created by 

enacting "Co-operatives Act 1963" and co-operatives rules were formulated . This 

provided a legal basis for the registration and operation of multipurpose co-operatives. 

During that period, co-operatives were seen as an important vehicle for rural saving 

mobilization and credit delivery. Separate bank for the co-operatives known as Co

operative Bank was set up in 1965. Though by 1976, altogether 1059 such co

operatives were registered ; the co-operative movement could not gain public 

confidence. As a result, these co-operatives suffered from financial and managerial 

problems as well as pol itical interference. After the democratization in 1991 , co

operative movement got momentum. The new co-operatives act was formulated in 

1992. There are 8031 co-operatives (as of Mid-January 2006) in operation. Out of this, 

2345 are savings and credit co-operatives where women single-handedly run more 

than 500 co-operatives. The formation of women co-operatives is the result of 

"Production Credit of Rural Woman (PCRW)" and "Micro Credit Project for Women 

(MCPW)" lunched by Nepal Rastra Bank with a loan assistance from International Fund 

for Agricultural Development and Asian Development Bank , Manila. Thus, the co

operatives in Nepal are major institutions that mobilized savings and provide credit in 

the time of conflict. Furthermore, these institutions are found efficient even in the 

current insurgency scenario prevalent in Nepal. 

Generally, conflict occurs when there are incompatibilities (Pyakuryal , 2004). In 

other words, discontent in terms of violence is manifested when we ignore the growth 

of society, which is fragmented by caste and community; and with linguistic, regional 

and cultural differences. This is what has been experienced in Nepal over last half

century. Added to this dimension, especially in Nepal, it is the pending development 

agenda to deal with extreme poverty, higher level of unemployment, low level of quality 

education, limited access to basic health services, negligence to overcome problems of 

livelihood and failed effort to strengthen governance. Since insurgency in Nepal aimed 

at overturning established order as was done in Cambodia and Columbia, it was a 

revolutionary war. The economic dimension of conflict may therefore be explained in 

terms of conflict. As a result, in the proposed study, the cause of conflict, its impact, 
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and selected issues in ecrimomic restructuring in post-conflict Nepal will be explained to 

help restore peace and sustain economic development. Mainly the conflict may arise 

by the inequality in distribution of wealth in the societies. The impact of conflict in Nepal 

can however, be seen in the falling of aggregate output, falling exports with a tendency 

to shifting towards domestic markets to sustain domestic consumption, sectoral shift 

from tradable to non-tradable sectors and increasing aid dependency. For the 

sustained development, there must be people's participation in development and 

financial activities through the way of cooperation. 

Dr. Ramsaran Mahat, the Finance Minister said that the· government is going to 

introduce new programmes to encourage small co-operatives in the country 

(Kathmandu Post, Jan 21, 2008). To quote him: "The government is coming up with 

new programs for small co-operatives recognizing the significant role played by them in 

mobilizing local cash during the insurgency when commercial banks were displaced 

from the villages". Now the government is implementing the program through a 

supplementary budget. There appears to be a strong relationship between democracy 

and co-operatives for economic development of the Nepal. 

Nepal needs immediate resources for reconstruction, rehabilitation, and reforms. 

People displaced due to the conflict, need immediate support to return home and lead 

a normal life. Problems of hunger, deprivation, disease and unemployment, which 

provided fertile ground for violent insurgency, need to be addressed with utmost 

urgency. International community has been supportive, but additional and timely 

support is crucial (Mahat, 2007). 

Mr. Dependra Bahadur Kshetry, Member of National Planning Commission, 

Nepal (2007) observed the unpredictable activities among financial co-operatives 

registered under Financial Meditation Institutions Act 1998 licensed by the Co

operatives Department. Some of these co-operatives even rank equivalent to 'B' class 

financial institutions as defined in Banks and Financial Institutions Act 2006, an 

umbrella Act. As reported in the financial Survey 2007, financial co-operatives 

command Rs. 8 billion savings and Rs. 14 billion-investment in spite of the conflict and 

transitional situation in the economy. 

In Nepal's case, thousands of saving and credit cooperatives and many other 

rural finance institutions are registered under cooperatives Act 1992 at respective 

District Cooperative Offices under the Department of Cooperatives. Some cooperatives 

are self-promoted and others are program-promoted, that is poverty-focused. Many 
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saving and credit organization (co-operatives) at the grass root level, financial 

intermediary Non-government organization authorized from the central bank and non

bank financial institutions are emerging in a large numbers with the aim of providing 

financial services to rural poor. But around 1.1 million as against the estimated demand 

of 3.6 million poor households in rural Nepal has reached with financial services. More 

than 70 percent poorest families have yet to be covered by the micro finance services 

(Bashyal, 2006). As of mid January 2004, the number of registered/unregistered micro 

finance institutions in Nepal has reached to almost 3000 mostly saving and credit co

operatives registered under the district co-operative Department. These include saving 

and credit co-operatives authorized with limited banking license from Nepal Rastra 

Bank and managed under Nepal federation of saving and credit cooperative. However, 

these large numbers of cooperatives operating in the country are able to cover hardly 

five percent of the costs and able to maintain adequate capital standard to expand their 

outreach (Bashyal, 2006). 

In the present observation on development of Maoist conflict, Nepal seems to be 

politically integrated but not 100 percent physically and socially integrated (Adhikari, 

2006) because of geographical complexities and poor performance of the plan on 

physical linkages with rural area. The distribution of resources, opportunities and fruits 

of development towards the poor and rural areas has been critically weak. So, the 

negative correlation between poverty and the plan efforts deepen the growth of poverty 

and its vicious cycle. Poverty is a root case of development and strength of Maoist 

conflict; otherwise, Maoist has been only political party, instead of arm rebels. Effective 

land reforms measures, investment in human capital, development of rural 

infrastructure, participatory and cooperative development activities, participation and 

access to the poor must be increased are the better measures to reduce poverty in 

Nepal. 

There were five thousand cooperatives opened until 1999/2000 and one million 

have members within its. The growth of such numbers of cooperatives in 2000 was 

25.4 percent than the previous year 1999 (NRB, 2001 ). 

There are no specific plans for financial cooperatives, which has taken license 

for limited banking activities. They come under the preview of various organizations. 

However, it is better the government should suggest and encouraged all financial 

cooperatives move towards financially string and transparent. To enhance operational 

efficiency and technical up-gradation, concerned authorities always focus on financial 
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support to financial cooperatives and financial non-government organizations. There 

are big numbers of development banks, finance companies, financial cooperatives and 

financial non-government organizations conducting limited banking activities in the 

country. Their contribution and effort for employment generation, resource mobilization 

and poverty eradication cannot be ignored. Survival of cooperatives is very crucial in 

the context of common people, which are ensuring financial solutions through better 

and simplified methods (Paudel, 2008). 

There are 9362 co-operatives registered in Department of Cooperative under 

cooperative Act 1990 (Subedi, 2007). There are one million 234 thousand 332 

cooperative members altogether in Nepal. Total capital is Rs.983 million 457 thousand, 

total saving is Rs.19 billion 394 million 899 thousand and total investment is Rs. 24 

billion 128 million 493 thousand until December 2007(Government of Nepal, 2007). 

Small Farmer Development Program had high operating cost and slow growth in 

outreach; therefore, an innovative model was adopted. Under this model, small farmers 

were encouraged to build up autonomous and viable institutions owned, managed and 

controlled by them in the form of Small Farmer Cooperative Limited (SCFL). The main 

purpose is to empower local people by enhancing their capability to undertake the 

activities of SFCL through their own autonomous cooperatives. This was the fruitful 

decision in the field of cooperative movement in the country (Nepal Rastra Bank in 

Fifty-two years). 

Both institutional and individual researchers study socio-economic impact of co

operative towards deprived sector. Economic development of the backward society is 

possible only by the medium of co-operation in the name of co-operatives society, 

small farmer cooperative financial co-operative etc. Rural bank concept is also possible 

by the medium of co-operatives. For the conflicting economy co-operatives is the cure 

of economic problems. In the time of contradiction co-operatives are the sources to 

reach towards the deprived people. Many studies indicated that co-operative has had 

positive impact on social as well as economic well being of the beneficiary people. Co

operatives provide demand base services to large number of real rural poor of the 

country in short span of time and it also will help to significantly reduce the overhead 

costs involved in members led local institutions that could manifested rapid economic 

growth of poor there by reducing small rural poverty and inequality prevailing in the 

country. 
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In view of the complexity involved in determining the eligibility of individual 

households and skills as well as information required for accounting incomes different 

sources, a simpler approach of assessment may be appropriate (Adhikari G,1994). 

Ranking individual households in area in order of poverty through Participatory Rapid 

Rural Appraisal (PRRA) to identify the eligible households seems to be a more 

practical approach. Households that can, at least, meet the basic needs can bed 

separated from others that cannot assess eligibility. Through this procedure may invite 

political problems at certain places, informing the larger members about the services 

provided by co-operatives for them may help. 

According to Dr. Govinda Ram Agrawal (1981) has mainly focused on "group 

marketing" of small farmers/members of such society. This study has indicated 

problems especially in marketing of small farmer/rural poor like low production 

inadequate irrigation facility attack of viral diseases on animal and agriculture product, 

lack of insecticides and other medicine and modern equipment and tools for agriculture 

transportation problem, capital shortage of veterinary services etc. For this cooperative 

transformation of the society is helpful one. 

According to Acharya, Pitambar Prasad (1989) entitled "small farmer 

development program an experience in rural development in Nepal" traced out the 

problem of poor farmers like, poor ability of farmers to received their defective 

distribution system, ignorance and the low level of income of small and poor farmers, 

To highlight these problems the study has made area survey and household survey. 

The small farmers submitted the application form to join into the group and sign the 

memorandum of the groups. This study has also highlight the socio economic activities 

and has indicated that the credit injection may serve as a toll to mobilize the rural poor 

but the credit would not alone be productive until the other service could reach in the 

area. So this study is mainly concerned with the change of life of poor farmers only 

injecting the various social and economic activities. This study also focused that the 

imbalance growth of social and economic activities of poor farmer led to negative result 

ion the level of their income. Lastly. This study has showed that the small farmer co

operative in an experimental basis is quite successful. 

Next study was carried out by Acharya Shanker Prasad (1998) entitled," Socio

economic Impact of Eastern Rural Development Bank" focused different types of 

program like creation and /or supply of the physical infrastructures, accessibility if poor 

on factor of production, education and tracing social communication, birth control, 
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employment creation, food safety, technological innovations for poor, labor service 

export, special program for ladies, special program for backwards, augmenting 

effectiveness of running program had been lunched. It concluded that you have skill, 

enthusiasm, devotions say every thing but if you don't have money all these means 

and devotion are worth less because you can't mobilize those potentialities with out 

capital. Thus this immense that of capital is provided by such rural bank and co

operatives. 

According to Rajbhandari Gajendra Prasad (2003), in his book entitled 

"Development and Management of Co-operative in Nepal" concluded that accumulation 

and . mobilization of capital, employment opportunity, mobilization of local inputs, 

resources and skill, poverty alleviation, end of exploitation, supply of necessity of goods 

and services, broad people participation, assistance to the formation of development 

infrastructure, development in industrial and business sector and emphasis on planned 

economic development are the basic significance of co- operatives from which they are 

proved as back bone of the economic development. 

According to J.S. Mill (1876) - "Co-operative transforms human life from a conflict of 

class struggle for opposite interests to a fair rivalry in the pursuit of common goods of 

all." 

NRB Research Department, Financial Institution Branch conducted study on

"Present Status of Financial Co-operatives Institution, Problem and Solutions in Nepal" 

(2007). NRB concluded that co-operative society are able to collect rural as well as 

urban spread saving or resource mobilization. They must accepted deposit by their 

members not by other customers. Co-operatives are divided into two part, they are;( 1) 

Licensed by NRB (2) Co-operatives that are registered by GoN's department of co

operative. The co-operative licensed by NRB are regularized NRB and the other type of 

co-operative regularize by GoN's department of co-operative. Male members in both 

types of co-operatives are in large number than that of female. In each co-operative, . 

share capital and reserve fund are more in quantity. Saving account is popular in such 

co-operative. Short-term loan is popular in co-operatives. Profit of such co-operative is 

distributed to those different funds creating by co-operatives as well as bonus to the 

share members. The membership of those co-operatives is increased day by day. At 

the end of FY 1999/2001 the members were 1029838 in such co-operative. 

Rural sector is far from the bank and financial institution. This rural sector is benefited 

by such co-operative. Co-operatives in rural, Terai, Hill and Mountain are the medium 
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of saving mobilization. Loan facilities are provided by such co-operatives in rural 

deprived sector. NRB suggested that the co-operative should be free from the NRB 

regulation and these must be another supervision mechanism to ·promote and 

supervision, mechanism to promote and regularization of co-operative. 

Gautam, Biji (2003) concluded that co-operative are in operation in urban area 

rather than rural area. For the present conflict time co-operative should be opened rural 

area and the saving of members should be mobilized in proper way without misusing. 

All co-operatives should be treated by legal consideration. They should be supervised 

by authorized institution or by NRB. 

Australia co-operatives development program history shows that, in 1978 the 

New-south Wales Government had established a work co-operative program with a $ 3 

million budget. This program inspired groups in Victoria to establish their own co

operatives-primarily to generate employment opportunities for young people who were 

unemployed. The Victorian Government's formal interest in co-operatives began with 

the Work for Tomorrow Conference in 1979 when Premier Rupert Hamer 

foreshadowed support for co-operatives as an employment initiative. The origin of all 

the co-operatives was to create employment opportunities for young people. 

Community co-operatives were established, owned and controlled by disparate 

members of the local community . to create employment opportunities for the 

unemployed. Few workers employed by the co-operatives and even fewer were 

members. A majority of the members and directors of all the co-operatives were 

employed individuals who had a genuine interest in assisting the unemployed but not a 

genuine interest in the co-operatives as being for their use and benefit. Co-operatives 

development Program recognized the importance of co-operatives as that they must be 

created by individual and communities for their use and benefit. 

Sharma, T.M., etal. (2009) conclude that cooperatives economy is neither public 

nor private; it is the third sector of economy. In Nepal it is one pillar of economy out of 

the three pillars i.e. public, private and cooperative sector. The contribution of 

cooperative sector in GOP is about 1 percent where as its contribution is estimated at 7 

percent in financial sector of the country. According to article 26(1) of the cooperative 

Act 2048, all cooperatives, weather financial and non-financial, are authorized to collect 

the savings and provide loan within members. However the financial cooperative 

societies can play a vital role in mobilizing the saving of the rural and poor people. To 
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meet the working capital deficiency of the rural cooperatives there should be a policy to 

mobilize the residual saving of the urban-based financial cooperatives. The production 

and service-oriented cooperative have to upgrade the quality and consider price to 

compete with the global competitive market. There is no other appropriate means 

except the cooperatives system of economy to uplift the living standard of the rural and 

poor people of Nepal. 

In Nepal there are altogether 9859 cooperatives having 1.26 million members 

with share capital of NRs1046 million. The saving and investment status of the various 

cooperative societies are recorded as NRs. 19518 million and NRs. 24148 million 

respectively. The number of saving and credit cooperatives are 3392 having 403 

thousand members with share capital, saving and investment status in Nepal recorded 

as NRs.450 million, NRs.8963 million, NRs.15099 million respectively. The cooperative 

societies in Nepal provide 15828 numbers of employments (GoN, 2007). 

Cooperatives are the best means of mobilizing small residual resources of the 

rural poor farmers (Nepalese Financial System: Growth and Challenges July-2009). 

They are also regarded a way of living of the poor farmers. They are used as the 

means of bringing social and economic development of the weaker section of the 

community. They are as the important sources of institutional credit provide financial 

assistance to the members. They eliminate middlemen and protect their members from 

the exploitation of the moneylenders. They encourage savings and investment among 

the members and other people. Cooperatives are also helpful for the supply of better 

quality goods and services at cheaper rates. They generates employment opportunity, 

promote cottage and agro-based industries in the country. They may be the tools for 

fair economic distribution among the people. They help to maintain ethical/moral 

standard in the society through boycotting the social evils like gambling and drinking. 

They also develop the feeling of cooperation and mutual support among the people. 

The concept of cooperative is so versatile and universal. Cooperatives differ in 

terms of size and operating practice (2009). However, cooperatives in different 

countries have gained a remarkable achievement. About half of all sugar production of 

India is through cooperatives. Iceland is referred to as cooperative-Island due to well 

developed cooperative system in all branches of economy. The agriculture 

cooperatives of France have the second largest credit and banking system in the world. 

Cooperatives of Spain are the largest manufacturers of refrigerators and household 

appliances. Cooperatives of Poland are famous for housing construction and they 
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shared more than 75 percent of construction works of the country. The dairy marketing 

cooperatives of Gujarat (India) operate some of the largest and most modern milk 

processing plants in the world. In Malaysia the largest insurance system is a 

cooperative. In Canada, one third of the populations are members of credit 

cooperatives and the country's 75 percent grain is handled by marketing cooperatives. 

Cooperatives run buses and taxis in Israel, Canada and several other countries in the 

world. There are successful school cooperatives in France, Poland and the Philippines, 

which supply books and other educational materials to the student. In Columbia, 

cooperatives are responsible for health care service for 15.5 percent of the population, 

marketing 33.78 percent of coffee and 35 percent of agriculture produce and holding 30 

percent of banking service market. In Norway, cooperatives are responsible for 

production and marketing of 99 percent of milk, 76 percent of timber products and 

export of 8.7 percent of fishery products. Singapore consumer's cooperatives hold 55 

percent share of the market. Brazilian cooperatives are responsible for the production 

of 72 percent of wheat, 44 percent of barley, 43 percent of soybean, 39 percent of milk, 

38 percent of cotton, 21 percent of coffee and 16 percent of maize. All over the world, 

cooperatives provide over 100 million jobs i.e. 20 percent more than multinational 

companies. In Nepal, there are 15828 people are employed fully where as other 100 

thousand than more people employed partially in cooperative societies (GoN, 

Department of Cooperatives 2007). 

Different working class organization feared the increasing likelihood of 1•t world 

war. The ICA was apprehensive that a war could jeopardize co-operative expansion 

and ties at the international level (Rhodes, Rita, 1995). At the Glasgow Congress it 

took stand on peace although the maintenance of peace had been one of the earliest 

aims of the Alliance. This had taken more definite form when, in 1900, the ICA began 

to have informal links with the international Peace Bureau in Berne. Mr Hodgson Pratt, 

who, as a representative of the Labour (co-partnership) Association, had attended the 

1892 meeting at Crystal Palace which began the organization of the ICA's first 

Congress three years later, became a member of Peace Bureau. He presided the over 

the 11th International Peace Congress in Monaco in 1902 and forwarded copies of its 

resolutions to ICA. These resolutions had urged that the International Peace Bureau 

and national peace societies should approach workers' organizations, including the co

operatives movement, to encourage joint actions in support of peace. The ICA's 1902 

Congress in Manchester passed a resolution declaring its readiness to work with tJ;le 
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International Peace Bureau, and Hodgson Prat became the Alliance's formal 

representative with the Bureau. On his death in 1907, his place was taken by Mr 

Aneurin Williams who, that year, had became Chairman of the ICA's Executive Bureau. 

The Executive Committee of the International Co-operative Alliance, in view of 

the state of war existing in Eastern Europe and the grave outlook, desires to remind co

operators in all countries that co-operation has peace among all nations as one of its 

essential principles (Watkins 1970). The Executive, therefore, in the name of co

operators generally, expresses the hope that war may not spread to any powers not yet 

. involved and that peace and good government may soon be established in the area 

affected. Co-operators in all countries are earnestly required to use every endeavor to 

bring and maintain peace and concord between the nations of the world. 

Some of the cooperatives operated Automatic Tailor Machine (ATM) in their own 

building. Laliguransh Multipurpose Cooperative also operate ATM in it own office 

(Kantipur National Daily, 201 0). 

Amana Khatun, a house woman has no land in the past seven years residing on 

government land. But now she has 3 kattha own land and her sons reading boarding 

school now. Her life is changed by the activities of cooperatives and micro credit 

institution. Rural poor got at least 8 billion credit without giving any collateral to the 

institution. Sahara Nepal Cooperative, Nabodaya Cooperative, Karnali Cooperative, 

Sramjibi Cooperative and other cooperatives played vital role on providing credit 

facilities to the rural poor (Kantipur Daily, 201 0). 

Community oriented cooperative named Small Farmer Agro Cooperative in 

Siraha Provided 10 million loans to its members for agricultural tools, livestock, 

livestock insurance and fertilizer. Even though, there is subscription demander, rival 

group who asked for donation- but cooperative operating smoothly earning 700 

thousand profits. There are 373 members out of which 228 are women, which prove 

woman participation on cooperative activities (Kantipur Daily Jan, 2010). 
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Micro credit institutions have helped 1 million 800 thousand small farmer and 

rural poor in Nepal within Himalayan, Hilly and Terain region. There target is to provide 

assistant to 8 million 600 thousand people in the country. These all institutions are not 

affected by the ten years long conflict and sustain development in monetary sector is 

possible by it (ibid Jan 19, 2010). 

Cooperatives used to play important role on delivering inputs and seeds, 

providing markets for agriculture products, providing financial services and 

providing market for milk (Mali, 2005). With growing privatization since 1990s, 

the role of providing inputs, seeds and market for agriculture products, especially 

in the peri-urban areas, have been assumed by the private entrepreneurs from 

the cooperative sector. Yet, cooperatives are providing such services 

significantly in the rural areas. The financial services and dairy business remains 

the stronghold of cooperatives in the rural areas. Both the finance and milk 

sectors of cooperatives are the prime sectors that have helped cash inflow into 

the rural areas. Be it through the inter-lending program of Nepal Federation of 

Savings and Credit Union (NEFSCUN) or Rural Self reliance Fund (RSRF) the 

savirigs and credit cooperatives have been able to access external sources of 

loan to on-lend to their members. Similarly, through the sales proceeds of milk 

the money from urban areas flow to the rural areas. On the conflict situation that 

is ongoing in Nepal, most of the external financial organizations and systems 

functioning in rural areas have been either destroyed or phased out. But the 

rural and community based savings and credit cooperatives and the dairy 

cooperatives are the omly grass root institutions that are still functioning without 

much problem in· the conflict areas. In the same way, savings and credit 

programs and the dairy cooperatives are among the very few programs that 

have worked as a system in these areas (ibid 2005). 
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CHAPTER Ill 

EVOLUTION OF CO-OPERATIVES IN NEPAL 

3.1 Early Evolution of Cooperatives 

Co-operative is as old as the development of society. 'Arma', 'Parma', Mangka 

Khala', Dharmabhakari, Dhikuri were the traditional co-operatives. They were in use 

differently according to their community, religion, custom and society. 'Armaparma' is 

used in hilly region. Armaparma means exchange of labor to each other. Mangkakhala 

is primitive co-operative of Newar community in Katmandu valley. "Dharmabhakari" 

was related and established with religious point of view. This co -operative was opened 

to collect cash and goods on behalf of its member. These kinds of co-operatives were 

in existence up to 2007 B.S. (1950 A.D.). 

After the democratic revolution of 1950, people were free form the autocratic 

ruler and people as well as government made effort towards improvement of rural 

farmer's standard of living. Co-operative Development Department was established to 

increase standard of living of rural farmer in 1953(201 0 B.S.). In 1954 (2011 B.S.) 

government established 'Shaja Sanstha" to provide loan for flood affected people to 

increase production. For this, government had taken foreign aids also. During the initial 

stage of planned development (1956), in the first five year plan, government operated 

'Rapti Doon (valley) Project' through co-operatives. In 1959, (2016 Bhadra 14) Co

operative Act was passed to improve effectiveness of cooperatives. 

Cooperatives are stated to have started in Nepal on April 4, 1956 with 

registration of 151 cooperative in Rapti Doon area of Chitwan district -Bakhan Credit 

Cooperative Limited. However, cooperatives had ups and downs until 1991, as only 

830 primary cooperatives came in operation during 35 years, from 1955 to 1991. But 

they started expanding fast after early dawn of democratic system in Nepal. Some of 

the cooperatives specialized in saving and credit and they are known as saving and 

credit cooperatives. Their number increased to 4349 by mid-July 1998 and to 9720 by 

mid-July 2007 out of which 3392 were credit and saving cooperatives (Department of 

Cooperatives, 2007). 
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3.2 Plan Period wise Evolution of Cooperatives 

The revolution of cooperatives during different plan period in Nepal shows that 

the number of cooperatives was increased in ninth plan period rather than others plan 

period. The table 3.1 below can help us to explain evolution of cooperative during the 

different plan period. 

Table -3.1 

Evolution of Cooperatives in Different Plan Period: 

Plan period No. of co-operatives No. of district 

1956- 1961 378 20 

1961-1962* 203 34 

1962-1965 542 44 

1965-1970 366 56 

1970-1975 251 60 

1975-1980 427 65 

1980-1985 78 67 

1985-1990 830 72 

1992-1997 3792 75 

Total 7328 

Source: Development and Management of Co-operative in Nepal (2003) 

*Without plan year 

At the end of mid-July 2003, co-operatives registered in co-operative department and 

other related office belongs to the categories as given in table 3.2 below. 

Table- 3.2 

Total Cooperatives with Classification 

Classification No. of cooperatives 

Multipurpose co-operative 3044 

Saving and loan co-operative 2350 

Diary product co-operative 1362 

Consumer co-operative 194 

Not classified (other) 495 

Total 7445 

Source: - GoN Cooperative Department, (2003) 
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According to Table 3.1, 378 co-operatives were established throughout the 

nation and there were 11059 members during first five-year plan period. Out of which 

188 were multipurpose shaja, 144 were loan co-operatives, 18 were cottage industry 

shaja, 3 were dairy product and 4 were shaja buying, selling and loan co-operatives 

and 9 were others. 

1961-2062 is called as without plan year, in which 203 shaja were established 

out of them, 168 were multipurpose shaja, 23 were loan co-operatives, 3 were cottage 

shaja 1 was consumer shaja, 2 were shaja buying, selling and loan and 5 were others. 

In 2"d three-year plan periods, co-operative movement was spread to 44 

districts of the nation and 542 new co-operatives were established during this 

period. Out of which. 397 were multipurpose, 85 were dairy products 14 were 

consumer, 8 were buying, selling and loan and 15 were others. 

In the period of 3rd five- year plan, co-operative movement was spread 

over 56 districts and 366 new co-operatives were established. Out of which 341 

were multipurpose, 4 were loan shaja, 1 was cottage, 1 was dairy, 10 were 

consumer, 7 were buying selling and loan and 2 were others. 

In 4th five -year plan period, 251 co-operatives were established in different parts 

of the nation and spread over 60 districts. In this plan period, co-operatives qualities 

were increased by merging co-operatives. 

In fifth five-year plan period, district level co-operative association was 

established in 33 districts. 1 national seminar, 4 regional seminars and 60 training were 

programmes held during that period. 

In sixth five-year plan period, 32 small farmer shaja and 37 shajha were 

established. 9 shajha warehouses were built in the kingdom. At the end of this plan 

period 13, 90, 121 members were in co-operatives activities. 

In seventh five year plan period co-operatives spread over to 72 districts where 

830 agriculture co-operatives and 33 district co-operative associations were formed. At 

the end of this plan period, such transaction of co-operatives was about of Rs.67 

crores. 
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In eighth five-year plan period 3711 primary co-operatives, 77 district level 

associations, 3 central level associations and 1 central association were established. In 

this plan period, Co-operative Act 1991 was issued, Co-operative Rules 1992, National 

Co-operative Development Board Act 1992 etc. were issued. 

3.3 Structure of Cooperatives in Nepal 

During the ninth five -year plan period different policy program were adopted. 

Co-operative education and training were held to maintain quality of such co-operative, 

infrastructure development and increment of the co-operatives capacity to promote 

further more of them. Effective execution of co-operative program was under 

supervision. Manpower were encourage for training. Co-operatives education included 

school level curriculum also in this five-year plan period. First year of 1oth plan (2003), 

co-operatives were spread all around rural as well as urban area of the country and 

7445 co-operatives were established throughout the nation up to mid July 2003. There 

were 34 financial co-operative at the end of FY 2002/03. They have Rs.19245 lakhs 

deposited and Rs.14632 lakhs of loan toward the members. 

S.N. 

1 

2 

3 

4 

5 

6 

Table- 3.3 

Cooperatives Structure in Nepal 

Name 

National Cooperative Federation 

National Cooperative Bank 

Central Cooperative Unions 

District Cooperative Federations 

District Coo~erative Unions 

Primary Cooperative Societies 

Total 

Source: Department of Cooperatives, mid -July 2007 

Number 

1 

1 

5 

49 

83 

9720 
9859 

There is only one cooperative federation in Nepal. There is one National 

Cooperative Bank having 35 branches all around Nepal. There exits 5 central 

cooperative unions and 49 district cooperative federations. 83 district cooperative 

unions working together in the country. In Nepal, there are 9720 numbers of primary 

cooperatives working in different subject and area in the country. 
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Table -3.4 

Number of Primary Cooperatives in Nepal 

S.N. Categories Number Percentage 

1 Agriculture Cooperatives 1218 12.53 

2 Saving & Credit Cooperatives 3392 35.90 

3 Dairy Cooperatives 1564 16.09 

4 Small Farmers Cooperatives 215 2.21 

5 Herbals Producer Cooperatives 24 0.25 

6 Tea Producers Cooperatives 22 0.23 

7 Coffee Producers Cooperatives 66 0.68 

8 Health Cooperatives 30 0.31 

9 Multipurpose Cooperatives 2532 26.05 

10 Consumers Cooperatives 103 1.06 

11 Science & Technology Cooperatives 84 0.86 

12 Electric Cooperatives 226 2.33 

13 Others cooperatives 244 2.51 

Total 9720 100 
Source: Department of Cooperatives, m1d July-2007 

In Nepal, the numbers of cooperatives are increasing day by day. There were 

7445 numbers of cooperatives in 2003 where there are 9720 numbers of primary 

cooperatives. Out of total number of cooperatives, 12.53 percent are agricultural 

cooperatives, which are mainly related with agriculture activities and agro

development. Saving and credit cooperatives played crucial role on economic activities, 

investment and saving. The majority of cooperatives are working on this field. In Nepal, 

there are 3392 numbers of cooperatives, which covers 35.90 percent in total 

cooperatives. Cooperatives helped the dairy development sector so that 1564 

cooperatives are operating till mid-July 2007. Dairy development cooperatives cover 

16.09 percent of the total numbers. Some cooperatives provide loan and technical 

assistance to the small farmer. There are 215 number of small farmers cooperatives 

which covers 2.21 percent. Herbal producers, tea producers, coffee producers and 

health service provider cooperatives are also in operation in the Nepalese economy. 

There are 2532 multipurpose cooperatives having multiple work diversity in different 

societies covering 26.05 percent total number of primary cooperatives in the country. 

Consumer's cooperatives, science - technology and electricity cooperatives are also 
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providing social services to the needy and poor people by giving appropriate 

assistance and education to the members. Other cooperatives cover 2.51 percent of 

the total number of cooperatives. 

3.4 Membership Structure of Cooperatives in Nepal 

The membership of the cooperatives in mid July-2007 shows the male and 

female numbers of members in the country. Male as well female both are participate in 

the activities of the cooperatives. But the participation of female members in such 

societies needs to encourage. The following table shows the subject wise participation 

of members on cooperatives in Nepal. 

Table- 3.5 

Membership of Cooperative Societies in Nepal 

S.N. Categories Male Female 
1 Agriculture Cooperatives 178665 53221 
2 Saving & Credit Cooperatives 230274 172852 
3 Dairy Cooperatives 59952 30500 
4 Small Farmers Cooperatives 49009 22570 
5 Herbals Producer Cooperatives 817 269 
6 Tea Producers Cooperatives 512 532 
7 Coffee Producers Cooperatives 937 619 
8 Health Cooperatives 2263 269 
9 Multipurpose Cooperatives 280031 98478 
10 Consumers Cooperatives 4639 1228 

Science & Technology 
11 Cooperatives 5263 1098 
12 Electric Cooperatives 6723 1295 
13 Others cooperatives 28215 29516 

Total 847300 412447 
Grand Total 1,259,747 

Source: Department of Cooperatives, mid-July 2007 

There is huge number of members in saving and credit cooperatives. Such 

members cover at least 13.7 percent of the total numbers of members. There are 

1,259,747 numbers of members in these different types of cooperatives. Male 

members as well as female members are actively participating on cooperative 

movement. Table 3.5 shows that the multipurpose cooperatives cover 378,509 

members on the country where as dairy cooperatives have 90,452 members on 
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different places. The total numbers of members are increasing continuously over 

different fiscal years. 

3.5 Saving and Investment of Cooperatives in Nepal 

The following table depicts the saving and investment of the cooperatives in 

Nepal in mid-July 2007. 

Table- 3.6 

Saving & Investment Status of Cooperatives Societies in Nepal (In Rs. '000) 

S.N. Categories Saving Investment 

1 Agriculture Cooperatives 251241 335883 

2 Saving & Credit Cooperatives 8962913 15098546 

3 Dairy Cooperatives 37594 33835 

4 Small Farmers Cooperatives 217140 592253 

5 Herbals Producer Cooperatives 823 15 

6 Tea Producers Cooperatives 7332 5520 

7 Coffee Producers Cooperatives 367 0 

8 Health Cooperatives 26100 42428 

9 Multipurpose Cooperatives 9864808 7893717 

10 Consumers Cooperatives 8534 16219 

11 Science & Technology Cooperatives 41509 59054 

12 Electric Cooperatives 5697 6128 

13 Others cooperatives 93459 64149 

Total 1 ,95, 17,517 2,41,47,747 

Source: Department of Cooperatives, mid-July 2007 

Tabie -3.6 shows the contributions of each cooperative on total saving and 

investment in the economy. Agricultural cooperatives contributed Rs.2,51 ,241 

thousand saving and Rs.3,35,883 thousand on investment. Saving and credit 

cooperatives contribution on saving is Rs.8,962,913 thousand and on investment is 
' 

Rs.1 ,50,98,546 thousand. On the other hand dairy cooperatives contribution on saving 

is Rs.37,594 thousand and on investment is Rs.33,835 thousand. Small farmers 

cooperatives saved Rs.2,17,140 thousand and invested Rs.5,92,253 thousand up to 

mid July 2007. Herbal, tea, and coffee producer cooperatives also saved and invested 

notable amount of money as indicated by the Table. Multipurpose cooperatives 
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contributed Rs.98,64,808 thousand of saving and Rs.78,93,717 thousand of investment 

on the country's economy. Consumer's cooperatives, science - technology and 

electricity cooperatives are also contributing large amount of saving and investment in 

the societies as well as country's economy. 

3.6 Assets and Liabilities of Co-operative Societies (Terai) 

Cooperative societies in the country were grown equally in different areas of 

Terai region. On the basis of sample survey, Nepal Rastra Bank researched that the 

financial cooperatives have increased the status of capital, deposit, loans and 

advances, incomes, fixed assets etc. The following table shows the aggregate assets 

and liabilities of co-operative society in Terai. 

Table- 3.7 

Aggregate Assets and Liabilities of Co-operative Societies (Terai) 

(Amount in Rs. '000) 

Particular Licensed NRB Licensed by HMG 

1998/1999 1999/2000 1998/1999 1999/2000 

Capital fund (Rs) 24514 29949 2328 5056 

Deposits 131174 177793 5504 33867 

Borrowing 7064 7349 291 129 

Liquid assets 52510 56335 1018 6251 

Investment 3580 3589. 114 21 

Loans and advance 103828 154562 6868 29587 

Fixed assets 2801 3050 134 905 

Other assets 16965 20124 151 2885 

Income 23661 29708 1078 4215 

Profit 2396 5914 279 (210) 

Source:- NRB Sample Survey, Research Department, (2005) 

According to this table, the figure shows the aggregate assets and liabilities of 

co-operatives societies within Terai region in two fiscal years. In FY 1998/1999 the 

capital fund of co-operatives licensed by NRB in Terai is Rs.24514 thousand and 

Rs.29949 thousand in FY 1999/2000. But the capital fund in GoN's licensed co-
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operatives is Rs.2328 thousand in FY 1998/1999 and in FY 1999/2000 is Rs. 5056 

thousand. Deposit of co-operatives licensed by NRB in FY 1998/1999 is Rs. 131174 

thousand and Rs. 177793 thousand in FY 1999/2000. Co-operatives societies 

licensed by GoN's have Rs.5504 thousand deposits in FY 1998/1999 and Rs. 33867 

thousand in FY 1999/2000. Borrowing of co-operatives licensed by NRB is Rs. 7064 

thousand in fiscal year and Rs.7349 thousand in FY 1998/1999. But in GoN's licensed 

co-operatives the portion of borrowing is Rs. 291 thousand in FY 1998/1999 and Rs. 

