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1.1 Introduction 

CHAPTER 1 
THE PROBLEM 

By some measurements, tourism has been considered as the world's largest 

industry. It employs 74.2 million persons worldwide or 2.8 percent of total world 

employment. It also accounts for approximately 3.8 percent of total world output 

in 2005 (WITC, 2005). It is the leading earner of foreign exchange in many 

countries of the world. Europe is, for example the most popular tourist 

destination, followed by the Asia Pacific region and America. The importance of 

this industry for the development of poor countries is immense when we 

consider it as a proportion of total national exports. 

It cannot be denied that there exists a strong relationship between the 

economic climate and the growth of tourism through the whole world. It is 

evident that the growth of international tourism arrivals surpasses the growth of 

GOP. When tourism is measured as a proportion of total national exports, the 

importance of this industry in the development of poor economies is clear. 

Turkey, for example, quadrupled the dollar value of its exports between 1980 

and 1990, but the value of its tourist revenue increased three times as rapidly. 

By 1990, its revenue from tourism was 25% of the value of its export goods. 

Mexico also largely depends of its economy on tourism. Data show that 

Mexico's exchange earnings from tourism tripled between 1945 and 1955 and 

are among the world's highest today. Another example is Thailand. By 1955, 

tourism represented 10% of Thailand's gross domestic product and it was the 

country's leading foreign exchange earner. 

According to Edward Bergam 'tourists potential of a country relys on the 

three as i.e. accessibility, accommodations and attractions'.Tourists visit places 

according to their choices. Travelers from colder countries find sunshine and 

sandy beach to be the most attractive. Mountain scenery attracts many people. 

That's why scenic beauty and recreation opportunities in the Rockies, the Alps, 

the Mt.Everest, the Kunchanjungha and Mt. Fuji draw millions of tourists every 

year. The 'concept ecotourism' is becoming popular today. This type of tourism 

is based on travel to distinctive, highly scenic regions of the world with unusual 

natural environments or wildlife. The animal life in Tanzania and Kenya attracts 

million of people. Similarly, the rich bird life on Lake Nicaragua attracts 
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hundreds and thousands of people every year. Antarctica is a growing 

destination for ecotourism today. Ecotourism protects a country's natural 

environment as well as the biodiversity of rare animals and plants. 

Tourism has been developed as an industry in the whole world because of its 

multifaceted contribution in the economic, social, cultural, political and other 

spheres. Man has been interested in touring, wandering and traveling out in this 

beautiful world, even though it was a risky and hazardous task. In the olden 

times people could move from one place to another and from one country to 

another because of business and trade purposes. In course of time people 

traveled for higher education and religion, the spectacular growth and 

development of transport and communication facilities have made the whole 

world practically one neighborhood and today people can easily move from one 

corner of the globe to other very comfortably and at a lower cost Tourism is 

developed not only in developed countries but also in many developing and less 

developed nations. In many countries, tourism has become the largest single 

earner of foreign exchange. 

Tourism development is a comparatively recent phenomenon in Nepal. 

Since the country opened its door to westerners in 1951, an increasing 

numbers of tourist have chosen to visit the Himalayan country. The major 

reasons for the inflow of tourists into this country are its unique natural beauty 

and rich cultural heritage. The magnificent mountains panoramic hills, glaciers, 

abundant flora and fauna, and friendly people attract visitors from all over the 

world. Today, tourism has become a major industry in Nepal, and it is also an 

increasingly important sector of the national economy. 

Nepal is one of the richest countries in the world in terms of bio-diversity 

due to its geographical position (NTB, 2003). The elevation of the country 

ranges 70 m. above sea level to the highest point on earth, Mt. Everest at 8.848 

m. all within a distance of 150 km. with climatic conditions ranging from 

subtropical to arctic. The wild variation fosters an incredible variety of 

ecosystems, the greatest mountain range on earth, thick tropical jungles 

teeming with a wealth of wildlife, thundering rivers, forested hills and frozen 

valleys. Nepal's natural attraction, resulting from physical, historical, cultural 

monuments, temples, art treasures and festivals (DOT, 1972). Himalayas and 

their scenic beauty are also the prominent attraction to the visitors. Nepal is the 

country of Mount Everest, the land of Yeti, and the land of Buddha. Its various 

snow peaked mountains, lakes and river, conducive climate and mysterious 
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charms are inviting the visitors of the world. Cultural, religious and natural 

resource are the three major attractions of Nepal, which have eight cultural, and 

two natural World Heritage Sites. It offers nature based tourism activities like 

trekking, mountaineering, rafting, rock climbing, jungle safari and wildlife 

sanctuaries as well as man made attractions. 

All the above facts reveal that there is enormous prospect to develop 

tourism industry in the country. As it is a multifaceted industry, which promotes 

other sectors, like small scale industry, trade and commerce and other services 

sectors. As a labour intensive industry, tourism provides enough employment 

opportunities at different levels. Tourism has been identified as an important 

source of foreign exchange earning as an industry creating employment 

opportunities and generation of economic growth of the country (Shrestha, 

1978). Tourism has proved as a boon for Nepal, as it plays a pivotal role in the 

process of economic development. 'Nepal Tourism Master Plan' 1972, stated 

"The tourism industry can once properly developed, function as Nepal's most 

important foreign exchange earner, it can play a significant role in regional 

development; it creates new employment opportunities and new market 

possibilities for local production; through this it can help to achieve a wide 

distribution of income from tourism, and induces development in other sectors 

of the economy" (MCI, 1972). 

. In fact tourism is one of the biggest foreign exchange earners in Nepal. 

Between 1978 and 1999, the number of tourists to Nepal increased from 

1 ,56,123 to 4,91 ,504,similarly gross foreign exchange earning in convertible 

currencies increased from US $ 27,801 to US $ 169,848.The total number 

tourists arrival to Nepal in 2002 was recorded 2,75,468 representing a decrease 

of 23.7percent over the previous year (CBS,2004). Foreign exchange earning 

from tourism stood at US $ 106.8 million; which represented a 23.8 percent 

decrease over the earning of 2001.Contribution of tourism to the GDP of the 

nation was 1.9 percent and it also provides 8.0% of the total foreign exchange 

earning during final year 2001\2002. Similarly, the highest number of tourists' 

arrival to Nepal from India in 2004 was 24.2% of the total. The majority of tourist 

from overseas countries visiting Nepal were form (Japan 8.4%), (UK 7.6%), 

(USA 6.4%) and Germany (5.7%) respectively. The arrival of overseas tourists 

recorded a decrease of 29.7 percent in 2002 in comparison to 2001 (NTS, 

2002). When compared to some of the lesser tourist frequented countries of 
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Asia i.e. India, Shrilanka, Philippines and Nepal's share in tourism business is 

still very small in comparison to its immense potentiality. 

However, tourism industry in Nepal has shown promising growth in 2007 

in compared to other years. The 10 years (1996-2006) of political instability left 

a big void in the industry. The continuous decline of tourist flow over the years 

brought slackness in tourism development process. Similarly, its contribution to 

GOP and other interrelated economic activities were also affected. 

The scenario has changed for better now with the restoration of peace in 

the country. This was the main reason for enabling the country to witness the 

highest number of tourists' arrival in a year so far. The year 2007 proved a very 

favourable year for Nepal with 5,26,705 tourists arrival and foreign exchange 

earning in convertible currency reached 2,30,617 US $ representing an annual 

growth rate of 37.2 percent and 41.7 percent respectively. 

