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Chapter 

GOA : THE PORT FOR COUNTRY TRADE IN THE INDIAN OCEAN. 

Goas's Trade : Its Problems and Prospects in the Indian Ocean. 

In the words of the Goan Viceroy Marques de Alorna, in 

1745, the Portuguese settlements in the Indian Ocean consisted of 

Angediva - an admirable source of pepper of Sunda, the factory 

at Mangalore, important for its supply of rice, Calicut, the 

supplier of timber and ammunition, sao Thome on the 

Caromandel serving as a base for trade with Bengal.Some Portuguese 

were also settled in Pegu as well as Siam. Ti~~r and Solar were 

important for supply of sandalwood and the Portuguese were also 

there as far as in Macao which was a link with China. M • inally, 

their establishment in East Africa was crucial for supply of the 

most precious articles of gold, ivory, Mana, Tortoise shell and 

Cauris which were vital for transactions with Bengal. 

'Yet, the condition of Goa was lamentable. Its former 

glory and prosp erity was reduced,as though by wrath of 

God,to mere ruins f~om which alone one could get an idea 

of how magnificient it used to be. The parishes, which 

previa usly had had 30,000 souls without any at all.The 

churches stood as mere testimony to the prosperity of 

the bygone days.The people lived scattered and disperse, 

at a distance of two or three leagues from one another, 

a fact,which caused delay 1n business and communication 

more than in any other country.'C1J 
------------------------------------------------------------------
1. AHU,. India Ma~o 40, 27.12.1745. More or less the same 

sent1ment was echoed in 1758 when the Viceroy commented that 
there were hardly 15 or 20 Portuguese residents in the city 
of Goa and only a few churches and convents. The number of 
houses corresponding to the number of inhabitants,was very few 
so much so that the city was likely to become totally deserted 

in a short period of time from now.HAG,MR 130A,fl.109. 
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Then he went on to describe the other Portuguese 

settlements,where the condition was equally deplorable. 

Daman had become a burden to the Estado due to an 

absence of resources from its own districts with which 

to sustain itself.About 70 to 80,000 :<eraffins had to be 

sent there per year for its sustenance.The Muslims and 

the Gujaratis, in absence of trade had been deserting 

the place to go elsewhere.Lack of vessels restricted 

commerce in Diu which had such a scope of trade. 

Angediva did not have any territor-y to support it and 

20,000 xeraffins were sent to this place per year.The 

factor of Mangalore served the sole purpose of fixing 

with the representatives of the king of Canara,the price 

of salt that was exported to that place from Goa and 

that of rice which was sent from there in exchange. 

Sio Tome was almost uninhabited,there being no more than 

four Portuguese settlers over there. It being the best 

port on the coast with the best water for dying the 

cloths, the English settled themselves in Madras and 

won them over there. Trade was carried on directly 

between Bengal and Europe without serving any interest 

of Goa.The port of Macao was the last in that direction 

and it too,due to the bad management of its inhabitants, 

was in a state of declin~Even though the Portuguese were 

the only ones with a permission to visit Philippines and 

extract silver from there, they were not bothered to 

visit that place. 
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Timor and Solor were almost abandoned, there being no 

means to send vessels with aid to those places from Goa. 

The trade from the Coast of Africa was no more 

flourishing than these. The Rio de Se~had the bes! 

resources but it was administered by the factors and 

clerks who, along with the private individuals cheated 

the Fazenda Real <Royal Treasury) like the le~ches who 

abounded there. There were only a few Portugueses and 

they were surrounded by the blacks.'Cheat by nature',the 

latter,took advantage of the present weakness of the 

Portugueses and indulged in insulting them in their own 

territory.The port of Mozambique was important as a 

halting and mending places for the ships on their way to 

and from the Metropolis.It had neither the stores, nor 

vessels to transport the provisions. This caused 

extreme hardship to the people.Provision was sent there 

from Goa once a year dur1ng the monsoon and it was sent 

a second time from Sena.The terrain was so infertile 

that it did not even produce the necessities for its 

sustenance. 

The English and the French did not miss the opportunity 

to advance their own interest in the coast. The 

Portuguese did not possess even a small vessel to send 

the aid to someone who might land up there in trouble, 

not to talk of the means to thwart any such advance made 

by the foreign powers along the 200 leagues stretching 

f~Jm the Cabo de Correntes to the 'Cabo Delgado.' C2J 

In another document, the same Viceroy pointed out that the 

Portuguese could ill afford to antagonise the French or the 

English on whom they were so hopelessly dependent.When the Crown 
----------------------------------- -------------------------------
2. The above passages are based on AHU,India Ma~o 40, 27.12.1745. 
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issued an order to take all possible means to check the commercial 

advances made by the French in Mozambique,as well as in any other 

port of the Estado, [3J the Viceroy pointed out the difficulty of 

enforcing any such restriction. 

Accordin•J to his analysis, not only was Goa a neutral 

power open equally to the French as well as the English,in absence 

of any direct commercial relation between Goa on one hand and 

Bengal and Coromandal on the other, she had to depend on the 

foreign ships for supply of the products of those regions - the 

most important of them bein•J saltpetre~ sugar and cloths. 

The greatest shortcoming of Goan economy was that it did 

not have any product of considerable importance. Order had to be 

sent to Bombay, Mahem, Tellicherry and Cochin even for an article 

as insignificant as a dress. It was for Daman and Diu and not Goa 

to survive independent of those places. Daman and Diu, 

encircled by Gujarat and Surat, were in position to procure their 

necessities from those places. The only Goan products with 

outside market were salt, in demand in Canara and Balaghat, wines 

and coconut, exported to Bombay, Tellicherry and Mahem. All of 

these ports were foreign - under control of the English and the 

French. Hence, if prevented from trading in the Portuguese 

territories, these foreign powers might, in their turn, 

reciprocate by a similar gesture, by preventing Goa from trading 

in theirs. this woiuld deprive Goa of both the market for her few 

products as well as the sources of so many articles of her 

need. C4J 

------------------------------------------------------------------
3.lbid., Maca, 77, 21 •. 2.1748, 

? 

4.Ibid.,15.1.1749. 
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These two documents of the mid 18th century bring out the 

problems faced by Goa in this period. Though ~he was still the 

headquarters of the Portuguese seaborne empire in the East, 

her actual possessions had now been reduced to a handful of 

settlements, almost none of which was in a condition to justify 

its possession as a source o f revenue of any coinsideration. 

Founded with the aim to control the entire Indian Ocean 

trade - not only that of spice to Europe but the trade between 

various specified ports in Asia as well and for that matter, 

any other trade in Indian Ocean European or Indian, the 

Portuguese Estado da ----- India was at a low ebb in the mid 18th 

century. Trade with Europe was restricted to a mere one or two 

ships plying between Portugal and Goa and the former country 

trade with wide ramifications was now no more than a nominal 

transaction with the few local ports. Vet, there was an operative 

net work that somewhat sustained the port and gave a semblance of 

'staying on' 

In this chapter, we wLll describe the country trade in the 

Indian Ocean from the port of Goa as it was during the period 

under review. It is divided into several sections describing the 

local, coastal and country trade with each port separately, to 

how the nature of its dependence on the surrounding ports, her 

ties with the hinterland, and finally her relation with East 

Africa and Macao - the two places outside India, which were still 

under the control of Goa. 

This will give an idea of the value and volume of the 

trade still carried on from Goa at the local level.It will also 
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how its importance was being eclipsed by the other ports of the 

coast as they began to attract even the Portuguese traders from 

China who preferred to bypass Goa,the latter having little to 

offer to the traders to exchange the commodities they brought in. 

Daman and Diu 

Though located in the vicinity of Gujarat, the textile 

producing centre in the North of Goa, these two places had become 

more of an economic burden on the Estado, where aids had to be 

sent regularly for their maintenance. Despite the advantageous 

location of the port of Daman, which could still be developed 

into a mart of Gujarati cloths, actual trade of this port was 

highly limited. Navigation, proportionate to its limited commerce, 

extended only upto Cambay in the North and Cape S~o Joio in the 

South. A few items of textiles viz. Canequins, Chitas and Cubertas 

were collected from there. C5J If taken care of, the strategic 

location could be utilised to develop an organised network of 

transactions with the entire coastline along the Gulf of Gujarat, 

Persia, Arabia, East Africa, Mauritius, Mascarhanas and 

Madagascar. C6J A plan to do so, by developing it into a mart and 

a trading centre of importance, was advanced in 1793 by Jacinto 

Domingos, the Portuguese factor in Surat. Unable to collect the 

textiles in time for the Portuguese in the face of competition 

from the English, he felt that the only way to counter the problem 

was to develop Daman into a mart, where, all the cloths needed by 

the Portuguese could be obtained from. His basic proposal was to 
------------------------------------------------------------------
5.Ibid., Ma~o.166, Stray document of 1793. 

6.Ibid., 
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turn it into a free port,where,at least,all the piecegoods from the 

surroundings could be assembled without paying any tax upon their 

entry, as was the practice in Surat.If introduced in Daman,this 

system, he argued, could attract the textile from the production 

centres surrounding Surat itself,from where they had to be carried 

to Surat for the final touch. Carrying them to Daman would be 

easier than that.C7J His proposal was forwarded to the Crown in 

Portugal. An order issued in the name of the Queen on 26.9.1798 

declared that the articles manufactured 1n Daman would henceforth 

be granted the same exemption from taxes upon their export from 

the...t place and entry into and ree;~port from Lisbon as was enjoyed 

by the products of Goa. 

Encouragement should also be provided to the weavers 

engaged in production of textiles. They shoutd be allowed to sell 

their products to the foreigners as well and steps should also be 

taken to encourage export. [8] While the impact of this order on 

the economy of Daman is not very clear, it does not seem to have 

boosted the trade either, as some proposals for development of 

Daman were offered again as late as 1801. [9J 

Daman, however, continued to function as the ship building 

centre of Portuguese India, where Brazilian ships, slaves galleys 

and even ships of private traders were constructed and repaired. 

C10J In the early 70s, we have recoreds of at least three ships, 

one of them a frigate, being constructed there at a cost of 

7. HAG,MR 1748, fls.342-343V. 

8. AHU,India Maco 171, 26.9.1798. 

9 • J. bid • :. Mac o :33 , 1 S • ·1 . H30 ·1 . 

10. Celsa Pinto,'Goa based overseas and Coastal Trade- 18th and 
19th Centuries•,in T.R.de Souza ed.Goa throu~h the 
E!.ges,vol.I.An Economic History.Ne\1.' Delhi,·1989,p.194. 

11. AHU, India Maco 121,27.2 .. ·1772" ,M 3 r_o 7~r 0 2 1770 f . . = ' f.:>A T (::) • • • ' • 
) 
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however as in other Portuguese centres was stagnating 

there. Daman provided some textiles, furniture and teak to Goa, in 

addition to bamboo, soliano, Patingas, rice, wheat and sesame 
-------- ---------

oil collected from the surrounding areas. Goa in turn,had coconuts, 

saffron,arecanuts,cashew and palm liquors,coconut oil,wax, vinegar, 

tea, butter,money bills etc.to offer. C12J 

Diu was in a state no better than Daman. Goa's connections 

with Mozambique and West Asia, tenuous as they were, were 

maintained through Diu.That the condition of the port went from 

bad to worse in the last quarter of the century is indicated by the 

Goa authority's concern over the death of three rich merchants who 

used to send vessels to Africa and Arabia and encouraged local 

manufactures and textiles.They paid the lion's share of the customs 

revenus and the Goa Governor expresed concern that their 

successors were either minor or lacked an aptitude of business. 

