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INTRODUCTION 

Nepal is a small independent country situated on 

north-eastern border of India. This is a 1 and-looked 

country surrounded by India on its western, southern and 

eastern sides, while on its northern frontier the Himalayan 

ranges and Tibet form an Wlsurmountable barrier.. The n-.. 

of the country occurs for the first time in the Atharvapa

ri.istha followed by some Buddhist texts and Kautilya's •• • 
Artl'ulii.stra. Since the earliest known period of history 

the country has been known by the name Nepal. 

AUthentic documentation of the ancient history of 

Nepal is not readily available. Most of it is enveloped in 

mystery with only legends throwing some flickering light. 

ACcording to the chronicles, the Gopala {cow-herd) was the 

first ruling dynasty and was followed by the Abhiras known 

as Mahisapila. The third dynasty was that of the Kiratia. 
I 

The Kiratis ruled for twenty-nine generations. The last 

Kirati ruler Gasti was defeated by the Licchavis in the 

first-second century A.D. In fact, the establishment of 

Licahavi rule heralds the beginning of the historical era. 

The Licchavi rule marks an epoch in the history of Nepal. 

It lasted upto the end of the eiqhth century A.D. Although 

the period bristles with many controversies~ no serious 
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attempt has been made to explore the development in thia 

period. 

History writing in the modern sense was introduced 

in Nepal by the westerners. The earlier efforts for writin9 

history are represented by some works such u the Napila 

Kahitmxa and the SVayainbhu Pur~a. The chronicles are 

only little better than Purinas with their mythological 
• 

style. The western scholars brought a new understanding 

to bear on History and employed a new method in historical 

researches. First of all William Kirkpatrick published 

his book An account of the Kingdom of Nepal in A.D. 1811. 

But Kirkpatrick could not devote necessary attention to 

the ancient period. He adhered to the narrative in 

chronicles. He was succeeded by Francis Hamilton who 

wrote in detail the records of contemporary Nepal in his 

book An Account of the Kingdom of Nepal and of t!rritoriea 

Annexed to this Dominion by the House of Gorkh~ But his 

delineation of the ancient period is too sketchy. 

Systematic research on occidental pattern was 

started by a.H. Hodgson, who not only procured rich aource 

aaterial but also published many articles on several aepecta 

of Nepalese history. The pattern adopted by Hodgson has 

been followed by many European and Indian savants. 

The publication of fifteen Licchavi inscriptions in 



A.D. 1885 by Pandit Bhagavanlal Indraji introduced the 

Licchavi kinga and the culture to the acbolarly world. 

Bhagavanlal Indraji waa followed by Cecil Bendall, J.P. 

Fleet, s. Levi, Kielhorn, R.G. Basak, K.P. Jayaswal and 
A 

R.C. Majumdar. Nepalese scholars have cont,ributec! rJ.chly 

to the study of Nepalese history. Pandit Baburam Acharya. 

D.R. Regrni, Pandit Nayaraj Pant and Yogi Nara.harinath have 

made significant contributions. 

In 1956, R. Gnoli published a collection of ninety

two Licchavi inscriptions, only half of which was published 

earlier. He also re-edited the inscriptions published by 
-~ 

Bhagavanlal Indraji, s. Levi, and Cecil Bendall. Dhanavajra 

Vajracharya has edited one hundred and eighty-nine Licchavi 

inscriptions in a separate book Licchavikillki Abhilekha 

(1973). He included the texts of all the inscriptions 

published by previous compilers and also added some new 

ones not available to R. Gnoli. Nepali tranalat~on of the 

inscriptions and explanations offered by Vajracharya are of 

great importance. His collection is exhaustive and makes 

considerable improvement on the reading of the inscriptions 

by earlier scholars. In the same year Hari Ram Joshi 
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edited the texts of one hundred and seventy-five inscriptiooa 

with photographic copies of sixty-five steles. Mr. Joshi 

follows the pattern and content set by R. Gnoli. Recently 



D.R. Regm1 has edited one hundred and sevent.y-five Licchavi 

inscriptions. He has omitted twenty-three inscriptions 

recorded by D. Vajracharya but has added a few new ones. 

He has translated the inscriptions into English with 

apec::ial introductory note.;:J in historical perapective for 

every inscription. The study of Licchavi inscriptions ia 

important because they are the earliest historical recorda 

of Nepal and contain a fund of information about the 

different aspects of the culture of Nepal. 