1.2 Statement of the Problem 

It is obviously acknowledged from the above fact that tourism has been 

playing a pivotal role in the socio-economic development of most of the 

developed as well as developing countries. Nepal has the enormous potentiality 

of tourism development because of its bio-diversity and latitudinal variation. It is 

considered one of the best adventure destinations in the world. It has been 

popular for the tourism activities like trekking and mountaineering in all over the 

world. Nepal's geography packs an extremely varied landscape into a small 

area. It is probably the only country in the world where one can climb the 

highest mountains in the world and trek in the scenic countryside with icy 

pinnacles always in the background as well as enjoy jungle safari in forests. It is 

regarded as a paradise for bird lovers with over 848 species (almost 8% of the 

world total) of birds (NTB,2003).Tourism in the context of Nepal is an important 

source of foreign exchange earning as well as a source of employment 

opportunities. 

Despite the greater prospects of tourism in Nepal, this sector has not been 

found so much beneficial in the economy. Although, tourism potential in Nepal 

is vast but, factors such as limited air access, poor infrastructure and lack of 

appropriate marketing strategy have resulted in limited growth (Bhatta, 1997). 

Though, tourist arrival in Nepal is growing steadily but it has a very low share in 

world tourism, which was estimated at 0.06 to 0.07 percent in 1998 (Shrestha, 

2000), and It declined 0.05 percent in 2007. Primarily, the government tourism 

policy has focused on increasing tourist number in Nepal. Thus, too much 
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importance has been given to increasing the number of tourists in order to 

acquire economic benefits, and the negative consequences of tourism 

development have been overlooked. As a result, leakage of tourist expenditure, 

environmental and cultural impacts, over exploitation of resources and 

inadequate infrastructure and services are cumulative problems which may 

pose a threat to overall tourism development in Nepal. Deforestation is another 

problem. Over the last two decades, large area of virgin forest has been cut 

down to meet the needs of trekkers (Touche Ross and New Era, 1 090; Richter, 

1989; Nepal watch, 1993). For example, in the Sagramatha National Park, 

tourist demand is estimated to increase the local demand for wood by 85 

percent (Sharma, 1992). As well as undermining traditional cultures and values, 

drug abuse, prostitution and smuggling are on the increase (Nepal watch, 1993; 

Belk, 1993). These effects are of concern to the government, religious authority 

and the overall population in Nepal (Hansen-strum, 1983, cited in Richter, 

1999). 

In addition to the escalation of Maoists' destructive and violent activities in 

the last few years, Nepal tourism has been hit by series of recent crisis 

beginning with 1999. The horrific incident of Royal massacre, Indian Airlines, 

hijacking in December 1999, pull out of RNAC from European sector in 

September of 2000, followed by terrorist attack on World Trade Centre in New 

York, all had an unprecedented level of repercussion on Nepal's tourism. 

Tourist arrivals in November 2001 were declined by 22.1 percent as 

compared to previous year, the arrival from third country in 2001 fell 43 percent 

and Indian arrivals by 42 percent as compared to 2000. 2002 became the 

darkest and weakest performing period when a total of 2, 75,468 tourists visited 

which was 23.7 percent decrease as against 3, 61 ,237 of 2001. Nevertheless, 

the scenarios has changed far better now with comprehensive 'Peace 

Agreement' between the seven parties and the Maoists. 

The present study basically concentrates on the above issues and problems. 

In the process of highlighting the issue as well as problem, this study may 

attempt to explore the fundamental questions such as 

• What is the impact of tourism on socio-economic and cultural 

development of the economy? 

• What are the multifaceted effects of tourism development in 

different sectors of the economy? 
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• Can tourism play a pivotal role in economic development of 

Nepal? 

• Is Nepal a tourist paradise of adventure tourism? 

• Is Nepal being endowed by the nature unique resources of wildlife 

and natural habitats? 

• What are the appropriate strategies for making wildlife tour a 

renowned world pilgrim? 

• Is sustainable tourism development of Nepal based on the 

ecotourism? 

• What are the effects made for ecotourism in Nepal? 

• What should be the appropriate strategies to professionalise the 

tourism industry in Nepal? 

1.3 Objectives of the Study 

Tourism is a socio-economic phenomenon, which has become the 

world's largest and fastest growing industry. Tourism is very important to 

Nepal and is a key industry. To some extent it represents the third most 

prominent religion in the country after Hinduism and Buddhism. Despite 

the higher potentialities for its development, the country has not been 

able to achieve benefits from tourism industry. 

Seeing the high prospect of tourism development, the present study 

aims at analysing the impact of tourism industry on the economy of 

Nepal. The objectives of the proposed study are as follows. 

(i) to assess and evaluate the different impact of tourism in Nepalese 

economy and explore its effect on different sectors 

(ii) to examine the performance and growth of tourism in national 

economy 

(iii) to identify the significance of tourism industry in Nepal 

(iv) to assess the contribution of tourism in income and employment 

generation in the economy 

(v) to examine the prospects of ecotourism tourism in Nepal 

(vi) to recommend measures and strategy to develop tourism industry as 

an important sector of the economy 
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1.4 Review of Literature 

The study of tourism has become a matter of fascination for many 

scholars, intellectuals and researchers which led many researches in various 

aspects of tourism in national and international arena. We represent below a 

brief review of literature of some of the previous studies done in Nepal and 

abroad. 

1.4.1 Recent Studies on Tourism in Abroad 

Mckercher (1993) focuses specially on the effect of tourism. He argues that 

tourism is an activity that consumes resources and creates waste. He suggests 

that the tourism industry is dominated by private sector, import clients rather 

than exports a product, and is a very difficult activity to control. He also claims 

that tourism is entertainment and tourists are primarily consumers, not 

anthropologists. This article should be particularly useful in provoking debate 

about the nature and role of tourism. 

Kumar (1994), in his PhD thesis pointed out about some factors affecting 

the decision to travel such as attraction, transport, accommodation, 

infrastructure and other facilities. These are recognised as the important factors 

in decision to travel in the destination countries, while he recognised the value 

of tourist, attitudes, motivations and his need to travel as a primary factor 

affecting the decision to travel. He in his thesis mainly focuses on various 

aspects of the tourism industry. This study provides detail accounts of the 

tourism planning and policy in the context of historical perspectives and role of 

planning and tourism policy in tourism development. 

Chattopadhyay (1995) offers a bird's eye view on third world tourism. He 

assumes that tourism today is one of the fastest growing industries throughout 

the world, though the third world shares a small slice of this growth. A large 

number of developing countries are aware of the potential benefit of tourism 

and most of those having .suitable infrastructure are well ahead in the way of 

exploiting this avenue for economic development. This book is an attempt 

towards an evaluation of the economic impact of different types of tourism 
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(including domestic tourism) in the third world countries in general and India in 

particular. 

The book provides a comprehensive lesson to the learners. The author 

illustrates his arguments with a wide range of examples drawn from Asia, 

Africa, Europe, North America and the Caribbean Island. The first part of the 

book sets the analytical scaffolding of the study. The second part focuses on 

economic aspects of tourism development on the basis of available secondary 

data on the size of tourists' flow of the expenditure per day, etc. Part three is 

about understanding the process of tourism development through some case 

studies. conducted under certain control situations. In the concluding part an 

empirical model has been built on the international tourism demand for India. 

This study attempts to estimate international tourism demand for India by 

using time series data for the years 1971-88. The results suggest that the 

elasticity estimates for percapita income and population vary significantly from 

negative values to high elastic measures. India's tourism market thus appears 

to be extremely dominated by English knowing, Commonwealth and high 

income countries. 