Income from the taxes paid by the other merchants, he apprehended, 

would not be enough even for the payment of the salaries,not to 

think of the other extraordinary expenses.[13JRegarding trade with 

Goa,the articles were similar to that between Daman and Diu. C14J 

Gujarat and Bombay 

In the 16th century Goa's links with Gujarat ranked above 

all others. Around 1600, for example, the annual capital involved 

in Goa- Gujarat tt·ade was well ovet· Rs. 40,00,000 a yearo [·15J 

12. HAG, MR 177A, fl. 325V,Celsa P1nto,'Goa based Overseas and 
Coastal Trade, • p. ·F74. 

13. AHU, India Maca 130, Doc.5, 2.1.1779. 
' 

14. HAG,MR 177A, fl,326. 

15. M.N.Pearson,'Banias and Brahmins'Their Role in the Portuguese 
Indian Economy', in Coastal Westet·n India : Studies from the 
Portug..!:!£..ll Recor~New Delhi, ·198·1, -p.105. 
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The volume of trade diminished over years and the decline of Surat 

in the early 18th century also contributed to the lessening 

importance of Gujarat in the trade between Portugal and India. 

Whatever remained of the bygone prosperity of Surat was enough to 

meet the little demand of t he Portuguese, who continued to 

maintain their factory in that port. They also enjoyed certain 

privileges there. While all the foreign ships paid duty at the 

rate of 6%, the Portuguese, thanks to an old favour granted to 

them by the Mughals, continued paying taxes at a lower rate of 4% 

in their factory. C16J 

A great part of the Indian piecegoods exported to Portugal 

in the late 18th century came from Surat. Jacinto Domingos, who 

had come to India as the representative of the Company of Ribeiro 

and Hubens of Portugal~was appointed its factor and Director of 

the Portuguese Nation at Surat. C17J The items of export from 

Surat were many. The most common of those viz Zuartes, Chellas, 

Cadeas and Linhas, though available in Coromandel as well, were 

picked up by the Portuguese from Surat only as its price was 

found to be lower there than in Coromandel. These were the 

articles in high demand in West Africa. Some were also used for 

reexport to foreign countries. Among the items of lesser 

importance were the Lunguiz Chitas and Lencos, while Aljofres, 

Cotonias Silk,Cortes and Dotis were also taken in fewer number. 

Some of these were further processed in the factories in Portugal. 

The Dotis for example, were used for printing and dying in 

Portugal. C18J 

16. AHU,lndia Maca 32,undated document. , 
17. HAG,MR 169B, fl.712, MR 173, fl.419. 

18.AHU,India Maca 81, unsigned and undated document. 
' 
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In an undated document of late 18th century, it was estimated that 

textiles worth Rs. 8,00,000 were taken to Europe from Surat per 

year. The share of the English Company was the greatest, about Rs. 

3,00,000 and that of the Dutch Rs, 2,00,000. The French, whose 

business from this port was irregular, also took goods worth about 

Rs. 50,000. The share of the Portuguese was only second to the 

English,about Rs. 2,50,000. The cloths were taken in 6-700 bales 

C19J The documents, however, do not make any distinction between 

the private trade of the Portuguese and the official trade of the 

Estado. It is therefore not clear as to how many of these bales 

were transported to Europe via Goa. 

The Portuguese. however~managed to maintain their presence 

in Surat well into the 19th century. Even though in 1802-03 only 

ship of 600 tons had sailed from Surat to Lisbon. Their position 

improved considerably in course of the second decade of the 

century, when even the English described their trade as something 

considerable. However, the resurgence was shortlived and by 1822 

they had practically no trade at all. [20] 

Some cloths were also imported into Goa from Bhavnagar 

along with provisions like wheat, grams, butter and sesame 

oil. Goa's export to Gujarat was insignificant, consisting of 

the usual items of arecanuts, wax, 

19.lbid.,Maco 32, Undated document. 
~ 

coconut and cashew nuts.[21J 

20.Gazetteer of the Bombay Presidency, vol.II, Bombay, 1877, p 170 

21.HAG,MR 177A, fl.325 - 325v. 
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had 

developed an elaborate network encompassing the Red Sea, Persian 

Gulf, East Africa and South and South East Asia as far as China. 

Goa maintained trade relation with Bombay as well. This 

intensified in course of the late 18th and early 19th centuries. 

In addition to textiles of various qualities from all over India 

that were picked up from Bombay her imports included articles 

like sugar of China, Bengal and Java,porecelain items of all 

qualities from China, glasswares, liquors, 0 i 1 7 oilves, rice, 

wheat, vegetables, onions and sesame oil. The exports were 

rather insignificant both in quantity and variety. They were 

arecanut, coir, palmwine, wax, mangoes, cashewnuts, coconut, 

chillies etc. C22J 

West Asia 

Goa's trade relations with West Asia had almost come to a 

halt in the middle of the 17th century. But even then, she was 

visited by ships annually from Muscat though not more than five in 

number, laden with dry fruit, Arab1an glue, copper, incense, 

saltfish, ink,drugs etc. A maximum of 20 annual shipments would, 

carry supplies of bamboQ 1 beans, coconut products, coffee, salt, 

wax etc. from Goa in return. In the 18th century trading list also 

we come across a reference to Muscat, the items of import into Goa 

being the same as these. C23J 
---------------------------- --------------------------------------

22.Ibid., fl.325. 

23.Celsa Pinto, 'Goa based Overseas and Coastal Trade, 'p.191.HAG, 
MR 177A, fl.327. 
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In our period the shipping lists make almost no mention of trading 

contacts with that region, though it is possible that contacts, 

however, tenuous that might be, did exist through the ports of 

Daman and Diu - if not directly from Goa. this is indicated by an 

unsigned document of 1781 stating that the merchants of those two 

ports had planned to send one ship per year with precious cargo of 

high value to Mocha and other neighbouring ports of Arabia. The 

articles were to be collected from Surat, Cambay, lambuceira and 

other nearby ports with help of small vessels. It was actually a 

petition for the favour allowing payment of tax at a lower rate by 

treating those as transhipment. In view of the decaying condition 

of the port, and the guidelines laid down by the Crown, the 

favour was granted to them. The documents, however are silent 

about the outcome of the attempt. C24J There are also some stray 

references to merchants of Diu maintaing their connection with 

the ports of West Asia. C25J At a later date of ·1802 also, 

Captain Antdnio Joii Freire, in command of the vessel Nessa 

Senhora da Conceic~o was expected, to deliver at Lisbon on behalf 

a chest containing two 

arrobas of coffee from Mocha. [26] 

Some connection see~s to ~~~e been maintained with West 

Asia by the Portuguese from the port of Surat as well. This is 

indicated by the fact that the Bombay government in 1806 even 

found it necessary to deprive the Portuguese of their special 

privilege of trading at the old charter rate of 2 1/2% as their 

competition with the English had become formidable. C27J 

24.HAG,Correspondencia, 2408, fl.24. 

25.AHU,lndia Maca 130, Doc.5, 2.1.1779. 

26.Celsa Pinto,'Goa-based Overseas and Coastal',Trade p. 176. 

27.Gazetteer of the BombaY.. Presidenc.y..z.vol.II, p. ·170. 
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The Southern ports of Canara and Malabar 
-----------------------------------------

Prior to the 17th century, Canara and Malabar used to be 

the traditional sources of pepper for the Portuguese. In Canara, 

it used to be collected with the help of the petty chieftains, but 

the situation altered radically in course of time, when the 

Portuguese had to surrender their spice monopoly to the Dutch. 

Their open conflict with the Nayaks of lkkeri also affected the 

supply of pepper. C28J Since the beginning of the 18th century, 

however, the tide turned in favour of Goa. The latter, a grain 

deficit pocket heavily dependent on Canara, was assured of regular 

rice supplies by way of tributes extracted from local chiefs. C29J 

The Dutch deprived them of the source of pepper in Malabar 

as well. Goa however resumed her trade relations with Malabar on a 

moderate scale after the departure of the Dutch from the Indian 

Ocean waters. The important port with which Goa maintained a. 

regular contact over there was Cochin. The principal component of 

Goa's import cargoes from there were some copra, 

sugar,various products of China,country crafts designated tonas 

etc. Goa's export to these places were gold pagodes,meias doblas, 

salt etc. C30J 

In Canara, Goa maintained t·elations with Cali cut, 

Mangalaore and some other small ports grouped together as either 

ports of the South or ports of Tipu Sultan. The Portuguese 

continued to maintain a small factory and a small fort in 

Mangalore even after the place was taken over by Haider Ali around 

•1767-68 

28. B.S.Shastry,Studies in Indo _Por1J:l•.l!:!..!ti~ History....z..Ban·~alore, ·198·1, 
pp, 203 -204. 

29. Ibid!.. 

30. HAG,MR 177A, fl.326. 
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With Haider's permission, they also continued to enjoy certain tax 

concessions and jurisdiction over the Christians residing there. 

Some of his officials however, attacked the factory and frightened 

the Pssortuguese officials. The latter refused to continue 

staying there without more assistance and protection from Goa. 

Despite the problem, the Portuguese had to be dependent on 

Mangalore, as Goa received her provision of rice from Canara 

particularly through this port. C31J It was also frequented by the 

vessels from Macao. 

The Portuguese continued to maintain a factory in Calicut. 

Absence of assistance from Goa rendered staying in this port 

difficult. Lack of security and the general decline of the 

Portuguese fortune in commerce led to a steady migration of the 

Christian population from this to other lucrative neighbourhoods 

under the Dutch and the English. In fact, the situation had become 

so grim in course of time that even the factor Jose' Fransisco de 

Amarel abandoned it in 1780. the Fransiscan Fr. Jos~ da Conceic~o 
' 

was then put in charge of the factory but he too, proved to be of 

no worth and the Portuguese position in the port deteriorated from 

bad to worse. C32J 

The English takeover of the port created further troubles 

for the Portuguese as the former even dismantled their factory 

and took away the timber and the stones needed for the 

construction of houses of the English officials. They also 

established a monopoly over the collection of pepper from the area. 

31. AHU, India Ma~o 81,incomplete and undated document. 

32. Ibid~ 
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the Portuguese virtually failed to get any 

pepper from there in 1793. Whatever little they could collect, was 

procured with the collaboration of the English who were selling 

it secretly at a high price.C33J 

Among other items exported from there were paints, timber, 

waH, sharkfin, sandalwood and of course rice and coconut. Timber 

for construction of ships and tobacco leaf in times of need were 

also brought in from Calicut. Import from Goa into Calicut were 

more or less the same as that into Malabar. (34J 

Even though the supply of pepper from these ports gradually 

dried up over time, Goa's fate remained closely linked to these 

ports through the other articles, particularly rice and coconut. 