129 in FY 1999/2000. The Liquid asset of the co-opertives licensed by NRB is . 
Rs.5251 0 thousand in fiscal year 1998/1999 and Rs. 56335 thousand in FY 

1999/2000. But in GoN's licensed co-operatives the portion of liquid asset is Rs.1 018 

in FY 1998/1999 and Rs. 6251 in FY 1999/200. The investment of the co-operatives 

licensed by NRB is Rs.3580 thousand in FY 1998/1999 and Rs.3589 thousand in FY 

1999/2000. The investment of government licensed co-operatives is seem to be poor 

i.e. Rs. 114 thousand in fiscal year 1998/1999 and Rs. 21 thousand in FY 1999/2000. 

Loan and advances of co-operatives in fiscal year 1998/1999 is Rs.1 03838 thousand 

and Rs. 154562 thousand in FY 1999/2000. Government licensed co-operatives loans 

and advances are Rs.6868 thousand in FY 1998/1999 and Rs. 29587 thousand in FY 

1999/2000. Fixed asset of co-operatives in FY 1998/1999 under NRB licensed is 

Rs.2801 thousand and Rs.3050 thousand in FY 1999/20000. But in other side, the co

operatives licensed by GON' has fixed asset of Rs.134 in FY 1998/1999 and Rs. 905 

thousand in FY 1999/2000. Income of the co-operatives licensed by NRB is Rs.23661 

thousand in FY 1998/1999 and Rs.29708 thousand in FY 1999/2000. But in other side, 

GoN' licensed co-operatives has income of Rs.1 078 thousand in FY 1998/1999 and 

Rs. 4215 thousand in FY 1999/2000. The portion of profit of co-operatives licensed by 

NRB is Rs.2396 thousand in FY 1998/1999 and Rs.5914 thousand in FY 1999/2000. 

The profit of co-operatives under licensed by HMG is Rs.279 thousand in FY 

1998/1999 and in FY 1999/2000 there is negative profit by Rs.210 thousand. GoN's 

licensed co-operatives economic condition is falling due to the mismanagement. 

3.7 Classification and Growth of Co-operatives 

The following table can show the annual growth of co-operatives in different 

subject within Nepal in different fiscal year: 
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Table- 3.8 

List of Classification and Growth of Co-operatives 

Particular 2054/055 2055/056 2056/057 

1.Ciassification 

i. National co-operative union 1 1 1 

ii. Central co-operative union 3 3 3 

iii. Dairy production co-operative 1069 1058 1156 

union 815 1138 1574 

iv. Loan and saving co-operative 262 228 217 

union 1787 2084 2212 

v. Consumer co-operative union 416 263 512 

vi. Multipurpose 82 82 97 

vii. Others co-operative union 

.viii. District co-operative union 

Total 4435 4837 5772 

2. Transaction (in Rs.10 lakhs) 

i. Agriculture production material 358.3 216.2 375.4 

ii. Consumer material 171.6 111.2 95.1 

iii. Agro product 15.7 52.6 81.7 

iv. Manufacturing material 31.4 15.7 52.9 

v. Milk (Dairy) 252.1 502.7 480.2 

vi. Others 2.3 0.1 0.3 

Total 857.4 898.5 1085.6 

3. Borrowing 

i. Loan borrowing 176.0 145.7 142.5 

ii. Loan repay 111.1 85.2 103.6 

iii. Total loan 642.9 628.7 667.6 

4. Investment 

i. Loan investment 281.0 415.4 1157.8 

ii. Loan reverse 161.7 211.5 602.1 
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Particular 2054/055 2055/056 2056/057 

iii. Loan balance 491.8 61.4 1276.0 

5. Share capital 282.7 205.1 400.0 

6. Members 1064197 827631 1029838 

Source: - NRB Research Department Stud1es (2005), 

The Table - 3.8 shows the overall scenario of co-operatives. In which, the 

classification of co-operatives, transaction of co-operatives, borrowing, investment 

condition, share capital and the whole no of members of co-operatives are presented. 

In which 5772 number of co-operative deals Rs.1 0846 lakhs of total transaction. They 

invested Rs.11578 lakhs and reverseRs. 6021 lakhs during that fiscal year. At the end 

of fiscal year 1999/2000 there are 1 029838 members in co-operatives. 

3.8 Rural Financial System in Nepal 

Nepalese financial system is strengthened by cooperative development. 

There are a lot of cooperatives working in the field of micro credit and 

cooperation. The role of co-operative is important in the Nepalese financial system. 

The following chart represents the contribution of cooperatives in the financial system. 

~ 

Figure -3.1 
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Sources: - Eastern Rural Development Bank's Contribution on Social Economic 

Condition (NRB) (1997). 

This figure represents the Nepalese rural financial system. The flow chart is very 
• 

much useful to analyze the system at which the overall flow of finance is flowing. There 

are many financial intermediaries in Nepal. The commercial banks were the major 

provider of finance in Nepal in the past. Although the role of agriculture development 

banks, rural development banks, co-operatives and NGO's cannot be neglected. But in 

the time of conflict, cooperatives and NGO's are proved to be better medium of finance 

to the remote and rural area. In rural sector, the co-operatives are proved helpful to 

finance the needy one. They provided short term as well as. mid term loan to the 

people. Group loan, loan without collateral and share loan are provided by co

operatives to their members. The loan provided by co-operatives is more secured than 

other medium of finance. According to the cooperative's management, member people 

played vital role on the time of disbursement. They helped authorities to bring back 

loan in given period of time. 

Nepal is one of the poorest countries in the world. There are a lot of resources 

but not yet properly utilized. Development of such resources may be possible by the 

proper utilization over the country. These funds or resources are collected by the 

different types of cooperatives and may be utilized by them the behalf of its members 

and societies. 

Chapter Summary 
In Nepal, cooperative movement has no greater experience than world's 

cooperative activities. It has only 50 years of experience but shows the greater result 

on its norms and basic principle. This study based on the cooperative development on 

the background of severe conflict led by armed militant. The study periods is taken 

1997-2007, shows the notable development on the side of cooperative and have the 

valuable role on social and economic activities in the villages. This period seemed to 

be fertile period for the development of this system which government has recognized 

as third tire of economy and gave the greater priority in the budgetary activities. 

Nepalese financial system and organization mainly based on urban sector where 80 

percent villages are far from the services of the banks and financial institutions. So 
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that, those rural people were started to organized and established cooperatives 

societies to fulfill the financial needs and activities. Therefore, these cooperatives 

societies were expanded and established on different parts of the country as many as 

the people acquainted on the basic principle. Many people have taken membership on 

it and the number of members also increases on these societies. 

The revolution of Nepalese cooperatives was started from 1959 in an organized 

and formal way. But it encountered many ups and downs as well in the past/ dawn of 

democracy in 1989. After the resettlement of democracy, the new Cooperatives Act 

was launched in 1991, which institutionally recognized the cooperative societies. It is 

found that instable political situation led lower level of cooperative development within 

1991-1997. But after 1997, these development speeds up and enormous growth 

seemed on the cooperatives system. There were 9720 different types of primary 

cooperatives in mid July 2007. In the same way, there were 1259747 members on the 

cooperatives in Nepal. The collected saving amount of these cooperatives was 

Rs.19517517 thousand and investment was Rs.24147747 thousand on that time (GoN, 

2007). 
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CHAPTER IV 

DEVELOPMENT OF COOPERATIVES DURING STUDY PERIOD 

4.1 Introduction 

Densely populated Morang district on the background· of conflict is chosen for 

this research study. Because of the increasing activities of co-operatives in the country 

and in this district, it has chosen. For organized sector's study, ten co-operatives have 

been taken as field survey. Published data of each co-operative within 1997-2007 and 

other subsidiary data obtained by using questionnaire have been taken for the analysis. 

All other data are taken from GoN's Department of Co-operative. Out of 50262 

members, 100 members have been taken for field survey from ten co-operatives. First, 

analysis is done for development of co-operatives in study area giving whole Nepal 

references. Sample for the field survey have been taken randomly through the group of 

members of each cooperatives as they were found in different occupation, origin and 

economic status. 

4.1.1 Members Increasing Trends in Study Area 

The numbers of members in the study area during the selected period of 

analysis was found to be increasing. In each of the cooperatives number of members 

increased barring exceptional cases. The rate of increase in the numbers of members 

shows that higher the intensity of conflict the more are the members in cooperatives. In 

the economy, the conflict took place since 1997/98 and the increasing trend of 

numbers of members was apparent that point. The conflict gradually increased from 

that time and the number of members of such cooperatives was also found to increase 

continuously. The following Table shows the increasing trend in the numbers of 

members during conflict. 
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Table- 4.1 

Increasing Trends in the Number of Members in the Study Area (1997-98 to 2007-08) 

FN 1997/98 1998/99 1999/00 ~000/01 ~001/02 ~002/03 ~003/04 2004/05 2005/06 006/007 2007/08 

~tar Multi-purpose 
Cooperative 124 204 287 305 358 408 498 550 659 958 1005 
Bargachhi Multi-
purpose Co-
operative 0 67 262 354 450 530 631 744 854 976 1210 
Rajsati Women 
Multi-purpose 
Cooperative 96 142 147 193 226 256 340 366 
Rajghat Dairy 
ProdUct Cooperative 308 325 336 336 393 
Hatemalo Multi-
purpose 
Cooperative 118 141 156 170 192 343 
Manakamana Multi-
purpose 
Cooperative 101 101 143 143 177 187 192 202 202 372 555 
fSunpakuwa Multi-
purpose 
Cooperative 118 117 132 144 153 183 232 304 487 

ltahara Co-operative 101 238 260 301 348 399 493 550 675 892 1074 
Machhapuchhre 
Multi-purpose 
Cooperative 153 571 650 690 704 760 772 848 
Rastrasewak Multi-
purpose 
Cooperative 264 360 463 522 648 828 919 957 1038 1097 

[Total: 326 874 1430 1932 2700 3231 4127 4559 5101 6180 7378 

Sources: Annual reports of .each co-operative 

Table - 4.1 shows the increasing trends in the number of members in Morang 

during 1997/98-2007/08 when the conflict took place. Each of the random sampled 

cooperative's number of members is increasing during the study period. The total 

numbers of members of such cooperatives was 326 in 1997/98 where these numbers 

of members reached 874 in 1998/99 in Morang district. These memberships increase 

and became 1430 in 1999/00 where as it was 1932 in 2000/01. In fiscal year 2001/02, 

the number of members increased by 39.75 percent compared to previous fiscal year 

where· it is increased by 19.67 percent in fiscal year 2002/03. In fiscal year 2003/04 

there was an increase of 27.73 percent in the number of members. 432 members 

were added in the cooperative system i.e. 10.47 percent increased in FlY 2004/05 

and 11.89 percent number of members increased in FlY 2005/06. In FlY 2006/07, 

there was an increase of 21.15 percent in total number of members that is 1079 

numbers of members added. In FlY 2007/08, there was an increase of more 1198 

members in cooperatives, which is 19.39 percent higher than the previous fiscal year. 
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The following trend line (in fig.4.1) shows the increase in number of members. 

Figure -4.1 

Increase in Number of Members 
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Figure - 4.1 shows the regular increase in number of members in cooperative 

societies. The trend line moves upward to the right due to the continuous increase in 

total number of members in each fiscal year in the district. It is because of the fact that 

banks and finance companies gradually shifted to urban areas or closed due to the 

severe conflict situation. But cooperatives were flourishing in such situation by 

increasing their number of members. 

4.1.2 Member's Shares Amount in Study Area 

The sampled cooperatives, which are either established before fiscal year 

1997/98 or established within study period, have increased their share capital during that 

time. Share amount in cooperative is voluntary subject so that one can purchase according 

to the capacity and willingness for it. But many members either increase their shares or 

newly joined members purchased the shares of the cooperatives. Therefore the shares of 
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such cooperatives members increased continuously barring a few exceptional cases. This 

condition is represented by the following Table- 4.2. 

Table- 4.2 

Member's Shares Amount in Study Area (Rs. in 'DOD) 

FN 1997/98 1998/99 1999/00 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 2007/08 

~tar Multi-purpose 
cooperative 117 287 420 572 773 1012 2011 2526 3010 3805 5512 
Bargachhi Multi-
purpose Co-
operative 250 349 709 1518 2022 2624 3558 4851 5861 6940 
Rajsati Women 
Multi-purpose 
Cooperative 185 308 320 505 798 1021 1380 1549 
Rajghat Dairy 
Product cooperative 448 525 577 577 688 
Hatemalo Multi-
purpose 
Cooperative 1050 1822 2655 4869 6832 10324 
Manakamana Multi-
purpose 
Cooperative 1208 1208 1495 1495 1601 1659 1887 2550 2550 4872 6648 
Sunpakuwa Multi-
purpose 
Cooperative 18 108 171 310 506 779 1221 1855 2256 

ltahara Co-operative 202 202 508 637 767 935 1251 1697 2333 2761 3520 
Machhapuchhre 
Multi-purpose 
Cooperative 134700 134700 144300 345200 357000 383900 702900 735200 
Rastrasewak Multi-
purpose 
Cooperative 651 1006 1282 1688 2037 2641 4720 5215 5860 6750 

Total: 1527 2598 3796 139688 141526 153645 358895 376808 409547 736703 ~79387 

Sources: -Annual reports of the co-operatives. 

Table- 4.2 shows the scenario of increasing shares of the members in the study 

area. The total shares amount of the cooperatives in FlY 1997/98 was Rs.1527 

thousand where as it was Rs.2598 thousand in FlY 1998/99. It means that there was 

an increase of Rs.1 071 thousand i.e. 70.1 percent increase in shares amount in that 

period. In FlY 1999/00 the amount of shares of cooperatives reached Rs.3796 

thousand, which is 46.1 percent higher than earlier fiscal year. In FlY 2000/01, there 

was a heavy increase in amount of the shares capital. It was Rs. 135892 thousand 

more amount of shares capital added in the capital fund of the cooperatives. In the 

same way, the total shares of the cooperatives increased and reached up to Rs. 
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141526 thousand, that is Rs.1838 thousand more than the previous fiscal year. In 

2002/03, the share amount was calculated as Rs.153645 thousand, that is, Rs.1211 9 

thousand more than previous fiscal year. The shares amount in fiscal year 2003/04 

increased heavily and became Rs.358895 thousand . In this year, the shares amount 

increased by Rs.205250 thousand which is 133.6 percent more than the previous fiscal 

year. In another fiscal year, the amount reached Rs.376808 thousand and in FlY 

2005/06 the amount reached Rs. 409547 thousand . This amount is Rs.32739 

thousand more, i.e., 8.7 percent increased compared to previous FlY. In 2006/07, the 

amount increased by 79.9 percent so that Rs. 327156 thousand more share capital 

added in the cooperative system. The increasing trend in shares capital continued to 

the FlY 2007/08. 

The cooperative societies are able to increase the share amount in the district. 

They sustained their development by improving the share capital amount even though 

there was severe conflict situation in the economy. 

Figure -4.2 
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Figure - 4.2 shows the increasing trend of share amount in the cooperative 

societies in the district during conflict period. The higher the cooperative shares amount 

in the societies the more helpful for the members. Therefore, members were more 

attracted for the cooperatives shares. 

4.1.3 Member's Saving Amount in Study Area 

There were many members in such cooperative societies. These members 

deposited their surplus amount of money in the cooperatives. This saving is helpful for 

the further investment in the economy. Needy and resources less members may be 

benefited by the reserves. The members have faith on the cooperatives societies in 

their own surrounding because they have the shares of such cooperatives. 

Revolutionary party members were also the members in the cooperative so that such 

cooperatives were not the target for them. Again the members of cooperatives protect 

their institution for their better use of resource or to fulfill the present rural demand for 

fund. They provide short-term loan to the members on the severe conflict situation 

where the landlord, businessmen, banks and other institutions were not ready for 

providing resources (loan) to the borrowers. Collection of loan as well as saving for the 

cooperative societies was easy and people felt safe to keep the money in such 

institutions. Cooperatives are proved to be the better medium of finance in rural areas 

where the banking system is either not accessible or shifted urban areas from rural 

areas or closed on that place due the conflict. The following Table - 4.3 display the 

saving position of the members in different cooperative societies. 
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Table -4.3 

Member's Saving Amount in Study Area (trends) (Rs. in '000) 

FN 997/98 1998/99 999/00 2000/01 2001/02 12002/03 i2003/04 i2oo4/05 12oos/o6 2006/07 12oo7/o8 

Star Multi-purpose 
Cooperative 2152 2782 4126 5409 7700 9388 12997 19972 26231 27603 40047 
Bargachhi Multi· 
purpose Co· 
operative 6 31 319 649 913 1592 2320 4502 7201 10872 
Rajsati Women 
Multi-purpose 
Cooperative 78 369 738 1476 2020 2156 3343 10086 
Rajghat Dairy 
Product 
Cooperative 18 264 325 797 1144 
Hatemalo Multi-
purpose 
Cooperative 294 1328 2360 4753 4996 7591 
Manakamana Multi-
purpose 

-3409 Cooperative 865 2147 2501 2931 3093 3116 4600 8057 10391 16795 
Sunpakuwa Multi-
purpose 
Cooperative 1108 1244 1411 1900 2398 3411 5612 8046 10470 
ltahara Co-
operative 339 745 1339 2535 2974 3289 5195 8225 9486 15712 17442 
Machhapuchhre 
Multi-purpose 
Cooperative 809 1830 2573 6167 7237 8714 7555 9531 
Rastrasewak Multi-
purpose 
Cooperative 516 1153 1840 3974 7173 11563 15378 18999 21305 31965 
Total: 3356 6196 10258 15165 22000 29384 46143 65787 88835 106949 155943 

Sources: -Annual reports of the co-operatives. 

Table- 4.3 represents the saving amount of the members in different fiscal year. 

Initially, the.amount of saving was Rs.3356 thousand in F/Y1997/98 where as it was 

Rs.6196 thousand in FlY 1998/99 which is 84.6 percent higher than the previous fiscal 

year. The saving amount increased heavily in fiscal year 1999/00 and reached 

Rs.1 0258 thousand, which is 64.6 percent more than the previous fiscal year. Besides 

FlY 1998/99, the saving amount of cooperatives increased at notable percentages. In 

FlY 2000/01, the saving of the cooperatives increased by 47.8 percent i.e. Rs.4907 

thousand more saving deposit collected by the cooperatives compared to previous FlY. 

The cooperatives collected 45.1 percent more saving from the members in FlY 2001/02 

compared to previous FlY and reached Rs. 22000 thousand. The members were able 

to save Rs.29384 thousand in FlY 2002/03, which is 33.6 percent, i.e. Rs.7384 

thousand more than the earlier fiscal year. There was an increase of 57.1 percent in 

the saving of the cooperatives and became Rs. 46143 thousand. Again in FlY 2004/05, 

there was nearly 42.5 percent increase in saving of the cooperatives and became 
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Rs.65787 thousand, which is Rs.19644 thousand higher than the previous FlY. 

Rs.23048 more saving was collected by the cooperatives in FlY 2005/06, which is 35 

percent higher than the earlier FlY. The amount of saving of the cooperatives in other 

fiscal years was Rs.106949 and Rs.155943 in FlY 2006/07 and 2007/08 respectively. 

In FlY 2006/07, it increased by 20.4 percent and in FlY 2007/08, there was an increase 

of 45.8 percent in saving of the members in the cooperatives societies. 

The following figure shows the saving trend of the members in different fiscal 

year. 

Figure -4.3 

Member's Saving Trends in Study Area 
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Figure - 4.3 shows the saving trend of the members of cooperative societies in 

the district during conflict period. It depicts the increasing trend of saving in each of the 

fiscal year. The members saved more in the cooperative societies because there was 

no scope to save money anywhere else except the cooperative societies. They had the 

idea that their saving may be more secured in the cooperative societies compared to 

banks and so they deposited money in cooperatives. 
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4.1.4 Cooperatives Investment Amount in Study Area 

Investment for an institution is needed for the better operation of that institution 

by making profit. But the profit margin is related with investment in healthy business 

firm. In the same way the investment by cooperatives proved to be the foundation for 

the sustainable development of the cooperatives. Investment on the one hand provides 

resources to the members and on the other hand earns profit for the members. If the 

amount of investment cannot be increased to the prescribed range, the cooperative 

development is restricted. Therefore the amount of investment should be increased in 

the cooperative system. The more is the investment in the societies the more is the 

profit earned by it. In the same time, the banks and other financial institutions reduced 

their investment to the rural area because of the fear of loss due· to civil war like 

situation. 

The following Table-4.4 shows the increased investment in the economy during 

conflict period. 

Table -4.4 

Amount oflnvestment of Co-operatives in Study Area (trends) (Rs. in 'OOO) 

FN 1997/98 1998/99 1999/00 2000/01 ~001/02 2002/03 ~003/04 2004/05 2005/06 2006/07 2007/08 

~tar Multi-purpose 
Cooperative 596 1419 2336 3522 5865 8214 11670 18840 23303 29369 36271 
Bargachhi Multi-
purpose Co-
operative 130 387 1019 1695 2220 3124 4288 5469 6558 10808 
Rajsati Women 
Multi-purpose 
Cooperative 410 624 1651 1680 2633 3776 5438 6817 
Rajghat Dairy 
Product 
Cooperative 60 108 199 228 343 
Hatemalo Multi-
purpose 
Cooperative 802 2494 3450 5827 5189 14670 
Manakamana 
Multi-purpose 
Cooperative 1097 2275 3918 3268 3011 3841 4321 6056 9919 16396 18296 
Sunpakuwa Multi-
purpose 
Cooperative 1289 1354 1672 2222 2424 3887 4324 8927 1'1988 
ltahara Co-
operative 319 869 1292 2061 2729 3257 5039 8075 9873 16377 19167 
Machhapuchhre 
Multi-purpose 
Cooperative 804 1763 2630 6205 4492 7679 8096 8425 
Rastrasewak 
Multi-purpose 
Cooperative 1369 1924 2601 5067 9388 13745 19468 21816 25166 30122 

lrotal: 2012 6062 11146 15039 22426 34225 50762 71297 92185 121744 156907 
Sources: -Annual Reports of the Co-operatives. 
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Table - 4.4 shows the amount of investment of the cooperative during conflict 

period. Such investment is useful for promoting economic welfare of the members. The 

investment amount of the cooperative societies increased by 201.3 percent in fiscal 

year 1998/99 compared to fiscal year 1997/98. The investment amount .was Rs. 6062 

thousand in FlY 1998/99 where as it was Rs. 2012 thousand only in FlY 1997/98. The 

investment amount increased and reached Rs.11146 thousand in FlY 1999/00, which 

is 83.87 percent higher than the previous fiscal year. In the same way, the investment 

increased by 34.9 percent in fiscal year 2000/01 in contrary to the FlY 1999/00. It 

increased by 49.1 percent in FlY 2001/02 and became Rs.22426 thousand. In FlY 

2002/03, the investment was increased by Rs.11799 thousand which is 52.6 percent 

higher than the previous FlY. · In another fiscal year, the investment increased by 48.3 

percent i.e. Rs.16537 higher investment was possible by the cooperatives in the study 

area. Investment increased by 40.5 percent in FlY 2004/05, which was of an amount of 

Rs.20535, thousand. Rs. 20888 thousand more investment was done by the 

cooperatives in FlY 2005/06 and became Rs. 92185 thousand rupees. In FlY 2006/07, 

the investment increases by 32.1 percent and became Rs. 121744 thousand rupees. in 

fiscal year 2007/08 the amount of investment increases by 28.9 percent. It means 

Rs.35163 thousand more investment was done by the cooperative societies in the 

study area. 

It is important to note that increasing level of investment was done by the 

cooperatives during the study period even though there was conflict situation in the 

economy. The cooperatives are doing investment easily because there is no problem 

of disbursement to the members like banks and financial institutions. 

This increment in lending by the cooperatives in such period of insurgency can 

be represented by the help of the following figure. 
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Figure -4.4 
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Figure - 4.4 shows the trend line of investment in each of the fiscal year. The 

line, which starts from the origin, has moved gradually upward to the right in the figure. 

This figure clearly shows that investment in the study period had been continuously 

increasing. This proves that the insurgency problem could not affect the disbursement 

amount of the cooperatives in the economy. Those amounts could easily be recovered 

by the cooperatives so that they could continue with ever increasing investment. 

4.1 .5 Total Assets of the Cooperatives 

A total asset is one of the tools for measuring the development and performance 

of the institutions. The asset co llected by the cooperatives is also helpful to find out the 

economic condition of the institution. Cooperative societies added the portion of assets 

in each of the fiscal year. These total assets are either collected from the member's 

shares or from the effort of the institutions. Total assets include cash balance, bank 

balance, investment, loan to the members, furn iture-fixture, machine, land - building 
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and others. It shows the condition of the cooperative whether total assets of the 

institutions is increasing or not. 

The following Table 4.5 shows the total assets of the cooperative societies in the 

study period. 

Table -4.5 

Increasing Trends of Total Assets of Co-operatives in Study Area (Rs. in '000) 

FN 1997/98 1998/99 1999/00 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 2007/08 
!>tar Multi-
purpose 
Cooperative 2396 3518 4866 6688 9484 12337 18152 27612 35827 37387 53760 
Bargachhi Multi-
purpose Co-
operative 122 419 1726 1946 2663 3762 5229 8050 11557 16705 
Rajsati Women 
Multi-purpose 
Cooperative 282 640 1152 1920 2825 4094 5826 7187 
Rajghat Dairy 
Product 
Cooperative 309 403 1180 1419 1889 
Hatemalo Multi-
purpose 
Cooperative 1390 2939 4455 7432 9382 21040 
Manakamana 
Multi-purpose 
Cooperative 1532 2896 14427 16437 16130 17085 18151 26431 30731 31826 3874E 
~unpakuwa. 
Multi-purpose 
Cooperative 1411 1548 1969 2557 3181 4480 7500 10531 14395 
ltahara Co-
operative 414 984 1688 2428 3054 4187 6713 10271 12047 20230 24429 
Machhapuchhre 
Multi-purpose 
Cooperative 1459 2212 3064 7307 6039 10417 9850 11512 
Rastrasewak 
Multi-purpose 
Cooperative 1602 2378 3454 6150 10650 16007 21869 26970 31250 42051 
rrotal: 4342 9122 25189 34022 41585 55085 78441 109614 144248 169258 231713 

Sources: -Annual reports of the co-operatives. 

Table - 4.5 shows the overall increasing trends of cooperative's total assets in 

the study area. In the very beginning, the total assets of the cooperatives was Rs. 4342 

thousand where as it increased by 110 percent in fiscal year 1998/99 and became 

Rs.9122 thousand. In FlY 1999/00, the total assets increased by 176.1 percent and 

became Rs. 25189 thousand in the study area. The total assets in FlY 2000/01 

became Rs. 34022 thousand, which is 35.1 percent more than the previous fiscal year. 

In another fiscal year (2001/02), the amount of assets increased by 22.2 percent and 

became Rs. 41585 thousand. In the same way, the amount of the total assets 

increased up to Rs.55085 thousand in FlY 2002/03, which is Rs. 13500 thousand more 

rather than the earlier FlY i.e. 32.5 percent higher than the previous FlY. In fiscal year 
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2003/04 the amount of total assets increased and became Rs.78441 thousand, which 

is 42.4 percent more in relation to the past year. In FlY 2004/05, the amount increased 

by 39.8 percent i.e. Rs. 31200 thousand more assets were collected by the 

cooperatives and reached Rs.109614 thousand. It is found that Rs.34607 thousand 

more assets, which is 31.6 percent, collected in compare to the amount of earlier FlY. 

17.3 percent and 36.9 percent total assets increased in FlY 2006/07 and 2007/08 

respectively. There was huge increase in the amount of total assets in relation to initial 

fiscal year of the study period. 

Thus it is quite evident from above that the total assets of the cooperatives 

increased during the study period. Because of the fear of civil war, members of the 

cooperatives protected their own institution for their better future. They earned some 

money as bonus for their investment. Those cooperatives divided profits into different 

reserves in the given fund, which increased the total assets of the cooperatives. This 

increased reserve is used for purchasing land, building and managing them. 

The following Figure 4.5 shows the position of total assets of the cooperatives in 

the study period, which was continuously increasing throughout eleven years time 

period. 
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Figure- 4.5 

Total Assets Position of Cooperatives 
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The Figure -4 .5 shows the annual increment of total assets of the cooperatives 

during conflict period. In the figure, the trend line starts from the origin and moves 

upward to the right This figure clearly states that the total assets of the cooperatives 

during that period increased continuously. This scenario signifies that the insurgency 

could not affect the cooperatives in the economy. 

4.1 .6 Annual Profit of the Cooperatives 

Every financial institution has the objectives of earning profit in each fiscal year 

to distribute some dividend to the shareholder as bonus. This profit may be helpful for 

the further operation of such institutions. If there is no profit, the cooperative cannot run 

efficiently. But during the insurgency period , these cooperatives earned profit normally. 

The profit amount of the cooperatives increased annually barring some exceptional 

cases, i.e., Machhapuchhre Multi-purpose Cooperative suffered loss is in FlY 2003/04 

and Rastrasewak Multi-purpose Cooperative suffered loss in FlY 1999/00 of a nominal 

amount The amount of profit given for each of the fiscal year is the net profit excluding 

reserves fund, education fund , health fund to the members and other reserves, which is 
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permitted by the cooperatives law and order. So that the gross profit amount (including 

all reserves and other funds) of the cooperatives may be different (higher) in compared 

to the obtained data from the sampled cooperative institutions. 

The following. Table 4.6 shows the annual profit earned by different cooperatives 

in the district. 

Table -4.6 

Profit Trends of Co-operatives in Study Area (Rs. in ·ooo) 

FlY 1997198 998/99 1999/00 12000/01 12001/02 2002/03 12003/04 2004/05 12005/06 2006/07 2007/08 
S.tar Multi-
purpose 
Cooperative 25 25 42 47 53 88 90 91 115 254 258 
Bargachhi Multi-
purpose Co-
operative 1 13 19 35 91 122 123 154 157 246 
Rajsati Women 
Multi-purpose 
Cooperative 5 9 12 36 49 59 65 74 
Rajghat Dairy 
Product 
Cooperative 48 100 192 308 656 
Hatemalo Multi-
purpol'.e 
Cooperative 4 2 24 17 22 55 
Manakamana 
Multi-purpose -
Cooperative 2 141 215 227 192 218 215 221 223 1225 2063 
~unpakuwa Multi-
purpose 
Cooperative 76 73 80 88 88 92 95 101 104 
ltahara Co-
operative 10 42 99 128 267 348 361 480 592 712 763 
Machhapuchhre 
Multi-purpose 
Cooperative 11 14 14 -28 48 68 78 336 
Rastrasewak 
Multi-purpose 
Cooperative 5 -1 13 18 57 68 82 91 173 232 
lrotal: 37 214 444 523 668 920 1002 1310 1606 3095 4787 

Sources: -Annual reports of the co-operatives. 

Table- 4.6 shows that the cooperatives profit was Rs.37 thousand in FlY 

1997/98 whereas it was Rs.214 thousand in another FlY. Similarly, the profit was 444 

thousand in FlY 19999/00 and Rs.523 thousand in FlY 2000/01. the volume of profit 

gradually increasing up in every successive fiscal year. The profit in FlY 2007/08 was 

Rs.4787 thousand in the study area. 

The Figure 4.6 below shows the profit trend of the cooperative societies during 

the conflict period. 
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Figure -4.6 shows that there is positive slope of the trend line of profit earning. 

The profit of the cooperatives societies gradually increased in each fiscal year. The net 

profit of the cooperatives increased in spite of socio-political obstacles in the. study 

period. It proves that the cooperatives sustained well in the time of conflict. Those 

cooperatives are the part of members' life for cooperation, resource mobilization and 

saving station of surplus money. These cooperatives institutions provided the 

cooperative education, modernize seeds, cottage machine and other technical support 

to the members. Though the profit portion of the cooperatives seem to be small amount 

but have hidden benefit to the member provided by them such as health expenditure 

either through the group insurance or through the direct money payment on member's 

account. The trend line in each fiscal year moved upward to the right continuously, 

which indicates continual increases in the net profit of the cooperatives in study area. 
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4.1. 7 Fixed Assets of the Cooperatives 

Fixed assets are one of the important factors needed for the stability for any 
' 

institution. Fixed assets of cooperatives measure the performance of such societies. 

Land, building, machinery, furniture-fixture, vehicles (motor, car, tipper, tanker etc.) are 

needed for the cooperative societies. These assets are helpful for the working 

performance of the cooperatives. Some of the cooperatives have milk-tanker where as 

some have motorbike, scooter, bicycles etc. Many of the cooperatives have their own 

land and building and others are preparing to buy such fixed assets. Within eleven 

years time period, they were able to do so besides other activities as mentioned earlier. 

The following Table 4.7 shows the position of fixed assets of the cooperatives, 

under study. 

Table -4.7 

Fixed Assets of Co-operatives in Study Area {Rs. in 'OOO) 

FN ~997/98 1998/99 1999/00 2000/01 2001/02 zoo2103 2003/04 2004/05 2005/06 . 2006/07 ~007/08 

~tar Multi-purpose 
Cooperative 17 46 64 1039 1123 1119 1104 1125 1111 1107 1110 
Bargachhi Multi-
purpose Co-
operative 6 7 17 46 89 107 155 205 854 857 
Rajsati Women 
Multi-purpose 
Cooperative 2 3 14 19 18 25 35 34 
Rajghat Dairy 
Product 
Cooperative 3 48 1180 1198 1208 
Hatemalo Multi-
purpose 
Cooperative 17 137 588 727 1039 2271 
Manakamana Multi 
purpose 
Cooperative 9 10 681 626 513 691 718 711 810 1088 2660 
fSunpakuw;t Multi-
purpose 
Cooperative 9 9 15 24 18 38 60 51 770 
ltahara Co-
operative 10 25 80 118 205 209 815 851 843 890 1051 
Machhapuchhre 
Multi-purpose 
Cooperative 102 198 218 300 431 484 334 261 
Rastrasewak Multi-
purpose 
Cooperative 16 16 16 258 328 344 332 414 467 2596 
!Total: 36 103 857 1929 2361 2709 3565 4297 5859 7063 12818 

Sources: -Annual Reports of the Co-operatives. 
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The Table - 4.7 shows the annual increment of the fixed assets of the 

cooperatives. In the very beginning of the study period, the total fixed assets of the 

cooperatives was Rs. 36 thousand only in fiscal year 1997/98, which increased by 

186.1 percent, i.e., fixed assets increased by Rs. 67 thousand in the district in FlY 

1998/99. But in FlY 1999/00 the total fixed assets reached up to Rs.857 thousand, i.e., 

fixed assets increased by an amount of Rs.754 thousand compared to previous FlY. 

There was an increase of 125.1 percent fixed assets in fiscal year 2000/01 in 

comparison to the earlier FlY 1999/00. In the same way, the fixed asset increased by 

22.4 percent and was raised to Rs. 2361 thousand in fiscal year 2001/02. An increase 

of Rs.348 thousand in the amount of fixed assets took place in the cooperatives -in 

fiscal. year 2002/03. Again 31.6 percent more fixed assets were collected by the 

cooperatives in FlY 2003/04 in comparison to the FlY 2002/03, i.e., Rs. 856 thousand 

additional fixed assets were created by the cooperatives. In FlY 2004/05, the fixed 

·assets of the cooperative was increased by 20.5 percent and reached Rs.4297 

thousand than FlY 2003/04. Rs.1562 thousand more fixed assets of the cooperatives 

were generated in FlY 2005/06, i.e., 36.4 percent increase happened than earlier FlY. 

In FlY 2006/07, Rs.1204 thousand was added in the fixed assets of the cooperatives, 

which is 20.5 percent more than previous fiscal year. There was increase of 81.5 

percent in ·fixed assets of the cooperatives in fiscal year 2007/08, i.e., Rs.5755 

thousand more assets were added in the asset pool of the cooperatives societies. In 

this FlY, cooperatives either purchased land or building for their own use so that the 

amount of fixed assets increased more than other fiscal years. 

Table 4.7 below would help us to look at the annual trend line of fixed assets of . 

cooperatives. 
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Figure- 4. 7 

Trend of Fixed Assets of Cooperatives 
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Figure -4.7 shows the annual progression of fixed assets of the cooperatives. 