Mowforth, M.and Lan, M. (1998) made an attempt to discuss tourism within 

the development process. Their focus, however, is primarily on 'Third World' 

development. Key themes are uneven and unequal development, globalisation 

and power relationship. The book traces the origin of sustainability within 

environmentalism and its extension to socio cultural and economic concerns. 

The book attempts to set tourism within a broad sociocultural context and 

explores ways in which sociocultural, economic, and political processes impact 

upon and operate through tourism. A number of alternatives for the future 

development of tourism in the third world are explored. 

Nair (2001) represented an economic analysis of tourism in Goa. The 

study reveals that tourism in Goa is a fastest growing industry which gives a 

boost to the economy. Superficially, it sees that the increasing number of 

foreign tourists contribute largerly for Goa's economic progress, but it has been 

found that domestic tourists arrival play a major role in positively influencing the 

Goan economy. The statistical analysis focuses that 20 percent of Goa's 

population today depends on tourism, directly or indirectly. This sector 

contributes 1/101
h of the gross state domestic product (GOP) and 10 percent 

total revenue collection. The foreign exchange earnings on tourism alone are 

estimated at Rs. 150 cores. It is also found a high positive correlation (0.94) 
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between the total tourist arrival and the state income. It has been noted that a 

unit percentage increase in the number of total tourist's arrival in Goa makes 

the GOP to go up by 0.7 percent whereas a unit percentage increase in the 

population of Goa makes on increase of 6.28 percent in GOP. The regression 

analysis also estimates that when the foreign tourists arrival increase by 1 

percent the state income increases by only 0.42 percent whereas when the 

domestic tourists arrival increases by 1 percent the state income increases by 

0.9 percent. 

Mehta (2001) attempted to focus on contribution of tourism to economic 

development in Uttaranchal with the aim to investigate and examine the existing 

gap in information in this particular sector, through a primary survey conducted 

in the Garhwali division on Uttaranchal . The study concluded that government 

as well as local institution, including the private sector, has made little effort to 

promote tourism in area specific conditions and requirements. The advantages 

of specific areas of natural beauty, which have been attracting an increasing 

numbers of tourists over the past decades, have been on decline. Lack of 

initiatives to promote and develop tourist area and of a planned approach to 

protect the fragility of the eco-system in the past has been playing an important 

role in the degradation of the environment and the ecological system of tourist 

areas. The contribution of private sector to promoting tourism has been limited 

to supplying different articles and goods and providing accommodation and 

transportation to the tourist, just to maximise their own incomes and profits. 

Even the articles to meet the needs of the tourists are mainly supplied by 

migrant traders from outside the region. Thus, the limited benefits derived from 

tourism go to these migrant traders. 

Singh and Singh (2002) made an attempt to focus on the fact that 

development could be generated through tourism in the North-Eastern Region 

of India. This region abounds in scenic beauty, colourful mosaic of cultures, 

wildlife, giggling rivers and singing rivulets, etc. Which can attract tourism not 

only from India but also from all over the world; Tourism will not only open this 

area to the rest of the country but also bring economic growth and social 

change. The study is based on both primary and secondary sources of data 

collected through surveys, interview, with local people, government officials, 

tourism department, forest and wildlife department etc. The result analysis 

reveals that a specific development strategy for the tourism industry for this 
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region has to be developed. Destinations can't be marketed· as individual 

proportions. It should first of all be an up market strategy for high returns from 

the low volume of traffic. Marketing emphasis should be in the form of 

packages. 

Leung's (2002) study aims to address globalisation as a development 

issue related to less developed country making use of Cambodia as a case 

study. This paper utilises the traditional development perspective along the 

dependency approach to study and rationalist the development of tourism as a 

catalyst for development and prosperity. The researcher also attempts to argue 

that the western capital mode of development via industrialisation might not 

work for less developed countries or so-called peripheral area. Multiple sources 

of data and evidence were utilised for triangulation. Archival analysis, in-depth 

interview, site visits and observations have been employed as research tactics. 

A list of recommendations based on the experience and lesson learnt from 

Cambodia was drawn which can be summarised as under: 

(i) The state should be in charge of the tourism development and 

promotion, 

(ii) The state should determine the degree and magnitude of globalisation 

with respect to tourism, 

(iii) Well- organised and effective planning, administration, legislation and 

enforcement system is critical for any success in tourism, and 

(iv) The state should be equipped with the necessary conceptual skills to 

assess the impact that globalisation and tourism might have no various 

stakeholders. 

Kohli (2002) in his article considered that the strict conservation on 

Himalayan region is not a solution. It is necessary to develop the region in order 

to improve the standard of living of the local people and to promote further 

growth of national economies of this region. The solution lies in carrying out all 

this development in a new era of heightened cooperation without disturbing the 

ecosystems of Himalayas. The author, in this regard quoted the 'Himalayan 

code of conduct' which was formulated in 1919 by the 'Himalayan environment 

Trust' for conservation of Himalayan region. Some are as follows. 

• to protect the natural environment leaving the camp site cleaner; 

• to limit deforestation; 

• to burn dry paper and packets in a safe place; 

• to keep local water clean and avoid using pollutants; 
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• to plants should be left to flourish in their natural environment; 

• to help your guides and porters to follow change you, do not change 

conservation measures; 

• to respect holy places; preserve what you come to see, never touch or 

remove religious object. 

• to remove shoes when visiting temples; 

• to refrain forgiving money to children since it will encourage begging; 

• let Himalayas change the tourists not the Himalayas; 

• when taking photographs, it is required to respect privacy, permission and 

to use restraint, etc. 

Binns and Nel (2002) conducted a study on 'Tourism as a local 

Development strategy in South Africa'. The study reveals that promotion of 

tourism has been identified as a key strategy that can lead to economic 

upliftment, community development and poverty relief in the developing world. 

In the context of some current debates on tourism in poor countries, the paper 

examines how economic, social and environmental resources are being utilised 

to promote tourism as a local development strategy in South Africa. The study 

also focuses on current local government endeavors in this regard and two 

communities that have suffered the loss of their economic resources base. 

Tourism based development initiatives, one in Kwazulu-Natal and another in 

Western Cape, evaluates. in the context of generating economic growth, 

alleviating poverty and addressing the apartheid legacy of discrimination and 

inequality. The significance of the dynamics of the development process 

involved in these initiatives has much wider relevance for local economic 

development, both within South Africa and elsewhere. 

Motiran (2002) focused on the trend and pattern of international tourism 

on the basis of data from 1990 to 2000.He found that the majority of these 

tourists visited India from South Africa, west European and American countries 

which constituted 35, 33.5, and 9.85 percent. The United Kingdom ranked top 

of the list followed by the USA, Srilanka, Australia, France and Germany. Since 

India could attract 0.38 percent of the world's tourists, there is an ample scope 

for developing the industry by improving infrastructural facilities and adopting 

proper tourism policy. It was recommended to pay more attention for careful 

conservation and preservation of natural sites, historical monuments and places 

of cultural heritage. 
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Cheerath (2002) studied the 'Health tourism in Kerala'. He found that the 

geography and circumstances together gave Kerala as Shane of tourism pie 

sun-surt-sand, beaches, wild life sanctuaries, co-reserves, black waters and 

lagoons and hill stations are the major attraction of the tourist. In addition to 

this, present tourism policy of Kerela has put stress on the development of 

heritage tourism, which in turn, encouraged new ' life style tourism' close to 

Kerala's culture, and heritage, which has become a dream experience for the 

visitors. Recreating an old world charm with accommodation is Kerela -style 

cottages with ethnic cuisine and a herbal oil bath added special touch to the 

visitor's special experience. Thousands of foreigners are coming to this place 

for local concepts of rejuvenation and restoration that is embodied in the 

Ayurved a system of treatment. The holiday is a stress-buster for the visitors. 