Despite the cultivation of coconut tree, Goa herself used 

to import coconut, copra and coconut oil from these ports of the 

South. This dependence was highlighted by a controversial 

legislation prohibiting the 1mport of coconut into Goa in the 

early 80s of the 18th century. The obJective behind the 

prohibition was to patronise the local planters in Goa. By 

creating an expanded market for the home products,the Governor 

aimed at facilitating the expansion of plantations and raise the 

price of Goan coconuts.C35J The act had its impact on the price of 

rice as well. In fact,the small vessels that used to transport the 

coconuts,now,after the prohibition-switched over to transportation 

of rice.This increased supply of rice brought down the price of a 

Fardo of rice from 6 ·112 J!....:U.~.E..£2. to less than four.The price 

of coconut,on the othet- h.£:1nd,went up ft·om 30 li!t.raffins a thousand 

to 60 xeraffins or even more. 
------------------------------------------------------------------
33. AHU,India Maca 165, Doc.40, 14.3.1793. 

~ 

34. HAG,MR 177A,fl.326. 

35. AHU,India Maca 140,Doc.67,16.3.1782. 
' 



It was also accompanied by a shortage of oil, so much so, 
1 1 1 

that in 

one of the petitions against the prohibition, the traders pointed 

out that in view of the high price and shortage in supply, many 

houses had to go without light at night. C36J 

Finally, it was the 1ncome from the customs revenue that 

was afafected in two ways. It was calculated that in course of the 

three years during which the prohibition remained in force, the 

loss in the customs revenue had amounted to 52,207 ~eraffins. C37J 

Secondly, equally hampered was the usual trading pattern in the 

district of Bardes. This was because, the Goan traders used to 

bring coconut from the southern ports along with the ather 

articles of copra, sugar, pepper and some local products. The 

traders from Balaghat, who frequented the local marts, 

particularly the weekly fair of Mapu~a, in the district of 

Bardes, picked up these articles. After the prohibition, the 

traders of the South transported their products both coconut 

and other, to the ports outside Goa, particularly those under 

the kingdom of Bhonsle. The traders from Balaghat deserted Goa 

and thronged to those ports, thereby giving a blow to the econ; ~~ 

of Goa. [38J 

The entire population was divided in opinion over the issue 

and submitted their resolutions- some in favour and some against 

the prohibition. The merchants were more or less unanimous in 

their demand for a revocation of the controversial legislation. 

36. HAG,Requerimentos, 2212, fl. 10V. 

37.AHU,lndia Maca 140, Doc, 67, 16.3.1782,Annexures 9,10 with 
certificates'from the customs officials. 

38.Same as 36 above. 
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Finally,it was their interest that prev:.~led over the administration 

and, following an order from the Crown in Portugal,the prohibition 

was lifted.Goa,a grain deficit area was dependent on the same ports 

for its supply of grains.The ban had in fact,indirectly helped her 

overcome the problem of rice supply. Yet, the controversy, brought 

in to the fore,the delicate balance in which both rice and coconuts 

were held and above all,expoled how closely was the fate of Goa 

and that of her merchants linked to the trade relations with the 

South. 

Bengal and Madras 

The Portuguese,from a very early period maintained close 

ties with the ports of Bengal. Many of them also settled in 

-vcWTte r au s pockets of Eastern and Western Bengal.where they quasi 

monopolized the trade of salt and many other articles. The 

Portuguese Christian community settled around the church of Hugly 

was big. Almost independent of the authority of Goa ,they were 

placed nominally under Ceylon.The heyday of Portuguese settlements 

in Bengal was reached in the late 16th and early 17th centuries. 

In ·1628, they were expelled from Hugli by the Mughal Emperor 

Shahjahan, after this, despite a come back to nearby Bandel, they 

gradually passed into oblivion by their failure to maintain a 

continued control over the trade in Bengal.C39J In the 18th century, 

the Christian communities had become dispersed and some stray 

reference aside,there is hardly any documental evidence of direct 

link between Goa and the ports of Bengal. 

39.For detailed description of the settlements and activities of 
the Portuguese in Bengal, J.J.A Campos The Portuguese in Bengal, 
Calcutta,1919. ------------------------
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There were at least two attempts in the 18th century at 

forging a direct commercial link with Bengal, both of which ended 

in failure.In a document of mid 18th century there is mention of 

one Zacariah Joannes,an Armenian with business links with Surat, 

Coromandel and Bengal. He proposed the formation of a company of 

trade with Bengal. The ship under his guidance, first went to 

Surat to pick up the cargo from there to proceed to the East. But 

soon his differences of opinion with the officers of the ship 

inte~sified and he left the ship to abscond in Coromandel. The 

ship. howeverhreached Bengal with him and did some business from 

which even some profit could be made.C40J 

The next venture was undertaken on a large scale by the 

Viceroy Count of Ega in 1758. Concerned by the deplorable and 

stagnating state of commerce from the port of Goa, he took the 

initiative to reestablish a commercial link with Bengal.Optimistic 

and ehthusiastic as he was,his expectations were that the success 

of the voyage would encourage the Goans to undertake similar voyages 

by themselves not only to Bengal, but to the many other ports of 

the area,~~far as East Africa and even China. As per his plan,the 

ship coming from Lisbon on its annual voyage would be used for the 

purpose,as the trip to Bengal could be organised during the months 

of May to November.This would (1) bring an end to the misery of 

the Estado through a revival of commerce (2) increase the income 

of the state from customs yields and (3) keep both the officers 

and the soldiers engaged during the months of monsoon and at the 

same time make use of the vessel which otherwise would stay idle 

in the dock. 
-------------------------------------------------------------------
40. HAG, MR 123B,fls.470,479. 
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In this alone, he saw the unique scope of reviving the past 

glory of the Estado.C41J But this was not to be. 

The Company was formed with a capital of 278,167:3:35 

xeraffins of which the State from its fundo de Giro contributed 

52660:0:15. From Bengal they brought back saltpetre, sugar,opium 

and textiles,which were sold for 345078:2:09.But after meeting all 

the expenses, not only did the Fazenda Real did not make any 

profit, i t , infact, incurred some losses, as the accounts could 

not be settled properly. Till 1772, there were repeated 

instructions from the Crown to settle the accounts and recover the 

dues to the Fazenda Real.C42J 

In the documents showing Goa's trade partners in the late 

18th century, Bengal and Madras are grouped together. Both are 

described as sources of various types of textiles. Bengal 

textiles, it seems, came to Goa either via Bombay and the Northern 

provinces or via the ports of the South. Apart from textiles, 

opium, sugar, rice and many other minor articles were also 

imported from Bengal. In addition, Goa depended on Bengal for 

supply of saltpetre which used to be transported to Lisbon.C43J 

Balaghat 

Goa,basically a port town,was commercially connected by 

land route with the mainland of India primarily through 

Balaghat.Balaghat is a general term that 1ndicates the hinterland 

in the Deccan plateau to the East of the Sahyadri range of 

mountains.It seems to include the kingdom of Bunda as well as the 

district of Dharwar in Karnataka. 
------------------------------------------------------------------

This 
41. AHU,lndia Maca 90, 14.12.1758. 

' 
42. Ibid. Maca 7. 6.4.1771. ? . 

43. HAG,MR 177A, fl, 326V. 
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References to Balaghat are frequent and scattered all over 

the Portuguese documents. The transactions between Goa and 

Bala·~hat were carried on at various levels comprising almost all 

the articles of export to Lisbon as well as of common use. The 

dependence on Balaghat was an old one and it was noted as early as 

the late 16th century by J.H. van Linschoten in his travel 

account. We quote from his description.C44J 

'The Canaras and Decaniins are of the countrie of Decam: 

commonly called Ballagate,lying behind Goa:many of the 

dwe 11. in Goa,where their wares and shops are of all 

sorts of velvets, slikes, sattins, CandJ Damaskes,which 

they buy great of the Portingales,also all kinds of 

cotton linnen,porselyne,and all CkindesJ of wares [and 

merchandises] of Cambaia,China, Bengalla, etc. which 

they likewise buy of the Portingales and other nations, 

and sell it againe by retaile: for the which [purpose] 

they have brokers of their owne contrimen which looke 

for all kinds of wares [and commodities.] These bring 

likewise,all victuals and necessaries out of the firme 

land, into the town and Island of Goa'. 

44. The VOY.C:l.9.£. .fl..f. John HUY..'~hefl .YS!l b_inschotell To the East Indies:_ 
From the old English translation of 1598. The First book, 
containing his description of the East in two volumes.vol.1 
ed.Arthur Coke Burnell.London.Hukluyt Society.M.DCC.LXXXX.P.256 

T.R.de Souza,while discussing the predominance of the Hindu 
business community in the economy of Goa, also pointed out how 
their close relation with the hinterland gave them an edge 
over the Portuguese Government.Not only did they have their 
business partners there helping them to run their business 
profitably, but the Hindu tax farm~rs also had a common 
tendency to cross the borders whenever they feared official 
action. Even though de Souza does not spell out whether he 
means Balaghat by the term 'mainland' but it is possible that 
it is the same as Linschoten's 'firmeland' T.R. de Souza, 
'Glimpses of Hindu Dominance of Goan Economy in the 17th 
century.' Indica L Vol 12, No.1, 1973, pp.27-35. 
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The links between Goa nad Balaghat did continue through the 

years and during the period under review as well. However, in this 

period, it was the Goan merchants who began to depend on Balaghat 

for their supply of cloths to be exported to Lisbon. C45J This 

was not unlikely as the region had already a tradition of cotton 

weaving. In fact, it had also prompted the English to collect a 

part of their provisions from this region. 'The finest muslins of 

Western India were exported from here ..• The weaving country was 

inland ••.••. where the English East India Company had agents and 

employed as many as 50,000 weavers.'[46J 

In addition to cloth, another highly cherished article that 

was collected in bulk from here was salt:petre. C47J 

Orders were sent even for special articles which had to be 

sent to Lisbon by the Goan Government. To give an example,when the 

factories in Persia had been almost closed due to political 

disturbances,the Goan Government sent orders for carpets to 

Balaghat despite the fact that the quality of carpets thereof were 

------------------------------------------------------------------

45.For details, see chapter 2 above. 

46.Gazetteer of the Bomba.Y.. Presif!enf.)~. \.Jol.)<V, 
Bombay,1883, p.125. 

Part II, <Kanara), 

47.Many Hindu businessmen acted as suppliers of provisions to the 
government Saltpetre was one of the mast important articles 
that they collected in bulk from Balaghat in order to export 
to Lisbon.For details see chapter 4 below. 
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not as good as that of Persia. C48J Even at a lower level, daily 

transactions between Balaghat and Goa were continuous and free.The 

small traders of Balaghat visited the shops in the markets of Naroa 

and specially the weekly market of MapuGa. C49J Records of such 
J 

small transactions are scattered all over the bulk of customs 

records of Bardes and to some extent of Salcet as well.The 

commodities they dealt with were mainly of daily use and foodstuffs 

in small quantities.These consited of salt,spices,chillies, copra, 

coconut etc. Some illustrations at random from the customs 

records will give a clear picture of these exchanges Molcopa 

Balaghateiro [50] paid a tax of 4:3:47 on 21.5.1772 for taking out 

2 can d i 1 s and e i 9 h t rrla o s o f c o p r a , ·16 
~ 

mao~; of pedrume and two and a 

half maos of sugar in dust. On the same day ian tapa 

Balaghateiro paid 7:3:18 on four c:andils of copra, some rims of 

paper one gune of sugar 1n dust, six mios of cango and 100 

coconuts. On the same day Boselingapa Balaghateiro had paid an 

amount of 3:2:15 for bringing in three gunes of onions, one •June 

three of cor 'Lnder and cotton cloths and two 9_~s of 

of •Jarlic. [5·1J 

Similar items were dealt with by many Goans as well,who,it 

seems, also frequently crossed the borders and went to Balaghat. 