The trend line in the figure continuously moves up in each fiscal year. The net increase 

in fixed assets of the cooperatives rises instead of any obstacle in the study period. It 

proves that the cooperatives earned income to add the fixed assets in the time of 

conflict. Those cooperatives are helpful for the social resource mobilization and their 

own development. They collected more and more income, which is used to buy those 

fixed assets needed for the daily transaction as well as for the future use. The trend 

line in each fiscal year in the figure is continuously increasing up to the right, which 

indicates the continuous rise in the fixed assets of the cooperatives in study area. 
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4.1.8 Overall Analysis of the Cooperatives 

Number of members in the cooperative societies, share capital in different fiscal 

years, saving amount of the members, investment amount in different fiscal years, total 

assets, fixed assets and profit amount of the cooperatives has been analyzed in this 

topic. All these are displaying increasing trends. Because of the increase in number of 

members, their saving amount increased due to the surplus amount by the members 

deposited in the cooperatives. This saving is invested by the cooperatives from whom 

they earned income in terms of interest, service charges and others. This income 

sources are used to fulfill the daily expenditure for office maintenance, operating cost 

and salaries-wages of the staffs etc. After maintaining those costs, saved income 

turned into profit of the cooperatives. Besides these expenditures, the cooperatives 

purchased fixed assets, which have increased total assets of the cooperatives. 

The following Table 4.8 shows the overall development of cooperatives during 

the study period. 

Table -4.8 

Overall Trends of Progress of Cooperatives in Study Area (Rs. in 'OOO) 

FN 1997198 ~998/99 1999/00 12000/01 [2001/02 2002/03 [2003/04 [2004/05 2005/06 2006/07 [2007/08 
No. of 
members in 
FN 326 874 1430 1932 2700 3231 4127 4559 5101 6180 7378 
Share 
capital in 
different FN 1527 2598 3796 139688 141526 153645 358895 376808 409547 736703 779387 
jSaving in 

6407 6196 10258 15165 22000 different FN 29384 46143 65787 88835 106949 155943 
Investment 
in different 
FN 2012 6062 11146 15039 22426 34225 50762 71297 92185 121744 156907 
Total assets 4342 9122 25189 34022 41585 55085 78441 109614 144248 169258 231713 
Fixed 
1\o;sets 36 103 857 1929 2361 2709 3565 4297 5859 7063 12818 

Profits 37 214 444 523 668 920 1002 1310 1606 3095 4787 

Sources: -Annual reports of the co-operatives. 

Table - 4.8 shows development of cooperatives in its various aspects in study 

area. The people in this district are interested in cooperatives. Therefore, they have 

taken its membership. This led to the increase in the number of members in 
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cooperatives. Except cooperatives there were no other institutions for giving loan and 

depositing saving of the members. Banks and financial institutions were closed or 

shifted to the town area. Hence number of members of these cooperatives increased in 

each fiscal year. In the very beginning, the members of such cooperatives were 326 in 

FlY 1997/98 where as this number increased continuously and became 7378 in FlY 

2007/08. Share capital of the cooperatives is also increased continuously during that 

period. In FlY 1997/98 the share amount of the cooperatives was Rs.1527 thousand, 

which was Rs.153645 in fiscal year 2002/03 and Rs. 779387 thousand in FlY 2007/08. 

If there was not opportunity of getting profit, members would not have purchased more 

shares. If the insurgency disturbed such cooperatives, it would not have been possible 

to increase the share amount in the cooperatives. But these cooperatives increased 

their share amount regularly in the successive fiscal years. This proves that the 

development of cooperatives is possible in the conflict economy too. 

On the other hands, the saving of the cooperatives was also increased in each 

fiscal year. Member's trust upon the institutions increased though the economy was 

under severe insurgency. They saved their money in these cooperatives. In FlY 

1997/98, there was Rs.6407 thousand saving which was Rs.29384 thousand in FlY 

2002/03 and Rs. 155943 thousand in FlY 2007/08. 

Similarly the total investment in different fiscal year was also increasing 

continuously. Those cooperatives were able to disburse the loan amount during 

insurgency period. Everyone was prepared to repay back the loan, which was 

borrowed from the cooperatives. The members repaid the loan on due time. Therefore 

the investment of the cooperatives was increasing during that period. The loan to the 

members was Rs.2012 thousand in FlY 1997/98, where as this amount was Rs. 

34225 thousand in FlY 2002/03. After five years time period, it was Rs.156907 

thousand in FlY 2007/08. The investment amount in each fiscal year was found 

increasing fast during the study period proves that the cooperatives are the better 

financial institutions for the members. 

Total assets, fixed assets and profit of the cooperatives were also found to 

exhibit increasing trends. The total asset in the beginning was Rs.4342 thousand 

where as it increased up toRs. 231713 thousand in F/Y2007/08. Similarly fixed assets 

of the cooperatives was Rs.36 thousand in FlY 1997/98 where as it was Rs.12818 
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thousand in FlY 2007/08. The profit margin of the cooperatives was Rs.37 thousand

in1997/98 fiscal year but it reached up to Rs.4787 thousand in F/Y 2007/08. 

The following figure shows the relationship between number of members, fixed 

assets and amount of profit. 
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The Figure -4.8 shows the relationship between three variables, namely, profit, 

fixed assets and number of members. All these are increasing continuously from the 

very beginning. From the FlY 1997/98, they started increasing and there was 

continuous movement up to the right. But the speed of the rise of profit is slower than 

the others. Higher speed was gathered by the fixed assets where as middle speed was 

gathered by the increase in the number of members. Hence these three items are 

positively related each other. 

In the fol lowing Figure- 4.9; shares, investment, saving and total assets are 

separately compared. 
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The Figure -4.9 shows the relationship between three variables such as shares, 

investment, saving and total assets. These all are increasing continuously from the 

very beginning. From the FlY 1997/98, they started increasing and there was 

continuous movement upward to the right. But the speed of the increase in saving by 

the member is slower than the others. Highest speed was gathered by the share capital 

where as middle speed by the increase in investment and total assets. Hence these 

four items on cooperatives system are positively related to each other. 
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4.2 Development of Cooperatives in Nepal during Study Period 

The number of cooperatives in the country as a whole is found to be increasing 

in the study period. It means the total number of cooperatives in each fiscal year is 

increasing trends. The number of additional cooperatives in the economy is increasing. 

The Table 4.9 below shows the number of cooperatives institutions, which are added in 

the each FlY. 

Table -4.9 

Increasing Trends of Number of Cooperatives in Nepal. 

Fiscal vear No. Additional Cooperatives Cumulative Numbers Percentage Change per yea 
1997/98 122 122 
1998/99 108 230 88.5 
1999/00 126 356 54.8 
2000/01 127 483 35.7 
2001/02 178 661 36.9 
2002/03 165 826 25.0 
2003104 187 1013 22.6 
2004/05 184 1197 18.2 
2005/06 209 1406 17.5 
2006107 248 1654 17.6 
2007/08* 322 1976 19.5 

Total 1976 1976 1519.7 •• 

Sources: Cooperatives Directory 2007. 

*Estimated number on the basis of first half-year data. 

**Total percentage calculated on the first fiscal year base to the cumulative number of 

FlY 2007/08 data. 

The number of cooperatives is not only in having increasing trend certain area 

but in overall Nepal also it is showing increasing trends. The numbers of cooperatives 

registered in Division of Cooperative in Nepal are increasing continuously. Because of 

the spread of conflict all over Nepal, the expansion of cooperatives institutions is also 

widespread in the economy. They proved to be better medium of finance to the remote 

areas as well as many village areas in Nepal. Banks and financial institutions are 

concentrated in urban areas so that they cannot provide resources to the needy 

people. The Table -4.9 shows that, in FlY 1997/98, there was 122 cooperatives were 

added in the economy where as 108 were added in the FlY 1998/99, which is 88.5 

percent increase over the earlier fiscal year. In FlY 1999/00, there was an increase of 

54.8 percent cooperatives in the nation in comparison to the earlier fiscal year. In 
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2000/01 , again 127 more numbers of cooperative were added in the economy. In the 

same way, the numbers of cooperatives are continuously increasing in succeeding FlY. 

Likewise, 178 more cooperatives were injected in the economic system in FlY 2001/02 

and 165 in the fiscal yea r 2002/03. There were an increase of 187 and 184 

cooperatives in the FlY 2003/04 and 2004/05 respective ly. The additional cooperatives 

in the fiscal year 2005/06 were 209 where as 248 number were added in fiscal year 

2006/07. In FlY 2007/08, the numbers of cooperatives were increased by 322, which is 

19.5 percent higher than the FlY 2006/07. In total , 1976 cooperatives were added in 

the cooperatives system during the conflict period . 

The national wide increasing trend of the cooperatives institutions is represented 

by the following Figure-4.1 0. 
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Figure - 4.1 0 shows that the number of cooperatives is increasing in each of the 

fiscal year. The trend line starts from the 122 points, which is a net addition to the 

number of the cooperatives in the first fiscal year. This line is moving upward to the 

right showing that the numbers of cooperatives are rising gradually in the villages and 

in the whole economy. The higher rate of growth in the number of cooperatives has 

coincided with the increasing intensity of conflict. The net added numbers of 

cooperatives in FlY 1997/98 was 122, where as it was 187 in FlY 2003/04. There were 

322 net additions in the number of cooperatives at the end of FlY 2007/08. It shows 

that the cooperatives are increasing even though the insurgency was there because of 

their usefulness. 

4.3 Number of Additional Cooperatives in Morang on Study Period 

The number of cooperatives in the district has also increased during the study 

period in the same way as in the economy. It means, the total number of cooperatives 

in each fiscal year is in increasing trends. The number of additional cooperatives in the 

Morang district is increasing. Different bank and finance company branches of Urlabari, 

Pathari, Katari etc. were shifted .from these areas to urban areas. So that, the number 

of cooperatives societies increased a lot to fulfill the needs of the people in the 

societies. 

The Table 4.10 below shows the number of cooperatives institutions, which are 

added in the each FlY in Morang district in the study period. 

Table-4.10 

Increasing Trends in the Number of Cooperatives in Morang District 

Fiscal year No. Additional Cooperatives Cumulative Numbers Change percent per year 
1997/98 30 30 0.0 
1998199 26 56 86.7 
1999/00 21 77 37.5 
2000/01 21 98 27.3 
2001/02 24 122 24.5 
2002103 47 169 38.5 
2003/04 13 182 7.7 
2004105 17 199 9.3 
2005/06 35 234 17.6 
2006107 32 266 13.7 
2007/08 22 288 8.3 

Total 288 288 860.0 
Sources: Cooperatives Directory 2007. 
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The Table- 4.10 shows the numbers of cooperatives which were added in the district in 

the study period. In the very beginning of the study period , there was the increment of 

30 more cooperatives in the rural as well as urban area of the district in FlY 1997/98. 

The cumulative figure of the Table shows that there were 86.7 cooperatives were 

added in FlY 1998/99 compared to the previous fiscal year. Whether increasing at a n 

increasing rate or increasing at a decreasing rate, it is a fact that the number of 

cooperatives were increasing continuously in the district. In FlY 1999/00, 21 

cooperatives were added in the district cooperatives system. In the same way, again 

21 were added in another fiscal year 2000/01 . Likewise, 24 and 47 more cooperatives 

registered in the Division of Cooperatives at Biratnagar in FlY 2001/02 and 2002/03 

respectively. These additional cooperatives in other fiscal years also increased by 

registering in the authorities and the total number of cooperatives registered in the 

district was 288 during the study period. It means 288 more cooperatives were 

reg istered in the district in the conflict t ime. 

The following Figure 4 .. 11 exhibits the increasing trend in the number of 

cooperatives in the study period. 
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Figure - 4.11 shows the number of cooperatives was increasing in each of the 

fiscal year in Morang district. The trend line starts from the 30 points, which is a net 

addition to the number of the cooperatives in first fiscal year in the district. This trend 

line is cumulatively moving upward to the right showing that the numbers of 

cooperatives are increasing in the village and in the urban areas of the district. Number 

of cooperatives increased in the study period as intensity of conflict increased. The net 

added numbers of cooperatives in FlY 1997/98 was 30 where as it was 13 in FlY 

2003/04. There were 22 net additions in the number of cooperatives at the end of FlY 

2007/08. It shows that the cooperatives were increasing even though the insurgency 

was there because of their sustainability in difficult times. Cumulative figure of the 

above added cooperatives in the district was rising continuously even when the 

situation was not favorable. 

4.4 Activities of Sampled Cooperatives 

Ten cooperatives have been taken for sample study and they were selected 

randomly. A questionnaire was used for the data collection. Those questions were 

asked to the cooperatives manager where some of the questions are related with 

records of the institutions and others are related to the feelings and opinions of the 

managers. These selected cooperatives are examined on the basis of number of 

members, employment situation, recent share capital, deposit, profit, status of dwelling 

and land holding by the members etc. 

4.4.1 Recent Number of Member, Employment and Share Capital 

The recent scenario about number of members, employment generated by the 

cooperatives and the share capital of the institutions shows the activities of the 

cooperatives in the district. Recent number of members in the cooperatives, 

employment situation and share capital of the cooperatives institutions are either more 

or less developed compared to previous years. It is found that there were more 

members in the cooperatives and employment in the district compared to the previous 

time. 
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The Table 4.11 below shows the recent number of members of cooperatives, 

employment generated by them and their share capital. 

Table -4.11 

Recent Number of Member, Employment and Share Capital (2008/09) 

Number of Number of Recent Share 
Name of Cooperative Address Members Employment capital 

Star Multi-purpose cooperative Biratnagar 1156 22 7065 
Bargachhi Multi-purpose co-operative BiratnaQar 1630 4 6940 
Rajsati Women Multi-purpose cooperative ankisinwari 408 3 1549 
Rajghat Dairy Product cooperative Urlabari 392 5 968 
Hatemalo Multi-purpose cooperative lndrapur 367 5 10324 
Manakamana Multi-purpose cooperative Pathari 774 7 6648 
Sunpakuwa Multi-purpose cooperative ManQalbare 735 4 2256 
!!ahara co-operative !!ahara 1096 4 3520 
Machhapuchhre Multi-purpose 
cooperative BiratnaQar 1500 16 968 
Rastrasewak Multi-purpose cooperative Biratnagar 1182 5 10493 

Total 9240 75 50730 
Sources: Related Cooperatives Manager. 

The Table -4.11 shows the recent (2008-09) number of members of different 

cooperatives i.e. ten cooperatives. There are 9240 members in these cooperatives at 

the time of survey. In FlY 2008/09, there were 75 people directly employed in the 

cooperatives. Besides these, there were many members who were self-employed by 

help of the cooperatives. The share capital was Rs. 50730 thousand in such 

cooperatives. They mobilized the resources of the societies in proper manner by giving 

interest to the depositor, by investing the amount of money to the entrepreneur and 

providing employment to the people either through direct involvement or through the 

indirect activities related to the cooperation. 

4.4.2 Recent Deposit and Profit of Cooperatives 

Deposit and profit margin of the cooperative on the selected cooperatives also 

show the performance of the societies. These cooperatives deposited more and profit 

margin also in the increasing trends. On the basis of the present study, we can 

conclude that the deposit amount of such institutions played significant role on money 

market. 
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The following Table 4.12 shows the deposit and profit condition of the cooperatives 

societies. 

Table -4.12 

Recent Deposit and Profit of Cooperatives (2008/09) 
----------------~ . ,-----;;;-:-----·- ----- ""l 
!Name of Coooeratives 1 Address 1 Deoosit , Profit 

Star Multi-r 
jBarg<!C_hhi 

:.=.r-- _ :ooperative 
ti-purpose co-operative 

Biratnagar 
Biratnagar 
h- '- -~---··--· 

-· 1584061 

2840f 
-1-t'"lC:C: 

~-~sati Women Multi-purpose cooperatiVe 1 anKISII_Jwall ~--- ,_, Luul 
Rajghat Dairy Product cooperative Urlabari 2549 
~temalo Multi-purpose cooperative llndrapur __ 213221 __ 

1089 
962 
309 ---13o5 
125 

4941 
. _____Il!_ 

nakamana Multi-purpose cooperative Pathari ~ 57904 
I_Su .n1 pakuwa Muill::purp_cJse cooperative_ ~anghalbare_ _ ___ 35599t 
Mara co-operative ltahara 67282' 
\MaChilaPuchilreMu-~wpo~ COOpOcoti"B~"_:f -4441sl__: _ .~41 
jR~s_E'wak Multi-purpose cooperative Biratnagar I _1138~~ ____ _ 737 
L_ Total 54101CL__ 14608 

3802 

Sources: Related Cooperatives Manager. 

Table -4.12 shows the deposit and profit of the cooperatives in FlY 2008/09. 

The higher deposit was collected by Star Multipurpose Cooperatives, i.e , Rs.158406 

thousand where as lowest deposit was collected i.e. Rs.2549 thousands by Rajghat 

Dairy Product Cooperative on that fiscal year. There was Rs.541 016 thousand total 

deposits of the studied cooperatives. The cumulative profit of the cooperatives was 

Rs.14608 thousand during the given study period. These cooperatives are currently 

running with profit from the very beginning of their establishment. 

4.4.3 Position of Disbursement of Loan by the Cooperatives 

During the time of conflict, it was not possible to disburse the loan amount to the 

public by the banks and financial institutions. But for cooperatives, it was easy task to 

disburse the loan amount to the members. There was no disturbance by the rival 

groups for disbursing the loan amount to the members. The cooperative managers feel 

it as easy task even though insurgency was there. 

The following Table 4.13 shows the position of disbursement by the 

cooperatives in the time of conflict. 
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Table -4.13 

Disbursement of Loan by the Cooperatives in Conflict Period 

Headin_g_s_ _ +-
Easy task __ -----l 

f Difficult but Possible__J' 
Not disbursed -·---

Total 
-~ 

No of C()·Operatives 
8 
2 
0 

10 
Sources: Related Cooperatives Manager. 

Percentage 
80 
20 
0 

100 

Table -4.13 shows that the disbursement of loan amount was easy 

task for 80 percent cooperatives. It means 8 cooperatives under study easily 

disbursed the loan amount in the time of conflict. Only 20 percent i.e. 2 

cooperatives answered as a bit difficult but possible to disburse the loan to 

the members on the study period. Almost all cooperatives were successful to 

disburse loan to the members in such difficulties. Therefore it implies that 

cooperatives are useful in the time of soc1al confl1ct 1f they are used for 

fulfilling proper objectives of cooperatives. 

The following Figure 4.12 shows the position of the disbursement of 

loan made by the cooperatives in the time of conflict. 

Figure- -1.12 

Possibility of Disbursement 
1!3 Easy 

g poss:ble 

0 Not returned 

Sources Related Cooperatives 
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Figure - 4.12 shows that major percent, i.e., 80 percent cooperatives disburse 

their loan amount easily in the study period. It means members easily obtained the 

amount demanded. Those amounts which are collected through the deposit of saving 

were transmitted into investment. A few cooperatives, i.e., 20 percent feel it as possible 

task to do this activity. It means a little effort to be done for the disbursement of amount 

such as charging low rate of interest, easy installment scheme, desirable amount etc. 

But the amount was disbursed on due time as per the investment policy of 

cooperatives. 

4.4.4 Profit Earned by the Cooperatives 

Profit is one of the component from which the institution's healthiness can be 

measured. Cooperatives in the study area were found to be in better condition. 

Maximum numbers of cooperatives are in operations by making profit. They earned 

profit and shared to the share holder. It is found that most of the cooperatives allocate 

fifteen to twenty percent unannounced bonus to the members through the medium of 

member's medicine expenses, subscriptions as per memorandum and other expenses 

(since heavy tax is to be paid o the government for profit, so the cooperatives under 

that such study of cooperatives under study has show the small amount of profit on 

profit and loss account). 

The following Table 4.14 shows the announced profit of the cooperatives under 

study. 

Table -4.14 

Profit Earned by the Cooperatives during the Study Period 

Headings No. of co-operatives Percentage 
~es 9 90 
No 1 10 
Not Answered 0 0 
Total 10 100 
Sources: Related Cooperatives Manager. 

Table - 4.14 above shows the profit-earning situation of cooperatives in the 

study area. Maximum cooperatives are successful to earn profit in that period, i.e., 

ninety percent cooperatives were enjoying profit. Only ten percent cooperatives 
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announced that they were suffering loss but still they have earned some profit, which was 

unannounced. Currently they modified the data and show the loss situation because of 

the fear of liability of payments of urban cooperatives-tax charged by the government on 

them. In reality, those cooperatives manager admitted the fact that they earned profit but 

they distributed that amount before calculating profit and loss account to the members in 

the name of different funds and assistance. These funds and assistance reduced the 

volume of profit to those cooperatives, which earns profit and shows the loss situation for 

them. Therefore, almost all cooperatives were enjoying profit during the time of conflict. 

The following Figure 4.13 represents the announced profit earning situation of the 

cooperatives during the study period . 

Figure - 4.13 

Profit Earned by the Cooperatives ...--------1 
1!1 Yes 

• No 

D Not Answered 

Sources: Related Cooperatives. 

Figure - 4.13 shows the profit-earning situation of the cooperatives in the study 

area. Maximum number of cooperatives, i.e., 90 percent is enjoying profit earned by the 

activities. Only 10 percent cooperatives are suffering technical loss, which is not a loss but 

by manipulating the data they have shown loss due to the reason of tax by the 

government. Profit-earning situation of cooperatives institutions led them in strong 

position during that period oftime. 
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.. 4.4.5 Possibility of Collection of Loan by the Cooperatives 

In the time of conflict, it was almost impossible to get back the loan amount from 

the debtors by the banks and financial institutions It is shown by the repayment of 

loan amount of sampled commercial banks during conflict situation But in 

cooperatives, it was easy task to collect the loan repayment amount from the members. 

Because each member is equally responsible for the overall development of 

cooperatives, have the rights and duties. There was no disturbance by the rival groups 

for collecting the loan amount from the members The cooperative managers feel it as 

easy task even though insurgency was there. 

The following Table 4.15 shows the position of collection of loan amount by the 

~ cooperatives in the time of conflict. 

"'\" 

A 

Table -4.15 

Collection of Loan by the Cooperatives 

__ ntage l 
-··· 

0 

- -- -----, --- - , __ 
--------- ---------- ---,----- -- ----- --------------

Heading!;_ __ __L __ No of co-oper~tive!;_ __ Pel 
-

·------·-

:asy to qet back 9 

Possible to qet back 1 1 
---

Not possible to get ~-------0 ______ 
( 

--

1Total 10 1~ 
---- ----- ------ - ---------

--

~ 0 

0_ ---i 
00 

Sources: Related Cooperatives Manager. 

Table -4.15 shows that the disbursed amount of loan was easily got back in 

that period by 90 percent cooperatives. It means 9 cooperatives have been getting 

back the amount disbursed by them in the time of conflict. Only 10 percent, i.e., 1 

cooperative answered as it was possible task to get back the disburse amount on the 

study period. Almost all disburse amount was collected by them in such difficulties. 

Therefore cooperati'fes are successful in the time of social conflict as far as 

disbursement of loan to the needy members is concerned and they could utilize the 

loan amount properly. 

The following Figure 4.14 also represents the loan collection position of the 

cooperatives in the study area. 
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Figure- 4. 14 

Collection of Given Loan a Easy 

II pOSSible 

D Not pOSSible 

Sources: Related Cooperatives. 

Figure- 4.14 shows that majority of cooperatives could collected their invested 

amount which they disbursed as loan easily in the study period. It means members 

repaid the amount on due time. No extra effort had been put for the collection of loan 

amount by the cooperatives. A few cooperatives feel it as possible task. It means a 

little effort should be done for the collection of invested amount such as writing letter of 

warning , door to door information and services for collecting loan etc. But the amount 

was collected on due time as per the rules and regulations of cooperatives. There was 

no outstanding amount, which is yet to be repaid by the members. 

4.4.6 Non-performing Assets of Cooperatives 

Many banks and financial institutions suffered from growing amount of non

performing assets during the study period. The non-performing asset of government 

banks was 41 percent on that time and reached Rs.29000 million in the economy. But 

the non-performing asset of cooperatives was significantly at a low level. They 

disbursed and collected the amount given to the members actively, from which the 
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collateral returned to the owner. This reduces the non-performing assets of the 

institutions. The Table 4.16 can show the non-performing assets of the cooperatives. 

Headings 
Below 5 percent 
Below 20 percent 
More than 20 percen 
Total 

Table -4.16 

Non-performing Assets of Cooperatives 

No of co-operatives Percentage 
9 90 
1 10 
0 0 

10 100 
Sources: Related Cooperatives. 

The Table - 4.16 shows the non-performing assets ·(NPA) of the cooperatives 

during the study period. It can be seen that 90 percent cooperatives have non

performing assets below 5 percent. NPA of 5 percent is believed as significant 

according to the Bank and Financial Institutions Act (BAFIA) 2006. The loan amount 

provided to the members was collected on due time so that almost all collateral were 

returned to the owner. This reduced the non-performing assets of the institutions. Only 

10 percent cooperatives have non-performing assets below twenty percent. This may 

be above near 5 percent and mostly below 20 percent because of the long class 

interval determined by the study. There were no non-performing assets above 20 

percent of the cooperative;s. 

The position of non-performing assets can also be represented by the help of 

the following figure. 
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Figure - 4.15 

Non Performing Assets of 
Cooperatives 

• Below 5 percent 

• Below 20 percent 

• More than 20 percent 

Sources: Related Cooperatives. 

The Figure -4.15 shows the non-performing assets of the cooperatives in the 

study area. It is exhibited that 90 percent cooperatives have below 5 percent non

performing assets. This proves the better condition of these institutions. In the time of 

insurgency, only this much non-performing assets of cooperatives presents a favorable 

situation. The less is the non-performing assets the more is the efficiency of the 

institutions. There was below 20 percent non-performing assets of 1 0 percent 

cooperatives. Therefore cooperatives are better institutions rather than other banks and 

financial institutions in the time of confl ict. 

4.4.7 Status of Land Holding by the Members 

The status of land holding by the member before and after their membership of 

cooperatives seemed to have changed. It means many members have owned land 

after involving cooperative institut ions. The cooperatives are helpful for the members to 

obtain some amount of money, which is used for the purchase of land, equipment, 

durable goods and livestock. A good number of members were benefited by the 

78 



cooperatives in acquiring land. The following Table 4.17 shows the status of land 

holding of the members before and after involving with cooperatives. 

Table-4.17 

Status of Land Holding by the Members 

Status Before (No.) Percent After (No.) Percent 
0-10 Percent 
1 0-20 Percent 
~0-30 Percent 
30-40 Percent 
~0-50 Percent 
50-60 Percent 
60-70 Percent 1 10 
70-80 Percent 4 40 
80-90 Percent 5 50 2 20 
90-1 00 Percent 8 80 
lrotal 10 100 10 100 

Sources: Related Cooperatives survey. 

The above Table- 4.17 shows the land holding situation of the members before 

and after involving with cooperatives. Before becoming members of cooperative 

societies, 60-70 percent members of 10 percent cooperatives had own land where as 

70-80 percent members of 40 percent cooperatives had land and fifty percent 

cooperative's 80-90 percent members had their own land. But after becoming members 

of cooperatives, twenty percent cooperative's 80-90 percent members have their own 

.land where as eighty percent cooperative's 90-100 members have their own land. It 

means more members owned land after being members of cooperative societies 

according to their records. The facility provided by the cooperatives was helpful for 

them to improve the status of land holding during that period. 

The following Figure 4.16 and 4.17 shows the status of land holding among 

members. 
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Figure - 4.16 

Status of Land Holding Before Involving Cooperatives 

Sources: Related Cooperatives survey. 

Figure - 4.1 7 

• 60-70 Percent 

• 70-80 Percent 

0 80-90 Percent 

Status of Land Holding After Involving Cooperatives 

• 80-90 Percent 

• 90-100 Percent 

Sources: Related Cooperatives survey. 

Figure -4.16 shows that only twenty percent cooperative's 80-90 percent 

members have land. It means only 1 0 percent members have no land. Similarly eighty 

percent cooperative's 70-80 percent members have the land where as 20 percent 

members have no land. Again fifty percent cooperative's 80-90 percent members have 

land but 1 0 percent members do not own any land. 
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Figure -4.17 on the other hand shows that only twenty percent cooperative's 80-

90 percent members have land. It means only 10 percent members have no. land. 

Similarly eighty percent cooperative's 90-100 percent members have the land. It means 

major percent members have their own land after being members of cooperatives. This 

comparative study shows the increasing status of land holding among member after 

being involved with cooperative societies rather than before. 

4.4.8 Status of Housing Among Members 

Status of housing among members of selected ten cooperatives shows that their 

living standard is also increasing. The members improve their housing condition either 

from no dwelling to temporary or temporary to wooden or wooden to RBC or RBC to 

RCC. 

The Table 4.18 below shows conditions of housing of members' before and after 

joining the cooperatives as members. 

Table-4.18 

Total Status of Housing Among Members (2008-2009) 

Particular Before Percent After Percent 

RCC 517 4.6 1903 20.6 
RBC 2236 24.2 3678 39.8 
Wooden 4509 48.8 3077 33.3 
!Temporary 1432 15.5 554 6.0 
Have no Dwelling 545 4.9 28 0.3 
Total 9240 100 9240 100 
Sources: Related Cooperatives Survey. 

Table -4.18 shows that 4.9 percent out of 9240 members had no dwelling 

houses before involving, in cooperatives but only 0.3 percent members have no 

dwelling now. It means more members built their houses after involving in 

cooperatives. Similarly 15.5 percent members, i.e., 1432 members had temporary 

houses before they took membership in it. But only 6.0 percent i.e. 554 members have 

temporary residents after membership. Again 48.8 percent members have wooden 
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house before where as only 33.3 percent members have wooden houses now. In the 

same way 24.2 percent members had RBC house before membership and 39.8 

percent have RBC houses after membership. Those who had wooden houses 

transformed them into RBC and RCC. Only 5.6 percent have RCC house before they 

took membership in cooperatives but 20.6 percent members have RCC building now. 

The Figure 4.18 below exhibits the status of housing among members before 

and after involving cooperatives. 

50.0 

45.0 

40.0 

35.0 

30.0 

Percent 25.0 

20.0 

15.0 

10.0 

5.0 

0.0 
RCC 

Sources: Related Cooperatives. 

Figure - 4. 18 

Status of Housing • Before 

• After 

ABC Wooden Terrporary Have no D.v elling Hou~es 

Particular 

The Figure - 4.18 shows the overall status of dwelling houses of members of ten 

cooperatives in the study area. A few members have no dwelling houses after 

membership rather than before memberships. Temporary houses are converted into 

permanent so that numbers of temporary dwelling houses were reduced rapidly. 

Wooden houses are likely to expose to the danger of fire and other threats so these are 

also converted into RBC and RCC building according to the increase in income source. 

Number of RBC and RCC houses increased than before because the members like to 

have more comfortable house if it is permitted by their sources of income. 
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4.4.9 Status of Dwelling Among Members in Different Cooperatives 

A) Baragachhi Multipurpose Cooperatives 

Status of dwelling houses of members of different cooperatives seems to be 

same before and after obtaining membership by them. It means each of the 

cooperative's member's situations of dwelling houses improved after involving in the 

cooperative societies. It is important to find out wether all cooperative's members 

improved the housing situation or not, after taking membership and being involved in 

them. Baragachhi Multipurpose Cooperative situated in Biratnagar shows the improving 

situation of dwelling houses of members. Status of dwelling houses of these 

cooperative is explained by the tables and figures below. 

Table -4.19 

Housing Status among Baragachhi Multipurpose Cooperative's Members 

Particular Before (No.) Percent After (No.) Percent 
RCC 326 20 408 25 
RBC 489 30 815 5C 
Wooden 652 40 359 22 
Temporary 114 7 49 3 
Have no Dwelling 49 3 0 0 
Total 1630 100 1630 100 

Sources: Related Cooperative. 

Table- 4.19 shows the dwelling houses situation of the members in Baragachhi 

Multipurpose Cooperative before and after membership of it. Initially there were 49, 

i.e., 3 percent members having no houses before membership but all members have 

dwelling houses after membership under the study period. There are 114 members, 

which is 7 percent out of 1630 members who had temporary dwelling houses before, 

where as only 49 members, i.e., 3 percent have the temporary dwelling houses after 

membership and involvement on the cooperative. It means four percent members 

upgraded their house due to the availability of resources from cooperative. Similarly, 

there were 652 members, i.e., 40 percent have the wooden house before membership 

whereas only 359 members, which is 22 percent, have the wooden house after 

membership of the cooperative. It shows that 18 percent members upgraded their 

house either into RBC or into RCC in the study area. In the same way, there were 489 
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members, which is 30 percent of the total had the RBC houses before whereas 815 

members, i.e. , 50 percent members, have RBC houses after taking membership and 

involvement with it. Only 326 members, which is 20 percent of the total members of 

the cooperative, have the RCC dwelling houses where as there are 408, i.e., 25 

percent members have RCC dwelling houses after involvement in the cooperative. It 

means members upgraded their dwelling houses status in the study area after taking 

membership and involvement with it. 

The Figure 4.19 below shows the status of dwelling houses of the members in 

Baragachhi Multipurpose Cooperatives before and after involving in cooperative 

society. 

Figure - 4.19 

Status of Dwelling Houses of Members in Baragachhi 
Multipurpose Cooperative 
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Sources: Related Cooperative . 

The Figure - 4.19 shows the status of dwelling houses of members within 

Baragachhi Multipurpose Cooperative before and after involvement in cooperative. 

Only a few numbers of members have no dwelling houses after membership rather 
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than before membership of it. Temporary houses are converted into permanent 

dwelling houses so that number of temporary dwelling houses reduced. Wooden 

houses are likely to be subject to the danger of fire and other threats so these are also 

converted rapidly into RBC and RCC building as a result of the increase in income 

sources. Number of RBC and RCC houses increased than before because the 

members would like to build more comfortable houses if it is permitted by their sources 

of income. It means more comfortable dwelling houses were built by the members and 

increased their status of dwelling houses. 

B) Rajgaht Milk Production Cooperative 

This is one of the sampled cooperative on the field of milk production, situated in 

Raj ghat in Morang district. The dwelling houses situation of the members can be found 

to be improved now than before taking membership. More members upgraded their 

houses for the better life of their family. The cooperative has provided opportunity to 

the members for selling milk through it. Livestock occupation takes place where many 

animals like cows and buffaloes are reared for the purpose of milk production. Earning 

by selling of milk _is used for improvement of housing facilities of members. 

The Table 4.20 below shows the status of dwelling houses of members before 

and after involvement in cooperative. 

Table -4.20 

II" H Owe mg ouse Status among Rajgaht Milk Production Cooperative's Members 
Particular Before (No.) Percent After (No.) Percent 

RCC 8 2 71 18 
RBC 71 18 118 30 
wooden 235 60 188 48 
lremporary 67 17 16 4 
Have no Dwelling 12 3 0 0 
lfotal 392 100 392 100 
Sources: Related Cooperative. 

Table - 4.20 shows the housing situation of the members in Rajghat Milk 

Production Cooperative before and after membership of it. Initially there are 12, i.e.,3 
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percent members had no dwelling houses before membership but all members have 

dwelling houses after membership under study period. There are 67 members, which 

is 17 percent out of 392 members, had temporary dwelling houses before whereas 

only 16 members, i.e., 4 percent have the temporary dwelling houses after 

membership and involvement in the cooperative. It means thirteen percent members 

upgraded their house due to the assistance from cooperative. Similarly, there were 

235 members, i.e., 60 percent who had the wooden house before membership, 

whereas only 188 members, which is 48 percent now have the wooden house after 

membership of the cooperative. It shows that 12 percent members upgraded their 

house either into RBC or into RCC in the study area. In the same way, there were 71 

members, which is 18 percent of the total, had the RBC houses before, where 118 

members, i.e. 30 percent members have RBC houses after taking membership and 

involvement in it. Only 8 members, which is 2 percent of the total members of the 

cooperative, had the RCC dwelling houses before whereas there are 71, i.e., 18 

percent members have RCC dwelling houses after involvement in the cooperative. It 

means members upgraded their housing status in the study area after taking 

membership and involvement in it. 

The following Figure 4.20 shows the status of dwelling houses of the 
cooperative's members. 
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Figure- 4.20 

Housing Status in Rajghat Milk Production Cooperative 
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The Figure - 4.20 shows the status of dwelling houses of members of Rajghat 

Milk Production Cooperative before and after involvement in cooperative. All members 

have own dwelling houses after membership rather than before membership in it. 

Temporary houses are converted into permanent houses so that numbers of temporary 

dwelling houses were reduced. In this cooperative, wooden houses also converted into 

RBC and RCC building as a result of the increase in income sources of members. The 

number of RBC and RCC houses increased in this village area than and now because 

the members would like to built more comfortable houses. It means more comfortable 

dwelling houses were built by the members and increased their status of housing in this 

cooperative even though this area is located in the village. 

C) Star Multipurpose Cooperative 

This cooperative is one of the sampled cooperatives situated in urban area in 

Morang district. In this cooperative, the dwelling houses situation among the members 

is also improving. More members upgraded their houses as found in the study. The 
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cooperative provided resources to the members for this purpose. Urban members 

started small-scale business to earn money, which is used for improvement of housing 

facilities. 