Although, ideally the treatment lasts for a month, there are shorter courses 

meant for the tourist in a hurry. This may be anywhere between a week to 20 

days. Many are the visitors who patronize Ayurveda and during holidays take

up short courses that will help them run parlors abroad. Germany, Switzerland, 

Austraia, United States have clinics run by such persons. The centre provides 

different Ayurveda packages such as herbal oil bath, herbal tea, body 

purification, slimming programme, rejuvenation, beauty care, dharamassage, 

etc. which reflected visitors to the land of Ayurveda and now heritage tourism 

became the new credo that brought in the foreign exchange? 

Gardner, Sinclair, Berkes and Singh, (2002) made a study on accelerated 

tourism development and its impact in kullu-Manali, Himachal Pradesh, India. 

The study focuses that accelerated growth of tourism in the kulla district of 

Himachal Pradesh in the Himalaya over the past decade has had substantial 

impact on the local society, economy and environment. The paper analysed 

that the rapid rate of growth, which occurred in the early to mid 1990's, has not 

continued that the current levels of tourism activity may not be sustainable, and 

that the physical and cultural attractions of the area are compromised by some 

of the impacts of tourism. The Kulla District contains spectacular mountain 

scenery and a fascinating cultural heritage with deep historical roots. For 

centuries, it has attracted visitors and has catered to travellers and traders. 

From the beginning of the 1990's, violent conflict in Kashmir, upgrading of 

National highway 21, improvement of communications, effective marketing, and 

growth of the Indian economy all have contributed to a very rapid growth in 
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tourist visitations and supporting infrastructure which has occurred with both 

positive and negative effects. 

Cohen (2003) had conducted a study on 'contemporary tourism and the 

host community in less developed areas. The aim of this study is to re-examine 

the concept of community and of the host and visitors interaction in tourism 

studies. This re-examination proceeded along with two main lines first one 

presented a critique of the concept of ' host community' which pointed to the 

importance of restructuring this opaque concept into networks and linkages 

within and outside the locality , for the examination of the process of the 

penetration and development of tourism into remote localities in less developed 

areas. Second one discussed the concept of the various factors which mitigate 

the socio-cultural gap between them in the contemporary. world, such as the 

dissemination of information, the role of intermediaries and the changing mix of 

visitors and of their orientation to the hosts. This re-examination, in turn, has 

significant implications for the study of the interface between tourists and their 

host communities as well as for some aspects of the practice of tourism 

management in the less developed areas of the world. 

Ryan (2003) made an attempt to write the book 'Recreational Tourism 

Demand and Impact'. The book, according to the author, is new entrant to the 

field of tourism studies. It covers the economic, social and psychological 

determinants of tourism demand; the component of the experiences of being on 

holiday; the various theories on destination development and lifecycle; and 

economic, environmental and social impacts of tourism, as well as a history of 

western tourism from the classical era onwards. In each case it does so in a 

manner that is through, wide rangirig, full of examples and interesting, though 

sometimes a little repetitive. The text provides a good breadth of information 

and clearly summarises the major theories, arguments and models used to 

analyse tourism and tourists 

Leung (2003) in his study observed that along with the development of 

· tourism, there are immoral practices including child prostitution in the so-called 

dark tourism domain. While there is an extensive literature on tourism impacts, 

the role of tourism is related to child prostitution has not been sufficiently 

explored. This article aims to contribute to the discussion on tourism and 

tourism governance in relation to the control and alleviating the threat of child 

prostitution. The study utilised key informant interviews and archival analysis as 

major methodologies. Result reveals that child prostitution is more than a 
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standalone problem. A series of social problems, such as poverty, 

marginalisation, the stage of lacking development, and the emerging trend of 

tourism have been identified as potential underlying cause for it. Hence, 

rectification strategy should be designed with a holistic view and incorporated 

into the contextual arena. 

The study found that tourism enhances and promotes prostitution because 

of the discrepancy in living standard; the psychological similarity of tourist and 

sex consumptions; legislative loopholes and promotion by some tour operators. 

Child prostitution has intermingled with and given a bed name to tourism. 

Although the study suggested various generic recommendations, which 

included international collaboration and extra-territorial liabilities, there is no 

single trajectory solution each destination has its uniqueness and requires 

specific tactics for achieving the mission. This study is the beginning and the 

road to the elimination of child prostitution is long and winding. 

Das, N. and Syiemlieh, H.J. (2003) in their paper found that conventional 

or mass tourism always offers diverse effect to the environment by increasing 

pollution. Hence, priority should be given to eco-friendly ventures like elephant 

safari, trekking, walking etc, at the initiative of the nature tour operators or by 

forest department. Alternative eco-friendly accommodations like tented 

accommodation; thatched bamboo houses etc. nay go a long way, especially in 

exploiting ecotourism resource in the natural wilderness area of the district. The 

paper also focuses that eco tourism is a field of human activity where 

conservation and development can wisely and effectively be balanced to 

achieve a mutual goal to the benefit of people in the community. This kind of 

tourism should be sensitive to the local communities, their land right, traditions, 

culture and way of life. It can be developed effectively only when there is 

consent and active involvement of the local people, who should become partner 

in this process. Ecotourism possibly is one of the meaningful sources of 

economic development and job creation. Cross country evidence demonstrates 

that tourism is labour intensive and offers a great variety of small scale 

opportunities creating jobs for poor, jobs for women and young people, jobs 

indigenous community. So, community based eco tourism is the best option for 

such areas. 

Feifan, X.P.and Schneider, P.P. (2004) in their article have illustrated that 

adventure tourism has become one of the fastest growing tourism segments in 

recent decades. The majority of research on adventure tourism has focused .on 
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the demand side of visitors' needs and wants while neglecting the supply side 

of characteristics of adventure destination. This paper attempts to use the 

supply-side analysis to examine the challenges facint Patagonia, Chile and 

international adventure destination. This study was based on the findings of in

depth interviews with 39 tourism planning officials, tour operators, and industry 

workers, who were part of a tourism-marketing project undertaken in June 

2003. The results suggest that though the limited accessibility and tourism 

infrastructure are not currently viewed as negative, the degree of expansion 

needs a comprehensive evaluation. Tourism education should be given priority 

and government should be encouraged to provide one - site training for people 

working in the field of adventure tourism. 

Verma (2005) conducted a study on 'space tourism'. He pointed out that 

the scientific discoveries and explorations succeeded in demystifying the age 

old notions and solving the riddles of the comic mystery. In this regard, Ansari 

Ex-Award played vital role to develop the space tourism as was witnessed after 

Lindburgh's successful mission in the field of aviation. The certainty in space 

tourism is now a foregone conclusion. It is also, expected that every space 

tourist will be charged a fee of$ 1 lakh. In view of the vast commercial potential, 

about two dozen companies are specialising in manufacturing the spaceships, 

which could meet the future requirements of the ever increasing prospects of 

the space travelers. Though the future prospects of space tourism is yet not 

clear, experts believe that people may be interested in ' sub-orbital' flight, which 

means simply touching the space and coming back to earth. 

1.4.2 Literature Review on Tourism in Nepal 

The study of tourism in Nepal is a recent phenomenon. The revolution of 

democracy of 1950 marked new era in Nepal when it was first opened to foreign 

visitors (Belk, 1993). Before that time no development was made in this field. 

Neither there was any policy nor any written documents regarding the tourism 

development in Nepal. There is a dearth of literature relating to the impact of 

tourism in Nepal. We briefly review below some related literature on tourism in 

Nepal. 