Examples like this can be given from the records of Salcet as 

well. The only difference in the nature of transaction is that in 

48.HAG,MR 130B, fl.440, Vol.132B. fl.461. 

49.Ibid, Conselho da Fazenda, 26.fl.45, 17.8.1756. 

SO.According to Dalgado,the term was used to indicate an 
inhabitant of Goa who traded with Balaghat.In this case,however, 
it is not clear whether these people were Goans or not. There 
names and other remarks about their nature give an impression 
that they were outsiders. 

5·1.HAG,Alfande•Ja de Bardes 59·13, 2·1.5. ·1T72. 
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Salcet the Balaghateiros were not always present in person but 

functioned through their agents who were Goans themselves. To give 

an example, on March 26, 1793, Lingapa Sadaortes Balaghateiro paid 

an amount of 4:3:22 though Siva Poy of Marg~o on four candils, 10 

maos and 10 doras of copra to br taken to Balaghat. Lingapa 

Balaghateiro similarly paid 2:4:23 through Sebasitiio Antio of 

Chinchinim on two candils, 15 maos and three doras of copra to be 

taken to Balaghat. C52J 

Despite the small quantities of articles they dealt with, 

Goan economy,to some extent,had become dependent on these traders 

from Balaghat. This was revealed by the controversial legislation 

regarding the import of coconut from outside into Goa.[53J 

While the articles brought in from Balaghat were many ,Goa, 

it seems, had little to offer in exchange, excepting coconut 

products and salt. Traders from the villages of Serula, Sangurla, 

Guirim, Asagio, Saligio etc.of the province of Bardes carried on 

salt trade on pack oxen with Balaghat, as well as with the small 

ports of Fatora, Money, Vengurla etc. and the lands of Canara in 

Onor. C54J 

Unfortunately, the documents do not throw any light on the 

mode of transactions and the nature of markets or production 

centres of Balaghat. 

------------------------------------------------------------------
52.Ibid., Alfandega de Salcet, <1793), 9310. 

53.For details, section on the Southern Ports of Canara and Malabar 
above. 

54.HAG,Conselho da Fazenda, 30, fl.47. 
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All we know is that the people,who visited Goa from Balaghat 

were termed as simple and innocent and initially,they were not even 

t·equired to pay any ta:.;. The post of the (_()_!::!_0E . .!" of these people 

was created,for the first time, by the Count of Sandomil to 

coordinate the whole process. Henceforth,they were requested to 

do their business either through h1m or through the people 

selected by him. The step, instead of simplifying the procedure 

only irritated them, as disgusted by the interfernce of the 

corrector, the traders simply stopped coming to Bardes and 

changed their destination in favour of the territories of Bhonsle. 

This adversely affected the economy of Bardes as a result of 

which, the post was finally abolished. C5SJ The Balaghateiros 

however, paid taxes on their transactions as is recorded in the 

customs of Bardes and Salcet. 

East Africa 

The boundary of Portuguese East Africa, known as the 

captaincy of Mozambique, in the middle of the 18th 

century,from Bahia de <Bay of) Louren~o Marques to the Cape Delgado. 

In the South, the Portuguese controlled Sofala and the land 

stretching from there to Sena and the settlement of Inhambane. 

55.AHU, India Ma~o 61. Poquea Sinai Dumo was appointed the first 
corrector in reward of his service rendered to the Fazenda Real 
to which he had supplied rice dudng the ·1750s. After the 
extinction of the post, his son Vitogy Sinay made many 
applications to the Government for some new appointment. There 
are many documents relating to this issue till as late as 1785. 
AHU,India Ma~o 65, 8.2.1765, Ma~o 31, 9.4.1755, Maca 37, 
7.4.1785, HAG,MR 168A. fl.5 7.4.1785 etc. ' 



The island of Mozambique in the North was the principal 
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town 

through which all the articles of trade of East Africa had to 

pass. The single customs house of the island was located here and 

all the vessels from India unloaded their merchandise in this port 

from there to be distributed to the other ports commonly called 

the ' s u ba 1 t e r n s • • These included, among others, the ports of 

Sofala and lnhambane.(56J 

Actual Portuguese control over this part of Africa was 

limited to a few littoral settlements. It extended into the 

hinterland only in Zambesi where the prazos da CaroaC57J dominated 

large tracts of land and considerable number of Africans. 

The Portuguese authority over this part of Africa came 

under trial in the 18th century. The most serious challenge was 

put up by the three European nations- the Dutch,the French and the 

English, all of whom began to crave for gaining footholds in the 

Portuguese territories. Trading companies belonging to these 

three nations had begun to trade with the East from the early 17th 

century but they were primarily interested in spice trade alone 

and did not show any interest in Africa. The Dutch had made an 

unsuccessful attempt to capture Mozambique in 1607. They and the 

/ 

56. F.Hoppe, f! Afri~ Oriental Portuguesa .ill!. Terrq:;•o de Mar•;~ues f!..! 
Pombal,C1750-1777).Lisboa, MCMLXX, p.64,A Lobato,Evolucio 
Administrativa £. Economia de MozambiSIY.!Lt.. ( ·1752-·1763), ListSoa, 
p.228 

57. Prazos were individual Portuguese holders of Crown estates. 
They worked in the gold mines with slave labour. The Prazo 
holders were Portuguese. Goan and Mestico alike. They were 
sufficiently Africanised in their outlook and at least one 
Rrazo family Caetano Pereiras had even played political role 
by the end of the 18th century. For details,J.D.Fage & Roland 
Oliver ed. _9ambri.fl9~ Histoq~ p_f. Bfrica. 'I.Ol lVz Cambrid9e,·1975, 
pp.520--2·1. 
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English, though began to use the Mozambique channel as their 

highway to India, abandoned it later in favour of the islands of 

Comores. 

The Mozambique channel, by now infested with pirates, 

discouraged them to use it frequently.C58J The actual threat from 

the Dutch came later in the early 18th century from the Cape of 

Good Hope from where they tried to reach Lourenco Marques, 
' 

Inhambane, Guelemane etc. ports leading to the hinterland of 

Zambesi. They set up a factory at Louren~o Marques in 1721 

where they concentrated their resources for trade in gold and 

ivory on a larger scale. They established commercial connections 

with Inhambane and were also interested in moving into the 

mines of Zambesi.ln 1753,a captain of the French navy reported in 

Mozambique that the Dutch had gone in as far as 400 leagues. 

Later, a•Jain, in ·1762, the Captain of Sena mentioned their 

penetration into the mine area of Guitene.C59J 

The English challenged the Portuguese presence in Africa 

from Surat and Bombay. They maintained regul~r commercial 

connection with Louren:~o Marques and Guelemane, collecting ivory 

in exchange of fire arms and cloth of India. They were also 

interested in importing cattle and cauries from Africa. From 1760 

onwards, they maintained one fortified factory at Louren~o 

Marques where one or two ships were sent regularly from India. 

58. M.D.D.Newitt, 'East Africa and Indian Ocean Trade'in A. Das 
Gupta and M. N. Pea r'son ed. India and 1f•e Indian Ocean, ·1500-1800 
Calcutta, 1987, pp.212-13. 

/ 

59. F.Hoppe, A Africa Oriental Portug~esa, 
pp. 248-252. 
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Unwilling to enter into conflict with them, the Portuguese adopted 

a non interfering policy and did not make any attempt to close it 

down.C60J 

The Portuguese policy towards the Austrians during the last 

quarter of the 18th century was more strict.Interest in this trade 

was exemplified in the person of William Bolts, who in May, 

1777, managed to purchase some land from the local chiefs to 

establish a factory in Lourenco 
~ 

Marques and cherished further 

plans to establish Austrian settlements near Sofala and the 

islands of Guirimba. The Portuguese Governor Pereira de Lago was, 

at this time, preoccupied with the attacks from the Macuas on 

Mossuril, sick and short of military strength.Himself being unable 

to meet Bolts, he sent an ultimatum to the court at Goa. The 

Goa Government sent a mere protest against Bolts. By 1778, Bolts 

even managed to make a pact with the Goan authorities to carry on 

trade from the area under Portuguese protection. By 1780 the 

Austrians were sending ships to Mozambique with destination to 

Lourenco Marques. 
' 

The authorities 1n lisbon, however, took an 

exception to the role of the Goan Gover·nment and sent strict orders 

to the latter to reverse the camplacent policy so far followed. 

Finally, in 1781, the Goa Government destroyed the Austrian 

settlement and dismantled the ships by taking them over to Goa. 

This conflict notwithstanding, the Portuguese Government was 

reluctant to antagonise its Austrian counterpart in Vienna Austrian 

intention in Africa was regarded as merely an outcome of Bolt's 

personal ambition rather than as a policy of the Austrian 

Government. [61J 
----------------------------------
60.Ibid.z pp. 252- 255. 

61.Ibid.zpp. 255-60, HAG,MR 159C,fls.771-774V,781v,MR 160,fls.43, 
43V, 48-48v. AHU,India Mafo 124,2.10.1778, 22.12.1778,Moz.cxa. 
30A,Doc.54. 