The Table 4.21 below shows the status of dwelling houses of members before 

and after involvement in cooperative. 

Table -4.21 

Status of Dwelling Houses of Members of Star Multipurpose Cooperative 

Particular Before (No. Percent After (No.) Percent 

RCC 58 5 289 25 

RBC 462 40 520 45 

~ooden 462 40 324 28 

~emporary 58 5 12 1 

Have no Dwellin~ 116 10 12 1 

!Total 1156 100 1156 100 
Sources: Related Cooperative. 

Table - 4.21 shows the housing situation of the members in Star Multipurpose 

Cooperative before and after membership of it. In the very beginning, there were 116, 

i.e., 10 percent members who had no dwelling houses before membership but only 12 

members have no dwelling houses after membership, which is one percent of the total 

members. There are 58 members, which is 5 percent out of 1156 members, who had 

temporary dwelling houses before whereas only 12 members, i.e., one percent have 

the temporary dwelling houses after membership and involvement in the cooperative. 

It means four percent members upgraded their houses by the resources obtained from 

cooperative. Similarly there were 462 members, i.e., 40 percent had the wooden 

houses before membership whereas only 324 members, which is 28 percent have the 

wooden houses after membership in the cooperative. It shows that 12 percent 

members upgraded their house either into RBC or into RCC in the study area. In the 

same way, there were 462 members, which is 40 percent of the total had the RBC 

houses before whereas 520 members, i.e., 45 percent members, have RBC houses 

after they have taken membership and involvement on it. Only 58 members, which is 

5 percent of the total members of the cooperative, have the RCC dwelling before, 

where as there are 289, i.e., 25 percent members have RCC dwelling after 

involvement in the cooperative. It means members in this cooperative upgraded their 
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housing status in the study area after taking membership and doing productive work 

on the avai lable resources. 

The following Figure 4.21 shows the status of dwelling houses among the 

members in Star Multipurpose Cooperative. 
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Sources: Related Cooperative. 

The Figure - 4.21 shows the status of dwelling houses of members of Star 

Multipurpose Cooperative before and after involvement in cooperative. The more, i.e. , 

116 members have no dwelling houses before membership but only twelve members 

have no dwelling houses after membership in it. Temporary houses have been 

converted into permanent dwelling houses so that numbers of temporary dwell ing 

houses have been reduced. In this cooperative, wooden houses have also been 

converted into RBC and RCC building as a result of the increase in income sources. 

The number of RBC and RCC houses increased in this cooperative's members than 

before because the members have liked to build more comfortable houses. It means 
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more comfortable dwellililg houses were built by the members and increased their 

status of dwelling in this cooperative. 

D) Rajasati Women Cooperatives 

Rajasati women cooperative is related with women welfare. This cooperative 

provides assistance to the members' women for matters like loan to the members, legal 

assistance, education of the children of members etc. thus, this cooperative is working 

for improving welfare of poor women. Similarly, in the other cooperatives, the condition 

of members regarding housing and other has improved. The Table 4.22 below shows 

the status of dwelling house of the members of this cooperative before and after joining 

in Rajasati women cooperative. 

Table -4.22 

Status of Housing of Members of Rajasati Women Cooperative 

Particular Before (No.) Percent After (No.) Percent 

RCC 8 2 82 20 

RBC 102 25 184 45 

Wooden 245 60 131 32 

Temporary 29 7 12 3 

Have no Dwelling 24 6 0 0 

Total 408 100 408 100 
Sources: Related Cooperative. 

Table - 4.22 shows the housing facilities of members before and after joining 

cooperative. There were .24 homeless members, i.e., six percent, out of 408 members 

before the membership. But after getting membership, almost all members have 

arranged for their own house. It was found that 29 members having temporary 

housing, i.e., 7 percent of the total members, before taking membership. But after 

joining the cooperative, now only three percent members have temporary dwelling 

houses. Similarly, sixty percent members had wooden house before membership, 

whereas there are now only 32 percent members who own wooden house. It means 
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that many of the wooden houses of members are either converted into RBC or RCC 

after joining in the cooperative institution . There were 25 percent members who had 

RBC dwelling houses before involvement whereas there are 45 percent members now 

have their own RBC building after getting membership and taking part in the activities 

of the cooperative. There were only two percent members who had RCC building 

before membership whereas twenty percent members now have the RCC building 

after getting the membership of it. This all shows that the status of dwelling houses of 

members of Rajasati cooperative is gradually improving. 

The Figure 4.22 below displays the member's status of dwelling in the Rajasati 

women cooperative. 

Figure - 4.22 
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Figure -4.22 shows the improvement of the members' living standard after 

joining the cooperative as member. Some members possessed no house before 

getting membership of cooperative but they have been able to build their own houses 

with the help of the cooperative. Now all members have their own dwelling houses as 

well as land. The number of members having temporary housing has reduced to a 

great extent. Temporary houses have been transformed into permanent. one. Wooden 
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houses have been transformed into RBC and RCC. There are only 32 percent wooden 

houses among members now, whereas it was 60 in the past before getting 

membership of the cooperative. Higher percent of members built their residence as 

RBC and RCC for the comfort and safety. The more is the income generated by the 

help of the cooperative; they lunge the improved dwelling facilities owned by the 

members. Therefore, the status of housing within cooperative members is gradually 

improving. 

E) Hatemalo Multipurpose Cooperatives 

This is one of the rural cooperatives in the study area situated northern part of 

the district. The cooperative is also helpful for the member to get resources, education 

and assistance. This cooperative has its own gorgeous office building situated in the 

east west highway. There were 367 members out of which many have made 

improvement in their life with the help of cooperative. Their housing facilities, 

education and overall status of living have changed by the membership of the 

cooperative. 

The following Table 4.23 represents the improvement of dwelling houses of 

members as a result of becoming members of the cooperative. 

Table -4.23 

Status of Housing of the Members of Hatemalo Multipurpose Cooperative 

Particular Before (No.) Percent After (No.) Percent 

RCC 18 5 73 20 

RBC 73 20 128 35 

Wooden 202 55 147 40 

h"emporarv 55 15 18 5 

Have no Dwelling 18 5 0 0 

h"otal 367 100 367 100 
Sources: Related Cooperative. 

Table -4.23 shows that there were 18 members out of 367 who had no dwelling 

houses before the membership of this cooperative but there is not any member who 

suffers from the lack of house after taking membership of it. Fifteen percent members 

had temporary dwelling before but now only five percent members have temporary 
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housing after taking membership and taking part in the cooperative activities. Wooden 

houses have been transformed into RBC and RCC building so that only forty percent 

members now have wooden houses, whereas it was 55 percent in the past. Only 

twenty percent members had RBC houses in the past but now 35 percent members 

are having RBC building. Similarly there were five percent members who had RCC 

building before membership and after joining the cooperative, 20 percent members 

now have the RCC building . It shows improving status of dwelling houses of the 

members after involvement in the cooperative activities. 

This improving situation of the members regarding housing is being portrayed 

by the following Figure 4.23. 

Figure- 4.23 
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Multipurpose Cooperative 

60 

50 

40 

Percent 30 

20 

10 

0 
RCC 

Sources: Related Cooperative. 

RBC Wooden 

Particular 

Temporary Have no 
Dwelli ng 

• Before 

• Series2 

Figure -4.23 shows that there were five percent houseless members in the 

cooperative before obtaining membership by them but almost all members have 

acquired housing facilities after membership. They built their residence by the 

assistance of the cooperative. The members could raise their income level by 
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engaging themselves in various productive activities which was possible by the 

assistance from the cooperative society. This increased income is either used for 

housing facilities or for other productive work or for the improvement in the social 

status. Temporary houses are transformed into permanent ones and thus the 

numbers of temporary houses are reduced than before. The number of wooden 

houses has also decreased in the study period. Members replace this type of houses 

into RBC and RCC buildings. The numbers of RBC and RCC houses are in increasing 

trend in study period. The members have built more RBC and RCC houses after 

joining in cooperative activities. 

F) Manokamana Saving and Credit Cooperative 

Saving and credit cooperatives by their nature are helpful for the members' 

necessities either for the productive work or for the consumption purposes. The 

cooperative under discussion is situated in Pathari village development committee in 

Morang. In this cooperative, there were 774 members joining there for the purpose of 

cooperation. Many members from the very beginning were houseless, but after the 

membership there is no member without a house. Many members were found to have 

node improvements in their standard of living with the help of cooperative. 

The Table 4.24 below shows the status of dwelling houses of members. 

Table -4.24 

Status of Housing of members of Manokamana Saving and Credit Cooperative 

Particular Before (No.) Percent After (No.) Percent 

RCC 23 3 155 20 

RBC 155 20 310 40 

Wooden 325 42 232 30 

Temporary 232 30 77 10 

Have no Dwellin£ 39 5 0 0 

Total 774 100 774 100 
Sources: Related Cooperative. 
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Table -4.24 shows the overall situation of member's residence in Manokamana 

cooperative. There were 39 members, i.e., 5 percent of the total members who had no 

dwelling houses before the involvement in the cooperative activities. But all members 

are residing in their own house now. There were 232 members, i.e. , 30 percent 

members who were residing in temporary dwelling houses before, whereas only 77 

members, i.e., 10 percent members are residing in the temporary shelter nowadays. It 

means 20 percent members upgraded their dwelling after the involvement in the 

cooperative society. Nearly 42 percent members had wooden houses in the past but 

only 30 percent members have the wooden houses now. It means 12 percent 

members upgraded their residence towards RBC and RCC. Again those temporary 

houses were either converted into wooden or into RBC in accordance with the 

resources given to them. Twenty percent members had RBC houses before whereas 

forty percent members had the RBC houses after the involvement in the cooperative. 

Only three percent members had RCC building before involvement but there are 

twenty percent members who have the RCC building now. 

Figure- 4.24 
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Figure -4.24 shows the situation of dwelling houses among cooperative 

members in Manokamana saving and credit cooperative. There were five percent 

members who had no dwelling houses before involvement in cooperative activities 

whereas all members now have the housing facilities after. the involvement. Many 

members i.e., thirty percent members had temporary houses before but only a little, 

i.e., ten percent members now have temporary dwelling houses in the study area. 

Forty-two percent wooden houses were there in ownership of the members before the 

involvement, whereas these houses have been converted into RBC and RCC houses 

and their member has reduced by twelve percent. More number of RBC and RCC 

houses have been build by the members in the study area due to the cooperatives 

support. Therefore, development of cooperative in the district helped to upgrade the 

dwelling house situation of the members as shown in the figure. 

G) Sunpakuwa Saving and Credit Cooperative 

Sunpakuwa Saving and Credit Cooperative is one of the rural cooperatives 

formed by the local people. This is situated in Mangalbare in Urlabari village 

development committee. Now there are 735 members engage in cooperative activities. 

Some of the members take part in the cooperative from the very beginning whereas 

some of them take part later on. But the status of dwelling houses among members is 

improving day by day. Members change their status gradually because of the 

resources taken from and utilized by the members. Cooperative societies are the better 

medium of finance in the rural and village area. Because of the easy terms and 

conditions of borrowing from the cooperatives members are benefited. 

The following Table 4.25 shows the position of dwelling houses of members of 

Sunpakuwa Saving and Credit Cooperative Society. 
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Table -4.25 

Housing Condition of Members of Sunpakuwa Saving and Credit Cooperative 

Particular Before (No.) Percent After (No.) Percent 

RCC 51 7 74 10 

RBC 162 22 221 30 

Wooden 368 50 404 55 

[Temporary 110 15 37 5 

Have no Dwelling 44 6 0 0 

[Total 735 100 735 100 

Sources: Related Cooperative. 

Table -4.25 shows the dwelling house status of the members in the 

cooperative. Six percent member's people had no housing facilities before their joining 

in the cooperative activities whereas all members now have housing facilities after the 

membership in cooperative. Fifteen percent members had temporary houses in the 

time where they did not have membership but there are only five percent members 

now who have the temporary houses after membership. It means these temporary 

houses have been converted into permanent houses due to the supportive work of 

cooperative society. In this cooperative, wooden houses are in more number because 

the wood materials are easily available in this area. There were 50 percent wooden 

houses before whereas there are 55 percent wooden houses now. The number of 

RBC houses increased by eight and reached 30 percent compared to the 22 percent 

RBC houses in the past. The number of RCC building has also increased by three 

percent and became 10 percent out of 735 total members in this cooperative. 

Therefore cooperatives are helpful for the members for having better dwelling houses. 

The following Figure 4.25 shows the status of dwelling houses of the members in 

Sunpakuwa Saving and Credit Cooperative Society. 
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Figure - 4.25 
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This Figure -4.25 shows the position of the member's dwell ing houses in pre 

and pro involvement in cooperative activities. Every member has the dwelling faci lities 

now whereas there were six percent members without houses in the past. Again 15 

percent members had temporary houses before whereas only five percent members 

have temporary houses now. Because of the availability of wooden materia l near by 

forest, some members had bui lt the wooden houses. At least, thirty percent houses 

are ABC houses and ten percent houses are RCC nowadays. But these types of 

houses were a few in numbers in the past. All types of houses have been either 

improved or upgraded in that time when the members actively take part in the 

cooperative movement in the vi llage. Therefore, cooperatives are helpful for the 

improvement of members' dwelling houses. 
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H) ltahara Saving and Credit Cooperative 

This cooperative is one of the rural cooperatives situated in the eastern part of 

the district. This was established in ltahara Village Development Committe in Morang. 

There are 1096 members participating in the movement and the number of members 

is also increasing. This village was suffering from resource bottleneck where the 

people did not get needed resources easily. But the cooperative has made it possible 

by providing the safety to the resource owner and mobilizing this resources to the 

other members who have no resources. Actually these types of resource proved to be 

very valuable for the poor to access to the basic needs. 

The following Table 4.26 shows the status of dwelling houses among members 

in this cooperative. 

Table -4.26 

Housing Conditions of Members of ltahara Saving and Credit Cooperative 

Particular Before (No.) Percent After (No.) Percent 

RCC 0 0 55 5 

RBC 55 5 219 20 

Wooden 767 70 658 60 

lremporarv 164 15 142 13 

Have no Dwelling 110 10 22 2 

!Total 1096 100 1096 100 

Sources: Related Cooperative. 

The Table - 4.26 shows the dwelling house situation of the members in this 

cooperative in the study period. There were 10 percent members, i.e., 110 members 

who had no dwelling in the past, whereas only two percent members have no 

residence till now. Fifteen percent members, i.e., 164 members had temporary 

dwelling houses before involvement in cooperative, whereas only thirteen percent 

members, i.e., 142 members now have the temporary houses after the involvement in 

the cooperative societies. Almost all houses were made off wood in the past but now 

there is ten percent decrease in the number of wooden houses and these houses 

have been converted into either RBC or to the RCC houses. There are 219 RBC 
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houses, i.e., 20 percent of the total members now where there were five percent RBC 

houses before the membership in cooperative. There were no RCC houses in the past 

but now there are 55 members who are having RCC houses. 

The Figure 4.26 below exhibits the status of dwelling houses of members of the 

cooperative before and after their involvement in the activities of cooperative. 

Figure - 4.26 

Status of Housing in ltahara Saving & Credit Cooperative 
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The Figure - 4.26 shows the dwelling houses situation of the members in the 

cooperative. Only two percent members have no dwelling houses in comparison to 

the ten percent houseless members in the earlier time. Temporary housing 

condition of the members are also improving than before because now thirteen 

percent members who have temporary dwelling houses compared to fifteen 

percent in the earlier time. There were 70 percent, i.e., 767 members who had 

wooden houses in the past whereas there are 60 percent members who have 

wooden houses now in the study period. Those 1 0 percent people converted their 

houses either into ABC or into RCC replacing wooden houses. Now, 20 percent 

members have ABC houses while 5 percent have RCC houses in the study area. 

Therefore the dwelling house situation of the members is improving gradually. 
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I) Machhapuchhre Saving and Credit Cooperative 

This is one of the urban cooperatives situated in the Biratnagar city area 

working on the field of saving and credit sectors. This provides resources to the 

members who have no resources for the further engagement. Poor members 

benefited much compared to non-members. Resources are utilized by them in proper 

manner because of the urban area, they have started small-scale business. These 

activities help them to eam money by which they improve their housing condition. The 

following Table 4.27 shows the status of dwelling houses of the members in the pre 

and post membership in the cooperative activities. 

Table -4.27 

Status of Housing of Members of Machhapuchhre Saving and Credit 

Cooperative 

Particular Before (No.) Percent After (No.) Percent 

RCC 75 5 225 

RBC 210 14 300 

Wooden 915 61 750 

Temporary 225 15 225 

Have no Dwelling 75 5 0 

15 

20 

50 

15 

0 

Total 1500 100 1500 100 

Sources: Related Cooperative. 

Table - 4.27 shows that there were 5 percent members who had no houses 

before membership in the cooperative but now all members have their own houses. 61 

percent wooden houses were there in the past but now there are 50 percent wooden 

houses of the members of the society. It means 11 percent members upgraded their 

housing facilities in the societies. There were 14 percent RBC houses before 

membership where as there are 20 percent RBC houses in the societies after 

membership in the cooperative. Additional six percent members improved their 

housing condition. There were 5 percent members who had RCC building before 

membership in the cooperative whereas there are 15 percent members who have 
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RCC building after membership in the cooperative. Therefore, many members 

improved their dwelling situation after involvement in the cooperative activities. 

The following Figure 4.27 displays the status of dwelling houses in the 

cooperative before and after the membership in it. 

Figure - 4.27 

Status of Dwelling Houses in Machhapuchhre Saving and Credit 
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Figure -4.27 shows that the members improve their housing facilities in the 

societies by the help of the cooperative. All members have their own houses nowadays 

but in the past, certain percent members had no houses. The numbers of wooden 

houses have been reduced to 11 percent rather than earlier time period without 

membership. The ABC and RCC houses are increasing in the societies due to the help 

of the cooperatives. Wooden houses are converted into either ABC or RCC in 

accordance with the level of income generate by the members through the help of 

cooperatives. Therefore the cooperative societies are helpful to improve the dwelling 

status among the members in it. 
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J) National Employees Cooperative 

National Employees cooperatives have been established by the group of 

government employees and ex-employees. Members accumulate the limited resources 

and provide to the members who have less resources, for educating their children, for 

treatment of diseases, for social and religious work and for shelters. This cooperative 

also played vital role for improving members dwelling environment. According to the 

cooperative, members are benefited much for constructions of houses to them. They 

borrow money within lower rate of interest and improve the status of dwelling houses. 

The following Table 4.28 shows the status of dwelling houses of the members in this 

cooperative. 

Table -4.28 

Status of Housing of the Members of National Employees Cooperative 

Particular Before (No.) Percent After (No.) Percent 

RCC 59 5 355 30 

RBC 236 20 414 35 

Wooden 709 60 355 30 

Temporary 142 12 59 5 

Have no Dwelling 35 3 0 0 

Total 1182 100 1182 100 

Sources: Related Cooperative. 

Table - 4.28 signifies that three percent members had no houses before 

membership in the cooperative but all members have the . housing facilities after 

involvement in the cooperative because this cooperative helped the members by 

providing credit in installment to build houses. Such credit is helpful for the 

development of dwelling condition of the members in the societies. There were 12 

percent members who had temporary dwelling in the societies whereas there are only 

5 percent members who have the temporary houses in the societies after the 

involvement in the cooperative. Similarly, there were 60 percent members who had 

wooden houses before but now there are only 30 percent members who have wooden 

houses. It means, 30 percent members upgraded their houses into RBC or RCC. Only 

20 percent members had RBC houses before involvement in the cooperative but now· 

there are 414 members, i.e., 35 percent members have the RBC houses. In the same 
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way, 30 percent members have RCC houses after membership whereas it was only 5 

percent before membership in the cooperative. Therefore, the status of dwelling 

houses is improving due to the involvement in the cooperative activities. 

The Figure 4.28 below here signifies the status of dwelling houses of the 

members in the society. 
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Figure - 4.28 shows that there is not any member without housing facil ities in the 

cooperative after membership in it. The temporary houses have been converted into 

permanent one either into wooden or RBC or RCC. Thus number of temporary houses 

has been reduced by 7 percent. Those wooden houses are also transformed into RBC 

and RCC houses so that 30 percent wooden houses are converted into RBC and RCC 

building. 414 members have the RBC houses whereas 355 members have RCC 

houses after the membership in the cooperative society. The more is the number of 
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permanent houses, the higher is the status of dwelling houses of members and vice 

versa. 

4.4.10 Status of Land, Building & Vehicle of Cooperatives 

The status of land ownership, their building and vehicles shows the improving 

condition of the cooperatives in the study area. Each of the cooperatives tries to build 

own building, buy own land and vehicles. They are benefited from the own land and 

building. They have bought vehicles for the daily uses. In the short time of operations, 

these cooperatives have bought land and built own their offices. Costly land and 

building have become affordable to them in this time. The profit margin of the 

cooperatives has helped them to buy the land, building and vehicles. If these 

cooperatives could not earn profit, it would not have been possible for them to buy land 

and building. Some of the cooperatives spend their earning for educating children of 

their members, sharing profit in different medium such as member's health schemes, 

promotional expenses, gender equality program etc. and other welfare program for 

members. These types of cooperatives have not yet bought the land and building but in 

near future they are preparing to buy such fixed assets. The profit margin, which they 

show in the profit and loss account, is just like the showing the jaw of elephant. It is 

because they distribute a huge amount of money to the members to evade tax to the 

government. 

The following Table 4.29 represents the position of land, building and vehicles 

ownership of the cooperative in the district. 
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Table -4.29 

Position of Ownership of Land, Building and Vehicle of Cooperatives 

Name of Cooperative 
Star Multi-purpose Cooperative 
Bargachhi Multi-purpose 
Cooperative 
Rajsati Women Multi-purpose 
Cooperative 
RaiQhat Dairy Product Cooperative 
Hatemalo Multi-purpose 
Cooperative 
Manakamana Multi-purpose 
Cooperative 
Sunpakuwa Multi-purpose 
Cooperative 
ltahara Co-operative 
Machhapuchhre Multi-purpose 
cooperative 
National Employees Multi-purpose 
Cooperative 

Source: Related Cooperatives. 

Note: I dhur = 4 kannuwa. 

I Kattha = 20 dhur. 

20 kattha = I bigaha. ' 

Land(in Kattha & 
Dhur) 

0-02-00 

0-01-10 

0 

0 

0-01-4.5 

0-0-10 

0-01-03 

0-0-06 

0 

0-03-04 

Buildina (in sa. ft.) !vehicle 
0 Motor cvcle 

0 Motor cycle 

0 

0 !Milk Tanker 

4520(5 rooms) ~ pes. cycles 

1458(3 rooms) 
1 Ambulance 

4000(5 rooms) 
3 pes. cycles 

1000(4 rooms) 12 pes. Cycles 

0 1 Motorcycle 
2508 (2 floor, 13 

rooms) 1 Van 

Table -4.29 shows that 70 percent cooperatives have bought own land. Out of 

these percent, Star and Baragachi cooperatives have not yet built the own offices in 

the land. It means 50 percent cooperatives have own building for offices. Out of these 

cooperatives, National Employees Multipurpose Cooperative has two-floor building, 

which have conference hall too. Hatemalo cooperative has 4520 square feet building 

where as ltahara has 1000 square feet building. There are 90 percent cooperatives 

having vehicles such as motorcycles, milk tanker, ambulance, van, bicycles etc. 

Therefore, cooperative societies are developing themselves in the district. 
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4.4.11 Status of Literacy among Members of Cooperatives 

The literacy rate among members before and after the membership shows that 

the educational status of the members is increasing. Many numbers of members were 

illiterate in the past but they are now literate because of the cooperative terms and 

conditions and education awareness among members. Those members who are 

willing to take facilities from the cooperatives must be literate. Therefore, they try to be 

literate according to the rules of cooperative for getting membership of it. Many 

members have the experience of becoming literate after membership of the 

cooperatives. Some of the cooperatives taken literacy program and mass literacy 

programs were launched for the members. 

The following Table4.30 shows the improvement of education level in the study 

period after membership of cooperatives. 

Table -4.30 
1 eracy A mong c f oopera 1ves M em b ers (in percentage) 

S.N. Name of Cooperative Before ~fter Change 
1 Star Multi-purpose Cooperative 83 98 
2 Bargachhi Multi-purpose Cooperative 80 99 

Rajsati Women Multi-purpose 
80 100 

3 ~ooperative 
4 Rajghat Dairy Product Cooperative 75 95 
5 Hatemalo Multi-purpose Cooperative 84 92 

Manakamana Multi-purpose 
78 85 

6 Cooperative 
7 Sunpakuwa Multi-purpose Cooperative 76 98 
8 ltahara Cooperative 65 100 

Machhapuchhre Multi-purpose 
85 90 

9 Cooperative 
National Employees Multi-purpose · 

98 100 
10 Cooperative 

15 
19 

20 
20 

8 

7 
22 
35 

5 

2 
Total (Average): 80.4 94.7 14.3 

Source: Related Cooperatives. 

Table- 4.30 shows overall literacy percentage among members of cooperatives 

in the study area before and after membership of it. There were 80.4 percent literacy 

rate among cooperatives members before membership but it is now 95.7 percent, 

which is more than the national and district average literacy rate. It means more 15.3 

percent members are literate in the cooperatives after the membership and involving 

cooperative activities. Members of Rajsati, ltahara and National Employees 
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cooperatives are cent percent literate now. It means cooperatives are better medium 

for increment of literacy rate. It is found that ltahara Cooperative literacy percent 

jumped from 65 percent to 100 percent, i.e., by 35 percent after membership. 

Figure -4.29 

Condition of Literacy among Cooperatives Members (Percentage) 
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The Figure -4.29 shows the actual situation of literacy in the different 

cooperatives before and after involvement of the members in the activities. Here, ten 

cooperatives under study have been shown in the horizontal axis and the literacy 

percentage on the vertical axis. Among these all , the literacy percent has increased 

much or little compared to previous time when the people were not member of the 

cooperatives. Either in rural or in urban cooperatives, the literacy percent is increasing 

continuously. The more literate is the member in a cooperative society, the more is the 

development of the societies. 
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4.4.12 Liabilities and Assets of Cooperatives in Morang 

A) Liabilities of Cooperatives in Morang 

The liabilities of the cooperatives in Morang district during fiscal year 2004/05 

shows the liabilities condition of the cooperatives. This whole figure of cooperative 

in the district depicts the expansion of the cooperatives activities. Different 

categories of cooperatives have different level of shares, funds, saving and other 

liability. It is found that the purpose wise cooperative's liabilities are differing within 

total cooperatives in Morang district. The following Table 4.31 shows the liabilities 

situation of cooperatives during fiscal year 2004/05 in Morang district. 

Table -4.31 
Liabilities of Cooperatives in Morang District (Rs in'OOO) . 

Purpose Loan from Other 
Shares Funds Savings others liability Total 

Multipurpose 37621 38862 170838 85610 95424 428355 
Saving & loan 36529 18561 154314 3717 7831 220952 
Dairy product 1859 3031 1268 910 0 7068 
Consumers 2401 13068 25191 82596 53805 177061 
Others 7679 680 49117 500 18927 76903 
Total 86089 74202 400728 173333 175987 910339 

Source: Division Cooperative Office Biratnagar (2004/05). 

Table -4.31 depicts that the total liabilities during 2004-05 fiscal year was Rs. 

910339 thousand out of which multipurpose cooperative only have Rs.428355 

thousand liability. Saving and loan cooperatives have Rs. 220952 thousand liabilities. 

Again, consumer cooperatives have Rs.177061 thousand liabilities where as dairy 

product cooperatives have Rs.7068 thousand and other cooperatives have Rs.76903 

thousand liabilities. Shares amount of the cooperatives was Rs. 86089 thousand and 

funds was Rs. 74202 thousand. Saving of such cooperatives was Rs.400778 

thousand and loan from others was Rs.173333 thousand in the district in fiscal year 

2004/04. In the cooperatives system there was Rs.175987 thousand other liabilities. 

These data represents the development of cooperative system in the country. 
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The following Figure 4.30 shows the composition of liabilities of different types of 

cooperatives in the district. 

Figure -4.30 

Liabilities of Different Types of Cooperatives in Morang 

II Multipurpose 

II Saving & loan 

0 Dairy product 

OConsumers 

• others 

Source: Division Cooperative Office, Biratnagar (2004/05). 

Figure - 4.30 shows that the components of liabilities of cooperatives in the 

study area. Multipurpose cooperative covers much area of liabilities. It means 

multipurpose cooperatives have the greater portion of transaction rather than other 

cooperatives. Saving and loan cooperatives secured next position after multipurpose 

cooperatives. Consumers, others and dairy production cooperative are in 3'd, 41
h and 5th 

position for in respect of liabilities. 
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B) Assets of Cooperatives in Morang 

Assets are one of the most significant things for any institution. The total assets 

of the cooperatives in Morang district during fiscal year 2004/05 shows the assets 

earning situation of the cooperatives. These data of cooperatives in the district depicts 

the expansion of the cooperatives activities. Different categories of cooperatives have 

different level of cash balance, bank balance, investment, loan to members and fixed 

assets. According to the purpose, their activities may be different. 

The following Table 4.32 shows the assets composition of cooperatives during 

fiscal year 2004/05 in Morang district. 

Table -4.32 
Assets of Cooperatives in Morang District (Rs. in'OOO). 

Bank 
Investment 

Loan to Fixed 
Purpose Cash balance members assets Total 

Multipurpose 7719 17021 13530 221009 16672 275951 
Saving & loan 6626 23077 2537 164888 8020 205148 
Dairy product 365 732 560 823 3606 6086 
Consumers 546 4934 2023 353423 2783 363709 
Others 4097 9288 410 40264 5386 59445 
Total 19353 55052 19060 780407 36467 910339 

Source: Division Cooperative Office Biratnagar (2004/05). 

Table - 4.32 shows that the cash balance of the cooperatives was Rs.19353 

thousand and bank balance was Rs.55052 thousand in fiscal year 2004/05. 

Investment to other institutions was Rs.19060 thousand and investment to the own 

members was Rs.780407 thousand. The fixed assets of the cooperatives was Rs. 

36467 thousand in the fiscal year. The liquid asset of the cooperatives was Rs.74405 

thousand which is optimum level for them. Asset of the multipurpose cooperative was 

Rs.275951 and saving and loan cooperative have Rs.205148 thousand assets. The 

higher level of assets was borne by consumers' cooperatives, which was Rs.363709 

thousand. Other cooperatives have Rs.59445 thousand and dairy product have 

Rs.6086 thousand assets. 

The following Figure 4.31 shows the assets position of the cooperatives in the 

study area for fiscal year 2004/05. 
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Figure -4.3 1 

Assets of Different Cooperatives in Morang District 

Source: Division Cooperative Office, Bi ratnagar (2004/05). 
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Figure - 4.31 shows that the coverage of cooperatives in assets sector in the 

study area. Multipurpose cooperative covers much area of assets. It means 

Consumers cooperatives have the greater portion of assets compared to other 

cooperatives. Multipurpose cooperatives secured next position after consumers' 

cooperatives. Saving & loan, others and dairy production cooperatives are in 3rd , 41
h 

and 51
h position for earning assets in the societies. 
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Chapter Summary 

In Morang district, the number of members on sampled cooperatives was 326 in 

FlY 1997/98 where it was 7378 additional memberships in FlY 2007/08. The share 

amount added in each year was in increasing trend where it was 1527 thousand shares 

amount added in FlY 1997/98 but the share amount in FlY 2006/07 was Rs.736703 

thousand. Initially, the saving amount was Rs.3356 thousand in FlY 1997/98 where this 

amount continuously rise up per year and became Rs.155943 thousand in FlY 

2007/08. Investment amount of these cooperatives was also increased per year. The 

investment amount was Rs.2012 in FlY 1997/98, Rs.2226 thousand in FlY 2001/02, 

Rs.71297 thousand in FlY 2004/05 and was Rs.156907 thousand in FlY 2007/08. 

There were only Rs.4342 thousand total assets of these cooperatives in FlY 1997/98 

but that total assets added in each year in increasing order, which was Rs.231713 

thousand net additions in FlY 2007/08. Profit on the other hand, increased per year 

during study period. Fixed assets in each year were also in increasing trend and that 

was Rs.41597 thousand accumulated on the study period. There were 122 additional 

cooperatives in FlY 1997/98 whereas there were 322 additional cooperatives 

registered in FlY 2007/08. In Morang district, there were 30 additional cooperatives in 

FlY 1997/98 and 288 additional cooperatives during the study period. It is found that 

these all variables were in increasing trends though the insurgency was there. 

The Number of members on sampled cooperatives was 9240 on the fiscal year 

2008/09. There were 75 people directly employed on the cooperatives offices and 

Rs.50730 thousand was the shares capital on these cooperatives. In the same period, 

the deposited amount of the members on these cooperatives was Rs.541016 

thousand and profit was Rs.14608 thousand. It is found that the disbursement of the 

cooperatives was easy at 80 percent and all disbursement was possible during that 

period of conflict. Ninety percent cooperatives earned profit on that period where as 10 

percent only not earned the amount of profit. It is found that 90 percent cooperatives 

collected the given loan easily and only 10 percent cooperatives felt it as possible job 

by making some efforts. Therefore, there was no any unreturned (bad debt) amount of 

loan in the cooperatives. The non-performing asset of 90 percent cooperatives was 

below 5 percent and 10 percent cooperatives non-performing assets were below 20 

percent. 
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The status of land holding position by the members after membership 

compared to before membership was in improving condition. Some cooperatives 60-

70 percent members have their own land where as some of their 70-80 percent 

members have land as well. Fifty percent cooperative's 80-90 percent members have 

land before membership but 80 percent cooperative's 90-100 percent members have 

land after the membership and only 20 percent cooperative's 80-90 percent members 

have their own land on the same. Status of dwelling houses among cooperatives 

members on the sampled cooperatives shows the improving situation. It means, the 

homeless condition gradually turned onto temporary, temporary to wooden houses, 

wooden to RBC and RCC as well. In these cooperatives, there were only 0.3 percent 

homeless members after the involvement where it was 4.9 percent before the 

involvement in the cooperatives activities. There were 14.5 percent temporary houses 

before the membership, whereas only 6 percent temporary houses after the 

membership. Similarly 48.8 percent members have wooden houses before whereas 

there were 33.3 percent wooden houses after membership. It means more houses are 

converted into permanent ones. In the same way, there were 24.2 percent RBC 

houses before membership whereas there were 39.8 percent RBC houses after 

involvement in the cooperatives. There was only 4.6 percent RCC building before 

where there were 20.6 percent RCC buildings with members after the membership. 

Sampled cooperatives themselves improved their economic conditions. 70 percent. 

cooperatives have their own land, 50 percent have own building and 90 percent have 

different types of vehicles such as motorbike, milk tanker, ambulance, van, cycles etc. 

There was 80.4 percent literacy rate before taken membership whereas there were 

94.7 percent literate members after taking membership in cooperatives.There was 

Rs.86089 thousand shares capital in FlY 2004/05, Rs. 74202 thousand funds, Rs. 

400278 thousand saving, Rs.173333 thousand loans from others; Rs.175987 was the 

other liabilities during that period. In the same way, there was Rs.19353 cash balance, 

Rs.55052 thousand-bank balance, Rs.19060 investment, Rs.780407 thousand was 

the loan to the members and Rs.36467 was fixed assets of cooperatives in the district 

on that period. 
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Chapter-V 
SOCIOECONOMIC IMPACT OF COOPERATIVES 

5.1.1 Introduction 

Cooperatives development in the economy is one of the valuable factors for the 

economic development. Social or economic conditions of the poor members are 
'· 

uplifted by the cooperatives activities. Their occupational, financial, health as well as 

fulfillment of basic needs is addressed by the cooperative societies. Poor members of 

the society can have the facility of pure drinking water or the facility of better sources 

of fuel with the financial help of cooperatives. The educational status of the member's 

increases, farmers' farming procedure is improved by the adoption of latest technology 

for the production by utilizing the help of the cooperatives. Cooperatives on the one 

hand are useful for present situation and on the other hand it improves the overall 

socio-economic status of the members. Are the cooperatives helpful for uplifting the 

standard of living of member people and do better for societies? These questions arise 

while discussing about cooperatives societies. In this chapter we shall analyze 

whether the cooperatives has helped to improve the member's living standard and 

socio-economic condition. The following Tables - 5.1 A, B, C, D, E and F have 

depicted the scenario. 

Table- 5.1 (A) 

Educational Status of Members 

Education Level No of Members 
Below Qrade 10 38 
S.L.C. 19 
Intermediate 20 
Bachelor 18 
Above Bachelor 5 
Total: 100 

Sources: Field survey. 

Percentage 
38 
19 
20 
18 
5 

100 

The Table -5.1 (A) shows the educational status of the members within hundred 

samples. 38 percent members are below the grade ten. 19 percent are S.L.C., 20 

percent are intermediate, 18 percent are bachelor and only five percent members are 

above bachelor. 