The first and foremost study made on tourism by George Lebrec, a 

French national in late 1950s 'General plan for the organisatioin of tourism in 

Nepal ' was the first tourism plan prepared by Lebrec by the assistance of the 

French Government. In the plan he recommended the need of brochures, 
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posters, postage stamp depicting the Himalayan peaks and flora and fauna and 

to the use of films and documentaries prepared by the mountaineering 

expedition for promoting tourism in Nepal. The plan was also stressed on the 

establishment on separate tourism office in the country. In 1964 and 1966, 

·George Lebrec visited Nepal and prepared two reports on tourism entitled 

'Report on the Development of Tourism' and 'Report on tourism in Nepal' 

respectively. In their report, it was recommended that the tourism in Nepal 

started growing at a faster rate (Pokhrel) 

With a view to promote tourism development in a planned way, a 

comprehensive 'Tourism master plan 1972' was documented in the joint venture 

of German Government and HMG/Nep. in 1972. The plan was envisaged 

tourism development and project in two phases. e.g. First phase: 1972 to 1975 

and second phase: 1976 to 1980. The aim of this master plan was to preserve 

the natural and cultural heritage for the sustainable development of tourism in 

the country. The plan on the one hand emphasised the development of physical 

infrastructure such as, roads, airports, hotels; resorts in various places of the 

country on the other hand pointed the need for public investment in the basic 

infrastructure such as, transport and communication, resort development and 

preservation of culture and natural tourist resources. Kathmandu, Pokhara, 

Tansen, Lumbini and Chitwan were identified as tourist places and suggested 

developing infrastructure development in those places. Besides this, tourism 

marketing plan strategy was also considered in the master plan. Nepal tourism 

was classified as an organised sightseeing, independent, 'Nepal style tourism' 

trekking and pilgrimage. The primary markets for Nepal were identified as USA, 

France, UK and West Germany, Japan, Scandinavia and Australia were 

targeted as secondary markets. The master plan also focused for the 

establishment of a 'Ministry of Tourism' for the promotion of tourism in Nepal. 

Burger's (1978) researched work in the field of tourism in Nepal is very 

important. It was the first doctoral study on Nepalese tourism. The central 

theme of this work is to define the importance of tourism and its various 

economic benefits to Nepal. The objectives of this study are to analyse 

tourism's impact on the economy of Nepal and to present information to Nepal's 

development planners which would aid them in making decisions with regard to 

the contribution of this industry to national goals and in devising policies and 

strategies such that Nepalese soCiety can derive the 
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benefits from this activity while minimising the negatives effects which are often 

associated with tourism. 

Finally the study finds that tourism in Nepal is shown to be an effective and 

promising instrument for earning foreign exchange, but it requires high 

investments, both public and private, while providing relatively few jobs and 

offering little scope for the improvement of personal and regional income 

distribution. It would, therefore, seem advisable to develop tourism to the extent 

that foreign exchange is needed for development purposes but to concentrate 

society's resources in other fields where benefits of development are shared 

more widely. 

Donald (1978) focused on "The recreation and Tourism in Phewa Tal 

Catchment"His study dealt about the historical background, geographical 

setting and future development of tourism in Pokhara. His study shows that 

natural originally Pokhara is being disturbed due to unplanned hotel 

development, unplanned lands, unattractive development of new buildings 

dwelling in the town, which hardly promote the tourisms development in 

Pokhara. 

Joseph Edward Susnik, a marketing advisor of Yugoslavia made and 

attempt to study ' Nepal tourism marketing strategy for 1976/81. His study 

focused that there should be better amenities for the tourists in the different 

tourist destinations so that the numbers of visitors may increase and days of 

their stay prolong. Image of some tourist's destinations like Pokhara, Lumbini 

and Chitwan should be built-up .The report also recommended that an effort 

should be made to recognise Nepal as the gate of South- East Asia and the 

starting point of any Asian tour as it is the cradle of a religion and culture of 

major part of Asia. Reports also put stress on the formation of Nepal 'Tourism 

Marketing Committee' and 'Nepal Tourism Infrastructure Committee' for the 

presentation of private sector. 

Dhungel, N (1981) has made a study on the economic impact of tourism 

in Nepal. The study aims to analyse the trend, structure and composition of 

tourist arrivals, it also focuses in the estimation of the interdependence of 

tourism with other sectors of the economy and leakage within the sectors in 

terms of import content of both goods and factor service and foreign currency. 

The study further aims to estimate the impact of tourism on employment, 

income and output of the economy. The study was carried out on the bases of 

both demands as well a15"Stipply framework. 
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The main findings of the study are summarised below. 

• Politic -economic crisis in the country as in the region has been found 

affecting the number of tourists visiting Nepal. 

• Concentration of the international tourist throughout the nation has been 

found decreasing. 

• Seasonality factor has been found most prominent in Nepalese tourism. 

• Expenditure on food items has been found inelastic whereas that of travel 

elastic. 

• Relatively higher negative correlation has been detected between length of 

stay and the average per capita per day expenditure of tourists. 

• Cross- sectional estimation of the demand for tourism shows international 

air fare not significant for determining the number of tourist visiting Nepal. 

• Weighted GOP of the tourist originating countries is found elastic and 

significant, and 

• Direct, Indirect and induced effects of the tourism sector on value added 

have been found relatively larger than those of the non-tourism sectors. 

DRCG(1981) conducting a study on 'Economics of Tourism in Nepal' the 

study focuses that tourism plays an important role in the Nepalese economy, as 

the increase in the volume of tourist law has direct as well as indirect impact on 

the development process of Nepal. The study explores arrival and tourist 

expenditure before 1950, Nepal was virtually closed for foreign visitors. The 

percapita gross tourist expenditure was found increasing rapidly in normal 

terms from Rs 126.74 in 1962/63 to Rs.3, 339.33 in 1978/79 and further toRs. 

5,659, in 1981. The number of Japanese tourist was found increasing as 

compared with other tourists. American tourists in percentage terms were found 

decreasing rapidly from 58.0 percent to 14.9 percent. Seasonal factors was 

found most prominent in Nepalese tourism on the total tourists , almost 80-87 

percent were found visiting Nepal for pleasure purposes followed by 1-11 

percent for trekking and mountaineering purposes. A highly positive correlation 

was detected between tourist visiting for pleasure and mountaineering purposes 

and the choice of seashore. Almost 85 percent to 96 percent of the tourists 

visiting Nepal was found traveling by air. Of them, almost 51 percent came via 

India, 28 percent via Bangkok and 12.5 percent via Dacca. Average per capita 

per day tourist expenditure was found varying from Rs. 2615.68 in the case of 

four and five star hotel Rs. 153.56 in the case of one star hotel and lodge. A 
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relatively higher negative correlation (-0.63) was detected between the length of 

stay and the average per capita per day expenditure of tourists. It indicates 

decrease in per capita expenditure in spite of the increased length of stay. 

NTMP (Nepal Tourism Master Plan Review, 1984), a reviewed study 

suggested action programme for implementation for the promotion of tourism in 

Nepal. This reviewed study is categorised into three parts. First part contains 

background of 'Tourism Master Plan' 1972, its objectives, practical use and its 

operation and review of past development in key area of tourism. Second Part 

contains updated set of policy, objectives and marketing development concept 

for five years and part third signifies action oriented recommendations. Further, 

the review report reveals that there is no need of any new comprehensive 

master plan in tourism. The 1972, master plan is relevant in its long-term policy 

contents and most of its basic conceptual assumptions have been fully verified. 