The French int~oduced certain major structural changes 
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in the 

economy of East Africa from the island of Mauritius, which they 

captured in 1715. This was followed by the capture of lle de 

France and its satellites, Ile de Bourbon and Rodrigues. Theirs 

was a full scale capitalist enterprise with coffee and sugar 

plantations, for which they collected labour from the already 

established slave markets of Madagascar and Comores. Their demand, 

not being fully met with that, they began to visit the Portuguese 

port of Mozambique. The trade was illegal because prohibition of 

foreigners was in full force all over the coastal trading centres 

under the Portuguese Crown. But they were rather welcome as they 

brought grain and other foodstuffs so much in demand in those 

areas. They also brought in silver co1ns and finally firearms - an 

article that the Portuguese were so reluctant to deal with. French 

slave trade revived some old ports. Mongollo, south of Kilwa was 

born out of this trade, while the Guerimba islands found a new 

commercial importance. The trade reached its peak in the 1780s, 

when, between 8 to 10,000 slaves were annually exported from East 

Africa. The amount came down to a trickle during the Revolutionary 

wars but the structure of trade had already been altered. [62J 

Thus, put under pressure from all sides by the Dutch, the 

French, the English and the Austrians and with their meagre 

resources in Goa, the very presence of the Portuguese in East 

Africa was threatened. One main feature of the history of this 

region in this period was the attempt of the Portuguese to adjust 

with the changing situation through administrative reforms and 

alteration of trading rules. 
-------------------------------------------------------------------
62.M.D.D.Newitt, •East Africa and Indian O~cean Trade', pp.218-19. 
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The report on the condition of the East Africa prepared by 

Dezarrrbargador Duarte Saltar de Mendonca <December, 
' 

is a 

pointer to this. Prior to this also, opinion had been called from 

various eminent prersons regarding the ways of strengthening the 

Portuguese hold over East Africa, one of these being the 

memorandum of Marques de Lourical of 4.11.1730. [63] In his 

report, Saltar de Mendonca explained the potentialities of 
~ 

commerce from East Africa and its importance in the international 

trade of Portugal. He also mentioned the new forces of 

put up by the Dutch, the English and the French. His 

recommendations for enabling Portugal to face the situation was 

direct administration of the Capatincy, Independent of Goa. This 

independence, he made it clear, would be only in administration 

and not in commerce. C64J 

The suggestion was considered seriously by the Crown, who, 

by the middle of the 18th century, had indeed become concerned 

about the importance of East Africa, particularly after the loss 

of Bassein to the Marathas in India. For the rest of the century, 

the Portuguese Crown made several attempts to stregthen this 

settlements in East Africa and to increase the volume of trade 

passing through its ports. As a first step in this direction the 

Crown separated Mozambique from the Estado da India and handed it 

over to the Governor, whose post was specially created for the 

administration of Mozambique, Rios da Sena and Sofala in April, 

·1752 • 
., ___ ,.._ ___ ,_,,, .. ,,. .. ---·---·-·~--- .. ·- .. --•---·---·-•--•••••---·- .... ,_ -•-••'" ~ oKoo-•- -•- -- _., __ ~''''" .. ,,,., .... ,,, __ .. ,.,,..., .... ,_ .. , -• , .. , -·-------.. -·-

63.F.Hoppe. A Africa Oriental Portuguesa p.55. 

64.Ibid., pp. 55-60. 



·rhe entire Portuguese tract, extending from Bahia de 
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Lourenco 
~ 

Marques to Cape Delgado,along with any new territory that might be 

conquered in future, was brought under the authority of the new 

Governor. He would also exerise jurisdiction over the factors and 

persons involved in trade, enjoying extensive power over the 

administration of commerce. the final policies and impoprtant 

decisions, however, were to be laid down by the Revenue Council in 

Goa. the island of Mozambique was to become the centre of all 

trade and all the merchandise would pass through the customs house 

of this city. The administrative authority was handed over to 

Fransisco de Mello e Castro, the first Captain General of 

Mozambique. Series of instruction were sent to him with 

suggestions to set up factories at strategic points in order to 

curb the influence of the Dutch. [65J Fransisco de Mello e Castro 

initiated many more changes 1n the internal administration of 

trade in Mozambique. [66J At the next stage, the trade passing 

through Mozambique and the regions dependent on it was thrown open 

to all the inhabitants of Goa and Asia, who were henceforh free to 

trade in any article they wanted to. the sole exception was the 

beads, which being a state monopoly, its price and sale continued 

to remain under the supervision and control of the Governor.[67J 

Even this restriction was withdrawn by another order dated 

7.5.1761. [68J The Estado da India maintained trade relations with 

• 
Mozambique from all the tree ports of Goa, Daman and Diu. 

65.Ibid •• pp. 63-67, HAG, MR 154, fl. 7. MR 126B,fl.642. 

66.For detailed discussion about the plans and policies of Fransisco 
de Mello e Castro, F.H. Hoppe, 8 __ £'ft_i5~ ___ __Q_t::l:_~!:!taJ: Portu•JUesa, 
p p. •128 - 44. --· . . --- --------

67.HAG,MR 129B,fl.636. 

68.Ibid.,164C,fl.1055. 
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All that Goa co:uld do in absence of any product of its own was to 

collect the articles in demand in Africa viz, cashewwine and Indian 

cloths from different parts of the country including Malabar, 

In addition, 

Mozambique being politically dependent on Goa (upto 1752,) Goa had 

to supply weapons, gunpowder, uniforms for the soldiers and many 

such articles of office use. However, herself being in poor 

condition at this time,Goa failed to satisfy the officials posted 

in East Africa, who, frequently compalined about the insufficient 

and erratic quantity in which the articles were sent. Goa was 

treating Mozambique as her own colony, the Capla~n General of 

Mozambique would complain • C69J 

Daman a.nd Diu , however, were more conveniently placed in 

terms of their trade with Africa. In addition to some cloth 

produced in their territories, they could also procure piecegoods 

from the two cloth producing centres of Surat and Cambay. The 

items of Indian textiles thus exported to Mozambique 1ncluded the 

Bertangins, Zuartes, Dotins, Chitas, Cubertores and Catonias. [70] 
---------- -------- ------ ------- ----------

There was no uniform system of distribution of merchandise 

from Mozambique to its dependencies. Part of imports designated 

fazendas livres or free articles were handed over to the traders 

while the superintendence of commerce, responsible to the Royal 

Treas:ry of Goa had to control the transactions of the fazendas de 

lei or the restricted articles.Subject to this category were beads, 

big pearls from Balaghat, Calaim, t;;~unpov.'der, cotton piece•;,oods of 

different qualities etc.C71J 
------------------------------1 

69.F.Hoppe, A Africa Oriental Portuguesa, p 218. 

71.Ibid..:...z..PP··122--~~3,f.~ Lobato,Evoluca.o AdministratiVa g_ Econci'mia de 
Mazambi•;:!!:!.£...r...PP·250-252,256-259. ' 
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The traders of Goa, Diu and Daman were obliged, by terms of their 

contract with the fazenda Re~l of Goa, to send, at least one 

vessel, from each of these three ports to Mozambique, loaded with 

both the free and the restricted articles of trade. 

These annual voyages of ships from India to Mozambique 

were vital to the economy of Mozamb1que. Once, in 1766, when the 

ship from Daman was wrecked and that of Diu reached late in 1767, 

the Governor of Mozambique, Pere1ra de Lago himself sent three 

vessels to India - one to Daman and two to Diu. They came loaded 

with ivory that they exchanged with textiles of India. Daman also 

sent rice to Mozambique.C72J 

Of the imports, it was the gold and ivory of Africa that 

attracted the Europeans to the continent. After the loss of Ceylon 

to the Dutch East Africa had become the sole source of this 

precious article for the Portuguese. In this period also, ivory 

was the main item of trade that came in various shape and 

sizes.C73J 

' 72.F.Hoppe, A Africa Oriental Portuguesa, pp. 216 -17. 

73.Ivory <marfi:m> was classified into from groups accaording to 

their weights. They were marf1m grosse, marfim meas marfim 

miudo and marfim seira. For details of their weight and 

prices. A Lobato, 

Mozambique, p.270. 

Evolu~io Administrative~ e Econdmia de 
) 



Diu and Daman offered markets for the big pieces, 
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while the small 

ones wefi;Jhin9 upto one and a half k•;~.were brought to Goa to be 

transported to Lisbon. Of the other articles, imported 

re•.;JUlarly in addition to amber for use in medicine and perfume in 

Europe, the small pearls with medicinal value from the coast of 

Sofala and lnhambane, ebony for ccmstruction of ships and 

churches, manna and cauries, so much in demand in Bengal. C74J 

Slaves, too, were imported in limited numbers to Goa. 

Though their number cannot be determined exactly for each year, 

the refernce to slaves as an item of import indicate that 

Mozambique did serve as a source of steady supply, not only to 

Europe but to the Estado da India as well. the following table 

illustrates the nature of imports from Mozambique-

Table 3:··! 

Cargo list of the frigate Sio Fransisco Xavier in 1766. 
-------------------------------------------------------

------------------------------------------------------------------
Ar robas At·ratels 

------------------------------------------------------------------
Big pieces of ivory 
Medium sized pieces of ivory 
Small pieces of ivory 
Ivory Seira 
Teeth of Hippopotamus 
Rhino horn 
Turtle 
Calumba 

20·1 
·18 

267 
739 
179 
J"i 
4"/ 

Manna 9 
11,755 pieces of Spanish gold coins 

27 
·17 
30 

3 
.. 7 
l 

802 pieces of gold and silver of various sizes and denominations 
868 slaves 
·H9 candils and .2 maos Q.f. cauries. 
======================~~~~~==~====:====================-==----

--------------------~---------------------------------------------
74-F .HOP...RL_ f.! Africa Oriental Por_~·~u·;s.,;_: .Q.22·1.-----.. --------
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Not many accounts are available to show the volume of trade 

between India and East Africa. F1gures, whatever are available are 

scanty and irregular. There is one estimate available for 1753, 

which was prepared by Governor Fransisco de Mello e Castro. 

According to the prices prevailing in Mozambique, he calculated 

that the value of Indian imports amounted to nearly 6,00,000 

crusados while the export of ivory was evaluated at approximately 

2,00,000. The Indian businessmen, according to his calculation, 

had made a profit of nearly 250%. Again in 1761, the value of 

imports from India was estimated at 3.50,000 crusades of which the 

share of Goa, Daman and Diu were 1,20,000, 80,000 and 1,50,000 

respectively.C75J 

Regarding the actual quant1ty of imports, Mello and Castro 

calculated that consumption of Indian cloth was anything between 

350 and 400 bars. Since one bar consisted of 400 cloths of 352 

metres by 66 metres, it amounted to 1,20,000 to 1,60,000 cloths. 

This was the number only of legal transactions, while trade went 

on privately also, which was roughly double the amount.[76J 

As for the later half of the century,we have the following 

figures denoting the value of transactions between Goa and 

Mozambique for the five years from 1784-1788. 

Value of transactions between Goa and Mozambique 
1784-1788 (in ~eraffins) 

Year Value of Export Value of Import Value of Gold and Silver 

·1784 44,269 47 ,oo·1 ·1 ,09,806 
1785 6·1, 9C"~o 4 }' '! ;~31:3~; ·i '28, ·18 •1 
·178'7 •1 , ·19. 389 ·1 ~()./'I ·189 2,63, ·1·10 
•1788 ·i ,59,200 3':::-, 770 2, 5·1, 9Tl 

Source : HAG,MR 170B,fls.559-60, 28.11.1788. 
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The income from customes revenue in Mozambique as yielded by the 

vessels of the Estado da India during a few stray years from 

1760s and 1770s is given in table 3:3. ~ 

The table below (3:4) illustrats the income in the customs 

house of Mozambique from the 10% tax on cashew and cashewwine 

from Goa and other ports during the ten years from 1778-1789. 

Table 3:4 

Income from import of cashew and cashewwine,1778-1789 (in reals) 

Year Reals 

1778 1806.020 

1779 4186.099 

1780 2826.123 

1781 8818.242 

1782 3213.260 

1783 0702.000 

1784 4094.052 

1785 1116.310 

1786 1847.140 

1787 2148.160 
================================================================= 

Source : AHU,Moz.cxa. 54, document. 5. 

In Mozambique, the articles were distributed away to the 

factors on credit. Even though strict orders were meted out to 

the factors to hand them over only on ready payment with ivory, 

they were often given away either to the traders of Zambesi or 

the indigenous population of Sofala or Inhambane. In Zambesi, the 

payment was made, sometimes after two years only.This created 

problems for the Indian traders. 
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A complaint about the inconveniences created by the practice was 

made by a group of Goan merchants who had not received either 

ivory or gold in exchange of cloth they had sent to Mozambique. 