115 



Table -5.1 (B) 

Economic Status of Members 

Economic Status No of Members Percentage 

Lower class 27 27 
Lower middle 41 41 
Middle 28 28 
Uooer middle 3 3 
Uooer 1 1 
Total: 100 100 

Sources: Field survey. 

The Table - 5.1 (B) shows that the main sample size lies on lower and lower 

middle class. This section covers 68 percent of the sample. 28 percent sample lies on 

middle class. Only three percent members from the upper middle and one percent are 

in the upper economic class. Thus major part of the members is in lower and lower 

middle class. 

Table -5.1 (C) 

Social Status of Members 

Social Status No of Members 

Tribe 20 20 

General 61 61 

Dalit 6 6 

Madhesi 11 11 

Others 2 2 

Total: 100 100 

Sources: Field survey. 

Table- 5.1 (C) shows that the major number of sample were on general social 

status, i.e. Brahmin, Kshetri etc. 20 percent sample lies on tribal and six percent from 

Dalit. 
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Family Size 

Up to 2 members 

Up to 3 members 

Up to 4 members 

Up to 5 & above 

Total: 

Sources: Field survey. 

Table -5.1 (D) 

Family Size 

No of Members 

7 
.~ 

9 

28 

56 

100 

7 

9 

28 

56 

100 

The Table -5.1 (D) shows that the sample members family size is bigger 

because 56 percent members family have 5 and more than five members in the family. 

The greater the family more is the expenditure and obstacles to run easily. 

Occupations 
Farming 
Small scale 
business 
Wage Labor 
Others 
Total: 

Table-5.1(E) 

Occupations of Members 

No of Members 
33 

25 
9 

33 
100 

Sources: Field survey. 

33 

25 
9 
33 
100 

There are 33 pe~cent farmer recently and same percent for services men 

(others) under study. Only 9 percent are the wage labor and 25 percent members from 

small scale businessmen. The occupation may be transmitted from one to another in 

course of time. 

Table-5.1(F) 

Gender Wise Classification ofMembers 

Gender No of Members Percentage 
Male 63 63 
Female 37 37 
Total: 100 100 

Sources: Field survey. 
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In the sample survey, there includes 37 percent women and 63 percent men 

samples under study. There is equal opportunity for the male and female to take part 

in the cooperatives activities. 

5.1.2 Occupational Diversification of Members 

In the societies, it is believed that the occupational transformation is considered 

a measure of development of society. Rapid transformation of the occupation is view 

as the social development. In our field survey we have found many members who 

were able to convert their occupation into better one. 

The following Table 5.2 shows the occupational diversification of members in 

the study area. 

Table -5.2 

Occupational Diversification of Members 

Occupations 
Before After 

Remark 
No. of members Percentage No. of members Percentage 

Farm ina 60 60 33 33 -45 
Small scale business 9 9 25 25 178 
Wage labor 6 6 9 9 50 
Others 25 25 33 33 32 
Total: 100 100 100 100 0 

Source: Field Survey. 

Table- 5.2 shows the members occupational diversification in the district. In the 

very beginning, major portion of members are involved in agricultural activities i.e. 60 

percent members are the farmer. But these numbers of farmer reduced by 45 percent 

i.e. only 33 percent members are the farmers now. Again only 9 percent members 

were small-scale businessmen in the past but now there are 25 percent members who 

are engaged in the small-scale business, i.e., 178 percent more than the earlier 

condition. In the same way, only 6 percent were the wage labor where as 50 percent 

more i.e. 9 members are wage labor in the societies now because of the attraction of 

higher level of wages. Other occupations were followed by the 25 percent members 

before involvement in cooperatives, but now there are 33 percent members involved in 

the others occupation such as service sector (private, public), education sector, self-
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help project etc. More members have shifted to other occupations rather than 

traditional occupations. 

The following Figure 5.1 shows the occupational diversification of members 

before and after the involvement in the cooperatives activities. 

Figure -5. 1 

Occupational Diversification of Members 
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Source: Field Survey. 
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The number of members who have changed their occupation has been shown 

in the Figure 5.1. Farmers are shifted to other occupations nowadays. At least 45 

percent farmers left the farming and joined in either small-scale business or 

wageworker or other occupation in the service sector. This diversification in the 

occupation of the members shows the awareness of the members after involvement in 

cooperatives where some of the members have joined in cooperatives as servicemen 

and others are employed to other occupations through the financial assistance of the 

cooperatives societies. They are enjoying as businessmen, servicemen or in other 

occupations by utilizing the cooperative's resources. In the Figure, the part of the 

agriculture is reducing where as other occupations involvement is increasing. It means 

the cooperative societies are helpful for transforming the occupation from one to 

another by helping the members economically and physically. 
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5.1.3 Sources of Finance for Members 

Nepalese people were suffering from the scarcity of financial resources in the 

past. They had the opportunities for different project and schemes such as animal 

husbandry, poultry farming, bee keeping, small business etc. but they did not have the 

capacity to finanql these projects and schemes. Therefore some entrepreneur s were 

prepared to take loan at high rate of interest from the informal sector lenders, i.e., 

neighbors, friends, businessmen, landlords, goldsmiths etc. The high rate of interest 

does not help to earn high profit because of the major part of a earned amount goes in 

the hands of informal sector lenders as interest. The banking and financial sector 

wasn't developed as much as the need of the economy. A few bank and finance 

company were not able to provide the amount of money needed by the people. Most 

of the people took loan from the informal sector. 

The following Table 5.3 shows the scenario of sources of finance in the past and 

present. 

Table- 5.3 

Sources of Finance for Members 
Sources of Before After· 

%Change Finance No. of members Percentage No. of members Percentage 
Bank 28 28 6 6 -79 
Cooperatives 2 2 85 85 4150 
Landlord 32 32 3 3 -91 
Business men 29 29 2 2 -93 
Others 9 9 4 4 -56 
Total: 100 100 100 100 0 
Source: F1eld Survey. 

Table -5.3 shows the pre and post sources of finance for the cooperative 

members. Nearly 70 percent members responded that they were dependent on 

informal sources (landlords, businessmen and others) of finance before the 

involyement in the cooperatives. Only 30 percent members had the opportunity of 

getting loan assistance from formal sector, i.e., banks and cooperatives. There were 

heavy reliance on friends and relatives, businessmen and landlords in the earlier time 

for financing the project and plans. These sources were dearer than formal sources. 

There were 28 percent people who had the facilities of loan from bank whereas there 

are only 6 percent people dependent on banks for finance now. Because of the conflict 

those banks and finance company have with their services drawn away from villages. 
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There were only 2 percent people having the finance facility from cooperatives but 

now there are 85 percent people who have the finance facility from cooperatives. This 

shows the heavy dependency on cooperatives as a source of finance nowadays. The 

dependency on landlords, businessmen and others gradually decreases to 91 percent, 

93 percent and 56 percent respectively. It means most of the people are taking loan 

from cooperative societies. Total 85 percent members are getting loan facilities from 

such cooperatives whereas only 15 percent members are now taking loan from other 

sources. The interesting fact is that, now there are 91 percent members having formal 

sources of finance. Only 9 percent are using informal sources of finance. The 

improvement in the use of finance sources shows the utilities of the cooperatives. In 

the time of conflict, those banks were closed, merged or shifted away from villages. 

But the cooperatives were established continuously throughout the period which not 

only replaced the lack of banks in the villages but also replaced the monopoly interest 

rate of the landlords and businessmen by providing finance in low rate of interest to 

the resource less members. The Table shows that the dependency upon landlords 

was reduced by 91 percent and on businessmen by 93 percent as well as by others by 

56 percent. It shows that the members' dependence on cooperative has increased by 

4150 percent. This dependency is the result of conflict situation and it proves that the 

cooperatives are helpful for the society. Now, most of the people use cooperatives as 

the main source of finance. They are rescued from the cheating of landlords, 

businessmen and other informal sources of credit. 

The following Figure 5.2 shows the sources of finance of the members before 

and after involving cooperatives. 
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Figure -5.2 
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Figure - 5.2 shows the role of different institutions as sources of finance to the 

members before and after involving in cooperatives. Landlords, businessmen and 

others (friends and relatives) played vital role as source of finance before the 

membership whereas banks have only 28 percent role and cooperatives have only 2 

percent contribution of sources of finance in the past. But after membership in the 

cooperatives, people preferred cooperatives much so that now 85 percent member 

people have taken the cooperatives as the main source of finance. These reduced the 

dependency upon landlord, businessmen and others. It means, now a few people only 

depend upon those informal sources. On the other hand, people shifted towards to the 

cooperatives from banks as source of finance because of the former's credibility to 

them. 
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5.1.41mprovement of Toilet Facility 

The socio-economic improvements of members not only depend upon the 

amount earned by them but also depend on the health and sanitation around them. 

The healthier the person the wealthier is the village, society as well as nation. 

Therefore health and sanitation are the foremost important things for the improvement 

in the societies. Management of garbage, pure drinking water, improved sources of 

fuel, availability of heating and lighting etc. are the basic requirements of the tolerant 

society. Improved toilet facility protects the people from transmitting diseases. These 

facilities also measure the economic capacity of the people. 

The following Table 5.4 shows the improved toilet facility of the people in the 

villages. 

Table -5.4 
mprovemen o o1e aCII y t fT 'I t F Tt 

Particular 
Before After 

%Change 
No. of members Percentage No. of members Percentage 

RBC 20 20 64 64 220 
RCC 3 3 29 29 867 
Temporary 58 58 7 7 -88 
No 19 19 0 0 -100 
Total: 100 100 100 100 0 
Source: Fteld Survey. 

Table - 5.4 shows the actual condition of the toilet facility of the villagers during 

two time periods. There were 19 percent people in the past who had no toilet facility. 

About 58 percent people had temporary toilet made of dry grass, hey and broom 

sticks. Only 3 percent members had RCC and 20 percent had RBC toilet in the past. It 

means only 23 percent (RCC+RBC) people had permanent toilet facility before 

involving in cooperatives whereas 58 percent had temporary and 19 percent had no 

toilet facility in the past. There has been a huge increase in the number of permanent 

toilet during this period (RCC+RBC). Almost all members now have the toilet facility 

after the membership and involvement in the activities in the cooperatives. Only 7 

percent people have the temporary toilet facility. It means there has been 88 percent 

improvement in temporary toilet facility. Only 20 percent members had RBC toilet in 

the past whereas 64 percent members have RBC toilet now. In the same way th~re 
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were only 3 percent members who had the RCC toilet in the past but there is 29 

percent RCC to ilet facil ity for the members nowadays. This condition shows an 

improvement in toilet facility due to the membership in the cooperatives and 

involvement in the cooperative activities. 

The following Figure 5.3 shows the condition of improved toilet facility of the 

members before and after involvement in cooperative societies. 
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Figure -5.3 
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The Figure - 5.3 represents that the members improved the toilet facility after 

having membership. Almost al l members have the improved toilet facility now 

compared to the past time. They made these RCC and RBC toilet by the assistances 

and the knowledge sharing with the cooperatives. 
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5.1.5 Availability of Safe Drinking Water 

Safe drinking water is the basic need of the people in the world. Due to lack of 

such pure drinking water, many people suffer and die in developing countries of the 

world. Nepal also suffers from scarcity of such water and many people are still 

suffering from it. In our study area, the availability of safe drinking water is improving 

gradually. Those people who used spring, lake and river water for drinking in the past, 

have now started using pipeline, tube-well, well water for drinking purpose. These 

sources are proved to be better compare to spring, lake, pond, etc. Most of the people 

are using these resources in the recent days in the study area. 

The Table 5.5 below shows the availability of safe drinking water in the study 
period before and after joining cooperative societies 

Table -5.5 

A "I bTt f 5 fi D . k" W t va1 a 1 1ty o ae rm mg a er 

Particular 
Before After 

%Change 
No. of members Percentage No. of members Percentage 

Pipe line 14 14 45 45 221 
Tube-well 55 55 49 49 -11 
Well 24 24 5 5 -79 
Others 7 7 1 1 -86 
Total: 100 100 100 100 0 
Source: Field Survey. 

Table - 5.5 shows. the improved situation of safe drinking in the study period. 

Those people who used other sources of water such as spring, river etc.; are now 

using either well or tube-well or pipeline water. Therefore, 86 percent people upgraded 

their drinking water sources. In the same way, 79 percent people have started to drink 

either tube-well or pipe line water now. There are 11 percent people who upgraded the 

tube-well water into pipeline water for safety .. But in the past, more people used low

grade water resources for drinking. Only 14 percent people used pipeline and 55 

percent used tube-well water in the past. Again in the same way, 24 percent people 

used well water and 7 percent used other sources such as river, spring and pond etc. 

Now there are 45 percent people who have the pipeline water, which is most safe 
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water. In the same way, 49 percent people have the tube-well water and only 5 

percent have well water. 

The following Figure 5.4 shows the avai labil ity of safe drinking water to the 

members before and after involvement in cooperative societies. 
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Figure -5.4 shows the improvement in the safe drinking water in the study area 

during the given time period. Due to the cooperative activities in the villages, most of 

the members have become aware about health and sanitation so that they built up or 

upgraded their safe drinking water sources. It is believed that pipeline water as well as 

tube well water sources are safe and hygienic compared to other water sources. The 

number of members using safe drinking water sources is gradually increasing. The 

user of other water sources, like well and tube well user are gradually decreasing on 

the one hand, while the user of pipeline water is increasing tremendously on the other 

hand. In the figure, the pipeline water source users are increasing in the societies 

whereas users of other sources are decreasing continuously. The change percent on 
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the Table- 5.5, the using of sources shows that only the number if pipeline users are 

increasing and users of all other sources are decreasing. 

5.1.6 Loan Obtaining Facility 

Loan is the necessary productive input for the resource less people, company, 

institution and firms to fulfill in resource gap. In the past, it was very much difficult to 

obtain loans from the institutional sector. There was no proper source of finance, 

which easily provides loan to the people. There were many difficulties for obtaining 

loan facility. Some problems were related to funds whereas others were related with 

rate of interest. In the same way, the terms and conditions applied for the loans were 

difficult. The following Table 5.6 shows the loan obtaining facilities of the members 

before and after taking membership. Major percent of the respondents agreed that the 

loan facility was not easily available in the past compared to now. 

Table- 5.6 
Loan Obtaining Facility 

Particular 
Before After 

%Change 
No. of members Percentage No. of members Percentage 

Better & Easy 5 5 94 94 1780 
Difficult 76 76 3 3 -96 
No 19 19 . 3 3 -84 
Total: 100 100 100 100 0 

Source: Field Survey. 

The Table- 5.6 shows that 19 percent people had no loan facility in the past, 

whereas 76 percent people found obtaining loan as difficult task. Some of them had to 

pay food grain, fruits, labor support and free services of long time (such as Kamaiya & 

Kamlari) as additional charges for getting loan. Only 5 percent people got loan easily. 

But after launching various cooperatives in the societies, only 3 percent respondent 

have no loan obtaining facility due to the lack of proper project and schemes, which 

are to be presented to the authorities. Still some of the people feel that obtaining loan 

is a difficult task due to the ignorance about the system. Only 3 percent people feel 

that obtaining loan is a difficult thing. The huge numbers of people, i.e., 94 percent 

people feel that loan obtaining facilities is better now than before. It means the loan 

obtaining facilities provided by the cooperatives are better and easy rather than earlier 
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time. In the banking system, there is complicated process for getting loan. There are 

the processes of application, estimation of collateral , determination of amount, 

approval of amount, signing of agreement, transferring the ownership of collateral to 

the bank, management of witness, amount to be paid as commission , different 

documents etc. These complicated processes lure people towards the cooperatives 

where there are simple formal processes for obtaining loan. 

The following Figure 5.5 also depicts the loan obtaining facilities of the people 

before and after membership in the cooperative societies. 
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The Figure -5.5 shows the overall loan obtaining facilities of the people before 

and after the involvement in the cooperatives. Now most of the members have the 

access over loan getting. They feel better and easy task to get the cooperative loan. 

Therefore 94 percent members are now acquainted with and have the knowledge 

about cooperatives resources, which is better and easy for them. Only 3 percent 

members have no loan obtaining facilities. Three percent feel it as difficult work, but 

the condition is quickly improving in the societies. People have the trust about the loan 

128 



facility provided by the cooperatives rather than in the past by the other institutions like 

banks and other financial institutions. The majority of respondents agreed that the 

cooperatives are the better and easy source of finance. 

5.1.7 Sources of Fuel Used in the Family 

Nepalese society is the primitive cultured society where there were/ is different 

superstitious belief and old thinking. They followed old and traditional thing either for 

the culture or for the household decision. They have used firewood for cooking food 

since long time period. Villagers usually make use of firewood, briquette, dry herbs, 

shrubs etc. for the purpose of cooking, lighting and heating since the past. These 

sources of fuel are nuisance for the human health. Gradually these fuel resources are 

considered as unsafe by the people and replaced by the other resources, which are 

dearer then firewood. But the people are now using the better sources of fuel for their 

easier life and for good environment. 

The following Table 5.7 shows the improved situation of fuel sources of the 

people in the societies. 

Before 

Table -5.7 
Sources of Fuel 

After 
Particular 

No. of members Percentage No. of members Percentage 
FireWood 67 61.5 12 11.2 
Kerosene 33 30.3 7 6.5 
Biogas 6 5.5 25 23.4 
L.P. gas 1 0.9 61 57.0 
Others 2 1.9 2 1.9 
Total: 109 100.0 107 100.0 

Source: Field Survey. 

%Change 

-82 
-79 
317 

6000 
0 
-2 

Table- 5.7 shows the different sources of fuel used by the people during study 

period. The firewood was the main sources of fuel in the past. About 61.5 percent 

people used firewood as source of fuel. Similarly, 33 percent people used kerosene as 

the source of fuel. Only 6 percent people used Biogas, one percent used L.P. gas and 

2 percent used others sources of fuel such as briquette, dry herbs, shrubs etc. in the 
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earlier because of the contribution of cooperative's activities. The uses of firewood 

declined by 82 percent in given time period. Similarly, the use of kerosene is declined 

by 79 percent after the membership in the cooperatives and involving in the activities. 

But the more hygienic biogas and easier L.P. gas user increases tremendously 

replacing other fuel sources. Now there are 23.4 percent people using biogas and 57 

percent people are using L.P. gas as the sources of fuel. Other sources (electricity, 

briquette etc) are using constantly by the members by 1 .9 percentage. Some of the 

people used more than one sources of fuel for their family, so the number of members 

exceeds more than hundred even though the sample size taken as hundred. This 

change of social status of the people shows the contributions of cooperatives for the 

betterment of the societies. Fuel consumption pattern is shifted to gas, biogas instead 

of kerosene and firewood. This proves the increasing status of the members through 

the medium of co-operatives. 

The following Figure 5.6 shows the improved situation of the cooperatives 

members in the study area regarding use of fuel. 
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Source: Field Survey. 

Figure -5.6 
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The Figure -5.6 shows the fuel consuming condition of the members' people 

before and after the membership in the cooperatives. Some of the cooperatives 
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The Figure -5.6 shows the fuel consuming condition of the members' people 

before and after the membership in the cooperatives. Some of the cooperatives 

provide technical assistance for the biogas projects and have given loan for the 

purchase of L.P. gas also. Drastic changes were found in the uses of firewood and 

kerosene. It means now a few people only are the users of such sources. In the other 

hand, 23.4 percent people in the place of 5.5 percent are the users of biogas. In the 

same way, 57 percent people are the users of L.P. gas nowadays whereas in the past 

there were one percent people in this category. Those people who were using 

firewood and kerosene in the past have shifted them to the use of biogas and L.P. gas 

nowadays because of the awareness and resources obtained from cooperatives 

societies. 

5.1.8 Adequacy of Loan Amount 

There are a lot of members out of which 1 00 members are taken as the random 

sample survey. Those respondents showed the loan sufficiency among them as 

aggregate. There is a little member who answered as the insufficiency of the loan 

amount in the study area. 

The Table 5.8 below shows the adequacy of loan amount provided by the 

cooperative societies. 

Table- 5.8 
Ad equac yo fl A oan moun t 

Particular No. of members Percentage 
Sufficient 72 72 
A little 21 21 
Not sufficient 7 7 
Total: 100 100 

Source: Field Survey. 

The Table - 5.8 shows the loan adequacy among the members. About 72 

percent member people feel the satisfactoriness of loan amount. Only 21 percent 

members feel the loan amount is too little so that it needs to be increased. Similarly 7 

percent members answered that the loan amount is not sufficient for them. But still 

they are getting a little amount of loan from the institutions. Most of the members feel it 

as sufficient so that cooperative societies are helpful for providing loan to the people. 
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Figure -5.7 

Sufficiency of Loan Amount 
• Sufficient 

• A little 
D Not sufficient 

Source: Field Survey. 

The Figure - 5.7 is the representative scenario of adequacy of loan amount to 

the members. The loan amount is sufficient for 72 percent people as shown in the 

greater part of the figure. Some people estimated that, the loan amount was a little 

amount. Only 7 percent people disagree the sufficiency of loan amount and oppose 

that is not sufficient. People from lower class and lower middle class always estimate 

that money is sufficient but other groups estimate it as little or not sufficient. 

5.1.9 Comment on Cooperative Services 

In the country, banks and financial institutions services estimated more 

deliberate than what consumers' expectation is. But in present situations it cannot 

permit such sluggish , because of the consumer choice and fast moving banking 

culture. There are many processes for getting advance from the commercial bank, 

finance company and development banks. Cheques drawing and transferring process 

also seemed to be complicated matter for the simple consumers. Therefore most of 

the people get the membership in cooperatives and have the transaction on these 

societies. The people from study area commented on the quality of delivery of services 

of the cooperatives in form of saying either fast or simple or slow. 
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societies. The people from study area commented on the quality of delivery of services 

of the cooperatives in form of saying either fast or simple or slow. 

The Table 5.9 below shows the different types of comment on delivery of 

services of cooperatives. 

Table -5.9 
Comment on Cooperative Services 

Deliverv of Services No. of members Percentage 
Fast 79 79 
Simole 12 12 
Slow 5 5 
Others, if any 4 4 
Total: 100 100 

Source: Field Survey. 

The Table - 5.9 above shows the smooth delivery services of the cooperatives 

societies in the economy. Most of the people feel it as fastest services provider 

institutions. It shows that 79 percent people felt the cooperatives services as the 

prompt service. Only 12 percent respondents believed cooperatives as the simple 

services provider. 5 percent accused cooperatives as slower service giver, whereas 

only 4 percent have no answer about that. Thus the service of the cooperatives is 

more helpful compared to other institutions. Process of obtaining loan and taking back 

the deposited amount in the cooperatives is easy. Therefore cooperatives are the 

better service provider institutions in the societies. 

The following Figure 5:8 shows the pie-diagram of the comments of the 

cooperative members regarding the nature of service delivery. 
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Figure -5.8 

Members' Comment on Cooperative Services Delivery 

Source: Field Survey. 
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The Figure - 5.8 shows the quality of cooperatives services delivery as reflected 

in the comments on their members. The picture depicts that almost all member felt the 

cooperatives services as the prompt services in the societies. Only 12 percent of the 

members felt the services as simple. The 5 percent members commented the service 

as slow. Besides these comments, some of the members commented cooperatives 

differently as slow services provider. Others liked to feel cooperatives as family 

organization, which provides services to their family members as quickly as they can. 

These all comments show that the cooperatives services are providing faster services 

on the whole. 

5.1 .1 0 Improvement in Village after Launching Cooperatives 

The cooperatives movement in the society changes the face of the villages' 

people in the economy. In Nepal, most of the people had no chance to save money in 

the financial institutions because of the geographical difficulties, safety and the cost of 

services for it. Because of the hilly nature and less density of population in that 

territory, the costs of services are higher. Therefore, those people had no opportunity 

for saving the resources and obtaining the resources according to their needs. But the 

introduction of the cooperatives in a huge number provided the services safe and cost 

134 



effective way. For this purpose they utilized the local human resource, which is proved 

to be low cost and safe in the society. 

The following Table 5.10 shows the improvement in the village after launching the 

cooperatives. 

Table -5.10 
Improvement in Village after Launching Cooperatives 

Particular No. of members Percentage 
No change 0 0 
Good for Q_oor 86 86 
Good for Rich 13 13 
Others if any 1 1 
Total: 100 100 

Source: Field Survey. 

The Table - 5.10 shows that the cooperatives activities in the villages proved 

good for poor because about 86 percent members responded that these are good for 

the members. It means these are helpful for the poorer people in the villages. Some of 

the respondents stressed that these cooperatives are absolutely good for poor but not 

for others. Only 13 percent members argued that they are good for richer group of the 

people. Only one percent member has no sense of improvement so that they do not 

show the concern about the betterment of the economy. This Table shows that the 

cooperatives are better medium of improvement in the villages. 

The following Figure 5.9 also depicts the clear picture of the improvement in the 

villages after launching the cooperative services. 
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Figure -5.9 

Improvement in Village after Launching Coopera1 No change 

Source: Field Survey. 
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The Figure - 5.9 signifies that 86 percent members declared cooperatives are good 

for poor people rather than rich people in the societies. They believed that their 

cooperatives have helped them for maintaining the better standard of living. Almost all 

members accepted that these are helpful for the members so that these bring changes 

in the society. Only 13 percent of the members' believed that the cooperatives are 

helpful for richer section of the people rather than poor. Only one percent has no 

acquaintance on the improvement in the village after launching cooperatives in the 

villages. Major percentage of members believed that the cooperatives are good for the 

poor. 

5.1.1 1 Comments on Cooperative•s Programme 

The cooperative societies launched many plans and programmes for members 

and in the villages. Different literacy programmes, modern agriculture skill 

development programmes, livestock such as animal husbandry, knitting and sewing 

training and chemical fertilizer using technique etc. are the major programmes of the 

cooperative societies in the villages. While making f ield survey, we asked the 

question: Are the programmes sufficient to the members? The member's responded 

that these are sufficient for them. They get loan as well as technical support from 
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cooperatives. Some of the members wanted that new programmes be introduced for 

them. 

The following Tab.le 5.11 shows the comments of the members of cooperative 

societies in the villages regarding sufficiency of the programmes introduced. 

Table -5.11 
c om men t on c f . p oopera 1ve s rogramme 

Particular No. of members Percentage 
Sufficient 66 66 
Need to increase 27 27 
Not sufficient 4 4 
Not necessary 3 3 
Total: 100 100 

Source: Field Survey. 

Table -5.11 shows the availability of cooperatives program among members. 

Most members feel that the programmes launched by the cooperatives are sufficient. 

Numerically 66 percent members answered that cooperatives programme are 

sufficient. Out of the total respondents, 27 percent members expected the program 

should be increase. Only 4 percent members claimed that the programmes are not 

sufficient. There are some members who have no opinion for cooperatives services so 

that they commented as not necessary to launch any more programmes. The 

cooperative societies provides health check up camp, agricultural tour, livestock 

technology, literacy programme, formation of group among members for providing 

loan and other facilities, dairy development programme, group insurance programme, 

student scholarship programme among members family and other social benefit work 

in the societies. Major percentage of the respondents agreed that the cooperative 

society's programmess are sufficient to them to fulfill the needs. The above Table 

provides information about cooperatives programme, which are sufficient for the 

members. 

The Figure 5.1 0 below also shows the comments of members on cooperatives 

programme in the study area. 

137 



Figure -5. 10 

Comment on Cooperative•s Programmes 

Source: Field Survey. 
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The Figure -5.1 0 shows the overall comment on cooperatives programmes by 

the members, which are launched by the cooperative societies. There are 66 percent 

members who feel that the cooperatives programmes are sufficient. On the other 

hand, 27 percent members expect that those services should be increased for the 

members. According to them - member's money remit programme, self-help group 

programme, crop insurance, livestock insurance, member's family insurance etc. 

should also be included in the programme of the societies. Only 4 percent members 

feel that the services are not sufficient among members. Again 4 percent respondents 

feel the programme as unnecessary, which are time consuming. But in aggregate, 

majority of the respondents feel that it is sufficient for members. 
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5.1.12 Loan Repayment of cooperatives 

In Nepal, there is a problem of loan repayment for the banks and financial 

institutions. Many borrowers do not repay loan in proper time. By this, many banks 

have serious problems of bad debts. The two big government banks (Rastriya Banijjya 

Bank, Nepal Bank Limited) have nearly 40 percent bad debts and non-performing 

assets in the past. The people have the culture of taking loan any way but do not 

return. But in the cooperative societies, most of the members returned the taken loan 

in due t ime. It is because of the feeling of ownership and the knowledge of 

cooperation. 

The following table 5.12 shows the loan repayment of the members to the 

cooperatives institutions. 

L oan R 
Particular 

Given time 
Late 
Not return 
Total: 

Source: Field Survey. 

Table -5.12 

t ' c epaymen m f oopera 1ves 
No. of members 

91 
7 
2 

100 

Percentage 
91 
7 
2 

100 

The Table - 5.12 shows that the members returned the taken loan on given 

time. At least 91 percent members had returned the taken loan in given time. Only 7 

percent members returned it late time and 2 percent members had not yet returned 

the given loan amount. Major percentage of members had returned the loan amount in 

the institutions because of the policy and plan as well as the sense of belongingness 

of the members in the cooperatives. Those members who returned it late have the 

problem in the projects they launched . The problems are death of livestock, 

destruction of crops by insects, animals and natural calamities, illness and diseases to 

the members, fire and theft etc. Those amounts which are not returned back to the 

cooperatives are due to the disappearances and the death of members. But these 

items are in nominal percentages where as major percentages are returned the loan 

amount in time. 

The following Figure shows the loan repayment position of the members. 
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Figure -5.1 I 

Loan Repayment of Cooperatives 

Source: Field Survey. 
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Figure -5.11 shows the overall loan repayment condition of cooperative 

societies in the study area. It can be seen that 91 percent respondents agreed that 

they returned the taken loan amount in given time. Only 7 percent members were late 

in repaying the loan. But such delayed repayees are to pay some extra amount of 

money as penalty charges. Hence, they try to returned it in due time. Only two percent 

members, did not return the given amount of loan in given time or time period. Besides 

these exceptional cases, most of the loanee members repaid their loan in due time. 

So, the loan recovery of cooperatives is in better situation than other financial 

institutions, during the time of conflict in the economy of Nepal. 

5.1.13 Increment in Farm Product of Members 

The cooperative members in the societies have the knowledge of better 

technique of production in the field of agriculture farm. They adopted the modernized 

technique and improved seeds for farming in the land. Hybrid livestock, nutrient 

feeding, improved habitat and heating are the basic needs for the livestock, which are 

available in the study area for farming . They were able to earn money by cash crops 
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such as vegetables, raw jute and seasonal fruits etc. They also earned some good 

amount of money by selling livestock such as pigs, goats, chickens etc. in the market. 

Animal husbandry such as rearing of goat, milk cows and buffalo etc. provided earning 

opportunity to the farmer. In all these sectors, these cooperatives provided loan 

assistance to the members. 

The Table 5.13 below shows the increment of the farm product of members in 

the study area during the conflict period. 

Table -5.13 
Increment in Farm Product of Members 

Particular No. of members Percentage 
Increase double 20 20 
Increase iust half than before 36 36 
Increase a little . 42 42 
Not increase 2 2 
Total: 100 100 

Source: Field Survey. 

The above Table -5.13 shows the state of improvement of farm product in the 

study area after involving in the cooperatives in the severe conflict period. Most of the 

members were able to produce more farm product in the study period. 98 percent 

members have the experience of producing more farm product compared to earlier 

time. It means 20 percents members have increased their farm product by double 

quantity compared to what they produce earlier time, after the involvement in the 

cooperatives. 36 percent members responded that they increased just half quantity of 

output compared to what they produced earlier time period. The members felt that 

they increased farm product a little rather than what they had produced earlier. 42 

percent members increased a little farm product after the involvement in the 

cooperatives activities. Only 2 percent members could not make any additional output 

by the help of the cooperatives in the study area. Therefore, cooperatives on the 

whole are helpful for the increment in the farm products. 

The following Figure 5.12 shows the increment of the farm product of the 

members on the study period. 
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Figure -5 . 12 

Increment in Farm Product of Members 

Source: Field Survey. 
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The Figure -5.12 shows the increment of farm products of the members in the 

study area with the help of cooperatives. 20 percent members have increased the 

farm product by double quantity compared to what they produced earlier time where 

as 36 percent members increased just half quantity than they have produced earlier 

time period . Moreover, 42 percent increased a little more quantity of output than earlier 

period. Only 2 percent members were not able to increase output compared to earlier 

volume of production. 

5.1.14 Status of Cattle Belonging 

The members of the cooperatives kept the certain numbers of cattle in their 

farm . These are either for the own use or for the business purposes. They are used 

mainly for the milk producing purpose. The quantity of milk may be either for self

consumption or for the selling in the market. Member people kept those cattle by the 

financial assistance of the cooperatives too. The status of cattle belonging of the 
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It is notified that the numbers of cattle holder members are decreasing but the 

remaining members are increasing their status. 

The following Table 5.14 can represent the status of cattle belonging of the 

members in the study area. 

Table -5.14 
Status of Cattle Belonging of Members Before and After Joining 

Cooperative 

Particular 
Before After %Change 

No. of members Percentaae No. of members Percentage 
1-2 cattle 57 57 33" 33 -42 
3-4 cattle 32 32 30 30 -6 
Above 5 cattle 6 6 25 25 317 
Have no cattle 5 5 12 12 140 
Total: 100 100 100 100 0 

Source: Field Survey. 

The above Table -5.14 shows the comparative status of cattle belonging of the 

members before and after the membership in the cooperatives. There were 57 percent 

members having 1-2 cattle before where as there. are now 33 percent members for the 

same quantity of cattle. It means they have reduced the numbers of cattle due to their 

engagement in other activities after involvement in the cooperatives. There were 32 

percent members having 3-4 numbers of cattle where as there are 30 percent people 

for the same. It means either have they reduced the cattle for modernization or they 

are engaged in other business in the study area after joining the cooperative. There 

were 6 percent members having above 5 cattle in the past but now there are 25 

percent members having above 5 cattle. It means those members are now keeping 

more cattle for business purposes after the membership in the cooperatives. Only 5 

percent members had no any cattle in the past whereas 12 percent members now 

have no any cattle after the membership in the cooperatives. It means they have 

diversified their business or the occupation. 

The following Figure 5.13 represents the situation of cattle holding by the 

members in the study area. 
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Figure -5. 13 

Status of Cattle Holding by Members 
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The Figure -5.13 shows the cattle holding status of the members before and 

after the involvement in the cooperatives. The less quantity of cattle holder number of 

the members seemed to have decreased after taking membership in the cooperatives. 

It is because they transformed their occupation to the other sectors. But percentage of 

higher numbers of cattle holders' increased due to the commercialization of the same 

occupation by them. In the figure , the number of members having 1-2 numbers of 

cattle decreased from 57 to 33 percent. In the same way, the number of members 

having 3-4 cattle decreased from 32 to 30 percent. But there is increment of members 

from 6 to 25 percent who kept more than 5 cattle. It means they have commercialized 

the cattle holding. Again the percent of the members having no cattle also increased 

from 5 to 12 percent. It means they have transformed their occupation after the 

involvement in the cooperatives. 
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5.1.15 Milk Selling Position 

Some member farmers were found selling milk before and after the 

membership in the cooperatives. But the quantity of milk sold increased in the 

societies. Out of all members, 79 respondents were selling milk before membership 

where as 83 respondents are selling milk after the membership. More volume of milk 

is sold by the member nowadays than earlier time. It is found that there was milk 

producing group of farmers have hybrid cows and buffaloes, which improved the 

situation. Some of the members used milk as self-consumption and not sold in the milk 

market. 

The following Table 5.15 shows the milk selling position of the members of 

cooperatives in the study area. 

Table -5.15 
Milk Selling Position of the Members of Cooperative 

Particular Before After % 
No. of members Percen~ge No. of members Percentage Change 

1-2 litters 31 39.2 27 32.5 -13 
3-4 litters 5 6.3 20 24.1 300 
Above 5 litters 3 3.8 13 14.7 333 
Not selling milk 40 50.6 23 27.7 -43 
Total: 79 100 83 100 5 

Source: Field Survey. 