The study observed that active market promotion was the most important factor 

for the tourisms development in Nepal. The study suggested various 

destinations oriented marketing programme, such as 

• Developing a systematic concept promotional material, 

• Determining the quality standard for each individual product, 

• Producing a 'Travel Agents Manual' containing comprehensive upto date 

information regarding tourism in Nepal. 

• Establishing representative offices in Western Europe USA and Japan 

• Participating in selected tourism trade fair. 

• Offering familiarisation tours to agents and journalists. 

• Establishing a Nepali style tour package, 

• Directing sale to tour operators from the country of origin without 

middleman from India. 

• Expanding the trekking possibilities, 

PATA (1988) prepared a report on 'Study and Recommendation for a 

"Nepal Marketing Plan" which was considered to be a very effective marketing 

plan of tourism. The report has made some recommendation, such as the 

establishment of an autonomous Nepal Tourism Promotion Board, to bear the 

responsibility by the private sector for all overseas sales activity, to engage 

overseas representation to conduct ongoing promotion and publicity of Nepal 

and to organise a research section to carry out market research on visitors to 

Nepal, etc. 
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NRB (1988) carried out an econometric study using cross-section and time 

series data for the period 1974-87 periods. The main objectives of this study 

were to analyse and estimate the level and pattern of tourism expenditure in 

Nepal, to estimate the value added and import content and thereby net foreign 

exchange earning from tourism and to estimate income and employment 

generation in tourism sector. The study was based largely on a questionnaire 

survey and used a log linear model. In this study regression is run for the time 

series data as well as cross-sectional data for the period 1974 to 1987. 

The Bank's study found tourist arrival to be income inelastic in dependent 

variables, tourist expenditure and number of tourists for the total time series 

analysis for the 1974-87. This variable was found significant at 1.0 percent 

level. Exchange rates were found to be highly sensitive with respect to tourist 

expenditure but less sensitive to tourist arrival. The sign of exchange rate 

variable was found to be according to a priori expectation. Both the size of 

population and airfare variable were found to be insignificant in the case of both 

tourist arrivals and tourist expenditures. The bank's time series regression for 

14 countries gives mixed results. 

The Bank ran the regression for cross sectional annual data and pooled 

data. In doing so, dummy variables and tourist expenditure variable were 

excluded from the equation. The regression result shows that the GOP I POP 

variable remain highly elastic to tourist arrivals in some years. Airfare is found to 

be a strong variable. As time goes by, income tends to be less elastic and 

airfare more and more elastic with respect to tourist arrivals. The population 

variable was found to be highly sensitive to tourist arrivals. 

Gurung (1991) in his study found that there is a pressure of mass 

tourism especially on trekking routes. The major trekking routes have been 

suffering badly from deforestation, soil erosion and pollution the fragile 

Himalayan eco-system. It is, therefore, essential to assess the damage caused 

by tourists and trekkers to the environment, to assess the carrying capacity of 

mountain areas, to identify and develop measures to protect the environment of 

mountain area and to suggest action programme to quantify the number of 

tourists to be created within the carrying capacity of mountain areas. This study 

has suggested measures to be considered for the protection and development 

of mountain tourism in Nepal. 

Pradhanang's (1993) doctoral thesis is a comprehensive study on tourist 

expenditure while staying in Nepal. The study reveals that tourism, being the 
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backbone of Nepalese economy, is necessary to promote in all Nepal. Nepal 

needs tourism development in order to cope with poverty and to upgrade the 

national economy. The study analyses different aspects of tourism industry. The 

direct, indirect and induce effect are mainly concentrated in the study. In 

addition, the forward and backward linkages of tourism, value added, import of 

goods and services, employment generation and export income have been 

examined in terms of impact assessment of tourism in the national economy. 

The study focuses that leakage of foreign exchange earning, high import 

contents, seasonal fluctuations in the demand for tourism and overdependence 

on seasonality factor have been the major weaknesses in the tourism industry 

in Nepal. . Therefore, the study suggests that different tourism policies and 

sectors like infrastructure open sky policy, planning of new tourism project, 

opening of a new destination, tourism marketing strategy, management of travel 

agencies , full capacity utilisation on hotel etc, should be planned properly. 

Chettri (1993) made a study on the 'effects of tourism on culture and 

environment in Saurha'. The study expressed that after the establishment of 

the Royal Chitwan National Park in 1973, there has been considerable activities 

on the social and economic fronts in and around the village of Sauraha, which 

has brought a lot of transformation in the socio-economic, cultural life, and 

activities of the villagers. The study reported that there were 34 hotels or resorts 

operating outside that park in and around and roughly 23,000 tourists visited 

Sauraha in April 1993. The study also mentioned that the number of trained 

guides were approximately 100 out of them 10 percent consisted from the local 

people i.e., the 'Tharu' tribe. IN 1989, the mode of tourist visiting Sauraha was 

by bullock carts or by elephant from Tandi bazaar to Sauraha. In 1993, it was 

found that bullock carts and elephants have been completely replaced by 

Jeeps. Approximately 40 persons were employed as a jeep driver. It is 

concluded that the overall employment in different lodges or resorts were 

estimated to be around 400 persons. 

Khadka's (1993) doctoral work offers a comprehensive approach of 

tourism in Nepal. The prime objective of this work was to analyse the outcome 

of tourism development in Nepal in the late 1980s. This study was confined in 

two specific areas the performance and efficiency of hotel investment in 

generating foreign exchange and the economic impact of tourism under limited 

supplying capacity. He used domestic resources cost criterion to estimate the 

economic efficiency of hotels in generating foreign exchange at the sectoral 
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level, an economy-wide input-output model is used for measuring the overall 

impact of tourism under limited supplying capacity of the domestic sectors. His 

major findings were hotels bed occupancy rate, double-bed room price and 

marketing activities are found to be important factors for the performance of the 

hotel industries. However, the economic impact of tourism was found to be 

lower than that of other foreign exchange generation sectors. It is also found 

that the role of tourism in economic development is some significant. The net 

earning from tourism was greater than from some sectors of the economy. 

Thus, the economic impact of tourism can be enhanced by promoting standard 

hotels instead of low-quality hotels serving low paying tourists. Nepal must go 

for high paying tourist. 

Baskota and Sharma (1995), made an attempt to study on 'Mountain 

Tourism in Nepal'. The study claims that tourism sector has been continued to 

be an important sector in Nepalese economy for a long time to come. The study 

examines different aspects of tourism industry, such as trend of tourist arrival, 

length of their stay, real expenditure of per tourist and import leakages etc. 

From the analysis, it is found that the growth of tourism is desirable or says 
' 

indispensable for Nepalese economy but first of all it must identify how this 

growth should be made conductive for Nepal i.e. through attracting more 

tourists or increasing their stay or making tourists to spend more in real terms or 

by minimising import leakage. The growth rate in this industry can be expected 

to be high if it affects over all economy through the multiplier, direct, indirect and 

induced effects. 

The specific objectives of the study are to identify and assess the impact of 

trekking and mountaineering tourism on the local environment, income and 

employment. The other objectives are to examine policies related to having and 

mountaineering tourism and to identify and analyse the main problems in 

mountain tourism. The mountain tourism should involve the participation of the 

local people, their institutions and their social and cultural values. Unless 

tourism benefits the local people, development of mountain from tourism can 

not be expected. The study, thus suggested the action programmes such as to 

quantity the volume of tourists for trekking according to seasonality, use of 

alternative fuel for and a regular system garbage collection and disposal. 