In recent years many scholars have dealt with the 

ancient history of Nepal. D.R. Regmi in his Ancient Nepal 

• (1960) has furnished detailed information regarding 

different aspects of ancient Nepal. But as he does not 

' attempt a minute study of any aspect, his work bas became 

potpourri of informations lacking focus on any particular 

aspect. H.N. Jha, in his thesis The Licchavis approved 

for the degree of Doctor of Philosophy in the Department 

of A.I.H.c. and Archaeology, Banaras Hindu University, 

Varanasi, 1964 and published in 1970, has discussed the 

bistory of the Lacchavi period. He is the trend-setter 

for the Licchavis, but he deals more with the Licchavia of 

Vai~i.li than the Licchavis of Nepal. Dr. Jha has devoted 

only sixteen pages (192-207) to the economic condition, aDd 

hence the treatment is sketchy and casual. 



J.c. Regmi in his Ph.D. thesis some Aapeota of 

N!palese CUlture During The Liachavi Period (Circa A.D. 

464-800), Department of A.I.H.C. and Archaeology, B.H.u., 

Varanasi 1970, has analysed several important aapecta of 

the culture of the Licchavi period, but he also has only 

stray references to the economic aspects. His four 
'---~---·-·---
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monographs, namely, ¥1cchavi s.lfkiti (1969), Prichlna 

Nepalako RaJanltika Itihasa (1978), Nepalako Aitihasika 

Bhugol (1978) and Prachlna Nepali salskrti (1983) substanti-• 
ally represent his Ph.D. thesis. 

The material presented in Shri Ram Goyal's book 

Prichlna Nepal Ki RiJanitika Aur sinskrtika Itihisa (1973) 
• 

does not attempt any new analysis of material for economic 

life. Studies in t;b! History And Culture of Nepal (1977) 

by Prof. L. Gopal and Dr. T.P. Verma is an intensive research 

study of some problems of the history of the Licchavi period. 

Only two chapters of the work have any bearing on the 

economic life of the period as they deal with the pancilis 

and coins of the period. Recently Sushama Tiwari has studied 

the Licchavi inscriptions in her Ph.D. thesis Nepal Se Pript 

Licchavi Abhilekhon Ka Adhyayana, Department of A.I.H.C. and 

Archaeology, B.H.u., 1983. The thesis concentrates mainly 

on political history. The analysis of economic condition 

receives only 16 pages in the thesis. -..... .. .," __ _ 



Thus much has been written about the political 

history of the period. But 1 t is surprising that upto 

this time no work dealing exclusively with the a~ects of 

'"' economic life and institutions of the Licchavi period 

has been properly attempted. SUch a study is important 

for understanding the history of the common man, and 

oonsti tutes an essential part of a nation • a history in the 

true sense of the term. We have stray references and a 

few chapters here and there in some historical journals 

and works, but they generally lack scientific treatment in 

the context of economic development. Hence the need for 

fresh researches focussing attention on the economic 

aspects of the Licchavi period stands vindicated. Thus in 

our present study an endeavour has been made to analyse in 

depth the different aspects of economic life of Nepal 

during the Licchavi period. we have tried to study all 

the antecedent information and to present a reasonable 

reconstruction of the economic life of Nepal in the 

Licchavi period. 

For the present study we have utilised diverse 
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sources such as inscriptions, coins, chronicles, manuscripts 

and colophons on the basis of first hand information. 

As far as archaeological sources are concerned. 

we find that very few objects of art can be ascribed to 
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the Licchavi period. A few terracotta and stone sculptures 

have been discovered in the excavations conducted at 

Til'e.urikota, Dhumavi.rahi and Lazimpat. 

The accounts of foreiqn travellers such as 

Hsuan-Tsang, Wang-Huen-Tse and others have been utilised. 

Moreover, several non-Nepali sources have proved helpful 

to us. 

For a proper analysis the study has been divided 
/ 

into ~iqht chapte~. The-flrst chapter analyses the scope, 

need and limitations of the study and its important sources • 

It also contains a critical assessment of research work 

hitherto done on the subject. The second chapter deals 

with land ownership, classification _<?f land, land-survey, 

land measurement and land grants. The third chapter is 

devoted to a study of revenu~ system. In the fourth 

chapter we have discussed agriculture and allied apheres 

of economic activities. The fifth chapter discusses the 

economic aspect of forests and the developments in the fields 

of animal husbandry and fisheries. The sixth chapter deals 

with trade and commerce. The seventh chapter describes the 

various industries. The concluding chapter presents a summary 

of the main findings of the different chapters of the thesis. 

Hare we have tried to present the changes and significant 

facts in a developmental manner. 