In the Table -5.15, it is found that 39.2 percent members were selling 1-2 litters 

milk daily before whereas there are only 32.5 percent members selling this much 

quantity of milk after the membership. Only 6.3 percent members were selling 3-4 

liters of milk in the past where as 24.1 percent members now are selling that quantity 

of milk after taking membership in. it. The milk seller number of members increased 

who sell above .5 litter milk daily. There were only 3.8 percent members selling above 

5 liters of milk daily in the earlier time whereas there are now 15.7 percent members 

selling above 5 liters of milk daily. In the past, 50.6 percent members have no chance 

of milk selling but there are 27.7 percent members now who are not selling milk 

because of self-consumption, have no cattle, have no milk etc. Therefore, the milk 

selling position of the members has also improved than before their joining in the 

cooperatives. 
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The Figure 5. 14 below shows the milk selling position of the members in the 

cooperatives societies before and after the involvement in it. 
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The Figure -5.14 shows the milk se ll ing position of the cooperatives members 

before and after membership. The numbers of 1-2 litters milk sellers decreased by 13 

percent than earlier time. But the numbers of 3-4 litters milk sellers increased by three 

times than earlier time . In the same way, the number of members who sell above 5 

litters milk increased by 3.33 times in comparison to the earlier time. The number of 

milk seller increased after than before. It is because of the cooperation of the 

institutions for loan and technical assistance on animal husbandry. 
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5.1.16 Possession of Different Assets 

Every member possesses some necessary assets. This kind of necessary 

assets may show the standard of living of the people. If the income of the people 

increases they initially spend the major part of income into consumption. Demand for 

durable goods increases with the increase in income. 

The following Table 5.16 shows the possession of durable assets in the study 

area by the people. 

Table -5.16 
Possess1on o 1 erent Assets JV em ers fd"ft: b M b 

Particular Before After %Change 
No. of members Percentaae No. of members Percentaae of members 

Radio 56 28.6 81 13.5 45 
Wall clock 33 16.8 71 11.8 115 
Television 23 11.7 82 13.7 257 
Taoe recorder 9 4.6 57 9.5 533 
Table 27 13.8 69 11.5 156 
Chair 25 12.8 60 10.0 140 
Gas stove 6 3.1 42 7.0 600 
Bio-Gas 4 2.0 10 1.7 150 
Mobile 1 0.5 45 7.5 4400 
Teleohone 7 3.6 47 7.8 571 
Computer 5 2.6 36 6.0 620 
Total: 196 100.0 600 100.0 206 

Source: Field Survey. 

The Table -5.16 shows that 56 percent of all members have radio before 

involving in co-operatives. 33 percent have wall clock, it means 33 people out of 1 00 

have wall clock. Only 23 people have television. Nine people out of 100 have tape 

recorder that constitute nine percent of the total area. 27 percent people had table 

and 25 percent had chair before involving in co-operatives. Six had gas stove; orily 4 

members had biogas and only one has mobile phone. Seven percent people had 

telephone and 5 percent had computer before involving in co-operatives. After 

involving in co-operatives, 81 members have radio that is 81 percent, which is 45 

percent increase in total. In the same way 71 members have wall clock. There is an 

increment of 115 percent and became 71 percent of the total area. The possession 
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of _television set is increase by 257 percent than before. It means 82 members out of 

hundred have the television set. The possession of tape recorder has increase by 

533 percent than before. 57 members have tape recorder, which represent 57 

percent members of the study area. Numbers of table and chair have also increased 

by 156 and 140 percent than before. Now 42 members out of 100 have gas stove 

and 10 members out of 100 have biogas plant, which represents 42 and 10 percent 

respectively. Again 45 members out of 100 have mobile phone and 47 members out 

of 100 have telephone line now. It is 45 and 47 percent of the total area. There are 

36 percent members having computer sets after the involvement in the cooperatives. 

It is 620 percent increase than earlier time. 

The possession of the durable assets now shows the improving condition of 

the members. Increased income by the co-operatives activities as well as incentives 

is use to buy such goods. This condition shows the poor members access to the 

resources. The loan facilities for purchasing consumers durables, building the biogas 

etc. provided by the co-operatives is continuously growing, which have multiple 

positive effects on the socio-economic condition of members. 

The following Figure 5.15 also represents the possession of different assets of 

the members in the study area. 
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Source: Field Survey. 

The Figure - 5.15 shows the possession of consumer durable goods by 

members of cooperatives in the study area. The consumption of the selected 

consumable goods is increasing continuously in the given time period. Most of the 

people have the more quantity of durable goods in comparison to the earlier time 

period. Radio, wall clock, television , tape-recorder, table, chair, gas stove, biogas, 

mobile phone, landline phone and computer are commonly used by the consumer 

members in the field area now. But this type of goods weren't available easily in the 

past time period. It means only a few number of members have the access over them. 

81 percent of the members have radio nowadays where as 71 percent of the total 

members have the wall clocks. In the same way 82 percent have the television set and 

57 have the tape recorder. The members have table, chair, gas stove, biogas, mobile, 

computer etc. in notable units. The quantity of these goods owned by members 

increased after taking membership in the cooperatives. 
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5.1.17 Land Ownership Patterns among Members 

The cooperatives members are defined as equal right members among them. 

They are seemed to be equal in all respects. Their economic condition may also 

remain weaker in comparison to the rich people. If the same levels of the members are 

grouped in a society, their economic interest remains the same among the group. The 

land holding patterns of the members shows the resource condition of the members in 

the societies. 

The following Table 5.17 shows the land holding position of the members in the 

study area in the given time. 

Table -5.17 
an wners •P a erns L d 0 h' P tt 

Land holding 
No. of members Percentage 

Below 1 Kattha 22 22 
upto 2 Kattha 7 7 
3-5 Kattha 10 10 
5- 10 Kattha 21 21 
10- 1 Biqaha 10 10 
Above 1 Bigaha 30 30 
Total: 100 100 

Source: Field Survey. 
Note: 182.25 square feet= 1 Dhur, 3645square feet= 1 Kattha, 20 Kattha = 1 Bigha 

All members in the cooperatives societies own land. They all bought pieces of 

land by the increasing activities in the cooperatives. But they all are poor in the context 

of land possession. It means 70 percent members still have less or equal to one 

Bigaha of land which is defined as land poor group. But on the other hand, this much 

land possession is better in the poorest societies because there are many landless 

people in the country. There are 22 percent out of 100 people who have less than one 

Kattha of land whereas 1 percent have one Kattha, 1 0 percent have upto 2 Kattha. In 

the same way 10 percent members have 3-5 Kattha of land holding and 21 percent 

have 5-10 Kattha of land in their ownership. Only 10 percent have 10 Kattha to one 

Big aha of land and 30 percent have above one Bigaha of land. 
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The following Figure 5.16 shows the land holding position of the cooperatives 

members in the study area. 

Figure -5. 16 

Land Ownership Patterns 

Source: Field Survey. 
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The Figure -5.16 signifies that the member of the cooperatives have a piece of land for 

their own use or ownership. 22 percent members have less than one Kattha of land. 

Seven percent have 2 Kattha of land where as 1 0 percent have 3-5 Kattha of land in 

their ownership. 21 percent members have 5- 1 0 Kattha of land and 10 percent have 

10-20 Kattha of land. Thirty percent members have more than one Bigha of land. It 

means at least 70 percent members have less than one Bigha of land in their 

ownership. There is higher number of poor members in the cooperatives societies 

compared to rich members. 

5.1.18 Interest Rate of Cooperatives 

The rate of interest in the economy have played vital role for investment, saving 

and consumption necessity. The more is the rate of interest the more is the ratio of 

saving deposit. But it seriously disturbs the investment by low rate of invest where the 

rate of interest exceeds the marginal efficiency of capital. Due to the attraction of high 

rate of interest, people are encouraged to save more by cutting the consumption 

where as low rate of interest discourage to save and increase con·sumption. In the 
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cooperative societies, the rate of interest is balanced to solve the difficulties of high 

and low rate of interest. The landing and saving rate of interest in the cooperatives is 

appropriate rather than the rate of interest on informal sector. High rate of interest on 

saving and low rate of interest on lending in comparison to the other financial and 

formal institutions is the characteristic of cooperatives. 

The following Table 5.18 shows the rate of interest of cooperatives on lending 

and saving on the behalf of the members. 

Table -5.18 
It tR t fC f n eres a eo OOJ!_era 1ves 

Loan Deposit Interest Rate 
No. of members Percentage No. of members Percentage 

11 percent 6 6 
12 percent 28 28 
13 percent 22 22 
14 percent 23 23 
15 percent 16 16 
16 percent 5 5 
6 percent 17 17 
7 percent 39 39 
8 percent 25 25 
9 percent 12 12 
10 percent 7 7 
Total: 100 100 100 100 

Source: Field Survey. 

The Table -5.18 shows the overall rate of interest patterns of the cooperatives 

on lending and saving. Six percent members get loan amount on 11 percent rate of 

interest where as 28 percent members out of 100 get loan amount on 12 percent rate 

of interest. Twenty two percent members get loan on 13 percent rate of interest. 

Similarly 23 percent people get the loan on 14 percent rate of interest. Only 16 percent 

members get loan on 15 percent where as 5 percent get loan on 16 percent in the 

cooperatives. 

But 17 percent members deposited their amount on 6 percent rate of interest 

and 39 percent deposited on 7 percent rate of interest. Similarly 25 percent members 

deposited on 8 percent rate of interest whereas 12 percent deposited on 9 percent 

rate of interest. Only 7 percent members deposited their amount on 10 percent rate of 

interest. This condition shows that the rate of interest on lending and deposit isn't so 
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much different. It means, the interest spread rate have a little different than 5 percent 

spread rate of interest suggested for commercial banks. 

The following Figure 5.17 and 18 shows the separate rate of interest on lending 

and saving deposit. 

Figure -5. 17 

Interest Rate on Cooperative's Loan 

5 percent 6 percent 

16 percent 28 percent 

23 percent 

Source: Field Survey. 

Figure -5. 18 

Interest Rate on Cooperative's Deposite 

7 Percent 

25 Percent 39 Percent 

Source: Field Survey. 
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Figure - 5.17shows the average lending rate of interest on the cooperatives. Six 

percent members get cooperatives loan on 11 percent rate of interest per annum 

whereas 28 percent get loan at the rate of 12 percent. Similarly 22 percent get loan at 

the rate of 13 percent and 23 percent get loan at the rate of 14 percent interest per 

annum. 16 members out of 1 00 get the loan amount at the rate of 15 percent and only 

5 percent members get that amount at the rate of 16 percent per annum in cooperative 

societies. 

Figure -5.18 shows the average saving rate of interest on deposit by the 

member people. 17 percent members get the 6 percent rate of interest on their deposit 

whereas 39 percent members get deposit rate of interest as 7 percent per annum. 

Similarly 25 percent members get 8 percent rate of interest and 12 members get 9 

percent rate of interest on deposit. Only 7 members get 10 percent saving rate of 

interest on deposit from the cooperative societies. 

This condition shows that tliere is little different in interest rate spread, which is 

better for the investment in the market. 

5.1.19 Informal Sector Borrowing and Lending Interest Rates 

In Nepal, the informal sector played· dominant role on borrowing and lending. 

People from remote as well as other areas give loan to the friends, relatives and 

others. In the same way, they borrowed from landlords, merchants, friends and 

relatives as well as goldsmiths. But the rate of interest from these sources either for 

lending or for borrowing is too high compared to the rate of interest from the 

cooperatives. Needy people take loan from informal sector at higher rate of interest in 

comparison to the formal sector. They have to pay at least 15-20 percent interests up 

to 40-50 percent rate of interest on loan amount. Major percentage of borrowers of the 

amount has to pay one-third of principal amount as the rate of interest to the lender. 

The following Table 5.19 shows the composition of the rate of interest of 

informal sector for borrowing and lending. 
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Table -5.19 
Informal Sector Borrowing and Lending Interest Rates 

Interest Rates Borrowed Lend ina 
No. of members Percentage No. of members Percentage 

Not borrowed . 55 55 
15-20 percent 1 1 
20-30 percent 27 27 
30-40 percent 15 15 
40-50 percent 2 2 
Not Lent 68 68 
15-20 percent 9 9 
20-30 percent 15 15 
30-40 Percent 8 8 
40-50 percent 0 0 
Total: 100 100 100 100 

Source: Field Survey. 

The Table -5.19 shows the borrowing and lending rate of interest of the informal 

sector in the study area. Major percent members, i.e., 55 percent did not borrow from 

informal sector. It means they mainly used formal sector loan for their own use. 

Remaining 45 percent members have used informal sector loan for their use in the 

past. Only one percent member got loan at the rate of interest of 15-20 percent 

whereas 27 percent members have got loan amount at the rate of 20-30 percent 

interest per annum. Similarly, 15 percent members had to pay 30-40 percent rate of 

interest per annum to the landed amount. Two percent members have paid 40-50 

percent interest to the resource owner. It means there was usury in the villages in the 

name of interest. 

At least two-third members have not given loan to the other, i.e., 68 percent 

have not lent any amount to the other. Nine percent members have lent at the rate of 

15-20 percent where as 15 percent lent at the rate of 20-30 percent. Similarly only 8 

percent have lent at the rate of 30-40 percent. 

Therefore, the informal rate of interest is higher either on borrowing or on 

lending. But the rate of interest on borrowing is higher from the informal sector. The 

higher rates of interest on the informal sector lure people forwards cooperatives where 

there is low rate of interest either for borrowing or for lending. The following Figure 

5.19 and 5.20 show these all. 
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Figure -5. 19 

Borrowing Interest Rate of Informal Sector 
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27 perce 
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Source: Field Survey. 

Figure -5.20 

Lending Interest Rate of Informal Sector 
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Source: Field Survey. 
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Figure -5.19 shows the borrowing rate of interest of informal sector lenders. 

People have borrowed at higher rate of interest where there are no banks and 

'financial institutions in the study area._ 55 percent members did not borrow from 
. . . 

informal sector. One percent borrowed on 15-20 percent rate of interest whereas 27 

percent borrowed on 20-30 percent rate of interest. In the same way, 15 percent 

borrowed _on 30-40 percent rate of interest and 2 percent borrowed on 40-50 percent 

rate of interest. These rates of interest are believed to be exploitative rate of interest. 
..... 

Figure - ·5.20 shows the lending rate of interest of the informal sector lenders. . . 

68 percent members have not lent any amount to the other. Nine percent have lent on 

15-- 20 percent· rate of interest whereas· 15 percent lent on 20-30 percent rate of 

interest. Similarly 8 percent lent on 30-40 percent rate of interest. This all proves that 

the-rate of interest on informal sector is much higher than cooperatives. 

5.1.20 Monthly Income of Members 

The cooperative members earned some amount of money by the activities in 

which they are involved. The majority of members raised their economic status by the 

help of the cooperatives. The earnings of the members seemed to have changed after 

getting involved with cooperatives. The monthly incomes of the members have 

increases compared to earlier time. The income level before and after the 

membership, show the drastic changes in the study area. The numbers of higher 

income earner members are increasing than before. 

The following Table 5.20 shows the changes in the status of the members 

before and after membership in the cooperatives. 

Table -5.20 
on Jy ncome o em ers M thl I f M b 

Income Before After · 
%Change Ranges No. of members Percentage No. of members Percentage 

0-2500 13 13.0 0 0.0 -100 
2501-5000 49 49.0 4 4.0 -92 
5001-10000 30 30.0 46 46.0 53 
10001-15000 7 7.0 29 29.0 314 
15001-20000 1 1.0 21 21.0 2000 
Total: 100 100.0 100 100.0 0 

Source: Field Survey. 
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The Table - 5.20 shows the monthly income condition of the members before 

and after the membership in the cooperatives. There were 13 percent members who 

have earned up to NRs.2500 per month whereas these group members disappear and 

raised their income now. Similarly, there were 49 percent members who earned only 

NRs.2501-5000 per month whereas this range earner reduced and limited on 4 

percent now and raised their status. Again, 30 percent members have earned 

NRs.5001-1 0000 per month before the involvement whereas 46 percent now earn that 

amount of money. It means number of higher income earners increases than before. 

Similarly, only 7 percent members have earned NRs.10001 -15000 in the past but 29 

percent earn this amount in a month now. Only one percent earned NRs.15001-20000 

in the past but 21 percent members earns this amount in a month nowadays. 

This indicates that the income of the members per month has increased 

compared to earlier time period because of the cooperatives activities. 

The following Figure 5.21 shows the members' monthly income before and after 

the membership in the cooperatives. 
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Source: Field Survey. 

F igure -5.2 1 

Monthly Income of the Members 
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The Figure -5.21 shows that the lower income groups were in greater number 

before the membership and the higher income group per month is in larger number 

after the membership in the cooperatives. The incomes of NRs.0-2500 earner were 13 

percent in the past whereas these ranges of income earners have now disappeared 

and stepped up to higher range. Nearly 49 percent members have earned NRs.2501-

5000 in the past but only 4 percent members earned this range income and remaining 

members have stepped up to higher range. Similarly, only 30 percent have earned 

NRs.5001-10000 in the past but 46 percent earned this amount nowadays. Again 7 

percent only earned NRs.1 0001-15000 in the past but 29 percent earns this range 

amount now. In the same way 21 percent earns NRs.15001-20000 per month 

nowadays. 

This shows that the income earning status of the members is improving than 

earlier time as a result of involving in cooperatives activities. 

5.1.21 Monthly Expenditure of Members 

The cooperatives members' monthly expenditure is the major indicator of 

improving economic status. The more is the expenditure the more is the level of 

earnings for the other group of people. The expenditure in a group may be the income 

for the community. Aggregate spending has the chain relation among other variables 

such as consumption increases by it, income rises, investment increases, output 

increases and employment is generated in the societies. The increased expenditure is 

either for consumption of goods or for the uses of comfortable services. The use of 

more expenditure is possible. by the earning from small-scale business or from the 

other activities such as animal husbandry, bee keeping, poultry farming etc 

The following Table 5."21 shows the expenditure pattern of the members in the 

cooperatives society pre and pro involving in the activities. 
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Table -5.21 
Mont y xpenditure o em ers hi E f M b 

Expenditure Before After 
%Change 

Ranges No. of members Percentage No. of members Percentage 
0-2500 31 31.0 3 3.0 -90 
2501-5000 48 48.0 16 16.0 -67 
5001-10000 18 18.0 39 39.0 117 
10001-15000 3 3.0 29 29.0 867 
15001-20000 0 0.0 13 13.0 
Total: 100 100.0 100 100.0 0 

Source: Field Survey. 

The Table -5.21 shows that the cooperatives members' monthly expenditure is 

gradually increasing than previous time period. There were 31 percent members 

having NRs.0-2500 per month expenditure in the past but now this percent is reduced 

to 3 percent and remaining members raised their spending status. Similarly there were 

48 percent members spending NRs.2501-5000 per month before the membership 

where as there are only 16 percent members for this expenditure range and other s 

have upgraded their expenditure. In the same way, there were 18 percent members 

having NRs.5001-10000 per month expenditure but this range expenditure group 

increases and has become 39 percent. It means more percentage of people spent 

more money than earlier time period. Again, only 3 percent members spent 

NRs.10001-15000 per month in the past whereas 29 percent spend this much money 

per month nowadays. No one have the expenditure more than NRs.15001 before the 

membership whereas there are 13 percent members who have the expenditure range 

above NRs.15001 nowadays. 

This condition shows that the expenditure pattern of the members is improving 

gradually compared to previous time period in the study area. 

The following Figure 5.22 shows the monthly expenditure of the members 

before and after the membership in cooperative societies. 
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The Figure -5.22 shows the monthly expenditure of the members before and 

after the membership in the cooperatives societies. In the very beginning, the 

expenditure of the members was less in comparison to the present time period. There 

were 31 percent members who spent only NRs.2500, but now there are only 3 percent 

members having expenditure up to this range. There were 48 percent members who 

spent up to NRs.5000 but now there are 16 percent members spending th is range. 

There were 18 percent members who spent up to NRs.1 0000 in the past but there are 

39 percent members who spend in th is range nowadays. Only 3 percent members had 

the expenditure up to NRs.15000 in the past but there are 29 percent members who 

have the capacity of spending NRs.15000 per month . No one had the capacity to 

spend above NRs.15001 in the past but there are 13 percent members who are 

spending more than NRs.15000 nowadays. 

This condition shows that the expenditure of the members has increased in the 

present time than in the past. The plans and projects of members supported by the 

cooperatives, resources mobi lized, different consumption schemes for installment and 
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employment opportunity etc. have helped to increase the expenditure level of the 

members in the study period. 

5.2 Conflict Situation Led Enormous Growth of Cooperatives 

5.2.1 Background 

In the conflict period, the cooperatives development in the country takes 

enormous growth. Government banks and other financial institutions either closed or 

shifted towards towns but the numbers of cooperatives established in the same time in 

the villages. Commercial banks cannot fulfill the securities base as indicated by the 

government because they have to spent more amounts for the military staffs. On the 

one hand, they were on the target of armed militant and on the other hand they have 

to pay heavy amount of money for securities staffs. On this background, they shifted 

their office from the villages or closed the branches. Even NRB (central Bank of Nepal) 

also closed the llam and Bhadrapur Branches on the same time (NRB Samachar 

2003, Baluwatar Kathmandu). On this background, the cooperative societies are in the 

position of enormous growth in the economy. 

5.2.2 Annual Growth Rate of Cooperatives Before Conflict Period 

The cooperative development in Morang before the conflict period was slow 

and halting progress. There were traditional and cultural cooperatives in the society. 

The numbers of organized cooperative institutions in the district were rare in counting. 

People on that time have a little knowledge about cooperatives and have established 

some cooperatives. There were only 47 cooperative established during eleven years 

of time before conflict period. 

=i 

The Table 5.22 below shows the annual increment of numbers of cooperatives 

before conflict time period. 
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Table -5.22 

Numbers of Additional Cooperatives before Conflict period 

Fiscal vear No. Additional Cooperatives Cumulative Numbers Chan!le percent per vear 
1986/87 0 0 0.0 
1987/88 0 0 0.0 
1988/89 0 0 0.0 
1989/90 0 0 0.0 
1990/91 1 1 0.0 
1991/92 0 1 -
1992/93 8 9 800.0 
1993/94 13 22 144.4 
1994/95 9 31 40.9 
1995/96 11 42 34.5 
1996/97 5 47 11.9 

Total 47 47 

Source: Division Cooperative Office Morang~ 

Table -5.54 shows that there was no any establishment of cooperative within 

FY 1986/87-1989/90. Only one cooperative was established in FY 1990/91 but zero in 

FY 1991/92. There were 8 cooperatives established in FY 1992/93. Similarly, there 

were 13 cooperatives established in FY 1993/94, only 9 were established in FY 

1994/95 and 11 were established in FY 1995/96. But in FY 1996/97 there were 5 

cooperatives registered in Morang district. 

There were only 14 cooperatives in Morang before FlY 1986/87, i.e., within 

1960-1986(26 years). 

The following Figure 5.23 shows the annual progress of cooperatives 

establishment in Morang district before conflict period. 
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Figure -5.23 

Annual Increase of Cooperatives Number Before 
Conflict Period 
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Source: Division Cooperative Office Morang. 

The Figure -5.23 shows the annual development of cooperatives before the 

conflict period taking eleven years, so as compare the conflict period. There was just 

single cooperative registered within the six fiscal years of time. But there after it has 

taken slower movement and rise upward as indicated by the diagram. 

5.2.3 Annual Growth Rate of Cooperatives during Conflict Period: 

There was difficult period for the financial intermediaries in the time of conflict. 

Organized banking and financial institutions were shifted away or closed from the 

place where they were providing services. This created financial vacuum in the 

villages and resource less people organized financial and self service cooperatives in 

the societies. These cooperatives provided different resources such as financial, 

technical, subsidy, social insurance etc. to their members. By· the popularity, many 

cooperatives were established in the Morang district on that insurgency period. 
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' The following Table 5.23 represents the annual development of cooperatives in 

Morang district during the time of conflict. 

Table -5.23 

Numbers of Additional Cooperatives during Conflict Period 

Fiscal year No.Additional Cooperatives Cumulative Numbers Change percent per year 
1997198 30 30 0.0 
1998199 26 56 86.7 
1999100 21 77 37.5 
2000101 21 98 27.3 
2001/02 24 122 24.5 
2002/03 47 169 38.5 
2003104 13 182 7.7 
2004/05 17 199 9.3 
2005106 35 234 17.6 
2006107 32 266 13.7 
2007/08 22 288 8.3 

Total 288 288 860.0 

Source: Division Cooperative Office Morang. 

The Table -5.23 above shows the heavy growth of cooperatives during the time 

of conflict. In FY 1997/98. there established 30 numbers of cooperatives in the district 

where as 26 more cooperatives were added in another FY. In the same way there 

were 21 more additional cooperatives got licenses by the authorities in FY 1999/00 

and again 21 got licenses in FY 2000/01. Similarly, 24 more numbers of cooperatives 

were in additional operation in FY 2001/02 and 47 have got licenses in FY2002/03. In 

FY 2003/04, there were 13 more numbers of cooperatives registered in the 

cooperative office and 17 registered in 2004/04. In the same way, 35 additional 

cooperatives were established in Morang in FY 2005/06, 32 in FY 2006/07 and 22 

cooperatives were in existence in 2007/08. 

By the tabular comparison, the development of cooperative societies in the 

district during the time of conflict was valued rather than the development in previous 

time period. Hence, it is concluded that conflict situation led enormous growth of 

cooperatives in Morang district. 
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The following Figure 5.24 further displays annual development of cooperatives 

during the conflict time. 

Figure -5.24 

Annual Increase of the Total Number of Cooperatives in 
Morang 
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Figure - 5.24 shows the heavy increase in the numbers of cooperatives in 

Morang district in the time of conflict. The cumulative numbers of cooperatives 

increasing up and up in each fiscal year. It shows that the cooperatives were possible 

to establish in the back ground of conflict. The starting point was 30 in FY 1997/98 

where this is increased and reached to point 288 at the end of fiscal year 2007/08. The 

huge numbers of cooperative societies were established and in existence in the time 

of conflict because they proved to be the better medium of finance in the villages in 

this district. 

5.2.4 Cooperatives Have Helped in Improving the Socio-Economic 

Status of Members in the Time of Confl.ict 

The cooperative societies have helped in improving the socio-economic status 

of the members in the time of conflict. The annual expenditure of the members has 

increased compared to the previous time. This shows that the annual purchasing 

power of the members is increasing and as a result consumption expenditure is 
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increasing. Increased consumption is the sign of improvement in the socio-economic 

. status of the members. Better life and facilities are obtainable from those expenses 

made by the members. By calculating the annual expenditure of the members, it is 

found that the difference between two time period (before and after) is greater, which 

shows the improving status of members. 

In the same way, the income of the members increased in the study period than 

the previous time period. Higher levels of incomes are attained by the. cooperatives 

members in the study time. It is found that they have been able to generate higher 

level of income during the conflict time by involving themselves in cooperatives 

activities. 

The following computation of income and expenditure shows the improving 
economic status of members after the involvement in the cooperative societies. 

Analysis of Expenditure 

Expenditure before involving in cooperatives: 

Mean expenditure (X) =51 066 
Variance (SI) = 931348044 
Size of sample (n1) = I 00 

L(X -X) 2=93134804400 

s1 =931348044 

LX=5106600 

·:X= LX 

5106600 51066 
100 

Expenditure after involving in cooperatives: 

167 

Mean expenditure (Y) =107328 
Variance (S2) = 2095969124 
Size of sample (n2) = 100 

L (Y- Y) 2 =209596912400 

L(Y -Y) 2 
= 2095969124 

n2 

s2=2095969124 

LY=10732800 

YI= LY 
n2 

10732800 = 107328 
100 



·:X ~51066, 

Hence 

L 107328 

X-Y 

IZI= )S1 + S2 
n1 n2 

51066-107328 
931348044 2095969124 IZI= 1---+----

100 100 

- 56262 
3027317168 

100 

-56262 
[z[ = )30273171.68 

IZI =- 56262 
5502.11 

IZI = -10.23 

·: IZI = 10.23 

Since calculated value of Z is greater than 3, we reject the null hypothesis and 

conclude that the mean expenditure of the members of the cooperatives has 

increased after the involvement in the cooperatives during the time of conflict than 

without involvement in the cooperatives activities and getting membership before that 

period. 
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Analysis of Income 

Income before involving in cooperatives: Income after involving in cooperatives: 

Mean Income (X) =61644 
Variance (S1) = 1339478064 
Size of sample (nt) = I 00 

:Lex -X) 2 =1339478064oo 

:Lex -:X')
2 

= 1339478064 

St =1339478064 

IX=6164400 

·: x= Ix 

6164400 61644 
100 

·:X t=61644, 

Mean Income (Y) =123336 
Variance (S2) = 2439923904 
Size of sample (nz) = I 00 

L (Y- Y) 2 =243992390400 

X-Y 

L (Y- Y) 2 
= 2439923904 

n2 

Sz=2439923904 

IY =12333600 

L IY 
nz 

12333600 123336 
100 

Y 1= 123336 

Hence IZI = )Sl + S2 
nl n2 

61644 -123336 
1339478064 2439923904 IZI= 1----+----

100 100 
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- 61692 

IZ I= 3779401968 
100 

-61692 
Jzl = )37794019 .68 

IZI =- 61692 
6147.68 

IZI = -10.04 

·: IZI = 10.04 

Since calculated value of Z is greater than 3, we reject the null hypothesis and 

conclude that the mean income of the members of the cooperatives has increased 

during the time of conflict when they had membership of cooperatives societies than 

before the involvement in the cooperatives activities. 
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Chapter Summary 

Members of cooperatives transformed the occupation from traditional to 

advance one. There were 60 percent farmer in the past but now there are 33 percent 

farmers. In the same way, there were 9 percent small-scale businessmen whereas 

there are 25 percent small-scale businessmen in the cooperatives. Again the number 

of wage labor increases compared to earlier time because of the skill and technique 

learnt from the cooperatives institutions. Other different occupations holder members 

also increase by 32 percent compare to early time. The sources of finance for the 

member changes as the conflict spread in the societies. The dependency of members 

upon bank, landlord and businessmen for loan in the past transformed in to 

cooperatives. There were only 2 percent people had the cooperatives as the sources 

for finance in the past but there are 85 percent members depending upon 

cooperatives nowadays. The dependency upon bank reduced by 79 percent, landlord 

by 91 percent, businessmen by 93 percent now because of the cooperatives. All 

members have toilet facility after the membership but there were 19 percent members 

who haven't toilet facilities in the past. It is found that the structure of toilet is also 

improved compared to the past time. 45 percent members have pipeline water supply, 

49 percent have tube-well for drinking water after membership, which are the safe 

means of water supply. But there were more numbers of well and other sources of 

water in the past. Loan obtaining facility after getting membership in cooperative is 

termed as better and easy. 94 percent members felt it as better and easy, only 3 

percent felt it as difficult. But in the past, 76 percent member felt it as difficult task. 

Members have changed their consuming pattern of fuel. 61.5 percent members 

have been used firewood in the past but only 11.2 percent members have using 

firewood as fuel nowadays. 30.3 percent have been used kerosene, 4.5 percent 

biogas and 0.9 percent L.P. gas in the past. But now, only 6.5 percent have using 

kerosene, 23.4 percent using biogas and 57 percent have using L.P. gas. 72 percent 

people agreed that the loan amount is sufficient for them provided by the cooperatives. 

21 percent people suggest that it is insufficient for them. 79 percent people have 

commented cooperatives services as faster service. 12 percent as simple, 5 percent 
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as slow and 4 percent have no any response Cooperatives have improved the 

socioeconomic condition of the people. 86 percent believed that these institutions as 

good for poor, 13 percent believed as good for rich and one percent believed it as 

good for both. 66 percent believed that the programmes of the cooperatives are 

sufficient, 27 percent argued to increase programme and 4 percent commented as not 

sufficient. In the same way, 91 percent cooperative's members returned the loan 

amount in due time, 7 percent returned it late where as 2 percent not returned it yet. 

The farm product of the members is increased by the help of cooperatives. 20 percent 

believed that the farm product is increased double, 36 percent believed as increase 

just half than before, 42 percent believed that increase a little. Only two percent 

disagree that the increment of the farm product after the involvement in cooperatives. 

The members increase the status of cattle belonging. 25 percent members have more 

~ than 5 cattle where as 30 percent members have 3-4 cattle, 33 percent have 1-2 cattle 

.,... 

~ 

and 12 percent have no cattle. Milk selling position of the members also improved than 

the previous time period, 24.1 percent members sold 3-4 litters of milk daily, 14.7 sold 

above 5 litters of milk daily and 27.7 percent self consumed the milk they produced. 

Members have also improved the possession of assets of compared to 

previous time. Now, most of the members i.e. 81 percent have radio, 71 percent have 

wall clock, 82 percent have television, 57 percent have tape recorder, 69 percent have 

tables, 60 percent have chairs, 42 percent have gas stove 1 0 percent have bio gas, 45 

percent have mobile phone, 47 percent have land-line phone and 36 percent have 

computer in their home. It is found that the possession of assets condition is highly 

improved after the involvement in cooperatives. Each of the sampled members have 

land i.e. 22 percent have below one Kattha of land, 7 percent have 2 Kattha of land, 

10 percent have 3-5 Kattha of land, 21 percent have 5- 10 Kattha, 10 percent have 10 

Kattha- one Bigha of land and 30 percent have above one Bigha of land. It means 70 

percent members have the land below one Bigha. 

The rate of interest of cooperative's lending is found between 11-16 percent 

whereas deposit between 6-10 percent per annum. But businessmen, landlord, friends 

and relatives (informal) borrowing interest rate is found as 15- 50 percent where as 

lending as 15-40 percent per annum. Before membership, 45 percent people borrowed 

from such informal sector and 32 percent lent to others in the past. But the informal 

17~ 



sectors borrowers and lenders reduced by heavy percent nowadays. Monthly income 

of the members increased compared to previous time. Only 4 percent members have 

Rs.2501- 5000 monthly income, 46 percent have Rs.5001-10000 monthly income, 29 

percent have Rs.10001-1'5000 monthly income and 21 percent have Rs.15001-20000 

monthly income nowadays. It is found that monthly expenditure of the members is 

increased than the before. 16 percent members spent up to Rs.5000 per month, 39 

percent spent up to Rs.1 0000 per month, 29 percent spent up to Rs.15000 per month 

and 13 percent spent up to Rs.20000 per month after getting membership. 

173 



CHAPTER-VI 

A CASE STUDY OF DEVELOPMENT OF CO-OPERATIVES IN 

JHAPA DISTRICT DURING THE CONFLICT PERIOD 

Jhapa is one of the districts situated eastern part of Morang district. In Jhapa, 

there were only 20 cooperatives registered in the Division of Cooperative Office before 

1991. But the numbers of cooperatives increased and speed up during conflict period. 

At the end of 2006, there were 182 cooperatives (Sahakari lsmarika, 2006). It means 

162 more cooperatives were established during the district. There were 85287 

members till that period. It was twenty percent of the total population. This 

development shows that the cooperative societies were the emerging financial 

intermediaries in the villages even though there was conflict situation. M~an time; 5 

branches of Nepal Bank Limited, 3 branches of Rastriya Banijya Bank and 6 branches 

of Agriculture Development Bank were closed in Jhapa district due to the insurgency 

(reports of related commercial bank). But the cooperatives were flourished in that 

period in the place of bank because the local members have protected these 

cooperatives and the militant didn't target them. Their share capital, saving amount, 

cash in vault, investment as well as different reserve funds seemed increased than 

previous time. They provided employment opportunity to 420 (Sahakari lsmarika, 

2006) people within the institutions and many people outside it. 

6.1 Increasing Trend: of Numbers of Cooperative in Jhapa 

There were 192 cooperatives in Jhapa district at the end of fiscal year 2006/07. 

This number was only 20 before the fiscal year 1997/98. During that ten-year time 

period, more 172 cooperatives were established in the district. These cooperatives 

numbers shows the increasing trend in conflict time. 

The following Table 6.1 shows the overall scenario of cooperatives 

development in Jhapa district. 
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Table- 6.1 
Cooperatives Develo :>ment in Jhapa (1997/98-2006/07) 

Fiscal year No.Additional Cooperatives Cumulative Numbers Change percent per year 
1997/98 17 37 0.0 
1998/99 16 53 43.2 
1999/00 17 70 32.1 
2000/01 11 81 14.7 
2001102 16 97 19.8 
2002/03 23 120 23.7 
2003/04 14 134 11.7 
2004/05 17 151 12.7 
2005106 20 171 13.2 
2006107 21 192 12.3 

Total 172 192 418.9 

Source: Jhapa Jilla ko Sahakari Sangh-Santha ko Gatibidhi- 2010, Division Cooperative Jhapa 
Note: Cumulative figure 37 obtains summation up to 1996/97, No.20 and 1997/98 No. 17. 