Yajna Raj Satyal (1999) represents a scenario of global tourism to the 

readers. The authors pays special attention to international tourist organisations 

and regulations i.e., how the tourism is organised world, and how Nepal fits into 
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this larger picture. He lays out the basic patterns and principles in international 

tourism and provides a range of typologies types of tourists and tourisms, types 
I 

' of transport and accommodations, etc. In fact, the book often provides much 

new information on Nepal, The book proceeds systematically through chapter

length discussion of tourism administration, air transport accommodation, travel 

agencies, trekking, parks, etc. 

The book consists a number of useful and occasionally fascinating, 

pieces of information such as statistical data on the growth of the hotel industry 

in Kathmandu, an account of the first tour group to arrive in Kathmandu 1995, 

and insights into why HMG began to promote "trekking" in the mid 1970s. 

Indeed the books bibliography lists many items that are important to the history 

of tourism in Nepal but very hard to access: unpublished reports on tourism in 

1950, 60s and 70s, Souvenir publication from travel conventions, seminar 

reports, government policy policy paper, etc. Though the best parts of this book, 

where the author provides glimpses of the history of various tourist sectors, are 

intriguing but leave the reader longing for more. Perhaps the least useful parts 

of the book are the introductory and concluding chapters that tend toward 

platitudes and promotion of tourism. 

"Tourism in Nepal Marketing Challenges" (2000), written by Hari Prasad 

Shrestha is probably the most original and substantive in its methods and data, 

and scholarly in its presentation. The author carefully quotes .and cites 

secondary literature, his charts and figures are clear and the overall layout is 

professional. This book is based on Ph.D. dissertation submitted to Tribhuvan 

University. ""fhe goal of this book is 'to assess and evaluate the existing tourism 

marketing and promotional efforts and its impact on tourism developments in 

Nepal. Introduction (chapter one) is model of scholarly clarity, which contains 

study problems, objectives, hypotheses, research methods, analytical 

procedures and limitations. Chapter two through five cover many of the topics 

dealt with by the other works reviewed here such as, Nepal's tourism assets 

and infrastructure, the role of tourism market in the national economy and the 

characteristics of the Nepal tourism market. By for the most important part of 

the book is chapter six- presentation and evaluation of 'Tourism Marketing and 

Development Efforts as perceived by Tourists Organisation and Experts" in 

which the author lays out the results of his own original research. 

Lamichhane and Singh (2002) draw their attention to study on planning for 

sustainable tourism in Pokhara, Nepal. The main objective of this paper was to 
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examine and predict the sustainability of tourism in relation to the sensitive 

areas of the environment and their fundamental planning. They studied that 

natural and cultural impacts upon such realms of Pokhara and its surroundings 

have threatened the longevity of tourism. Therefore, the emphasis is given here 

to protect the natural sources of tourism in the reality and in the urbanity 

together with policy of the management of wastes in the city. Moreover, it is 

suggested to formulate the planning with the co-ordination in the locality. It is 

also argued that the future of Pokhara will be in danger touritically if the proper 

care is not bestowed for the protection of the lakes such as Phewa, Begnas, 

Rupa, etc. Thus the fundamental planning is inevitable environmentally in order 

to enhance the unending charm of tourism in Pokhara in this millennium. 

Stevens (2003) studied on 'Tourism and deforestation in the Mount Everest 

region of Nepal. He observed that Sherpa-inhabited Mt. Everest region of Nepal 

has become a premier international mountaineering and trekking destination. 

Tourism development has brought prosperity to many Sherpas. It has also, 

however had adverse impacts on regional forest and alpine vegetation because 

of the use of firewood concern that. tourism was causing widespread 

deforestation helped catalyse the 1975 establishment of an inhabited protected 

area, Sagarmatha (Mt. Everest) national park in the Khumbu regions. 

This paper examines the changing pressure that tourism has placed on 

regional forest and alpine vegetations over the past half-century and their role in 

regional vegetation change. The analysis is based primarily on detailed 

accounts of past and present forest use and change obtained during filed work 

conducted in all Khumbu and Pharak village along with corroboration evidence 

from early foreign visitor accounts and photograph. From the analysis the study 

suggest that there has been considerable misinterpretation of the post 1950 

environmental history of the region contrary to early reports and continuing 

assumptions, there has not been catastrophic, region-wide deforestation over 

the past 50 years. The main impacts that tourism has had on local vegetation 

are forest thinning in some Khumbu temperate and sub alpine forest more 

intensive and extensive forests thinning in Pharak and the loss of alpine shrub 

juniper in some areas of eastern and central Khumbu. 

Sharma (2003) made an attempt to deal with role and impact of tourism on 

the economic development process of Nepal. In this study macro economic 

variables are introduced through the application of various econometric models 

such as linear, log-linear Almon (1965), Granger causality test (1965). The 
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empirical results have been estimated by applying-annual data for the period of 

1974/75 to 1996/97 in real terms. The estimated regression equation exhibited 

a strong role and impact of tourism earning on the economic development 

indices such as tax revenue, governmental internal revenue and real gross 

domestic product. It is also found that the impact of tourism earning on per 

capita income, however remained insignificant. The income generated by trade, 

hotel, restaurant and time have also been found pertinent 

variables that determines the development indices. 

Khadka (2004) published an article "Mountain Tourism in Nepal" in Afro- Asian 

Journal. Mountain tourism entails mountaineering, trekking, river, rafting, and 

mountain bycycling, hot-air ballooning, gliding and skiing.The Himalya is the 

central and longest part of the Himalaya range extending from Tista river in the 

east to Mahakali in the west. The great concentration of high peaks lie in Nepal 

that includes 8 out of 14 highest peak of the world above 8,000m making the 

country a focal point for mountaineering from all over the world. Nepal has 

immense natural and cultural beauty, thus it is popularly known as paradise for 

trekkers. 83 percent of total land of Nepal covered by green hills, valley and 

snowcapped mountain, one -fifth of the total land is under protected ares 

covered by national parks. Wildlife reseves, conservation areas, so there are 

enormous opportunities to develop mountain tourism. By promoting the 

sustainable mountain tourism it brings economic, social tolerance, human 

understanding and world peace. 

1.5 Relevance of the Proposed Study 

Nepal is a landlocked mountainous country lying wholly within the realm of 

Himalaya. It is situated between two big countries. India and China, as late king 

Prithivi Narayan Shah described that 'the Nepal as a root between two big 

boulders, China lies in the North and India in the South, East and North. 

Nepal is identified as one of the least developed countries in the world. 

Among 23.1 million people of country, 85.80 percent live in the rural areas. The 

per capita national income is estimated for the year 2006 is 320 US $ 

(www.worldbank.org.). The present growth rate of population is 2.25 percent 

per annum which would create the higher dependency ratio in the economy 

(Statistical Year Book, 2007). There is a great challenge to the nation to 

eliminate the massive poverty in the country and provide basic needs to the 

people. The majority of the people engaged in agriculture (80 percent) activities 
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which contributes 36 percent of the gross domestic product and 50 percent on 

the total export (Three years Antrim Plan, 2008-2011). The agricultural 

production has remained low due to difficult condition, lack of irrigation facility, 

traditional practice and lack of commercialisation. 

Similarly, manufacturing sector's production is on the marginal level 

providing the employment for 10 percent population and contributing about 20 

percent in the GOP. Water and forest resources are the endurable resources in 

the country in contrast to the mineral resources. However, the deforestation 

problem over the last three decades raises concerns and cautions for 

conservation and utilisation pattern. Nepal foreign trade is characterised by an 

export of primary goods, lack of diversification and large trade deficits. Despite 

the large trade deficit external accounts have been partly offset by invisible, 

surpluses. 