C77J A classic example of delay in payment was the case of Upea 

Camotim who had sent rice to Mozambique in 1746 on behalf of the 

Fazenda Real, the price of which was not fixed and accounts not 

cleared till as late as 1770 C78J ln 1751, the traders of Diu 

complained to the Governor of Goa aganist the irregularities oif 

payment. As a protest aganist this they even refused to send their 

ships to Moza~bique. Finally, the Governor of Goa succeeded in 

persuading them to resume business only after a promise to take a 

personal interest to initiate the payment. C79J 

Another feature of the economy of Mozambique which adversely 

affected the interests of the Indian merchants was the increasing 

predominance of the Banias. l80J This happened particularly from 

the Regulation of 1757 onwards when the port was thrown open to all 

the subjects of the 

trade from this 

Portuguese Crown. They tried to monopolise the 

tlvto~h 
port 1\ the format1on of another company and 

------------------------------------- ----------------------------
77.HAG,Conselho da Fazenda 25, fls. ·!c~3v, ·148v. 

78.lbid.,24, fls. 49v- 52,188v-190v, vol.25, fl,14, MR 143,fls. 
82-96, F.Hoppe A Afr1ca Qr . .lJtn.t. . .sll fortutuesa ·t26C fls. 777··-783, 
793-793v,809-810,819-820v. 

~ 

79. F. Hoppe, B Af r i c:a Orienta 1 .E.9_rJ_\4_1J_uesa, pp. ·125--26, HAG, MR ·t26C, f 1 s. 
777-783,809-810v,819-820v. 

80.Count Alver gave permiss1on to these Banias to form a company 
of trade in 1687.By this they got the so far reserved right of 
the Captain of Diu to send annual ships to Mozambique. 
Initially the company was formed for short period of time and 
there were only a few of these Banias in Mozambique around this 
period. These Banias rose to a position of importance by virtue 
of their business acumen and connection with their homeland in 
Daman and Diu which enabled them to purchase the cloths at a 
lower price. Gradually they tightened their grip on the economy 
of Mozambique by outwitting the Christian traders in matters of 
trade and business. For detail discussion on the Banias 
F. Hoppe, B Af I" i C.§. 9 r i en l_a 1. .E..9_Ll-Y_9.~.Jt.§.i!, p p. ·17 6··- ·182. 
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trL..d to control the prices. They even put up a notice sayint;J that 

no other shop would be allowed there exceptint.:J to those belonging 

to the Banias and all the agents would have to enlist themselves 

with them. The company was finally dissolved by an order of the 

Crown. [8·1J 

Pereira de Lago gave them a fresh permission to trade 

after 1760 and once again, complaints against them were launched 

by the traders of Daman and Diu.C82J Another corporation was 

formed, again, in 1784 that deprived the other Portuguese 

subjects of the profits of trade. This corporation was also 

liquidated by another order from the Governor. 

The Governor of Mozambique h1mself pointed out that trade in 

cotton piecegoods had t.:JOne up after the liquidation of the Company. 

This was made possible not only due to the import of cotton cloths 

on a larger scale but also export of greater amount of ivory. The 

latter had not been much dealt with during the last two years, a 

ban bein·~ imp,~sed on them by the Banias to sell it solely to their 

corporation at a price fixed by them. C83J 

In face of such pressures created by the Banias as well as 

by the foreign powers, specially the English, the Crown felt the 

need to improve the situa.tion. fhis time it was through a 

stronger commercial tie between Goa and East Africa. This could be 

achieved by facilitating the entry into Goa, of the articles of 

the North, i.e. Daman and Diu, wh1ch were in demand in Africa. 

This could be achieved by reduction of the rates of customs 

duties. 
------------------------------------------------------------------
8 ·1 • Ibid • , p • ·179 • 

82.HAG,MR 140B,fl.410-410v,fls.412-14,vol. 143A,fl.140, 

83.HAG,MR 164C,fl.1055,AHU,India Maco 143,Doc.62,Moz.cxa.55 Doc.27. 
24.9.1787. ' 
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A plan to this effect was prepared by the Secretary of State. 

In addition to providing exemption from customs duties for articles 

produced in Portuguese dominions and meant for export to Mozambique, 

it also suggested tax concessions for Portuguese ships sailing and 

trading along the coast of East Africa.There was also provision far 

a lower rate of customs duties in Mozambique for goods transpored 

by ships belonging to the port of Goa. C84J The actual 

were drafted by the Governor of Goa himself in 1766 and approved 

by the Crown in 1787. [85] Accordingly,it was laid down that 

henceforth all the goods loaded in Goa 1n ships belonging to the 

Viagem da Carreira de Mozambique or any other Portuguese ship 
------------------------------------
belonging solely to Portuguese subjects and transported either to 

the port of Mozambique or to any Portuguese dominion along the 

coast of East Africa would be free of customs duties in the customs 

house in Go.:.~. 

In an act of further liberal:tsation, the Governor of 

Mozambique was informed of the Crown•s intention of opening up 

even the trade of gunpowder with the Negroes. [86] 

The re9ulation, evoked adverse reaction from the 

Governor of Mozambique, who thought otherw1se. These regulations, 

he felt, were steps towards elevating Goa into a position of 

importance in matters of trade of Mozambique.Even in this sphere, 

he thought the importance should have been given to Mozambique 

itself.C87J 

The measures also came a bit late because by then the trade 

had almost dwindled and even those regulations could not revive the 

East African trade through making Mozamb1que a commercial centre. 

84.HAG,MR 167A,fl.161. 

85. Ibid. '· ·169A, f 1 s • 5- ·10. 

86.AHU,lndia Maco 155,Doc.18. 
' 

87.HAG,MR 170B,fls.581-82. 
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Antonio de Mello e Castro, the Governor of Mozambique, 

informed the Secretary of State about the impact of the 

regulation on East Africa. The new scheme, he said, had failed to 

yeild any benefit at all- either in the ports of Asia or in Africa. 

Only one ship, he pointed out, had come to transport the slaves in 

1788 since it was enforced but that too was wrecked near the 

island of Gloroza near Mauritius. So did the ship Santo Antonio e 

Almas.C88J 

We have the following figures Cin reals) regarding the 

income in Mozambique, from her connection with India durtng the 

years following the regulation. 

Table 3:5 

Income in Mozambique from Indian connection ( in real) 

Year Income from 
articles 
from Goa 
@ 3% 

1789 2088.674 

1790 2544.450 

1791 4239.654 

1792 4566.012 

1793 3106.106 

1794 

1975 1358.158 

Income from 
export of 
ivory and 
orther 
articles 
to India 
@ 4% 

6799.122 

7365.466 

7171.253 

7496.200 

9140.652 

Income 
export 
Gold 
@ 4% 

from Income from Income from 
of arracks of articles of 

855.628 

940.763 

888.012 

1610.618 

2309.094 

1174.820 

2151.044 

Goa 
@ 5% 

.053 

India and 
Portugal 
@ 5% 

31798.301 

23073.930 

23297.053 

22021.300 

14428.739 

18017.541 

923.441 

Source : AHU,Moz.cxa. 68,Doc.75, Cxa.75.Doc.70. 

If Mozambique had not benefitted from the new regulation, 

so did not Diu and Daman. This because, as the Goveror of 

Mozambique himself pointed out, these places had demand for gold 

and ivory, the supply of which had now diminished in Mozambique. 
------------------------------------------------------------------
88.AHU,Moz.cxa.61,Doc.14 24.8.1790. 

) 



The new article 
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of trade, which was being promoted with all 

enthusiasm was the slaves. C89J 

The French supremacy continued in Mozambique which was 

actually thriving flourishingly on account of two articles of 

trade - one of them being slaves and the other, patacas. C90J In 

1789 for example, 1,96,546 patacas entered into the customs house 

while the French took away 4,838 slaves. The income from customs 

revenue in 1788 had risen to 10,45,30,943 reals from 85,98,573 in 

1786 and 99,58,022 in 1787. This growth, which indicates that 

Mozambique was f1ourishingly thriving at this time, was mainly due 

to the export of slaves in increasing numbers. In 1788, more than 

5,500 s slaves had pa~ed through Mozambique and more than ·1 '00, 000 

patacas had been brought in. From the island of Cape De 1 gado 

itself 2 - 3,000 slaves could be collected per year. The French, 

1,vl-, o we t" e no t a 1 1 owed to go t h e r e , f 1 o c k e d at the n e i g h b o u r hood of 

Kilwa and the ports of Mitidande and Mungalo. They were rather 

welcome to these areas for offering higher prices and bullion for 

the slaves which the Portuguese could not afford to. In ·1789, 

on slaves alone amounted to 30,96,620 reals while that on 

the pa~~s amounted to 52,89,430. These two to·~ether constituted 

nearly a third of the total income from customs revenue in 

Mozambique. The flow however, was to reduce to a trickle within a 

few years during the Revolutionary Wars in Europe. But even at the 

peak period of slave trade from this area, the Portuguese failed 

to take advantage of the opportunity due to laGk of organisation~ 

fund and manpower. 
--· ··---- -· - .. -- ....... -- ~ ... OH- ..... riOOo -·· •oOM -- ..... -· ..... ,. ... ~·h ••On ··- ~ ... ooOoO -~" ''''' ~·o• ~··· ·<'~ -·• ------------------------------

90. Spanish silvercoins. In the 18th century,its value in Mozambique 
was si:{ crusados. or 2,400 re.:ds. 



c•::>mpa.rison between the ta:<t~S paid by the 
•136 

Portu•Juese 

and the other foreign~rs during the years 1789 and 1795 would 

show the share of the Portuguese in this trade. 

Table 3:6 

Ta:< yield(in real)by e:<pot·t of slaves from Mozambique (·1789- ·1795) 

Year 

·1789 

·1790 

·179·1 

•1792 

·1793 

·1794 

·1795 

On slaves exported by 
Portu9uese ships 

6033 . 600 

2435 . 800 

4403 . 200 

3885 . 200 

3200 . 700 

2445 . 400 

2·183 000 

On slaves exported by 
for-ei•Jn ships 

30,963 . 260 

40,963 . 800 

26,540 . 800 

23,87 •1 . 600 

20,948 . 200 

·10' 086 . 400 

Source : AHU,Moz.Cxa.68. Doc.75, cxa.75. Doc.70. 

This table would show that for the Portuguese Crown, 

Mozambique was virtually lost. The prospect of trade between this 

captaincy and Goa deteriorated to such an extent that in 1801 the 

Governor of Goa wrote to the Secretary of State that sending of 

the frigate to Mozambique was absolutely useless since the 

expenses would be a loss to the exchequer as there was no trader 

in Goa interested in trade with Mozambique. The reason was the 
,;\ 

fear of the French pirates and lack;money to pay for the articles 

which were very expensive 1n that country. [92J 

-------------------------------------------------------------------
92.HAG,MR 180A,fl.3, 12.2.1801. 
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Mac~o in the South China Sea was only very loosly connected 

with Goa. It had its own administrative system and its network of 

trade also was different, at least till the 18th century, from 

that of Goa. 