The Table - 6.1 shows the cooperatives development in Jhapa district on that 

period. Since the evolution of cooperatives in Jhapa and before the year 1997/98, 

there were only 20 cooperatives. But there established 17 more cooperatives in the 

different part of the district in the fiscal year 1997/98. It means 85 percent additional 

cooperatives were established on that single year in compare to the 30 years previous 

time period. Again, 16 cooperatives added in the system in the FN 1998/99. It means 

43.2 percent increased in the numbers of cooperatives on that year. In the same way, 

higher 32.1 percent cooperatives were established in the FN 1999/00 and reached 70 

cooperatives in the district. In this way, 15.7percent, 19.8 percent, 23.7 percent and 

11.7 percent increased in the number of cooperatives in FN 2000/01, 2001/02, 

2002/03 and 2003/04 respectively. In FN 2004/05 there were 151 numbers of 

cooperatives where more 17 new cooperatives were added in the district. In FN 

2005/06, more 20 cooperatives were established and started their activities in the 

district. At the end of FN 2006/07, more 21 cooperatives were established which is 

12.3 percentage of previous year. This shows the numbers of cooperatives increased 

418.9 percent in compare to the 1997/98 data. 

The following Figure 6.1 shows the increasing number of cooperatives in Jhapa 

district in study period. 
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Figure -6.1 shows the developing trend of cooperatives in Jhapa district during 

conflict period. In 1997/98 the trend line was in 37 point where as it reached up to 

point 53 in the year 1998/99. It means 43.2 percent more cooperatives where 

introduced in the district. In the same way, the number of cooperatives reached 70 in 

the year 1999/00, which was 32.1 percent more, increased in compare to the previous 

year. This trend line shifted upward continuously, till the end of FlY 2006/07 and 

reached 192 points. This scenario shows the development of cooperatives during the 

ten-year time which is crucial. Increased number of the cooperatives leads to increase 

in the number of membership in the villages. Their activities spread all over the 

villages as they expanded the numbers of cooperatives as well as members in it. 
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6.2 Increasing Trend of Membership 

In Jhapa district, it is found that the membership of cooperatives per year during 

the study period was increasing. There was the same situation of conflict as what was 

in Morang district. The branches of commercial bank, agriculture development bank 

and even the branch of central bank were closed on that period of conflict. 16 police 

post and other government related offices were closed down on that district. Many 

people resigned from employment and went away because of the fear of war. But 

meantime, many people were involving in the cooperatives activities by taking 

membership in it. What a marvelous pictures upon it, and the development" on the 

increment on the membership? They feel safe by taking part on cooperatives activities 

by getting membership in it. 

The following Table. 6.2 shows the annual additions of membership of 

cooperatives in Jhapa district. 

Table- 6.2 
A nnua IG row 0 oopera 1ves th fC f M b h" em ers 1p 

Fiscal No. of Additional Cumulative Change percent per 
year Members Numbers year 

1997/98** 4678 4678 -
1998/99 4392 9070 93.9 
1999/00 2282. 11352 25.2 
2000/01 5475 16827 48.2 
2001/02 2017 18844 12.0 
2002/03 2321 21165 12.3 
2003/04 1186 22351 5.6 
2004/05 1586 23937 7.1 
2005/06 2087 26024 8.7 
2006/07 4016 30040 15.4 

Total 30040 30040 418.9 
** Number of members mcludes cumulative numbers of prev1ous two year. 

Sources: Jhapa Jilla ko Sahakari Sangh-Santha ko Gatibidhi- 2010, Division Cooperative 
Office Jhapa. 

Table -6.2 shows the annual net increase in the number of members in Jhapa 

district. The number of members including previous two years in 1997/98 was 4678 

where net members increased by 4392 in the fiscal year 1998/99. It means 93.9 

percent higher members were involved in the cooperatives system in that year. In 
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1999/00, at least 2282 more people have taken membership in the cooperatives. In 

the same way, 5475 people have taken membership in 2000/01, which is 48.2 percent 

higher compared to previous year' cumulative figures. In 2001/02, 2017 people have 

got membership in it. It is found that the number of members is increasing in each 

fiscal year under study. In the table, the numbers shows the annual net addition in the 

membership. 

This annual addition of membership on cooperatives in Jhapa district can be 

represented by the following Figure 6.2. 

Figure -6.2 
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The Figure - 6.2 shows the annual trend line of membership development in 

Jhapa district during the study period. In each fiscal year, there were certain net 

additions of membership in cooperatives. The upward increasing line shows the 

scenario of cooperatives membership development in the district. 93.9 percent 

members were increased in FlY 1998/99 in the cumulative numbers whereas 25.2 

percent members were increased in the next year. In the same way, 48.2 percent 

were increased in the FlY 2000/01, 12 percent were in FlY 2001/02, 12.3 percent were 

in FlY 2002/03, 5.6 percent were in FlY 2003/04, 7.1 percent were in FlY 2004/05, 8.7 
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percent rn FlY 2005/06 and 154 percent were rn FlY 2006/07. The total numbers of 

members increased by 30040 during the ten years conflrct trme. In conclusion, the 

members increased by 418.9 percent higher in comparison to the fiscal year 1997/98. 

6.3 Major Financial Indicators of Cooperatives in Jhapa 

Major financial indicator of cooperatives during the study period in Jhapa district 

can evaluate the development scenario of cooperatives system in the economy 

Capital formation in each year, saving mobilization and collection, investment 

amounts, repayment of loan in given time. gross income of the cooperatives, gross 

expenditure needs for the institutions and profit earning situation in each fiscal year 

proved the performance of cooperatives. In each fiscal year, the portion of capital was 

increasing, saving was additive, notable amount of repayment of loan, increasing 

amount of gross income and expenditure as well as profit These all 'rnformation shows 

the sound and well performance of cooperatives in Jhapa during study period. These 

cooperatives have provided the financial safe and proper friendship to the members 

during the conflict background in the economy. 

The following Table 6.3 provides information of different financial indicators of 

cooperatives in Jhapa district during ten-year time. 
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The Table - 6.3 shows that in FlY 1997/98, there was 9495 thousand capital 

accumulated by the cooperatives whereas in FlY 1998/99, it was Rs.1 0530 thousand. 

Similarly, in FlY 1999/00 there was Rs.29293 thousand capital collected by the 

cooperatives. In this way, the cooperatives collected Rs.174288 thousand higher level 

capitals during the ten-year time. Saving on the other hand, mobilized more and more 

compared to earlier FlY. As in the table, Rs.88449 thousand saving was collected in 

FlY 1997/98 whereas Rs.105653 thousand was in FlY 1998/99. Similarly, Rs.152552 

thousand saving was collected in FlY 1999/00. During that ten-year time, cooperatives 

were able to collected Rs.699595 thousand saving in Jhapa district. This saving would 

invest on the behalf of the members so that they can improve their living standard. 

Therefore, the cooperatives were invested Rs.15898 thousand in FlY 1997/98 

whereas Rs.160324 thousand in FlY 1998/99. Similarly, they were invested 

Rs.812882 thousand on their members during the study period. The investment 

amount should return timely on these institutions. The loan repayment of the 

cooperatives is found better in the study. In FlY 1997/98, there was Rs.83558 

thousand loan repayments done by the members whereas Rs.93436 thousand was in 

FlY 1998/99. Similarly, there was Rs.84600 thousand repayments of loan in F/y 

1999/00 and Rs.95575 thousand was in FlY 2000/01. They have collected Rs.841308 

thousand invested loans back from the members on the study period. 

Gross income of the cooperatives during the study period in Jhapa was 

Rs.232270 thousand. Annual gross income of the cooperatives also shows the regular 

improvement in the income-earning stream. Gross income covers 28.6 percent of 

investment whereas it covers 133.3 percent of the capital investment. Gross 

expenditure of the cooperatives on the other hand shows the annual expenses of the 

institutions on the given time period. This expenditure in each fiscal year seemed to 

low-level fluctuation. It means the gross expenditure was nearly constant during the 

time period. These institutions have no attitudes of spending more instead of having 

income. These institutions have the average expenditure of Rs.15543.5 thousand in 

each fiscal year in Jhapa district. The expenditure is not only the expenses of the 

cooperatives, but the income of the employees and members also. Employees' salary, 

member's incentives etc. are recovered by the expenditure. 
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Profit of the cooperatives was Rs.63707 thousand on the study period . In each 

fiscal year, these cooperatives were able to earn profit as shown in the Table. It is 

noticed that the profit margin was sustainable in these cooperatives. On the 

background of conflict, this type of profit was valuable for the cooperatives. This profit 

amount is 7.84 percent of the total investment in the district. 

6.4 Some Sampled Cases of Cooperative Societies within Jhapa 

The position of cooperatives is in Jhapa not only the supportive factor of 

development and other indicators; it is fou nd that some sampled cooperatives results 

support the overall district's facts. The total members increasing trends within that 

period , increasing amount of shares. savings of the members, investment and 

repayment, total assets and fixed assets conditions as well profit margin etc. supports 

the overall district facts. For the purpose of comparison, it has taken three 

cooperatives societies as sample to support the whole district data. Nawadurga 

Multipurpose Cooperatives, Mechi Cooperatives and Damak Multipurpose 

Cooperatives are the random sample for the case study. 

6.4.1 Members Increasing Trends in Sampled Cooperatives 

While taking data of selected cooperatives in Jhapa district, it shows the 

progressive trends in all respects. Annual reports of those cooperatives helped the 

desired inquiry by the researcher. The numbers of members in each of these 

cooperatives in the study period shows the increasing position. In each year, these 

cooperatives added the more number of members in their societies. 

The following Table 6.4 shows the members increasing condition in sampled 

cooperatives. 
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Table- 6.4 
Members Increasing Trends in Case Study Area 

FN 1997/98 1998/99 ft999/00 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 
Nawadurga 
Multipurpose 
Cooperatives 27 38 75 105 163 191 227 258 291 311 

Mechi 
Coooeratives 29 115 127 177 278 391 416 439 476 505 

Damak 
Multipurpose 
CooPeratives 96 142 147 193 226 256 340 

Total: 56 153 202 378 583 729 836 923 1023 1156 
Sources: Annual Reports of the Cooperatives. 

The Table -6.4 shows the annual increment of cooperatives members in the 

sampled cooperatives in Jhapa. In FN 1997/98 there were 56 members in three 

cooperatives but there were 153 members in these cooperatives in FN 1998/99. In the 

same way, there were 202 members in year 1999/00, but there were 378 members in 

FN 2000/01. Again, in successive FN there were 583 members, 729 members and 

826 members and so on in different fiscal year. The numbers of members reached 

923 in FN 2004/04. Similarly, the members increased up 1023 in FN 2005/06 and 

1156 in FN 2006/07. These all shows the numbers of members in cooperatives 

societies were increasing during that study period. 

The following Figure 6.3 represents the annual increment trends of members in 
the case study area. 
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The Figure -6.3 shows the annual increase of members in cooperatives. The 

trends line in different fiscal year upward shifting in each fiscal year. The point of the 

line in the very beginning was in 56 whereas the point after ten-year period rose up to 

1156 point. It means the numbers of members of the cooperatives in each fiscal year 

gradually increasing. The numbers of members of the cooperatives in each FlY 

seemed to be increasing in Jhapa district during conflict period as in Morang district. 

6.4.2 Member's Shares Amount in Cooperatives under Study 

Share amount played vital role on financial activities in each cooperative. 

Member's shares in cooperatives also have the prominent role in the development of 

such societies. As much as the shares higher will be the investment opportunities, 

higher will be the chance of profit, bonus and other improvement in the cooperatives. 

In the district for case study, the amount of shares found increasing. Again, in the 

sampled cases, the amount of shares added by the members increased per year. Why 

the members want to increase the amount of capital? There are open objectives of 
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benefits. The fo llowing Table 6.5 shows the ten-year progress of increasing shares 

capital of the cooperatives. 

Table- 6.5 

Shares Amount of the Members in Study Area (trends) (Rs. in'OOO) 

FlY 1997/98 1998/99 1999/00 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 2006/07 
- -

Nawadurga 
Multipurpose 
Cooperatives 125 166 232 289 437 575 849 1087 1239 

Mechi 
Cooperatives 145 727 1369 1667 2537 3333 4264 4908 5855 
Damak 
Multipurpose 
Cooperatives 835 900 1565 2383 4291 6463 

Total: 270 893 1601 2791 3874 5473 7496 10286 13557 

Sources: Annual Reports of the Cooperatives. 

Table - 6.5 shows the shares amount increasing trends of the three 

cooperatives during that study period . In the very beginning , the shares capital of 

these cooperatives was 270 thousand in F IY 1997/98 whereas it was 893 thousand 1n 

FlY 1998/99. The amount of capital was continuously increasing in another year and 

reached 1601 thousand in 1999/00. In the same way, the share of the cooperatives 

was increasing gradually in each successive fiscal year. In FlY 2000/01 the amount 

was 2791 thousand whereas this was 3874 thousand in FlY 2001/02. Similarly, the 

amount of capita l in FlY 2002/03 was 5473 thousand , in FlY 2003/04 was 7496 

thousand , in FlY 2004/05 was 10286 thousand, in FlY 2005/06 was 13557 thousand 

and in FlY 2006/07 was 19099 thousand. It is found the drastic changes in the capita l 

amount of the cooperatives societies during that period . 

The following Figure 6.4 shows the shares capital amount increasing trends of 

the three cooperatives within the study period. 
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Figure - 6.4 also represents the facts that the member's shares capital in the 

cooperatives is increasing during study period. The line is starting from 270 point in 

fiscal year 1997/98 and continuously shifted upwards to the right. The movement is 

faster in the later fiscal year compared to previous fiscal year as societies hampered 

more by the insurgency. The profit margin of cooperatives was Rs.19099 thousand at 

the end of FIY2006/07. 

6.4.3 Member's Saving Amount in Study Area 

In the time of insurgency, there were not medium of collection of saving and its 

mobilization. Many villages were out of the reach of banking and financial institutions. 

Some of the institutions were closed and shifted away from the villages. But financial 

and other types of cooperatives were strengthened their places in the villages and 

urban area too. Members have faith on cooperative societies in the villages and kept 

their saving amount in it. That's why the saving of each of these cooperatives was rise 

instead of abnormal condition was there. 
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The Table 6.6 below shows the saving amount of the cooperatives in different 

area of the district. 

Table- 6.6 

Member's Savina Amount in Studv Area (Rs.in'OOO ) 
FN 1997/98 1998/99 h999Joo ?000/01 12001/02 2002/03 2003/04 12004/05 2005/06 ~006/07 ;rota I 

Nawadurga 
Multipurpose 
Coooeratives 130 229 1192 2260 5119 8013 12664 21408 29474 60320 140809 

Mechi 
Coooeratives 1751 12977 30457 44838 56612 64531 69695 95721 183054 268784 828420 
Damak 
Multipurpose 
Coooeratives 12907 15199 18300 25600 41000 59800 61700 234506 
Total: 1881 13206 31649 60005 76930 90844 107959 158129 272328 390804 1203735 

Sources: Aruma! Reports of the Cooperatives. 

Table - 6.6 above shows the three cooperative's saving amount in the case 

study area in the Jhapa district. Initially, the saving of the cooperatives was Rs.1881 

thousand in FlY 1997/98 in the selected three cooperatives whereas this amount was 

Rs.13206 in another FlY. In the same way, the amount was Rs.31649 thousand in FlY 

1999/00 and Rs.60005 thousand in the FlY 2000/01. Similarly, it was raising and 

reached Rs.76930 thousand in FlY 2001/02 and was Rs.90844 thousand in another 

FlY 2002/03. This saving amount was rising gradually up to the fiscal year 2006/07. At 

the end of fiscal year 206/07, the saving amount was Rs.1203735 thousand in these 

three cooperatives. This amount is many times increase compared to the first FlY. 

The following Figure 6.5 shows the saving amount of the members increasing 

in the cooperatives societies in the study area. 
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Figure- 6.5 
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Figure - 6.5 above shows the saving amount of the cooperatives in the sampled 

area in the case study. Member's saving amount trends within ten-year time at a once 

have helped to know the saving amount of the member's during that period. Initially, 

the saving points was in Rs.1881 in the beginning FlY whereas it was Rs.13206 point 

in the next fiscal year. In the fiscal year 1999/00 the point was Rs.31649 and in FlY 

2000/01 it was Rs.60005 point. Similarly, the ratio of increment of saving in each year 

was rising faster thereafter. At the end of FlY 2006/07, the saving point reached to 

Rs.1203735 thousand which too many percent increase compared to first fiscal year. 

These all condition shows that people were not frightened by the conflict to save the 

money in the cooperatives. 

6.4.4 Cooperatives Investment Amount in Study Area 

The investment condition of the co-operatives in Jhapa was in comfortable 

situation. The investment was possible by the summation of saved amount by the 

members and the share amount collected from members. The saving amount was 
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helpful for the members, which in turn transmitted into the investment for them. These 

investments amounts have major role on poverty reduction and income generation. 

The total investment condition of the selected co-operatives during different FlY 

shows by the help of a following Table 6.7. 

Table- 6.7 

Co-operatives Investment Amount in Stud Area (Rs.in'OOO) 
FN 1997/98 1998/99 1999/00 /2000/01 12001/02 2002/03 2003/04 12004/05 2005/06 12006/07 frotal 

Nawadurga 
Multipurpose 
Cooperatives 596 1419 2336 3522 5865 8214 11670 18840 23303 29369 105134 

Mechi 
Cooperatives 2971 9984 12201 15289 18577 22917 20832 32277 39042 44623 218713 
Damak 
Multipurpose 4250 5239 7941 9546 18200 19800 24400 
Cooperatives 89376 
Total: 3567 11403 14537 23061 29681 39072 42048 69317 82145 98392 413223 

Sources: Annual Reports of the Cooperatives. 

The Table - 6.7 shows that the investment amount of co-operatives in sampled 

area is increasing. Out of them, Mechi co-operatives had major role on overall 

investment. Damak and Nawadugra co-operatives were increasing their i.nvestment 

amount. In the very beginning, the invested amount of the cooperatives was Rs.3567 

thousand in FlY 1997/98 and Rs.11403 thousand in FlY 1998/99. Similarly, the 

invested amount of the cooperatives in FlY 1999/00 was Rs.14537 thousand, in FlY 

2000/01 was Rs.23061 thousand, in FlY 2001/02 was Rs.29681 thousand; in FlY 

2002/03 was Rs.39072 thousand. In the same way, the invested amount was 

increasing gradually in each fiscal year and reached up to Rs.413223 thousand at the 

end of fiscal year 2006/07. This regular improvement in investment in the ·cooperative 

societies proves that they have helped the members in the insurgency. 

The following Figure 6.6 displays increasing trends of investment in the 

cooperative societies. 
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Annual Trend of Investment of the Cooperatives 
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Sources: Annual Reports of the Cooperatives. 

This trend line shows the increase investment of co-operatives in case study 

area. The all selected co-operatives investment amount is increasing. Initially the 

Figure -6.6 shows the Rs.3567 thousand point in FN 1997/98 but this point gradually 

increasing up and high above in each fiscal years. In FN 2000/01, the amount was in 

Rs.23061 thousand points which is many times more compared to first year. In the 

same way this amount was increased up Rs.69317 in FN 2004/05, Rs.82145 thousand 

in FN 2005/06 and at last it reached Rs.98392 thousand investment in FN 2006/07. 

Therefore, this trends line which is upward sloping shows the increasing investment 

position in the cooperatives though there were not easy condition in the country. 

6.4.5 Increasing Trends of Total Assets of Cooperatives 

Cooperatives societies increase their total assets condition in each fiscal year. 

Their working capital, saving, earning, commission, fixed assets such as land, 

building, vehicles etc were seemed to be increasing. Their transaction in each year 

was increasing. Their balance sheet proved that they are improving the condition 
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regularly. The Table 6.8 below shows the increasing trends of total assets of the 

cooperatives during study period. 

Table -6.8 

Trends of Total Assets of Co-operatives in Study Area (Rs, in'OOO) 
FlY 1997/98 1998/99 1999/00 2000/01 2001 /02 ~002/03 ~003/04 2004/05 ~005/06 2006/07 Total : 

Nawadurga 
Multipurpose 
Cooperatives 129 132 262 614 854 1448 2853 5381 6305 10477 28455 
Mechi 
Cooperatives 122 419 1726 1946 2663 3762 5229 8050 11557 35474 
Damak 
Multipurpose 
Cooperatives 2420 5688 9063 12800 19900 23700 27600 101171 
!Total : 129 254 681 4760 8488 13174 19415 30510 38055 49634 165100 

Sources: Annua l Reports or the Cooperati ves . 

Table - 6.8 shows that the total assets were Rs. 129 thousand in FlY 1997/98 

whereas it were Rs.254 thousand in FlY 1998/99. Similarly, it were rising up and 

reached Rs .681 thousand in FlY 1999/00, Rs.4760 in FlY 2000/01 , Rs.8488 in FlY 

2001/02, Rs. 13174 in 2002/03, Rs.19415 in FlY 2003/04. In the same way, the 

amount of total assets were increasing during that period and reached Rs.1651 00 

thousand at the end of the F/y 2006/07. These all represents that the cooperatives 

were increasing their economic condition during that period . 

The Figure - 6.7 below shows the total assets increasing condition of the 

cooperatives in the case study area. 
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Figure- 6.7 
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The Figure - 6.7 shows that the cooperatives were in weak in total assets 

condition initially but after FlY 2000/01 they were able to takeoff the condition and 

stepped up the point as Rs.4760 thousand. After that periqd, they gradually raised up 

the situation though the unfavorable social condition in the country. At last the total; 

assets of the cooperatives reached up to Rs.165100 thousand Nepalese currency, 

which is notable amount for the district in that time. It is found that these changes 

sustained during the study period. Therefore, cooperatives can sustain their stability 

by increasing the total assets in the conflict economy. 

6.4.6 Profit Trends of Cooperatives in Case Study Area 

The sustainability of the commercial institutions depends upon the profit 

margins, which they eamed by the business. If they are not able to earn any profit, 

they postponed the activities and shut down the business. But, in the study of 

cooperatives under sample, as well as in the case study area; they were enjoying 
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profit a little. Cooperatives should pay 15-25 percent profit tax on profit to the 

government. Therefore, they directly showed the expenses in the name of members 

as medical expenses as bonus. The amount of such indirect bonus is found as 15-35 

(annual ledger maintain by the cooperatives for their members) percent in different 

cooperatives as their economic condition or earning. These are the reasons of low 

level of profit. Therefore, they have earned more level of profit than shown in the 

annual reports. 

The Table 6.9 shows the profit margin of the cooperatives in the case study 

area. 

Table- 6.9 
Profit Trends of Co-operatives in Case Study Area (Rs.in'OOO) 

FN 1997/98 1998/99 999/00 2000/01 [2001/02 2002/03 [2003/04 12004/05 2005/06 [2006/07 Total 

Nawadurga 
Multipurpose 
Cooperatives 2 3 4 3 4 3 4 5 5 5 
Mechi 
Cooperatives 1 13 19 35 91 122 123 154 157 
Damak 
Multipurpose 
Cooperatives 5 9 12 36 49 59 65 

~otal: 2 4 17 27 48 106 162 177 218 227 

Sources: Annual Reports of the Cooperatives. 

Table - 6.9 simply shows the profit margin of the cooperatives during study 

period. Initially, profit of the cooperatives was Rs.2 thousand in F/Y1997/98 but that 

profit just double in anotl'ler fiscal year. In the same way, the profit of the institutions 

gradually was rising up in each fiscal year. In FlY 2001/02 the profit amount was Rs.48 

thousand whereas this margin in FlY 2005/06 was Rs.218 thousand and in FlY 

2006/07 it was Rs.227 thousand. Although the profit amount was in low level but the 

members account benefited by unannounced bonus as medical expenses, educational 

expenses, which are free from tax calculation by tax law. 

The Figure 6.8 below shows the profit-earning situation of selected three 

cooperatives in Jhapa district. 

192 

38 

715 

235 
988 



Figure- 6.8 

Annual Profit of Cooperatives Under Case Study 
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Figure - 6.8 shows the profit trends of the selected cooperatives under case 

study. Initially, the point was in Rs.2 thousand whereas the point in FN 2001/02 was in 

Rs.48 thousand. The increasing point of profit in each year is showing by upward 

sloping line. At last, the point was in Rs.227 thousand in FN 2006/07. This condition of 

cooperatives is taken as lower level of profit but the hidden benefit on account of the 

members shows the fruitful situations in cooperatives societies. 

6.4.7 Fixed Assets of Cooperatives in Case Study Area 

Each of these cooperatives taken as case study has the fixed assets as land, 

building, vehicles and other properties. Nawadurga Cooperatives has one kattha and 4 

Dhur land, heavy vault, furniture and others. Damak Cooperatives has double floor 
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building within one kattha of land having many rooms, comfortable furniture, safe vault 

and others. On the other hand Mechi Cooperatives has seven floor heavy building, 

many rooms, convention hall, view tower, FM radio station of its own - named 

Saptarangi FM - and other many facilities in its. One kattha of land is covered by the 

building. In this wav.. the fixed asset of the cooperatives is increasing gradually in each 

year of time. 

The Table 6.10 shows the additional fixed assets of the cooperatives in each 

year during study period. 

Table -6.10 
Fixed assets of Co-operatives in study area (Rs in'OOO) 

FN 
2000/01 12o01/02 h"otal 1997/98 1998/99 1999/00 2002/03 2003/04 2004/05 2005/06 2006/07 

Nawadurga 
Multipurpose 
Cooperatives 5 8 8 10 8 11 29 30 1209 1250 2568 

Mechi 
Cooperatives 48 66 107 277 1502 2500 3088 5555 8045 9600 30788 
Damak 
Multipurpose 
Cooperatives 2 3 111 1983 2184 2038 1961 8282 

Total: 53 74 115 289 1513 2622 5100 7769 11292 12811 41638 

Sources: Annual Reports of the Cooperatives. 

Table - 6.10 shows the year wise increment of the fixed assets of three selected 

cooperatives in Jhapa district. .In the beginning, there were only Rs.53 thousand fixed 

assets of these cooperatives in FN 1997/98 whereas it was Rs.74 thousand in FN 

1998/99 and Rs.115 thousand in FN 1999/00. In the same way, it increased up 

Rs.289 thousand in FN 2000/01, Rs.1513 thousand in FN 2001/02, Rs2622 thousand 

in FN 2002/03, Rs.5100 thousand in FN 2003/04 respectively and so on. At the end 

of FN 2006/07; fixed assets of the cooperatives was Rs.12811 thousand in during that 

time. Therefore, the total asset of the cooperatives during that time period was 

Rs.41638 in these three cooperatives. 

The following Figure 6.9 shows the fixed assets increasing trend of the selected 

cooperatives in the district in the time of conflict. 
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Figure -6.9 

Annual Increase of Fixed Assets of Cooperatives 

Fiscal year 

Sources: Annual Reports of the Cooperatives. 
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Figure - 6.9 shows the increasing fixed assets of the cooperatives in the 

selected cooperatives under study. The increment of the fixed assets was slowly rising 

up. The point was in Rs.53 thousand only in FlY 1997/98 whereas the same was in 

Rs.1513 thousand point in FlY 2001/02. Similarly, the fixed assets added in each fiscal 

year and became Rs.2622 thousand in FlY 2002/03, Rs.5100 thousand in FlY 

2003/04 and so on. At last, the point was in Rs.12811 thousand in FlY 2006/07. 

Therefore, the cooperatives were adding their fixed assets during the insurgency too. 

6.4.8 Overall Comparison of Variables in Study Area 

Three selected cooperative's annual reports, their officials and members are 

the valuable information sources of the results. But mainly the annual reports are 

used as interpretation of the results. The physical infrastructure development report 

is taken from the annual reports as well as from the manager of the cooperatives. 

Some key information taken from Division Cooperative Office Jhapa. The all 
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variables discussed previous topic in this chapter in the context of three 

cooperatives, are again comparatively discussed with the help of Table 6.11 below. 

Table- 6.11 

Overall Trends in Studv Area 
FN 

1997/98 1998/99 1999/00 2000/01 2001/02 2002/03 2003/04 2004/05 2005/06 
No. of members in FN 56. 153 202 378 583 729 836 923 1023 
Fixed Assets 53 74 115 289 1513 2622 5100 7769 11292 
Profits 2 4 17 27 48 106 162 177 218 
Share capital in different 
FN 270 893 1601 2791 3874 5473 7496 10286 13557 
!saving in different FN 1881 13206 31649 60005 76930 90844 107959 158129 272328 
Investment in different 
FN 3567 11403 14537 23061 29681 39072 42048 69317 82145 
ffotal assets 129 254 681 4760 8488 13174 19415 30510 38055 

Sources: Annual Reports of the Cooperatives. 

Table - 6.11 shows the overall trends of the selected three cooperatives in 

Jhapa district. Number of members increasing trends in each FN, fixed assets 

increasing position, profit margins of the cooperatives, shares capital of the member 

increasing in each fiscal year, saving and its mobilization as well as total assets of the 

cooperatives at a once can be examine by the table. All type of value in the table 

shows the positive improvement in the cooperatives societies. Cooperatives were 

treated mini bank in the villages and now government also recognized one tire out of 

three tire of financial system. Saving collection and its investment within members 

shows fruitful future situation of cooperatives movement. Similarly, the increasing fixed 

assets composition in cooperative societies, which is proved as the future pillar for the 

sustainability. 

The following Figure 6.10 shows the relationship between members increasing 

trends, fixed assets increasing situation and profit margins. of the cooperatives. 
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Figure - 6.10 shows the three different variables at a once for the comparison. 

Number of members in each fiscal year is increasing. In the first FlY 1997/98 there 

were only 56 members in the cooperatives where as the numbers was 1156 in FlY 

2006/07. It means the attraction of the members upon cooperatives is increasing day 

by day. In the same way, there was Rs.53 thousand fixed assets of the cooperatives in 

the first fiscal year and this was gradually rising up and became Rs.12811 thousand in 

FlY 2006/07. Profits on the other hand, seemed to low volume but other benefit 

already given to the members as bonus in the medical expenses, educational 

expenses and cooperatives education etc. 

The Figure 6. 11 shows the relationship between share capital, saving , 

investment and total assets of the cooperatives societies. 
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Figure - 6. 1 I 
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Figure - 6.11 shows the four variables at once for comparative study. It shows 

the highly dependency of the members in saving in cooperatives. Saving in the first 

fiscal year was Rs.1881 thousand which was gradually increasing and reached 

Rs.390804 thousand in FlY 2006/07. The highly increasing slope line of saving proved 

the fact that saving of the members is attracted by the cooperatives. Investment on the 

other hand, is increasing continuously but less than the ratio of saving. Investment 

was Rs.3567 thousand in F/y 1997/98 where as it was Rs.98392 thousand in the 

F!Y2006/07. But the regular increasing flow of investment shows the interest earning 

of the cooperatives. Shares capital is also increasing continuously as the other 

variables. Total asset was Rs.129 thousand in FlY 1997/98 whereas it was Rs.49634 

thousand at the end of FlY 2006/07. 
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Chapter Summary 

It is found that cooperatives development spread not only in Morang district but spread 

in other part in the country. The cooperatives development is possible in the conflict 

economy too. In Jhapa, those cooperative institutions were flourished during the time of 

-study. Their membership, share capital, investment of loan, saving, fixed assets, 

possession of land and building etc. were improving in each year. They are actively 

working in the field of micro credit providing small loan facilities. The members have 

improved their economic status in the study period. Many banks were closing down 

but cooperatives were enjoying profit and running efficient on that period. Cooperatives 

societies are helpful tools for the societies and members, which improved 

socioeconomic condition of the members even though there was severe conflict. By 

testing the hypothesis, it is found that conflict situation has led enormous growth of 

cooperatives societies during the period of conflict. 

Some of the sampled cooperatives from case" study area are found in better 

condition as they have huge number of members. They owned comfortable land and 

building and have their own offices. They at least shared 20 percent amount as bonus 

to the shareholders. They insured their members as group insurance for medical 

treatment. Therefore cooperative societies are helpful tools for the economy, which 

fulfilled the financial needs of the village people. 
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CHAPTER-VII 

SUMMARY, CONCLUSIONS AND SUGGESTIONS 

7.1 Summary 

Nepalese cooperative movement has no greater experience than world's 

cooperative activities. It has only 50 years of experience but shows the greater result 

on its norms and basic principle. This study based on the cooperative development on 

the background of severe conflict led by armed militant. The study periods is taken 

1997-2007, shows the notable development on the side of cooperative and have the 

valuable role on social and economic activities in the villages. This period seemed to 

be fertile period for the development of this system which government has recognized 

as third tire of economy and gave the greater priority in the budgetary activities. 

Nepalese financial system and organization mainly based on urban sector where 80 

percent villages are far from the services of the banks and financial institutions. On 

this background, some of the rural banks and financial institution shifted or merged to 

the urban branch because ·of conflict and some of them were closed. This situation 

has created great problem in the villages. So that, those rural people were started to 

organized and established cooperatives societies to fulfill the financial needs and 

activities. Therefore, these cooperatives societies were expanded and established on 

different parts of the country as many as the people acquainted on the basic principle. 

Many people have taken membership on it and the number of members also 

increases on these societies. 

The revolution of Nepalese cooperatives was started from 1959 in an organized 

and formal way. But it encountered many ups and downs as well in the pasU dawn of 

democracy in 1989. After the resettlement of democracy, the new Cooperatives Act 

was launched in 1991, which institutionally recognized the cooperative societies. It is 

found that instable political situation led lower level of cooperative development within 

1991-1997. But after 1997, these development speeds up and enormous growth 

seemed on the cooperatives system. There were 9720 different types of primary 

cooperatives in mid July 2007. In the same way, there were 1259747 members on the 

cooperatives in Nepal. The collected saving amount of these cooperatives was 

Rs.19517517 thousand and investment was Rs.24147747 thousand on that time (GoN 

Department of Cooperatives, 2007). 
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In Morang district, the number of members on sampled cooperatives was 326 in 

FlY 1997/98 where it was 7378 additional memberships in FlY 2007/08. The share 

amount added in each year was in increasing trend where it was 1527 thousand shares 

amount added in FlY 1997/98 but the share amount in FlY 2006/07 was Rs.736703 

thousand. It means the shares capital per year continuously increasing. Saving amount 

of these cooperatives is also increasing continuously per year. Initially, the saving 

amount was Rs.3356 thousand in FlY 1997/98 where this amount continuously rise up 

per year and became Rs.155943 thousand in FlY 2007/08. Investment amount of these 

cooperatives was also increased per year. The investment amount was Rs.2012 in FlY 

1997/98, Rs.2226 thousand in FlY 2001/02, Rs.71297 thousand in FlY 2004/05 and 

was Rs.156907 thousand in FlY 2007/08. These cooperatives added more and more 

total assets in each year. There were only Rs.4342 thousand total assets of these 

cooperatives in FlY 1997/98 but that total assets added in each year in increasing 

order, which was Rs.231713 thousand net additions in FlY 2007/08. Profit on the other 

hand, increased per year during study period. Fixed assets in each year were also in 

increasing trend and that was Rs.41597 thousand accumulated on the study period. It 

is found that these all variables were in increasing trends though the insurgency was 

there. 

The number of cooperatives in Nepal on that study period was in increasing 

trend. There were 122 additional cooperatives in FlY 1997/98 whereas there were 322 

additional cooperatives registered in FlY 2007/08. In Morang district, there were 30 

additional cooperatives in FlY 1997/98 and 288 additional cooperatives during the 

study period. 

The number of members on sampled cooperatives was 9240 on the fiscal year 

2008/09. There were 75 people directly employed on the cooperatives offices and 

Rs.50730 thousand was the shares capital on these cooperatives. In the same period, 

the deposited amount of the members on these cooperatives was Rs.541016 

thousand and profit was Rs.14608 thousand. It is found that the disbursement of the 

cooperatives was easy at 80 percent and all disbursement was possible during that 

period of conflict. Ninety percent cooperatives earned profit on that period where as 10 

percent only not earned the amount of profit. It is found that 90 percent cooperatives 

collected the given loan easily and only 10 percent cooperatives felt it as possible job 
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by making some efforts. Therefore, there was no any unreturned (bad debt) amount of 

loan in the cooperatives. The non-performing asset of 90 percent cooperatives was 

below 5 percent and 10 percent cooperatives non-performing assets were below 20 

percent. 

The status of land holding position by the members after membership 

compared to before membership was in improving condition. Some cooperatives 60-

70 percent members have their own. land where as some of their 70-80 percent 

members have land as well. Fifty percent cooperative's 80-90 perpent members have 

land before membership but 80 percent cooperative's 90-100 percent members have 

land after the membership and only 20 percent cooperative's 80-90 percent members 

have their own land on the same. Status of dwelling houses among cooperatives 

members on the sampled cooperatives shows the improving situation. It means, the 

homeless condition gradually turned onto temporary, temporary to wooden houses, 

wooden to RBC and RCC as well. In these cooperatives, there were only 0.3 percent 

homeless members after the involvement where it was 4.9 percent before the 

involvement in the cooperatives activities. There were 14.5 percent temporary houses 

before the membership, whereas only 6 percent temporary houses after the 

membership. Similarly 48.8 percent members have wooden houses before whereas 

there were 33.3 percent wooden houses after membership. It means more houses are 

converted into permanent ones. In the same way, there were 24.2 percent RBC 

houses before membership whereas there were 39.8 percent RBC houses after 

involvement in the cooperatives. There was only 4:6 percent RCC building before 

where there were 20.6 percent RCC buildings with members after the membership. 