In country's contest, there are only two natural resources with 

comparative advantages and clear prospects namely water and tourism 

(MOCTCA, 1990). However, both of them are challenging because of resources 

constraints and geographical zigzag. The development of hydropower requires 

a huge amount of investment which is not easy to afford for the poorest country 

like Nepal. In this regard tourism industry thus, appears to be a potential sector 

for the economic growth and development of the country because of its higher 

potentialities. 

Since tourism has emerged as an important sector of Nepalese 

economy, it generates income and employment directly by earning foreign 

currency and by providing jobs in this sector and thereby help correcting 

adverse balance of payment. Besides the links with the other industries, it 

creates demand and supply of goods and services, such links of tourism with 

other sectors such as, agriculture, industry and other sectors generates 

employment and income in such industries through backward & forward 

linkages. Moreover, tourism is said to the effective means of correcting regional 

imbalances since many tourists prefer to visit the calm, peaceful and remote 

places instead of visiting developed and crowdy cities. Therefore, tourism 

sector today is widely regarded as a powerful instrument of development 

strategy in developing country or underdeveloped regions. 

However, some studies and researches have been done by various 

scholars and institution on different aspects of tourism, such studies and reports 

are mainly concentrated towards the particular problems and policy related to 
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issue are no doubt, important but it does not seem to address the overall 

impact of tourism except economic impact. Realising the magnitude of this, the 

Nepal Tourism Master Plan of 1972 pointed out the significance of tourism 

industry in Nepal. 

'The tourism industry can, once properly developed function as Nepal's most 

important foreign exchange earning. It can play a significant role in regional 

development. It creates new employment opportunities and new market 

possibilities for local production through this, it can help to achieve a wide 

distribution of income from tourism and induce development in other sectors of 

the economy' (Ministry of Commerce and Industry, 1972). 

Considering this fact, the main aim of the present study is to probe the 

multifaceted impact of tourism in Nepalese economy and assess its potential 

from different perspective in the context of Nepal. 

1.6 Hypotheses to be tested 

i) Tourism is an indispensable factor of economic development in Nepal. 

We will test the hypotheses taking secondary as well as primary data on 

tourism in Nepal. 

ii) Tourism as an industry plays a pivotal role in earning foreign exchange 

reserve. This again will depend on the data to be collected. 

iii) Tourism has a positive effect on government revenue, income, 

employment and well being of people of Nepal. 

iv) Different categories of tourists have different pattern of impact on the 

economy. 

v) Tourism earning has its considerable impact on real gross domestic 

product of the country over time. 

vi) The development of tourism industry has trickle down effect on the other 

sector of the economy. 
• 

1.7 Research Design and Methodology 

1.7.1 Data Sources and Universe of the Study 

The plr'esent study will take the help of data to be collected from 

primary as well as secondary sources. The universe of the study is the 

whole of Nepal. 

28 



1.7.2 Sources of Primary Data 

As the primary data are concerned, it has been collected using 

structured questionnaire from the tourists visiting Nepal and the experts 

related to the tourism sector comprising government officials, 

academicians and businessman. For this purpose, two sets of 

questionnaire were prepared, one for tourists and other for the experts. 

The questionnaires were either closed ended or scaled 

questionnaire. Perception of tourists was sought in respect of tourism 

product of Nepal, services extended and satisfaction with the various 

factors and the overall visit. Motivating factor to visit, choice of airlines, 

selection of accommodation and trekking and mountaineering sites, 

questions were also included to know the perception of tourists on multi 

faceted impact of tourism on the inhabitant of Nepal. 

Similarly, the questionnaires for experts were aimed at knowing 

their view regarding the growth percent of tourist, tourists satisfaction, 

pace of tourism growth, visitor's expectation from Nepal and rank of 

tourism industry in Nepalese economy. The motive of questionnaires 

was also to collect the information on the importance of tourism and its 

economic, socio-cultural and environmental impact on the economy of 

Nepal. The sample of tourists was taken at the departure lounge of 

Tribhuvan International Airport on the eve of their departure. Likewise 

experts were interviewed at their residence and their concerning 

department where they are employed. 

1.7.3 Sources of Secondary Data 

Secondary data and information were collected from the sources stated 

below. 

•:• Ministry of Culture, Tourism & Civil Aviation, Annuals Statistical Report. 

•:• Ministry of Finance, Economic Survey. 

•:• National Planning Commission, Various Plans. 

•:• Nepal Tourism Board, Annual Operational Plan, Tourism Products of 

Nepal, Tourism for Rural Poverty Alleviation Programme (TRPAP) 

Annual Report. 

•:• Department of Nepational Parks & Wild Life Conservation Annual 

Report. 

•:• Central Bureau of Statistics, Statistical Year Book of Nepal. 
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•!• Nepal Rastrya Bank, Annual Bisesanka. 

•!• World Tourism Organisation, Year Book of Tourism Statistics. 

•!• Toursim Related Books, Seminar Reports, Tourism Oriented Research 

Articles and Publications. 

•!• Websites, www.welcomenepal.com, www.denpc.govt.np. 

1.7.4 Sample Size & Sampling Techniques 

Two categories of respondents have been selected while collecting 

primary data. The first categories of respondent were tourists visiting 

Nepal at the time of the survey in 2009. The total 72 tourists were 

interviewed at the departure terminal of Tribhuvan International Airport. 

The second category of respondents consists of tourism experts. The 

total 26 experts from tourism sectors which includes academician, 

government officials, who are directly concerned with tourism planning 

and monitoring selected for the study. Simple random sampling and 

judgement technique have been adapted to select the respondent while 

gathering primary data. 

1.7.5 Data Processing 

While processing the secondary data, annual growth rate percentage, 

compound growth rate, annual average growth rate, and ratios like 

foreign exchange earning, foreign exchange earning from tourism to 

GOP, government revenue from tourism and employment generation, 

etc, are computed in order to seek the impact of tourism industry 

The primary data are processed in a microcomputer using a base 

programme. Mean values for the scaled questionnaire were computed 

and those values were tabulated and interpreted. The questionnaire and 

interviews were tabulated along with frequency and percentage. Other 

computations were clearly specified in the table. 

1.7.6 Structure of Research 

The study has been organised in eight chapters. The first chapter 

deals with introduction of study. It spells out the problems and objectives 

of the study and hypothesis to be tested in the study. It also includes 

review of literature on tourism related to the Nepal and other country. 

The second chapter provides brief accounts of the Genesis of 

Tourism, definition and other related concepts. It also presents the 
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survey finding and included presentation and evaluation of the 

performance and effect as perceived by tourists/ experts on the 

performance and effects of tourism industry in Nepa. 

Chapter third deals with the problems and prospects of Wildlife 

Tourism in Nepalese context and floor the suggestion and 

recommendations to develop Nepal as an international wildlife tourism 

destination. 

The chapter four represents a brief discussion on the potentialities of 

adventure tourism and the challenges remain in the development of 

adventure tourism in the national economy of Nepal 

Chapter five deals with the prospect of ecotourism in Nepal and 

assesses the effort made for its sustainable development. 

Chapter six deals with the Socio-cultural & Environmental impact of 

tourism in society & culture with special reference to Nepal 

Chapter seven represents a brief study of the performance of tourism 

industry and assesses its economic impact in the National economy of 

Nepal. An attempt has made to assess the impact of tourism through its 

contribution to the foreign exchange earning, employment generation 

and its contribution to GDP 

Finally, the summary J recommendations and conclusions that 

emerged from this study are presented in chapter eight. 
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