Initially ruled by the capit~o-mor of the Japan voyage, it 

was later placed under the capitio-mor in 1623, who in practice 

was a nominated head responsible for its defence and finance. The 

actual administration was run by the Senate which was composed of 

the citizens who elected representatives, in their 

turn, nominated three residents as Veradores or Aldermen. These 

together with the offic:i.als and the secretary 

functioned as the Governor of the colony. On important occasions, 

the military and ecclesiastical authorities together with the 

leadin9 citizens were convened to del1berate with the Senators in 

a 9eneral council. C93J In this context, the Viceroy of Goa merely 

laid down the broad administrative guidelines, nominated some 

officials or sent instructions in some vital matters relating to 

trade which the Senate did not always abide by.In such cases,of 

disagreement,the problem was referred to the Crown in Lisbon. Like 

its own system of administration, t1aca.o • s tradin9 world also 

encompassed the regions around the China Sea,rather than the Indian 

Ocean around India. 

-------------------------------------------------------------------

93. For origin and functions of the administrative officials and 
Senate, see G.B. Sou~:a, The put-vival o{ Em~·ire ..!. Portuguese 
Trade SUJ..\1 SocietY.. .in Chin~ E..!)d 1.!te South China Sea ·1630-·1754, 
Cambridge, 1986, pp.18-29. 
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In fact, while the very rise of Macao to prosperity was due 

to its Japan trade, the other centres of trade also revolved round 

Manila and the lesser Sunda islands of Solar, Timor and Macassar. 

The existence of these alternative markets explain why 

Macao was able to continue its wealth and prosperity at a time 

when Dutch blockades of the straits of Malacca had virtually 

severed communication with Goa and when,as a result of restoration 

of 1640, the profitable Manila trade was lost. [94J 

Thus engrossed in the Eastern waters, Macao traders did not 

frequent the Indian Ocean waters till the 18th century.Prior to 

this, they only occasionaly visited Malabar in 16th century, when 

they came to Cochin to exchange Chinese silk and gold for silver. 

But the very trend that emerged in the relation between Macao and 

Goa from this period onwards,was for Macao to avoid the port of Goa, 

which did not offer a market for its products. The Crown ordered 

the traders of Macao to cease this pract1ce as this was posing a 

threat to Goa's commercial primacy and a decline in Crown's 

customs receipts. The Macao traders decided to follow the Crown's 

orders on this occasion. [95] 

But what was only occasional in the 16th-17th centuries 

became common in the 18th,when Macao traders visited Malabar ports 

more frequently in order to develop new markets for China goods 

and buy Indian goods that could be sold profitably in China. 

94.China's direct trade with Japan was prohibited by Chinese 
edicts in 1557. Portuguese merchants from Macao acted as 
official intermediaries in the trade between the two countries. 
It coincided with the discovery of large silver, copper and 
gold deposits in Japan. The Portuguese merchants supplied 
Chinese products, raw silk and gold in particular in exchange 
for silver bullion. They first got involved in the trade in the 
·1540s. For details, G.B.Souza, The survival of Em~·i ... L ... ~ 7 pp.48-63. 
for 11anilla, Macasser and oth;·-;--m;-;k·;·t~-~v;; the ·16th, ·17th 
and ·18th centuries, IQ..id.: ... L.PP·63-· ·12:3. 

95. Ibid • . p p. ·175·- ·1'7 6. 



Dr.Souza in his book has given several 
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illustrations from 

records of the Senate of Macao to show how Macao became increasingly 

reluctant to trade at Goa on account of the low profits at the 

market and the changing customs rate on goods destined for the 

ports of the West coast of India. They rather preferred to trade 

in the North of Goa, at Surat. A long term conflict arose between 

the Senate and the Portuguese Viceroy Caetano de Mello e Castro 

when the latter learnt of the transactions of the Macao traders at 

Surat around 1606-7. The Viceroy ordered the Senate in 1707 to 

collect the Estado da India's customs duties from the local ship 

owner and participating investors. The traders refused to abide by 

without instruction to this effect from the Conselho Ultramarine, 

which, however, granted exemption from payment of duties at Goa 

for their shipping to Surat for the duration of the War of the 

Spanish succession. The matter was once again referred to the 

Conselho Ultramarine in 1714, when the Viceroy wanted to reissue 

his order that Macao shipping stop at Goa en route to Surat. The 

Conselho in its decision despatched in 1716, proved to be 

temporarily favourably disposed towards Macao. It ordered that all 

of Macao's ships that passed Cape Comorin had to stop and pay 

customs duties at Goa but only on those items sold. One Macao 

ship was allowed to go on to Surat on an annual basis for a period 

of three years.After its expiry, the Viceroy re1ssued the 

prohibition of trade from Macao to Surat. C96J 

The ar•3uments, both in favour and against the Viceroy's 

standpoint brought out the interests of both Goa and Macao. 

----------------------------------
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Those who supported the prohibition argned that Macao's trade and 

shipping at Surat not only damaged the collection of the customs 

duties of the Estado da India, but also the flow of commodities 

carried by the Portuguese because of direct competition among 

themselves.Macao shipping was also a security hazard on account of 

captures by Arab shipping.Finally,the Goa merchants felt that the 

Macao country traders should be sat1sfied with their trade with a 

restricted number of markets in the South China Sea without any 

further diversification which m1ght lead to clashes with Goa.[97J 

The Macaonese point of view, upheld by the Senate and the 

important country traders was that Macao's trade at Goa was 

becoming less viable. 

They argued that the absence of Macaonese ships at Goa was 

not detrimental to the latter's interest, because the products 

that Macao ships sold, viz.zinc, porcelain, sugar and copper did 

not COmpete with Goa's trade of pepper and agricultural products. 

Finally, in their opinion, it was of paramount importance for them 

to have additional markets as they had recently ceased trading 

with Benjasarmasin, Siam and Cochinchina and had strained 

relations with Manila.[98J 

97.Though a few years later, the following fugures will give some 
idea about Goa's dependence on Macao. According to figures 
quoted by Souza, (p.179) around 4% of Goa's receipts came from 
revenue generated by Macao's trade from Macao to Goa. The value 
of Macao's trade at Goa in relation to the total revenue of the 
Estado was small as Goa's receipts formed roughly one third of 
the total revenue collected.During 1719-22 the Estado collected a 
total revenue of approximatelv 55,61,000 xeraffins of which Goa 
contdbuted ·18,24,000 and·' 74.000 l"£_eraff"C~~.·-· came frorr1 
transactions with Macao. 



Apart from Surat, the 
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ports that the Macao traders 

regularly visited were Cochin, dominated by the Dutch, Mahe under 

the French, Tellicherry, Anjengo and Calicut under the English 

East India Company. 

The East Inia Company recorded that six Portuguese ships, 

the majority owned and operated from Macao, appeared on the 

Malabar coast in 1746. Of these, two sailed into Mahe with 

destination to China with 4000 p1cols of pepper, ·1680 pi co 1 s of 

sandalwood and 21 picols of cardamom. [99J 

After the establishment of pepper monopoly by Martand Verma 

on the Malabar coast, the Macaonese Portuguese developed a notable 

interest in trade with t h-:3. t state. Despite the East India 

Company's attempt to prevent the load1ng of pepper on Macao ships 

along the South Malabar coast, the Portuguese continued to obtain 

supplies. In ·1750, the English reported that the supercargoes 

from one Macao ship had visited the King of Travancore and 

presented him with various gifts from China with the immediate 

result of settling a contract of pepper at Rs. 95 per candil. The 

Macao merchants obtained 400 candis or 1680 picols of pepper.C100J 

The demand of pepper was st1ll great 1n China in the later 

part of the century, though the price seems to have had risen a 

little. In a document of 1769 it has been stated that the price of 

pepper of Malabar stretching from Onor to Cochin varied from Rs. 

·140 to F<s. 170 a candi of 640 English arratels which in China 

amountedto four picols and 36 avos.As many as 20,000 picols could 

-------------------------------------

·100. Ibid.!. ... ~:- p.·166. 
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VI. Rhino hor·ns, 
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imported from Mozambique were picked up from 

the coast of Malabar,the price of a pica there being 120 to 140 

taels. 

other articles were Buche de peixe (dried and 

smoked stomach of shark) which was taken from Bombay and the Coast 

of Malabar,the price there being Rs.10 to 12 per pico.Incense was 

purchased at Surat for Rs.30 to 50 a candi. Ivory of Mozambique 

also had a demand of about 1000-1500 picas in China.A pica could 

fetch about Rs.20-40. Pucho was purchased from Malabar and Surat 

for Rs. 300 - 400 per candi of Surat and could be sold in China 

for Rs. 70 to 140 per pica. Pearls used to be bought in large 

quantities from Persia and Ceylon, those from Persia be1ng the 

better in quality.lts price was determined in accordance with its 

size and quality.Corals were also in great demand in China. Like 

pearl,its price also was determined by its size and shape.Salt was 

taken from the coast of Malabar.[103J 

Apart from these items, available in the ports of India, 

Macao had market for other articles like aguila,(aromatic wood) 

sapao,( ~kind of t i m be r ) Rot a f! !"I__ a , Be j o i m , Sea ·s l u '3 s , C a 1 aim 

(probably tin) and birds'nests. [104] These were collected mainly 

from the ports of South East Asia.The articles that the Macao 

traders offered from China included alm1scar,sugar in chunks and in 

dust,alcatrio breu,white and yellow copper,tea of various qualities, 

camphor of China,cafe sumbro,lata,porcelain, painted papers, glass 

paint i n•,;~s, 1n 90ld :1nd silver, silk, 

tutenag etc. C105J 
-------------------------------------------------------------------
103. Ibid., fls. 118-19. 

•104. 1 bid. 

·105. Ibid, fl.-1-19, AHUZ, Macao o:a,22, Doc.-14 



Even though the condition of Macao was 
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repeatedly 

described in the documents as one of stagnation and contraction, 

she was in a better position than that of Goa. She still possessed 

14 ships of three sails and one of two, in addition to one 

corvet.C106J There were also some rich businessmen with high 

amount of capital at their disposal. The highest amount of capital 

in possession of the foremost businessman was 150,000 crusades. 

There were four more whose possessions amounted to more than 

35,000 crusades. There were 35 more businessmen whose capital 

varied from 35 to three million crusados.[107J 

Thus, being placed in a better economic position than Goa, 

the Macao traders could afford to go into confrontation with Goa 

by ignoring her and by not taking their vessels to the port of Goa 

specially because the latter could hardly offer any of the 

articles in demand by the Macao traders. 

This trend, that had set in from the early decades 

continued throughout he remaining years of the century. The 

vessels as before bypassed Goa to vtsit the ports of the Northerm 

coast after touching those of the South.Ifthe trading destinations 

of the vessels owned by the Macao traders during four stray years 

of the 1780s can be taken as an indtcation, then we have the 

following figures regarding the journey of Macao ships. 

This is shown in Table No. 3.7 

------------------------------------------------------------------

106. HAG,MR 149A,fl.119. 

107. AHU,Macao cxa.9. Doc.6, 8.1.1775. 
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Table - 3t7 

Destination of the Macao Ships in the Indian Ocean( 17e4-1787 ) 

Year Coast Coast Goa coast Bengal Bengal Madras Coro- Coro- Coc- Born- Timor Bata Timor Mani Coast Ma« - Trig- Bombay Total No. 
of of of and man- man- hin. bay via. & lla. of rill- ana & of Ships. 