Sampled cooperatives themselves improved their economic conditions. 70 

percent cooperatives have their own land, 50 percent have own building and 90 

percent have different types of vehicles such as motorbike, milk tanker, ambulance, 

van, cycles etc. There was 80.4 percent literacy rate before taken membership 

whereas there were 94.7 percent literate members after taking membership in 

cooperatives. 

In Morang, there was Rs.86089 thousand shares capital in FlY 2004/05, Rs. 

74202 thousand funds, Rs. 400278 thousand saving, Rs.173333 thousand loans from 
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others; Rs.175987 was the other liabilities during that period. In the same way, there 

was Rs.19353 cash balance, Rs.55052 thousand-bank balance, Rs.19060 investment, 

Rs.780407 thousand was the loan to the members and Rs.36467 was fixed assets of 

cooperatives in the district on that period. 

The members of cooperatives were from different occupation but the 

occupations of the members improved than before. Members transformed the 

occupation from traditional to advance one. There were 60 percent farmer in the past 

but now there are 33 percent farmers. In the same way, there were 9 percent small

scale businessmen whereas there are 25 percent small-scale businessmen in the 

cooperatives. Again the number of wage labor increases compared to earlier time 

because of the skill and technique learnt from the cooperatives institutions. Other 

different occupations holder members also increase by 32 percent compare to early 

time. The sources of finance for the member changes as the conflict spread in the 

societies. The dependency of members upon bank, landlord and businessmen for loan 

in the past transformed in to cooperatives. There were only 2 percent people had the 

cooperatives as the sources for finance in the past but there are 85 percent members 

depending upon cooperatives nowadays. The dependency upon bank reduced by 79 

percent, landlord by 91 percent, businessmen by 93 percent now because of the 

cooperatives. 

All members have toilet facility after the membership but there were 19 percent 

members who haven't toilet facilities in the past. It is found that the structure of toilet is 

also improved compared to the past time. 45 percent members have pipeline water 

supply, 49 percent have tube-well for drinking water after membership, which are the 

safe means of water supply. But there were more numbers of well and other sources 

of water in the past. Loan obtaining facility after getting membership in cooperative is 

termed as better and easy. 94 percent members felt it as better and easy, only 3 

percent felt it as difficult. But in the past, 76 percent member felt it as difficult task. 

Members change their consuming pattern fuel. 61.5 percent members have 

been us~d firewood in the past but only 11.2 percent members have using firewood as 

fuel nowadays. 30.3 percent have been used kerosene, 4.5 percent biogas and 0.9 

percent L.P. gas in the past. But now, only 6.5 percent have using kerosene, 23.4 

203 



' 

.. 
percent using b1ogas and 57 percent have using L P gas. 72 percent people agreed 

that the loan amount is sufficient for them provided by the cooperatives 21 percent 

people suggest that it is insufficient for them. 79 percent people have commented 

cooperatives services as faster service. 12 percent as simple, 5 percent as slow and 4 

percent have no any response. 

Cooperatives have Improved the socioeconomic condition of the people. 86 

percent believed that these institutions as good for poor, 13 percent believed as good 

for rich and one percent believed it as good for both. 66 percent believed that the 

programmes of the cooperatives are sufficient, 27 percent argued to increase 

programme and 4 percent commented as not sufficient In the same way, 91 percent 

cooperative's members returned the loan amount in due time, 7 percent returned it late 

'f" where as 2 percent not returned it yet The farm product of the members Increased 

with the help of cooperatives. 20 percent believed that the farm product is increased 

double, 36 percent believed as increase just half than before, 42 percent believed that 

increase a little Only two percent disagree that the 1ncrernent of the farm product after 

the involvement in cooperatives The members increase the status of cattle belonging. 

25 percent members have more than 5 cattle where as 30 percent members have 3-4 

cattle, 33 percent have 1-2 cattle and 12 percent have no cattle. Milk selling position of 

the members also improved than the previous time period, 24.1 percent members sold 
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3-4 litters of milk daily, 14.7 sold above 5 litters of milk daily and 27.7 percent self 

consumed the milk they produced. 

The possession of different assets of the members also improved compared 

early time. Most of the members i.e. 81 percent have radio, 71 percent have wall 

clock, 82 percent have television, 57 percent have tape recorder. 69 percent have 

tables, 60 percent have chairs, 42 percent have gas stove 10 percent have bio gas, 45 

percent have mobile phone, 47 percent have land-line phone and 36 percent have 
' computer in their horne. It is found that the possession of assets condition is highly 

improved after the involvement in cooperatives Each of the sampled members have 

land i.e. 22 percent have below one Kattha of land. 7 percent have 2 Kattha of land, 

10 percent have 3-5 Kattha of land, 21 percent have 5- 10 Kattha, 10 percent have 10 

Kattha- one Bigha of land and 30 percent have above one Bigha of land. It means 70 

percent members have the land below one Bigha. 
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Interest rate of the cooperative's lending is found between 11-16 percent 

whereas deposit between 6-10 percent per annum. But businessmen, landlord, friends 

and relatives (informal) borrowing interest rate is found as 15- 50 percent where as 

lending as 15-40 percent per annum. Before membership, 45 percent people 

borrowed from such informal sector and 32 percent lent to others 1n the past. But the 

informal sectors borrowers and lenders reduced by heavy percent nowadays. Monthly 

income of the members increased compared to previous time. Only 4 percent 

members have Rs.2501- 5000 monthly income, 46 percent have Rs.5001-1 0000 

monthly income, 29 percent have Rs.10001-15000 monthly income and 21 percent 

have Rs.15001-20000 monthly income nowadays. It is found that monthly expenditure 

of the members is increased than the before 16 percent members spent up to 

Rs.5000 per month, 39 percent spent up to Rs.1 0000 per month, 29 percent spent up 

to Rs.15000 per month and 13 percent spent up to Rs.20000 per month after getting 

membership It means the income as well as the expenditure patterns of the member 

increases after the involvement 1n the cooperatives activities. 

7.2 Conclusions 

From this research work, we have drawn the following conclusions: 

1. Nepal has abundant natural resources, but still it is backward in terms of socio-

~ economic development because of the inability 1n exploiting the resources. Because 

of the illiterate people, unused natural resources, technology backwardness and 

massive poverty, Nepal is one of the developing country in the world Heavy 

dependency on agriculture (80.3 percent), Low productivity, hungry, illiteracy (32 

percent are still illiterate) and traditional societies still pushed back the Nepalese 

economy. These all facts carried the societies into conflict led by the Maoist Political 

Party since 1991. The underground war started by Maoist Party led the whole 

economy into conflict situation. Different international intermediaries - such as 

UNMIN, ICRC, UN High Commission for Human Rights, National Human Right 

Commission and other INGO's such as Carter Center, AI (amnesty international) 

etc are actively participate to minimize the conflict situation and its effects. ICRC 
~ (International Committee of Red Cross) rescued different securities personnel. civil 

and government staffs from the captured of militants. UNMIN also played vital role 
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on protecting societies from the danger of war. In the same time, almost Nepalese 

rural financial system collapse by the war. But the optimism seemed on 

cooperatives movement because they weren 't the target of war. Civil society 

protected these institutions as the medium of finance to the rural economy. As 

many banks branches were contracted either by closing the branches of by shifting

merging the branches to the secured and urban area. Remote villages are 

financially vacuumed even where there weren't cooperatives. It means the 

cooperatives institutions were flourished during that war time all around Nepal. They 

gave services in the absence of other financial intermediaries. There were 1259747 

cooperatives members in Nepal (Department of cooperative, mid July 2007). The 

saving was Rs.19517517 thousand and Rs.24147747 was the investment of the 

cooperatives in the country (ibid) . In the same way, the saving of the members in 

Morang also increased during the study period (Annual Reports of cooperatives). 

The members save more in the cooperatives societies on that period because there 

was no chance to save amount of money either anywhere besides the cooperatives 

societies. The members of the cooperatives seemed to be increasing during that 

period and reached 7378 at the end of FY 2007/08 (Annual Reports of 

cooperatives). Members shares amount was 1527 thousand in FY 1997/98 but this 

amount was Rs.736703 thousand in FY 2006/07. This scenario proved that the 

insurgency couldn't affect the disbursement amount of the cooperatives in the 

economy. It shows that the cooperatives mobilized their member's shares amount 

on that period. 

2. Cooperatives have increased their total assets during the study period . The amounts 

of total assets initially was Rs.4342 thousand in FY 1997/98 but it was Rs.231713 

thousand in FY 2007/08. It means the total assets of the cooperatives increased up 

in the study period . Cooperatives earned profit in different fiscal year. Almost 

cooperatives have earned profit even though there was conflict. It is found that the 

cooperatives have given hidden benefit to the members as health expenditure, 

group insurance and direct money payment on account. Cooperatives have 

collected higher amount of income, which is used to buy the fixed assets needed for 

the daily transaction as well as for the future use. It is found that the cooperatives 

collected more fixed assets during the study period . 
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3. Cooperatives societies registered enormous growth during the conflict period. These 

institutions increased their investment, saving, shares, total assets, fixed assets as 

well as profit margin on the study period. In the same way, the number of members 

of the cooperatives increased by many time in each of the fiscal years. There were 

326 members added in the cooperatives in FY 1997/98. But there were 7378 more 

members have taken membership in the cooperatives in FY 2007/08 even though 

there were conflict period. They wanted to be the members in the cooperatives 

during the conflict period in the societies because the insurgency was creating 

financial deadlock when the organized banking sector has gone away from the 

villages. 

4. It is found that the numbers of cooperative societies in Nepal were in increasing 

trend within the study period. It shows that there were 122 more cooperatives 

added in the FY 1997/98 where 322 cooperatives were added in FY 2007/08. It 

means the numbers of cooperatives increased regularly in each of the eleven years 

time period. In the same way, the numbers of cooperatives in Morang on the study 

period was also in increasing. trend. There were 30 additional cooperatives in FY 

1997/98 where as there were 22 cooperatives in FY 2007/08. There were 288 

cooperatives added in Morang district during the study period. 

5. These cooperatives institutions not only increase the members of their own but 

created employment opportunity in their offices. The sampled cooperatives have 

provided job opportunity for 75 personnel in the offices. The direct employment in 

the cooperatives as well as indirect employment in member's sector by providing 

sources to them is the double effects of employment in the societies. Cooperatives 

mobilized the resources of the societies in proper manner by giving interest to the 

depositor, by investing the amount of money to the entrepreneur and providing 

employment to the people either through direct involvement or through the indirect 

activities related to the cooperation. It is found that the trends of earlier profit, 

increasing deposit, increasing membership and the level of shares capital still 

sustained in those cooperatives in Morang district. Disbursement of loan amount for 

the cooperatives is found to be easy task on that period where 80 percent 

cooperatives easily disbursed the loan amount but banks and finance company 
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feared to disburse the loan. Therefore, cooperatives are useful in the time of social 

conflict if they are used for fulfilling the objectives of cooperatives. 90 percent 

cooperatives have earned profit on the study period. This percentage is not only the 

fact but also the reality of the cooperatives management in the societies because 

the earning of the members has their own right to consume it. Therefore, almost all 

cooperatives were enjoying profit on the time of conflict. Almost all disburse amount 

was collected by the cooperatives in such difficulties. Non performing assets of 90 

percent cooperatives seemed to below 5 percent and only 10 percent cooperatives 

have such amount below 20 percent. The status of land holding by the members 

after the membership found as improved as compare to the before time period of 

involvement in cooperatives. It is noted that 80 percent cooperative's 90-100 

percent members. have land now. Similarly 20 percent cooperative's 80-90 percent 

members have land after the membership in cooperatives. Members improved the 

status of dwelling houses after the membership and taking part in the activities of 

cooperatives. 20.6 percent members have RCC dwelling houses, 39.8 percent have 

RBC building, 33.3 percent have wooden houses and only 6 percent have 

temporary houses after the membership. But there were only 5.6 percent members 

have RCC dwelling, 24.2 percent have RBC building, 48.8 percent have wooden 

and 15.5 percent have temporary houses in the past before the involvement in the 

cooperatives. 5.9 percent have no dwelling houses before the membership in it. 

Cooperatives are helpful for improving the status of dwelling houses. 

6. It is found that 70 percent cooperatives have bought own land. 50 percent 

cooperatives have own office premises, 90 percent cooperatives have their own 

vehicles nowadays. These institutions have more members, more level of income 

by the investment so that they were able to improve their own status. Cooperatives 

have helped to raise the literacy (educational) status. There were only 80.4 percent 

people literate in the societies in the past but there are 95.7 percent memers are 

literate in the cooperative societies. Total liabilities and assets of cooperatives was 

Rs.910339 thousand in Morang district. This heavy amount of assets and liability up 

to FlY 2004/05 is symptom of development of this sector. The members of the 

cooperative societies have changed the occupation rather than previous time. It is 

found that the numbers of farmers decreases by 45 percent as· others occupation 

holders numbers increases. It means members have changed the occupation after 
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involving cooperatives i.e. small scale business, wage labor; service-men etc. 

cooperatives are helpful for transmitting the occupation from one to another by 

facilitating the members economically and physically. On the other hand, there was 

greater dependence on cooperatives resource for the finance to the members. 85 

percent members are dependent in cooperatives for the finance nowadays. People 

during insurgency were heavily dependent on the cooperatives for the resources 

which they determined for the future needs. The landlord's, businessmen's loan isn't 

taken by the members because of the cooperatives. Only 3 percent and two percent 

members were taken such loan respectively. Members were improved their toilet 

facility than the past time when they weren't the members in such societies. There 

were 20 percent members who have RBC toilet before membership whereas there 

were 64 percent members having toilet facility now days. In the same way there 

were 29 percent members have RCC toilet in the societies. It means the 

cooperatives have helped the people. Cooperatives were able to improve the 

condition of safe drinking water for the members compared to earlier time period. 94 

percent people either have got pipeline or tube well water present time. 

7. It is noticed that the loan obtaining facility was difficult task where, 76 percent 

member felt it as a difficult subject to get loan before the membership but after the 

membership on cooperatives, 94 percent members answered as better and easy 

task for getting loan from cooperatives. Members have improved. the fuel 

consumption patterns on the other hand. They have reduced the consumption of 

fire wood heavily and diverted in to bio-gas, L.P.Gas which shows the improving 

socio- economic status of the members. Members have the sufficient amount of 

loan in the time of conflict. 72 percent believed that the amount of loan is sufficient 

and the service given by the cooperatives is also sufficient compared to previous 

time. Cooperatives are absolutely good for the poor member's than richer section of 

the members. 86 percent respondents believed that the cooperatives are helpful for 

the poor. Cooperatives services and program are also sufficient in the villages. 90 

percent cooperatives loan repayment found good and retuned on due time even 

though there was conflict situation. Majority of members have increased farm 

product by double quantity whereas others increases farm product by one and half 

than before. 
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8. Members keep cow for milk. They have commercialized the animal husbandry, so 

that they have been able to sell more quantity of milk rather than earlier time period. 

Member people possessed more quantity of different assets compared than before 

membership in cooperatives. Now, 81 percent members have radio whereas only 

56 out of hundred had radio in the past. In the same way, 82 percent members 

have television in comparison to 23 percent had, out of hundred in the earlier time 

period. Similarly, 71 percent have wall clock, 69 percent have table and 57 percent 

have tape recorder nowadays but they had less quantity of these assets in the past 

time. In the same way, computer, telephone etc. is possessed more by the member 

after the involvement in the cooperatives. The possession of the durable goods now 

shows the improving condition of the members. Increased income by the 

cooperatives activities as well as incentives given by the institutions is use to buy 

such goods. This condition shows the access of the poor members to the 

resources. The loan facilities for purchasing consumer's durables, building biogas 

and others are provided by the cooperatives which is helpful for the member's to 

raise the economic condition. 

9. Now all the members of the cooperatives have the ownership of land. 60 percent 

members have less than ten Kattha of land. They do not solve the problem of 

hunger by this quantity of land. But they owned another occupation for feeding 

themselves. Many members purchased a piece of land after involving the 

cooperatives. Interest rates of the cooperative is lie between 11- 16 percent for loan 

whereas for deposit lies between 6-10 percent per annum. On the other hand, the 

private borrowing rate of interest was 15- 50 percent whereas lending was 15 to 40 

percent per annum. It is found that this informal rate of interest is going to disappear 

nowadays because of the cooperatives. In the same way, the monthly income of 

members is found increased compared to before time period. Similarly, the 

expenditure of the members also increased in the study period because the 

movement of the cooperatives. 
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10. We conclude that the mean expenditure of the members of the cooperatives has 

increased after the involvement in the cooperatives during the time of conflict 

compared without involvement in the cooperatives activities and getting 

membership before that period. Since calculated value of Z is greater than 3, we 

reject the null hypothesis and conclude that the mean income of the members of 

the cooperatives has increased during the time of conflict when they had 

membership of cooperatives societies than before the involvement in the 

cooperatives activities. 

At last, it may be conclude that cooperatives development is possible in the conflict 

economy. They are actively working in the field of micro credit providing small loan 

facilities. The members have improved their economic status in the study period. Many 

banks were closing down but cooperatives were enjoying profit and running efficient on 

that period. Cooperatives societies are helpful tools for the societies and members 

which improved socioeconomic condition of the members even though there was 

severe conflict. By testing the hypothesis, it is found that conflict situation has led 

enormous growth of cooperatives societies during the period of conflict. 

7.3 Suggestions 

On the basis of this study, the following suggestions can be made for the further 

development of cooperatives in Nepal. 

1. Cooperatives societies are known as third tier of the economy in Nepal. But still 

there is problem of registering the cooperatives for the good working norms of its 

own. Some of the landlords also involve in the cooperatives by making the cartel 

and used their black money in the formal way. Many cooperatives are established in 

urban area compared to rural area. There is no any preliminary survey to such 

cooperatives before providing license. Government has less priority on these 

sectors even when wide spread institutions covered the economy. Some of the 

institutions are stronger but others are weak on the account of capital accumulation 

but government has no any support to them. Therefore, government must give 

priority to these sectors. 
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2. Lack of regular inspection, lack of capital, inadequate knowledge of accounting and 

file keeping are the common problem of cooperatives. Tax burden upon the 

institutions, low level of fixed assets such as own land and building, a little expert on 

these fields are also affect the cooperatives societies. It is necessary to establish 

separate institution to supervise these institutions. 

3. While the cooperatives are in the process of registration, the applicant's individual 

character should study at first (there must be 25 members who submit their 

citizenship certificate in the time of registration). The pre-feasibility study should 

take on the proposed area of the cooperatives. In the time of registration, it is 

recommended that strongly controlled to those persons who have the illegal and 

corruptive character. 

4. The density of cooperatives is more in the urban area rather than rural area. 

Therefore encouragement should be made to establish cooperatives in the rural 

area by giving special discount on tax, subsidy and other supports. Regular 

inspection and supervision should be done to the registered institutions. 

5. Government should guide cooperatives sectors by the appropriate policies and 

plans. Government should provide seed-capital to the rural cooperatives for solving 

their capital deficiency. Tax concession, opportunity of participation on local 

economic development, security etc. should provide by the government to the 

cooperatives. Government's cooperatives department should provide support, 

training and education to the cooperative's members. The accounting and file 

keeping training be given to the cooperative's staffs. 

6. Cooperatives should adopt less expenditure policy and to increase profit margin. 

Present profit level of each cooperative is very low in relation to investment and 

share capital. The informal sharing of profit among cooperative's members should 

formalize in order to keep sound financial health of cooperatives. 
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7. Capital of the cooperatives should increase to fulfill the needs of members. 

Because of the low level of capital, the investment influences. Equal level of share 

capital distributed for each shareholder should be encouraged. 

8. Cooperatives s'hould try to have own land and building for their use because these 

fix assets strengthened the institution health. These institutions are recommended 

to use latest software for transaction and replaced manual system by computerized 

system, which creates transparency in the institutions. 

9. Still there are many people have no membership of cooperatives. They have not 

knowledge about cooperatives, so membership on these institutions should 

encourage without any restriction and barriers. Unnecessary terms and conditions 

on new members must be neglected. 

10. It is better to improve the quality of the cooperatives institutions compared to 

quantity of the institutions. Strong and qualitative numbers of cooperatives may help 

to improve the economic condition of the societies. 

11. Interest rate of the cooperatives should be at least as compare to the late time. 

Government should provide assistance to minimize the rate of interest which 

encourage to the members for dealing with cooperatives. Huge amount of money 

lending to a single member within the institutions should be restricted which 

secured the norms of cooperatives. Adequate provisioning of bad debt among 

cooperatives is more suggestive. The policies of the cooperatives should be fruitful 

to the whole number of members. Cooperatives should be launch to needy and 

conflict affected area, which brings society into resourceful and peaceful ones. 

12. Agriculture based cooperatives should encouraged to develop the agriculture 

sector in Nepal. The investment policies focused on developing the temporary 

resident into permanent one. The landless members should return into owners of 

land by the help of cooperatives. Numbers of employed staffs on cooperatives are 

insufficient in relation to it members so, there is challenges to increase the working 

staffs. 
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13. Safe investment should be the objectives of cooperatives therefore they sustained 

for long period. The amount of saving must be mobilized on the behalf of members 

by the medium of investment of loan with minimum rate of interest as much as 

possible. 

14. Participation of lower and lower middle class members should be encouraged by 

policies and plans of the institutions. Female membership should be encouraged 

because the half of the population covers by the female in the study area. The 

cooperatives operated by female are found successful in the study area. 

15. There are some members in the society who still use informal sources of finance. 

These conditions should be controlled by creating awareness and providing 

information to them. Permanent toilet and safe drinking water project should be 

launch if it is possible. Promotion of biogas for fuel is suggested compared to other 

sources of fuel because this is helpful for agriculture and animal husbandry. 

214 



SELECT BIBLIOGRAPHY 

Acharya, Pitambar Prasad (1989): " SFOP an experience in Rural Development of 

Nepaf' ADB/N Head Office , Kathmandu , Nepal. 

Acharya, Shankar Prasad (1998): "Socio-economic Impact of Eastern Rural 

Development Bani<' A thesis dissertation submitted to T.U. Post Graduate 

College, Department of Economics, Biratnagar. 

Anderson, Mary B. (1999): "Do No Harm: How aid Can Support Peace or War". Lynne 

Rienner Publishers, Boulder, Colorado, USA 

Adhikari , Ramesh Prasad (2006): The Journal of Economic society Vol.? No.1 

April Economic Society of Nepal Biratnagar. 

Agrawal , Govinda Ram (2007): Project Management in Nepal. MK Publishers 

and Distributers, Bhotahity, Kathmandu. 

Adhikari , Ganesh M.S. (1994): "The Economic Journal of Nepaf' Vol-.17 No. 2 T.U. 

pp (131-132). 

Agrawala, Govinda Ram (1981): " Small Farmer Group Marketing" CEDA, T.U., 

Kathmandu Nepal. 

Bhandari, Gajendra Prasad (2003) : "Development and Management of Co-operative in 

Nepal", Kathmandu, M.S. Press. 

Bowell E.R. (1918): "Element of Economics" New Delhi, Reprinted by Biswo 

Prakashan. 

Bashyal, Rama (2008): "Capital Adequacy: A Major Constrain for Micro finance 

Institution" . Mirmire yrs 36, vol 9, NRB Office of the Governor, 

Kathmandu. 

Co-operative Directory (2007): "Co-operative Golden Jubilee Year 2063". Om Upset 

Press, Kathmandu. 

Co-operatives Annual Conference (2005): International conference Hall , Kathmandu. 

2 15 



Cothari, C.R. (1992): "Research Methodology and Techniques" New Delhi, Biswo 

Prakashan. 

Co-operative Department, HMGIN. (2001): "Annual Reports" Kathmandu, Ministry of 

Agriculture and Co-operative. 

Department of Cooperative (2007): Government of Nepal, Ministry of Agriculture and 
Cooperative, Annual Report Singadarabar Katmandu. 

District Profile Morang (2006): District Profile of Morang, Biratnagar. DOC, Morang. 

Division Co-operative Office (2006): "Status of Co-operatives in Morang", Division 
Coopeative Office, Biratnagar. 

Economic Indicator (2004): NRB Central Office Baluwatar, Kathmandu, Nepal Rastra 

Bank. 

Economic survey (2008): Ministry of finance GoN. Singhadarabar, Katmandu. 

Forty Years of NRB. (1996): NRB Central Office Baluwatar Kathamandu. 

Gautaril, Biji (2003): "Operating Co-operative Society and Regulation System by NRB 

"Mirmire vol. 32 No.212, Bankers Club Thapathali. 

Government of Nepal (2006): Department of Co-operatives. Annual Publication. 

Singadarabar Chhapakhana, Kathmandu. Nepal. 

Government of Nepal (2007). Department of Co-operatives. Singadarabar 

Chhapakhana, Kathmandu. Nepal. 

Jain, S.C.(1987): "Poverty to Prosperity in Nepaf' New Delhi, Development 

Publishers. 

Kantipur National Daily (2010): Jan. 12, 2010, year 17 No. 322 Biratnagar edition, 

Kantipur Press. 

Kantipur National Daily (2009): 28 Paush 2066 year 17, No 323 Biratnagar edition, 

Kantipur Press. 

Kantipur National Daily (2010): Jan 19, 2010 year 17, No 329 Biratnagar edition, 

Kantipur Press. 

Katuwal, S.B. (2006): "Dynamics of Industrial Conflict: Perception and Attitudes of 

Workers and Management in Nepal". The Journal of Economic Society. 

Vol.7 No.1, Biratnagar. Prayas Printing Press. 

216 



Kantipur National Daily (2010): Jan. 17, 2010, year 17 No. 327 Biratnagar edition, 

Kantipur Press. 

Koirala, Sujata (2006): "Socio-economic Impact of Co-operative in Deprived Sector. A 

Case Study of Damak Municipality". A thesis dissertation submitted to 

Tribhuban University, 'Department of Economics, Biratnagar. 

Kshetry, Dependra Bahadur (2007): "Financial Sector Immediate Challenge". FIEUN, 

Mirror pp8, FIEUN Central Committee, Kathmandu. 

Koirala G. Etal, (1992): "Proposed Approach to Poverty Alleviation in Nepaf' HMG/N, 

National Planning Commission. Singhadarabar Chhapakhana. 

Laidlaw, A. F. (1980): "Cooperatives in the year 2000". A Paper Prepared for zth 
Congress of I CA. 

Laxmikantamma T. (1915): "Co-operation in India". RBI, Bombay, 1960. p5. 

Mahat , Ramsharan (2007): Minister of Finance, GoN and Governor of the World Bank 

for Nepal at the 2007 Annual Meetings of the Boards of Governor of the Bank 

and the International Monetary Fund, October 20-22,2007,Washington, DC, 

USA, NRB News, Yr. 1 vol. 8, Oct-Nov,2007. Nepal Rastra Bank Central 

Office, Kathmandu, Nepal. 

Mahat, Ramsaran (2008): "Government to Introduce Programs for Co-operatives". 

The Kathmandu Post Daily, Jan. 20, 2008. Voi.XV No.330. Kantipur 

Publication, Kathmandu. 

Mali, Prahlad (2005): "Cooperatives Movement in Nepal and its Role in Rural 

Development: Innovations and Challenges". A paper presented on 

"Program on Development of Rural Financing Institution and 

Cooperatives" August 14 to 18. Kathmandu, Nepal. 

Mill, J.S. (1876): "Principle of political economics". New Delhi, Vikash Publishing house 

Pvt Limited. 

Nepal Rastra Bank (2005): "Collected Study of Research Departmenf'. Department of 

Research, Baluwatar Kathmandu. 

Nepal Rastra Bank (2005): "Fifty-Years of Nepal Rastra Bank". Office of the Governor, 

Baluwatar Kathmandu. 

217 



Nepal Rastra Bank (2001): "Present Status of Financial cooperatives Problems and 

solutions". NRB Research Department, Capital Market Branch. Kathmandu. 

Nepal Rastra Bank (2008): "Fifty-two years of Nepal Rastra Bank". Office of the 

Governor, Baluwatar Kathmandu. 

Nepal Rastra Bank (2009): "NepaleseFinancial System Growth and Chalanges". Nepal 

Rastra Bank. July 2009, Baluwatar Kathmandu. 

NRB, Research Department (2005): "Present status of financial co-operative 

institution, problem and solution". NRB, Kathmandu, Financial Institution 

Department. 

NRB, Research Department (2005): "NRB Research Depart Conducted Studies 

Collection" Central Office, Kathmandu, Research department. 

NRB,Biratnagar (1997): "Eastern Rural Development Bank's contribution on social 

economic condition". Biratnagar, NRB. 

NRB, Research Department (2005): "Sample survey on co-operatives" Kathmandu, 

NRB, Research Department. 

Pareek, Govind (1990): "Central Cooperative Banking in a Developing Economy". 

National Publishing House. Chaura Rasta, Jaipur. 

Paudel, Upendra Kumar (2007): "The Changing scenario of Nepalese Banking 

and Financial Institutions". Fifty-two Years of Nepal Rastra Bank. 

Office of the Governor, Baluwatar Kathmandu. 

Pradhan, K. K. (2007): "Advancing Frontier in Rural Finance: Lessons Learned from 

Rural Finance Reforms in Nepal". FIEUN Mirror, pp.113, FIEUN Central 

Committee, Kathmandu. 

Pyakuryal Biswambher (2004): "Nepal's Conflict Economy: Cost, Consequences and 

Altematives".Nepal Economic Association, Kathmandu. 

Rhodes, Rita (1995): "The International Co-operative Alliance During War and Peace 

1910-1950". The International Co-operative Alliance. Geneva, Switzerland. 

218 



Subedi Dilaram (2007): "Deveiopment of Co-operative Sector in Nepal and its 

Management challenges". Mirmire, Year 36, Vol 9, Nepal Rastra Bank, 

Kathmandu. 

Sharma,T.M.,etal.(2009): "Performance and Challenges of financial Cooperatives in 

Nepaf'. Nepalese Financial System: Growth and Challenges. Nepal 

Rastra Bank, Kathmandu. 

SEDP. (1996):" SFDP two decades of crusade against poverty" Kathmandu vol-1, No. 

1, ADBIN. 

Upreti, Balaram (2002): "Role of Small Farmer Co-operative Limited to Alleviate 

Poverty of Rural Area in Nepaf'. A dissertation Submitted to Post Graduate 

· Campus, Biratnagar, Department of Economics. 

Upadhaya, · Sadhana (1997): "Poverty Alleviation in Nepaf' Nepal Rastra Bank 

Samachar, NRB central office,Kathmandu. 

Watkins, W.P.(1970): "The International co-operative Alliance". The International Co

operative Alliance, London, 1970 p. 93. 

219 



APPENDIX-I (SET 1) 
Questionnaires used for data collection: 

(Set used for co-operatives members) 

1. Introduction: 
Name: MunicipalityN.D.C: 

Ward no: Membership no: 
Name of co-operative: Education: 
Family size: Economic status: 
Social status: Tribe/General/ DaliU Madhesi/ Others. 

2. What is your occupation? 

Before: 
A) Farming 1 1 B) Small scale business r---, C) Wage labor.....__ ..... 
D) Others (specify) '-I _ _,I 

After: 
A) Farming 1 1 B) Small scale business C) Labor '--------' 
D) Others (specify) '-I _ _, 

3. What is your source of finance? 

Before: 
A) Bank B) Co-operatives C) Landlord 
D) Business man E) other (specify) 

After: 
A) Bank B) Co-operatives C) Landlord 
D) Business man E) other (specify) r--..., 

4. What are the improvement of your economic and social condition pre and pro
involving in co-operatives? 

A) Toilet facility: 

I. Before: a. RBC Ll _ _..... 
d.No 

b. RCC Ll _ _....I c. Temporary 

II. After: a. RBC r----. 
d. No 

b. RCC r----. c. Temporary .....__ ..... 

B) Safe drinking water: 
I. Before: a. Pipe-line 

c. Well 

II. After: a. Pipe-line IC=:J 

c. Well Ll _ _..... 
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b. Tube-well r----. 
d. Others 

b. Tube-well 1'--------' 

d. Others r--..., 



C) Loan facilities: 
I. Before: a. Better and easy 

c. No 
b. Difficult 'I ---. 

II. After a. Better and easy "-==~ 
c. No r 

b. Difficult Ll ---' 

D) Status of cattle belonging (Number): 

I. Before: ............ . 
II. After: .............. . 

E) Quantity of milk sold (In litre). 
I. Before: ........... . 

II. After: .............. . 

F) Possession of radio, wall clock, T.V., tape recorder, table, chair etc: 

I. Before .............. . 
II. After: .......... , ... . 

G) Monthly expenditure (approx): 

I. Before: ............. Rupees. 
II. After: ............... Rupees. 

H) Monthly income: 
I. Before: ............. Rupees. 
II. After: ............... Rupees. 

I) What are the sources of fuel? 

I. Before: a. fire wood c:::J b. Kerosene c:::J c. Biogas c:::J 

d. Other (specify) c:::J 

II. After: a. fire wood c:::J b. Kerosene.c:::J c. Biogas c:::J 

d. Other (specify) c:::J 

5. Is the existing amount of loan sufficient? 

a. Sufficient c:::J b. A littlec:::J c. Not sufficient. c:::J 
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6. Comments on services provided by the co-operatives: 
A. Fast 
B. Simple 
C. Slow 
D. Other if any 

7. How much is the interest rate of co-operatives? 

A Rate of interest on loan ................... . 
B. Rate of interest on Deposits ............ . 

8. If borrowed from/lend to others, what is the interest rate? 

A. Rate of interest on borrowing ............. . 
B. Rate of interest on lending .................. . 

9. Is there any improvement in village after launching various co-operatives? 

A. No change 
B. Good for poor 
C. Good for rich 
D. Others if any (specify) 

10. Co-operatives service is: 

A. Sufficient 
B. Need to increase 
C. Not sufficient 
D. Not necessary 

11. Loan from co-operatives repaid on due time? 

A. Given time 
B. Late 
C. Not returned 
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12. If not returned, reasons: ............. : ........... . 

13. Increase in farm product: 

A. Increase double 
B. Increase just half than before ~=~ 
C. Increase a little 
D. Not increase 

15. Current monthly total consumption of the family. (In Rs.) 

······················································································ 

15. Current monthly total income of the family from all sources. (In Rs.) 

······························································································· 

16. How much land do you have? 
........................... ······ .................. ························ ........ . 
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APPENDIX-II (SET 2) 
Questionnaires used for data collection: 

(Set for co-operatives managers) 
1. Introduction: 
Name of co-operative: Address: MunicipalityN.D.C: 
Number of members: Number of employees: 

2. How many rupees have deposited by the co-operative during the period 1997-
2007? ( Rs. in '000): 

3. Was the disbursement possible during insurgency period? 
a) Easy b) possible I I c) not possible '-1 _ __, 

5. Is the co-operative running by making profit? 

a) Yes b) No 

5. How much profit earned during 1997 -2007? 

6. Is it easy to collect disbursed amount in the co-operatives? 
a) Easy b) possible c) not possible '-1 _ __, 

7. How much was the non performing assets on that period? 
a) Below 5% I b) below 20% c) more than 20% '----' 

8. Total profit (loss) earned in different FlY (Rs. in '000): 

FlY 1997-98 ........................................................ . 
FlY 1998/99 ....................................................... . 
FlY 1999/00 ...................................................... . 
FlY 2000/01 ..................................................... . 
FlY 2001/02 ..................................................... . 
FlY 2002/03 ...................................................... . 
FlY 2003/05 ..................................................... . 
FlY 2004/05 ..................................................... . 
FlY 2005/06 ..................................................... . 
FlY 2006/07 ...................................................... . 

9. Disbursement amount before and after the conflict period. (Rs in '000) 

a. Before Rs ................................. b) After Rs ........................................ . 
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). Status of land holding by the member. 
Before: · After: 

I. Status of dwelling: 
Before: A. RCC I .._ _ ___. B. RBC 

C. wooden .-I -----,1 D. Temporary 

E. Have no dwelling. 
After: 

A. RCC L--1 _ __.~ B. RBC L--1 _ __.~ 

C. wooden 1 .._ _ __.I D. Temporary 

E. Have no dwelling . ._I _ ___. 

~ . Land (In kattha) and building (In sq. ft.) of co-operatives: 
A. Land ... ..................... . 
B. Building ........ .. ........ .. 

~ . Medium of transportation of co-operatives (specify): 

5. Literacy rate among the members (percentage): 

Before: After: 
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