Mala- Mala- India Malo- del. del Bata Malay us •. Mala-
bar. bar.& bar & Goa via bar. 

Goa. 

1784 1 - - 5 ·- ... 
.> - 1 - - - 2 12 

1785 l :'.. 5 3 2 1 13 

1786 1 1 3 :t :;, 2 I - ... 
J - - 1. l 14 

1787 l 1 2 1 2 1 3 '} 1 1' 

Source z HAG - Correspondencia de Macao Vola 1274, 
fls. ~2v-43, No. 1277, fl. 60, No. 1279, fl. 100, No. 1281, fl. 86. 

'! 
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Even though some of the terms used in the tables e.g. Coast 

of India are ambiguous and it is not clear as to exactly what is 

meant by the term Coromandel as different from Madras, these 

tables do give an idea about the destinations of the ships 

belonging to the Portuguese country traders from Macao. What 

becomes clear from this is that the trend that had set in during 

the early 18th century only accentuated over time. The direction 

of trade in general from Macao had shifted more to Bengal and the 

East coast of India with Manilla and other ports in the 

neighbourhood occurring only occasionally in the itinerario of the 

Macao traders. Also, while they still continued to visit the 

southern ports of Malabar, they had, after the decline of Surat, 

shifted their destination to Bombay. Goa, as before, continued to 

remain outside their regular destination. 

One obvious reason of the thrust towards Bengal was the 

rising demand of opium in China, a considerable part of which was 

collected by the Macao traders from Bengal.ln 1784,a total of 

1,087 boxes of opium was transported from Bengal by vessels owned 

by these traders. The amount for 1785,1786 and 1787 were 748;380 

and 386 boxes respectively. Th1s does not include the amount 

transported by the outside ships from the same ports visiting 

Macao.The demand in raw cotton was still great, and this was 

collected mainly from Bombay, the ports of the West coast of India 

and some from Timor and Malaya. Bengal also supplied rice to 

Macao.Some amount of opium was also collected from Madras and 

ports of the North, though their amount was still 

insignificant.C108J 

108. HAG, Correspondencia de Macao, Vols.1274,1277,1279 and 
1281, fls.42V-43,60,108 and 86 respectively. 



However, this practice on part of Macao traders 
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to avoid 

Goa in course of their trading voyages had become an established 

fact by this period and even the Goan authorities seem to have 

accepted this.This is indicated by the stray reminders that the 

Viceroy, in continuation of Goa's past policy, kept on sending to 

the Senate of Macao, stating how the practice proved detrimental 

to the interest of Goa. These reminders, however, were neither 

very regular nor as rebuking as they used to be previously.C109J 

In ·1787, the Governor of Goa, perhaps after realisting the 

futility of ordering the Macao ships to visit Goa when the latter 

had nothing special to offer to them, embarked upon an altogether 

different plan, that would serve two purposes at the same time- 1. 

revive the trade from the port of Goa and 2. attract the Macao 

traders to the port. The Governor envisaged the entire coastline 

from Mozambique to Macao as an integrated whole, in which, Goa was 

the centre and the entrepot where all the traders would assemble 

to pick up the articles they needed. Th1s could be made possible, 

as the proposal ran, if all the art1cles of trade were assembled 

in Goa and the Macao ships, instead of going to Bombay or Bengal 

carrte to Goa, to load their Cargo. This was not impossible, as the 

Governor explained, as large part of the articles collected from 

Bombay or Surat by Macao ships were actually imported from 

Mozambique and the neighbourhood of Daman and Diu. 

------------------------------------ -----------------------------

·109. Ibid...!...l.. vol. ·127·1, fl.43, 2·1.4.·1780. The order was repeated on 
1.4.81. Order was sent by the Goa Governor to the Senate of 
Macao to send list of cargo carried by the ships visiting the 
coast of Malabar on 3.5.1780 and 29.3.1781. 
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The Governor went on to arrguing that he had already persuaded the 

traders of Goa itself to form an association that would arrange 

the collection of articles. [110J 

The proposal was first sent to the Governor and Captain 

General of Macao on 23 April,1787, with the request that he should 

inform the authorities in Goa about the amount of articles 

required by the traders of Macao,so that these could be collected 

and stored in Goa accor .din•;:Jly. The associaition,it was proposed 

would start functioning from the follow1ng year. 

Macao's initial response to th1s proposal was not 

favourable. The reasons that the traders advanced for their 

reluctance were many. It would not be possible for them to place 

any order with Goa one year in advance since market in China was 

fluctuating and hence, uncertain. If the conditions did not 

permit, they would not buy, but 1t would mean a loss for Goan 

traders. Secondly, they pointed out the lack of ready funds with 

them. A large quantity of articles, they held,was brought from the 

other ports on credit but this would be detrimental to the 

interests of their Goan counterparts. They also pointed out the 

impractibility of transporting opium, already one of the major 

items of export, from Bengal to Goa and again from Goa to Macao. 

110. HAG, Correspondencia de Macao 1279, fl. 89 and AHU, India 
Maca 92. 

' 
111. AHU,India Maca 92, 5.11.1787. 

' 
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The proposal v..•as also placeJ.to the Senate and response there also 

was not very enthusiastic. C112J Following persuation by the Goa 

Government,the Senate elected Antonio Jose de Gamboa, one of the 

most influential and busy businessman of the port to finalise the 

contract with Goa. [113] But even in this, the Goa Government saw 

the Senate•s reluctance to take the proposal seriously, as, in 

Goa's interpretation, the select1on of Gamboa was calculatively 

done to jeopardise the entire plan, since, busy as he was, Gamboa 

would not get the time to visit Goa and settle the matter. L-1'14] 

However, in view of the objections raised by the merchants of 

Macao, some of the conditions of the association were changed. 

[ ·1·15] 

Meanwhile, approval and concessions in customs duties were 

also obtained from the Crown. For example, cotton purchased from 

Goa, through the association would now have to pay only 4% of duty 

upon their entrance as against 8% on the purchase from other 

ports. As per custom, the Senate gave loans at the rate of 20% to 

ships that came to Goa. The rate was reduced to 15~for the ships 

that would visit the port with the purpose to transport cotton and 

other items to Macao. The ships, collecting the same articles 

from the other ports were den1ed the privilege.The project, it 

seems, was never implemented as one does not come across more 

documents about either the composition or the function of 

association on the basis of reciprocity with Macao. 
------------------------------------------------------------------
112 Ibid. 7 Opinion of the merchants, 5.11.1787, Governor's Second 

reminder to the Senate, 28.4.1788. 

113. HAG,correspondencia de Macao 1284, fl.122, 29.2.1788. 

·H4. Ibid. 7 ·16.4. '1789. 

1-15 • .lf;tid!!....L fl.·180, 22.4.·1"?90 .. 
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That despite all the initiative taken by the Goan authority 

the project failed to take off was mainly due to the 

disinterestedness on part of the Macao traders. The Government of 

Goa pointed out that even though they had promis]ed to enter into 

the association with a contribution of 1,000 xeraffins per head, 

they did not contribute at all. The collection of cargo,according 

to his point of view, was not a problem, because, as a result of 

initiative taken by him, the annual sh1ps had returned fully 

loaded and cargo of cotton was also collected from the 

hinterland of Balaghat, C117J which had to be sent to Macao on 

their own intiative. The Goan traders had intially promised to 

contribute 480 xeraffins per head and a total of 1,09,062 : 2 :30 

was collected in all. Even though the actual society never came 

into being due to a lack of inititat1ve on port of their 

counterparts in Macao, the venture showed how profitable the 

formation of such a society could be. As against the normal rate 

of interest of 7% , the contributors finally received a return of 

24 : 2 :43 per 100 xeraffins at the time of the liquidation of the 

society after some time. [118J 

The disinterestedness on part of the Macao traders to 

enter into such an agreement with Goa is not inexplicable. The 

entire plan was envisaged from the point of view of Goa alone. 

-------------------------------------------------------------------

117. AHU,lndia Ma~o 92, 7.3.1792. 

118. Refle~ffes. paragraph 84. 
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The various conditions for facilitating the working of the 

association also, did not appear feasible for the Macao traders 

under which, they would trade profitably. This was so because, 

the basic objective behind its concept1on was to revive the port 

of Goa. The interests of the Macao traders particularly in context 

of the fluctuating nature of market of China was given a secondary 

status. Hence the condition·::; t h~) \, not only should the Macao 

t t-ade r s inform Goa bt:~forehand of the qua.ntity t ha. t the·y mi·~ht 

need, but a.l so that the" .7 ·::;hould not, under any cit·· cums tan ce 

collect their cargo from any other port either north or south of 

Goa •. Goa also demanded that Lf under any circumstances, Macao 

traders failed to pick up the entire quantity of cotton brought to 

Goa for them, they would remain obliged to pick it up the 

following year or make up for the loss thus incurred by the Goan 

traders. Naturally, these condit1ons were not to be accepted by 

Macao. 

Actually, this was the period of expanding opium trade, 

which was soon to outstrip the trade of raw cotton in China. Under 

the circumstances, the Macao traders directed their interest to 

opium from Bengal and Malwa withrn a few years, and became less 

than interested in revival of the1r t1es with Goa. The traditional 

trade links between Goa and Macao became totally overshadowed 

for the time being. But it is a different story. 
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Conclusion 

By the end of the 18th century. the Portuguese Empire in 

the Indian Ocean theoretically still stretched from Macao in the 

East to Mozambique in the West. Solar and Timor near the Spice 

Islands in South- East Asia,though st1ll under the Portuguese 

rule,the authority of Goa did not stretch beyond nominating its 

governors from time to time. l119J 

Despite the Crown•s ins1stence on viewing all the 

settlements as an integrated whole,these various parts of the 

Empire had now lost their relevance to each other. 

Macao and Mozambique,though still the two major components 

of the Empire, had pract1cally ceased to serve the imperial 

interests of the metropol1s through their connections with Goa. 

They survived as Portuguese settlements but functioned within the 

pressures of their local commerc1al interests and traded with the 

partners of their cho1ce. This did not always tally with the 

interests of Goa . 

Goa still continued to function as the seat of Portugal's 

Indian possessions (Mozambique was given a separate government in 

1752,but her trade policies cont1nued to be laid down by Goa) but 

her trading partners were now mainly the local ports of the 

neighbourhood. 

119. For a general descript1on of the settlement ,ReflecEes, 
paragraphs 114-121,and John Villiers, 'The Estado da Indla in 
South-East Asia",in Malym Newitt ed. The First Portuguese 
Colonial Empire. pp. 57-b2. 



The trade itself was 
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confined to the exchange of some 

agricultural products. In fact, Goa had, by now become more 

dependent on the hinterland for the supply of necessities as well 

as the cloths to be exported to Lisbon. She merely thrived on as 

one of the many local ports with whom she traded. 

Yet,the vision of older networks and linkages were still in 

air. Hence, there were occastonal attempts at reviving the 

commanding position of Goa making 1t the focal point of trading 

Empire. But practical compulsions led to a direction otherwise. 


